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FPL’s Responses to
Staff’s Fifth Set of Interrogatories
(Nos. 170, 173,175, 177,
178, 180, 182, and 184-187)
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Florida Power & Light Company
Docket No. 120015-El

Staff's Fifth Set of interrogatories
Interrogatory No. 170

Page 1 0of 1

Q.
For questions 170-172, please refer to witness Reed’s testimony, beginning on page 23,
regarding the SAIDI, SAIFI, and CAIDI metrics.

Please state whether good or mild weather patterns contribute to apparent improvements in these’
metrics compared to rainy and windy weather patierns.

A.

While the effects of weather, both good and bad, have an impact on reliability metrics, Witness
Reed did not conduct any such analysis. Because the analysis includes all Investor-owned
utilities in Florida, all of these Florida utilities’ service territories are impacted by similar
non-excludable weather patterns/events over time.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Fifth Set of Interrogatories
interrogatory No. 173

Page 1 of 1

Q.
For questions 173-175, please refer to wimess Hardy’s direct testimony on page 11, lines 10
through 21.

What is the definition of “superior level of reliability?”

A,

FPL’s use of the phrase “superior level of reliability” is associated with comparing its historical
SAIDI performance to other electric utilities’ (e.g., other Florida IOUs or the 31 utilities in the
Davies’ Benchmarking study) SAIDI performance. These comparisons indicate FPL’s SAIDI
performance is “of higher rank” and *‘better” than the other utilities — both words/phrases that are
contained in standard dictionary definitions of superior.
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Florida Power & Light Company
Docket No. 120015-El

Staff"s Fifth Set of Interrogatories
Interrogatory No. 17§

Page 1 of 1

Q.
For questions 173-175, please refer to witness Hardy’s direct testimony on page 11, lines 10
through 21.

Was there an independent third party verification of the results of the Davies Consulting, Inc.,
benchmarking study, and if so, who was the third party?
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Fiorida Power & Light Company
Docket No. 120015-E!

Staff's Fifth Set of Interrogatories
Interrogatory No. 177

Page 10f1

Q.

Distribution Reliability: Please refer to witness Hardy’s direct testimony on page 13, lines 12
through 15. Please explain in detail the analysis FPL uses in identifying and targeting feeders
for review. In your response, please state what criteria determines whether a feeder is selected
for “corrective measures?”

A

See page 95, ltem No. 18, of FPL’s Annual March | "Status Report/Update" filing dated March
1, 2012,
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THREE PERCENT FEEDER LIST

17. Identify whether any feeders appear on the 3% listing more than once
within a consecutive five-year period and any actions implemented to
improve feeder performance.

Nine of the 85 feeders on the 3% Feeder List have appeared more than once
within a five year period.

See FPL's responses to Distribution Reliability Question numbers 16 and 18 for
actions that FPL has taken to address these feeders.

18. The process used to identify and select the actions to improve the
performance of feeders in the 3% feeder list, if any.

FPL evaluates feeder performance on a daily basis and has addressed feeders
on this list through its “Priority Feeder” program and one or more of its reliability
programs.

FPL's Priority Feeder program addresses feeders based on a 12 MOE list of
feeders ranked by performance based on feeder interruptions, momentaries,
number of customers served and causes of interruptions. Once the Priority
Feeders are identified, a reliability analysis, planning infrastructure review, and
field condition assessment will take place, alt in collaboration with the many
operations and centralized support groups.

19. 2012 activities and budget levels directed at improving feeder
performance.

See response to Distribution Reliability Item No. 16.

95
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Fiorida Power & Light Company
Docket No. 120015-El

Staff's Fifth Set of Interrogatories
interrogatory No. 178

Page 1 of 1

Q.
For questions 178-181, referring to witness Reed’s direct testimony on page 23, lines | through
23, please answer the following questions:

What are the benchmarks used by FPL to determine adequate service in regards to SAIFI, CAIDI
and SAIDI?

A.

FPL does not have clearly established delineations or benchmarks for determining “adequate” or
"superior” service in regards to SAIDI, SAIFT and CAIDI. However, as stated in testimony, FPL
believes its SAIDI results (the best overall reliability indicator since it encompasses SAIFI and
CAIDI), compare very favorably to others — either in Florida or naticnally.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Fifth Set of Interrogatories
Interrogatory No. 180

Page 1 0f 1

Q.
For questions 178-181, referring to witness Reed’s direct testimony on page 23, lines 1 through
23, please answer the following questions:

Do FPL's benchmarks match or exceed the industry benchmarks for SATFI, CAIDI and SAIDI?
Please provide a reference for the industry benchmarks,

A.
Please see Exhibit JIR-5 Pages 8-10.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Fifth Set of Interrogatories
Interrogatory No. 182

Page 1 of 1

Q.

For questions 182-185, witness Dewhurst’s direct testimony on page 47, lines 10 through 23,
suggests the Commission create an incentive of an additional 25 basis points to the authorized
ROE for utilities regulated by the FPSC that achieve “superior customer value.”

Please explain how the Commission would objectively assess the “sustainability of performance
in order to avoid providing an incentive for temporary but unsustainable performance.”

A,

For each attribute of customer value (or “‘performance metric”) that the Commission chooses to
include in its overall consideration of customer value the Commission should examine multiple
years of history and should consider how consistent the performance has been relative to one or
more appropriate benchmarks. Multiple years of consistently outperforming multiple relevant
benchmarks, as FPL has done, should provide strong support for the authorization of a
performance adder. To be clear, Mr. Dewhurst is not proposing a formulaic approach, he is
proposing that the Commission exercise its judgment. But that judgment should be based on
objective factors (measures of performance that have clear linkage to customer value), applied
consistently from case to case, and incorporating a multi-year perspective. How many years to
consider must depend on the particular circumstances, as must the deterioration of consistency.
In addition, an isolated or unusual event with regard to a particular metric, or a metric in which
FPL has not sustained consistently strong performance, should be considered in the context of an
overall level of performance across many factors. Finally, because the Commission would only
be granting the 25 bps to the extent that FPL’s typical residential bill remains the lowest in
Florida, sustainability (or the lack thereof) would be self-defining insofar as whether the
Company continued to receive the performance award.

— 120015 Hearing. Exhibits - 00715




Florida Power & Light Company
Docket No., 120015-E1

Staff's Fifth Set of Interrogatories
interrogatory No. 184

Page 1of 1

Q.

For questions 182-185, witness Dewhurst’s direct testimony on page 47, lines 10 through 23,
suggests the Commission create an incentive of an additional 25 basis points to the authorized
ROE for utilities regulated by the FPSC that achieve “superior customer value.”

Is the “superior customer value” determinant a yearly calculation, and who performs the
calculation?

A,

As indicated in Witness Dewhurst’s testimony, FPL is propoesing that the ROE performance
factor be authorized based on the superior customer value delivered but made contingent on FPL
maintaining the lowest typical bill in the state which takes into account the importance of using a
mechanism that can be readily administered and easily understood by customers.

In the event that the ROE adder is awarded to FPL, then the mechanics of measuring that
calculation are outlined in Witness Deaton’s testimony (page 23, line 14 - page 24, line 3) as
follows:

“Each September, in conjunction with FPL’s annual fuel filing, FPL will prepare and submit
to the Commission a comparison of its typical residential bill to the other Florida utilities for
the prior 12 months. The comparison will be based on publicly available data from the
Commission web site, the FMEA bill survey, the JEA bill survey, and the Reedy Creek
Improvement district web site.

If the comparison shows that FPL’s typical residential bill is not the lowest on average over the past
12 months, FPL will propose to reduce rates by 0.040¢ per kWh effective January 1 of the following
year. If, in subsequent years, FPL’s typical residential bill is again the lowest on average for the prior
12 months, FPL would propose to reinstate the ROE Performance adder and increase rates by 0.040¢
per kWh effective January 1 of the following year.”

Thus, in the event that FPL is awarded the 25 bps adder, an annual measurement calculation is
made in order to determine if the Adder may remain in place.
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Fiorida Power & Light Company
Docket No, 120015-El

Staff's Fifth Set of Interrogatories
interrogatory No. 185

Page 1 of 1

Q.

For questions 182-185, witness Dewhurst’s direct testimony on page 47, lines 10 through 23,
suggests the Commission create an incentive of an additional 25 basis points to the authorized
ROE for utilities regulated by the FPSC that achieve “superior customer value.”

What happens when a utility fails to meet the “superior customer value” for one year, for two
years, for three years and for additional years?

A.

In this specific instance, because FPL has proposed the maintenance of the performance award
so long as FPL maintains the lowest bill in the state, the implementation is straightforward. See
FPL's response to Staff’s Fifth Set of Interrogatories No. 184,
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Florida Power & Light Company
Docket No. 120015-El

Staff's Fifth Set of Interrogatories
interrogatory No. 186

Page 10f1

Q.

Please refer to MFR B-8, page 4, line 9, WCEC Unit 3. The monthly plant balance increases
from $814,458,000 in December 2012 to $823,056,000 in September 2013. In October 2013 the
monthly plant balance decreases to $810,332,000 and continues to decrease to $770,248,000
(November 2013) and increases slightly to $771,204,000 in December 2013. Please explain the
causes of the decrease in plant that begins in October 2013, In your response, please explain
with specificity whether FPL expects the level of plant to remain at the December 2013 level
going forward (2014 and beyond).

A,

During a power plant's scheduled routine maintenance to sustain the reliability and availability of
the plant, some parts are removed from service (retired), refurbished, and placed back into
service at a later date. This process can take a few weeks or several months to complete. The
plant balance is projected to be reduced for WCEC Unit 3 in October 2013 and November 2013
due to scheduled retirements related to parts to be refurbished. The refurbished parts are
projected to be placed back into service in April and May 2014 which will cause the plant
balance (o increase above the December 2013 level. This type of activity reoccurs in the future
according to the maintenance schedule.
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Fiorida Power & Light Company
Docket No. 120015-El

Staff's Fifth Set of Interrogatories
interrogatory No, 187

Page 1 of 1

Q.

Please refer to MFR B-10, page 4, line 12, WCEC Unit 3. The accumulated depreciation
balance increases from $31,851,000 in December 2012 to $52,166,000 in September 2013. In
October 2013 the accumulated depreciation balance decreases to $46,173,000 and continues to
decrease {0 $23,779,000 (November 2013) and increases slightly to $25,899,000 in December
2013. Please explain the causes of the decrease in accumulated depreciation balance that begins
in October 2013. In your response, please explain with specificity whether FPL, expects the level
of accumulated depreciation to remain at the December 2013 level going forward (2014 and
beyond).

A,

As also stated in FPL's response to Staff Fifth Set of Interrogatories No. 186, during a power
plant's scheduled routine maintenance to sustain the reliability and availability of the plant, some
parts are removed from service (retired), refurbished, and placed back into service at a later date.
This process can take a few weeks or several months to complete. The decrease in accumulated
depreciation for WCEC Unit 3 in October and November 2013 is due to scheduled retirements
related to paris to be refurbished, offset with normal depreciation activity of plant balances. The
gross plant in service balance, offset by salvage value, is debited to accumulated depreciation
upon retirement of these parts. FPL expects the level of accumulated depreciation to increase
from the December 2013 level due to normal depreciation activity, except in cases similar to this
example where parts to be refurbished are retired.
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AFFIDAVIT

Sponsor:

Nicholas Viisides

State of Florida

County of Palm Beach

I hereby certify that on thisef=? day of M_ 2012, before me, an
officer duly authorized in the State and County atoresaid to take acknowledgments,
personally appeared Nichoelas Vlisides, who is personally known to me, and he
acknowledged before me that he sponsored the answer(s) to Interrogatory No. 182, 183,
184 and 185 from Staff’s Fifth Set of Interrogatories to Florida Power & Light
Company in Docket No. 120015-EI, and that the response(s) is/are true and correct based

on histher personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this & day of M , 2012,

z ota ‘ blic, Sta(@lorida

\“\?l u,'%‘ M MY m" BUASTN
Notary Public - State of Florida
; “F My Comm. Expires Jan 31, 2018
JoTte  Commission # EE 185054

Notary Stamp:
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AFFIDAVIT

Commonwealth of Massachusetts)

County of M }igic_l,ﬂgstx)

st
I hereby certify that on this 2/ day of Ao V., 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,

personally appeared John J. Reed , who is personally known to me, and he/she
acknowledged before me that he/she sponsored the answer(s) to Interrogatory No(s)._166

=172 and 178 - 181 from Florida Public Service Commission Staff’s Fifth  Set of

Interrogatories to Florida Power & Light Company in Docket No. 120015-El, and that

the response(s) is/are true and correct based on his'her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

2t
aforesaid as of this z""day of N\q,\l; , 2012,

%tary Public, Commonwealth of %’assachusetts

Notary Stamp:

o JOANNE P. BICKFORD

l;.— NOTARY Pusuc

(raf\ COMMONWEALTH OF MASSACHUSETTS

: MY COMMISSION Expies
OCTO8ER 15, 2015
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AFFIDAVIT

fobt & iy

(Rebert E, Barrett, Jr.)

State of Florida )

County of Palm Beach)

{ hereby certify that on this 0/9 day of M , 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,

personally appeared Robert E. Barrett, Jr., who is personally known to me, and he/she

acknowledged before me that he/she sponsored the answer(s) to Interrogatory No{s). 186

and 187 from Staff’s Fifth Set of Interrogatories to Florida Power & Light Company in

Docket No. 12001 35-El, and that the response(s) is/are true and correct based on his'her

personal knowledge.

In Witness Whereof, | have hereunto set my hand and seal in the State and County

aforesaid as of thlsﬁ ay of F—‘fw , 2012.

’Oc% Notary Public Stata of Florida
ifer A Rexlinski
engommnsamn DD944536

272014
by “nd-"" Expires 0

Notary Stamp:
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AFFIDAVIT

State of FIorida )

County of Broward )

{ hereby certify that on this 16th day of May, 2012, before me, an officer
duly authorized in the State and County aforesaid to take.acknowledgments, personally
appeared David T. Bromley, who is personally known to me, and he acknowledged
before me that he sponsored the answers to Interrogatories 173-177 from the Florida
Public Service Commission Staff’s Fifth Set of Interrogatories to Florida Power & Light
Company in Docket No. 120013-E1, and that the responses are true and correct based on

his personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this 16th day of May, 2012,

' mary ‘Pu_‘f-)lic,

Notary Stamp:

T g AMNAYTUPTSYNA
B 4T OCNMSSION £ 3064

it g : Fabruary 20, 2018
ﬁg— Sciied Theu Notary Publ: Underwiivers
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AFFIDAVIT

Pamela L Met?%

State of Florida )

County of Paim Beach )

1 hereby certify that on this,&f’ﬁay of 1 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Pamela 1. Metz, who is personally known to me, and he/she
acknowledged before me that he/she sponsored the answer(s) to Interrogatory No(s). 158-
165 from Staff’s 5th Set of Interrogatories to Florida Power & Light Company in Docket

No. 120015-El, and that the response(s) is/are true and correct based on his/ber personal

knowledge.

In Witness Whereof, ]| have hereunto set my hand and seal in the State and County

aforesaid as of thisZ/ Y day of ,2012.

%:'"v' ..,"'

JO RETHA FORBES
£ Notary Public - State of Florida

r My Comm. Explres Mar 8, 2014
nttfg Commission # DO 948300

NIy,
. "y,

A
c‘%
S

ublic, State of Florida

Edini¥

Notary Stamp:
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FPL’s Responses to
Staff’s Sixth Set of Interrogatories
(Nos. 188-202, 211, 213-228,
232-236, and 239)

120015 Hearing Exhibits - 00725




Florida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of Interrogatories
Interrogatory No. 188

Page f of 1

Q

Please indicate the total amounts expensed annually for pole inspections from 2005 through
2011, and 2012 and the projected expense for the 2013 test year.

A,

Since implementing FPL’s currently approved 8-year pole inspection program in May 2006,
annual acwal/projected expense for the years 2006-2013 associated with pole inspections
(including associated remediation/replacements) are {in millions): 2006 - $3.9; 2007 - $8.6; 2008
-512.7:2009 - $10.9; 2010 - $10.7; 2011 - $17.5; 2012 - $14.6; and 2013 - $14.0.
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Florida Power & Light Company
Docket No. 120015-E]

Statf's Sixth Set of Interrogatories
Interrogatory No. 189

Page 10of 1

Q.
Please identify the total number of poles failing inspection, by year, from 2005 through 2011.

A,

Since implementing its currently approved 8-year pole inspection in May 2006, the total number
of poles (wood and other) failing inspection by year are: 2006 — 8,785; 2007 — 9,801; 2008 —
10,040; 2009 — 15,243; 2010 — 15,636; and 2011 ~ 16,585.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of interrogatories
interrogatory No. 180

Page 1 of 1

Q.

For questions 190-195, please refer to the Review of Florida Investor-Owned Electric Utilities
2010 Service Reliability Reports, dated November 2011 by the Florida Public Service
Commission.

Please refer to page 9, Table I-1 entitled 2010 Wooden Pole Inspection Summary. Please
explam why FPL did not complete the total number of pole inspections that were planned for
2010,

A,
FPL established an aggressive target for 2010 that, ultimately, it was unable to achieve.
However, in 2010, FPL still inspected approximately one eighth of its poles.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of Interrogatories
Interrogatory No. 191

Page t of 1

Q.

For questions 190-195, please refer to the Review of Florida Investor-Owned Electric Utilities
2010 Service Reliability Reports, dated November 2011 by the Florida Public Service
Commission.

Please state whether FPL is on target to complete its 8-year inspection cycle for wooden poles.

If FPL is not on target with an 8-year inspection cycle for wooden poles, please explain what
steps FPL. is taking to rectify the situation.

A,
FPL is on target to complete its first 8-year inspection cycle for wooden poles.
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Fiorida Power & Light Company
Docket No. 120015-El

Staff"s Sixth Set of interrogatories
Interrogatory No. 192

Page 1 of 1

Q.

For questions 190-195, please refer to the Review of Florida Investor-Owned Electric Utilities
2010 Service Reliability Reports, dated November 2011 by the Florida Public Service
Commission.

Please indicate the percentage of poles that failed inspections for each year from 2005 through
2011, :

A,

Since implementing FPL’s currently approved 8-year pole inspection in May 2006, the
percentage of all poles failing inspection by year are: 2006 — 8%; 2007 — 7%; 2008 — 7%; 2009 —
11%; 2010 - 11%:; and 2011 - 12%.

120015 Hearing Exhibits - 00730




Florida Power & Light Company
Docket No. 120015-E]

Staff"s Sixth Set of Interrogatories
Interrogatory No. 193

Page 1 of 1

Q.

For questions 190-195, please refer to the Review of Florida Investor-Owned Electric Utilities
2010 Service Reliability Reports, dated November 2011 by the Florida Public Service
Commission,

Please indicate the total amounts expensed annually for tree trimming from 2005 thfough 2011,
and for 2012 and the projected expense for the 2013 test year.

A.

Since implementing FPL’s approved vegetation management plan, Storm Preparedness Initiative
No. 1, in 2007, actual expenses for vegetation management for 2007-2011 and YTD April 2012
were (in millions); 2007 - $65.2; 2008 - $57.9; 2009 - $52.6; 2010 - $57.6; 2011 - $60.6; and
YTD April 2012 - $20.9. Projected vegetation management expenses for 2013 are $68.7 million.
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Florida Power & Light Company
Docket No. 120015-E]

Staff's Sixth Set of Interrogatories
Interrogatory No. 194

Page 1of 1

Q.

For questions 190-195, please refer to the Review of Florida Investor-Owned Electric Utilities
2010 Service Reliability Reports, dated November 2011 by the Florida Public Service
Commission.

Please indicate the total lateral miles trimmed anmually from 2005 through 2011, and the
projected miles for the 2012 and the 2013 test year.

A,

FPL’s actual anmual lateral miles trimmed, resulting from implementing FPL’s approved
vegetation management plan, Storm Preparedness Initiative No. 1, for 2007-2011 were: 2007 -
2,215; 2008 - 2,078; 2009 - 2,768; 2010 - 2,741; and 2011 - 3,367, Projected lateral miles to be
trimmed for 2012 and 2013 are 3,700,
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Florida Power & Light Company
Docket No. 120015-E}

Staff's Sixth Set of Interrogatories
Interrogatory No. 185

Page 1 of 1

Q.

For questions 190-195, please refer to the Review of Florida Investor-Owned Electric Utilities
2010 Service Reliability Reports, dated November 2011 by the Florida Public Service
Commission.

Please indicate the total feeder miles trimmed annually from 2005 through 2011, and the
projected miles for 2012 and the 2013 test year.

A,

FPL’s annual feeder miles trimmed, resulting from implementing FPL’s approved vegetation
management plan, Storm Preparedness Initiative No. 1, in 2007, for 2007-2011 were: 2007 -
4,454; 2008 - 4,262; 2009 - 4,151; 2010 - 5,222; and 2011 - 4,337. Projected feeders miles
irimmed for 2012 and 2013 are 4,300 and 4,800, respectively.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of Interrogatories
Interrogatory No. 196

Page 1 of 1

Q.

For questions 196-198, please refer to the Review of Florida Investor-Owned Electric Utilities
2010 Service Reliability Reports, dated November 201! by the Florida Public Service
Commission.

Please refer to page 11, Table 1-3, Vegetation Clearing From Feeder Circuits. This table shows

that FPL completed its three-year feeder cycle at 10! percent. Please explain in detail if FPL is
on schedule with its second three-year cycle. 1f the answer is no, please explain why not.

A,
Yes, FPL’s three-year average trim cycle for feeders is on schedule.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of Interrogatories
interrogatory No, 197

Page 10f1

Q.

For questions 196-198, please refer to the Review of Florida Investor-Owned Electric Utilities
2010 Service Reliability Reports, dated November 2011 by the Florida Public Service
Commission.

Please explain in detail how FPL determines which feeders are to be trimmed each year. For
examptle, are feeder miles trimmed by region, by customer class, or by vegetation growth?

A,

A feeder may be trimmed as a result of multiple initiatives, e.g., preventive maintenance
{planned trimming primarily utilizing “last trim” dates to identify feeders to be trimmed in a
given year), corrective maintenance (primarily customer trim requests and mid-cycle trimming),
restoration (trimming to restore service) and support for system improvement/expansion projects
{trimming to address vegetation impacting new or upgraded overhead distribution facilities).
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Florida Power & Light Company
Docket No, 120015-El
Staff's Sixth Set of interrogatories

Interrogatory No. 198
Page 1 0of 1

Q.

For questions 196-198, please refer to the Review of Florida Investor-Owned Electric Utilities
2010 Service Reliability Reports, dated November 2011 by the Florida Public Service
Commission,

Please indicate the total number of feeder miles that FPL maintains. Please state whether any
feeder miles maintained by FPL are not trimmed due to the geographic area or for any other
reason. If the answer to is yes, please explain why.

A,
FPL currently has approximately 13,600 miles of overhead feeders that it maintains. No, all
overhead maintained feeder miles are capable of being trimmed in accordance with FPL's
vegetation management plan.
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Florida Power & Light Company
Docket No, 120015-El

Btaff's Sixth Set of Interrogatories
interrogatory No. 199

Page 1 0f 1

Q.

For questions 199-202, please refer to the Review of Florida Investor-Owned Electric Utilities
2010 Service Reliability Reports, dated November 2011 by the Florida Public Service
Commission,

Please refer to page 11, Table 1-4, Vegetation Clearing From Lateral Circuits. This table shows
that FPL has wrimmed 43.7 percent of the total lateral miles as of 2010, Please indicate the
percentage of lateral miles trimmed as of 2011, and to date.

A,

In 2011, an additional 3,367 lateral miles were trimmed, increasing the total cumulative
percentage of laterals trimmed/total laterals to 59%, since FPL initiated its approved 6-year
average lateral trim cycle in 2007. As of April 2012, this cumulative percentage has increased to
64%.
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Florida Power & Light Company
Docket No. 120015-E|

Staff's Sixth Set of interrogatories
interregatory No. 200

Page 1 0f1

Q.

For questions 199-202, please refer to the Review of Florida Investor-Owned Electric Utilities
2010 Service Reliability Reports, dated November 2011 by the Florida Public Service
Commission.

Please explain in detail whether FPL is on schedule to meet a 2012 completion date for trimmed
lateral miles. If the answer is no, please explain why FPL is not on schedule.

A,

Yes. FPL is on schedule to meet its approved plan to achieve a six-year lateral trim cycle by the
beginning of 2013. FPL’s planned/actual lateral trim miles for 2007-2012 is consistent with
FPL’s approved plan for Storm Preparedness Initiative No. 1 which was approved in 2007 (see
Order No. PSC -07-0468-FOF-EI, Docket No. 060198-El, dated May 30, 2007 and FPL Witness
Manue! B. Miranda’s testimony submitted in that proceeding). FPL’s approved plan includes
achieving a 6-year average lateral trim cycle by “gradually increasing the tree trimming
workforce in order to diminish contractor overtime and premium startup costs. This approved
plan allows FPL to achieve a 6-year average lateral trim cycle beginning in 2013” (see lines 1-5,
page 13 of FPL Witness Manuel B, Miranda’s testimony). On page 12 of that same testimony,
FPL included a schedule that provided the number of lateral miles it planned to trim, by year, for
the years 2007-2012. In that schedule, by the end of 2012, FPL was completing 1/6 of its lateral
miles. Below are the planned miles to be trimmed, per FPL’s testimony, and the actual miles
trimmed for 2007-2011 along with the original and current plan for 2012:

Miles

Approved Plan Actual
2007 1,900 2,215
2008 2,000 2,078
2009 2,700 2,708
2010 3,100 2,741
2011 3300 3,367
Subtotal 13,000 13,169
2012 3,700 3,700 (Pian)
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Florida Power & Light Company
Docket No. 120015-E]

Staff’s Sixth Set of Interrogatories
Interrogatory No. 201

Page 1 of 1

Q.

For questions 199-202, please refer to the Review of Florida Investor-Owned Electric Utilities
2010 Service Reliability Reports, dated November 2011 by the Florida Public Service
Commission.

Please state how many lateral miles FPL maintains.

A,
Currently. there are approximately 22,700 overhead lateral miles that FPL maintains.
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Florida Power & Light Company
Docket No. 120015-El

Statf's Sixth Set of interrogatories
Interrogatory No. 202

Page 1 of 1

Q.

For questions 199-202, please refer to the Review of Florida Investor-Owned Electric Utilities
2010 Service Reliability Reports, dated November 2011 by the Florida Public Service
Commission.

Please state whether any lateral miles that are maintained by FPL were not trimmed due to
geographic location or any other reason. If the answer is yes, please explain in detail why these
lateral miles were not trimmed.

A.
No. All lateral miles are maintained. However, FPL notes that, consistent with its approved
plan. not all laterals have been trimmed yet.
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Fiorida Power & Light Company-
Docket No. 120015-El

Statf's Sixth Set of Interrogatories
interrogatory No, 211

Page 1 0of 1

Q.

For questions 211-221, please refer to Witness George K. Hardy’s direct testimony.

Refer to page 5, lines 7 through 12. Please explain how SAIDI is measured. In your response
explain what SAIDI range is considered superior, excellent, average, poor, etc.

A,

The calculation for determining SAIDI is provided on page 1 of the FPSC’s Review of Florida
Investor-Owned Electric Utilities 2010 Service Reliability Reports, dated November 2011. FPL
does not have clearly established delineations for determining SAIDI results that are superior vs.
excellent vs. poor, etc. However, as stated in testimony, FPL believes its SAIDI results, when
compared to others — either in Florida or nationally — comipare very favorably and are, therefore,
superior or excellent. See also FPL’s response to Staff's Fifth Set of Interrogatories No. 173.
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Florida Power & Light Company
Docket No. 120015-Ei

Staff's Sixth Set of Interrogatories
interrogatory No. 213

Page 1 of 1

Q. '
For questions 211-221, please refer to Witness George K. Hardy’s direct testimony.

Please refer to page 8, lines 4 through 0. Identify how many poles FPL has inspected in each
year from 2005 through 2011,

A,

Since implementing its currently approved pole inspection plan in 2006, FPL has inspected the
following poles/year: 2006 - 96,090; 2007 — 141,332; 2008 — 143,319; 2009 - 138,970; 2010 ~
141,423; 2011 - 137315,
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Florida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of Interrogatories
Interrogatory No. 214

Page 1 of 1

Q.
For questions 211-221, please refer to Witness George K. Hardy’s direct testimony.

Please state how many poles FPL plans to inspect for 2012 and the projected 2013 test year.

A,
FPL projects to inspect 137,430 poles annually in 2012 and 2013.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of Interrogatories
Interrogatory No. 215

Page 1 0of1

Q.

For questions 211-221, please refer to Witness George K. Hardy’s direct testimony.

Please refer to page 8, lines 12 through 20. TIs there a need for FPL (o increase its trimming miles
for laterals in 2012 in order to complete the six-year cycle?

A,
Yes. As stated on page 37 of FPL’s Annual March Filing, dated March 1, 2012, FPL’s plan is to
trim 3,700 lateral miles in 2012. This is consistent with FPL’s approved plan to achieve a
six-year average cycle by the beginning of 2013. See also FPL’s response to Staff's Sixth Set of
Interrogatories No. 199,
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Florida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of interrogatories
Interrogatory No. 216

Page 1 of 1

Q.

For questions 211-221, please refer to Wimess George K. Hardy’s direct testimony.

Please refer to page 9, lines 1 through 2. FPL’s updated hardening plans are due in 2013. Does
FPL plan to change or modify any of its hardening plans in its 2013 filing? If so, please describe
what changes are being considered and why.

A,
Currently, FPL does not have any plans to change or modify any of the key componenis {e.g.,
FPL’s 3-prong hardening approach) contained in its currently approved hardening plans.
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Florida Power & Light Company
Docket No. 120015-E
Staff's Sixth Set of interrogatories

interrogatory No. 217
Page 1 of 1

Q.
For questions 21 1-221, please refer to Witmess George K. Hardy’s direct testimony.

Refer to page 9, lines 14 through 19. Please state the cumulative percentage of feeders that have

been hardened to EWL as of 2011.

A,
Through 2011, approximately 9% (238/2700) of FPL’s overhead feeders have been hardened to
EWL.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of interrogatories
interrogatory No. 218

Page 1 of 1

Q.

For questions 211-221, please refer to Witness George K. Hardy’s direct testimony. Refer to
page 9, lines 14 through 19. Please state the cumulative percentage of feeders that have been
hardened to EWL as of 201 1.

A.

Since implementing its approved hardening plan in 2007, FPL has hardened, by year, the
following number of Critical Infrastructure Facilities (e.g., hospitals and 911 centers) 1o EWL:
2006 — 13 (pilot projects); 2007 — 38; 2008 — 52; 2009 - 69; 2010 — 38: 2011 - 2§; YTD April
2012 — 3 (on target to complete 2012 plan of 27).




Fiorida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of Interrogatories
interrogatory No. 219

Page 1 of 1

Q.

For questions 211-221, please refer to Witness George K. Hardy’s direct testimony. Please refer
to page 12, lines 3 through 11. Prior to the implementation of Initiative 1, did FPL have in place
a distribution facility trim schedule? 1If yes, please describe the plan that was previously n
place.

A.

Yes. Prior to implementing its currently approved 3-year average trim cycle for feeders and
6-year average trim cycle for laterals, FPL’s vegetation management program consisted of a
3.year average trim cycle for feeders and a lateral trim program that was reliability-based.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of interrogatories
interrogatory No. 220

Page 1 of 1

Q.

For questions 211-221, please refer to Witness George K. Hardy’s direct testimony. Has the
implementation of Initiative 1 resulted in a reduction in the number of vegetation-related
distribution complaints?

Al
No, total vegetation-related complaints have increased since FPL began to implement its 6-year
average trim cycle for laterals - lines that are more prevalent throughout customers

neighborhoods (as compared to feeders, which are more prevalent on major thoroughfares) . This
is not inconsistent with FPL’s experience which indicates that, generally, customers prefer less
vs. more trimming of their trees.
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Fiorida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of Interrogatories
Interrogatory No. 221

Page 1 0of 1

Q.

For questions 211-221, please refer to Witness George K. Hardy’s direct testimony. Please refer
1o page 13, line 12. Does FPL have in place a priority lateral program similar to its priority
feeder program? If yes, please describe the program. If no, please explain why FPL only
focuses on feeders.

A.

No. Currently, FPL does not have a priority lateral program in place. FPL’s focus, to date, has
been on feeders since, on average, a feeder serves over 40 times more customers than a lateral
(1,450 vs. 35) and, historically, approximately 70% of all customers interrupted (CT) result from
feeder interruptions.
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Florida Power & Light Company
Docket No, 120015-E

Staff's Sixth Set of interrogatories
interrogatory No. 222

Page 1 of 1

Q.

Refer to MFR Schedule B-6, Jurisdictional Separation Factors-Rate Base for the “Projected Test
Year 12/31/13.” Referring to page 9 of 13, Column 3, line 22- Other Regulatory Assets- Other.
Please identify the regulatory assets included in this account totaling $217,480,000.

A

The Other Regulatory Assets- Other total of $217,480,000 on MFR B-6, page 9 of 13, line 22,
column 2 represents primarily regulatory assets relating to federal income taxes accounted for
under Financial Accounting Standard (FAS) 109 of approximately $201,173,000. The remaining
balance of approximately $16,307,000 represents various other smaller regulatory assets.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of interrogatories
Interrogatory No. 223

Page 1 0of1

Q.

Refer to page 9 of 13, Column 3, line 24-Other Regulatory Assets-Underrecovered Franchise
Fee. Please provide a detailed explanation as to why the franchise fee underrecovery in the
amount of $2,545,000 is included in the projected test year.

A,

The Other Regulatory Assets-Underrecovered Franchise Fee forecasted balance of $2,545,000 is
included in the projected test year and is appropriately not excluded from rate base as interest is
not charged to the municipalities. Since the under recovered franchise fees balance of
$2.545,000 in FERC account 182.306, and the over recovered franchise fees balance of
($5,456,000) in FERC account 254.307 do not receive a separate return, the working capital
balances simply reflect timing differences between what FPL has collected and what FPL should
have collected and should remain in rate base. FPL does not project the over or under recovery
activity of franchise fees, but rather projects the last historical balance forward to future periods.
Therefore, FPL has projected a net over recovered Franchise Fee liability balance of
($2,911,000) in the test year 2013 reducing rate base and revenue requirements.

Please see FPL's response to Staff’s Seventh Request for Production of Documents No. 43 for

the monthly balances and 13 month average calculation of the under and over recovered
franchise fees included in the test year 2013.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of interrogatories
Interrogatory No. 224

Page 1 of 1

Q.

Refer to MFR Schedules B-2 and B-6, page 3 of 9, line 8 and page 10 of 13, line 7, respectively.
For Schedule B-2, on page 3 of 9, line 8, the total adjustment amount for Net Underrecovered
Fuel, Capacity, ECCR, and ECRC is $90,508,000. Please explain why the $596,000 of
underrecovered ECRC costs as shown on page 10 of 13, line 7 of Schedule B-6 is not included in
the $90,508,000 adjustment to rate base.

A,

Only net clause underrecovery balances are adjusted from rate base working capital. The
environmental clause has a net clause overrecovery balance of -$1.890,000 consisting of the
$596,000 on page 10, line 7 and -$2,486,000 on page 13, line 15 on MFR B-6 for the 2013 Test
Year. Therefore, it is not included in the $90,508,000 net underrecovered clause adjusiment
reflected on MFR B-2, page 3 of 9, line &.
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Fiorida Power & Light Company
Docket No. 120015-Ei

Staff's Sixth Set of Interrogatories
Interrogatory No. 225

Page 1of1

Q.

With respect to the Canaveral Step increase discussed by Witness Deaton on page 22 of her
prefiled direct testimony, please explain why the step increase is allocated to the base energy
charge only for all rate classes, as opposed to the energy and demand charges.

A,

Please see FPL's response to SFHHA's First Set of Interrogatories No. 56. Applying the step
increase to energy charges rather than demand charges is administratively efficient, matches the
cost with the benefit in fuel savings, and helps to mitigate the bill impacts to low load factor
CUSLOMETS,
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Florida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of interrogatories
Interrogatory No. 226

Page 1 of 1

Q.
With respect to the CDR administrative adder discussed in Witness Deaton’s testimony, Exhibit
RDB-6, please explain the decrease in the adder.

A,
The CDR adder was updated for current costs, which are less than the costs at the time the rate
was established. The CDR adder is cost based. As explained in RBD-6 14:22 - 15:2, the CDR
adder is calculated by taking the difference in the applicable CILC customer charge and the CDR
customer's applicable tariff customer charge.

For GSD(T)-1 class, the adder = CILC1G customer charge of $100 - GSD(T)-1 customer charge
of $25.00 =875

For GSLD(T)-1 class, the adder = CILC1D customer charge of $150 - GSLD(T)-1 customer
charge of $25.00 = $125

For GSLD(T)-2 class, the adder = CILC1D customer charge of $150 - GSLD(T)-2 customer
charge of $100.00 = $50

For GSLD(T)-3 class, the adder = CILC!T customer charge of $1975 - GSLD(T)-3 customer
charge of $1500.00 = $475
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Florida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of Interrogatories
Interrogatory No. 227

Page 1 0of 1

Q.

Please explain in detail the methodology FPL used to calculate the proposed Transformation
Rider credit as shown in MFR No. E-14, Attachment 2, page 27. In your response, please state
whether the credit is cost based.

A,

The Transformation Rider rate credit (the credit), which is cost based, is calculated by dividing
the revenue requirements for Distribution - Secondary Transformers by the estimated connected
transformer rating divided by 12 months/year = ($212,882k / 63,726 MVA / 12 = $0.28/kW per
month}.

Note that the revenue requirements used in the calculation on MFR No. E-14, Attachment No. 2,
page 27 was from a draft of MFR E-6b and does not match the final amount shown in MFR E-6b
exacily (see MFR E-6b, Attachment No, 2 of 2, page | of 12, line 17). However, the resulting
credit is not impacted. Also note that FPL inadvertently used the 2012 estimated transformer
MVA rating rather than the 2013 estimate (65,617). Use of the 2013 estimate would lower the
credit to $0.27, however FPL does not propose to modify the credit as filed.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of Interrogatories
Interrogatory No, 228

Page 1 of 1

Q.
Please discuss and show the methodology FPL used to calculate the temporary construction
service charges shown on tariff sheet No. 4.030.

A,
See pages 5 and 6 of 8 of MFR E-7 for explanations and calculations of the charges. This same
methodology has been utilized for the last several FPL rate cases.
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Florida Power & Light Company
Docket No. 120015-El

Staff’s Sixth Set of interrogatories
Interrogatory No, 232

Page 1 of 1

Q.

Distribution Reliability: Various witnesses stated FPL provides "superior”, “excellent” and
"reliable" service in their March 19, 2012, direct testimony. [examples include Avera p. 5;
Dewhurst p. 43; Hardy p. 12; Reed p. 34 Ousdahl p. 26, 33; Santos p. 4] However, staff’s
review of the testimony did not discover a clear definition or guidance of what is or is not
superior, excellent, or reliable service. The "Review of Florida's Investor-Owned Electric
Utilities 2010 Service Reliability Report”, dated November 2011, depicts FPL's historical
distribution performance in Figures 3-1 through 3-8, for purposes of seeking clarification of
FPL's policies, practices, and definitions as reflected in the all of the witnesses direct testimony
please respond to the following;

Using the definition of "superior”, as used by FPL's witnesses, please provide a listing for each
of the performance metrics that states each respective metric value that, above which, would
indicate FPL was not providing "superior" service in the years included in the Commission’s
report identified above.

A,
As stated in FPL’s response to Staff's Sixth Set of Interrogatories No. 211, FPL’s use of the
phrase “superior level of reliability” is associated with comparing its historical SAIDI
performance (o other electric utilities’ {e.g., other Florida 10Us or the 31 utilities in the Davies’
Benchmarking study) SAIDI performance. These comparisons indicate FPL’s SAIDI
performance is “of higher rank,” and “better” than the other utilities — both words/phrases that
are contained in standard dictionary definitions of "superior." FPL’s claim to providing superior
reliability is based upon its SAIDI performance, a useful standard industry measure ol how much
time customers are out of service, and the best overall indicator of reliability since it is the
product of two other standard industry metrics, SAIFT and CAIDI. On pages 65-73 of the FPSC’s
Review of Florida's Investor-Owned Electric Utilities 2010 Service Reliability Report”, dated
November 2011, inter-utility comparisons for wvarious reliability performance and
reliability-related complaint metrics are provided. These comparisons show that FPL's reliability
and complaint performance results compare very favorably to the other Florida IOU’s, especially
for 2010, the most recent year for reported comparative data. The only metric on which FPL
does not compare favorably vs. the other Florida IOUs is L-Bar. This consistent strong
performance, especially with respect to SAIDT - the best overall indicator of reliability - clearly
qualifies FPL’s reliability as "superior.”
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Florida Power & Light Company
Docket No. 120015-El

Stalf's Sixth Set of interrogatories
Interrogatory No. 233

Page 1 0of 1

Q.

Using the definition of "excellent", as used by FPL's witnesses, please provide a listing for each
of the performance metrics that states each respective metric value that, above which, would
indicate FPL was not providing "excellent" service in the years included in the Commission’s
report identified above.

A,

FPL uses “excellent” as a synonym for superior. See FPL’s response to Staff's Sixth Set of
Interrogatories No. 232.
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Florida Power & Light Company
Docket No. 120015-E]

Staff"s Sixth Set of Interrogatories
Interrogatory No. 234

Page 1 of 1

Q.

Using the definition of "reliable", as used by FPL's witnesses, please provide a listing for each of
the performance metrics that states each respective metric value that, above which, would
indicate FPL. was not providing "reliable" service in the years included in the Commission’s
report identified above.

A,
See FPL’s response to Staff's Sixth Set of Interrogatories No. 232. By providing superior
reliability, FPL clearly meets the test of providing "reliable" service. Moreover, FPL's
2007-2011 SAIDI average of 75 minutes means that, on average, FPL customers have power
available to them for approximately 99.99% of the time. This is a further indication that FPL's
electric service is "reliable".
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Q.

Florida Power & Light Company
Docket No. 120015-El

Staff's Sixth Set of interrogatories
Interrogatory No. 235

Page 1 of 1

Please provide a listing describing specific FPL actions taken between 2008 and year-end 2010,
if any, specifically directed at achieving the trends shown in Figures 3-1 through 3-8. Include in
your response the annual budgeted and actual program expense levels.

A,

All of FPL’s reliability initiatives are implemented to achieve improved reliability performance,
irrespective of a reliability or complaint metric’s trend (positive or negative), Below is the list of
the reliability initiatives provided and described in Exhibit GKH-2, along with associated
budget/actual expenses for 2008-2010. Each of the programs listed below would have an impact
on the final results/trends shown in Figures 3-1 through 3-8,

Program

Hardening Plan *

Pole Inspections *
Vegetation Management *
Feeder/lLateral Cable
Priority Feeders

Overhead Line inspections
Vault Inspections
Submarine Cable

VAR Management

Switch Cabinets

Handhole Inspections
Small Wire Replacement
Cathodic Protection
System Expansion

20085 20095 20105
Actual Budget Actual Budget Actual Budget

5,178,354 6,248,950 6,560,934 6,892,427 2,888,114 3,660,858
12,654,048 14,417,530 10,896,010 13,023,779 10,662,172 15,063,872
57,936,677 63,400,000 52,650,362 68,300,000 57,600,257 61,485,010
1,498,387 1,552,200 1,088,246 1,407,291 2,210,231 1,762,391
2,403,385 1,543,556 1,360,064 = 944,027 1,229,333 2,176,652
1,443,435 2,652,326 732,436 1,073,546 1,624,333 3,379,593
892,515 1,273,754 665,460 1,119,777 1,280,230 1,908,992

2,327 111,205 4,999
496,598 1,139,486 389,188 1,462,239 215,008 350,105

25,840 63,084 10,223 98,099 16,828
3,050,431 1,262,591 2,905,849 4,373,580 2,900,077 2,818,997

9,515 219 527
33,369 227,400 201,044 167,778 57,100
1,098,237 2,389,395 412,676 1,749,711 235,976 188,735

* Hardening/Storm Preparedness programs which also provide day-to-day reliability benefits
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Florida Power & Light Company
Docket No. 120015-E]

Statf's Sixth Set of Interrogateries
Interrogatory No. 236

Page 1 of 1

Q.
Please provide a listing describing specific FPL actions taken between 2008 and year-end 2010,

if any, specifically directed at reversing any negative trends shown in Figures 3-1 through 3-%.
Include in your response the annual budgeted and actual program expense levels.

A,
See FPL’s response to Staff's Sixth Set of Interrogatories No. 235,
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Florida Power & Light Company
Docket No. 120015-Ef

Staff's Sixth Set of interrogatories
Interrogatory No, 239

Page 1 of 1

Q.

Please refer to witness Reed, at page 34, line 12. Witness Reed states “FPL has done an
exceptional job of controlling costs . . .” Please provide a listing of the documents witness Reed
relies on to make this statement.

A,

This statement is based on a review of economic trends in terms of the cost of labor and
materials as published by the Bureau of Labor Statistics, as well as a review of recent revenue
growth as shown in FERC Form ! filings. These two factors have put enormous pressure on
FPL to control its cost of doing business. Even under these increased pressures, an analysis of
non-fuel operational and maintenance expenses, which is the best indicator of a company’s
ability to control costs, shows that FPL outperformed its peers consistently over the past 10
years.
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AFFIDAVIT

4D

Renae B. Deaton’

State of Florida

County of Palm Beach

1 hereby certify that on this Ji}gay of ﬂ’@d , 2012, before me, an
officer duly authorized in the State and County aforesaid to take acknowledgments,

personally appeared Renae B. Deaton , who is personally known to me, and she

acknowledged before me that she sponsored the answers to Interrogatory Nos._225, 226,
227 from _ Staff’s Sixth__Set of Interrogatories to Florida Power & Light Company in
Docket No. 120015-El, and that the responses are true and correct based on her personal

knowledge.

In Witness Whereof, | have hereunto set my hand and seal in the State and County

th
aforesaid as of this {'7 ~ day of m Q,}L , 2012,

\:ﬁd& E/ ,Q@-&’Eu Y

Notary Public, Stdte of Florida

Notary Stamp:
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AFFIDAVIT

id T. Bromiey

State of Florida | )

County of Broward )

I hereby certify that on this 16th day of May, 2012, beforec me, an officer
duly authorized in the State and County aforesaid to take acknowledgments, personally
appeared David T. Bromiey, who is personally known to me, and he acknowledged
before me that he sponsored the answers to Interrogatories 188-221, 228 and 232-237
from the Florida Public Service Commission Staff’s Sixth Set of Interrogatories to
Florida Power & Light Company in Docket No. 120015-EI, and that the responses are

true and correct based on his personal knowledge.

In Witness Whereof, | have hereunto set my hand and seal in the State and County

aforesaid as of this 16th day of May, 2012.

/}M

“Notary Public, Btate of Florida

Notary Stamp:

MY COMMISSION # EE 139649
¥ EXPIRES: Fed 20,2018
mmnmmum

R i
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AFFIDAVIT

Commonwealth of Massachusetts)

County of M ’;ng leae )

[ hereby certify that on this _),S day of _[Ma ?g , 2012, before me, an
officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared John_ 1. Reed , who is personally known to me, and he/she
acknowledged before me that he/she sponsored the answer(s) to Interrogatory No(s)._238

-239  from _ Florida Public Service Commission Staff’s Sixth _ Set of Interrogatories

to Florida Power & Light Company in Docket No. 12001 5-El, and that the response(s)

is/are true and correct based on his‘her personal knowledge.

In Witness Whereof, [ have hereunto set my hand and seal in the State and County

5T
aforesaid as of this 2 "day of Mt&}{ , 2012,
\L,@—el_w ﬁ
Notary Public, Commonwealth of Maséachusetts
Notary Stamp:

OANNE P, BICKFORD
£ ! NOTARY PUBLIC

ONWEALTH OF MASSACHUSETTS
\@ COMMMY COMMISSION EXPRES
= Ocio8eR 15, 2015

*|
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AFFIDAVIT

(0 Qudihs

Kim Qusdahl

State of Florida h)

County of Palm Beach )

I hereby certify that on this 2/ day of A2y 2012, before me, an
officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Kim Ousdahl, who is personally known to me, and she
acknowledged before me that she sponsored the answers to Interrogatory Nos, 224 and
229-231 from Staff's 6™ Set of Interrogatorics to Florida Power & Light Company in
Docket No. 120015-E1, and that the responses are true and correct based on her personal

knowledge.
In Witness Whereof, I have hereunto set my hand and seal in the State and County

g

W}ﬂfﬁc,r ate of Florida

' aforesaid as of this &/ day of /7y . 2012,

Notary Stamp:

Y 4o, NICOLE ANDREA GREGORY
% NOTARY PUBLIC

R IS STATE OF FLORIDA
¢ Commit EE 173212
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AFFIDAVIT

ot £ Foonirh O~

(Robert E. Barrett, Jr.)

State of Florida )

County of Palm_Beach)

1 hereby certify that on this ﬁfdday of H%_ fﬁ, 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,

personally appeared Robert E. Barrett, Jr., who is personally known to me, and he/she

acknowledged before me that he/she sponsored the answer(s) to Interrogatory No(s). 222

and 223 tfrom Staff’s Sixth Set of Interrogatories to Florida Power & Light Company in

Docket No. 120015-EI, and that the response(s) is/are true and correct based on his/her

personal knowledge.

In Witness Whereof, 1 have hereunto set my hand and seal in the State and County

aforesaid as of this@rd‘ day of Mﬁ\uj , 2012,

Notary Stamp: #% 4 Natary Public State of Flarida

;?° i Jennifer A Rekiingk
[ x My Cormmission DDS44536
”* o ,\09 Expires 02/27/2014
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44

FPL’s Responses to
Staff’s Seventh Set of Interrogatories
(Nos. 240, 241, 242
(CONFIDENTIAL), 243-249,
260-274, 277-279, and 284-293)
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Florida Power & Light Company
Docket No. 120015-El

Staff"s Seventh Set of Interrogatories
interrogatory No. 240

Page 1 0of 1

Q.
For questions 240-249, please refer to FPL’s response to SFHHA’s First Set of Interrogatories,
Interrogatory No. 129, Attachment No. 2, pages 1 and 2.

The Company stated that the Fort Drum Plant was purchased to construct a power facility in
future periods. Please explain in detail what plans FPL has made for the construction of the
power facility, such as, proposed date of construction and determination of need.

A.

Please see Attachment No. 1 to FPL’s response to Staff’s Seventh Set of Interrogatories No. 249
for a discussion of FPL’s plans for the Fort Drum site. As discussed in that response, FPL does
not currently have a specific expected in-service date for generation facilities at this site. Rather,
FPL acquired the site in order to have definite, secure access to a desirable location to support
future generation expansion. As such, FPL does not currently have a proposed date of
construction ot determination of need.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of Interrogatories
Interrogatory No, 241

Page 1 of 1

Q.
For questions 240-249, please refer to FPL’s response to SFHHA'’s First Set of Interrogatories,
Interrogatory No. 129, Attachment No. 2, pages 1 and 2.

Please provide a listing of the additional lands included in the Hendry County land purchase, the
number of acres, amount paid, and date(s) purchased.

A,

Please see FPL's response to Staff’s Third Set of Interrogatories No. 57. FPL expects to
purchase the Hendry County land (Parcels A-B) during 2012 and 2013 for a total cost of
approximately $70 million.

120015 Hearing Exhibits - 00771



Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of interrogatories
interrogatory No, 242

Page 1011

Q.
For questions 240-249, please refer to FPL’s response to SFHHA's First Set of Interrogatories,
Interrogatory No. 129, Attachment No. 2, pages 1 and 2.

Please explain in detail why it is necessary to have water rights for the McDaniel site. In your
response, identify the cost of the water rights, if any.

A,
See Attachment No. |.

The attachment responsive to this interrogatory is confidential and will be made available to
Staff for inspection at FPL's Tallahassee Office at 215 South Monroe Street, Suite 810,
Tallahassee, Florida, during regular business hours, 8 am. to 5 p.m., Monday through Friday,
upon reasonable notice to FPL's counsel.
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Florida Power & Light Company
Docket No. 120015-E1

Stalff's Seventh Set of Interrogatoties
Interrogatory No. 243

Page 1 of 1

Q.
For questions 240-249, please refer to FPL’s response to SFHHA’s First Set of Interrogatories,
Interrogatory No. 129, Attachment No. 2, pages | and 2.

' Please explain in detail how much of the Hendry County land is needed for the McDaniel site
outside of the 3,200 acres provided for the site’s future generation facility. In your response,
please state what the Company’s plans are for any remaining acreage.

.

The 3,126 acre McDaniel site provides the necessary land for the power generation facilities as
well as mitigation for wetlands and endangered species for future combined cycle facilities.

FPL identified a strategy to purchase adjacent lands for water access as the most optimal cost
solution for customers. FPL’s plans for purchasing adjacent properties for access to water are as
follows:

PARCEL A - In 2012, FPL has a contract to purchase approximately 4,742 acres east of the
site at a cost of $7,381/acre to provide the water supply required for the first combined cycle
unit.

PARCEL B - In 2013, FPL has an option to purchase an additional 4,667 adjacent acres
north of the site at a cost of $7,499/acre for the additional water rights needed for a second
combined cycle unit.

PARCEL C - In 2016, FPL has an option to purchase acreage northeast of the site for
additional water rights that may be needed for a third combined cycle unit. The amount of
land required and contract price have not yet been determined.

See further discussion regarding the water rights associated with adjacent lands at FPL's
response (o Staff's Seventh Set of Interrogatories No. 242,
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Florida Power & Light Company
Docket No, 120015-El

Staff's Seventh Set of Interrogatories
Interrogatory No. 244

Page 10f 1

Q.
For questions 240-249, please refer to FPL’s response to SFHHA's First Set of Interrogatories,
Interrogatory No. 129, Attachment No. 2, pages 1 and 2.

The Company’s explanation for the purchase of the PGA Blvd property was for “future growth
and business continuity purposes.” Please explain in detail what the Company means by the
stalement “business continuity purposes.”

A,

In this instance, business continuity was meant to capture space availability in future periods to
house personnel/operations from various geographic locations in FPL’s service territory.
Additionally, the PGA Blvd. property, which is located off the barrier island and outside of
hurricane evacuation zones, would serve as an alternate location in the event that FPL’s
headquarters in Juno Beach was temporarily inaccessible due to a hurricane or other significant
event.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of interrogatories
Interrogatory No. 245

Page 10t 1

Q.
For questions 240-249, please refer to FPL’s response to SFHHAs First Set of Interrogatories,
Interrogatory No. 129, Attachment No. 2, pages 1 and 2.

Please provide a detailed explanation as to what is included in the Company’s planning
processes for the PGA Blvd. property as it relates to “future growth and business continuity
purposes.”

A.

FPL continually evaluates its operations to determine the right facilities and personnel to best
serve customers. The PGA property presented an opportunity for Company to secure, at a greatly
discounted price, additional FPL-owned corporate office space to accommodate expected
long-term growth, The purchase also provides a centralized location off the barrier island to
house personnel and operations in the event that FPL’s Headquarters in Juno Beach becomes
temporarily inaccessible due to a hurricane or other significant event.
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Florida Power & Light Company
DocKet No. 120015-El

Staff's Seventh Set of interrogatories
Interrogatory No. 248

Page 1 0of 1

Q.
For questions 240-249, please refer to FPL’s response to SFHHA’s First Set of Interrogatories,
Interrogatory No. 129, Attachment No. 2, pages 1 and 2.

Please describe whether the PGA Blvd. property was purchased for use by a specific business
unit. If so, please specify which business unit, and why it was purchased by that particular unit.

A,

The PGA Blvd. property was not purchased for use by a specific business unit.

. ) 120015 Hearing Exhibits - 00776




Florida Power & Light Company
Docket No. 120015-E]

Staff's Seventh Set of Interrogatories
Interrogatory No. 247

Page 1 of 1

Q.
For questions 240-249, please refer to FPL’s response to SFHHAs First Set of Interrogatories,
Interrogatory No. 129, Attachment No. 2, pages 1 and 2.

For the remaining transmission, distribution, and general plant/property held for future use,
please state the number of acres purchased for each site.

A,
Please see Attachment No. | to FPL's response to Staff's Seventh Set of Interrogatories No. 249.
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Florida Power & Light Company
Docket No, 120015-El

Staff's Seventh Set of interrogatories
Interrogatory No. 248

Page 1 of 1

Q.
For questions 240-249, please refer to FPL’s response to SFHHAs First Set of Interrogatories,
Interrogatory No. 129, Attachment No. 2, pages | and 2.

Please explain in detail why the Company’s plans for the McDaniel site and the additional
Hendry County land were not included in the 2012 Ten Year Site Plan.

A.
The Hendry County site {i.e. the 3,126 acre McDaniels Site) is included in FPL’s 2012 Ten Year
Site Plan (pages 153-154) as a Potential Site under the description of "Hendry County." At this
time, the need for additional generation beyond the 2016 Port Everglades Modernization is
outside of the ten year planning horizon. However, load forecasting is a dynamic process that
changes annually based on many factors, some of which are unpredictable in nature, FPL must
be prepared to respond to factors such as changing demands for power supply, changes in the
availability of generation from other planned rescurces, or changes in the required reserve
margin. For example, there are at least two considerations that could accelerate FPL’s need to
add generation resources before the end of the ten year planning horizon.  First, if the in-service
dates for FPL’s planned new nuclear units (Turkey Point units 6 and 7) were to be delayed
beyond the current projection of 2022-2023, FPL would likely find 1t beneficial for customers to
build a combined cycle unit in 2021 rather than making a short-term power purchase that year.
Second, it may become appropriate for FPL. to add generation resources in 2020 or earlier
beyond those identified in the 2012 Ten Year Site Plan, in order to maintain a sufficient
percentage of its reserve margin from generation as opposed to demand site management (DSM).

It is becoming increasingly difficult to acquire large parcels of contiguous land in FPL's service
territory that are suitable for power plant siting (e.g. near FPL’s load and proximate to
transmission). Due to the time frame needed to site, purchase, obtain required licenses, permits
and approvals, and construct power generation facilities, FPL needs to begin the planning
process for siting new generation facilities many years in advance. The Hendry site remains an
excellent option for FPL’s future power generation needs due to its close proximity to FPL’s
load center and existing transmission corridor.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of Interrogatories
interrogatory No. 249

Page 1 of 1

Q.
For questions 240-249, please refer to FPL’s response to SFHHA s First Set of Interrogatories,
Interrogatory No. 129, Attachment No. 2, pages 1 and 2.

For each of the parcels of land held for transmission, production, distribution and general future
use, please provide a listing of the assessed value for each parcel owned and held in property
held for future use since Order No. PSC-10-0153-FOF-EI 1ssued on March 17, 2010.

A,
Please see Attachment No. 1.

Note: Information provided in Columns A, D-K was previously provided by FPL in response to
OP(C's Sixth Set of Interrogatories No. 124,
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Florida Power & Light Cempany
Dackel No. 120015-E1

Stafts Seventh Set of Interrogataries
Interrogatory No. 249
Attachment Ne. 1

Tab 1 ef§

FPL
Property Held for Future Use

Prior Year Tast Yoar
1 2012 w0t Purchase
Paresl 1D ¥s. Assesand Value Cost 13 me avg, 13 mo avg. Date Description
[ o T - . . I

NUCLEAR FUTURE USE (transferrod fo Other Froduction 12111, | T T T T I [

DESOTA (RAMDOLPH PURCHA — } _ T 154272 154,272]_Dec 1974 .../ Approximaisly 30 Acres In The Ne 14 Gf Seclion 27, 7365, AZ5E, Deaste County.

DESOTO (FRICE PURCHASE) 26588 26,595 Aug. 1975 Approximataly 120 Acres In The Se 134 Of Seciion 29, T265. R25€ And Tha Sw 1401

Section 28, T368S5, R2SE, Desoto County
DESOTO PLANT SITE T T SEE TAB DESOTO PLANT Totai 3,100,377 T8i3401f 8135401 135401 Dec 1674 | Note 1 fole i [ Hote 1 [Approximately 13,305 Acres Northanst Of Arcadia in Desota Gounty.
Taxable Vahie doea nat includs the solar
e e . _ plant proparty N _ _ 1
_ totai Nuciear Futurs Uss ftrnsfarred to Othar Praduction” 1H11): - i 3400377 [ GNiAZEN | aveen|  ssze8 | | . o _ N
OTHER PRODUCTION FUTURE USE: 7™ i U I N A R S A R . o
Fort Drum 1-01-33-35-0A00-0001-D000; 1-02-32-35- 873,445 17,754, 513| 17,754,918 17,754, 918| Juna 2011 Nota 2 | Potential for Approximately 2,832 acraz of fand In Okeechobee Counly - Section 1,2,11,12 & 12
GACO-0001-0000; T-11-33-35-0A0C-0001 - uptod Township 33S; Rangs 35E
0000; 1-12-33-35-0A00-0001-0000; 1-13- combined
33-35-0A00-0001-0000 cycle (1,200
Mvs} units
buming
natural gas
[MC Baniel Ste B T | 1T AD0-000Z; {-3347-21-AD0- | 464880 41978443 8808155 395815527 June2011 ] NoteZ | Polontal for 2 |Approximately 3,126 Acres of tand in Herdry Gounty for Mc Daniel Sits - Sections 20,21, 22,
0002; 1-33-47-22-A00-0002; 1-93-47-27- uplo 3 27, 28, 29, 33 & 34, Township 475; Range 33 E
ADO-0002; 1-33-47-28-A00-0001; 13347 combined
26-A00-0002; 1-33-47-28-A00-0002; 1-33- cydle (1,200
47-33-A00-0001; 1-33-47-33-AD0-0003; 1- MW units
33-47-34-A00-0002; 1-33-47-25-020-0000, buming
naturat gas

[Hendry Bty Land " — R - e Trobioio s2342,608 | 61214773 Nolez | NoteZ | N2 _ ._suax_ausq 8,428 12re3 of land in Hendry, County, adjacent o the McDaniels Sie. |
| _Totl Other Frodusction Futur lise "~ e T 1,318,106 128730381 | 90,079,313 | sommsiaen| _ . B . L
[TRANSMISSION FTUREUSE: _ T I [ O A ] - T - -
BOB WHITE SUBSTATION: ~ T T T - ] o - T
BOBWHITE SURSTATION - ACQUIRE SITE 0208-01-0001 HERE-) 4134363 4,134,353 4,134,353 Jan, 2007 | Dec 2013 WA Note 3| Approximately 33,02 scres of land for tw Bohwhite Transmission Substation it Sarasola

County. FL o
BOB WHITE MANATEE 230KV TRANS LiNE - N s At 653,402 [ June 2011 Dec201d | WA Sarmsota Gounty, FL T

Total Bob White Substation _ e _215132]  GgeSTe3| 4787755 414283
T — — — — e . — B — . — . - — -
Gaco She Prep mxwm.ﬁ 3,498,325 3,488,325 Mov. 2010 | Dec. 2021 A Site preparation for new GACO substation in Volusia County, FL
GACD TRANS EWITCHING STATION - ACG STE T114-00-00-0160 268,03 4703 539 4103583 ~ ~ 4,703.599 Oct 2007 | Dec. 2020 | WA Saction 21 & 26, Townstip 175, Range 31E, Vohusia County, FL. Approximately 200 acres

for & new S00/230KY GACO transmission switching subatation. An increase in ransméssion
ity is neaded pport oad growth In FL.

T o T T assp3s 7601924 | 7801874 et | 1 ) T - |
GREB: I B sl SO S I 1 - — i N ]
GREEN TRANS SWITCHING STATION-ACQ BITE 00 42 43 37 05 067-0112, -0192; 0650, - 2638 57798 977Im5 9,777.915| Sapt 2006 | 2020-21 Hi& Hote 3 |Approximately 60 acres of land for e Graen Transmiasion Subatation in Gection 24

0101, 0181 0201 Townahip 46 Ranga 41 Paim Baach County, FL for 2 500KV transmissicn switching station
The purchass was besed on the nesd for addilional elscirkcal injection {o the southem
i portion of FPL's ayatem, A new 500KV transmission line ia proposed to be conatructed from
tha exdstng Carbett Substalion 1o thiz new site.
T JOHNS-PELLICER-PRINGLE: = I S B . . .

oy 5000 T INT Mo 148 - echwen s L
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Florids Power & Light Comprny
Docket Ne. 120015-E1

Siaff’s Seventh Set of Interropatorien
tnterragatery No. 249

Attachment No. {

Tak E sl S

FPL
Property Held for Future Uss

Parcel 1D #3

ST JOHNS-PELLICER-P

T LEVEE-CONSERVATION 500V (BROWARD COi:

CONSERVATION-LEVEE 500KV LINE

GALLOWAY-SOUTH MIAMI LDOP TO S WEST SUB
|PT SEWELL-SANDPIPER - ACUUIRE EASEMENTS
PIROLG INJECTION

MARIATEE-RINGLING 138KV TRM LINE

TURKEY PCINT. EVEE (LEVEE-SOUTH DADE)

DESCTOORANGE RIVER EHV RAW

LEVEE SUB

[POSSUM TRANSMISSION SWITCH STATION ACO

IGLE ACGUVRE EASMNT

AGREGATE TRANSMISSION PROPERTY UNDER 5%

" 30-2617-001 06
30-2917-001-0501; 30-2921-001-0250

17308, 0015/6: 18742 0006/T;
18769.1070/8, 18521 (MHOM:
18685.0010/7

76 PARCELS - SEE TAB "TP-LEVEE AW
FOR PARCEL IDS

25 PARCELS IN LEE COUNTY SEE TAR |

"DESOTO ORG RIV RAW" FOR PARCEL
DS

"30:2917-061-0040 |

30-3821-000-0020

8438-01-00-0870

HARBOR PUNTA GORDA #2 - ACQ EASEMENTS

ARCH CREEK

RibA SUB & RIMA-VCLUSIA 230KV RAW LINE

"SCOTTSMOCR 115KV RAV

RAVEN - ACQ TRANS 508 (FKAFRICE TRANS)

06-2229-000-0100

5107-00-00-0030, m.vn_w'cc.uu.an:
S106-00-D0-0040. The subslation site
velue is included in parcals labled as
Duval-Poinsett RAW, and is nol included
In this total because i is unknown which
property the substation is located on.

8443.02.00-0400; B402-01-04-5560: 5402

01-04-5980

12-45-17-06323-003

YOLUSIA-SMYRNA 115KV RAW WILLOW SECT ACG

DUVAL-KINGSLAND-O'NEIL RW-ACQ ESMNT

ENGLEWCOU-PLACIDA-MY AKKA

ANGLER INTERCONNECT TRANS, RW - ACQ EAS

o of et I na 49 e . L8

8300-00-04-0030

Expuctsd
Purchase In Sarvica
Date Date Description
Dec, 2010 | Dec 2016 | Pringle Acquirs Easements On Burnall3t Johns Line (83. ]
8] hprli 1898 | June 2021 Approximataly 33 Miles Of RIghOf-Way, Typically 00 Tn Width, For Gne 500Ky Lina
Balween Conservation And Leves Substations In Broward And Dads Counties {4 parcels-
37.16 acres)
Ocl.2005 | TRa " | Aporaximately 1.7 mies of land in 514433, 7545, ﬂcm Miami Dade Counly for the
Galowszy-South Miami _.oo_u To . o
Feb. 2008 | June 2017 : wo.m_u:m qni:nz_.un.& Rangs 41, an@u\ﬂomgbm‘@\u‘m&\\ e
I June 2011 | Juna 2047 Pirolo Injection Acquire Easemnts, A Portion Of Lot 14, Paimalta Unracordaed Subdivision
Located In Saction 23, Township 17, South, Range 2 East, Voiusia County, Florida (7 69
acres)
Juna 1986 TAA | Approximately & Mes Of Right-Or-Way in ianates Gounty. Tola) Acreage Origaly
Purchasad 25 87 Acres On Wo 2610-70-507,
,,t_..m& Juy 1877 | 20223084 Eh Right-OF Way, 330 Feel In Width And Conlaining 1560 Acres Travarsing Souih And |
} : West Dade Counly. .
Z| Juy 1978 THA Approximately 4.25 Milss Of Various Width Right-Of-Way (250-360 Feat) Fram Granga
River Ehy Substation Nerth Te Approximalely 2 Miles North Of Fi Myers Plant,
080| Jan, 1986 | $022-2023 Property Plat For Laves Sub | FPL owni " <655 Acras. Exp
Associated With The Expansion Of The 500Kv Yard (She Prep Accounts 352 And 353} in
. o Er (#8346 For Tha Fill ..Enwmiaa For A 500Ky Yard Mxvn:
March 2008 20202021 Saction 36, Township 185, Ranga 34E. Volusla County. Acqure xiately 23 Acres
_ o @-\nm«ﬁ:ﬂH@:maﬁm,S Switching Subslation ]
Sept 2008 | TRA Acquire Approx, Z Miims Of Transmissian Righl OF Way For The Harbor-Funta Gorda #2
I S Ling. Section €, Township 41, Range 23 And Section 38, Tawnship 40, Range 22 o
Dec. 1933 TBA Approximate 1,49 Acres kt Seclion 29, T52, Dade County. Month Of The Existing Arch Craek]
| Substatian. 35010 - tand Wmualo...mgc..ww &improvements .
| Dec. 1988 TBA Acquire Site For Proposed Rima 500 Ky Sub (227 4 acres) And Acquire RIW For Six 230 Ky|
Line (58 acres) From The Proposed Rima Sub To Provide ntegration Inte The Exiating 230
Kv Transmigsion System
Nov. 1584 | 7020-2627 Appraxmmately 1.5 Miles Cf RAW From The To The Edgewater atons in |
I Volusia County. _ .
" 'Nray 2608 2020 Approximately 21 Acres Of Land In Columbia Caunly. Saction 12; Township 45; Range 17
08323-00Hx o
8| Mar. 2003 T June 2097 " |Snction 2 And 11, Township 16, Range 32, Volusia Countyiacquira Two Mikas OF Right OF
Way.
nmu.amlnl Oct. 2007 | 20182678 | Section 1, Township 3 South. Ranpe 23 Easi And Section 36, Townahip 2 South, Range 23
o . East, Duval Gounly (2 68 acres)
Dec. 2003 | 2012-2013 Englewood-Flacida-Myskka - The Rotonda And Genaral Development Corparation Projecis
In Ang Around Tha Placida Ares Wil Add Additivnal Load To This Area. Large Scale Land
Developtent Mede It Mandatary That The Right-Of-Way For A Transmission Line Te §
(5.119 acres)
78| Mar. 2008 | Jine 2017 Approximataly & miles of Fne in Galier County for Angier Intsrconnect Tranamission Right of
‘Wary, Saction 10;  Township 48; Range 25E. —_— i o
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Frerida Pover & Light Company
Docket No. | 20015-EI

SIAIT's Seventh Set of Interrogataries
Interrogatory No. 149

Attachment Na. 1

Tab 1ol 5

FPL
Property Held for Future Use

@ Courtty for the Pirals Subsizian Section 7;

T498, R4TE, Broward County.

24, Township 12 §, Rangs 34

Test Year
2011 Purchase
Property Neme Parcel IO #s 13 mo avy. Description
COMMERCE SUBSTATION TRANS LODPACO ESMT T Ti7e028 oot 2007 Approxiately 2 58 acres of tand in Section 35, Township 538, Range 39E, Miam: Dads
County for the C:
CENTER SUB TRANS PULL OFF - ACQ EASMENTS - T T 27,588 Aug ml&ml.. NiA __|B17,1395, R15E Sarasota County (1,062 . X 507y~ o
LINE TO PORTSAID SUB T 27,177 Dec. 1885 A Transmission Easement (D07204910) Acquired Between Str 211A2 And The Por Said Sis,
o Orb 17052, Page 5517, From Cax Tranapariation Inc. (561 fL)
BOBWHITE LINDVEST LANG SWAP 7 o221dtaae 8374 Dac. 2010 NiA " | BobWhite Lindvasi Land Swap of 1378 acrés of land in Sarasota County, S&ciion 22,
Ranga 16; Township 18. Transaclion is an sven swap. There is no exchange of monies
- N (12,8 2cr95)
_ Total Aggregate Transmizsion Under 5% " 12825540 | N o T
[TOTAL TRANSMISSION FUTUREUSE . " 47,5z0.418 - N o o
OISTRIBUTIONFUTUREUSE "~ T — — T -
BRONCO SUA ~ACQ DISTRIBUTICN SUBSTATION 0137.01-1822; 0137-0i-1828 T 1 lan. 3063 WA Approximately {.44 Acres Of Lend in Broward County For Bronco Substatian (New
_ ~ ubslati Section 13; Township 50, Range 41E.
ASANTE 5UB (FKA HYPERNAP) T 5219-21-0010 3,158, 227] June 2004 WA “Appreximataly 7.8 acres of land n Saction 15, 7 49, R 42, Browart County.
RAINTREE SUBSTATION - ACQ SITE 0037440, 0C37411; 0037412 0037415, 3,673,762 Dec. 2007 A, Appreximately 4 82 Acres i L'and In Charlotta County For Ramires Substetion. Geclion 4;
L o 0037414, 0037415 Township 40; Range 22,
COMMERCE SUBSTATION- ACGSITE "~ '~ 339350080020 2,738,881(_Dec, A 2,58 Acras of propsrty Tor the G & Substalion In Miami Dade Gounty,
POWERLINE SBSTATION T ezi0006473 T 2510370 Dec 2003 T A Appraximately 3.5 acres of tand in Section 10, Township 45, Rangs 42, Broward County for
he Powerfine
|ZiLADEN SUB (FORMER DILLARD —— 778238000260, §228.00-0281 _ " 250,729 ».a 2002 TR Agproxiately 483 Acres in Broward County for the Ziladen Sibstation
ANGLER SUBSTATION - ACQUIRE SITE 145340000 2,085,463 A Approximately 3.5 acraz ot fand in Seclion 16, Township 48, Rangs 25, Calfier Gounty for
S — . i [_._ I . [Ibe Angler Substation (Distribution Sub).
JACKSON SUBSTATION - SITE AGG 013926 012-0330; -0340, -0350; -0360; 2045537 Oeo. 2067 NIA Wiami Dade County - §6c28; Twp33 5. Rangs 41E { 73 acres).
0540
EROADMOOR {formerly Maioss) - 3031100610650 " 1861,500] Aug. 2008 _NfA Section 10, Tawnship 35, Ranga 41E, Dade County (46 acres).
TREELINE SURSTATION - ACQ SITE — _ 06-482670000001.0080 1,738,675 TTWA 15 195 Acres of land for the Tresling S (Distribution Sub) in Les Cournty.
Fg ICAN SUBSTATION - ACQUIREBITE ™ "™ ) STO9BDO0EE B T amt.,!cm 2005 | WA 1382 zcres of lang in :..‘_namn@_m for the Timucan Substabion,
PENNSLCCO EXPANSION OF TRANS SUB 30-2031-001-0082 1.580,143 N/A Approximately 2.27 acres of land in Dade County for Peninsuccs Substation mxnnauan
Seclion 31; : Township 525, Range 40E.
MUSTANG - ACC Di SuB o - 26-432600-00010.06T0 | 1,524,872 WA Approximately 15.1 acres of land in [ se County for the Musfang Substation. Section 26;
.. IS Township 43; Range 28
PIRATE SUBSTATION- ACQ STE I -1 LT "7 71,230,642} Sert. 2008 [ Approximately B.45 Acras of fand In Man:
o . Township 35; Range 18- - Manatea County 3
MEMPHIS SUBSTATION - ACQUIRE SITE 07700024009 T T 10e8TEs J NiA, Approximately 3.7 acros ¢f land in Seciion 7, Township 34, Range 18, Manalds County for
_| o o the Mamphis by F_Qw.&:_.oa Sub.) In Manates County.
MINTON SUBSTATION - ACQ SITE (FKA HENRY} 28-36-12.03-00G ) 1000548 F NA ~ |#Acres In The 5W 1/4 Of Section 19, 7495, RATE, Brevand Couniy,
HERGROVE SUBSTATION - ACQUIRE SITE T 183.36-0000 010100065 " 886,415( Juna 2005 “Hik |5 Borea ot Iand in Sactin 38, Townehip 56, Range 40 in Flagler County locaiad adjacent &
e e S . o the axisting turkey Point- Davia 240 Ky RAW. .
|ALTON SUBSTATION 0Z-4203-005-7340 - T a5 zad] . NiA Approximataly 0177 acres of land in S 3, T 545, R 42E, Miam Dade County Tar the Ahoa
Sub.
WELEBY T o ~BliB G701 A A  Acrea if Tha N /4 O Seclion
[DEERWOOD SUBSTATICN - ACAUIRE $HE o 100530-G000 U787 349 NIA Appraximately 226 acres of iand in Sections 28, 29, Townahip 7, Range 78, St Johia
' County for the Beerwosd Substation.
AREL SUBSTATION-ACQSDE 77 7 T 84040005 003A Tl TR " HAppreximately 3 65 acres of and in Volusia County - e
e o _|for the Ariel Substation e
WOLFSON SUB {(FORMER INTERAMA] 30-3230-002-2620; 30-2220-002-2930 Y " | Approximately 1.8% acres of land in Section 20, Township 52, Range 42, Dade Galniy for
— the Wclfson
VERMONT SUBSTATIONACQUIRESITE C 1363210010, 1266740002, 702,668 NA_ Appraxiately 4.2 Acres of fand for the Varmont Substation in 3t Johng Couniy
SCUTHWEST SUB ACQUIRE ADTHNL PROPERTY PARGEL ID 33-4014 0053500 THIS 627,322| Sept 2009 WA " | Approximately 48 acres of iand in Miami Dade County
PROPERTY INCLUDES THE
- SOUTHWEST S/C.
RINKER ) o - 27-2519.001-0630 308 NiA " [Apprommately 10 Acres Sacdion 13, T525. R40E, Dade County.

E0r oI T THINT M 203 - Rrcama L

T 1,508 me.mj

501,808 Har. G@L June 2019
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Flarids Fower & Light Comipany
Docket No. 120015-E1

SalT's Seventh Set of Inferrogaterics
Intervopatary No, 249

Attachment No. |

Teb1als
FPL
Property Held for Future Use
Prior Year Test Year Expected
2061 2012 2013 Furchase in Sarvice
Propatty Nama Parcel IC #s Assessed Value Gost 13 moavg. 13m0 avg, Dats Date Capacity Planning Description
SPEEDWAY SUBSTATION (FORMERLY PELICAN) D 11 XX T BT T . .u.r.al.,m_. """ 520,784 " 520,185 Fab. 2002 | Juna 2618 [ Noted  ‘Approximataly § acres oTland Sa¢tion 2, Township 16, Range 32, Volusla Cnunty 7or the
e L o . |Spesdway Subsiation o
ELY SUBSTATION EXPANSION - T T T g238 b0 A0 b7 etz T 507854 507 656 507656 Feb. 2002 | June 2048 | WA """ Holsd  [Approximately 3,18 Acres of fand In Section 35, Townalip 455, Range 42E. Broward Courty
e . o o . I 1. for thy axpangion of Ely Subatation. e
BAUER SUBSTATION - ACQUIRE SiTE i 7 30°'6832-000-0330 ST T T s T T T e el 485,44 " 495,141 Dec 2012 | June 2018 A Note & | 2.5 Acres Of Property For The Bauer on in Dade Caunty
[PORTSAID SUBSTATION 7~ T 7| 3631280200810, 3021350230390 CBa7es 7 A8 T4BTHB T 407104 Dec 1895 | Jne 2018 | WA | Noled | 2.76 Acre of land in Dade County, Flonida ior the Porised Substaon
i e S S 3021260230000, 021280230330 | — (PPN R I N P o |
CYSTER SUBSTATION ; . - __00972495000104 [T 152565 458805 45AA05 Sept 2004 | June 2076 | WA Holed__| Approximatety 2.7 Acres of fand in Chariotie County for The Gyster Substation
CHESTER SUBSTATION T aENzeO0es- 00020320 265.054 © 374595 374,685 Feb. 2004 | Dec 201a $iiA Noled  |Nassau Counly (5 acres).
tois JAmS IR e res i Deed . Moled - Nagsau C ] L _ _ [
TERM 74434 0040050 1.088 845 283,268 283,268| 263 268 Aug 1984.{ June 2019 NiA, Note 4 Hu%ﬂ:uﬁwn;ﬁ:._ng for the Tarminal Subslation in Section 9, T43S, R43E, Paim
CHALLENGER flormerty Harrison St Sup)_ _ 7 T T T 2acoatevaal_ N . a8nBBi TTTEEIeRT 2516611 Nov. 1994 | June 3078 N~ "7 Noted |2 Acted in Sechion 9, T225, ROSE, Brevard Couny. T
GREEN FROG 30-4008.001-00 : 232,104 202,104] 232,104; Fet. 2001 | June 2018 NiA Note 4 Approximately 10 Acres of lar} for the Green Frog Subsiation In Dade County South Cf
‘‘‘‘‘ o _ po-4908.001-00t0 Tamiami Tral And WestOf Sw 137 Ave. _Section 8, Township 545, Rangs 39E
ST - J— ) . JST O S, . .. . [iaman n ITall And West Of Sw 1 7 fve. _secton B, Township 595, Hengs 398
GARVEY SUBSTATION 25.36.13-KK-D0000.0-D00E. 00 73 440 215,737 215,737 315,737 Fab. 2084 | June 1015 WA Nede 4 Hnﬁﬁui 281 ncres of land in $13, T265, RIGE. Brevard County for tha Garvey
[PACETT T T T 278606000 204,487 Nﬁ.*m!}.: 204,987 Mar. 189 | June 361§ Hia | Noted 1476 Acres In Saiction 30, T65, RZBE, . Johns Gounty 7
SARTORI . o X L wmaporeesn .:u.am 117,058 117,958 Gci 1994 | Aug. 2013 A Nata & 563 Acres In Section 7, T308, RA7E, Brevard County.
CENTER SUBSTATION 0426-01 . AT 92,470 92,470 Dec. 2004 | Dac 2018 /A Note 4 [Approximataly 5 Acres of land in Sarasota County for the Purpesa OF Center Substation.
OAKFGRD (FORMERLY HIHAT) T T osaenosoee ) _emqul el eard dune 2018 [ WA} Nowd T Appruxmately 5.8 Acres Localod In Secion 22. Toes, RCE, Sarmbala County, |
MANOR SUB(FKA MIDDLE RIVER)PURCHASE LAND e S2ATS300M0 8550 8558 65,543 Feb. 2004 | Dec. 2018 N/A .. Molad 289 scres in Broward Counly 27-495-42E T —
MELALEUCA SUBSTATION K T . _ biB-00-00z__ IR 28,455 28455 Aug.2008 | Juna2019 |  N/A | HNoted  |Approximately 18 acres of land locaied in Broward County
OVERBROOK T 0480-15-0001 23, 21586 21,586] June 1976 | June 2018 | N/ Note 4 | Approximalely 6.8 acrea located in Sec 11, T40S, RISE, Sarasola Gownty. |
REDLANDS SUBSTATION 30-7603-000-0150 20,435 26,135| 20135 Feb. 2002 | June 2098 NiA Nete 4 Approximately 7.5 Acres of fand in Dade Caunty purchased for lhe Redlands Substation,
TOWNSHP T T | e BErmonTER T LT CERoan T Aask T U 4R80T i3g20 Oct 1973 Juned0ib] WA | Holwd  |Appioamalaly 4 acinaTn T SE U4 of Sachon 26, 265, RG7E, Brevard County
HICKSON SUBSTATION 30-6335-000-0330 221,577 BT 1.830) 18300 Feb. 2002 | June 2018 NiA Noled | Approximately I acres of land in Satiicn 29, Tewnship 56, Ranga 46 in Dads Cowniy
. o o o o R adjacent to the existing Turkay Point- Davis 240 Kv R/W.
TOTAL DISTRIBUTIGN UNDER §% o T [T a3 | T asamana | agasiges | sgmsioa| L T | S T )
GENERAL PLANT FUTURE USE: . P L L . [ R D B I T R -
PGA BLVD CAMPUS 18 PARCELS N PALM BEACH COUNTY] 12,634,200, 24385 454 24,385,454 24 285,454 Dec 2011 | Juna 3615 Wi Note § Not# §
AKA PARCEL 54 SEE TAB "PGA BLVD" i
INDIAN RIVER SERVICE CENTER - ACQSITE ~~ ™ U T sssotomn w | Tmired 7 SBE0S T BBINEY 6851051 Feb.2008 | Aug 2017 | NA | Nowd :Appraximatsly 39,02 acres of land In Séciion 8 Township 335, Rangs 38E indian River
s : |I|uu|. .WQ\‘ R R 5 } _ County for 8 new servics center needed 1o sarve customer growth.
| TOTAL GEWERAL PLANT FUTURE USE T . 14225800 | 30236508 | 30238605 | 30,236,805 . e . [
 7GTAL PROPERTY HELD FOR FUTURE USE e T hbeaEm | aee 7N ERY | 221,438,155 | 700,140 - N N T B ]

Notes:

(1) The DeSota Sita is listed a3 a "Potential Site” in FPL's most recenl Ter-Year Site Plan, and it is cumently home to a 25 MW photevoltaic {PV} facity, which has besn in operation sinca 2005, Up to an addifional 275 MW of 7/ genaration could be constructed in pheses on the remaining Unceveloped land. FPL has initated permitting for the
additional PV faciities, and inerconnection dates have bean schaduled for 2014 and 2015 refated to tha different phases, assuming that FPL is able ta obtain cost recavery approved for the additional PV acilties. Sea Siaffs 3r? Set - INT 58 for further discussion on the DeSolo Site,  Also, tha assessed value of the DeSoto sie cumrentty baing heid
for Futura [Jse exciudes thrae {3) parceis totaling 540 acres which are currently being used for the existing 25 MW phatovoltaie (PV) sclar facility {pleass sea tah [abaled "DESOTC PLANT™ for detals).

{2) Ther Hendry Gounty property {1.0., Hendry Cly Land and McDanil Site) and the Okeechobee County property (1.6., Fort Drum) were both acquired for future use as generstion sites {most likely, combined cycle gas-fired ard/or renewabla generation faciies). FPL does not currently have a specific axpected in-sarvice date for generation faciities
at hase sites. FPL is acquiring thesa properties in order to have definits, secure access to desirable ocabions with necassary waler rights for future generation expanslon. i state such as Florida whera demand for slectricity fs growing at the same time hat desirable sites are rapidly becoming scarca, acquiring and hokiing sitas for nticipated
hutura ganaration expansion e prudent and in the best intereet of FPL and ils customers. Morsover, there ers at least two considerations that could accalerate FPL's nead to add ganeralion resources at hese sites. First, if the in-service datea for FPL's planned new nuclear units {i.e.. Turkey Point Units § and 7) wers delayed beyond the current
projection of 2022.23, FPL likely would find it aconomicaly bensficial for ctistomers 10 buiki a combinad cydla unit in 2021 rather than making a short-term power purchiasa in that year. Second, it may became appropriate for FPL to add KN 1 r in 2020 or earliar beyond those [dentified in the 2012 Ten Yaar Sita Plan, in arder to maintain 8

ey 40T BT W 18 Wnchass Mo 108
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Plorida Pewer & Light Company
Dockes Na. 120015-EF

StafT's Seventh Set of Inferrogatartes
Interragatary No. 249

Attathment No. |

Tab t of §
FPL
Property Heid for Future Use
Prior Year Tast Year Expuctad
2011 202 2013 Purchass  In Service
ﬁ_:.“_—.0_2 Name Parcel ID #e Assassed Value Cost 13 mo avg. 13 mo avg. Date Date Capacity _Planning Dascription
S ] T ! ﬂ [ [ I ] L1 | _ ]
(3) On an annual basis, FPL conducts planning studies o determine whal iacilitas Wil be nweded ver ine naxt ieh yaars in onder 1& meel NERC relabillty standards. Typically, projecls resutting from these studies reqiire FPL to purchase property which can require zoning, permitting o Iengthy eminant domain proceedings. Large projects, such ag
Bobwhite-Manales, are subject to the Transmission Ling Siting Act which can add several years to the process. AN of these processes dictats Lhat the property is purchasad ahead of the projected In-service date.  Changas 1o he load growth foracast can rasult in ion 1o the tr i ion plans and property in-sefvice

dates

14] Ganerally, the need for a distribution substation site is idertified bazed upon & load forecasting/planning honizon of up 1o ten years. Distribution sudstation sites needed within a 5-yaar range require mare detsiled plang, including design, congiruction, budgeting and & more dafinilive in-service date. All cther distribulion fulure uss siles not included
in these more detailed S-year plans are assignad n-sarvice dates beyand the curenl 5-yaar planning window.

(5} In June 2011, FPL purchasad approximalaly 75 acras located § mAex east of FFL's Headquarters in Jua Beach. FL (the Property) for the purpase of expanding its curvent beadquarters, potantislly a3 eurly a5 2015, ko accommodate the expected long-term growth at FFL.  The Company has no plans to usa tha Propsrty o replace its Jung Beach
Headquarlers. FPL purcheaed the Property for $10 milion less then the appralsed value of $35 milion, end  is locatad off ihe barrier Island and eutside of the flood and hurricans svacuation zones,

) Thein-service date is based on FPL's eysiem planning projections.

SoptnITAM L ThM T ive ME Ardvmanihe Lk
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Florida Power & Light Company
Docket No. 120015-El

Staff"'s Seventh Set of Interrogatories
Interrogatory No. 260

Page 10f1

Q.

Please refer to witness Morley’s direct testimony, pages 23 and 27. Lee County’s estimated
increase in load as stated on Page 23 is 2.17 percent in 2012 and 1.55 percent in 2013 (based on
the growth in estimated GWhs), and FPL’s forecasted increase in load is 1.4 percent in 2012 and
1.1% in 2013 as stated on page 27. Given their geographic similarity, please explain why it is
reasonable to expect that FPL’s load will grow more slowly in 2012 and 2013 than Lee County’s
load during that same time period.

A,

The term "Lee County” used in the testimony of witness Morley refers to the not-for-profit
electric distribution cooperative serving a five-county area in Southwest Florida which is also
known as the Lee County Eleciric Cooperative. FPL's 2012 and 2013 sales to the Lee County
Electric Cooperative are based on two delivery points situated in Lee and Collier counties.
These counties are in FPL's Western Division and comprise only 2 of the 35 counties served by
FPL. Over the past 5-10 years the Western Division has grown nearly 60% faster than FPL as a
whole in terms of customers. Therefore, it is reasonable to expect that the FPL's toad will grow
more slowly in 2012 and 2013 than will sales to the Lee County Electric Cooperative.
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Florida Power & Light Company
Docket No. 120015-EI

Stafi"s Seventh Set of Interrogatories
interrogatory No. 261

Page 1 of 1

Q.
Please refer to witness Morley’s direct testimony, Page 9, Lines 12-15. What was the date FPL’s
lead forecast was approved by FPL’s executive management”?

A.
FPL's load forecast was approved by FPL's executive management in September 2011,
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Florida Power & Light Company
Docket No. 120015-E]

Staff's Seventh Set of Interrogatories
interrogatory No, 262

Page 1 0of 1

Q.

Please refer to witness Morley's direct testimony, Page 10, Lines 3-7. What was the percent
deviation of FPL’s forecasted net energy for load for fiscal year 2010 in the last rate case and the
actual net energy for load (not weather-normalized)? Please specify the direction of the
deviation ~ above or below actual net energy for load.

A,

FPL's forecasted net energy for load for fiscal year 2010 was 0.3% above the actual weather
normalized load for the year and 3.9% below the non-weather normalized load for the year. The
difference between the actual weather normalized load and the non-weather normalized load was
the result of the extreme weather experienced during 2010. The vear 2010 saw some of the
coldest winter weather on record as weil as some of the hotlest summer temperatures on record.
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Q.

Florida Power & Light Company
Docket No. 120015-EI

Staff’s Seventh Set of Interrogatories
Interrogatory No. 263

Page lof2

For questions 263-268, please refer to witness Morley’s prefiled direct testimony, pages 22-24:

Please state what municipalities and counties have entered into new, renewed, or modified

(specify) power supply arrangements or franchise agreements with FPL since January 2010.

A.

Power Supply Arrangements;

1) City of Blountstown, FL

New agreement executed January 17, 2012

2) Florida Keys Electric Cooperative Association, Inc.
New agreement executed February 7, 2011

3) City of Wauchula, FL

New agreement executed July 27, 2011

Franchise Agreements:

Miami Shores
Lake Clarke Shores
Southwest Ranches
Ormond Beach
Callahan

Biscayne Park
Miami

Sanford

Bunnell

Surfside

Riviera Beach
Cocoa

Live Oak

Sarasota

Hillsboro Beach
Palmetto

Palm Beach
Crescent City
Bradenion

Bay Harbor Islands

January 2010-renewal
January 2010-renewal
February 2010-renewal
February 2010-renewal
March 2010-renewal
April 2010-renewal

May 2010-renewal

May 2010-renewal

June 2010-renewal

July 2010-renewal
August 2010-renewal
September 2010-renewal
October 2010-renewal
November 2010-renewal
November 2010-renewal
February 201 I-renewal
March 201 1-renewal
March 201 1-renewal
April 201 1-renewal

June 201 | -renewal
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West Palm Beach
Cape Canaveral
Atlaniis

Holly Hill

Penney Farms
Cocoa

Cocoa Beach
Hypoluxo

Port St. Lucie
Sweetwater

Palm Beach Gardens
Starke

Virginia Gardens
Daytona Beach Shores
Beverly Beach
Miami Beach
Interlachen

Florida Power & Light Company
Docket Ne. 12001S-E1

Staff’s Seventh Set of Interrogateries
Interregatory No. 263

Page 2 0f 2

June 2011-renewal
August 201 | -renewal
August 201 | -renewal
September 2011-renewal
September 201 1-renewal
September 201 1-renewal
October 201 1-renewal
October 2011-renewal
October 201 1-renewal
November 201 1-renewal
November 201 1-renewal
December 201 1-new
January 2012-renewal
January 2012-renewal
January 2012-renewal
February 2012-renewal
February 2012-renewal
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of Interrogatories
Interrogatory No. 264

Page 1 of 1

Q.
For questions 263-268, please refer to witness Morley’s prefiled direct testimony, pages 22-24:

What municipalities and counties does FPL expect it will enter into new, renewed, or modified
{specify) power supply arrangements or franchise agreements prior to January 1, 20147

A,

FPL does not expect to enter into a new, renewed, or modified power supply arrangement with a
particular municipality or county prior to January 1, 2014, Please refer to FPL's response to
Staff's Seventh Set of Interrogatories No. 267 for information related to entities with which FPL
is uncertain whether it will establish new or renewed power supply arrangements prior to
January 1, 2014,

FPL expects to renew franchise agreements with North Bay Village, Edgewater and Lake Butler,
and FPL expects to enter into a new franchise with Palm Coast, prior to January 1, 2014.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of Interrogatories
Interrogatory No. 266

Page 1of 1

Q.
For questions 263-268, please refer to witness Morley’s prefiled direct testimony, pages 22-24:

What municipalities and counties have declined to renew or modify power supply arrangements
or franchise agreements since January 20107

A,
No municipalities or counties have declined to renew or modify their power supply arrangements
with FPL since January 2010,

However, pursuant to a stipulation between South Daytona and FPL, FPL continues to collect
and remit franchise fees under the 1978 franchise and will do so until the conclusion of the
litigation between the parties. Collection and remittance of franchise fees would also cease if and
when the city completes its acquisition of FPL’s assets,
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Florida Power & Light Company
Docket No. 120015-EI

Staff's Seventh Set of Interrogatories
Interrogatory No. 266

Page 1 of 1

Q.
For questions 263-268, please refer to witness Morley’s prefiled direct testimony, pages 22-24:

What municipalities and counties does FPL expect will decline to renew existing power supply
arrangements or franchise agreements prior to January 1, 20147

A.

FPL does not expect any municipalities or counties to decline to renew existing power supply
arrangements prior to January 1, 2014. However, two existing contracts, with Metropolitan
Dade County, Florida and The Utility Board of the City of Key West, Florida, termirate on
October 31, 2013 and May 31, 2013, respectively.

With reference to franchises, none other than possibly South Daytona.

120015 Hearing Exhibits - 00792



Fiorida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of Interrogatories
Interrogatory No. 267

Page 1 of 1

Q.
For questions 263-268, please refer to witness Morley’s prefiled direct testimony, pages 22-24;

What municipalities and counties is FPL uncertain whether it will establish new or renewed
power supply arrangements or franchise agreements prior to January 1, 20147

A,

FPL typically responds to Requests For Proposals (RFPs) issued by Florida municipalities,
electric municipal cooperatives and investor owned utilities for the purchase of wholesales
power. However, FPL cannot predict whether any of these proposals will result in a new power
supply arrangement prior to January 1, 2014, Currently, FPL is engaged in RFPs issued by the
City of Mount Dora, the City of Lake Worth, and the City of South Daytona. FPL cannot be
certain at this time about whether new power supply arrangements will be executed with these
entities prior to January I, 2014, FPL and Vero Beach are in discussions concerning the
potential for FPL to purchase the Vero Beach Utility System, and serve its citizens as FPL retail
customers. FPL cannot be certain that a transaction will be completed with the city prior to
January 1, 2014,

With reference to franchises, FPL is uncertain whether it will renew its franchise with Jupiter
Island prior Lo January 1, 2014,
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Florida Power & Light Company
Docket No. 120015-E1

Staff's Seventh Set of Interrogatories
Interrogatory No. 268

Page 1 of 2

Q.
For questions 263-268, please refer to witness Morley’s prefiled direct testimony, pages 22-24;

For each municipality and county listed in the five prior interrogatories, what adjustments, if
any, were made to FPL’s forecast of customers, net energy for load per customer, and demand to
account for changes in the power supply arrangements and/or franchise agreements and where do
those adjustments appear within the MFRs or other filings in this proceeding. If adjustments
were not necessary, please explain why.

A,

Adjustments to FPL's forecast of net energy for load, summer peak demand and winter peak
demand for the Florida Keys Electric Cooperative Association, Inc., City of Wauchula,
Metropolitan Dade County, Florida and the Utility Board of the City of Key West are provided
in Attachment No. 1. The adjustments for net energy for load, summer peak demand and winter
peak demand appear in MFR F-7, Attachments 2, 12, and 13. No adjustments to FPL's forecast
of total customers were made for these contracts as their impact on the total number of customers
is negligible, i.e. a change of one or two customers out of a total customer population of more
than 4.5 million.

No adjustments were made to the load forecast for the City of Blountstown. At the time the load
forecast was developed it was not known if or when Blountstown would become a wholesale
customer of FPL. The coincident peak load for Blountstown is expected to be about 6 MW, an
extremely small amount relative to FPL's system peak.

No adjustments were made to the load forecast were made for City of Mt. Dora or the City of
Lake Worth. It is not known if or when either of these entities will become a wholesale
customer of FPL.

No adjustments were made to the load forecast were made for the City of South Daytona.
Although the City of South Daytona did not renew its franchise agreement in 2008, FPL has
continued to provide retail electric service to customers within the City of South Daytona. It is
not known if or when FPL's provision of retail electric service to these customers will cease.
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Florida Power & Light Company
Docket No, 120018-E1

Staff's Seventh Set of Interrogatories
Interrogatory No. 268

Page 2 0f2

No adjustment to the load forecast were made for the City of Vero Beach because it is not known
if or when FPL will provide retail electric service to the residents of this municipality.

No adjustment to the load forecast were made for the anticipated franchise agreement with Palm
Coast because FPL's historical load already reflects electric service to retail customers residing
in Palm Coast.

No adjustments to the load forecast were made for the other franchise agreements listed in the

prior five interrogatories because FPL's historical load already reflects electric service to retail
customers residing in those counties and municipalities.
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Florida Power & Light Company
Docket No. 120015-E1

Staff's Seventh Set of Interrogatories
Interrogatory No. 268

Attachment No. 1

Pagelofl

Adjustments resulting from changes in power supply agreements

Summer Peak

(MW} Key West Metro Dade Wauchula Florida Keys
2012 13.3 34.6
2013 -45 -1 13.3 34.8

Winter Peak

(MW} Key West Metro Dade Wauchula Florida Keys
2012 13.3 28.9
2013 13.4 294

Net Energy for
Load (MWHh) Key West Metro Dade  Wauchula Florida Keys

Jan-12 4,753 15,156

Feb-12 4,969 14,618

Mar-12 4,841 16,920

Apr-12 5,097 16,961

May-12 5,954 19,630

Jun-12 6,327 20,078

Jul-12 6,339 21,620

Aug-12 6,410 21,457

Sep-12 6,153 18,903

Oct-12 5,584 18,212

Nov-12 4,925 14,157

Dec-12 4812 15,295

Jan-13 4,768 15,247

Feb-13 4,813 14,199

Mar-13 4,856 17,021

Apr-13 5,114 17,062

May-13 5,975 19,748

Jun-13 -21,618 6,349 20,198

Jul-13 -22,752 6,361 21,750

Aug-13 -23,346 6,432 21,585

Sep-13 -21,114 6,174 19,017

Oct-13 -20,061 5,603 18,321

Nov-13 -17,222 -482 4,943 14,242

Dec-13 -16,731 -598 4,829 15,387
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of Interrogatories
Interrogatory No, 269

Page 1 of 1

Q.
Please refer to MFR Schedule F-8, Page 11 of 13. How were the assumptions of line losses of
5.88 percent and company usage of 0.11 percent of net energy for load developed?

A.

The assumption of 5.88 percent line losses was based on a monthly forecast of total system
losses minus company use. The monthly forecast of total system losses was developed based on
a weighted average of monthly system losses since 2009 with adjustments for recent forecasting
variances and for the decrease in line losses expected as a result of the deployment of smart
meters. The assumption of 0.11 percent company usage was based on the average percent of
company use over the prior five years.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of Interrogatories
interrogatory No, 270

Page 1 0of1

Q.
Please refer to witness Morley’s direct testimony, page 31, lines 1-6. What are the efficiency
improvements associated with the deployment of smart meters?

A.

The efficiency improvements associated with the deployment of smart meters that impact the
load forecast include replacement of existing defective meters, better theft detection and the
ability to remotely disconnect inactive premises.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of Interrogatories
Interrogatory No, 271

Page 10f 1

Q.

Please refer to witness Morley’s direct testimony, page 33, lines 10-19. Please explain in detail
what adjustments, if any, are made to FPL’s sales forecasts by revenue class to account for
differences in line losses by class.

A
No adjustments were made to FPL's sales forecast by revenue class to account for differences in
line losses by class,
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of Interrogatories
Interrogatory No, 272

Page 1 of 1

Q.
Please refer to witness Morley’s direct testimony, pages 32 and 33. Why is it appropriate to
adjust the residential customer forecast for the total difference between the “total customer
model” customers and the sum of the “revenue class customer models” customers rather than
dispersing the difference across all revenue classes proportionately?

A,

There are three reasons why it is appropriate to adjust the residential customer forecast for the
total difference between the “total customer model” customers and the sum of the “revenue class
customer models” customers rather than dispersing the difference across all revenue classes
proportionaiely. First, forecasts for a number of the non-residential revenue classes are based on
customer-specific information. The number of customers in the railroads revenue class is based
specifically on the number of stations in Miami-Dade's metrorail system The forecasted number
of wholesale customers is based on contract-specific information while the forecasted number of
customers under the other revenue class reflects the fact that no new customers are being added
to this class. Second, a number of the non-residential revenue classes consist of so few
customers that a proportional adjustment across all revenue class would result in no adjustment
to those classes. Third, both the total customer forecast and the residential customer forecast are
driven by the same factor, namely the population forecast. By contrast, the non-residential
revenue classes do not include population as a driver in their forecasts.
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Florida Power & Light Company
Docket No. 120015-El

Btaff's Seventh Set of interrogatories
Interrogatory No. 273

Page 1 0of 1

Q.

Refer to MFR No. F-05, Attachment 2, page 2; MFR F-7, Attachment 8, page 6; and witness
Morley’s direct testimony, pages 32-33. Please explain in detail why FPL deducted between
9,274 and 12,164 customers (monthly) from its 2013 residential customer forecast as shown in
MFR F-7 as an “out of model adjustment for reconciliation to total customers” if the statistical fit
of the models representing the vast majority of customers, including the residential and
commeicial customers, was the same as the statistical fit of the total customers model (adjusted
R-square equal to 1.0) as shown in MFR No. F-05.

A,

FPL's experience has shown that adjusting the output of the residential customer model for the
difference between the sum of the revenue classes and the overall customer forecast results in
improved forecasting accuracy. This was true for the forecasi of residential customers developed
in the last rate case. By adjusting the output of the residential customer model for the
difference between the sum of the revenue classes and the overall customer forecast the accuracy
of the residential customer forecast for the test year 2010 was improved by 0.3% while the
accuracy of the subsequent year customer forecast was improved by 0.5%. Likewise, in the
current forecast adjusting the ouput of the residential customer model for the difference between
the sum of the revenue classes and the overal customer forecast improved the accuracy of the
2011 forecast of residential customers by 0.1%. It should also be noted that the Mean Absolute
Percentage Error of the total customer model was lower than that of the residential customer
model in both the current forecast and the forecast from the last rate case.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of Interrogatories
interrogatory No, 274

Page 10f1

Q.

Please refer to witness Morley’s direct testimony, Page 26, lines 7-15, and MFR No. F-7
Attachment No. 2, pages 15 and 16. Please explain in detail the procedure FPL used to ensure
that its Out of Model Adjustment for Incrementat DSM for the years 2012 and 2013 is consistent
with Commission Order No. PSC-11-0346-EG,

A,

Under Order No, PSC-11-0346-EG the Commission approved a newly modified DSM plan
based on DSM programs currently in effect as of the date of the Order. In order to ensure that
the Out of Model Adjustment for Incremental DSM for the years 2012 and 2013 is consistent
with Commission Order No. PSC-11-0346-EG the Out of Model Adjustment for DSM is based
on the same newly modified DSM plan approved in that order. As a result, the Out of Model
Adjustment for Incremental DSM is based on the specifc DSM programs already in place at the
time of Order No. PSC-11-0346-EG. These existing DSM programs are described in more
detail on pages 66 through 69 of the 2012 Ten Year Site Plan.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of Interrogatories
Interrogatory No. 277

Page 1 of 1

Q.
Please refer to witness Deaton’s direct testimony, page 7, lines 2-4. What was the amount and
percentage change in each component of FPL’s 1,000 kwh residential bill since 20067

A.
Please see Attachment No. .
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of Interrogatories
interrogatory No. 278

Page 1 of 1

Q.

The summation of the residential customer units appearing in MFR Schedule E-13C, pages 4 and
5, column 2 “Units”, row 3 “customers”, is 48,978,495 (48,976,539 plus 1,956), but this amount
does not equal the summation of the 2013 monthly residential customer forecast shown in MFR
Schedule F-7, Attachment 8, Page 6 (49,019.763). Please explain in detail why the two
schedules do not reconcile.

A,

The two schedules in question are reporting different customer metrics. MFR Schedule E-13C is
based on customers by rate schedule. MFR Schedule F-7, Attachment No. 8 shows the forecast
of customers for the residential revenue class. There is not a one-for-one relationship between
the residential rate schedules and the residential revenue class. This is because the residential
revenue class also includes some customers under the OL-1 rate schedule. The difference
between the summation of customer units on MFR Schedule E-13C, pages 4 and 5 and that
shown on MFR F-7, Attachment No. 8, Page 6 is due the the 41,268 customer units under the
OL-1 rate schedule and residential revenue class.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of Interrogatories
Interrogatory No, 272

Page 1 of 1

Q.

The summation of the non-fuel energy units appearing in MFR Schedule E-13C, pages 4 and 5,
column 2 “Units”, rows 5-7 “non-fuel energy”, is 53,023,166,899 kwh, but this amount does not
equal the summation of the 2013 residential customer sales forecast shown in MFR Schedule
F-7, Attachment 3, Page 3 (53,056,007 mwh) . Please explain in detail why the two schedules
do not reconcile.

A,

The two schedules in question are reporting different sales metrics. MFR Schedule E-13C is
based on sales by rate schedule. MFR Schedule F-7, Attachment No. 3 shows the forecast of
sales for the residential revenue class. There is not a one-for-one relationship between the
residential rate schedules and the residential revenue class. This is because the residential
revenue class also includes some cusiomers under the OL-1 rate schedule. The difference
between the summation of non-fuel energy units on MFR Schedule E-13C, pages 4 and 5 and
that shown on MFR F-7, Attachment No. 3, Page 3 is due the the 32,840 mWh of sales under the
OL-1 rate schedule and residential revenue class.
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Florida Power & Light Company
Docket No. 120015-E1

Staff's Seventh Set of Interrogatories
Interrogatory No, 284

Page1o0f2

Q.

Please refer to Page 21 of witness Kennedy’s prefiled direct testimony. Please provide specific
explanations regarding the type of overhaul maintenance to be performed at FPL’s Ft. Myers 2,
Turkey Point §, Martin 3, Martin 4, Martin 8, West County | and West County 3. In your
response, provide line item information regarding the type of scheduled maintenance for each
facility. date of scheduled maintenance and cost of maintenance for each facility, whether FPL
has performed similar maintenance on its existing fleet, and the maintenance schedules and the
frequency of maintenance performed on those units.

A,

Page 21 of witness Kennedy’s testimony refers to the increase in combined cycle maintenance
for the units listed above for FERC Account 553 — Maintenance Generating and Electric Plant
from the prior year (2012) to the test year (2013). The table below shows the type of overhaul
maintenance to be performed for the units above in the test year and the $ are the variance
between test and prior year,

$18.5 million of the $18.7 million increase (o Account 553 is related to non-cost recovery clause
expenses. The condition based maintenance process has identified a higher level of planned
maintenance (overhaul) work for the combined cycle fleet in 2013, increasing planned
maintenance costs over 2012 by $17.4 million. To sustain the reliability, availability and
efficiency of this fuel efficient fleet, planned unit maintenance is scheduled based on service
hours and cycles to repair, refurbish and overhaul generating and plant equipment. The planned
maintenance increase driver is overhaul work on the following combined cycle units:

[ 2073 2073 Acct 353
Qutages | Outages $ Variances
Start " End* |Outage Description in Millions
8/10/13 11727713 [Turkey Poini Unit’5 - Hei gas path inspections and steam furbine generator inspection 7.30
10/5/13 12/6713" [Fi Myers Unit 2 - Heal reccvery steam generator inspechions, steam turbine overhauf and steam turbine generator 5.60
372113 12/20/13  [Martin Unit 8 - Combusior inspection and heat recovery steam generator inspecticns 1.50
10/19/13 12/7{13__ [Martin Unit 3 - Combustor, heat recgvery steam genarator and hot gas path inspection 1.10
2123113 4/14/13  [Martin Unit 4 - Major, heat recovery steam generator, and generator inspecticn $0.60
3/2/113 4/20/13 _[Waest County Unit 1 - Combustor inspecfions $1.40
117213 12117113 fwest County Unit 3 - Hot gas path inspections and steam furbine genarator inspection $1.00
“Bubtotal - Combined Cycie Unis FgRLgNted in WINESS Kennedys 1 estmony $18.50
Gther Combined Gycle Maintenance Unit Offsels throughoul he feet $ (1.10)
Subtotal - PGD FPL Combined Cygie Units Account 553 - Maintenance Generating & Electric Plant [ 17.40

* 2013 Qutage Dates and Owutage Descriptions contain multiple unit outages. Dates in {2} and {3) are the date ranges for all work performed in 2013 on the unit
Please refer to pages 5 and 6 of MFR F-8 for detail on individual outages summarized abave.
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Florida Power & Light Company
Docket No. 120015-E1

Staff’s Seventh Set of Inferrogatories
Interrogatory Ne, 284

Page 2 0f 2

The outage scheduling description below is a baseline strategy and Original Equipment
Manufacturer (OEM) recommendations would apply to all CC units in the fleet. There are
additional combined cycle units in the fleet which include: Putnam Units | & 2, Manatee Unit 3,
West County Unit 2, Lauderdale Units 4 & 5, and Sanford Units 4 & 5. FPL has performed
similar types of maintenance in the past.

For CC units, outages are scheduled based primarily on life of the combustion turbine (CT)
parts. For example, most of the General Electric 7FA CT units, such as Ft. Myers, Turkey Point
and the Martin CC units have 24,000 hour combustion parts. Therefore, a Hot Gas Path (HGP)
outage is required in year 3. At every other HGP outage, the HGP work scope is performed in
addition to compressor and rotor inspections that become a Major Inspection (MI) in year 6.
Heat Recovery Steam Generator (HRSG) maintenance is also performed during the HGP and
MI. However, HRSG maintenance is typically needed annually and scheduled during the HGP
and MI whenever possible to maximize unit availability. Steam turbine and generator
mamtenance is also factored into the CT maintenance schedule. Steam (urbine valve
maintenance and generator rotor-in inspections are scheduled during the HGP and MI outages.
A steam turbine majors, generator majors, and/or HRSG major inspections scheduled based on
engineering condition assessments that are typically scheduled at greater than 6 year intervals,
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of Interrogatories
Interrogatory No. 285

Page 1 of 1

Q.

Please refer to Page 21 of witness Kennedy’s prefiled direct testimony. Please provide line item
ihformation regarding the seven months of daily maintenance work to be performed at FPL’s
new Cape Canaveral combined cycle plant which would begin in June 2013, In your response,
list the type of scheduled maintenance to be performed and date of said maintenance, along with
the cost of maintenance during the first year for the Cape Canaveral combined cycle, and
compare the first year costs of Cape Canaveral’s combined cycle to those of similar units in
FPL’s fleet.

A,

The first seven months of daily maintenance work to be performed at FPL’s new Cape Canaveral
combined cycle plant includes all expenses required to operate the plant as well as perform
preventative and corrective maintenance that does not require a scheduled overhaul. The
primary components of daily maintenance work include but are not limited to: Payroll
{(including benefits), contractors & services, materials & supplies, chemicals, water and other
expenses.

When analyzing the daily maintenance costs of Cape Canaveral for the first 12 months of
commercial operation (June 2013 — May 2014) for all operating and maintenance accounts
(FERC accounts 546 — 554), as compared to Other Production units in the fleet for 2013, the
site’s costs are reasonably consistent. On a daily maintenance $/per kilowatt (kW) basis, the
new site performs considerably better than older combined cycle units in the fleet (e.g. Putnam
and Lauderdale) and is within 4% of recently installed capacity (e.g. West County Energy
Center).
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of Interrogatories
Interrogatory No. 286

Page 10f 1

Q.

Refer to Page 22 of witness Kennedy’s prefiled direct testimony. Please provide line item detail
as to what items/activities make up the $62.5 million Other O&M Production expenses above the
2013 benchmark. In your response, please provide each item and its associated cost.

A,
As addressed in FPL's response to SFHHA's First Set of Interrogatories No. 175, the cost drivers
for the $62.5 million Production - Other benchmark variance are:

$27.3 million (o0 sustain the reliability, availability and efficiency of this fuel efficient fleet
through planned unit maintenance (overhauls) that are scheduled based on service hours and
cycles to repair, refurbish and overhaul generating plant equipment on the Production - Other
fleet of units, '

$17.4 million of operating and maintenance expenses for two new fuel efficient combustion
turbine generating units added to the fossil fleet after 2010 ($10.5 million for West County
Unit 3 and $6.9 million for Cape Canaveral Unit 3),

$14.4 million cost allocation shift from the Production - Steam function (item 2 above) to the
Production - Other function, for fossil fleet staff and operations support, due to steam unit
retirements and new combustion turbine (Production - Other) capacity additions,

$2.5 million increase in non overhaul plant costs (e.g. daily operation and maintenance,
structural maintenance) for Production - Other units in 2013 vs. 2010,

$1.0 miltion for a PSC credit adjustment to payroll from the 2010 rate case, and

($.1) thousand reduction in support costs from Non PGD Dept. in 2013 vs. 2010
At a portfolio level the 2013 Production - Other benchmark overrun of $62.5 million, to operate
and maintain the new generating units and for planned unit maintenance {overhauls) on the
Production - Other fleet, was partially offset by a ($50.4) miilion 2013 Production - Steam under

run from unit retirements, a lower level of planned unit maintenance (overhauls) on the
Production - Steam fleet and maierial write-offs.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of interrogatories
interrogatory No. 287

Page 10f1

Q.

On page 4 of Witness Kennedy’s prefiled direct testimony, the wimess states that during the
2011-2013 timeframe, FPL’s fossil Total non-fuel O&M cost in $/kW is expected to remain
more than $20/kW lower than what the cost would have been if escalated by Consumer Price
Index (CPI) since 1990, Please identify the source(s) which assisted the witness to come to this
conclusion.

A,

This $20/kW cost gap is referenced on page 24 of Witneess Kennedy's testimony and represents
the approximate difference during years 2011-2013 between the two FPL-referenced lines
plotted on Attachment No. 1, which is Witness Kennedy's Exhibit RRK-7 entitled "FPL Fossil
Total Non-fuel O&M Production Cost Comparison.”  The source of FPL’s actual Fossil
Non-fuel O&M for the period 1990 to 2011 is FPL’s FERC Form 1 pages 320-321 Steam plus
Other Production minus Fuel costs. The source of FPL’s forecasted Fossil Non-fuel O&M for
2012 to 2013 is FPL’s approved budget (base plus clauses) for the period 2012 to 2013. The
source of FPL’s fossil kW capacity is Total Summer Capacity minus Nuclear from FPL’s Ten
Year Site Plan Schedules 1 for the period 1990 to 2011, and FPL’s MFR C-33 line 23 projected
fossil capacity component (plus solar) for the period 2012 to 2013, The source of CPI is the
U.S. Department of Labor BLS (Bureau of Labor Statistics) for the period 1990 to 2011 and
MFR C-41 CPI projection for 2012 to 2013,
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Florida Power & Light Company

Docket No. 120015-E1

Staff's Seventh Set of Interrogatories
Interrogatory No. 287

Attachment No. 1

Page 1 of 1

Docket No. 120015-EI

FPL Fossil Total Non-Fuel O&M Production Cost Comparison

Exhibit RRK-7, Page | of |
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of interrogatories
Interrogatory No. 288

Page 1 of 1

Q.

On page 25 of witness Kennedy’s prefiled direct testimony, the witness states that one of the
drivers for the increase in FPL’s fossil fleet base capital is investments in CT hot end component
upgrades. Please identify the name, age, and cost per upgrade for each unit that FPL plans to
perform this type of upgrade, and identify how long the hot end component upgrade would last
on the units in which it is performed.

A,

The table below outlines the name of each unit, when the unit went commercial (COD) and the
ininal costs of outages to perform the Hot Gas Path upgrades for the first installation. As
documented in FPL's confidential response to OPC's Sixth Request for Production of Documents
No. 55 on Bates Stamp Page OPC 300693, the following extensions are expected after each CT
upgrade: (li Hot Gas Path Parts — ‘ and (2) Maintenance Inspections

Extension —

CT Upgrades (2010 - 2015)
Base Capital Unit CT Unit
Year Forecast
coD Upgrades
Summary
2010 |$ -
2001 PMG-BA
2011 * §114 542 2005 PMG-8C
2005 PMG-8D
2002 PSN-5A
2002 FSN-50
2012 $45,767 2003 PSN-4B
2003 PSN-4A
2001 PMG-88 |
2602 PSN-5C
2063 PEN-AL
2003 PSN4C
213 $95,561 5607 TEER
2007 PTF-5D
2002 PSN-58
2005 -
2007 PTF-5A
2607 PTr-5C
2605 PMT-3D
2014 $128,326 TS BT
2608 PMT-38
2007 PFM-2E
2001 PFM-2F
2000 PEM-2A
2000 PFM-28
015 $66,664 2000 PFM-2C
2001 -0
Total $ 450,860

* This is a forecasted value that was the basis for the rate case filing.
The Hot Gas Path Upgrades were approved In the 3rd quarter of 2011,
The project was not part of original 2011 budget.

The redacted information is confidential and will be made available to OPC for inspection at
FPL's Tallahassee Office at 215 South Monroe Street, Suite 810, Tallahassee, Florida, during
regular business hours, 8 a.m. (o 5 p.m., Monday through Friday, upon reasonable notice to
FPL’s counsel.
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Florida Power & Light Company
Docket No. 120015-E[

Staff's Seventh Set of Interrogatories
Interrogatory No. 289

Page 1 of 1

Q.

Please state whether FPL has performed this type of upgrade mention on page 25 of witness
Kennedy’s prefiled direct testimony. If your response is yes, please provide dates and units in
which this type of upgrade was performed and whether the Company has analyzed any other
alternatives to hot end components upgrade? If your response is yes, please state what the
alternatives were and the results (costs/benefits) of those analyses?

A,
FPL has not performed hot end component upgrades like the type mentioned in witness
Kennedy's testimony prior o the current filing.
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Florida Power & Light Company
Docket No. 120015-E1

Staff’s Seventh Set of Interrogatories
Interrogatory No. 290

Page 1 of 2

Q.

On page 28 of witness Kennedy’s prefiled direct testimony, the witness states that the non-fuel
O&M expense is reasonably consistent with the cost estimates provided to the Commission in
FPL’s petition for a determination of need for the Cape Canaveral Project. Please provide a
detailed side-by-side line item comparison of the proposed non-fuel O&M expense provided in
the Canaveral Modernization Project in Docket No. 080246-El to the current estimates.

A,

As explained in FPL's response to SFHHA's First Set of Interrogatories No. 82, the O&M costs
provided m Docket No. 080246-EI had approximately $7.7 million of O&M costs for year 1
while the current proceeding has approximately $10.5 million of O&M costs for year 1. The
primary drivers of the $2.8 million difference are:

(1) Startup costs were not included in the needs filing but were included in the modernization
filing - $0.8 million;

(2) The needs filing assumed that anhydrous ammonia rather than aqueous ammonia would
be used in the plant - $0.6 million;

(3) The needs filing pro forma assumed a headcount of 32 plant personnel and the
modernization pro forma was increased to 4! plant personnel - $0.6 million;

(4) The payroll assumption built in to the needs filing pro forma was later updated - $0.8
million.

Startup costs were identified and quantified after the submission of the needs filing and included
in the current proceeding.

The primary reasons for the change in the ammonia assumption used in the current proceeding
were safety and environmental. An evaluation of the Safety and environmental risks of using
anhydrous (gaseous) ammonia was performed after a leak occurred at one of Next Era’s
non-FPL sites. The recommendations included utilizing aqueous ammonia (dissolved in water)
at any new facilities to mitigate the gaseous leak safety and environmental risk exposure.

Reasons for increase in headcount assumptions and salary assumptions used in the current
proceeding filing are that the modernized facility utilizes the latest in Combustion Turbine
Technology, with leading efficiency and heat rate in the industry. With this advanced
technology also comes an added level of automation and complexity. These changes require an
increase in the complement of Instrumentation and Controls (1&C) skill sets. The complement
of 1&C skilled craft labor was increased and an independent 1&C coach (exempt level) employee
was added to oversee this area rather than sharing the accountability between and Electrical &
1&C coach combined,
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Florida Power & Light Company
Docket No. 120018-E1

Staff’s Seventh Set of Interrogatories
Interrogatory No. 290

Page 2of2

The table below summarizes the needs filing versus the current estimates and the variances
highlighted above. In two categories, costs were also reduced by a total of about $293,000 since
the needs filing.

Pro Forma Categories Needs Filing | Rate Case Filing Variance
Payroll (including Benefits) $ 3563322 |% 4,960,374 |$ 1,397,052
9 Additional Personnel @ $67k/Head $ 600,000
Payroll Assumptions Update $ 797,052
Contractors & Services $ 321,989 |% 449,138 $ 127,149
Other Expenses $ 208,098 |% 13,151 $ (192,948)
Fixed Water Treatment Costs $ 683543 |% 700,631 |$ 17,089
MARSEC Costs $ 100,000 |% - $ (100,000)
Startup Costs $ - $ 831,000 1% 831,000
Var. O&M (Chemicals, SCR, NH3, CEMS)|$ 281821 |$ 850,162 |$ 568,341
Var. O&M (Water Pretreat Costs) $ 1,107,189 |$% 1,189,404 |$ 52,216
Overhaul $ 809988 |% 888,083 |$ 78,095
Subtotals $ 7,670,474 (% 10,455,002 |3 2,784,529
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Florida Power & Light Company
Docket No. 120015-E1

Staft"s Seventh Set of Interrogatories
interrogatory No, 291

Page 1 of 1

Q.

On page 23 of witness Hardy's prefiled direct testimony, the witness lists the activities and
programs included in Distribution's O&M expenses. Please identify the schedule timelines and
expenses for each activity.

A,

Below are the cost categories provided in Witness Hardy's testimony and their associated O&M
expenses. The umelines for each of these cost categories are on-going throughout the year (as
well as across years, historically and projected). The expenses provided in testimony, as well as
below, reflect the projected expenses associated with these activities for the twelve months
ended December 31, 2013,

(% Millions)
Cost Categories As Filed Adjusted
Growth 12 11
Reliability 66 65
Hardening 37 36
Restoration 92 g1
Customer Response 31 26
Field Support 30 25
Other Business Units 27 51
Total Distribution 295 295

Note: During discovery response preparation, FPL determined that the amounts shown in the
cost categories that FPL Witness Hardy uses on page 23 of his testimony to explain the activities
and programs included in Distributions O&M expenses need to be adjusted, although the total
amount for all categories remains unchanged. Above are the as-filed and adjusted amounts for
the O&M cost categories. Prior o the hearing, FPL will file an errata sheet to reflect these
adjustments in Witness Hardy's testimony.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Seventh Set of Interrogatories
Interrogatory No. 292

Page 1 of 1

Q.

On page 23 of witness Hardy’s testimony, the witness states that FPL will incur costs associated
with other FPL business related to distribution O&M in the amount of $27 million. Please give a
line-by-line description of the costs along with the associated schedule timelines.

A,

As result of an adjustment made to Distribution O&M expenses (see FPL's response to Staff
Interrogatory 291), there are $51 million of FPL other business units O&M expenses that are
associated with operating/maintaining the distribution system and charged to distribution O&M
expenses. These O&M expenses, primarily from three other FPL business units: Customer
Service ($21.7 million, primarily associated with operating/maintaining; customer meters;
Transmission ($20.8 million, primarily associated with operating/maintaining distribution
substations; and Corporate Services ($7.8 million, primarily associated with maintaining
distribution-occupied facilities, e.g.. distribution service centers and substations). Below is a
further breakdown of these other FPL business unit costs:

$ Millions

O&M Expenses
Customer Service
Maeter Services/Technology 19.1
Energy Conservation* 1.8
Other 0.8 _
Total Customer Service 217
Transmission
Distribution Substations 16.9
Environmental* 34
Energy Conservation* 0.5
Total Transmission 20.8
Corporate Services
Distribution-occupied Facilities 7.8
Total Corporate Services 7.8
Other
Corporate Support (e.g., legal, IT) 0.2
Total Other 0.2
Total Other Business Units 530.5

* O&M expenses recovered through FPSC adjustment clauses, i.e., ECCR and ECRC,

The timelines for each of these cost categories are on-going throughout the test year (as well as
across years, historically and projected).
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AFFIDAVIT

Pl

David T, Bromley

State of Florida ’)

County of Broward )

I hereby certify that on this 29th day of May, 2012, before me, an officer
duly authorized in the State and County aforesaid to take acknowledgments, personally
appeared David T. Bromiley, who is personally known to me, and he acknowledged
before me that he sponsored the answers to Interrogatories i9] and 292 from the Florida
Public Service Commission Staff’s Seventh Set of Interrogatories to Florida Power &
Light Company in Docket No. 120015-El, and that the responses are true and correct

based on his personal knowledge.

In Witness Whereof, | have hereunto set my hand and seal in the State and County

aforesaid as of this 29th day of May, 2012.

Notary Stamp:

PY COMMISSION ¢ £E 130540
Phtocxf  EXPIRES: 20, 2016
H  Bonded Thru Noteey Undarwriters
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AFFIDAVIT

7
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¥att Belger™
/s

State of Florida ) y,

County of Pyfm Beachy

1 hereby certify that on this & day of Juné | 2012, before me. an
officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Matt Belger, who is personally known to me, and he/she
acknowledged before me that he/she sponsored the answer(s) to Interrogatory No(s).
240-243 & 248 and co-sponsored the answer(s) to Interrogatory No(s). 249 from Staff’s
7" Set of Interrogatories to Florida Power & Light Company in Docket No. 120015-Et,

and that the response(s) is/are true and correct based on his/her personal knowledge.

In Witness Whereof, 1 have hereunto set my hand and seal in the State and County

aforesaid as of this P day of J wne. 2012

Notary Public, State ¢f Florida

Notary Stamp:

gy,

S MORGAN A. SABATO
A L% Notary Public - State of Florida
. &p? My Comm. Expires Oct 23, 2015
o], G4

ST Commission # EF 140488

1h0e;
L

)

120015 Hearing Exhibits - 00822



AFFIDAVIT

"

PO

Rhode Root

State of Florida )

County of Palm Beach )

_______ , 2012, before me, an
officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Rhode Root, who is personally known to me, and he/she
acknowledged before me that he/she sponsored the answer(s) to Interrogatory No(s). 244-
247, and co-sponsored “Attachment #1” provided in response 249, as it relates to acreage
information, from Staff’s 7" Set of Interrogatories to Florida Power & Light Company in

Docket No. 120015-EI, and that the response(s) is/are true and correct based on his‘her

personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this_4___ day of June ,2012.

—

Notary Stamp:

o nk Notary Public Stwe of Florida
N b Tracy Davis

-
My Cornission EE100090
’*é,,,,,j Expires DB/15/2015
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Name of Sponsor) /

State of Florida )

County of Palm Beach )

I hereby certify that on this 4th day of June, 2012, before me, an officer
duly authorized in the State and County aforesaid to take acknowledgments, personally

appeared Rosemary Morley, who is personally known to me, and she acknowledged

before me that she co-sponsored the answer to Interrogatory No._270  from Staff’s

Seventh Set of Interrogatories to Florida Power & Light Company in Docket No.

120015-El, and that the response is true and correct based on her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

AN rrgar /Sabcts

Notary Public, Statelof Florida

aforesaid as of this 4th day of June, 2012.

Notary Stamp:

- “mng-,“"
fw'* “3 N MORGJ}N A. SABATO
i . Nolary Public - State of Fiorjgg
-;% ré My Comm. Expires Oct 23, 2015
[e]

1,"":5..\\“ cmml!siﬂﬂ # EE 140489
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AFFIDAVIT

L) //z/

7 Eg’&offo Sanc)aé;

State of Florida )

County of Miami Dade )

1 hereby certify that on this 1” day of Jduone. . 2012, before me, an
officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Rodolfo Sanchez, who is personally known to me, and he/she
acknowledged before me that he/she sponsored the answer(s) to Interrogatory No(s). 284-
290 from Staff’s 7™ Set of Interrogatories to Florida Power & Light Company in Docket
No. 120015-El, and that the response(s) is/are true and correct based on his/her personal
knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

s
N

aforesaid as of this | day of o ne- 2012,

Notary Public, State of’l"lorida

Notary Stamp:

ARSI NEA N R BRI R

" BANDRA MILENA RINGO

E Sk, Commit DDOBBOT12

5 ,}’ 2% Explres 4115/2013
%% ,,“f Fiorida Notary Assr., Inc

DUSRPEARFU RO SR PA LT RN PN A e TR S NNl

hw
‘v

ERRAARFARERLANAR

SETNENE AR BRI

=
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AFFIDAVIT

AN\

Mike Lannon

State of Florida )

County of Palm Beach )

[ hereby certity that on this l day ofs UL , 2012, before me, an
officer duly authorized in the State and County aforesaid to take acknowledgments,

personally appeared Mike Lannon , who is personally known to me, and he

acknowledged before me that he sponsored the answer to Interrogatory No. 293 and co-
sponsored the answer to Interrogatory No. 249, from Staff’s 7 Set of Interrogatories to
Florida Power & Light Company in Docket No. 120015-EI, and that the responses are

true and correct based on his personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this_/  day of %‘(.. , 2012,

Notar)‘; Public, State of Florida

Notary Stamp:

HRF L, KAREN PEKSA
% wNotary Public - State of Florida

y * § My Comm. Expirea Oct 23, 2015
’27 < Commission # EE 140478

k%
g

120015 Hearing Exhibits - 00826



AFFIDAVIT

\QJ%M /ﬁ,‘“"‘”ifﬂ“w

Tom Flowers

State of Florida

County of Palm Beach

I hereby certify that on this 1* day of June, 2012, before me, an officer
duly authorized in the State and County aforesaid to take acknowledgments, personally
appeared Tom Flowers who is personally known to me, and he/she acknowledged before
me that he/she co-sponsored the answer(s) to Interrogatory No. 249 from Staff’s Seventh
Set of Interrogatories to Florida Power & Light Company in Docket No. 120015-EI, and

that the response(s) is/are true and correct based on his/her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this 1% day of May, 2012.

i
L

P ]
P 4
“Notary Public, State of Florida

T

Notary Stamp:
S JOANN RICHELSON

.3 o MY COMMISSION ¢ DD 33318
. EXPIRES: December 2¢, 2013
e S Bongad Thve Budget Notary Senvices
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AFFIDAVIT

ty
e

&%b% A Ci«-..« _

J acquczhnc Cabrera

State of Florida

County of Miami-Dade

I hereby certify that on this 30 day of May, 2012, before me, an officer
duly authorized in the State and County aforesaid to take acknowledgments, personally
appeared Jacqueline Cabrera, who is personally known to me, and she acknowledged
before me that she co-sponsored interrogatory 270 and provided answers to
interrogatories 280 through 283 from Staff’s Seventh Set of Interrogatories to Florida
Power & Light Company in Docket No. 120015-EI, and that the response is true and

correct based on her personal knowledge.
In Witness Whereof, I have hereunto set my hand and seal in the State and County

ey

Notary Pub Ttaté of Florida

aforesaid as of this 3 Tb» day of May, 2012.

.'\_

Notary Stamp: DORIS B. HUGUET
i P ‘“\’np‘(‘h Notary Pubilic - State of Florida

'3 £ My Comm. Expires Jul 29, 2013

e Commission # N0 912276
Bonded Through National Nolary Assn.
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State of Florida ) C/

County of Palm Beach )

[ hereby certify that on this 1st day of June, 2012, before me, an officer
duly authorized in the State and County aforesaid to take acknowledgments, personally
appeared Resemary Morley, who is personaily known to me, and she acknowledged

before me that she sponsored the answer to Interrogatory Nos. 260, 261, 262, 268, 269,

270,271, 272. 273, 274, 278, and 279 from Staff’s Seventh Set of Interrogatories to

Florida Power & Light Company in Docket No. 120015-E], and that t 3 true
and correct based on her personal knowledge. Q ﬁﬁi‘}(ﬁ‘ ~ "AA/ ) .
e S o g
‘éw CQ.)« }Q’)C) rcj\ hf i é
A9 S0

In Witness Whereof, | have hereunto set my hand and seal ir ' 7

i

aforesaid as of this 1st day of June, 2012.

Notary Stamp:

abirg,
AIRLE o MURGAN A. SABATO
§ '& Notary Public - State of Floride
L) & My Comm. Expires Oct 23, 2015
A%

= Commission # EE 140488

¥

N
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AFFIDAVIT

Upn

Rdsad’B. Diaton

State of Florida

County of Palm Beach

L hereby certify that on this o[ ay of J/Y_lg% 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,

personally appeared Renae B. Deaton ,» who is personally known to me, and she

acknowledged before me that she sponsored the answers to Interrogatory Nos. 275-277

from __Staff’s Seventh Sect of Interrogatories to Florida Power & Light Company in

Docket No. 120015-E], and that the responses are true and cotrect based on her personal

knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

<+
aforesaid as of this?)_l__ day of m a)jl , 2012,

otary Publit, State of Florida

Notary Stamp:

Sl MORGAN A SABATO
t Nolary Public - State of Florida

‘{3 My Comm. Expires Oct 23, 2015
Commission # EE 140489
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AFFIDAVIT

-~ i

( Jachcj&ne Cabrera

State of Florida

County of Miami-Dade

I hereby certify that on this 30 day of May, 2012, before me, an officer
duly authorized in the State and County aforesaid to take acknowledgments, personally
appeared Jacqueline Cabrera, who is personally known to me, and she acknowledged
before me that she co-sponsored interrogatory 270 and provided answers to
interrogatories 280 throngh 283 from Staff’s Seventh Set of Interrogatories to Florida
Power & Light Company in Docket No, 120015-E], and that the response is true and

correct based on her personal knowledge.

In Witness Whereof, 1 have hereunto set my hand and seal in the State and County |

aforesaid as of this 201U day of May, 2012.

\
A

T
Notary Pu{)%é, Frtaté of Florida

. 1 . DORIS 8, HUGUET
Notary Stamp: 2 s Notary Pubilc - State of Fiorida

«& My Comm. Exgires Jul 29, 2013
s Commission # DO 912276
™" Bonded Thrgugh Narlonal Notary Assn.
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AFFIDAVIT

Donald [£o Kise

State of Florida )

County of Palm Beach)

I hereby certify that on tlnsz_?d__n‘ day of May, 2012, before me, an officer duly
authorized in the State and County aforesaid to take acknowledgments, personally
appeared Donald Leo Kiselewski, Jr, who is personally known to me, and he
acknowledged before me that he co-sponsored the answers to Interrogatory Nos. 263
through 267 from the Staff’s Seventh Set of Interrogatories to Florida Power & Light
Company in Docket No, 12001 5-EI, and that the responses are true and correct based on

his personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

Notary Public, Stte of %orida

" ‘} £ EXFRES: Decamber 6, 2013
S oo hev Nory Public Undenwrkers

aforesaid as of this ggp;ay of May, 2012.

Notary Stamp:
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AFFIDAVIT

el Il

" Andrew Dillman

State of Florida )

County of Palm Beach )

I hereby certify that on thish, __é day of ﬂ%_, 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,

personally appeared Andrew Dillman , who is personally known to me, and he

acknowledged before me that he sponsored the answers to Interrogatory Nos. 250

through 235, and 259; and co-sponsored Interrogatory Nos. 263 through 267, from

Staff’s Seventh Set of Interrogatories to Florida Power & Light Company in Docket No,

120015-EI, and that the responses are true and correct based on his personal knowledge.

In Witness Whereof, T have hereunto set my hand and seal in the State and County

aforesaid as of tlus:_l_i day of M@__,_dg:*zmz

NotaryP tfc, State of Florida

Notary Stamp:
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Pamela L.. Metz

State of Florida )

County of Palm Beach )

1 hereby certify that on this _Z_ﬂ_ day of NQ\{ . 2012, before me, an
officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Pamela L. Metz, who is personally known to me, and he/she
acknowledged before me that he/she sponsored the answer(s) to Interrogatory No(s). 256-
258 from Staff’s 7th Set of Interrogatories to Florida Power & Light Company in Docket

No. 120015-EL and that the response(s) is/are true and correct based on his’her personal

knowledge.

In Witness Whereof, | have hereunto set my hand and seal in the State and County

aforesaid as of this 29 day of HO\.\! , 2012,

State of Florida

Notary Stamp:

hw% LIDIA HOFFMAN
15 S T MY COMMISSION # DDo73148’

EXPIRES June 16, 2014
FigricaNataryService.com

’y
g Aal
11407) 3880153
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FPL’s Responses to
Staff’s Eighth Set of Interrogatories
(Nos. 294 [including
attachments 2 and 3], and 295-313)

120015 Hearing Exhibits - 00835



Florida Power & Light Company
Docket No. 120015-E!

Staff's Eighth Set of Interrogatories
Interrogatory No. 294

Page 1 of 1

Q.
Transactions with Affiliated Companies.

For questions 294-296, please refer to page 1, Exhibit KO-10, of witness Ousdahl’s direct
testimony;

Please identify the NextEra Energy Resources “related affiliates™ and provide by type of service
the total amount of direct charges allocated to each of the “related affiliates” for the 2011
historical year, the 2012 prior year, and the 2013 test year.

A.
FPL does not track or analyze the information at the level of detail requested, but FPL can
provide the following:

Due to the implementation of SAP in July 2011, FPL is providing the 2011 information in two
attachments, For the six months ended June 30, 2011, FPL is providing a report of direct
charges to NextEra Energy Resources (NEER) and its affiliates by cost center by affiliate, and a
report from the Credit Accounts Receivable Miscellaneous System (CARMS) that includes
billings to NEER affiliate entities. These two reports combined represent total direct charges to
NEER affiliates for the first six months of 2011 (see Attachment No. 1).

For the six months ended December 31, 2011, FPL is providing a report by cost center, by
NEER affiliate, by internal order (see Attachment No. 2).

For 2012 and 2013, the budget for direct charges is not broken down below the total NEER
level. For these periods, FPL is providing a report of NEER charges by cost center by work
breakdown structure (WBS). The NEER affiliate activity is included in these totals (see
Attachment No. 3).
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Summary Transactions: CO (CC/IO/PS) Detail (A)
Summary Transactions: CO (CC/AQ/PS) Detail (A}

Author BXS0JO0 Last Refreshed

Current User JWNOMSGZ Key Date

Last Changed by BXS0J00 Changed At

InfoProvider ZU_mo2 Status of Data

Query Technical Nan ZZU_M02_Q029 Relevance of Data (Date)

Query Description  Summary Transactions: CO (CCHO/PS) Detail (A) Relevance of Data (Time)

06/6/2012 09:28:20
06/6/2012 _
04/19/2012 17:56:24
01/31/2012 10:31:52
1/31/2012

10:31:52

Florida Power & Light Company

Docket No. 120015-El

Staff's Eighth Set of Interrogatories
Interrogatory No. 294 - Attachment No. 2
Tab 1 of |

Florida Power & Light Company
Direct Charges to NEER Subsidiaries
July to December 2011
Reconciliation to Exhibit KO - 10

§ (35,568)

$ (502)
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TR

3 (16,752)

$ (7,507)

$ (147,124
Bl $ (37,147
$ (35,315
$ (45,403
$ 26,782
$ (217
$ (123
$ (237}

$ (170,194)

$ (907)

$ (65,356)

BHI § (123.603)

$(34.511
$ (283,588)

1 (357,768
$ (5,436
$ (239
3 (20)

$(275

$ (744
$ (277
$ (85

$ (215
$ (2,610
$ (2,708
5 (204)

q
$(112)

$ (496
$ (772
$ (52,976
3 (4,471)

[-
$(2,712)

$ (42
$ (41,393
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65,660

w|w

(89,645)
(11,201)

§(20

515 (120474

$ (22,309
$ (129
$ (54
$ (882

5 (129)|

H  $(8.036

5 (1,645)|

b (2,136)

5 (4,866)

wlenlesles

5 (1,744)

$ (628
2,257
1,104
1,306
2,335
1,041
4,721
2,657
$ (4,728
$ (18,391
$ (4,985
$(9,977
$ (92,349
5 (5,300)

AP R 60| R |6

[
$(7.728)

§ (22,626

$ (27,378
$(11,984
§(2.478

$ (44,050

$ (964

1 $(3.041
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i $(3.399
1 $(14,230
$ (56,631

$ {1,239

213 (153,314
i 5 (245102
$ {186

$ (381)
$(961)
$ (274

$ (5,836
$ (2,067
$ (34,940
$ (2,326
$ (10,370
3 (2,067)
$(1,033)
$ (3,309
$ (12,649
$ {95,051
$ (1,575
$ (353

$ (27,520
$ (1,776
$(90

$ (636

$ (14,172
$ (9,409
$ (27,086
$ (4,740
$ (6,161
$ (10,079)|
$ (24,557
$ (1,364
$ (269

$ (10,037
$ (962
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$ (2,144
$ (2,668
$(51.104
$(2136
5 (88,453

$(835
$ (15,368

$ (184
B (58,927
$ {5,300
$(61,612

$ (137
$ (6,503
$ (1,608
$(20,314

$ (947
$ (5,180

$ (1,148)
$ (2.524)

$ (70,240

(146}

$ (7,008
$ (106
$ (1,762
$ (68

$ (4,205
$ (2,480
$(4,149
$ (1,532
$ (700
§ (3,419
$ (574
5 (1,683)

5 (3,485)

b (1.120)
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41
4

30
52

3

1,
$
$

5 (253)

4
$ (527)

$ (6,525
$ (683

3 (36,468
$ (39,353
$ (666

$ (681

$ (2,754
5 (52,246
$ (2,782
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Florida Power & Light Company

Docket No. 120015-El

Staff's Eighth Set of Interrogatories
Interrogatory No. 264 - Attachment No. 3
Tab 1 of |
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Florida Power & Light Company
Docket No. 120015-El

Staff's Eighth Set of interrogatories
Interrogatory No. 295

Page 1of1

Q.

Transactions with Affiliated Companies.

For questions 294-296, please refer to page 1, Exhibit KO-10, of witness Qusdahl’s direct
testimony:

The note on line i3 reads “includes FPL Readi Power.” Please explain in detail FPL's
relationship with Readi Power and provide the total amount of direct charges allocated to Readi
Power for 2011, 2012, and 20137

A.
FPL Readi-Power is a subsidiary of NextEra Energy Capital Holdings, Inc. and an affiliate of
FPL, offering Florida residential customers back-up generator solutions. As shown in MFR
C-31 Update, Readi-Power incurred charges from FPL of $86,515 and $32,532 for 2011 and
January through March 2012 respectively for shared services. These shared services provided by
FPL to Readi-Power were primarily for accounting, financial, management and administrative,
license fees, and customer services. There are no direct charges forecasted from FPL to FPL
Readi-Power for the remainder of 2012 or 2013,
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Florida Power & Light Company
Docket No. 120015-El

Staff's Eighth Set of Interrogatories
interrogatory No. 296 :
Page 1 of 1

Q.

Transactions with Affiliated Companies.

For questions 294-296, please refer to page 1, Exhibit KO-10, of witness Qusdahl’s direct
lestimony:

The note on line 15 reads “includes NextEra Capital Holdings, Inc, and Alandco.” Please
explain in detail FPL’s relationship with Alandco and provide the total amount of direct charges
NextEra Capital Holdings, Inc., and Alandco incurred in 2011, January through March 2012, and
are projected to incur in 2013.

A.
Alandco is a subsidiary of NextEra Energy Capital Holdings, Inc. (and an affiliate of FPL)
engaged in the real estate business. Services provided by FPL to Alandco include accounting,
computer services, financial, general management and administrative, legal services and
marketing. See below for a summary of total direct charges (actual and forecasted) for Alandco
and NextEra Energy Capital Holdings, Inc.

Actual 2011 Direct Charges Incurred
Alandco $ 1,503
NextEra Energy Capital Holdings, Inc. $ 8,182,616

Actual 2012 Direct Charges — January thru March
Alandco S 8,924
NextEra Energy Capital Holdings, Inc. $ 1,607,689

Forecasted 2012 Direct Charges
Alandco b 21,000
NextEra Energy Capital Holdings, Inc. $ 6,710,984

Forecast 2013 Direct Charges
Alandco b 22,000

NextEra Energy Capital Holdings, Inc. $ 6,688,508
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Docket No. 120015-El

Staff's Eighth Set of Interrogatories
interrogatory No. 297

Page % of 1

Q.
For questions 297 and 298, please refer to page 29, line |3 through page 30, line 2 of FPL’s
witness Qusdahl’s direct testimony:

Please explain what is meant by the phrase “costs are fully loaded”, and provide information that
shows the assumptions and calculations used to load the costs.

A,
The phrase “costs are fully loaded” as used in Witness Qusdahl's testimony related 1o Service
Fees refers to the fact that when an employee provides services to an affiliate, there are cosis
incurred by the Company in addition to the salary dollars paid to the individual. They are
payroll-related costs (such as the cost of employee benefits, the cost of payroll taxes, and the cost
of workers compensation insurance) and cosis the company incurs in support of the individual
providing the service (such as the cost of supervision, the cost of facilities used by the
employees, and the cost of information technology). Please see page 15 of Exhibit No. KO-9 in
Witness Qusdahl's direct testimony for details of the Service Fee loaders. In addition, the
information that shows the assumptions and calculations used to load the costs is included in the
file provided in FPL's response to OPC's First Request for Production of Documents No. 4, and
1s further explained in FPL's response to OPC’s Eighth Set of Interrogatories No. 153,
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Florida Power & Light Company
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Staff's Eighth Set of Interrogatories
Interrogatory No. 298

Page 1 of 1

Q.
For questions 297 and 298, please refer to page 29, line 13 through page 30, line 2 of FPL’s
witness Ousdahl’s direct testimony:

Please state how the fully loaded costs for the “Service Fees” differ from the affiliate payroll
loadings for other costs?

A,
The non-productive portions (holiday pay, vacation pay, sick pay, etc.) of the salaries of service
fee employees are included in the payroll dollars allocated to affiliates. This differs from direct
charges, where payroll costs charged only include productive time. For direct charge payroll, an
additional overhead is added to allocate a portion of the employee’s non-productive payroll costs
to the affiliate. This additional overhead is calculated as a percentage of the charged payroll
dollars.
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Florida Power & Light Company
Docket No. 120015-E1

Staff's Eighth Set of Interrogatories
Interrogatory No. 299

Page 1 of 1

Q.

Refer to Exhibit KO-9, Page 7 of 16, FPL’s Cost Allocation Manual and the above cited
testimony by witness Ousdahl. If the Nuclear, IM and EMT Service Fees do not receive the
non-productive piece of the loader because full salaries are allocated based on relevant drivers to
each entity served, please specify the costs addressed in the above cited testimony by witness
Ousdahl that are fully loaded.

A,

Service Fees are fully loaded. The non-productive portions (i.e. holiday pay, vacation pay, sick
pay, etc.) of the salaries of service fee employees are included in the payroll dollars allocated to
affiliates. '

120015 Hearing Exhibits - 00876




Florida Power & Light Company
Docket No. 120015-El

Staff's Eighth Set of Interrogatories
interrogatory No. 300

Page 1 of 1

Q.
For questions 300-302, please refer to page 1, Exhibit KO-11, of witness Ousdahl’s direct
testimony:

Does the $8,390,350 amount listed on line 1 for the 2011 historical year represent Nuclear
Service Fees that FPL was paid for services FPL provided to an affiliate, or Nuclear Services
Fees FPL paid to an affiliate for services an affiliate provided to FPL? In your response, please
spectfy and provide a breakdown of the total amount by month and type of service.

A,
The $8,390,350 amount listed on line | for the 2011 historical year represents Nuclear Service
Fees FPL received from the affiliate for services provided to the affiliate. See Attachment No. 1
for the breakdown of the total amount by month and type of service.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Eighth Set of interrogatories
Interrogatory No. 301

Page 1 of 1

Q.
For questions 300-302, please refer to page 1, Exhibit KO-11, of witness Ousdahl’s direct
testimony:

Does the $2,373.407 amount listed on line 2 for the 2011 historical year represent Energy
Marketing and Trading Service Fees that FPL was paid for services FPL provided to an affiliate,
or Energy Marketing and Trading Services Fees FPL paid to an affiliate for services an affiliate
provided to FPL? In your response, please specify and provide a breakdown of the total amount
by month and type of service.

A,

The $2.373,407 Energy Marketing & Trading Service Fee listed on Exhibit KO-11 for the
Historical Year 2011 represents the charge for services FPL provided to an affiliate. The service
fee includes costs related to both Risk Management and Systems activities. Detailed information
about the service fee components for each month during 2011 can be found in Attachment No. 1.
Additional discussion of the service fee, associated modeling, and supporting documents can be
found in FPL's response to OPC's Eight Set of Interrogatories No. 143 and OPC's Eighth Request
for the Production of Documents No. 75.
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Florida Power & Light Company
Docket Ne. 120015-E1

Staff's Eighth Set of Interrogatories
Interrogatory No. 301

Aftachment No. 1

Page 1 0f 1

Energy Marketing & Trading Service Fee
2011
§¥stems Risk Management Total
January $193,714 $73,911 $267,625
February $143,583 $49,274 $192,857
March $308,666 $96,395 5495,061
April $119,113 $54,958 $174,071
May $110,637 $22,530 $133,167
June $83,898 $42,284 $126,182
July $189,120 $38,685 $227,804
August $141,609 $20,969 $162,578
September $172,588 $32,531 $205,119
October $144,084 $25,532 $169,615
November $162,780 $28,649 $181,429
December $111,541 $16,357 $127,898
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Florida Power & Light Company
Docket No. 120015-El

Staff's Elghth Set of Interrogatories
Interrogatory No. 302

Page 1 of 4

Q.
For questions 300-302, please refer to page !, Exhibit KO-11, of witness Qusdahl’s direct
testimony;

Does the $1,996,037 amount listed on line 3 for the 2011 historical year represent Information
Management Service Fees that FPL. was paid for services FPL provided to an affiliate, or
Information Management Services Fees FPL paid to an affiliate for services an affiliate provided
to FPL? In your response, please specify and provide a breakdown of the total amount by month
and type of service.

A,

The amount listed on line 3 for the 2011 historical year represents Information Management
Service Fees that FPL was paid for services FPL provided to our nuclear affiliates. The type of
service provided is "nuclear fleet shared systems support,” and Attachment No. 1 is the monthly
breakdown of the total amount.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Eighth Set of interrogatories
Interregatory No. 303

Page 1 of 1

Q.
For questions 303 and 304, please refer to page 29, lines 15-19, of witness Qusdahl’s direct
testimony:

Please siate how often FPL performs a “time study or specific analysis by function” relative to
the allocation of costs for the trading and marketing function of FPL’s affiliate, NextEra Energy
Resources?

A,
The time studies for both Risk Management and Systems activities are prepared and
implemented on an annual basis. The studies are developed mid-year, typically during June or
July, and are effective until the next study is performed the following year. The time studies
developed during June 2010, and then implemented during July 2010, were effective until July
2011, when the subsequent time studies were completed.
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Florida Power & Light Company
Docket No. 120015-E)

Staff's Elghth Set of Interrogatories
Interrogatory No. 304

Page 1 of 1

Q.
For questions 303 and 304, please refer 1o page 29, lines 15-19, of witness Ousdahl’s direct
testimony:

Please state the date the last “time study or specific analysis by function™ was conducted and
explain how this activity is normally accomplished.

A,

The last time studies for both Risk Management and Systems activities were conducted in June
2011, The results of those studies were applied to the Energy Marketing & Trading Service Fee,
also identified as the Back Office Allocation, from July through the end of the year 2011. As
more fully discussed in FPL's response to Staff's Eighth Set of Interrogatories No. 303, each
study is developed mid-year, typically during June or July, and is effective until the next study is
performed the following year. The prior time studies, completed mid-year 2010 would have
been applied to the first part of year 2011.

A separate time study is performed each for Risk Operations, Credit, and Management personnel
when developing the Risk Management time study, as these groups are all part of that
organization. The functions/employees for each group are identified, along with the daily duties
performed. The information is (urther separaled by business unit (FPL or NextEra) and the
amount of time associated with performing the various duties. The resulting information is then
annualized to determine the number of staff and percentage of payroll that needs to be allocated
to the business units to properly reflect the amount of time spent completing the various
activities. The Systems time study is completed in similar fashion. The functions/employees
providing services to both FPL and NextEra are identified, along with the activities being
performed. The amount of time employees spend performing the various duties is then
determimed. The information is next compiled and a table is developed to summarize the amount
of time the different employees spend working on FPL and NextEra activities. The resulting
employees/positions and percentages are included in the Back Office Allocation modeling.
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Fiorida Power & Light Company
Docket No. 120015-Ei

Staff's Eighth Set of Interregateries
Interrogatory No. 305

Page 1 of 1

Q.
For questions 305-307, please refer to page 30, lines 10-12, of witness Ousdahl’s direct
lestimony:

Please state how the “specific factors” that FPL uses to allocate the cost of ongoing services
shared jointly to support utility and affiliate operations developed?

A.

The process for the determination of Affiliate Management Fee (AMF) services and the selection
of the appropriate allocation(s) is a collaborative process between the business unit providing the
service and the Cost Measurements and Allocation group in FPL’s accounting organization. The
factors are reviewed each year during the budget cycle to ensure the continued reasonableness of
the measures being used to calculate the allocation percentages. The first step in the process is
to identify the service to be provided to the affiliates. Next, a selection of appropriate cost
drivers is made. The relevant data is then collected and allocation factors are developed and
applied.
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Florida Power & Light Company
Docket No. 120015-E}

Staff's Eighth Set of Interrogatories
Interrogatory No. 308

Page 1 of 1

Q.
For questions 305-307, please refer to page 30, lines 10-12, of witmess Ousdahl’s direct
testimony:

Please state how often the factors are modified or changed, when these factors were last
modified or changed, and what were the changes or modifications. If provided previously in
MFRs, testimony, or discovery, please provide specific reference cites. Also in your response,
please identify the individuals responsible for developing, updating, and approving the factors.

A,
The factors described on page 30, lines 10 -12 of witness Ousdahl’s testimony are updated
annually as part of the budget process. The factors were last modified for use in the 2012 budget
and have been applied to actual data beginning January 1, 2012. The changes that were made to
the allocation percentages between what was applied in 2011 and what was forecasted for 2012
and 2013 were made to update the data underlying the allocation percentages from actual data as
of the end of 2011. See Exhibit KO — 12 for the allocation factors applied to 2011 and
forecasted for 2012. The Information Management allocation factors are developed by the
Manager of Cost and Performance in the Information Management organization. The headcount
allocation factors are developed by the Cost and Performance Leader in the Human Resources
organization, The information for the square footage allocation factors are obtained from the
Corporate Operations Analyst in the Facilities organization. The megawatt allocation factors are
developed by the Production Assurance Manager in the Power Generation Division. The
Manager of Cost Measurement and Allocations provides the overall review and approval for
each of the factors and submits them for inclusion into the master data table.
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Florida Power & Light Company
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Staff's Eighth Set of Interrogatories
Interrogatory No. 307

Page 1 0of 1

Q.
For questions 305-307, please refer to page 30, lines 10-12, of wimess Qusdahl’s direct
testimony;

When the factors are developed or modified, are they submitted to an outside regulatory body
such as the Security Exchange Commission (SEC) or the Florida Public Service Commission for
review and/or approval?

A,

FPL does not seek annual approval of its allocation factors from its regulators, The Florida
Public Service Commission has reviewed the Company’s Affiliate Management Fee (AMF)
methodology and calculations as part of prior base rate proceedings. As part of FPL's last base
rate proceeding (Docket No. 080677-El), the FPSC found FPL's AMF methodology to be
reasonable, as noted on page 55 in Order No. PSC 10-0153-FOF-EI, Docket No. 080677-El. In
addition, affiliate cost allocations are an integral part of FPL’s internal controls as memorialized
in 1ts Sarbanes-Oxley control procedures and such internal controls are actively reviewed by
FPL’s external auditors, which are subject to the oversight of the Public Company Accounting
Oversight Board (PCAOB).
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Florida Power & Light Company
Docket No. 120015-EI

Staff's Eighth Set of Interrogatories
Interrogatory No. 308

Page 1 of 7

Q.
In FPL’s Response to OPC’s First Set of Interrogatories, No. 12, FPL indicated that “operational
costs are determined by cost study”. Please state how and when the cost studies are conducted.
In your response, please identify the individual(s) responsible for conducting the cost studies and
the individual(s) that develops the rates charged to FPLES based on the results of the cost
studies.

A,
See below for detailed narrative explanations regarding the cost studies referred to in the
question above:

BILLING AND PAYMENTS (Items 1-4 in Matrix of Services from FPL's response to
OPC's First Set of Interrgatories No, 12)

Developed by: Customer Service Senior Business Analyst

During the fall of each vear, the cost per transaction calculations for printing and payment
processing services performed by Customer Billing for the benefit of FPL’s affiliated companies
are updated with the current costs. Once the calculations are approved by Cost Accounting, the
updated cost per transaction is applied during the following year, based on the actual volume of
transactions processed.

Printing Services:

The current cost per transaction calculation for printing services itemizes the volumes and all
costs associated with the different document types printed (Bills, Vendor Checks, Payroll
Checks, Direct Deposit Statements, etc.) for the affiliated companies. The calculation captures
the following costs:

Salary costs loaded with an exiernal Pension, Welfare, Taxes and Insurance (PWTI) rate
Forms costs (paper and envelopes)

Maintenance costs (high speed printers and inserters)

Supplies costs (toner and developer)

Software costs

Equipment costs (includes Depreciation, Return on Investment, Taxes and Insurance)
Building space usage

Postage costs {when applicable)
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Page 2 of 7

The aggregate of costs associated with each document type is divided by the previous year’s
volume to arrive at a cost per transaction. In the case of Affiliated Company Products and
Services that appear as line items on the utility bill, a printing and mailing cost per print line is
applied according to the number of product/services the customer receives.

Pavment Processing Services:

The current cost per transaction calculation for payment processing services itemizes the
volumes and all costs associated with the automated and manual processing of payments for the
affiliated companies. The calculation captures the following costs:

Salary costs loaded with an external PWTI rate
Maintenance costs (high speed printers and inserters)
Supplies costs

Software costs

Building space usage

The aggregate of costs associated with the service type is divided by the previous year’s volume
to arrive at a cost per transaction. In the case of Affiliated Company Products and Services that
appear as line items on the utility bill, a payment processing cost per charge line is applied
according to the number of product/services the customer receives.

MISCELLANEOUS CALLS OVERVIEW (Item 5 in Matrix of Services)

Developed by: Customer Service Financial & Planning Supervisor

FPL will assist FPLES customers who call FPL with FPLES inquiries and complaints related to
the various value-added products and services offered by FPLES. FPL is reimbursed for the
time its agents (FPL and outsourcer) spend handling FPLES customer inquiries and complaints.
Since the volume of these calls is relatively low, this reimbursement is processed quarterly.

Every quarter, FPL provides data for the calculation of the amount that FPLES will reimburse
FPL for handling FPLES customer inquiries and complaints. The calculation contains the
following components: monthly cost per call for FPL agent-handled calls (1otal monthly payroll
divided by the number of calls handled by FPL agents), monthly cost per call for ocutsource
agent-handled calls (total monthly outsourcer expenses divided by the number of calls handled
by outsource agents), number of calls handled monthly by FPL and outsource agents, number of
FPLES customer inquiry/complaint calls handled monthly by FPL and outsource agents, and
percentage of average handle time per transfer relative to overall average handle time for all calls
handled by FPL (FPL and outsource agents combined).

Assumptions:
- Average handle times vary by each value-added product or service call type and are
provided by system-generated reports from the Automatic Call Distributor (ACD).
- Total average handle time for all calls is the previous year's year-end average provided
by system-generated reports from the ACD.
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Process:

The following process steps are taken to calculate the appropriate amounts that FPLES
reimburses FPL for services:

Determining Call Handling Costs

Payroll Expenses - Determine regular and overtime payroll expenses for customer care agents
and supervision via SAP BW reports that are extracted to capture regular and overtime payroll
costs associated with customer care operations.

Outsourcing Expenses - Record outsourcer expenses for call handling, which are determined by
either recording monthly invoices or accruals for outsourcing. If accruals are used in the
calculation, then adjustments are made in the following month to true-up the difference when the
actual invoice is processed.

Determining Call Volume

e (Call volumes are provided by system-generated reports from the Automatic Call Distributor
(ACD),

o FPL agent-handled calls are recorded separately from outsourcer agent-handled calls to
determine the percentage of work performed by each entity, which affects the distribution of
reimbursed expenses (payroll and non-payroll outside services).

e The FPLES calls handled by FPL are recorded and used to determine the reimbursement

amounts.
Determining Cost per Call

- Calculating FPI and outsourcer costs per call;

FPL cost per call is determined by dividing total payroll costs by the total number of calls
handled by FPL agents.

Outsourcer cost per call is determined by dividing total outsourcer expense (invoice or
accrual amount) by the total number of calls handled by outsourcer agents.

Determining Average Handle Time (AHT)

- Calculating AHT percentages:
The AHT to handie an FPLES call is divided by the total overall AHT (see assumptions
above) to create an AHT percentage that is used in the reimbursement calculation,

Determining Reimbursement Amounts
- Calculating pavroll reimbursements:
Payroll expenses reimbursed by FPLES are calculated by multiplying the following three
items together: 4
Number of FPLES calls handled by FPL agents
Calculated FPL cost per call
Calculated AHT percentage

120015 Hearing Exhibits - 00890




Florida Power & Light Company
Docket No. 120015-E1

Staff's Eighth Set of Interrogatories
Interrogatory Ne. 308

Page 4 of 7

- Calculating non-payroll outside services reimbursements;
Non-payroll (outside services) expenses reimbursed by FPLES are calculated by

multiplying the following three items together:
Number of FPLES calls handled by outsourcer agents
Calculated outsourcer cost per call

Calculated AHT percentage

Miscellaneous Calls — FPSC Complaint Handling Related to FPLES (included in Item § in
Matrix of Services)

Developed by: Customer Service Financial Analyst 11

Throughout the course of the year, FPL’s customer advocacy group responds to customer
complaints received at the FPSC. Included in these complaints are complaints specific to FPLES
products and services.

Once a year, the cost associated with handling complaints specific to FPLES are charged back to
FPLES. The costs are calculated by multiplying the average complaint handling cost from the
prior year by the number of FPLES complaints handled.

The average cost per complaint is calculated by taking the total prior year budget (actual) for the
customer advocacy group responsible for complaint handling and dividing it by the total number
of complaints handled. The budget includes:

Payroll

Telephone Service
Postage

Other costs

The costs are updated on an annual basis.

TRANSFER CALLS OVERVIEW (Item 6 in Matrix of Services)

Developed by: Customer Service Financial & Planning Supervisor

FPL provides service to FPLES by transferring calls to them when customers call to connect or
transfer electrical service. FPLES provides customers with opportunities for value-added
services (e.g.. home newspaper delivery, phone service, satellite television, etc.) during the call.
FPL is reimbursed for the time its agents (FPL and outsourcer) spend transferring calls to
FPLES.
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Every month, FPL calculates the amount that FPLES will reimburse FPL. The calculation
contains the following components; monthly cost per call for FPL agent-handled calls (total
monthly payroll divided by the number of calls handled by FPL. agents), monthly cost per call for
outsource agent-handled calls (total monthly outsourcer expenses divided by the number of calls
handled by outsource agents), number of calls handled monthly by FPL and outsource agents,
number of calls transferred monthly to FPLES by FPL and outsource agents, and the percentage
of average handle time per transfer relative to overall average handle time for all calls handled
by FPL (FPL and outsource agents combined).

Note: In March 2012, FPL began notifying customers that they would be transferred to an
affiliate and allowed customers to opt-out of being transferred. This process change
increased the percentage of average handle time FPL agents spent speaking with
customers, which also increased the reimbursement to FPL.

Assumptions:
- Average handle time to transfer calls to FPLES is 10 seconds
- Total average handle time for all calls is the previous year’s year-end average provided
by system-generated reports from the Antomatic Call Distributor

Process:
The following process steps are taken to calculate the appropriate amounts that FPLES
reimburses FPL for services:

Determining Call Handling Costs

Payroll Expenses - Determine regular and overtime payroll expenses for customer care agents
and supervision via SAP BW reports that are extracted to capture regular and overtime payroll
costs associated with customer care operations.

Outsourcing Expenses - Record outsourcer expenses for call handling, which are determined by
either recording monthly invoices or accruals for outsourcing. If accruals are used in the
calculation, then adjustments are made in the following month to true-up the difference when the
actual invoice is processed.

Determining Call Volume

® Call volumes are provided by system-generated reports from the Automatic Call Distributor
(ACD).

® FPL agent-handled calls are recorded separately from outsourcer agent-handled calls to
determine the percentage of work performed by each entity, which affects the distribution of
reimbursed expenses (payroll and non-payroll outside services).

¢ Calls transferred to FPLES are also recorded separately and are used to calculate
reimbursement amounts.
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Determining Cost per Call

- Calcuiating FPL and outsourcer ¢costs per call;
FPL cost per call is determined by dividing total payroll costs by the total number of calls

handled by FPL agents.
Outsourcer cost per call is determined by dividing the total outsourcer expense (invoice or
accrual amount) by the total number of calls handled by outsourcer agents.

Determining Average Handle Time (AHT)
- Calculating AHT percentages: .
The AHT to transfer a call to FPLES is divided by the total overall AHT (see assumptions
above) 1o create an AHT percentage, which is used in the reimbursement calculation.

Determining Reimbursement Amounis

- Calculating pavroll reimbursements:
Payroll expenses reimbursed by FPLES are calculated by multiplying the following three

items together:

Number of FPL agent-handled calls transferred to FPLES
Calculated FPL cost per call

Calculated AHT percentage

- Calculating non-payroll outside services reimbursements;
Non-payroll (outside services) expenses reimbursed by FPLES are calculated by

multiplying the following three items together:

Number of outsourcer agent-handled calls transferred to FPLES
Calculated outsourcer cost per call

Calculated AHT percentage

SPACE CHARGES (Items 7-8 in Matrix of Services)

Developed by: CRE Cost & Performance Manager and Sr. Corp Real Estate Rep. with
inputs from Facilities Management, Finance, Accounting, and External Third Parties

Each month, the Corporate Real Estate Department (CRE) performs an analysis of the utilization
of space and furniture by affiliates. The utilization, multiplied by the market rate (which is based
on an analysis prepared every 5 years), is billed to affiliates on a monthly basis. Please see FPL's
response to OPC Eighth Request for Production of Documents No. 80 for the calculations of
these billings and market study information.
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EMT SERVICES (Items 9-11 in Matrix of Services)

Developed by: Accounting Manager, EMT; Senior Director, Wholesale Operations;
Financial Trading Desk Head; VP, Trading Risk Management

FPL provides a limited amount of front-office trading, mid-office risk management, and
back-office accounting services to FPLES. Employee costs are charged directly to FPLES
through a fixed payroll distribution from personnel involved with providing services. The
payroll distribution percentages are established/reviewed annually by department managers after
completing an analysis of the amount of time they expect various personnel to spend performing
each FPLES-related activity. The resulting payroll distribution values are also compared to the
prior year's actual results/expenses to confirm the reasonableness of established rates.

Once each of the above cost studies are complete, the Manager of Cost Measurement and
Allocations provides the overall review and approval for each of the factors and submits them for
inclusion into the master data table.

Note: The cost studies described above are filed as attachments to FPL's response 1o OPC's
Eighth Set of Interrogatories No. 159.
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Q.
For questions 309 and 310, please refer to FPL’s Response to OPC’s First Set of Interrogatories,
No. 14:

In Interrogatory No. 14, FPL was asked to explain how NEE non-regulated subsidiaries
compensate FPL for use of FPL’s name, and in the Response FPL indicated that “FPL is
compensated for all goods and services it provides to affiliates consistent with Rule 25-6.1351,
F.A.C,, Cost Allocations and Affiliate Transactions.” Please identify any specific processes and
procedures that FPL uses to ensure that FPL is compensated consistent with Rule 25-6.1351,
F.A.C, Cost Allocations and Affiliate Transactions.

A,

Please see sections of Witness Ousdahl's testimony below for a description of the specific
processes and procedures that FPL uses to ensure that FPL is compensated consistent with Rule
25-6.1351. In addition to these controls, the affiliate billing process is subject to periodic review
by FPL's Interna! Audit Department,

Page 31, line 19 through Page 32, line 17 describes the Cost Allocation Manual (CAM), the
Company’s Sarbanes-Oxley (SOX) processes to ensure the appropriate charging of payroll to
affiliates, and the role of the Cost Measurements and Allocation Department as the primary
control and oversight organization, whose mission is to ensure that FPL complies with Rule
25-6.1351. The CAM has been filed as Exhibit KO-9.

Page 32, line 19 through Page 33, line 2 describes affiliate reporting and transparency and
indicates that FPL complies with strict affiliate accounting and reporting requirements as
mandated by the Commission.

Page 33, line 4 through Page 33, line 13 describes how the affiliate billing process is included
in the Company's process of internal control review for SOX 404 compliance and outlines the
objectives of that review to ensure that adequate controls are in place. See FPL’s Response to
Staff’s Fourth Set of Interrogatories No. 136 for SOX 404 compliance controls.
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Florida Power & Light Company
Docket No. 120015-E|

Staff’s Eighth Set of Interrogatories
interrogatory No. 310

Page 1 of1

Q.
For questions 309 and 310, please refer to FPL’s Response to OPC’s First Set of Interrogatories,
No. 14:

Please identify and describe any benefits that FPL or its ratepayers receive from NEE’s
non-regulated subsidiaries as a result of the goods and services FPL provides to affiliates
consistent with Rule 25-6.1351, F.A. C., Cost Allocations and Affiliate Transactions.

A,
As is discussed in the testimony of Witness Ousdahl, FPL and its customers benefit from
services provided to NEE's subsidiaries in the following ways:

¢ Charging a portion of support services to its affiliates has allowed FPL to reduce its share of
these necessary fixed costs for the benefit of its retail customers. By spreading the cost of
required activities over a broader base, the customers’ cost responsibility is reduced below
what they would have otherwise incurred.

e The special skills and talents of all of NEE's employees can be leveraged over the largest
orgamzational reach. The opportunity to manage the construction and operation of the fleet
of assets brings scale, breadth, and depth of knowledge and experience that could not be
achieved by FPL on a stand-alone basis.

® The enhanced purchasing power of the larger enterprise allows FPL to achieve greater
economies of scale and bargaining power in purchasing than would be the case on a
stand-alone basis.

120015 Hearing Exhibits - 00896




Florida Power & Light Company
Docket No. 120015-E!

Staff's Eighth Set of interrogatories
interrogatory No. 311

Page 1 of 1

Q.

Refer to FPL’s Responses to OPC Interrogatories Nos. 14-16. Please ideniify NEE’s
non-regulated subsidiaries, and FPL’s subsidiaries that are “consolidated as part of FPL's
financials”, and state which of these subsidiaries FPL’s Response to OPC Interrogatory No. 14
addresses, if any.

A,

Attachment Nos. | and 2 are taken from the Company's 2011 Diversification Report. See
Attachment No. 1 for the FPL Organization Chart for identification of FPL Consolidated
Subsidiaries. See Attachment No. 2 for the NEE Organization Chart for identification of NEE's
non-regulated subsidiaries.  The statement in FPL’s response to OPC's First Set of
Interrogatories No. 14 applies to all FPL affiliates.
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Florida Power & Light Company
Docket No. 120015-El

Statf's Eighth Set of Interrogatories
Interrogatory No, 312

Page 1 0f1

Q.
Refer to FPL’s Response to OPC’s Interrogatory No. i8. Please explain how FPL and its
ratepayers benefit from vendor contracts and relationships that FPL establishes for affiliates.

A,

When vendor relationships are leveraged across the enterprise, FPL and its customers benefit
from supplier terms and responsiveness that reflect the higher volumes of transactions with those
vendors.
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Florida Power & Light Company
Docket No. 120015-El

Staff's Eighth Set of interrogatories
Interrogatory No. 313

Page 1 of 1

Q.

Refer to Exhibit KO-11 and Attachment No. 2, Tab lof 1, of FPL’s Response to OPC’s
Interrogatory No. 7, Schedule of FPL Service Fees. Please explain, and reconcile if necessary,
the differences in the amounts listed for Nuclear, Energy Marketing and Trading, and
Information Management for 2010, 2011, 2012, and 2013 in these two documents.

A,
There are no differences between Exhibit KO-11 and Attachment No. 2 of FPL’s response to
OPC’s First Set of Interrogatories No. 7 in the amounts listed for Nuclear, Energy Marketing and
Trading, and Information Management for 2011, 2012, and 2013. Note that QPC’s First Set of
Interrogatories No. 7 requested information for 2010 Service Fee data, which was not included in
Exhibit KO-11.
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AFFIDAVIT

ini

Pamela Metz

State of Florida )

County of Palm Beach )

I hereby certify that on this é_g day 0%&1 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Pamela L. Metz, who is personally known to me, and he/she
acknowledged before me that he/she sponsored the answer(s) to Interrogatory No(s). 300
from Staff’s 8th Set of Interrogatories to Florida Power & Light Company in Docket No.

120015-EI, and that the response(s) is/are true and correct based on his/her personal

knowledge.

In Witness Whereof, 1 hayehereunto set my hand and seal in the State and County

aforesaid as of this Q'@- day o Ry 2012.

JO RETHA FORBES
Notary Public - State of Flosida
My Comm. Expires Mar 8, 2014
Commission # DD 848300

¢, State of Florida
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AFFIDAVIT

Ko

Kimberly Herron

State of Florida )

County of Palm Beach )

[ hereby certify that on this day of ‘;4 ne...» 2012, before me, an
officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Kimberly Herron, who is personally known to me, and he/she
acknowledged before me that he/she cosponsored the answer(s) to Interrogatory No(s).
312 from Staff’s 8th Set of Interrogatories to Florida Power & Light Company in Docket
No. 120015-El and that the response(s) is/are true and correct based on his/her personal

knowledge.

in Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this Th‘ day of . gg,ﬂg , 2012,

Notary Pubfic, State o

Notary Stamp;

= MORGAN A. SABATO
£ Notary Pubiic - State of Florida

/& My Comm. Expires Oct 23, 2015
e Commissien # EE 140488
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AFFIDAVIT

; An%rcw Dillman

State of Florida- }

County of Palm Beach )

I hereby certify that on this \g day of | )ur_\,g , 2012, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Andrew Dillman , who is personally known o me, and he

acknowledged before me that he sponsored the answers to Interrogatory Nos. 301, 303,

and 304; and co-sponsored Interrogatory No. 308, from Staff’s Eighth Set of

Interrogatories to Florida Power & Light Company in Docket No. 120015-El, and that

the responses are true and correct based on his personal knowledge.

In Witness Whereof, T have hereunto set my hand and seal in the State and County

aforesaid as of this ! 5 day of J Ung, 2012

otary Public, State of Florida

Notary Stamp:

ki MORGAN A. SABATO .
A% Notary Public - State of Florida

My Comm. Expites Oct 23; 2015
eI commission # EE 140489
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AFFIDAVIT

Lo Bakeny

Kim Qusdahl

State of Florida )

County of Palm Beach )

I hereby certify that on this 43 day of JM‘ , 2012, before me, an
officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Kim Ousdahl, who is personally known to me, and she
acknowledged before me that she sponsored the answers to Interrogatory Nos, 294-299,
305-307, 309-311, and 313 from Staff’s 8" Set of Interrogatories to Florida Power &
Light Company in Docket No. 120015-EJ, and that the responses are true and correct

based on her personal knowledge.

In Witness Whereof, [ have hereunto set my hand and seal in the State and County

il

Notarj&?gflié/ State of Florida

aforesaid as of this 73 day of Sene , 2012,

Notary Stamp:

NICOLE ANDREA GREGORY
B, NOTARY FUBLIC
% STATE OF FLORIDA
Rt 7% Commet EE173212
S Expires 2/26/2018
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AFFIDAVIT

L Qi

Kim Ousdahl

State of Florida )]

County of Palm Beach )

I hereby certify that on this /3 day of @4 , 2012, before me, an
officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appeared Kim Ousdahl, who is personally known to me, and she
acknowledged before me that she co-sponsored the answers to Interrogatory Nos, 308
and 312 from Staff’s 8™ Set of Interrogatories to Florida Power & Light Company in
Docket No. 120015-El, and that the response is true and correct based on her personal

knowledge.

In Witness Whereof, 1 have hereunto set my hand and seal in the State and County

aforesaid as of this /8 day of Ségef , 2012.
o

No ublfc, State of Florida

Notary Stamp:

de, NICOLE ANDREA GREGORY
% NOTARY PUDLIC

E: STATE OF FLORIDA

.“ Commit EE173212

Explras 2/26/2018
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AFFIDAVIT

=

Rhode Root

State of Florida )

County of Palm Beach )

I hereby certify that on this [ % day of :S__o-_ﬁ&g, 2012, before me, an
officer duly authorized in the State and County aforesaid to take acknowledgments,
personally appéared Rhode Root, who is personally known to me, and he/she
acknowledged before me that he/she cosponsored the answer(s) to Interrogatory No(s).
308 from Staff’s 8th Set of Interrogatories to Florida Power & Light Company in Docket
No. 120015-El, and that the response(s) is/are true and correct based on his/her personal

knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this /43 day of J O €, 2012,

Notary Stamp:

‘,«ﬂ' Notrey .biic State of Florda

A . Tracy Devis

“’ “j My Con sisslon EE 100080
oF Expires 08/3922015
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AFFIDAVIT

(Fabian Tejedor 7nformation Management')
State of Florid, )
County of ZM@@ )

I hereby certify that on this 13th day of June, 2012, before me, an officer
duly authorized in the State and County aforesaid to take acknowledgments, personally
appeared Fabian Tejedor, who is personally known to me, and he/she acknowledged
before me that he/she co-sponsored the answer(s) to Interrogatory No. 302 from Staff's

8th Set of Interrogatories to Florida Power & Light Company in Docket No. 120015-El,

and that the response(s) is/are true and correct based on his/her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this /g day of \jgwc— , 2012. /

Notary Pliblic, State of Florida

Notary Stamp: JaLee, KAREN PEKSA
ary P . € Notary Public - State of Florida

¥ - ¥ sy Comm. Expires Oct 23, 2015

%‘:’z 29 Commission # EE 140478
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AFFIDAVIT

Tan o

< ac‘que&i Cabrera

" State of Florida

County of Miami-Dade

I hereby certify that on this 14 day of June, 2012, before me, an officer
duly authorized in the State and County aforesaid to take acknowledgments, personally
appeared Jacqueline Cabrera, who is personally known to me, and she acknowledged
before me that she co-sponsored the answer to interrogatory number 308 from Staff’s 8th
Set of Interrogatories to Florida Power & Light Company in Docket No. 120015-El, and

that the response is true and correct based on her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

(wotop fuwer

Notary Public, State of Florida

aforesaid as of this ’ Lfﬂ;a’ay of June, 2012,

Notary Stamp:

3:'«‘ "‘"6 CAROLYN J SMITH
£, ,§ Nolary Publi - State of Florida
':_;,\ £ My Comm. Expires Sep 11, 2014
=y &
L ‘&m“\\

Comemiasion # £E 19792
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