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Issue 3: What is the appropriate average test year rate base for TKCB?
Recommendation: The appropriate average test year rate base for TKCB is $52,477.

APPRC VED

Issue 4: What is the appropriate return on equity and overa rate of return for TKCB?
Recon aiendation: The appropriate return on equity (ROE) is 8.74 percent with a range of 7.74 percent to 9.74
percent. The appropriate overall rate of return is 8.74 percent.

APPR(C VED

Issue 5: What is the appropriate amount of test year revenue?
Recommendation: The appropriate test year revenue  TKCB is $69,473.

APPR(C VED

Toren <- What is the appropriate amount of test year operating expense?
:ndation: The appropriate amount « test year operating expense for TKCB is $66,621.

APPR(C VED
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Issue 7: Should the Commission utilize the operating ratio methodology as an alternative means to calculate
e revenue requirement for TKCB, and, if so, what is the appropriate margin?

Recommendation: Yes, the Commission, on its own motion, should utilize the operating ratio methodc Hgy

for calculating the revenue requirement for TKCB. The margin should be 10 percent of O&M expense.

APPROVED

Teema @2 What is the appropriate revenue requirement?
Kecommendation: The appropriate revenue requirement is $72,835.

APPROVED

Toama 9. 'What is the appropriate rate structure for TKCB?

i) | d~+~=- 1 e appropriate rate structure should be a continuation ¢ the base facility charge (BFC)
and unitorm gallonage charge rate structure. Staff recommends the residential wastewater gallonage ¢i  be set
at 6,000 gallons a month. Furthermore, staff recommends that the non-residential gallonage charge be 1.2 times
greater than the resi ntial gallonage charge.

APPROVED
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Issue 10: What are the appropriate rates for TKCB?

ndation: The appropriate montl ; wastewater rates are shown on Schedule No. 4 of staff’s
memoranaum dated February z = 2013. The recommended rates should be designed to prc ice revenues of
$72,835. The Utility should file revised tari sheets and a proposed customer notice to reflect the Commission-
approved rates. The approved rates should be effective for service rendered on or after the stamped avproval
date on the tariff sheet, pursuant to Rule 25-30.475(1), F.A.C. In addition, the approved rates shoul not be
implemented unt staff has approved the pre osed customer notice and the notice has been received by the
customers. The Utility : ould provide proot of the date notice was given wi in 10 days after the date of the
notice.

APPROVED

. W at is the appropriate amount by which rates should be reduced four years after the established
ettective date to reflect the removal of the amortized rate case expense as required by Section 367.0816, F.S.?
Recommend-tinn: 7 ¢ wastewater rates should be reduced as shown on Schedule No. 4 of staff’s
memorandum aated February 21, 2013, to remove rate case expense grossed up for RAFs and amortized over a
four-year period. 7 e decrease in rates should become effective immediately following the expiration ¢ the
four-year rate case expense recovery period, pursuant to Section 367.0816, F.S. The Ultility should be require
to file revised tariffs an a proposed customer notice setting forth the lower rates and the reason for the
reduction no later than one month prior to the actual date of the required rate reduction. If TKCB files this
re 1ction in conjunction with a price index or pass-through rate adjustment, separate data should be f :d for the
price index and/or pass-through increase or decrease and the reduction in the rates due to the amortized rate case
expense.

APPROVED
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Issue 14: Should this docket be closed?

P-~~~mmendation: No. If no person v ose sub: mtial interests are affected by the proposed agency action
tiles a protest within twenty-one days of the issuance of the order, a consumm: ng order should be issue  The
docket should remain open for staff’s verification th: the revised tariff sheets and customer notice have been
filed by the Utility and approved by staff. Once these actions are complete, this docket should be closed
a nistratively.

APPROVED




