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Section 11.3 Extension of Time, Waiver, Etc. At any time prior to the Closing Date, any party may, subject to applicable Law, (a) waive
any inaccuracies in the representations and warranties of the other party hereto, (b) extend the time for the performance of any of the obligations or acts of
the other party hereto or (c) waive compliance by the other party with any of the agreements contained herein or, except as otherwise provided herein,
waive any of such party’s conditions. Notwithstanding the foregoing, no failure or delay by the Seller or the Purchaser in exercising any right hereunder
shall operate as a waiver thereof nor shall any single or partial exercise thereof preclude any other or further exercise thereof or the exercise of any other
right hereunder. Any agreement on the part of a party hereto to any such extension or waiver shall be valid only if set forth in an instrument in writing
signed on behalf of such party.

Section 11.4 Assignment. Neither this Agreement nor any of the rights, interests or obligations hereunder shall be assigned, in whole or in part,
(including by operation of Law in connection with a merger, consolidation, sale of all or substantially all of a party’s assets or otherwise) by any party without the prior
written consent of the other party. Notwithstanding the assignment of this Agreement pursuant to the provisions stated hereinabove, it is understood and agreed that the
assignor shall remain responsible for its obligations under this Agreement. Subject to the preceding sentences, this Agreement shall be binding upon, inure to the benefit
of and be enforceable by, the parties hereto and their respective successors and permitted assigns. Any purported assignment not permitted under this Section 11.4 shall
be null and void.

Section 11.5 Counterparts. This Agreement may be executed in counterparts (each of which shall be deemed to be an original but all of which taken
together shall constitute one and the same agreement) and shall become effective when one or more counterparts have been signed by each party and delivered to the
other party. This Agreement may be executed by facsimile signature or by other electronic means, such as portable document format (.pdf) file, which shall constitute a
legal and valid signature for purposes hereof.

Section 11.6 Entire Agreement. No Third-Party Beneficiaries. This Agreement, including the Disclosure Schedule, the exhibits hereto and the
Confidentiality Agreement (a) constitute the entire agreement and supersede and cancel all other prior agreements, negotiations, correspondence, undertakings,
communications and understandings, both written and oral, among the parties with respect to the subject matter hereof and thereof, including the Offering Materials and
Presentations and (b) except for the provisions of Section 6.7 with respect to the Indemnified Directors and Article X with respect to members of the Seller Group and
the Purchaser Group, are not intended to and shall not be construed to confer upon any Person, other than the parties hereto any rights, benefits, privileges or remedies
under or by reason of this Agreement. :

Section 11.7 Governing Law. This Agreement, including its formation, validity, performance, termination or enforcement, and the parties’ relationship in
connection therewith, together with any related claims whether sounding in contract, tort or otherwise, shall be governed by and interpreted under the Laws of the State
of New York (without regard to its
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principles of conflicts of Laws which would result in the application of the Laws of another jurisdiction).

Section 11.8 Consent to Jurisdiction, Waiver.

(a) The parties hereto hereby imevocably submit to the exclusive jurisdiction of any federal or state court located in Miami, Florida for any action,
dispute, suit or proceeding arising out of or relating to this Agreement (and the parties agree not to commence any action, suit or proceeding relating thereto except in
such court). The parties hereby irrevocably and unconditionally waive, to the fullest extent permitted by applicable Law, any objection which they may now or hereafter
have to the laying of venue of any such action, dispute, suit or proceeding arising out of or relating to this Agreement in such court, the lack of jurisdiction of such court
or any defense of inconvenient forum for the maintenance of such action, dispute, suit or proceeding. Each party hereto agrees that a judgment in any such action,
dispute, suit or proceeding may be enforced in other jurisdictions by suit on the judgment or in any other manner provided by Law.

(b) Each party hereto hereby consents to process being served by any party to this Agreement in any suit, action or proceeding by the delivery of a copy
thereof in accordance with the provisions of Section 11.9.

(c) Each party to this Agreement waives, to the fullest extent permitted by applicable Law, any right it may have to a trial by jury in respect to any action,
dispute, suit or proceeding directly or indirectly arising out of, under or in connection with this Agreement or any transaction contemplated in this Agreement. Each
party (a) certifies that no representative, agent or attorney of the other party has represented, expressly or otherwise, that such other party would seek to avoid that
foregoing waiver in the event of any action, dispute, suit or proceeding and (b) acknowledges that it and the other party hereto have been induced to enter into this
Agreement, by, among other things, the mutual waivers and certifications in this Section 11.8.

Section 11.9 Notices. All notices, requests and other communications to any party hereunder shall be in writing and shall be deemed given if sent by
hand delivery, facsimile, or air courier to the parties at the following addresses:

If to the Purchaser, to:

CF. Financeco, Ltd.

¢/0 Ramén Campollo

Madre Tierra

7a Avenida 6-53, Zona 4
4to. Nivel

Edificio El Triangulo
Guatemala, Guatemala, C.A.
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If to the Seller, to:

TECO Energy, Inc.

702 N. Franklin Street
Tampa, FL 33602
Attention: General Counsel
Facsimile: (813) 228-4013

with a copy (which shall not constitute notice) to:

Holland & Knight LLP

701 Brickell Avenue, Suite 3000
Miami, FL 33131

Attention: Rodney H. Bell, Esq.
Facsimile: (305) 305-789-7799

or such other address or facsimile number as such party may hereafter specify by like notice to the other party hereto. All such notices, requests and other
communications shall be deemed received (a) at the time personally delivered, if delivered by hand with receipt acknowledged, (b) at the time received, if sent by air
courier and (c) upon issuance by the transmitting machine of a confirmation slip that the number of pages constituting the notice has been transmitted without error, if
sent by facsimile.

Section 11.10 Severability. If any term or other provision of this'Agreement is determined by a court of competent jurisdiction to be invalid, illegal or
incapable of being enforced by any rule of Law or public policy, all other terms, provisions and conditions of this Agreement shall nevertheless remain in full force and
effect. Upon such determination that any term or other provision is invalid, illegal or incapable of being enforced, the parties hereto shall negotiate in good faith to
modify this Agreement so as to effect the original intent of the parties as closely as possible to the fullest extent permitted by applicable Law in an acceptable manner to
the end that the Transactions are fulfilled to the extent possible.

Section 11.11 Definitions.

(a) As used in this Agreement, the following terms have the meanings ascribed thereto below:

“Acquired Company Interests” shall have the meaning set forth in Section 1.1.

“Acquired Entities” or “Acquired Entity” shall mean International, Power, TEMSA and CGESJ.
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“Acquired Subsidiary Interests” means (a) one hundred percent (100%) of the equity interests held by International directly in Power and
(b) one hundred percent (100%) of the equity interests held by International directly (and indirectly, through Power) in each of TEMSA and CGESJ.

“Acquisition Transaction” shall mean any merger, liquidation, recapitalization, consolidation or other business combination directly or indirectly
involving any Acquired Entity or the direct or indirect acquisition of any capital stock or other securities of any Acquired Entity, or any substantial portion of the assets
of any Acquired Entity, or any combination of the foregoing (excluding the transactions contemplated hereby).

“Additional Amount” shall have the meaning set forth in Section 2.3,

“Affiliate” shall mean, as to any Person, any other Person that, directly or indirectly, controls, or is controlled by, or is under common control with, such
Person. For this purpose, “control” (including, with its correlative meanings, “controlled by” and “under common control with™) shall mean the possession, directly or
indirectly, of the power to direct or cause the direction of management or policies of a Person, whether through the ownership of securities or partnership or other
ownership interests, by contract or otherwise.

“Aggregate Value” means (i)(a) in the case of a Sale Transaction involving the equity interests of an Operating Entity or any of its subsidiaries, the total
fair market value (at the time of execution) of all consideration paid or payable, or otherwise to be distributed, directly or indirectly, in respect of each equity interest in
connection with the Sale Transaction multiplied by such Operating Entity’s Fully Diluted Shares Outstanding and (b) in the case of a Sale Transaction involving assets
of an Operating Entity or any of its subsidiaries, the total fair market value (at the time of execution) of all consideration paid or payable, or otherwise to be distributed,
directly or indirectly, to the Operating Entity or its equityholders in connection with the Sale Transaction plus (ii) without duplication, the amount of all indebtedness,
preferred stock, capital leases and any other liabilities and obligations directly or indirectly assumed, retired, repaid, redeemed or defeased in connection with the Sale
Transaction. For purposes of this definition, consideration includes cash, securities, property, rights (contractual or otherwise), any dividends payable to equityholders
of an Operating Entity after the date hereof (other than normal, ordinary course, recurring dividends) and any other form of consideration.

2

‘Agreement” shall mean this Equity Purchase Agreement, as amended from time to time.
“Antitrust Laws” shall have the meaning set forth in Section 6.2(a).
“Bankruptcy and Equity Exception” shall have the meaning set forth in Section 3.2.

“Basket” shall have the meaning set forth in Section 10.6(b).
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“Business Day” shall mean a day except (i) a Saturday, a Sunday or (ii) any other day on which banks in the City of New York are
authorized or required by Law to be closed.

“CAFTA Claim” shall mean all claims, defenses and rights of offset or counterclaim (at any time or in any manner arising or existing, whether choate or

inchoate, known or unknown, contingent or non-contingent) of the Seller and its Affiliates related to or arising out of the events giving rise to that certain arbitration
proceeding captioned TECO Guatemala Holdings, LLC v. Republic of Guatemala (ICSID Case No. ARB/10/23) and the underlying matter.

2010.

“Cap” shall have the meaning set forth in Section 10.6(a).

“CGESJ” shall have the meaning set forth in the Recitals.

“Closing” shall have the meaning set forth in Section 2.5(a).

“Closing Date” shall have the meaning set forth in Section 2.5(a).

“Code” shall have the meaning set forth in Section 7.3(a).

“Commitment Letters” shall have the meaning set forth in Section 5.5.

“Company Charter Documents” shall have the meaning set forth in Section 4.1.

“Confidentiality Agreement” shall mean that certain letter agreement dated August 11, 2011 between the Purchaser and TECO Guatemala, Inc.
“Contract” shall mean any loan or credit agreement, debenture, note, bond, mortgage, indenture, deed of trust, lease, contract or other agreement.

“Credit Facility” shall mean that certain bank loan contract by and between CGESJ and Banco Industrial, Sociedad An6nima, dated as of December 23,

“Critical Contract” shall mean (i) the Alstom Agreement, (ii) Power Purchase Agreement by and between Central Generadora Eléctrica San José, Ltda.

and Empresa Eléctrica de Guatemala, Sociedad Anonima dated as of November 11, 1996, (iii) Option Agreement by and between Central Generadora Eléctrica San
José, Ltda. and Empresa Eléctrica de Guatemala, Sociedad Andnima dated as of August 16, 2001 in connection with Power Purchase Agreement between the parties
dated as of November 11, 1996, and (iv) Interpretive Agreement by and between Central Generadora Eléctrica San José, Ltda. and Empresa Eléctrica de Guatemala,
Sociedad Anénima dated as of January 31, 2006 in connection with Power Purchase Agreement between the parties dated as of November 11, 1996.
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“Damages” shall mean losses, liabilities, claims, damages, fines, fees, penalties, payments, demands, judgments, settlements, costs and
expenses (including reasonable costs and expenses of actions, suits, arbitrations or proceedings, amounts paid in connection with any assessments,
judgments or settlements relating thereto, interest and penalties recovered by a third party with respect thereto and out-of-pocket expenses and reasonable
attorneys’, accountants’ and other experts’ fees and expenses incurred in defending against any such actions, suits, arbitrations or proceedings or in
enforcing an Indemnified Party’s rights hereunder).

“Disclosure Schedule” shall have the meaning set forth in the preamble to Article II1.

“Environmental Law” shall mean any applicable Law relating to (i) the protection of the environment (including air, water, soil and natural reserves, or
(ii) the use, storage, handling, release or disposal of Hazardous Substances, in each case as in effect on the date of this Agreement.

<

Force Majeure Event” shall mean any events beyond the reasonable control of a Person, including acts of God such as severe adverse weather
conditions, earthquakes, floods, hurricanes, tornados or other natural disasters; acts of governmental authority; pandemics; acts of the public enemy or due to terrorism;
war (whether declared or undeclared); riot; civil commeotion; insurrection; malicious damage; strike; and changes in general political or social conditions, including
sabotage, political unrest, change in government, military action or any escalation thereof.

“Financial Statements” shall have the meaning set forth in Section 4.4(b).

“Financial Statements (International and Power)” shall have the meaning set forth in Section 4.4(a)(ii).

“Financial Statements (Operating Entities)” shall have the meaning set forth in Section 4.4(a)(i).

“Financing” shall have the meaning set forth in Section 6.12.

“Fully Diluted Shares Outstanding” means the total number of shares of capital stock or other equity interests outstanding plus the total number of shares
of capital stock or other equity interest issuable upon exercise, conversion or exchange of any outstanding securities exercisable, convertible or exchangeable into or for

shares of capital stock or other equity interests of an Operating Entity including, without limitation, all outstanding stock options of the Operating Entity calculated in
accordance with the treasury stock method.

“Governmental Authority” shall mean any government, court, regulatory or administrative agency, commission or authority or other govermmental
instrumentality, federal, state or local, domestic, foreign or multinational.
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“Guatemalan GAAP” means generally accepted principles used by professional accountants in the Republic of Guatemala.

“Hazardous Substance” shall mean any substance to the extent presently listed, defined, designated or classified as hazardous, toxic or radioactive under
any applicable Environmental Law, including petroleum and any derivative or by-products thereof.

“Indemnified Claim” shall have the meaning set forth in Section 10.3(g).

“Indemnified Director” or “Indemnified Directors” shall have the meaning set forth in Section 6.7(b).

“Indemnified Party” shall mean any member of the Seller Group or the Purchaser Group who or which may seek indemnification under this Agreement.

“Indemnifying Party” shall mean a party against whom indemnification may be sought under this Agreement.

“Indemnity Reduction Amount” shall have the meaning set forth in Section 10.4(a).

“International” shall have the meaning set forth in the Recitals.

“IP Rights” shall have the meaning set forth in Section 4.12(a).

“July Financial Statements (International and Power)” shall have the meaning set forth in Section 4.4(a)(ii).

“July Financial Statements (Operating Entities)” shall have the meaning set forth in Section 4.4(a)(i).

“Knowledge” with respect to the Seller, as used in Article IV hereof, shall mean the actual knowledge (without any duty to undertake any investigation
concerning any matter), as of the date of this Agreement, of (i) with respect to the Operating Entities, Victor Urrutia, Operations VP and General Manager, Ana Karina
Mendizabal, Financial Manager and Rafael Navajas, Commercial Manager and (ii) with respect to International and Power, Terry Schramm, Assistant Controller of
TECO Guatemala, Inc., and in no event shall Knowledge include any constructive or imputed knowledge of the Seller or any of its Affiliates (including the Acquired
Entities) or any of their respective directors, officers, employees, partners, managers, members or other representatives.

“Laws” shall have the meaning set forth in Section 4.8.

“Letter of Credit” shall have the meaning set forth in Section 2.4(a).
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“Liens” shall mean all charges, claims, mortgages, liens, pledges, security interests or encumbrances.
“Management Financial Statements (Operating Entities)” shall have the meaning set forth in Section 4.4(c).
“Material Adverse Effect” shall mean a material adverse effect on the business, financial condition, assets, or operations of the Acquired Entities, taken
as a whole, except for any such effect resulting from or arising out of or in connection with:
(a) the public announcement of this Agreement;
(b) the Transactions or any actions taken pursuant to or in accordance with this Agreement;

(c) changes in, or events or conditions affecting, any industry or market in which any of the Acquired Entities operate, provided that such changes do not
disproportionately affect the Acquired Entities in any material respect relative to other entities operating in such industry or market;

(d) changes in, or events or conditions affecting, Guatemala or the global economy or capital or financial markets generally, including, changes in
interest rates, the availability of financing or the insolvency of any government, provided that such changes do not disproportionately affect the Acquired Entities in any
material respect relative to other entities operating businesses similar to the Acquired Entities;

(e) changes in applicable Law or the interpretations thereof by any Governmental Authority;

() changes in applicable accounting principles;

(g) Force Majeure Events;

(h) currency exchange rates or any fluctuations thereof;,

(i) the taking of any action by the Seller or the Acquired Entities with the prior consent of the Purchaser; or

(j) the failure of the Acquired Entities to meet internal projections or forecasts or revenue or earmings predictions for any period ending on or after the

date hereof.

Notwithstanding the foregoing clauses (a) through (j), the following shall constitute a Material Adverse Effect:
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(i) any casualty loss to the Real Property and/or associated Structures (collectively, the “Facility Assets”) after the date hereof and
prior to the Closing Date if (x) the restoration of such Facility Assets to a condition reasonably comparable to their prior condition has not
been substantially completed before the Closing Date, or (y) the cost of restoring such Facility Assets to a condition reasonably comparable
to their prior condition could reasonably be expected to cost in excess of twenty five percent (25%) of the Purchase Price; and

(ii) the condemnation of any portion of the Facility Assets if (x) the proceeds of such condemnation have not been assigned to the Purchaser at or prior to the
Closing, (y) the value of the Facility Assets condemned (including any lost profits as a result of such condemnation) could be reasonably expected to exceed the
condemnation proceeds assigned to the Purchaser, or (z) the value of the Facility Assets condemned (including any lost profits as a result of such condemnation)
could reasonably be expected to exceed twenty five percent (25%) of the Purchase Price.

“Material Contracts” shall have the meaning set forth in Section 4.13(a).

“Offer Notice” shall mean the written notice of the Purchaser (or any of its successors or assigns) electing to purchase the Acquired Company Interests in
accordance with Section 4(a) of the Option Agreement.

“Operating Entities™ shall have the meaning set forth in the Recitals.

“Option Agreement” means the Amended and Restated Option Agreement dated as of January 16, 2006, as further amended to date by and among
Power, Palm Import and Export Corporation, a British Virgin Island company, Services, International, and the Purchaser.

“Owned Real Property™ shall have the meaning set forth in Section 4.11(a).

“Permits” shall have the meaning set forth in Section 4.8.

“Permitted Liens” shall mean (a) Liens for Taxes not yet due and payable, (b) Liens of carriers, warehousemen, mechanics, materialmen and repairmen
incurred in the ordinary course of business consistent with past practice and not yet delinquent, (c) with respect to the Owned Real Property, (i) any conditions shown
by a current, accurate survey, (ii) easements, encroachments, restrictions, rights of way and any other non-monetary encumbrances which, individually or collectively,
do not (A) make title to the Owned Real Property unmarketable as defined by applicable title standards, and/or (B) materially interfere with or otherwise impair the
Acquired Entities access to, use of, or operations from any of the Owned Real Property, (iii) the effect of zoning, building codes and other similar land use ordinances,
codes, and regulations
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that apply to real property generally, (iv) leases, subleases, licenses, and similar rental contracts listed on Section 4.11(b) of the Disclosure Schedule, and (v) covenants,
conditions and restrictions of record, which, individually or collectively, do not (X) make title to the Owned Real Property unmarketable as defined by applicable title
standards, and/or (Y) materially interfere with or otherwise impair the Acquired Entities access to, use of, or operations from any of the Owned Real Property, and

(d) Liens reflected on the Financial Statements.

“Person” shall mean an individual, a corporation, a limited liability company, a partnership, an association, a trust or any other entity, including a
Governmental Authority.

“Post-Closing Taxes” means any Taxes of or payable by any of the Acquired Entities with respect to a Post-Closing Tax Period.
“Post-Closing Tax Period” means any Tax period (or portion of any Straddle Period) beginning after the Closing Date.

“Power” shall have the meaning set forth in the Recitals.

“Pre-Closing Taxes” means any Taxes of or payable by any of the Acquired Entities with respect to a Pre-Closing Tax Period.
“Pre-Closing Tax Period” means any Tax period (or portion of any Straddle Period) ending on or before‘ the Closing Date.
“Purchase Price” shall have the meaning set forth in Section 2.1.

“Purchaser” shall have the meaning set forth in the Preamble.

“Purchaser Group” shall have the meaning set forth in Section 10.1.

“Purchaser Tax Act” shall have the meaning set forth in Section 10.1(c).

“Restructuring” means the formation of the Seller and the corporate reorganization of the ownership structure of the Acquired Companies undertaken by
the Seller and its shareholder prior to the Closing.

“Reverse Termination Fee” shall have the meaning set forth in Section 9.2(b).

“Sale Transaction” shall mean (a) any direct or indirect sale or exchange (whether in one or a series of transactions) of all or the majority of the equity
interests of an Operating Entity or of its subsidiaries, whether issued by such Operating Entity or its subsidiaries or sold or transferred by their security holders, (b) any
merger, consolidation, joint venture, partnership, spin-off, reverse spin-off, non pro-rata spin-off or other business combination involving an Operating Entity or of its

subsidiaries, (c) any sale or other disposition of any of the businesses
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or material assets of an Operating Entity or of its subsidiaries, (d) any joint venture, licensing arrangement or other agreement which has the effect of transferring or
granting perpetual rights in any of the businesses or material assets of an Operating Entity or of its subsidiaries, or (¢) any reorganization, recapitalization or other
transaction which has the effect of any of the foregoing and results or would result in the transfer to third parties, directly or indirectly, of ownership or control of an
Operating Entity, its subsidiaries or their businesses, excluding however, any corporate reorganization, recapitalization, merger, transfer or similar transaction
undertaken by the Purchaser if, after the consummation thereof, the Purchaser (and/or its direct and indirect shareholders as of the date of execution hereof) continue to
hold and control all or a majority (directly or indirectly) of the equity interests of such Operating Entity or of its subsidiaries.

“Seller” shall have the meaning set forth in the Preamble.

“Seller Group” shall have the meaning set forth in Section 10.2.

“Seller Taxes” shall have the meaning set forth in Section 10.1(d).

“Services” shall mean TECO Guatemala Services, Ltd., an exempted company formed under the Laws of the Cayman Islands.

“Straddle Period” means any Tax period that begins before and ends after the Closing Date.

“Structures” means all structures and all structural, mechanical and other physical systems that constitute part of the Owned Real Property.

“Subsidiary” or “Subsidiaries” means each Person listed on Section 11.11 of the Disclosure Schedule.

“Tax” or “Taxes” shall mean all federal, state, local or foreign taxes, charges, fees, imposts, levies or other assessments, including all net income, gross
receipts, capital, sales, use, ad valorem, value added, transfer, franchise, profits, inventory, capital stock, license, withholding, payroll, employment, social security,
unemployment, excise, severance, stamp, occupation, property and estimated taxes, customs duties, fees, assessments and charges of any kind and all interest, penaities,

fines, additions to tax or additional amounts imposed by any Governmental Authority with respect thereto.

“TECQ Marks” means the names and marks “TECO”, “TECO Guatemala” (including any variations and derivatives thereof) and related marks, and all
other trade names, trademarks and service marks owned by the Seller or any of its Affiliates (other than the Acquired Entities ).

“TEMSA” shall have the meaning set forth in the Recitals.

“Third Party Claim” shall have the meaning set forth in Section 10.3(a).
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“Third-Party IP Rights” shall have the meaning set forth in Section 4.12(b)(1).
“Transactions™ refers collectively to this Agreement and the transactions contemplated hereby.

“Transitional Services Agreement” shall mean that agreement to be entered into by or before the Closing Date by and between Tampa Electric Company,
a Florida corporation and Purchaser, substantially in the form of Exhibit B.

“US GAAP” means generally accepted accounting principles consistently applied in the United States.
“Walk-Away Date” shall have the meaning set forth in Section 9.1(b)(i).

“Year End Financial Statements (International and Power)” shall have the meaning set forth in Section 4.4(a)(ii).
“Year-End Financial Statements (Operating Entities)” shall have the meaning set forth in Section 4.4(a)(i).

Section 11.12 Rules of Interpretation. Unless otherwise expressly provided, the following rule of interpretation shall apply:

(a) Calculation of Time Period. When calculating the period of time before which, within which or following which any act is to be done or step taken
pursuant to this Agreement, the date that is the reference date in calculating such period shall be excluded. If the last day of such period is not a Business Day, the
period in question shall end on the next succeeding Business Day.

(b) Number and Gender. Where the context requires, the use of a singular form herein shall include the plural, the use of the plural shall include the
singular and the use of any gender shall include any and all genders.

(c) Headings. The table of contents and the Article, Section and paragraph headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement.

(d) Herein. The words “hereof”, “herein” and “hereunder” and words of similar import when used in this Agreement shall refer to this Agreement as a
whole and not to any particular provision of this Agreement.

CaRTS

(e) Including. Whenever the words “include”, “includes” or “including” are used in this Agreement, they shall be deemed to be followed by the words
“without limitation”,
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(f) Schedules and Exhibits Generally. The Schedules and Exhibits attached to this Agreement shall be construed with and as an integral part
of this Agreement to the same extent as if the same had been set forth verbatim herein.

(g) Disclosure Schedule. The parties acknowledge and agree that: (i) any disclosure made with reference to a section of the Disclosure Schedule shall be
deemed sufficient for purposes of disclosure in any other section or sections of the Disclosure Schedule that may require disclosure therein to the extent its readily
apparent that such disclosure is applicable to such Section or Sections; (ii) the Disclosure Schedule is intended only to qualify and limit the representations, warranties
and covenants of the Seller contained in this Agreement and shall not be deemed to expand in any way the scope or effect of any such representations, warranties or
covenants; (iii) the disclosures in the Disclosure Schedule may be over-inclusive, considering the materiality standard contained in the section of this Agreement
relating to the corresponding section of the Disclosure Schedule and any items or matters disclosed in the Disclosure Schedule are not intended to set or establish
standards of materiality different from those set forth in the corresponding section of this Agreement; and (iv) the disclosure of any item or information in the
Disclosure Schedule is not an admission that such item or information (or any non-disclosed item or information of comparable or greater significance) is material,
required to have been disclosed in the Disclosure Schedule, or is of a nature that would reasonably be expected to have a Material Adverse Effect. Prior to the Closing,
the Seller shall have the right from time to time to supplement, modify or update the Disclosure Schedule (each a “ Disclosure Schedule Update ”) by written notice to
the Purchaser to reflect events occurring after the date hereof which, if occurring prior to the date hereof, would have been required to be set forth or described on the
Disclosure Schedule. The Seller shall not be deemed to be in breach of any representation or warranty hereunder and no representation or warranty of the Seller shall be
deemed to be untrue or inaccurate with respect to the information disclosed in any such Disclosure Schedule Update. Notwithstanding the preceding sentence, if the
Seller makes a Disclosure Schedule Update and if the Purchaser determines that the event(s) disclosed in such Disclosure Schedule Update would be reasonably likely
to result in Damages to the Acquired Entities in excess of U.S.$3,500,000, then the Purchaser shall have the right exercisable no later than ten (10) Business Days after
such Disclosure Schedule Update is delivered to it to terminate this Agreement in accordance with Section 9.1(c)(ii).

(h) References to Articles, Sections, Exhibits or Schedules. When a reference is made in this Agreement to an Article, a Section, Exhibit or Schedule,
such reference shall be to an Article of, a Section of, or an Exhibit or Schedule to, this Agreement unless otherwise indicated.

(i) Defined Terms. All terms defined in this Agreement shall have the defined meanings when used in any document made or delivered pursuant hereto
unless otherwise defined therein.
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(j) References to a Person. References to a Person are also to its permitted successors and assigns.

(k) Negotiation and Drafting of Agreement. The parties hereto have participated jointly in the negotiation and drafting of this Agreement with the benefit
of legal representation and, in the event an ambiguity or question of intent or interpretation arises, this Agreement shall be construed as jointly drafted by the parties
hereto and no presumption or burden of proof shall arise favoring or disfavoring any party by virtue of the authorship of any provision of this Agreement or to the
extent to which any such party’s counsel participated in the drafting of any provision hereof or by virtue of the extent to which any such provision is inconsistent with
any prior draft hereof.

Section 11.13 Specific Performance. In the event of any actual or threatened breach by any party of any of the covenants or agreements in this
Agreement, the party who is or is to be thereby aggrieved shall have the right to seek specific performance and injunctive relief giving effect to its rights under this
Agreement, (without the necessity of proving actual damages, posting a bond or any other undertaking) in addition to any other rights and remedies at Law or in equity,
subject to Section 10.7.

Section 11.14 Further Assurances. Each party shall execute and deliver such certificates and other documents and take such other actions as may
reasonably be requested by the other party in order to consummate or implement the transactions contemplated hereby.
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed and delivered as of the date first above written.

C.F. FINANCECO, LTD.

By: /s/ Ramon Campollo

Name: Ramon Campollo
Title: Director

TECO GUATEMALA HOLDINGS II, LLC

By: /s/ Phil L. Barringer

Name: Phil L. Barringer
Title: President

SIGNATURE PAGETO SaN Jose/TEMSA EqQuiTy PURCHASE AGREEMENT

373




TAMPA ELECTRIC COMPANY
DOCKET NO. 130040-E1

SCHEDULE NO. F-2
PAGE 234 OF 651

GUARANTY

TECO Energy, Inc., a Florida corporation (“Parent”), as primary obligor and not merely as surety, absolutely, irrevocably, and unconditionally guarantees to the
Purchaser the due and punctual observance, payment, performance, and discharge of all obligations and liabilities of the Seller pursuant to this Agreement and any other
agreement entered into by the Seller in connection with the transactions contemplated hereby up to a maximum aggregate amount equal to the Purchase Price
(collectively, the “_Guarantied Obligations ); provided however that Parent’s obligations under this Guaranty shall terminate and be of no force or effect after the
(i) seven (7) year anniversary of the Closing Date in connection with Sections 10.1(c) and 10.1(d), _provided , _however , that such obligations will not terminate with
respect to any Indemnified Claim pursuant to Section 10.1(c) and 10.1(d) as to which the Purchaser shall have, before the expiration of the seven (7) year anniversary,
previously made a claim in writing to the Seller and such obligations will continue until the resolution thereof or payment by the Guarantor and (ii) three (3) year
anniversary of the Closing Date in connection with all other Guarantied Obligations, provided that such obligations will not terminate with respect to any Indemnified
Claim pursuant to such other Guarantied Obligations as to which the Purchaser shall have, before the expiration of the three (3) year anniversary, previously made a
claim in writing to the Seller and such obligations will continue until the resolution thereof or payment by the Guarantor. If any Guarantied Obligation is not paid when
due or is not otherwise performed or discharged according to its terms, or upon any breach or default by the Seller of or under this Agreement or any other agreement
entered into by the Seller in connection with the transactions contemplated hereby, the Purchaser shall be entitled to proceed directly and at once against Parent to
enforce such Guarantied Obligation and/or to collect and recover the full amount or any portion of such Guarantied Obligation then due, without first proceeding
against the Seller and without joining the Seller in any proceeding against Parent. This guarantee is an absolute and unconditional guarantee of payment and
performance and not collection and is not in any way conditioned or contingent upon any attempt to collect from or enforce performance by the Seller or upon any other
event or condition whatsoever.
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Parent hereby unconditionally waives (i) presentment, promptness, diligence, acceptance of this Guaranty, protest and any and all notices and (ii) any and all defenses to
the enforceability of the guarantee provided herein.

TECO ENERGY, INC.

- By:

SaN Jose/TEMSA PARENT GUARANTY
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Exhibit 10.23

Com tory Arr

1

ts with Executive Officers

13

Compensation for executives at TECO Energy, Inc. (the “Corporation”) consists of several components. Included among these are base salary and an annual incentive
award program.

Base salary information for the Chief Executive Officer, Chief Financial Officer and the other executive officers named in our most recently filed proxy statement who
are currently serving as executive offers (together, the “named executive officers”) is set forth in the table below.

The Corporation’s annual incentive plan, last amended in February 2011, is Exhibit 10.4 to the Corporation’s Annual Report on Form 10-K to which this document is
an exhibit (the “Report™). The 2013 target award percentages for awards under the annual incentive plan for the named executive officers are set forth in the table
below.

Compensatory arrangements relating to other aspects of the Corporation’s executive compensation program are included as exhibits to the Report,

Named Executive Officer Salary and Target Award Percentage Information for 2013

Target
Name Title Salary Award %
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Compensatory Arrangements with Non-Management Directors

Annual Retainer $50,000

Additional Annual Retainer for Audit Committee Chair ‘ $10,000

Additional Annual Retainer for Other Committee Chairs $7,500

Additional Annual Retainer for Chairman of the Board $150,000

Board Meeting Attendance Fees $750 per meeting (applicable to TECO Energy, Inc. and Tampa Electric
Company Board meetings)

Committee Meeting Attendance Fees $1,500 per meeting

Restricted Stock Annual grant of 3,000 shares, which vest in one installment on the first

anniversary of the date of grant

TECO Energy, Inc. also pays for or reimburses directors for their meeting-related expenses.
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Exhibit 10.39

EXECUTION COPY

AMENDMENT NO. 11
TO
LOAN AND SERVICING AGREEMENT

This AMENDMENT NO. 11 TO LOAN AND SERVICING AGREEMENT (this “Amendment”) dated as of February 15, 2013 is by and among Tampa
Electric Company (“_Tampa ), in its capacity as servicer (in such capacity, the _Servicer ), TEC Receivables Corp. (“_TEC ), in its capacity as “Borrower” under the
Loan Agreement (as defined below) (in such capacity, the “ Borrower ), Citibank, N.A. (“_Citibank ™), in its capacities as Managing Agent and as Program Agent,
CAFCO, LLC, in its capacity as “Conduit Lender” (in such capacity, the “ Conduit Lender ”) and Citibank, in its capacity as the sole committed lender (in such
capacity, the “_Committed Lender ”). Capitalized terms used herein but not specifically defined herein shall have the meanings given to such terms in the Loan
Agreement (as defined below).

PRELIMINARY STATEMENTS:

(1) The Servicer, the Borrower, the Conduit Lender, the Committed Lender, the Managing Agent and the Program Agent are parties to that certain Loan
and Servicing Agreement dated as of January 6, 2005, as amended by (i) the Omnibus Amendment dated as of June 7, 2005, (ii) Amendment No. 2 dated as of
January 5, 2006, (iii) Omnibus Amendment No. 3 dated as of December 22, 2006, (iv) Amendment No. 4 dated as of December 20, 2007, (v) Omnibus Amendment
No.5 dated as of September 26, 2008, (vi) Amendment No. 6 dated as of December 18, 2008, (vii) Amendment No.7 dated as of December 16, 2009,
(viii) Amendment No. 8 dated as of February 19, 2010, (ix) Omnibus Amendment No. 9 dated as of February 18, 2011 and (x) Amendment No. 10 dated as of
February 17, 2012 (the “ Loan Agreement ™).

(2) The parties hereto wish to amend the Loan Agreement upon the terms and subject to the conditions set forth herein.
NOW, THEREFORE, the parties hereto agree as follows:

SECTION 1. Amendments to the Loan Agreement. Effective as of the date hereof and subject to the satisfaction of the condition precedent set forth in
Section2 hereof, the Loan Agreement is hereby amended as follows:
(a) Section 1.01 of the Loan Agreement is hereby amended to delete the definition of “Scheduled Termination Date” and replace it with the following:
“Scheduled Termination Date™ means, (i) with respect to the Committed Lenders” Commitments hereunder, February 14, 2014, unless such date is extended
pursuant to _Section 2.01(c) and (ii) with respect to the Conduit Lenders, February 14, 2014, unless such date is extended with the consent of the parties hereto.

SECTION 2. Conditions of Effectiveness. This Amendment shall become effective as of the date hereof upon the receipt by the Program Agent of (a) this
Amendment duly executed
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by all of the parties hereto, (b) the Fee Letter dated the date hereof duly executed by the Bommower and the Managing Agent, and (c) the Upfront Fee (as such term is
defined in the Fee Letter).

SECTION 3. Representations and Warranties. Each of the parties hereto represents and warrants that this Amendment and the Loan Agreement, as amended by
this Amendment, constitute legal, valid and binding obligations of such Person enforceable against such Person in accordance with their terms, except as enforceability
may be limited by bankruptcy, insolvency or similar laws affecting the enforcement of creditors’ rights generally and general equitable principles.

SECTION 4. Reference to and the Effect on the Loan Agreement.

(a) On and after the effective date of this Amendment, each reference in the Loan Agreement to “this Agreement”, “hereunder”, “hereof”, “herein” or
words of like import referring to the Loan Agreement and each reference to the Loan Agreement in any certificate delivered in connection therewith, shall mean and be
a reference to the Loan Agreement as amended hereby.

(b) Each of the parties hereto hereby agrees that, except as specifically amended above, the Loan Agreement is hereby ratified and confirmed and shall
continue to be in full force and effect and enforceable, except as such enforcement may be limited by applicable bankruptcy, insolvency, reorganization or other similar
laws relating to or limiting creditors’ rights generally and general equitable principles.

SECTION 5. Execution in Counterparts. This Amendment may be executed in any number of counterparts and by different parties hereto in separate
counterparts, each of which when so executed and delivered shall be deemed to be an original and all of which taken together shall constitute but one and the same
agreement.

SECTION 6. Goveming Law. THIS AMENDMENT SHALL BE GOVERNED BY, AND CONSTRUED AND INTERPRETED IN ACCORDANCE WITH,
THE LAWS OF THE STATE OF NEW YORK.

[Signature page follows.]
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IN WITNESS WHEREOF, the parties have executed this Amendment as of the day and year first above written.

TAMPA ELECTRIC COMPANY, as Servicer

By: /s/ Kim M, Caruso

Name: Kim M. Caruso
Title: Treasurer

TEC RECEIVABLES CORP., as Borrower

By: /s/ Kim M. Caruso
Name: Kim M. Caruso
Title: Treasurer

CITIBANK, N.A , as Program Agent and as Managing Agent

By: /s/ Kosta Karantzoulis
Name: Kosta Karantzoulis
Title: Vice President

CAFCO, LLC, as the Conduit Lender

By: Citibank, N.A.,
as Attorney-in-Fact

By: /s/ Kosta Karantzoulis
Name: Kosta Karantzoulis
Title: Vice President

CITIBANK, N.A , as the sole Committed Lender

By: /s/ Kosta Karantzoulis
Name: Kosta Karantzoulis
Title: Vice President

Signature Page to
Amendment No. 11
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Exhibit 12.1

TECO ENERGY, INC.
RATIO OF EARNINGS TO FIXED CHARGES

The following table sets forth TECO Energy’s ratio of eamings to fixed charges for the periods indicated.

Year Ended Dec, 31,
2010

Deduct:

Earnings before taxes and fixed charges $ 5734 $ 5959 $ 5455 $ 4923 $ 4238

Total fixed charges $ 189.6 $ 2024 $ 2215 $ 2234 $ 2191

For the purposes of calculating these ratios, earnings consist of income from continuing operations before income taxes, income or loss from equity investments
(net of distributions) and fixed charges. Fixed charges consist of interest expense on indebtedness, amortization of debt premium, and an estimate of the interest
component of rentals. Interest expense includes total interest expense, excluding AFUDC, and an estimate of the interest component of rentals. TECO Energy, Inc. does
not have any preferred stock outstanding, and there were no preferred stock dividends paid or accrued during the periods presented.

The sale of TECO Guatemala was completed in December 2012 and is considered a discontinued operation at Dec. 31, 2012. Prior periods presented have been
adjusted to reflect the classification of TECO Guatemala as discontinued operations.
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Exhibit 12.2

TAMPA ELECTRIC COMPANY
RATIO OF EARNINGS TO FIXED CHARGES

The following table sets forth Tampa Electric Company’s ratio of earnings to fixed charges for the periods indicated.

Year Ended Dec. 31,

$ 1299 $ 1419 $ 1439 $ 1412

Ratio of earnings to fixed charges

3.84x 3.68x 3.69x 3.15x 2.93x

For the purposes of calculating these ratios, earnings consist of income from continuing operations before income taxes and fixed charges. Fixed charges consist

of interest expense on indebtedness, amortization of debt premium and an estimate of the interest component of rentals. Interest expense includes total interest expense,
excluding AFUDC, and an estimate of the interest component of rentals.
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Exhibit 21

SUBSIDIARIES OF TECO ENERGY, INC.

The following is a list of subsidiaries (greater than 50% owned) of TECO Energy, Inc. and their resepetive states or other jurisdictions of incorporation or organization:

State or Other Jurisdiction of

Subsidiary Name Incorporation or Organization
Bear Branch Coal Company Kentucky
Clintwood Elkhom Mining Company Kentucky
Gatliff Coal Company Kentucky
H Power I1, Inc. Florida
H Power I, Inc. Florida
Peoples Gas System (Florida), Inc. Florida
Perry County Coal Corporation Kentucky
Pike-Letcher Land Company Kentucky
Premier Elkhorn Coal Company Kentucky
Raven Rock Development Corporation Kentucky
Ray Coal Company, Inc. Kentucky
Rich Mountain Coal Company Tennessee
SeaCoast Gas Transmission, LLC Delaware
Tampa Electric Company Florida
TECO Clean Advantage Corporation Florida
TECO Coalbed Methane Florida, Inc. Florida
TECO Coal Corporation Kentucky
TECO Diversified, Inc. Florida
TECO Energy Foundation, Inc. Florida
TECO Energy Source, Inc. Florida
TECO Finance, Inc. Florida
TECO Gemstone, Inc. Flonida
TECO Guatemala Holdings II, LLC Florida
TECO Guatemala Holdings, LLC Delaware
TECO Guatemala, Inc. Florida
TECO Investments, Inc. Florida
TECO Oil & Gas, Inc. Florida
TECO Partners, Inc. Florida
TECO Pipeline Holding Company, LLC Florida
TECO Properties Corporation Florida
TECO Solutions, Inc. Florida
TECO Wholesale Generation, Inc. Florida
TEC Receivables Corp. Delaware
Triangle Finance Company, LLC Delaware
Whitaker Coal Corporation Kentucky

383




TAMPA ELECTRIC COMPANY
| DOCKET NO. 130040-Ei

SCHEDULE NO. F-2

PAGE 244 OF Shsxlibit 231

g
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CONSENT OF INDEPENDENT REGISTERED CERTIFIED PUBLIC ACCOUNTING FIRM
We hereby consent to the incorporation by reference in the Registration Statements on Form S-8 (Nos. 333-02563, 333-25563, 333-60776 and 333-115954) and Form
S-3 (Nos. 333-110273 and 333-179719) of TECO Energy, Inc. and its subsidiaries of our report dated February 26, 2013 relating to the financial statements, financial
statement schedules and the effectiveness of internal control over financial reporting, which appears in this Form 10-K .

/s/ PricewaterhouseCoopers LLP

Tampa, Florida
February 26, 2013

PricewaterhouseCoopers LLP, 4211 West Boy Scout Boulevard, Suite 200, Tampa, FL 33607-5745
T: (813) 229 0221, F: (812) 229 3646, www.pwc.com/us
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Exhibit 23.2

pwe

CONSENT OF INDEPENDENT REGISTERED CERTIFIED PUBLIC ACCOUNTING FIRM

We hereby consent to the incorporation by reference in the Registration Statement on Form S-3 (No. 333-179719) of Tampa Electric Company and its subsidiaries of
our report dated February 26, 2013 relating to the financial statements and the financial statement schedule which appears in this Form 10-K .

/s/ PricewaterhouseCoopers LLP

Tampa, Florida
February 26, 2013

PricewaterhouseCoopers LLP, 4211 West Boy Scout Boulevard, Suite 200, Tampa, FL 33607-5745
T: (813) 229 0221, F: (812) 229 3646, www.pwc.com/us
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Exhibit 23.3
CONSENT OF INDEPENDENT EXPERTS
Cardno MM&A. hereby consents to the incorporation by reference into the Registration Statement on Form S-3 (Registration Statement No. 333-179719) of
TECO Energy, Inc. (the “Company”) of the information contained in our audit report, dated as of February 11, 2013, regarding the coal reserves of the Company’s
subsidiaries, the results of which audit are reflected in the Company’s Annual Report on Form 10-K.

Cardno MM&A

/s/ K. Scott Keim

K. Scott Keim
President

February 25,2013
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Exhibit 31.1

CERTIFICATIONS

1, John B. Ramil, certify that:

L.

I have reviewed this annual report on Form 10-K of TECO Energy, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(e) and 15d-15(e)) and intemnal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s
auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

Date: February 26, 2013 /s/ J. B. RAMIL

J. B. RAMIL
President and Chief Executive Officer
(Principal Executive Officer)
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CERTIFICATIONS

1, Sandra W. Callahan, certify that:

1. I have reviewed this annual report on Form 10-K of TECO Energy, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements

made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
- have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared,

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles; '

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s
auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

Date: February 26, 2013 /s/ S.W. CALLAHAN
S.W. CALLAHAN
Senior Vice President-Finance and Accounting
and Chief Financial Officer
(Chief Accounting Officer)
(Principal Financial and Principal Accounting Officer)
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CERTIFICATIONS

1, John B. Ramil, certify that:

1. T have reviewed this annual report on Form 10-K of Tampa Electric Company;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements

made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial réporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s
auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

Date: February 26,2013 /s/ J. B. RAMIL

J. B. RAMIL
Chief Executive Officer
(Principal Executive Officer)
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CERTIFICATIONS

I, Sandra W. Callahan, certify that:

1. T have reviewed this annual report on Form 10-K of Tampa Electric Company;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements

made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s
auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

Date: February 26, 2013 /s/ SW. CALLAHAN
S.W. CALLAHAN
Vice President-Finance and Accounting and Chief
Financial Officer
(Chief Accounting Officer)
(Principal Financial and Principal Accounting Officer)
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TECO ENERGY, INC.

Certification of Periodic Financial Report
Pursuant to 18 U.S.C. Section 1350

Each of the undersigned officers of TECO Energy, Inc. (the “Company”) certifies, under the standards set forth in and solely for the purposes of 18 U.S.C.
Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to his or her knowledge, the Annual Report on Form 10-K of the Company
for the year ended December 31, 2012 fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and information contained
in that Form 10-K fairly presents, in all material respects, the financial condition and results of operations of the Company.

Dated: February 26, 2013 /s/ J. B. RAMIL
J.B.RAMIL
President and Chief Executive Officer
(Principal Executive Officer)

Dated: February 26, 2013 /s/ S.W. CALLAHAN
S.W.CALLAHAN
Senior Vice President-Finance and
Accounting and Chief Financial Officer
(Chief Accounting Officer)
(Principal Financial and Principal Accounting Officer)

A signed original of this written statement required by Section 906, or other document authenticating, acknowledging, or otherwise adopting the signatures that
appear in typed form within the electronic version of this written statement required by Section 906, has been provided to the Company and will be retained by the
Company and furnished to the Securities and Exchange Commission or its staff upon request.

The foregoing certification is being furnished to the Securities and Exchange Commission as an exhibit to the Form 10-K and shall not be considered filed as
part of the Form 10-K.
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Exhibit 32.2

TAMPA ELECTRIC COMPANY

Certification of Periodic Financial Report
Pursuant to 18 U.S.C. Section 1350

Each of the undersigned officers of Tampa Electric Company (the “Company™) certifies, under the standards set forth in and solely for the purposes of 18 U.S.C.
Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to his or her knowledge, the Annual Report on Form 10-K of the Company
for the year ended December 31, 2012 fuily complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and information contained
in that Form 10-K fairly presents, in all material respects, the financial condition and results of operations of the Company.

Dated: February 26, 2013 /s/ J.B. RAMIL
J. B. RAMIL
Chief Executive Officer
(Principal Executive Officer)

Dated: February 26, 2013 /s/ S.W. CALLAHAN
S.W.CALLAHAN
Vice President-Finance and Accounting and
Chief Financial Officer
(Chief Accounting Officer)
(Principal Financial and Principal Accounting Officer)

A signed original of this written statement required by Section 906, or other document authenticating, acknowledging, or otherwise adopting the signatures that
appear in typed form within the electronic version of this written statement required by Section 906, has been provided to the Company and will be retained by the
Company and furnished to the Securities and Exchange Commission or its staff upon request.

The foregoing certification is being furnished to the Securities and Exchange Commission as an exhibit to the Form 10-K and shall not be considered filed as
part of the Form 10-K.
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Exhibit 95
MINE SAFETY DISCLOSURE

TECO Coal’s subsidiaries operate mining complexes that are subject to regulation by the Mine Safety and Health Administration (MSHA ) under the U.S.
Federal Mine Safety and Health Act of 1977 (the Mine Act). MSHA inspects TECO Coal mines on a regular basis and issues various citations and orders when it
believes that a violation of the Mine Act, any health or safety standard, or any regulation has occurred. Set forth befow is information regarding certain mining safety
and health orders and citations issued by MSHA and related assessment and legal actions and mine related fatalities with respect to TECO Coal’s mining operations. In
evaluating this information, consideration should be given to factors such as: (i) the number of citations and orders will vary depending on the size and type
(underground or surface) of the coal mine, (ii) the number of citations and orders issued will vary from inspector to inspector, and (iii) citations and orders can be
contested and appealed, and as part of that process, may be reduced in severity and amount, and are sometimes dismissed.

For purposes of reporting regulatory matters under Section 1503(a) of the Dodd-Frank Wall Street Reform and Consumer Protection Act, the following table sets
forth the total number of specific citations and orders issued by MSHA under the Mine Act, along with the total dollar value of the proposed civil penalty assessment,
and the total number of fatalities during the current reporting period for each TECO Coal subsidiary that is acting as a coal mine operator, by individual mine.
Information relating to the aggregate number of legal actions pending, initiated and resolved during the reporting period is also reported below for each of the mines.
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Exhibit 95
For the year ended December 31, 20120
Legal

Section Section Actions
104 104(d)

Significant Section Section Proposed Pending Legal Resolved

& 104(b) Citations Section 107(a) MSHA Legal Actions During

Substantial and 110(b)(2) Assessments Actions Initiated 2012

Orders Orders Violations - _(in thousands) Fatalities (3)4) 3)

. Based on data obtained from MSHA Mine Data Retrieval System as of January 1, 2013. )

. No TECO Coal Coporation mining entity has received written notice that it meets the requirements of a Pattern of Violations (POV) or a Potential Pattern of
Violations (PPOV) during the reporting period.

. All of the Pending Legal Actions identified in this column are based on data contained in the MSHA ine Data Retrieval System (MDRS) at the time of data
retrieval for this report.

. All of the Pending Legal Actions involve citations or orders referenced in Subpart B of 29 C.F.R. Part 2700 that are being contested by a TECO Coal
Corporation subsidiary.

. YGX is the MSHA “Contractor Identification Number” assigned to Clintwood Elkhorn Mining Company for contracted engineering work performed at a mine
that is operated by an independent contract mining company for Clintwood Elkhorn Mining Company.

. The number of Significant & Substantial citations shown includes 1 citation that was subsequently vacated.

. A-906 is the MSHA “Contractor Identification Number” assigned to Clintwood Elkhorn Mining Company for contracted engineering work performed at a mine
that is operated by an independent contract 1y for Premier Elkhorn Coal Company.

& Loy
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-K/A

Amendment No. 1

X1 Annual Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the fiscal year ended December 31, 2012
OR
[0 Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

For the transition period from to

Exact name of the Registrant as specified in
Commission its charter, state of incorporation, address of LR.S. Employer
File No. principal executive offices, telephone number Identification Number

TECO ENERGY, INC.

(a Florida corporation)
TECO Plaza
702 N, Franklin Street
Tampa, Florida 33602
(813) 228-1111

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Name of each exchange on which registered
TECO Energy, Inc.

Common Stock, $1.00 par value New York Stock Exchange

Securities registered pursuant to Section 12(g) of the Act: NONE

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act. YES 3 NO O
Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Exchange Act. YES 0 NO X

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the
preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90
dayss. YES X NO 0O

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data File required to be
submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that the registrant was required to submit and
postsuchfiles). YES X NO O

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein, and will not be contained, to the best of the
registrant’s knowledge, in definitive proxy or information statements incorporated by reference in Part I11 of this Form 10-K or any amendment to this Form
10-K. 0O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See the definitions

of “large accelerated filer,” “accelerated filer” and “smaller reporting company” in Rule 12b-2 of the Exchange Act.
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Large accelerated filer Accelerated filer

Non-accelerated filer O Smaller reporting company ]
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). YES 00 NO X

The aggregate market value of all common stock held by non-affiliates of the registrant as of June 29, 2012 was approximately $3.85 billion based on the closing sale
price as reported on the New York Stock Exchange.

The number of shares of TECO Energy, Inc.’s common stock outstanding as of Feb. 15, 2013 was 217,255,694.
DOCUMENTS INCORPORATED BY REFERENCE

Portions of the Definitive Proxy Statement relating to the 2013 Annual Meeting of Shareholders of TECO Energy, Inc. are incorporated by reference into Part 111.
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EXPLANATORY NOTE

TECO Energy, Inc. is filing this Amendment No. 1 (“Form 10-K/A”) to its Annual Report on Form 10-K for the year ended December 31, 2012, originally filed with
the Securities and Exchange Commission on February 26, 2013 (“Form 10-K”), solely for the purpose of correcting information contained in Exhibit 95 thereto.
Attached to this Form 10-K/A is an amended and restated Exhibit 95.

Except as described above, no other changes have been made to the Form 10-K. This Form 10-K/A does not reflect events occurring after the filing of the Form 10-K or
modify, amend or update in any way any financial information or other disclosure contained in the Form 10-K other than as described above.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf

by the undersigned, thereunto duly authorized.

Dated: March 4, 2013
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TECO ENERGY, INC.

By:

/s/ SANDRA W. CALLAHAN
SANDRA W. CALLAHAN

Senior Vice President-Finance and Accounting and
Chief Financial Officer (Chief Accounting Officer)
(Principal Financial and Principal Accounting Officer)
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INDEX TO EXHIBITS

Exhibic
No. Description
31.1 Certification of the Chief Executive Officer of TECO Energy, Inc. pursuant to Securities Exchange Act Rules 13a-14(a) and 15d-14(a) as adopted
pursuant to Section 302 of the Sarbanes- Oxley Act of 2002.
312 Certification of the Chief Financial Officer of TECO Energy, Inc. pursuant to Securities Exchange Act Rules 13a-14(a) and 15d-14(a) as adopted
pursuant to Section 302 of the Sarbanes- Oxley Act of 2002,
95 Mine Safety Disclosure.
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CERTIFICATIONS

1. T have reviewed this Amendment No. 1 to Annual Report on Form 10-K/A of TECO Energy, Inc.;

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements

made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Date: March 4, 2013

400

/s/ J. B. RAMIL

J. B. RAMIL

President and Chief Executive Officer
(Principal Executive Officer)
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CERTIFICATIONS

1. I have reviewed this Amendment No. 1 to Annual Report on Form 10-K/A of TECO Energy, Inc.;

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements

made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Date: March 4, 2013
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/s/ SW. CALLAHAN

S.W.CALLAHAN

Senior Vice President-Finance and Accounting

and Chief Financial Officer

(Chief Accounting Officer)

(Principal Financial and Principal Accounting Officer)
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MINE SAFETY DISCLOSURE

TECO Coal’s subsidiaries operate mining complexes that are subject to regulation by the Mine Safety and Health Administration (MSHA) under the U.S.
Federal Mine Safety and Health Act of 1977 (the Mine Act). MSHA inspects TECO Coal mines on a regular basis and issues various citations and orders when it
believes that a violation of the Mine Act, any health or safety stahdard, or any regulation has occurred. Set forth below is information regarding certain mining safety
and health orders and citations issued by MSHA and related assessment and legal actions and mine related fatalities with respect to TECO Coal’s mining operations. In
evaluating this information, consideration should be given to factors such as: (i) the number of citations and orders will vary depending on the size and type
(underground or surface) of the coal mine, (ii) the number of citations and orders issued will vary from inspector to inspector, and (iii) citations and orders can be
contested and appealed, and as part of that process, may be reduced in severity and amount, and are sometimes dismissed.

For purposes of reporting regulatory matters under Section 1503(a) of the Dodd-Frank Wall Street Reform and Consumer Protection Act, the following table sets
forth the total number of specific citations and orders issued by MSHA under the Mine Act, along with the total dollar value of the proposed civil penalty assessment,
and the total number of fatalities during the current reporting period for each TECO Coal subsidiary that is acting as a coal mine operator, by individual mine.
Information relating to the aggregate number of legal actions pending, initiated and resolved during the reporting period is also reported below for each of the mines.
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For the year ended December 31, 2012 @

Legal

Section " Actions
104 Section

Significant Section 104(d) Section Proposed Pending Legal Resolved
& 104(b) Citations Section 107(a) MSHA Legal Actions During

Substantial and 110(b)(2) Assessments Actions Initiated 2012

Mine ID # Citations Orders Orders Violations Orders (in thousands) Fatalities (3)(4) 3) (3)

15-16734

15-19396

Perry County

15-18565% 139 1 5 0 0 398 ; 0 263 140 58

15-19015 ' 54 0 0 0 0 117 0 395 71 44

Premier Elkhorn

15-17360

15-18823

15-18946

Lo R = e i o G i <o S =]

Totals 38 0 0 60 35 51

(=]
(=]
Ll
w
(=}
(=1

L Based on data obtained from MSHA Mine Data Retrieval System as of January 1, 2013.
No TECO Coal Coporation mining entity has received written notice that it meets the requirements of a Pattern of Violations (POV) or a Potential Pattern of
Violations (PPOV) during the reporting period.

3. All of the Pending Legal Actions identified in this column are based on data contained in the MSHA Mine Data Retrieval System (MDRS) at the time of data
retrieval for this report.

4. All of the Pending Legal Actions involve citations or orders referenced in Subpart B of 29 C.F.R. Part 2700 that are being contested by a TECO Coal
Corporation subsidiary.

3. YGX is the MSHA “Contractor Identification Number” assigned to Clintwood Elkhorn Mining Company for contracted engineering work performed at a
mine that is operated by an independent contract mining company for Clintwood Elkhorn Mining Company.

6. The number of Significant &Substantial citations shown includes 1 citation that was subsequently vacated.

7. A-906 is the MSHA “Contractor Identification Number” assigned to Premier Elkhorn Coal Company for contracted engineering work performed at a mine
that is operated by an independent contract mining company for Premier Elkhorn Coal Company.
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended March 31, 2012

OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the transition period from to
Exact name of each registrant as specified LR.S. Employer
Commission in its charter, state of incorporation, address of Identification
File No. principal ive offices, telep number Number

o TECO ENERGY, INC. T

(a Florida corporation)
TECO Plaza

702 N. Franklin Street

Tampa, Florida 33602
(813) 228-1111

o TAMPA ELECTRIC COMPANY e

(a Florida corporation)
TECO Plaza

702 N. Franklin Street

Tampa, Florida 33602
(813) 228-1111

Indicate by check mark whether the registrants (1) have filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934
during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) have been subject to such filing
requirements for the past 90 days. YES X1 NO O

Indicate by check mark whether the registrants have submitted electronically and posted on their corporate website, if any, every Interactive Data File required
to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that the registrants were
required to submit and post such files). YES XI NO O

Indicate by check mark whether TECO Energy, Inc. is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See
the definitions of “large accelerated filer”, “accelerated filer” and “smaller reporting company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer Accelerated filer [}
Non-accelerated filer ] Smaller reporting company O

Indicate by check mark whether Tampa Electric Company is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See the definitions of “large accelerated filer”, “accelerated filer” and “smailer reporting company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer ] Accelerated filer O
Non-accelerated filer Smaller reporting company O
Indicate by check mark whether TECO Energy, Inc. is a shell company (as defined in Rule 12b-2 of the Exchange Act). YES O NO

Indicate by check mark whether Tampa Electric Company is a shell company (as defined in Rule 12b-2 of the Exchange Act). YES 0O NO X

The number of shares of TECO Energy, Inc.’s common stock outstanding as of April 27, 2012 was $215,679,828. As of April 27, 2012, there were 10

404



TAMPA ELECTRIC COMPANY
DOCKET NO. 130040-El

SCHEDULE NO. F-2
PAGE 265 OF 651

shares of Tampa Electric Company’s common stock issued and outstanding, all of which were held, beneficially and of record, by TECO Energy, Inc.

Tampa Electric Company meets the conditions set forth in General Instruction (H) (1) (a) and (b) of Form 10-Q and is therefore filing this form with the
reduced disclosure format.

This combined Form 10-Q represents separate filings by TECO Energy, Inc. and Tampa Electric Company. Information contained herein relating to an
individual registrant is filed by that registrant on its own behalf. Each registrant makes representations only as to information relating to itself and its
subsidiaries.

Page 1 of 47
Index to Exhibits appears on page 47.
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DEFINITIONS

Acronyms and defined terms used in this and other filings with the U.S. Securities and Fxchange Commission include the following:

Term Mesning
ABS asset-backed security
ADR American depository receipt
AFUDC allowance for funds used during construction
AFUDC - debt debt component of allowance for funds used during construction
AFUDC - equity equity component of allowance for funds used during construction
AOC1 accumulated other comprehensive income
APBO accumulated postretirement benefit obligation
ARO asset retirement obligation
capacity clause capacity cost-recovery clause, as established by the FPSC
CGESJ Central Generadora Eléctrica San José, Limitada, owner of the San José Power Station in Guatemala
CMO collateralized mortgage obligation
CO, carbon dioxide
CT combustion turbine
DECA I Distribucion Eléctrica Centro Americana, 11, S.A.
DOE U.S. Department of Energy
EEGSA Empresa Eléctrica de Guatemala, S.A., the largest private distribution company in Central America
EElL Edison Electric Institute
EPA U.S. Environmental Protection Agency
EPS earnings per share
ERISA Employee Retirement Income Security Act
EROA expected return on plan assets
FASB Financial Accounting Standards Board
FDEP Florida Department of Environmental Protection
FERC Federal Energy Regulatory Commission
FGT Florida Gas Transmission Company
FPSC Florida Public Service Commission
fuel clause fuel and purchased power cost-recovery clause, as established by the FPSC
GAAP generally accepted accounting principles
GHG greenhouse gas(es)
HCIDA Hillsborough County Industrial Development Authority
HPP Hardee Power Partners
IFRS International Financial Reporting Standards
IGCC integrated gasification combined-cycle
10U investor owned utility
IRS Internal Revenue Service
ISDA International Swaps and Derivatives Association
ISO independent system operator
ITCs investment tax credits
Kw kilowatt
KWH kilowatt-hour(s)
LIBOR London Interbank Offered Rate
MARN Ministry of Environment, Guatemala
MBS mortgage-backed securities
MD&A Management’s Discussion and Analysis
MMA The Medicare Prescription Drug, Improvement and Modernization Act of 2003
MM&A Marshall Miller & Associates
MMBTU one million British Thermal Units
MRV market-related value
2
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MSHA

MW

MWH
NAESB
NAV

NERC

NOL

Note __

NOx

NPNS
NYMEX
o0& m expenses
OATT

0OCI

OTC

OTTI

PBGC

PBO

PCI

PCIDA

PGA

PGS

PPA

PPSA

PRP

PUHCA 2005
REIT

REMIC

RFP

ROE
Regulatory ROE
RPS

RTO

SEC

SO,

SERP

SPA

STIF

TCAE
Tampa Electric
TEC

TECO Diversified
TECO Coal
TECO Finance
TEMSA
TRC

VIE

WRERA

Mine Safety and Health Administration

megawatt(s)

megawatt-hour(s)

North American Energy Standards Board

net asset value

North American Electric Reliability Corporation

net operating loss

Note__to consolidated financial statements

nitrogen oxide

normal purchase normal sale

New York Mercantile Exchange

operations and maintenance expenses

open access transmission tariff

other comprehensive income

over-the-counter

other than temporary impairment

Pension Benefit Guarantee Corporation

postretirement benefit obligation

pulverized coal injection

Polk County Industrial Development Authority

purchased gas adjustment

Peoples Gas System, the gas division of Tampa Electric Company

power purchase agreement

Power Plant Siting Act

potentially responsible party

Public Utility Holding Company Act of 2005

real estate investment trust

real estate mortgage investment conduit

request for proposal

return on common equity

return on common equity as determined for regulatory purposes

renewable portfolio standards

regional transmission organization

U.S. Securities and Exchange Commission

sulfur dioxide

Supplemental Executive Retirement Plan

stock purchase agreement

short-term investment fund

Tampa Centro Americana de Electridad, Limitada, majority owner of the Alborada Power Station
Tampa Electric, the electric division of Tampa Electric Company

Tampa Electric Company, the principal subsidiary of TECO Energy, Inc.
TECO Diversified, Inc., a subsidiary of TECO Energy, Inc. and parent of TECO Coal Corporation
TECO Coal Corporation, a coal producing subsidiary of TECO Diversified
TECO Finance, Inc., a financing subsidiary for the unregulated businesses of TECO Energy, Inc.
Tecnologia Maritima, S.A., a provider of dry bulk and coal unloading services located in Guatemala
TEC Receivables Company

variable interest entity

The Worker, Retiree and Employer Recovery Act of 2008

3
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PART I. FINANCIAL INFORMATION

Item 1. CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

TECO ENERGY, INC.

In the opinion of management, the unaudited consolidated condensed financial statements include all adjustments that are of a recurring nature
and necessary to state fairly the financial position of TECO Energy, Inc. and subsidiaries as of March 31, 2012 and Dec. 31, 2011, and the results of their
operations and cash flows for the periods ended March 31, 2012 and 2011. The results of operations for the three month period ended March 31, 2012 are not
necessatily indicative of the results that can be expected for the entire fiscal year ending Dec. 31, 2012. References should be made to the explanatory notes
affecting the consolidated financial statements contained in TECO Energy, Inc.’s Annual Report on Form 10-K for the year ended Dec. 31, 2011 and to the
notes on pages 10 through 23 of this report.

INDEX TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

Page
No.
Consolidated Condensed Balance Sheets. March 31, 2012 and Dec. 31, 2011 5-6
Consolidated Condensed Statements of Income for the three month periods ended March 31, 2012 and 2011 7
Consolidated Condensed Statements of Comprehensive Income for the three month periods ended March 31, 2012 and 2011 8
Consolidated Condensed Staterments of Cash Flows for the three month periods ended March 31,2012 and 2011 9
Notes to Consolidated Condensed Financial Statements 10-23

All other financial statement schedules have been omitted since they are not required, are inapplicable or the required information is presented in the financial
statements or notes thereto.
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TECO ENERGY, INC.
Consolidated Condensed Balance Sheets
Unaudited
Assets Mar. 31, Dec. 31,
2012 2011

(millions)

t;Prspay‘fments and-other dirrent assets’
Income tax recelvables

_ Property, plant and equrpment at ongmal costs o
" Accumulated depréeiation” .,
Total property, plant and equrpment net

: Regulatory assets "
“Goodwill i -
Deferred charges and other assets

Total assets

6,767.0

The accompanying notes are an integral part of the consolidated condensed financial statements.

5
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TECO ENERGY, INC.
Consolidated Condensed Balance Sheets — continued
Unaudited
Liabilities and Capital Mar. 31, Dec. 31,

(millions} 2012 2011

“Reea
Non-rccoursc
Notes payable

59.9 39.3

XES 40eTy : I,
Other current liabilities

17.2 17.2

:fe xes
Investment tax credits

egulat

Recouirse -
Non-recourse
Total other li

Commitments and contingencies (sec Note 10)

Capital =" o o ST T 0 R T i
Common equity (400.0 million shares authorized; par value $1; 215.8 million shares outstanding at Mar. 31, 2012 and

The accompanying notes are an integral part of the consolidated condensed financial statements.
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TECO ENERGY, INC.
Consolidated Condensed Statements of Income
Unaudited

Three months ended Mar. 31,

(millie DI P rshareamau )

Regulated elecmc and gas,(mcludes franchlse fees and gross recelpts taxes of $26 1in 2012 and $28.4 in 2011) $ 556.3 $ 5871

Total revenues

Expenses. .
Regulated operatlons

Interest charges
: rest expense : R Lo S 4 -
Allowance for borrowed funds used durmg constructlon (0.2) (0.2)
LR Total interest charges .- - S Y TN = :
Income before provision for income taxes
Provision for income faxés . 2
Net i mcome

me attubutable tononcontéglling
Net income attrlbutable to TECO Energy

~ Diluted

The accompanying notes are an integral part of the consolidated condensed financial statements.
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TECO ENERGY, INC.
Consolidated Condensed Statements of Comprehensive Income
Unaudited

Three months ended Mar. 31,
2001

Comprehensnve income attrlbutable to TECO kEne’rgy

The accompanying notes are an integral part of the consolidated condensed financial statements
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TECO ENERGY, INC.
Consolidated Condensed Statements of Cash Flows
Unaudited

Three months ended Mar. 31,
rom opera it t AR < ESS ' : '

Net income
Adjustmen
Deprematlon and amortlzatmn

The accompanying notes are an integral part of the consolidated condensed financial statements.
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TECO ENERGY, INC.
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
UNAUDITED

1. Summary of Significant Accounting Policies

The significant accounting policies for both utility and diversified operations include:

Principles of Consolidation and Basis of Presentation

The consolidated condensed financial statements include the accounts of TECO Energy, Inc., its majority-owned and controlled subsidiaries and
the accounts of VIEs for which it is the primary beneficiary (TECO Energy or the company). TECO Energy is considered to be the primary beneficiary of
VIEs if it has both 1) the power to direct the activities of a VIE that most significantly impact the entity’s economic performance and 2) the obligation to
absorb losses of the entity that could potentially be significant to the VIE or the right to receive benefits from the entity that could potentially be significant to
the VIE (see Note 14).

All significant intercompany balances and intercompany transactions have been eliminated in consolidation. Generally, the equity method of
accounting is used to account for investments in partnerships or other arrangements in which TECO Energy is not the primary beneficiary, but is able to exert
significant influence. In the opinion of management, the unaudited consolidated condensed financial statements include all adjustments that are of a recurring
nature and necessary to state fairly the financial position of TECO Energy, Inc. and its subsidiaries as of March 31, 2012 and Dec. 31, 2011, and the results
of operations and cash flows for the periods ended March 31, 2012 and 2011. The results of operations for the three month period ended March 31, 2012 are
not necessarily indicative of the results that can be expected for the entire fiscal year ending Dec. 31, 2012.

The use of estimates is inherent in the preparation of financial statements in accordance with U.S. GAAP. Actual results could differ from these
estimates. The year-end consolidated condensed balance sheet data was derived from audited financial statements, however, this quarterly report on Form 10-
Q does not include all year-end disclosures required for an annual report on Form 10-K by GAAP in the United States of America.

Revenues

As of March 31, 2012 and Dec. 31, 2011, unbilled revenues of $51.1 million and $50.2 million, respectively, are included in the “Receivables™
line item on the Consolidated Condensed Balance Sheets.

Accounting for Excise Taxes, Franchise Fees and Gross Receipts

TECO Coal incurs most of TECO Energy’s total excise taxes, which are accrued as an expense and reconciled to the actual cash payment of
excise taxes. As general expenses, they are not specifically recovered through revenues. Excise taxes paid by the regulated utilities are not material and are
expensed when incurred.

The regulated utilities are allowed to recover certain costs on a dollar-per-dollar basis incurred from customers through prices approved by the
FPSC. The amounts included in customers’ bills for franchise fees and gross receipt taxes are included as revenues on the Consolidated Condensed
Statements of Income. Franchise fees and gross receipt taxes payable by the regulated utilities are included as an expense on the Consolidated Condensed
Statements of Income in “Taxes, other than income”. These amounts totaled $26.1 million and $28.4 million for the three months ended March 31, 2012 and
2011, respectively.

Cash Flows Related to Derivatives and Hedging Activities

The company classifies cash inflows and outflows related to derivative and hedging instruments in the appropriate cash flow sections associated
with the item being hedged. In the case of diesel fuel swaps, which are used to mitigate the fluctuations in the price of diesel fuel, the cash inflows and outflows
are included in the operating section. For natural gas and ongoing interest rate swaps, the cash inflows and outflows are included in the operating section. For
interest rate swaps that settle coincident with the debt issuance, the cash inflows and outflows are treated as premiums or discounts and included in the
financing section of the Consolidated Condensed Statements of Cash Flows.

2. New Accounting Pronouncements

There have been no accounting pronouncements issued applicable to TECO Energy, Inc. or its subsidiaries since Dec. 31, 2011.
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3. Regulatory

Tampa Electric’s and PGS’s retail businesses are regulated by the FPSC. Tampa Electric is also subject to regulation by the FERC under the
PUHCA 2005. However, pursuant to a waiver granted in accordance with the FERC’s regulations, TECO Energy is not subject to certain accounting, record-

keeping and reporting requirements prescribed by the FERC’s regulations under PUHCA 2005. The operations of PGS are regulated by the FPSC separately
from the operations of Tampa Electric. The
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FPSC has jurisdiction over rates, service, issuance of securities, safety, accounting and depreciation practices and other matters. In general, the FPSC sets
rates at a level that allows utilities such as Tampa Electric and PGS to collect total revenues (revenue requirements) equal to their cost of providing service,
plus a reasonable return on invested capital.

Storm Damage Cost Recovery

Tampa Electric accrues $8.0 million annually to a FERC-authorized and FPSC-approved self-insured storm damage reserve. This reserve was
created after Florida’s IOUs were unable to obtain transmission and distribution insurance coverage due to destructive acts of nature Tampa Electric’s storm
reserve was $45.6 million and $43.6 million as of March 31, 2012 and Dec. 31, 2011, respectively.

Regulatory Assets and Liabilities

Tampa Electric and PGS maintain their accounts in accordance with recognized policies of the FPSC. In addition, Tampa Electric maintains its
accounts in accordance with recognized policies prescribed or permitted by the FERC.

Tampa Electric and PGS apply the accounting standards for regulated operations. Areas of applicability include: deferral of revenues under
approved regulatory agreements; revenue recognition resulting from cost-recovery clauses that provide for monthly billing charges to reflect increases or
decreases in fuel, purchased power, conservation and environmental costs; and the deferral of costs as regulatory assets to the period that the regulatory agency
recognizes them when cost recovery is ordered over a period longer than a fiscal year.

Details of the regulatory assets and liabilities as of March 31, 2012 and Dec. 31, 2011 are presented in the following table:

Regulatory Assets and Liabilities

Mar. 31, Dec. 31,

rovision for stipulation and othes
Accumulated reserve - cost of removal

Total regulatory llabllrtres

Long-term regulatory liabilities

(1)  Primarily related to plant life and derivative positions.
(2)  Amortized over the term of the related debt instruments.
(3)  Amortized over a 4- or 5-year period with various ending dates.

11
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All regulatory assets are being recovered through the regulatory process. The following table further details the regulatory assets and the related
recovery periods:

Regulatory Assets

Mar. 31, Dec 31,
(millions) o o ) ) 2012 2041
Clause recoverable © . R EPO- -
Components of rate base @

Regulatory tax asse
Capital structure and other ®

(1)  To be recovered through cost-recovery clauses approved by the FPSC on a dollar-for-dollar basis in the next year.

(2)  Primarily reflects allowed working capital, which is included in rate base and earns a rate of return as permiited by the FPSC.

(3)  “Regulatory tax assets” and “Capital structure and other” regulatory assets have a recoverable period longer than a fiscal year and are recognized over the
period authorized by the regulatory agency. Also included are unamortized loan costs, which are amortized over the life of the related debt instruments.
See footnotes 1 and 2 in the prior table for additional information.

4. Income Taxes

The company’s U.S. subsidiaries join in the filing of a U.S. federal consolidated income tax return. The IRS concluded its examination of the
company’s 2010 consolidated federal income tax return during 2011. The U.S. federal statute of limitations remains open for years 2008 and onward. Years
2011 and 2012 are currently under examination by the IRS under their Compliance Assurance Program. TECO Energy does not expect the settlement of
current IRS examinations to significantly change the total amount of unrecognized tax benefits by the end of 2012. Foreign and U.S. state jurisdictions have
statutes of limitations generally ranging from three to five years from the filing of an income tax return. The state impact of any federal changes remains
subject to examination by various states for a period of up to one year after formal notification to the states. Years still open to examination by tax authorities in
major state and foreign jurisdictions include 2006 and forward. :

The company recognizes interest and penalties associated with uncertain tax positions in “Operation other expense-Other” on the Consolidated
Condensed Statements of Income in accordance with standards for accounting for uncertainty in income taxes. During the first quarter of 2012, the company
recorded $0.1 million of pretax charges for interest only and an immaterial amount for penalties.

The effective tax rate decreased to 34.5% for the three months ended March 31, 2012 from 35.4% for the same period in 2011. The decrease is
principally due to state income taxes.

5. Employee Postretirement Benefits

Included in the table below is the periodic expense for pension and other postretirement benefits offered by the company.

Pension Expense

(millions) Pension Benefits Other Postretirement Benefits
2012

Service cost )
cost: cted benefit obligations.. < .
Expected return on assets
Arrtortizati T
Transition obligation
* “Prior service (benefit) cost
Actuarial loss
nsion &xpense recognized in the Consolidated Condensed Statéments of Income
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For the fiscal 2012 plan year, TECO Energy assumed a long-term EROA of 7.50% and a discount rate of 4.797% for pension benefits under its
qualified pension plan, and a discount rate of 4.744% for its other postretirement benefits as of their Jan. 1, 2012 measurement dates. Additionally, TECO
Energy made contributions of $12.4 million to its pension plan in the first quarter of 2012.

For the three months ended March 31, 2012, TECO Energy and its subsidiaries reclassed $0.7 million pretax of unamortized transition

obligation, prior service cost and actuarial losses from AOCI to net income as part of periodic benefit expense. In addition, during the three months ended

March 31, 2012, TEC reclassed $3.5 million of unamortized transition obligation, prior service cost and actuarial losses from regulatory assets to net income
as part of periodic benefit expense.
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6. Short-Term Debt
At March 31,2012 and Dec. 31, 2011, the following credit facilities and related borrowings existed:
Credit Facilities
Mar. 31, 2012 Dec. 31, 2011
Borrowings Letters Borrowings Letters of
Outstanding of Credit Credit Outstanding Credit
[0) ilit ) i

Tampa Electric Comipan
S-year faclhty @
1-year ace receivable facility.
TECO Energy/T ECO Fmance

S-yes 5 6 N

Total

(1) Borrowings outstanding are reported as notes payable.
(2) This 5-year facility matures Oct. 25, 2016.
(3) TECO Finance is the borrower and TECO Energy is the guarantor of this facility.

At March 31, 2012, these credit facilities require commitment fees ranging from 17.5 to 30.0 basis points. The weighted-average interest rate on
outstanding amounts payable under the credit facilities at March 31, 2012 was 0.65%. There were no outstanding borrowings at Dec. 31, 2011.

Tampa Electric Company Accounts Receivable Facility

On Feb. 17, 2012, TEC and TRC amended their $150 million accounts receivable collateralized borrowing facility, entering into Amendment No. 10 to
the Loan and Servicing Agreement with certain lenders named therein and Citibank, N.A. as Program Agent. The amendment (i) extends the maturity date to
Feb. 15, 2013, (ii) provides that TRC will pay program and liquidity fees, which will total 60 basis points, (iii) continues to provide that the interest rates on
the borrowings will be based on prevailing asset-backed commercial paper rates, unless such rates are not available from conduit lenders, in which case the
rates will be at an interest rate equal to, at TEC’s option, either Citibank’s prime rate (or the federal funds rate plus 50 basis points, if higher) or a rate based
on the LIBOR (if available) plus a margin and (iv) makes other technical changes.

7. Long-Term Debt

Purchase in Lieu of Redemption of Hillsborough County Industrial Development Authority Pollution Control Revenue Refunding Bonds (Tampa
Electric Company Project), Series 2006 (Non-AMT) and Polk County Industrial Development Authority Solid Waste Disposal Facility Revenue
Refunding Bonds (Tampa Electric Company Project), Series 2010

- On March 15, 2012, TEC purchased in lieu of redemption $86.0 million HCIDA Pollution Control Revenue Refunding Bonds (Tampa Electric
Company Project), Series 2006 (Non-AMT) (the HCIDA Bonds). On March 19, 2008, the HCIDA remarketed the HCIDA Bonds in a term-rate mode
pursuant to the terms of the Loan and Trust Agreement governing those bonds. The HCIDA Bonds bore interest at a term rate of 5.00% per annum from
March 19, 2008 to March 15, 2012. TEC is responsible for payment of the interest and principal associated with the HCIDA Bonds. Regularly scheduled
principal and interest when due are insured by Ambac Assurance Corporation.

On March 1, 2011, TEC purchased in lieu of redemption $75.0 million PCIDA Solid Waste Disposal Facility Revenue Refunding Bonds
(Tampa Electric Company Project), Series 2010 (the PCIDA Bonds). On Nov. 23, 2010, the PCIDA issued the PCIDA Bonds in a term-rate mode pursuant to
the terms of the Loan and Trust Agreement governing those bonds. Proceeds of the PCIDA Bonds were used to redeem $75.0 million PCIDA Solid Waste
Disposal Facility Revenue Refunding Bonds (Tampa Electric Company Project), Series 2007, which previously were in auction rate mode and were held by
TEC since March 26, 2008. The PCIDA Bonds bore interest at the initial term rate of 1.50% per annum from Nov. 23, 2010 to March 1, 2011.

On March 26, 2008, TEC purchased in lieu of redemption $20.0 million HCIDA Pollution Control Revenue Refunding Bonds (Tampa Electric
Company Project), Series 2007C. After the March 15, 2012 purchase of the HCIDA Bonds, $181.0 million in bonds purchased in lieu of redemption were
held by the trustee at the direction of TEC as of March 31, 2012 (the “Held Bonds™) to provide an opportunity to evaluate refinancing alternatives. The Held
Bonds effectively offset the outstanding debt balances and are presented net on the balance sheet.
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Fair Value of Long-Term Debt

At March 31, 2012, total long-term debt had a carrying amount of $2,987.0 million and an estimated fair market value of $3,363.4 million. At
Dec. 31, 2011, total long-term debt had a carrying amount of $3,075.8 million and an estimated fair market value of $3,435.3 million. The company uses the
market approach in determining fair value. The majority of the outstanding debt is valued using real-time financial market data obtained from Bloomberg
Professional Service. The remaining securities are valued using prices obtained from the Municipal Securities Rulemaking Board and by applying estimated
credit spreads obtained from a third party to the par value of the security. All debt securities are level 2 instruments.

8. Other Comprehensive Income

TECO Energy reported the following OCI for the three months ended March 31, 2012 and 2011, related to changes in the fair value of cash flow
hedges and amortization of unrecognized benefit costs associated with the company’s pension plans:

Other Comprehensive Income

Three months ended Mar. 31,

2012

Unrealized gain on cash flow hedges
Less: Gaini reclagsified to net income
Gain on cash ﬂow hedges

509 $ 16

Gain on cash ﬂow hedges ; ; 3.6 (1.3) 23

Total other comprehenstve income $ 42 $ (1.5) $ 2.7

Accumulated Other Comprehensive Loss

Total accumulated other comprehenswe loss

(1) Net of tax benefit of $19.1 million and $19.6 million as of March 31, 2012 and Dec. 31, 2011, respectively.
(2) - Net of tax expense of $6.2 million and $6.2 million as of March 31, 2012 and Dec. 31, 2011, respectively.
(3)  Net of tax benefit of $2.3 million and $3.2 million as of March 31, 2012 and Dec. 31, 2011, respectively.
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9. Earnings Per Share
Earnings Per Share

Three months ended Mar. 31,

Eammgs per share attnbutable to TECO Energy avarlable to common shareholders Dlluted

10. Commitments and Contingencies
Legal Contingencies

From time to time, TECO Energy and its subsidiaries are involved in various legal, tax and regulatory proceedings before various courts,
regulatory commissions and governmental agencies in the ordinary course of its business. Where appropriate, accruals are made in accordance with
accounting standards for contingencies to provide for matters that are probable of resulting in an estimable loss. While the outcome of such proceedings is
uncertain, management does not believe that their ultimate resolution will have a material adverse effect on the company’s results of operations, financial
condition or cash flows.

Merco Group at Aventura Landings v. Peoples Gas System

In a Florida district court case pending in Miami, Merco Group at Aventura Landings I, I and III (Merco) alleged that eoat tar from a certain
former PGS manufactured gas plant site had been deposited in the early 1960s onto property now owned by Merco. Merco alleged that it incurred
approximately $3.9 million in costs associated with the removal of such coal tar and provided testimony claiming approximately $110.0 million plus interest
in damages from out-of-pocket development expenses and lost profits due to the delay in its condominium development project allegedly caused by the presence
of the coal tar. PGS maintains that it is not liable because the coal tar did not originate from its manufactured gas plant site and filed a third-party complaint
against Continental Holdings, Inc., which Merco also added as a defendant in its suit, as the owner at the relevant time of the site that PGS believes was the
source of the coal tar on Merco’s property. In addition, the court will consider PGS’s counterclaim against Merco which claims that, because Merco purchased
the property with actual knowledge of the presence of coal tar on the property, Merco should contribute toward any damages resulting from the presence of coal
tar. The bench trial in this matter was concluded in February 2012 and the parties are awaiting a ruling by the Judge. Co-defendant Continental Holdings, Inc.
reached a settlement with Merco but still remains as a defendant in PGS’s third-party complaint.

Superfund and Former Manufactured Gas Plant Sites

TEC, through its Tampa Electric and Peoples Gas divisions, is a PRP for certain superfund sites and, through its Peoples Gas division, for
certain former manufactured gas plant sites. While the joint and several liability associated with these sites presents the potential for significant response costs,
as of March 31, 2012, TEC has estimated its ultimate financial liability to be $28.5 million, primarily at PGS. This amount has been accrued and is
primarily reflected in “Long-term regulatory liabilities” on the company’s Consolidated Condensed Balance Sheet. The environmental remediation costs
associated with these sites, which are expected to be paid over many years, are not expected to have a significant impact on customer prices.

The estimated amounts represent only the estimated portion of the cleanup costs attributable to TEC. The estimates to perform the work are based
on TEC’s experience with similar work, adjusted for site-specific conditions and agreements with the respective governmental agencies. The estimates are made
in current dollars, are not discounted and do not assume any insurance recoveries.
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In instances where other PRPs are involved, many of those PRPs are creditworthy and are likely to continue to be creditworthy for the duration of
the remediation work. However, in those instances that they are not, TEC could be liable for more than TEC’s actual percentage of the remediation costs.

Factors that could impact these estimates include the ability of other PRPs to pay their pro-rata portion of the cleanup costs, additional testing and
investigation which could expand the scope of the cleanup activities, additional liability that might arise from the cleanup activities themselves or changes in
laws or regulations that could require additional remediation. These costs are recoverable through customer rates established in subsequent base rate
proceedings. :

Potentially Responsible Party Notification

In October 2010, the EPA notified TEC that it is a PRP under the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, commonly known as Superfund, for the proposed conduct of a contaminated soil removal action and further clean up, if necessary, at a property
owned by TEC in Tampa, Florida. The property owned by TEC is undeveloped except for the location of transmission lines and poles, and is adjacent to an
industrial site, not owned by TEC, which the EPA has studied since 1992 or earlier. The EPA has asserted this potential liability due to TEC’s ownership of
the property described above but, to the knowledge of TEC, this assertion is not based upon any release of hazardous substances by TEC. TEC has
responded to the EPA regarding such matter. The scope and extent of its potential liability, if any, and the costs of any required investigation and remediation
have not been determined.

Environmental Protection Agency Administrative Order

In December 2010, Clintwood Elkhorn Mining Company, a subsidiary of TECO Coal, received an Administrative Order from the EPA relating to
the discharge of wastewater associated with inactive mining operations in Pike County, Kentucky. TECO Coal responded to the EPA on Feb. 14, 2011. The
scope and extent of TECO Coal’s potential liability, if any, and the costs of any required investigation and remediation related to these inactive mining
operations in the area have not been determined.

Guarantees and Letters of Credit

A summary of the face amount or maximum theoretical obligation under TECO Energy’s and TEC’s letters of credit and guarantees as of
March 31, 2012 is as follows:

Guarantees - TECO Energy

(millions) After) Liabilities Recognized
Guarantees for the Benefit at Mar. 312012

TECO Coal Fg
Fuel purchase related @
absidia

Fuel purchase/energy management )

Letters of Credit - Tampa Electric Company

(millions) Aftert Liabilities Recognized
it fi 2013-2016 2016 Total atMar. 31, 2012
X $- p -

(1)  These letters of credit and guarantees renew annually and are shown on the basis that they will continue to renew beyond 2016.

(2) The amounts shown are the maximum theoretical amounts guaranteed under current agreements. Liabilities recognized represent the associated obligation
of TECO Energy under these agreements at March 31, 2012. The obligations under these letters of credit and guarantees include net accounts payable
and net derivative liabilities.

Financial Covenants

In order to utilize their respective bank facilities, TECO Energy and its subsidiaries must meet certain financial tests as defined in the applicable
agreements. In addition, TECO Energy, TECO Finance, TEC and other operating companies have certain restrictive covenants in specific agreements and
debt instruments. At March 31, 2012, TECO Energy, TECO Finance, TEC and the other operating companies were in compliance with all applicable
financial covenants.
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11. Segment Information

TECO Energy is an electric and gas utility holding company with significant diversified activities. Segments are determined based on how
management evaluates, measures and makes decisions with respect to the operations of the entity. The management of TECO Energy reports segments based
on each subsidiary’s contribution of revenues, net income and total assets as required by the accounting guidance for disclosures about segments of an
enterprise and related information. All significant intercompany transactions are eliminated in the Consolidated Condensed Financial Statements of TECO
Energy, but are included in determining reportable segments.

Segment Information ®

(millions) TECO Other & TECO

. Guatemala

Revenues - external
‘Salés to affiliates” &
Total revenues
Depreciation and amortization
Total interest charges®
. Internally aliocated
Provision (benefit) for
¢ (lossy attribut
TECO Energy

es

At Dec. 31, 2011

Total assets ' $5,940.0 $09320 $3852 § 3041 (S 2400) $7,322.2

(1) Segment net income is reported on a basis that includes internally allocated financing costs. Total interest charges include internally allocated interest
costs that for January 2012 through March 2012 were at a pretax rate of 6.00% and for 2011 were at a pretax rate of 6.25% based on an average of each
subsidiary’s equity and indebtedness to TECO Energy assuming a 50/50 debt/equity capital structure.

12. Accounting for Derivative Instruments and Hedging Activities
From time to time, TECO Energy and its affiliates enter into futures, forwards, swaps and option contracts for the following purposes:

« to limit the exposure to price fluctuations for physical purchases and sales of natural gas in the course of normal operations at Tampa Electric
and PGS,

« to limit the exposure to interest rate fluctuations on debt securities at TECO Energy and its affiliates, and

* to limit the exposure to price fluctuations for physical purchases of fuel at TECO Coal.

TECO Energy and its affiliates use derivatives only to reduce normal operating and market risks, not for speculative purposes. The company’s
primary objective in using derivative instruments for regulated operations is to reduce the impact of market price volatility on ratepayers.

423




TAMPA ELECTRIC COMPANY
DOCKET NO. 130040-El
SCHEDULE NO. F-2

PAGE 284 OF 651

The risk management policies adopted by TECO Energy provide a framework through which management monitors various risk exposures.

Daily and periodic reporting of positions and other relevant metrics are performed by a centralized risk management group which is independent of all
operating companies.

The company applies the accounting standards for derivative instruments and hedging activities. These standards require companies to recognize

derivatives as either assets or liabilities in the financial statements, to measure those instruments at fair value and to reflect the changes in the fair value of
those instruments as either components of OCI or in net income, depending
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on the designation of those instruments. The changes in fair value that are recorded in OCI are not immediately recognized in current net income. As the
underlying hedged transaction matures or the physical commodity is delivered, the deferred gain or loss on the related hedging instrument must be reclassified
from OCI to eamnings based on its value at the time of the instrument’s settlement. For effective hedge transactions, the amount reclassified from OCI to
eamings is offset in net income by the market change of the amount paid or received on the underlying physical transaction.

The company applies the accounting standards for regulated operations to financial instruments used to hedge the purchase of natural gas for its
regulated companies. These standards, in accordance with the FPSC, permit the changes in fair value of natural gas derivatives to be recorded as regulatory
assets or liabilities reflecting the impact of hedging activities on the fuel recovery clause. As a result, these changes are not recorded in OCI (see Note 3).

A company’s physical contracts qualify for the NPNS exception to derivative accounting rules, provided they meet certain criteria. Generally,
NPNS applies if the company deems the counterparty creditworthy, if the counterparty owns or controls resources within the proximity to allow for physical
delivery of the commodity, if the company intends to receive physical delivery and if the transaction is reasonable in relation to the company’s business needs.
As of March 31, 2012, all of the company’s physical contracts qualify for the NPNS exception.

The following table presents the derivatives that are designated as cash flow hedges at March 31, 2012 and Dec. 31, 2011:

Total Derivatives®

Mar. 31, Dec. 31,
2012 2011 .

(millions)
Nt

Long-term assets

Current liabilities B o $ 70.0 $ 58.4
Eon, ilities S B

Total liabilities ‘ ' $76.6 $ 67.0

(1)  Amounts presented above are on a gross basis, with asset and liability positions netted by counterparty in accordance with accounting standards for
derivatives and hedging.

The following table presents the derivative hedges of diesel fuel contracts at March 31, 2012 and Dec. 31, 2011 to limit the exposure to changes in
the market price for diesel fuel used in the production of coal:

Diesel Fuel Derivatives

Current liabilities
Long-4 bitities”
Total liabilities
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The following table presents the derivative hedges of natural gas contracts at March 31, 2012 and Dec. 31, 2011 to limit the exposure to changes
in market price for natural gas used to produce energy and natural gas purchased for resale to customers:

Natural Gas Derivatives

Dec. 31,
(millions)
Current assets” 4 -
Long-term assets

Total a

Total liabilities $76.2 $65.8

The ending balance in AOCI related to the cash flow hedges and previously settled interest rate swaps at March 31, 2012 is a net loss of $3.5
million after tax and accumulated amortization. This compares to a net loss of $5.0 million in AOCI after tax and accumulated amortization at Dec. 31, 2011.

The following table presents the fair values and locations of derivative instruments recorded on the balance sheet at March 31, 2012:

Derivatives Designated as Hedging Instruments

Asset Derivatives Liability Derivatives
(millions) Balance Sheet Fair Balance Sheet Fair
31, 2012 i tion

Long-term Derivative assets

Natural

Total derivatives designated as hedging instruments $2.1 $76.6

The following table presents the effect of energy related derivatives on the fuel recovery clause mechanism in the Consolidated Condensed Balance
Sheet as of March 31, 2012:

Energy Related Derivatives

Asset Derivatives Liability Derivatives
(millions) Balance Sheset Fair Balance Sheet Fair
Mf"" 34,201 2 . Location (! Location (1) Value
Comyiodity Contragts: - -+ .

Natural gas derivati o
Regulatory assets

(1) Natural gas derivatives are deferred in accordance with accounting standards for regulated operations and all increases and decreases in the cost of
natural gas supply are passed on to customers with the fuel recovery clause mechanism. As gains and losses are realized in future periods, they will be
recorded as fuel costs in the Consolidated Condensed Statements of Income.

Based on the fair value of the instruments at March 31, 2012, net pretax losses of $70.0 million are expected to be reclassified from regulatory
assets or liabilities to the Consolidated Condensed Statements of Income within the next 12 months.
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The following table presents the effect of hedging instruments on OCI and income for the three months ended March 31:

Amount of Amount of
Gain/(Loss) on Gain/(Loss)
Derivatives Location of Gain/(Loss) Reclassified
Recognized in Reclassified From AOCI From AQCI
(millions}) OCI Into Income Into Income
Derivatives in Cash Flow Effective Effective
ion(h

Portion(!

Hedging Relationships

Interest expense

Mining related costs

(1) Changes in OCI and AOCI are reported in after-tax dollars.

For derivative instruments that meet cash flow hedge criteria, the effective portion of the gain or loss on the derivative is reported as a component
of OCI and reclassified into earnings in the same period or period during which the hedged transaction affects earnings. Gains and losses on the derivatives
representing either hedge ineffectiveness or hedge components excluded from the assessment of effectiveness are recognized in current eamnings. For the three
months ended March 31, 2012 and 2011, all hedges were effective.

The following table presents the derivative activity for instruments classified as qualifying cash flow hedges for the three months ended

March 31:
Amount of Amount of Gain/
Fair Value Gain/(Loss) (Loss)
Asset/ Recognized Reclassified From

{(Liability) in OCI (0 AOCT Into Income

Interest rate swaps

(1) Changes in OCI and AOCI are reported in after-tax dollars.

The maximum length of time over which the company is hedging its exposure to the variability in future cash flows extends to Dec. 31, 2014 for
both financial natural gas and financial diesel fuel contracts. The following table presents by commodity type the company’s derivative volumes that, as of
March 31, 2012, are expected to settle during the 2012, 2013 and 2014 fiscal years:

Diesel Fuel Contracts Natural Gas Contracts
[(millions) (Gations} (MMBTUs
Year ) . i Ehysical Financial X Physical Financial
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The company is exposed to credit risk primarily through entering into derivative instruments with counterparties to limit its exposure to the
commodity price fluctuations associated with diesel fuel and natural gas. Credit risk is the potential loss resulting from a counterparty’s nonperformance
under an agreement. The company manages credit risk with policies and procedures for, among other things, counterparty analysis, exposure measurement
and exposure monitoring and mitigation.

1t is possible that volatility in commedity prices could cause the company to have material credit risk exposures with one or more
counterparties. If such counterparties fail to perform their obligations under one or more agreements, the company could suffer a material financial
loss. However, as of March 31, 2012, substantially all of the counterparties with transaction amounts outstanding in the company’s energy portfolio are rated '
investment grade by the major rating agencies. The company assesses credit risk internally for counterparties that are not rated.

The company has entered into commodity master arrangements with its counterparties to mitigate credit exposure to those counterparties. The
company generally enters into the following master arrangements: (1) EEI agreements - standardized power sales contracts in the electric industry; (2) ISDA
agreements - standardized financial gas and electric contracts; and (3) NAESB agreements - standardized physical gas contracts. The company believes that
entering into such agreements reduces the risk from default by creating contractual rights relating to creditworthiness, collateral and termination.

The company has implemented procedures to monitor the creditworthiness of its counterparties and to consider nonperformance in valuing
counterparty positions. The company monitors counterparties’ credit standings, including those that are experiencing financial problems, have significant
swings in credit default swap rates, have credit rating changes by external rating agencies or have changes in ownership. Net liability positions are generally
not adjusted as the company uses derivative transactions as hedges and has the ability and intent to perform under each of these contracts. In the instance of
net asset positions, the company considers general market conditions and the observable financial health and outlook of specific counterparties, forward-
looking data such as credit default swaps, when available, and historical default probabilities from credit rating agencies in evaluating the potennal impact of
nonperformance risk to derivative positions. As of March 31, 2012, all positions with counterparties are net liabilities.

Certain TECO Energy derivative instruments contain provisions that require the company’s debt, or in the case of derivative instruments where
TEC is the counterparty, TEC’s debt, to maintain an investment grade credit rating from any or all of the major credit rating agencies. If debt ratings,
including TEC’s, were to fall below investment grade, it could trigger these provisions, and the counterparties to the derivative instruments could request
immediate payment or demand immediate and ongoing full overnight collateralization on derivative instruments in net liability positions. The company has no
other contingent risk features associated with any derivative instruments.

The table below presents the fair value of the overall contractual contingent liability positions for the company’s derivative activity at March 31,
2012:

Contingent Features

Derivative

- Fair Value Exposure
(millions) Asset/ Asset/ Posted

4 (Liability)

31,2002 ; ; (Lizbility)

13. Fair Value Measurements
Items Measured at Fair Value on a Recurring Basis

The following tables set forth by level within the fair value hierarchy the company’s financial assets and liabilities that were accounted for at fair
value on a recurring basis as of March 31, 2012 and Dec. 31, 2011. As required by accounting standards for fair value measurements, financial assets and
liabilities are classified in their entirety based on the lowest level of input that is significant to the fair value measurement. The company’s assessment of the
significance of a particular input to the fair value measurement requires judgment, and may affect the valuation of fair value assets and liabilities and their
placement within the fair value hierarchy levels. For natural gas and diesel fuel swaps, the market approach was used in determining fair value.
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Recurring Fair Value Measures

At fair value as of Mar, 31, 2012

Level } Level 2 Level 3 eTotal

(millions)

Tota
At fair value as of Dec. 31, 2011
(millions) ) . . R . , Level 1 Level 2 Level3 Total

Assets

Total ' $ 0.0 $67.0 $ 00 $67.0

Natural gas and diesel fuel swaps are over-the-counter swap instruments. The primary pricing inputs in determining the fair value of these swaps
are the NYMEX quoted closing prices of exchange-traded instruments. These prices are applied to the notional amounts of active positions to determine the
reported fair value (see Note 12).

The company considered the impact of nonperformance risk in determining the fair value of derivatives. The company considered the net position
with each counterparty, past performance of both parties, the intent of the parties, indications of credit deterioration and whether the markets in which the
company transacts have experienced dislocation. At March 31, 2012, the fair value of derivatives was not materially affected by nonperformance risk. The
company’s net positions with substantially all counterparties were liability positions.

14. Variable Interest Entities

Effective Jan. 1, 2010, the accounting standards for consolidation of VIEs were amended. The most significant amendment was the determination
of a VIE’s primary beneficiary. Under the amended standard, the primary beneficiary is the enterprise that has both 1) the power to direct the activities of a
VIE that most significantly impact the entity’s economic performance and 2) the obligation to absorb losses of the entity that could potentially be significant to
the VIE or the right to receive benefits from the entity that could potentially be significant to the VIE.

TEC has entered into multiple PPAs with wholesale energy providers in Florida to ensure the ability to meet customer energy demand and to
provide lower cost options in the meeting of this demand. These agreements range in size from 117 MW to 370 MW of available capacity, are with similar
entities and contain similar provisions. Because some of these provisions provide for the transfer or sharing of a number of risks inherent in the generation of
energy, these agreements meet the definition of being VIEs. These risks include: operating and maintenance, regulatory, credit, commodity/fuel and energy
market risk. TEC has reviewed these risks and has determined that the owners of these entities have retained the majority of these risks over the expected life
of the underlying generating assets, have the power to direct the most significant activities, the obligation or right to absorb losses or benefits and hence remain
the primary beneficiaries. As a result, TEC is not required to consolidate any of these entities. TEC purchased $22.5 million and $15.8 million of capacity
pursuant to PPAs for the three months ended March 31, 2012 and 2011, respectively.

In one instance, TEC’s agreement with an entity for 370 MW of capacity was entered into prior to Dec. 31, 2003, the effective date of these
standards. Under these standards, TEC is required to make an exhaustive effort to obtain sufficient information to determine if this entity is a VIE and which
holder of the variable interests is the primary beneficiary. The owners of this entity are not willing to provide the information necessary to make these
determinations, have no obligation to do so and the information is not available publicly. As a result, TEC is unable to determine if this entity is a VIE and, if
s0, which variable interest holder, if any, is the primary beneficiary. TEC has no obligation to this entity beyond the purchase of capacity; therefore,
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the maximum exposure for TEC is the obligation to pay for such capacity under terms of the PPA at rates that could be unfavorable to the wholesale market.
TEC purchased $14.6 million and $7.1 million for the three months ended March 31, 2012 and 2011, respectively, under this PPA.

The company does not provide any material financial or other support to any of the VIEs it is involved with, nor is the company under any
obligation to absorb losses associated with these VIEs. In the normal course of business, the company’s involvement with these VIEs does not affect its
Consolidated Condensed Balance Sheets, Statements of Income or Cash Flows.
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TAMPA ELECTRIC COMPANY

In the opinion of management, the unaudited consolidated condensed financial statements include all adjustments that are of a recurring nature
and necessary to state fairly the financial position of TEC and its subsidiaries as of March 31, 2012 and Dec. 31, 2011, and the results of operations and
cash flows for the periods ended March 31, 2012 and 2011. The results of operations for the three month period ended March 31, 2012 are not necessarily
indicative of the results that can be expected for the entire fiscal year ending Dec. 31, 2012. References should be made to the explanatory notes affecting the
consolidated financial statements contained in TEC’s Annual Report on Form 10-K for the year ended Dec. 31, 2011 and to the notes on pages 29 through 38
of this report.

INDEX TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

Page
No.
Consolidated Condensed Balance Sheets, March 31, 2012 and Dee. 31, 2011 25-26
Consolidated Condensed Statements of Income and Comprebensive Income for the three month periods ended March 31, 2012 and 2011 27
Consolidated Condensed Statements of Cash Flows for the three month periods ended March 31,2012 and 2011 28
Notes to Consolidated Condensed Financial Statements 20.38

All other financial statement schedules have been omitted since they are not required, are inapplicable or the required information is presented in the financial
statements or notes thereto.
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TAMPA ELECTRIC COMPANY
Consolidated Condensed Balance Sheets
Unaudited
Assets Mar, 31, Dec. 31,
(millions)

2012 2011

Property, plant and equipment
Utility plan 'n’servu:e

Other property,
Total property, plant and equxpment net

The accompanying notes are an integral part of the consolidated condensed financial statements.
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TAMPA ELECTRIC COMPANY
C lidated Cond d Balance Sheets - continued
Unaudited

Liabilities and Capital Mar. 31, Dec. 31,
(millions) 2012 2011
Capital ., ‘

. Common stock ;

“r - Accumulated othér comprehensive loss
Retained eamings
"7 Total capital’

Current liabilities ’ ;
Long-term debt dize within one year

eulatory li
Derivative liabilities
- Interest accrued -+
Taxes accrued

.. "% Total defefred credits
Total liabilities and capital

Long-term debt, less amount due within one year k

$6,553.7

The accompanying notes are an integral part of the consolidated condensed financial statements.
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TAMPA ELECTRIC COMPANY
Consolidated Condensed Statements of Income and Comprehensive Income
Unaudited

Three months ended Mar. 31,
201

fees and gross feceipfé
and grossireceipts taxe

‘Electric (inciudes fkr"(’lhchisey

Total revenues
Expenses: : i
Operations
T el
Purchased power
. - Cost of natural gas so!
~ Other
. 11 Maintenance :
Depreciation and amortization
axes, foderal and state S g , CEE : ;
Taxes, other than income 454 46.6
Income from operations

* Allowance for other funds used during construction ”

sed during construction

Total interest charges
Netincome ~ . infoin f

Other comprehei of tax
Netunrealized 1.eash flow hedges

Total other comprehensive income, net of tax

Compreh e o E

The accompanying notes are an integral part of the consolidated condensed financial statements.
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TAMPA ELECTRIC COMPANY
C lidated Cond d Statements of Cash Flows
Unaudited

Cash and césh equivaiéi{ts at end of period

The accompanying notes are an integral part of the consolidated condensed financial statements
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TAMPA ELECTRIC COMPANY
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
UNAUDITED

1. Summary of Significant Accounting Policies

The significant accounting policies for TEC include:

Principles of Consolidation and Basis of Presentation

TEC is a wholly-owned subsidiary of TECO Energy, Inc. For the purposes of its consolidated financial reporting, TEC is comprised of the
electric division, generally referred to as Tampa Electric, the natural gas division, generally referred to as PGS, and potentially the accounts of VIEs for which
it is the primary beneficiary. TEC is considered to be the primary beneficiary of VIEs if it has both 1) the power to direct the activities of a VIE that most
significantly impact the entity’s economic performance and 2) the obligation to absorb losses of the entity that could potentially be significant to the VIE or the
right to receive benefits from the entity that could potentially be significant to the VIE. For the periods presented, no VIEs have been consolidated (see Note 13).

All significant intercompany balances and intercompany transactions have been eliminated in consolidation. In the opinion of management, the
unaudited consolidated condensed financial statements include all adjustments that are of a recurring nature and necessary to state fairly the financial position
of TEC as of March 31, 2012 and Dec. 31, 2011, and the results of operations and cash flows for the periods ended March 31, 2012 and 2011. The results
of operations for the three month period ended March 31, 2012 are not necessarily indicative of the results that can be expected for the entire fiscal year ending
Dec. 31, 2012.

The use of estimates is inherent in the preparation of financial statements in accordance with U.S. GAAP. Actual results could differ from these
estimates. The year-end consolidated condensed balance sheet data was derived from audited financial statements, however, this quarterly report on Form 10-
Q does not include all year-end disclosures required for an annual report on Form 10-K by GAAP in the United States of America.

Revenues

As of March 31, 2012 and Dec. 31, 2011, unbilled revenues of $51.1 million and $50.2 million, respectively, are included in the “Receivables”
line item on the Consolidated Condensed Balance Sheets.

Accounting for Franchise Fees and Gross Receipts

The regulated utilities are allowed to recover certain costs on a dollar-per-dollar basis incurred from customers through prices approved by the
FPSC. The amounts included in customers’ bills for franchise fees and gross receipt taxes are included as revenues on the Consolidated Condensed
Statements of Income. Franchise fees and gross receipt taxes payable by the regulated utilities are included as an expense on the Consolidated Condensed
Statements of Income in “Taxes, other than income”. These amounts totaled $26.1 million and $28.4 million for the three months ended March 31, 2012 and
2011, respectively.

Cash Flows Related to Derivatives and Hedging Activities

TEC classifies cash inflows and outflows related to derivative and hedging instruments in the appropriate cash flow sections associated with the
item being hedged. For natural gas and ongoing interest rate swaps, the cash inflows and outflows are included in the operating section. For interest rate swaps
that settle coincident with the debt issuance, the cash inflows and outflows are treated as premiums or discounts and included in the financing section of the
Consolidated Condensed Statements of Cash Flows.

2. New Accounting Pronouncements

There have been no accounting pronouncements issued applicable to TEC or its subsidiaries since Dec. 31, 2011.

3. Regulatory

Tampa Electric’s and PGS’s retail businesses are regulated by the FPSC. Tampa Electric is also subject to regulation by the FERC under PUHCA
200S. However, pursuant to a waiver granted in accordance with the FERC’s regulations, TECO Energy is not subject to certain accounting, record-keeping
and reporting requirements prescribed by the FERC’s regulations under PUHCA 2005. The operations of PGS are regulated by the FPSC separately from the
operations of Tampa Electric. The FPSC has jurisdiction over rates, service, issuance of securities, safety, accounting and depreciation practices and other
matters. In general, the FPSC sets rates at a level that allows utilities such as Tampa Electric and PGS to collect total revenues (revenue requirements) equal to
their cost of providing service, plus a reasonable return on invested capital.
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Storm Damage Cost Recovery

Tampa Electric accrues $8.0 million annually to a FERC-authorized and FPSC-approved self-insured storm damage reserve. This reserve was
created after Florida’s IOUs were unable to obtain transmission and distribution insurance coverage due to destructive acts of nature. Tampa Electric’s storm
reserve was $45.6 million and $43.6 million as of March 31, 2012 and Dec. 31, 2011, respectively.

Regulatory Assets and Liabilities
Tampa Electric and PGS maintain their accounts in accordance with recognized policies of the FPSC. In addition, Tampa Electric maintains its
accounts in accordance with recognized policies prescribed or permitted by the FERC.

Tampa Electric and PGS apply the accounting standards for regulated operations. Areas of applicability include: deferral of revenues under
approved regulatory agreements; revenue recognition resulting from cost-recovery clauses that provide for monthly billing charges to reflect increases or
decreases in fuel, purchased power, conservation and environmental costs; and the deferral of costs as regulatory assets to the period that the regulatory agency
recognizes them when cost recovery is ordered over a period longer than a fiscal year.

Details of the regulatory assets and liabilities as of March 31, 2012 and Dec. 31, 2011 are presented in the following table:

Regulatory Assets and Liabilities

Mar. 31, Dec. 31,
{millions) o o . 2012 2011
] tory assets: . ‘ e I Ten TN
Regulatorytaxasset ® $ 63.0 $ 63.6

“Other:
Cost-recovery clauses

. Deferred bond rcﬁnancmg costs
- Enviconmental remediation
Competltlve rate ad_]ustmem

Cost-recovery clauses
Environmental remediation

'Accumulated reserve - cost of removal
"Total other regulatory liabilities E
Total regulatory 11ab1 ’nes

Long-term regulatory 11ab111t1es

(1)  Primarily related to plant life and derivative positions.
(2) Amortized over the term of the related debt instruments.
(3) Amortized over a 4- or 5-year period with various ending dates.
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All regulatory assets are being recovered through the regulatory process. The following table further details the regulatory assets and the related
recovery periods:

Regulatory Assets
Mar. 31, Dec. 31,
(millions)
i sverable 0 . - .
Components of rate base @ 261.8 264.9
Re o £ g s -.63
Capital structure and other &) 454 46.5

(1)  To be recovered through cost-recovery clauses approved by the FPSC on a dollar-for-dollar basis in the next year.

(2) Primarily reflects allowed working capital, which is included in rate base and earns a rate of return as permitted by the FPSC.

(3) “Regulatory tax assets” and “Capital structure and other” regulatory assets have a recoverable period longer than a fiscal year and are recognized over the
period authorized by the regulatory agency. Also included are unamortized loan costs, which are amortized over the life of the related debt instruments.
See footnotes 1 and 2 in the prior table for additional information.

4. Income Taxes

TEC is included in the filing of a consolidated federal income tax return with TECO Energy and its affiliates. TEC’s income tax expense is based
upon a separate return computation. TEC’s effective tax rates for the three months ended March 31, 2012 and 2011 differ from the statutory rate principally
due to state income taxes, the domestic activity production deduction and the AFUDC-equity.

The IRS concluded its examination of the company’s 2010 consolidated federal income tax return during 2011. The U.S. federal statute of
limitations remains open for the year 2008 and onward. Years 2011 and 2012 are currently under examination by the IRS under the Compliance Assurance
Program. TECO Energy does not expect the settlement of current IRS examinations to significantly change the total amount of unrecognized tax benefits by the
end of 2012. Florida’s statute of limitations is three years from the filing of an income tax return. The state impact of any federal changes remains subject to
examination by various states for a period of up to one year after formal notification to the states. Years still open to examination by Florida’s tax authorities
include 2008 and onward.

5. Employee Postretirement Benefits

TEC is a participant in the comprehensive retirement plans of TECO Energy. Amounts allocable to all participants of the TECO Energy
retirement plans are found in Note 5, Employee Postretirement Benefits, in the TECO Energy, Inc. Notes to Consolidated Condensed Financial
Statements. TEC’s portion of the net pension expense for the three months ended March 31, 2012 and 2011, respectively, was $4.2 million and $3.6 million
for pension benefits, and $3.1 million and $3.5 million for other postretirement benefits.

For the fiscal 2012 plan year, TECO Energy assumed a long-term EROA of 7.50% and a discount rate of 4.797% for pension benefits under its
qualified pension plan, and a discount rate of 4.744% for its other postretirement benefits as of their Jan. 1, 2012 measurement dates. Additionally, TECO
Energy made contributions of $12.4 million to its pension plan in the first quarter of 2012. TEC’s portion of the contributions was $9.7 million.

Included in the benefit expenses discussed above, for the three months ended March 31, 2012, TEC reclassed $3.5 million of unamortized
transition obligation, prior service cost and actuarial losses from regulatory assets to net income.
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6. Short-Term Debt
At March 31, 2012 and Dec. 31, 2011, the following credit facilities and related borrowings existed:

Credit Facilities

Mar. 31, 2012 Dec. 31, 2011
o Borrowings Borrowings IEEC“”;
redit Outstandil i i Outstandi of Credit
{millions) L . . Eaciliti ‘u (II)1 e N Flr}l e Qutstandi
- Tampa Electric Con ‘ E e . _—
S-year facility @ o X X $325.0
1 3 t o . } ) ; 50.0
0.7 $475.0

(1) Borrowings outstanding are reported as notes payable.
(2) This 5-year facility matures Oct. 25, 2016.

At March 31,2012, these credit facilities require commitment fees ranging from 17.5 to 30.0 basts points. The weighted-average interest rate on
outstanding amounts payable under the credit facilities at March 31, 2012 was 0.65%. There were no outstanding borrowings at Dec. 31, 2011.

Tampa Electric Company Accounts Receivable Facility

On Feb. 17, 2012, TEC and TRC amended their $150 million accounts receivable collateralized borrowing facility, entering into Amendment No. 10 to
the Loan and Servicing Agreement with certain lenders named therein and Citibank, N.A. as Program Agent. The amendment (i) extends the maturity date to
Feb. 15, 2013, (ii) provides that TRC will pay program and liquidity fees, which will total 60 basis points, (iii) continues to provide that the interest rates on
the borrowings will be based on prevailing asset-backed commercial paper rates, unless such rates are not available from conduit lenders, in which case the
rates will be at an interest rate equal to, at TEC’s option, either Citibank’s prime rate (or the federal funds rate plus 50 basis points, if higher) or a rate based
on the LIBOR (if available) plus a margin and (iv) makes other technical changes.

7. Long-Term Debt

Purchase in Lieu of Redemption of Hillsborough County Industrial Development Authority Pollution Control Revenue Refunding Bonds (Tampa
Electric Company Project), Series 2006 (Non-AMT) and Polk County Industrial Development Authority Solid Waste Disposal Facility Revenue
Refunding Bonds (Tampa Electric Company Project), Series 2010

On March 15, 2012, TEC purchased in lieu of redemption $86.0 million HCIDA Pollution Control Revenue Refunding Bonds (Tampa Electric
Company Project), Series 2006 (Non-AMT) (the HCIDA Bonds). On March 19, 2008, the HCIDA had remarketed the HCIDA Bonds in a term-rate mode
pursuant to the terms of the Loan and Trust Agreement governing those bonds. The HCIDA Bonds bore interest at a term rate of 5.00% per annum from
March 19, 2008 to March 15, 2012. TEC is responsible for payment of the interest and principal associated with the HCIDA Bonds. Regularly scheduled
principal and interest when due are insured by Ambac Assurance Corporation.

On March 1, 2011, TEC purchased in lieu of redemption $75.0 million PCIDA Solid Waste Disposal Facility Revenue Refunding Bonds
(Tampa Electric Company Project), Series 2010 (the PCIDA Bonds). On Nov. 23, 2010, the PCIDA issued the PCIDA Bonds in a term-rate mode pursuant to
the terms of the Loan and Trust Agreement governing those bonds. Proceeds of the PCIDA Bonds were used to redeem $75.0 million PCIDA Solid Waste
Disposal Facility Revenue Refunding Bonds (Tampa Electric Company Project), Series 2007, which previously were in auction rate mode and were held by
TEC since March 26, 2008. The PCIDA Bonds bore interest at the initial term rate of 1.50% per annum from Nov. 23, 2010 to March 1, 2011.

On March 26, 2008, TEC purchased in lieu of redemption $20.0 million HCIDA Pollution Control Revenue Refunding Bonds (Tampa Electric
Company Project), Series 2007C. After the March 15, 2012 purchase of the HCIDA Bonds, $181.0 million in bonds purchased in lieu of redemption were
held by the trustee at the direction of TEC as of March 31, 2012 (the “Held Bonds™) to provide an opportunity to evaluate refinancing alternatives. The Held
Bonds effectively offset the outstanding debt balances and are presented net on the balance sheet.

Fair Value of Long-Term Debt

At March 31, 2012, TEC’s total long-term debt had a carrying amount of $1,906.3 million and an estimated fair market value of $2,197.2
million. At Dec. 31, 2011, total long-term debt had a carrying amount of $1,992.3 million and an estimated fair market value of $2,291.5 million. TEC uses
the market approach in determining fair value. The majority of the outstanding debt is valued using real-time financial market data obtained from Bloomberg
Professional Service. The remaining securities are valued using prices obtained from the Municipal Securities Rulemaking Board and by applying estimated
credit spreads obtained from a third party to the par value of the security. All debt securities are level 2 instruments.
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8. Commitments and Contingencies
Legal Contingencies

From time to time, TEC and its subsidiaries are involved in various legal, tax and regulatory proceedings before various courts,
regulatory commissions and governmental agencies in the ordinary course of its business. Where appropriate, accruals are made in accordance with
accounting standards for contingencies to provide for matters that are probable of resulting in an estimable loss. While the outcome of such proceedings is
uncertain, management does not believe that their ultimate resolution will have a material adverse effect on TEC’s results of operations, financial condition or
cash flows.

Merco Group at Aventura Landings v. Peoples Gas System

In a Florida district court case pending in Miami, Merco Group at Aventura Landings I, II and III (Merco) alleged that coal tar from a certain
former PGS manufactured gas plant site had been deposited in the early 1960s onto property now owned by Merco. Merco alleged that it incurred
approximately $3.9 million in costs associated with the removal of such coal tar and provided testimony claiming approximately $110.0 million plus interest
in damages from out-of-pocket development expenses and lost profits due to the delay in its condominium development project allegedly caused by the presence
of the coal tar. PGS maintains that it is not liable because the coal tar did not originate from its manufactured gas plant site and filed a third-party complaint
against Continental Holdings, Inc., which Merco also added as a defendant in its suit, as the owner at the relevant time of the site that PGS believes was the
source of the coal tar on Merco’s property. In addition, the court will consider PGS’s counterclaim against Merco which claims that, because Merco purchased
the property with actual knowledge of the presence of coal tar on the property, Merco should contribute toward any damages resulting from the presence of coal
tar. The bench trial in this matter was concluded in February 2012 and the parties are awaiting a ruling by the Judge. Co-defendant Continental Holdings, Inc.
reached a settlement with Merco but still remains as a defendant in PGS’s third-party complaint.

Superfund and Former Manufactured Gas Plant Sites

TEC, through its Tampa Electric and Peoples Gas divisions, is a PRP for certain superfund sites and, through its Peoples Gas division, for
certain former manufactured gas plant sites. While the joint and several liability associated with these sites presents the potential for significant response costs,
as of March 31, 2012, TEC has estimated its ultimate financial liability to be $28.5 million, primarily at PGS. This amount has been accrued and is
primarily reflected in “Long-term regulatory liabilities” on TEC’s Consolidated Condensed Balance Sheet. The environmental remediation costs associated
with these sites, which are expected to be paid over many years, are not expected to have a significant impact on customer prices.

The estimated amounts represent only the estimated portion of the cleanup costs attributable to TEC. The estimates to perform the work are based
on TEC’s experience with similar work, adjusted for site-specific conditions and agreements with the respective governmental agencies. The estimates are made
in current dollars, are not discounted and do not assume any insurance recoveries.

In instances where other PRPs are involved, many of those PRPs are creditworthy and are likely to continue to be creditworthy for the duration of
the remediation work. However, in those instances that they are not, TEC could be liable for more than TEC’s actual percentage of the remediation costs.

Factors that could impact these estimates include the ability of other PRPs to pay their pro-rata portion of the cleanup costs, additional testing and
investigation which could expand the scope of the cleanup activities, additional liability that might arise from the cleanup activities themselves or changes in
laws or regulations that could require additional remediation. These costs are recoverable through customer rates established in subsequent base rate
proceedings.

Potentially Responsible Party Notification

In October 2010, the EPA notified TEC that it is a PRP under the Comprehensive Environmental Response, Compensation, and Liability Act of 1980,
commonly known as Superfund, for the proposed conduct of a contaminated soil removal action and further clean up, if necessary, at a property owned by
TEC in Tampa, Florida. The property owned by TEC is undeveloped except for the location of transmission lines and poles, and is adjacent to an industrial
site, not owned by TEC, which the EPA has studied since 1992 or earlier. The EPA has asserted this potential liability due to TEC’s ownership of the
property described above but, to the knowledge of TEC, this assertion is not based upon any release of hazardous substances by TEC. TEC has responded to
the EPA regarding such matter. The scope and extent of its potential liability, if any, and the costs of any required investigation and remediation have not been
determined. .
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Guarantees and Letters of Credit

A summary of the face amount or maximum theoretical obligation under TEC’s letters of credit as of March 31, 2012 are as follows:

Letters of Credit -Tampa Electric Company

After(V Liabilities Recognized
¢millions) N 2016 / Mar._31
Lett it for the Bey o

Tampa Electric ®

2013-2016

$ 00 $ 0.2

(1)  These letters of credit and guarantees renew annually and are shown on the basis that they will continue to renew beyond 2016.

(2) The amounts shown are the maximum theoretical amounts guaranteed under current agreements. Liabilities recognized represent the associated obligation
of TEC under these agreements at March 31, 2012. The obligations under these letters of credit and guarantees include net accounts payable and net
derivative liabilities.

Financial Covenants

In order to utilize its bank credit facilities, TEC must meet certain financial tests as defined in the applicable agreements. In addition, TEC has
certain restrictive covenants in specific agreements and debt instruments. At March 31, 2012, TEC was in compliance with all applicable financial covenants.

9. Segment Information

(millions) Tampa Tampa Electric
]'hree months e(tded Mar. 3, Electric Company
2012 R FEICREL f

$ :4:46:.4 .
02

,, o Dl lanione 8
Total assets at Dec. 31, 2011 $5,693.0 $ 888.4 (¢ 10.0) $ 6,571.4

10. Accounting for Derivative Instruments and Hedging Activities
From time to time, TEC enters into futures, forwards, swaps and option contracts for the following purposes:
 to limit the exposure to price fluctuations for physical purchases and sales of natural gas in the course of normal operations, and

* to limit the exposure to interest rate fluctuations on debt securities.

TEC uses derivatives only to reduce normal operating and market risks, not for speculative purposes. TEC’s primary objective in using
derivative instruments for regulated operations is to reduce the impact of market price volatility on ratepayers.

The risk management policies adopted by TEC provide a framework through which management monitors various risk exposures. Daily and
periodic reporting of positions and other relevant metrics are performed by a centralized risk management group which is independent of all operating
companies.

441



TAMPA ELECTRIC COMPANY
DOCKET NO. 130040-El
SCHEDULE NO. F-2

PAGE 302 OF 651

TEC applies the accounting standards for derivatives and hedging. These standards require companies to recognize derivatives as either assets or
liabilities in the financial statements, to measure those instruments at fair value and to reflect the changes in the fair value of those instruments as either
components of OCI or in net income, depending on the designation of those instruments. The changes in fair value that are recorded in OCI are not
immediately recognized in current net income. As the underlying hedged transaction matures or the physical commodity is delivered, the deferred gain or loss
on the related hedging instrument must be reclassified from OCI to earnings based on its value at the time of the instrument’s settlement. For effective hedge

transactions, the amount reclassified from OCI to earnings is offset in net income by the market change of the amount paid or received on the underlying
physical transaction.
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TEC applies accounting standards for regulated operations to financial instruments used to hedge the purchase of natural gas for the regulated
companies. These standards, in accordance with the FPSC, permit the changes in fair value of natural gas derivatives to be recorded as regulatory assets or
liabilities reflecting the impact of hedging activities on the fuel recovery clause. As a result, these changes are not recorded in OCI (see Note 3).

A company’s physical contracts qualify for the NPNS exception to derivative accounting rules, provided they meet certain criteria. Generally,
NPNS applies if the company deems the counterparty creditworthy, if the counterparty owns or controls resources within the proximity to allow for physical
delivery of the commodity, if the company intends to receive physical delivery and if the transaction is reasonable in relation to the company’s business needs.
As of March 31, 2012, all of TEC’s physical contracts qualify for the NPNS exception.

The following table presents the derivative hedges of natural gas contracts at March 31, 2012 and Dec. 31, 2011 to limit the exposure to changes
in the market price for natural gas used to produce energy and natural gas purchased for resale to customers:

Natural Gas Derivatives

[millions)

Lorig-tenn assets
Total assets

Current Liabilities ®
Long terin Liabiliti
Total liabilities

(1)  Amounts presented above are on a gross basis, with asset and liability positions netted by counterparty in accordance with accounting standards for
derivatives and hedging.

The ending balance in AOCI related to previously settled interest rate swaps at March 31, 2012 is a net loss of $4.5 million after tax and
accumulated amortization. This compares to a net loss of $4.6 million in AOCI after tax and accumulated amortization at Dec. 31, 2011.

The following table presents the effect of energy related derivatives on the fuel recovery clause mechanism in the Consolidated Condensed Balance
Sheet as of March 31, 2012:

Energy Related Derivatives

Asset Derivatives Liability Derivatives
(millions) Balance Sheet Fair Balance Sheet Fair
Location (1) Location (1) Value

Regulatory liabilities
Regulatory liabilities

(1)  Natural gas derivatives are deferred in accordance with accounting standards for regulated operations and all increases and decreases in the cost of
natural gas supply are passed on to customers with the fuel recovery clause mechanism. As gains and losses are realized in future periods, they will be
recorded as fuel costs in the Consolidated Condensed Statements of Income.

Based on the fair value of the instruments at March 31, 2012, net pretax losses of $70.0 million are expected to be reclassified from regulatory
assets to the Consolidated Condensed Statements of Income within the next 12 months.
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The following table presents the effect of hedging instruments on OCI and income for the three months ended March 31:

Amount of Amount of
Gain/(Loss) on Gain/(Loss)
Derivatives Location of Gain/(Loss) Reclassified
Recognized in Reclassified From AOCI From AOCI
{(millions) OCI Into Income Into Income

Effective Effective
Portion (1) i Portion (!)

(1) Changes in OCI and AOCT are reported in after-tax dollars.

For derivative instruments that meet cash flow hedge criteria, the effective portion of the gain or loss on the derivative is reported as a component
of OCI and reclassified into earnings in the same period or period during which the hedged transaction affects eamings. Gains and losses on the derivatives
representing either hedge ineffectiveness or hedge components excluded from the assessment of effectiveness are recognized in current eamings. For the three
months ended March 31, 2012 and 2011, all hedges were effective.

The maximum length of time over which the company is hedging its exposure to the variability in future cash flows extends to Dec. 31, 2014 for
the financial natural gas contracts. The following table presents by commodity type the company’s derivative volumes that, as of March 31, 2012, are
expected to settle during the 2012, 2013 and 2014 fiscal years:

Natural Gas Contracts
(millions} (MMBTUs)
Physi i it

TEC is exposed to credit risk primarily through entering into derivative instruments with counterparties to limit its exposure to the commodity
price fluctuations associated with natural gas. Credit risk is the potential loss resulting from a counterparty’s nonperformance under an agreement. TEC
manages credit risk with policies and procedures for, among other things, counterparty analysis, exposure measurement and exposure monitoring and
mitigation.

It is possible that volatility in commodity prices could cause TEC to have material credit risk exposures with one or more counterparties. If such
counterparties fail to perform their obligations under one or more agreements, TEC could suffer a material financial loss. However, as of March 31, 2012,
substantially all of the counterparties with transaction amounts outstanding in TEC’s energy portfolio are rated investment grade by the major rating
agencies. TEC assesses credit risk internally for counterparties that are not rated.

TEC has entered into commodity master arrangements with its counterparties to mitigate credit exposure to those counterparties. The company
generally enters into the following master arrangements: (1) EEI agreements - standardized power sales contracts in the electric industry; (2) ISDA agreements -
standardized financial gas and electric contracts; and (3) NAESB agreements - standardized physical gas contracts. TEC believes that entering into such
agreements reduces the risk from default by creating contractual rights relating to creditworthiness, collateral and termination.

TEC has implemented procedures to monitor the creditworthiness of its counterparties and to consider nonperformance in valuing counterparty
positions. TEC monitors counterparties’ credit standings, including those that are experiencing financial problems, have significant swings in credit default
swap rates, have credit rating changes by external rating agencies or have changes in ownership. Net liability positions are generally not adjusted as TEC uses
derivative transactions as hedges and has the ability and intent to perform under each of these contracts. In the instance of net asset positions, TEC considers
general market conditions and the observable financial health and outlook of specific counterparties, forward-looking data such as credit default swaps, when
available, and historical default probabilities from credit rating agencies in evaluating the potential impact of nonperformance risk to derivative positions. As
of March 31, 2012, all positions with counterparties are net liabilities.

Certain TEC derivative instruments contain provisions that require TEC’s debt to maintain an investment grade credit rating from any or all of
the major credit rating agencies. If debt ratings were to fall below investment grade, it could trigger these provisions, and the counterparties to the derivative
instruments could request immediate payment or demand immediate and ongoing full overnight collateralization on derivative instruments in net liability
positions. TEC has no other contingent risk features associated with any derivative instruments.
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The table below presents the fair value of the overall contractual contingent liability positions for TEC’s derivative activity at March 31, 2012:

Contingent Features
Derivative
Fair Value Exposure
(millions) Asset/ Asset/ Posted
Mar. 31, 2012 (Liability)

iabili

$76

11. Fair Value Measurements
Items Measured at Fair Value on a Recurring Basis

The following tables set forth by level within the fair value hierarchy TEC’s financial assets and liabilities that were accounted for at fair value on
a recurring basis as of March 31, 2012 and Dec. 31, 2011. As required by accounting standards for fair value measurements, financial assets and liabilities
are classified in their entirety based on the lowest level of input that is significant to the fair value measurement. TEC’s assessment of the significance of a
particular input to the fair value measurement requires judgment, and may affect the valuation of fair value assets and liabilities and their placement within the
fair value hierarchy levels. For all assets and liabilities presented below, the market approach was used in determining fair value.

Recurring Derivative Fair Value Measures

At fair value as of Mar, 31, 2012

Natural gas swaps

0.0 $76.2 0.0

At fair value as of Dec. 31, 2011
€

(millions)

Natural gas swaps

Total X . $ 00 $65.8

Natural gas swaps are over-the-counter swap instruments. The primary pricing inputs in determining the fair value of natural gas swaps are the
NYMEX quoted closing prices of exchange-traded instruments. These prices are applied to the notional amounts of active positions to determine the reported
fair value (see Note 10).

TEC considered the impact of nonperformance risk in determining the fair value of derivatives. TEC considered the net position with each
counterparty, past performance of both parties, the intent of the parties, indications of credit deterioration and whether the markets in which TEC transacts
have experienced dislocation. At March 31, 2012, the fair value of derivatives was not materially affected by nonperformance risk. TEC’s net positions with
substantially all counterparties were liability positions.
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12. Other Comprehensive Income
Other Comprehensive Income Three months ended Mar. 31,

gairi on cash flow hedges
Loss reclassified to net income
Total other comprehensive income (loss) $ 03 (¢ 02 $ 0.1

Accumulated Other Comprehensive Loss
(millions)

Total accumulated other comprehensive loss ‘ @ 4.5) ¢ 4.6)

(1)  Net of tax benefit of $2.7 million and $2.9 million as of March 31, 2012 and Dec. 31, 2011, respectively.

Mar 31,2012

13. Variable Interest Entities

Effective Jan. 1, 2010, the accounting standards for consolidation of VIEs were amended. The most significant amendment was the determination
of a VIE’s primary beneficiary. Under the amended standard, the primary beneficiary is the enterprise that has both 1) the power to direct the activities of a
VIE that most significantly impact the entity’s economic performance and 2) the obligation to absorb losses of the entity that could potentially be significant to
the VIE or the right to receive benefits from the entity that could potentially be significant to the VIE.

TEC has entered into multiple PPAs with wholesale energy providers in Florida to ensure the ability to meet customer energy demand and to
provide lower cost options in the meeting of this demand. These agreements range in size from 117 MW to 370 MW of available capacity, are with similar
entities and contain similar provisions. Because some of these provisions provide for the transfer or sharing of a number of risks inherent in the generation of
energy, these agreements meet the definition of being VIEs. These risks include: operating and maintenance, regulatory, credit, commodity/fuel and energy
market risk. TEC has reviewed these risks and has determined that the owners of these entities have retained the majority of these risks over the expected life
of the underlying generating assets, have the power to direct the most significant activities, the obligation or right to absorb losses or benefits and hence remain
the primary beneficiaries. As a result, TEC is not required to consolidate any of these entities. TEC purchased $22.5 million and $15.8 million of capacity
pursuant to PPAs for the three months ended March 31, 2012 and 2011, respectively.

In one instance, TEC’s agreement with an entity for 370 MW of capacity was entered into prior to Dec. 31, 2003, the effective date of these
standards. Under these standards, TEC is required to make an exhaustive effort to obtain sufficient information to determine if this entity is a VIE and which
holder of the variable interests is the primary beneficiary. The owners of this entity are not willing to provide the information necessary to make these
determinations, have no obligation to do so and the information is not available publicly. As a result, TEC is unable to determine if this entity is a VIE and, if
so, which variable interest holder, if any, is the primary beneficiary. TEC has no obligation to this entity beyond the purchase of capacity; therefore, the
maximum exposure for TEC is the obligation to pay for such capacity under terms of the PPA at rates that could be unfavorable to the wholesale market. TEC
purchased $14.6 million and $7.1 million for the three months ended March 31, 2012 and 2011, respectively, under this PPA.

TEC does not provide any material financial or other support to any of the VIEs it is involved with, nor is it under any obligation to absorb losses
associated with these VIEs. In the normal course of business, TEC’s involvement with the remaining VIEs does not affect its Consolidated Condensed
Balance Sheets, Statements of Income or Cash Flows.
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Item 2. MANAGEMENT’S DISCUSSION & ANALYSIS OF FINANCIAL CONDITION & RESULTS OF OPERATIONS

This Management's Discussion & Analysis contains forward-looking statements, which are subject to the inherent uncertainties in
predicting future results and conditions. Actual results may differ materially from those forecasted. The forecasted results are based on the company’s
current expectations and assumptions, and the company does not undertake to update that information or any other information contained in this
Management’s Discussion & Analysis, except as may be required by law. Factors that could impact actual results include: regulatory actions by
federal, state or local authorities; unexpected capital needs or unanticipated reductions in cash flow that affect liquidity; the ability to access the capital
and credit markets when required; the availability of adequate rail transportation capacity for the shipment of TECO Coal’s production; general
economic conditions affecting energy sales at the utility companies; economic conditions, both national and international, affecting the Florida
economy and demand for TECO Coal'’s production; costs for alternative fuels used for power generation affecting demand for TECO Coal's thermal
coal production; weather variations and changes in customer energy usage patterns affecting sales and operating costs at Tampa Electric and Peoples
Gas and the effect of extreme weather conditions or hurricanes; operating conditions; commodity prices; operating cost and environinental or safety
regulations affecting the production levels and margins at TECO Coal; fuel cost recoveries and related cash at Tampa Electric and natural gas
demand at Peoples Gas; the ability to complete the scheduled 2012 outage at the San José Power Station on time and on budget; and the ability of
TECO Energy's subsidiaries to operate equipment without undue accidents, breakdowns or failures. Additional information is contained under “Risk
Factors” in TECO Energy, Inc.’s Annual Report on Form 10-K for the period ended Dec. 31, 2011.

Earnings Summary - Unaudited

Three months ended Mar. 31,
2012

Net income attributable to TECO Energy
Average comimon sharel outstanding
Basic

Earnings per share - Basic
g3 per shate - Dituted

Operating Company Results

All amounts included in the operating company and Parent/other results discussions are after tax, unless otherwise noted.

Tampa Electric — Electric Division

Net income for the first quarter was $31.4 million, compared with $31.6 million for the same period in 2011 reflecting slightly higher base
revenues offset by higher depreciation expense. Energy sales were higher driven in part by higher industrial volumes. Residential sales were impacted by very
mild winter weather in January and February offset by warmer than normal March weather, compared to 2011, when the weather was mild throughout the
quarter.

Total heating and cooling degree days were 9% above normal in 2012 and 10% above 2011 levels, driven by warmer than normal March weather.
The benefit of above-normal cooling degree days in March was partially offset by heating degree days approximately 50% below normal in the first quarter.

Total net energy for load, which is a calendar measurement of retail energy sales rather than a billing-cycle measurement, increased 3.4% in the
first quarter of 2012, compared to the same period in 2011. The first quarter energy sales shown on the statistical summary that follows reflect the higher sales
associated with the late December 2010 cold weather that were included in 2011 energy sales due to the timing of billing cycles, and year-to-year variations in
the billing cycles. Higher sales to industrial-phosphate customers were driven by an outage on a phosphate customer’s own generating unit in the first quarter
of 2012 and relocation of large electric-driven mining equipment to Tampa Electric’s system. Higher sales to commercial customers reflect improvements in the
local economy, and lower sales to the weather-sensitive residential customers are a result of the mild winter weather.

Because the 3.4% increase in energy sales was driven primarily by higher sales to the lower margin interruptible customers, first quarter pretax
base revenues were only $1.8 million higher than 2011, reflecting the effects of mild weather on the weather-sensitive residential and small commercial
customers. The average number of customers increased 1.0% in the 2012 first quarter as a result of improvements in the Florida economy and Tampa area
housing market. First quarter 2012 customer growth was the strongest customer growth since the fourth quarter of 2007.
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Operations and maintenance expense, excluding all FPSC-approved cost-recovery clauses, was essentially unchanged in the first quarter of 2012,
compared to the same period in 2011, reflecting lower bad debt expense offset by higher other operating costs. Depreciation and amortization expense increased
$1.5 million due to additions to facilities to serve customers.

A summary of Tampa Electric’s regulated operating statistics for the three months ended March 31, 2012 and 2011 follows:

(millions, except average customers) Operating Revenues Kilowatt-hour sales
2011 . % Change 2012 -l

P

% Change

al - Phospilatc g
Indus er oo
Other sales of electricity

ed and other revenues @ -
Total energy sales

Other operating revenue
Total rev e
Average customers (thousands)

rload fal

(1) Primarily reflects the timing of environmental and fuel clause recoveries.

Tampa Electric Company — Natural Gas Division (PGS)

PGS reported net income of $11.0 million for the first quarter, compared to $14.7 million in the same period in 2011. The significantly below
normal heating degree days in January and February reduced sales to the weather-sensitive residential customers in the first quarter. In 2011, base revenues
included a benefit due to the late December 2010 cold weather due to the timing of billing cycles. Quarterly results reflect a 0.9% higher average number of
customers due to improvements in the Florida economy and housing markets. Total therm sales increased 12.3%, driven by a 54.1% increase in gas
transported for power generation customers as low natural gas prices made it the more attractive fuel for power generation. This increase was partially offset by
a26.2% decrease in sales to weather-sensitive residential customers due to the very mild winter weather in 2012. Lower therm sales to commercial and
industrial customers reflect outages at certain large customers partially offset by a previously idled customer returning to service. Off-system sales decreased in
2012 due to the mild winter weather. Non-fuel operations and maintenance expense increased slightly compared to 2011 levels due to higher outside services
costs. Results also reflect slightly higher depreciation expense due to routine plant additions.

A summary of PGS’s regulated operating statistics for the three months ended March 31, 2012 and 2011 follows:

(millions, except average customers) Operating Revenues Therms
Mar. 31

Other revenues

Average customers (thousands)
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TECO Coal

TECO Coal reported first quarter net income of $9.8 million on sales of 1.4 million tons, compared to $8.2 million, on sales of 2.1 million tons
in the same period of 2011. Results reflected an average net per-ton selling price, excluding transportation allowances, of aimost $96 per ton, compared to
more than $81 per ton in 201 1. TECO Coal’s pretax margin increased $4 per ton in 2012, compared to 2011.

|
In the first quarter of 2012, the all-in total per-ton cost of production was $87, compared to $76 per ton in the 2011 period. Costs in the first i
quarter reflect costs associated with idling a section of a mine and other costs associated with reducing production in January, and thus are at the high end of ‘
the 2012 cost range. Compared to 2011, costs also reflect higher surface mining costs due to increased diesel fuel usage as a result of trucking coal and
overburden further due to the lack of new surface mine permits; higher royalty and severance fees, which are related to selling costs; and spreading fixed costs
over fewer tons. TECO Coal’s effective income tax rate in the first quarter of 2012 was 24%, compared to 16% in the 2011 period.
|
|
|

TECO Guatemala

TECO Guatemala reported first quarter net income of $6.6 million in 2012, compared to $6.3 million in 2011. Results reflect lower contract and
spot energy sales due to unit availability at the San José Power Station more than offset by higher power prices and lower operating expenses.

Parent / Other

Parent/other cost in the first quarter was $8.3 million, compared to a cost of $9.1 million for the 2011 period. Results in 2012 reflect $0.7 million
lower interest expense as a result of the 2011 debt retirement in May of that year.

2012 Guidance and Business Drivers

TECO Energy is maintaining its 2012 earnings per share guidance range between $1.30 and $1.40, excluding charges and gains, and its business
drivers are discussed below.

Tampa Electric and Peoples Gas expect to earn within their respective allowed retumn ranges from customer growth in line with the trends
experienced in 2011, and a continued focus on cost management. The guidance assumes normal weather for the remainder of the year for both utilities.

TECO Coal remains at the more than 90% contracted level for its expected 2012 sales of between 7.0 and 7.3 million tons. The average selling
price across all products is expected to be more than $96 per ton, which reflects substantially all of the planned 2012 metallurgical sales contracted and
priced. The product mix is expected to be about 50% specialty coal, which includes stoker, metallurgical and PCI coals, and the remainder utility steam coal.
Metallurgical coal volumes are expected to be at, or slightly above, 2011 levels. The fully-loaded cost of production is expected to be in a range between $83
and $87 per ton. TECO Coal’s effective income tax rate is expected to be about 25% for the full year.

The guidance assumes normal operations for the Alborada Power Station in Guatemala. At the San José Power Station an extended steam turbine
overhaul outage is planned, which will reduce energy sales primarily in the fourth quarter, and it is expected to reduce net income approximately $4 million
compared to 2011.

This guidance is provided in the form of a range that is dependent on important variables, such as the continued economic and housing market
recovery in Florida, weather and customer usage at the Florida utilities, and volumes and margins at TECO Coal.

Income Taxes

The provisions for income taxes from continuing operations for the three month periods ended March 31, 2012 and 2011 were $26.6 million and
$28.4 million, respectively. The provision for income taxes for the three months ended March 31, 2012 was impacted by lower operating income, decreased
state income taxes and decreased depletion at TECO Coal.

Liquidity and Capital Resources

The table below sets forth the March 31, 2012 consolidated liquidity and cash balances, the cash balances at the operating companies and TECO
Energy parent, and amounts available under the TECO Energy/TECO Finance and TEC credit facilities.

At Mgr, 31,2012 Tampa Electric Unregulated
[’fntll ) Compani Parent

$
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Covenants in Financing Agreements

In order to utilize their respective bank credit facilities, TECO Energy, TECO Finance and TEC must meet certain financial tests as defined in
the applicable agreements (see the Credit Facilities section). In addition, TECO Energy, TECO Finance, TEC, and other operating companies have certain
restrictive covenants in specific agreements and debt instruments. At March 31, 2012, TECO Energy, TECO Finance, TEC, and the other operating
companies were in compliance with all required financial covenants. The table that follows lists the significant financial covenants and the performance
relative to them at March 31, 2012. Reference is made to the specific agreements and instruments for more details.

Significant Financial Covenants

(millions, unless otherwise indicated)

Calculation

(1)  As defined in each applicable instrument.

(2) See Note 6 to the TECO Energy, Inc. C lidated Cond d Financial Statements for a description of the credit facilities.

(3)  If the limitation on liens is exceeded, the company is required to provide ratable security to the holders of these notes.

(4)  These restrictions would not apply to first mortgage bonds of TEC if any were outstanding.

(5) The indentures for these notes contain restrictions which limit secured debt of TECO Energy if secured by principal property, capital stock or
indebtedness of directly held subsidiaries (with exceptions as defined in the indentures) without equally and ratably securing these notes.

Credit Ratings of Senior Unsecured Debt at March 31, 2012
Standard & Poor’ Moody’
B

TECO Energy/TECO Finance BBB Baa3 BBB

Standard & Poor’s, Moody’s and Fitch describe credit ratings in the BBB or Baa category as representing adequate capacity for payment of
financial obligations. Fitch describes credit ratings in the A category as representing strong capacity for payment of financial obligations. The lowest
investment grade credit ratings for Standard & Poor’s is BBB-, for Moody’s is Baa3 and for Fitch is BBB-; thus, all three credit rating agencies assign
TECO Energy, TECO Finance and TEC’s senior unsecured debt investment grade ratings.

A credit rating agency rating is not a recommendation to buy, sell or hold securities and may be subject to revision or withdrawal at any time by
the assigning rating agency. The company’s access to capital markets and cost of financing, including the applicability of restrictive financial covenants, are
influenced by the ratings of our securities. In addition, certain of TEC’s derivative instruments contain provisions that require TEC’s debt to maintain an
investment grade credit rating. See Note 12 to the TECO Energy, Inc., Consolidated Condensed Financial Statements . The credit ratings listed above are
included in this report in order to provide information that may be relevant to these matters and because downgrades, if any, in credit ratings may affect the
company’s ability to borrow and may increase financing costs, which may decrease earnings. These credit ratings are not necessarily applicable to any
particular security that the company may offer and therefore should not be relied upon for making a decision to buy, sell or hold any of the company’s
securities.
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Fair Value Measurements

All natural gas derivatives were entered into by the regulated utilities to manage the impact of natural gas prices on customers. As a result of
applying accounting standards for regulated operations, the changes in value of natural gas derivatives of Tampa Electric and PGS are recorded as regulatory
assets or liabilities to reflect the impact of the risks of hedging activities in the fuel recovery clause. Because the amounts are deferred and ultimately collected
through the fuel clause, the unrealized gains and losses associated with the valuation of these assets and liabilities do not impact our results of operations.

Diesel fuel hedges are used to mitigate the fluctuations in the price of diesel fuel which is a significant component in the cost of coal production at
TECO Coal and its subsidiaries.
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The valuation methods used to determine fair value are described in Notes 7 and 13 to the TECO Energy, Inc. Consolidated Condensed
Financial Statements. In addition, the company considered the impact of nonperformance risk in determining the fair value of derivatives. The company
considered the net position with each counterparty, past performance of both parties and the intent of the parties, indications of credit deterioration and whether
the markets in which the company transacts have experienced dislocation. At March 31, 2012, the fair value of derivatives was not materially affected by
nonperformance risk. The company’s net positions with all counterparties were liability positions.

Critical Accounting Policies and Estimates

The company’s critical accounting policies relate to deferred income taxes, employee postretirement benefits, long-lived assets and regulatory
accounting. For further discussion of critical accounting policies, see TECO Energy, Inc.’s Annual Report on Form 10-K for the year ended Dec. 31, 2011.

Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Changes in Fair Value of Derivatives

The change in fair value of derivatives is largely due to the decrease in the average market price component of the company’s outstanding natural

gas swaps of approximately 16% from Dec. 31, 2011 to March 31, 2012. For natural gas, the company maintained a similar volume hedged as of March 31,
2012 from Dec. 31, 2011.

The following tables summarize the changes in and the fair value balances of derivative assets (liabilities) for the 12-month period ended
March 31, 2012:

Changes in Fair Value of Derivatives (millions)

] hase (sale) of existing contracts : - : 0D
Net fair value of derivatives as of March 31, 2012 $ !74.5)

Below is a summary table of sources of fair value, by maturity period, for derivative contracts at March 31, 2012:

Maturity and Source of Derivative Contracts Net Assets (Liabilities) (millions)

Current

.. Other external sourges @
Model prices @

Total

(1)  Reflects over-the-counter natural gas or diesel fuel swaps for which the primary pricing inputs in determining fair value are NYMEX quoted closing
prices of exchange-traded instruments.

(2) Model prices are used for determining the fair value of energy derivatives where price quotes are infrequent or the market is illiquid. Significant inputs to
the models are derived from market-observable data and actual historical experience.

For all unrealized derivative contracts, the valuation is an estimate based on the best available information. Actual cash flows could be materially
different from the estimated value upon maturity.
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Item 4. CONTROLS AND PROCEDURES
TECO Energy, Inc.

(a) Evaluation of Disclosure Controls and Procedures. TECO Energy’s management, with the participation of its principal executive officer and
principal financial officer, has evaluated the effectiveness of TECO Energy’s disclosure controls and procedures (as such term is defined in Rules 13a-
15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended (the Exchange Act)) as of the end of the period covered by this quarterly
report (the Evaluation Date). Based on such evaluation, TECO Energy’s principal financial officer and principal executive officer have concluded that,
as of the Evaluation Date, TECO Energy’s disclosure controls and procedures are effective.

(b) Changes in Internal Controls. There was no change in TECO Energy’s internal control over financial reporting (as defined in Rules 13a—15(f) and
15d-15(f) under the Exchange Act) identified in connection with the evaluation of TECO Energy’s internal control over financial reporting that occurred
during TECO Energy’s last fiscal quarter that has materially affected, or is reasonably likely to materially affect, such controls.

Tampa Electric Company

(a) Evaluation of Disclosure Controls and Procedures. TEC’s is management, with the participation of its principal executive officer and principal
financial officer, has evaluated the effectiveness of TEC’s disclosure controls and procedures (as such term is defined in Rules 13a-15(e) and 15d-15(e)
under the Exchange Act) as of the end of the Evaluation Date. Based on such evaluation, TEC’s principal financial officer and principal executive
officer have concluded that, as of the Evaluation Date, TEC’s disclosure controls and procedures are effective.

(b) Changes in Internal Controls. There was no change in TEC’s is internal control over financial reporting (as defined in Rules 13a—15(f) and 15d-
15(f) under the Exchange Act) identified in connection with the evaluation of TEC’s internal control over financial reporting that occurred during TEC’s
last fiscal quarter that has materially affected, or is reasonably likely to materially affect, such controls.
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PART I1. OTHER INFORMATION

Item 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
The following table shows the number of shares of TECO Energy common stock deemed to have been repurchased by TECO Energy:

©
Total Number of Shares ()]
(or Maximum Number (or
(@ Units) Purchased as Part Approximate Dollar Value)
Total Number of ® of of Shares (or Units) that
Shares Average Price Publicly Announced May Yet Be Purchased
(or Units) Paid per Share Plans Under the Plans or
Purchased (1) {or Unit) or Programs Programs

Total 1st Quarter 2012 10,864 § 18.05

These shares were not repurchased through a publicly announced plan or program, but rather relate to compensation or retirement plans of the company.
Specifically, these shares represent shares delivered in satisfaction of the exercise price and/or tax withholding obligations by holders of stock options
who exercised options (granted under TECO Energy’s incentive compensation plans), shares delivered or withheld (under the terms of grants under
TECO Energy’s incentive compensation plans) to offset tax withholding obligations associated with the vesting of restricted shares and shares
purchased by the TECO Energy Group Retirement Savings Plan pursuant to directions from plan participants or dividend reinvestment.

Item 4. MINE SAFETY INFORMATION

TECO Coal is subject to regulation by the Federal MSHA under the Federal Mine Safety and Health Act of 1977. Information concerning mine
safety violations or other regulatory matters required by section 1503(a) of the Dodd-Frank Wall Street Reform and Consumer Protection Act and Item 104 of
Regulation S-K (17 CFR 229.104) is included in Exhibit 95 to this quarterly report.

Item 6. EXHIBITS
Exhibits - See index on page 47.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

TECO ENERGY, INC.
(Registrant)

Date: May 4, 2012 By: /s/S. W.CALLAHAN
S. W. CALLAHAN
Senior Vice President-Finance and Accounting
and Chief Financial Officer
(Chief Accounting Officer)
(Principal Financial and Accounting Officer)

TAMPA ELECTRIC COMPANY
(Registrant)

Date: May 4, 2012 By: /s/S. W. CALLAHAN
S. W. CALLAHAN
Vice President-Finance and Accounting
and Chief Financial Officer
(Chief Accounting Officer)
(Principal Financial and Accounting Officer)
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INDEX TO EXHIBITS
Exhibit
No. Description
3.1 Articles of Incorporation of TECO Energy, Inc., as amended on Apr. 20, 1993 (Exhibit 3, Form 10-Q for the quarter ended Mar. 31, 1993
of TECO Energy, Inc.). *
3.2 Bylaws of TECO Energy, Inc., as amended effective May 4, 2011 (Exhibit 3.1, Form 8-K dated May 4, 2011 of TECO Energy, Inc.). *
33 Articles of Incorporation of Tampa Electric Company (Exhibit 3 to Registration Statement No. 2-70653 of Tampa Electric Company). *
34 Bylaws of Tampa Electric Company, as amended effective Feb. 2, 2011 (Exhibit 3.4, Form 10-K for 2010 of TECO Energy, Inc. and
Tampa Electric Company). *
12.1 Ratio of Earnings to Fixed Charges — TECO Energy, Inc.
12.2 Ratio of Earnings to Fixed Charges — Tampa Electric Company.
31.1 Certification of the Chief Executive Officer of TECO Energy, Inc. pursuant to Securities Exchange Act Rules 13a-14(a) and 15d-14(a) as
adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
31.2 Certification of the Chief Financial Officer of TECO Energy, Inc. pursuant to Securities Exchange Act Rules 13a-14(a) and 15d-14(a) as
adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
313 Certification of the Chief Executive Officer of Tampa Electric Company pursuant to Securities Exchange Act Rules 13a-14(a) and 15d-
14(a) as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
314 Certification of the Chief Financial Officer of Tampa Electric Company pursuant to Securities Exchange Act Rules 13a-14(a) and 15d-
14(a) as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
321 Certification of the Chief Executive Officer and Chief Financial Officer of TECO Energy, Inc. pursuant to 18 U.S.C. Section 1350 as
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, ®
322 Certification of the Chief Executive Officer and Chief Financial Officer of Tampa Electric Company pursuant to 18 U.S.C. Section 1350
as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. @
95 Mine Safety Disclosure
101.INS XBRL Instance Document *k
101.SCH  XBRL Taxonomy Extension Schema Document s
101.CAL  XBRL Taxonomy Extension Calculation Linkbase Document s
101.DEF XBRL Taxonomy Extension Definition Linkbase Document *x
101.LAB  XBRL Taxonomy Extension Label Linkbase Document *x
101.PRE XBRL Taxonomy Extension Presentation Linkbase Document b

(1)  This certification accompanies the Quarterly Report on Form 10-Q and is not filed as part of it.

* Indicates exhibit previously filed with the Securities and Exchange Commission and incorporated herein by reference. Exhibits filed with periodic reports
of TECO Energy, Inc. and TEC were filed under Commission File Nos. 1-8180 and 1-5007, respectively.

**  Pursuant to Rule 406T of Regulation S-T, these interactive data files are deemed not filed or part of a registration statement or prospectus for purposes of
Sections 11 or 12 of the Securities Act of 1933, as amended, are deemed not filed for purposes of Section 18 of the Securities and Exchange Act of
1934, as amended, and otherwise are not subject to liability under those sections.
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Exhibit 12.1
TECO ENERGY, INC.
RATIO OF EARNINGS TO FIXED CHARGES
The following table sets forth TECO Energy’s ratio of earnings to fixed charges for the periods indicated.
3-months 12-months
ended ended Year Ended Dec. 31

Mar. 31,
2012

(millions} 2007

Suity investment

Eamings before taxes and fixed charges

$6533 $5447 $468.6

$2374 $236.5 $2346 §270.1

$865.2

fixed charges

For the purposes of calculating these ratios, earnings consist of income from continuing operations before income taxes, income or loss from equity
investments (net of distributions) and fixed charges. Fixed charges consist of interest expense on indebtedness, amortization of debt premium and an estimate
of the interest component of rentals. Interest expense includes total interest expense, excluding AFUDC, and an estimate of the interest component of rentals.
TECO Energy, Inc. does not have any preferred stock outstanding, and there were no preferred stock dividends paid or accrued during the periods presented.
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Exhibit 12.2

TAMPA ELECTRIC COMPANY
RATIO OF EARNINGS TO FIXED CHARGES

The following table sets forth Tampa Electric Company’s ratio of earnings to fixed charges for the periods indicated.

3-months 12-months
ended ended Year Ended Dec. 31,
Mar. 31, Mar, 31,

Interest expense
5. Famings before taxes and fixed chafges

Interest expense $ 143.9 $131.4

otal fixed charges 9 .
Ratio of earnings to fixed charges 2.95x 3.65x 3.68x 3.69x 3.15x 2.93x 3.12x

$141.9

For the purposes of calculating these ratios, earnings consist of income from continuing operations before income taxes and fixed charges. Fixed charges
consist of interest expense on indebtedness, amortization of debt premium and an estimate of the interest component of rentals. Inferest expense includes total
interest expense, excluding AFUDC, and an estimate of the interest component of rentals.
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Exhibit 31.1
CERTIFICATIONS

I, John B. Ramil, certify that:

1. lhave reviewed this quarterly report on Form 10-Q of TECO Energy, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(¢)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared,

b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

¢}  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5.  The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of intemal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  Allsignificant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: May 4, 2012 /s/ J. B. RAMIL

J. B.RAMIL
President and Chief Executive Officer
(Principal Executive Officer)
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Exhibit 31.2
CERTIFICATIONS

1, Sandra W. Callahan, certify that:
1. Ihave reviewed this quarterly report on Form 10-Q of TECO Energy, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

c)  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: May 4, 2012 /s/ SW.CALLAHAN
S.W.CALLAHAN
Senior Vice President-Finance and Accounting
and Chief Financial Officer
(Chief Accounting Officer)
(Principal Financial and Accounting Officer)
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Exhibit 31.3
CERTIFICATIONS

I, John B. Ramil, certify that:
1. Ihave reviewed this quarterly report on Form 10-Q of Tampa Electric Company;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

¢)  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: May 4, 2012 /s/ J. B, RAMIL
J.B.RAMIL
Chief Executive Officer
(Principal Executive Officer)
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Exhibit 31.4

CERTIFICATIONS

1, Sandra W. Callahan, certify that:
1. 1have reviewed this quarterly report on Form 10-Q of Tampa Electric Company;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer and 1 are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a)

b)

)

d)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)

b)

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: May 4, 2012 /s/ S. W. CALLAHAN

S. W. CALLAHAN

Vice President-Finance and Accounting

and Chief Financial Officer

(Chief Accounting Officer)

(Principal Financial and Accounting Officer)
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Exhibit 32.1
TECO ENERGY, INC

Certification of Periodic Financial Report
Pursuant to 18 U.S.C. Section 1350

Each of the undersigned officers of TECO Energy, Inc. (the “Company™) certifies, under the standards set forth in and solely for the purposes of 18
U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to his knowledge, the Quarterly Report on Form 10-Q of
the Company for the quarter ended March 31, 2012 fully complies with the requirements of Section 13(a) or 15(d) of the Securitics Exchange Act of 1934 and
information contained in that Form 10-Q fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: May 4, 2012 /s/ J. B. RAMIL
J. B.RAMIL
President and Chief Executive Officer
(Principal Executive Officer)

Date: May 4, 2012 /s/ S. W. CALLAHAN
S. W. CALLAHAN
Senior Vice President-Finance and Accounting
and Chief Financial Officer
(Chief Accounting Officer)
(Principal Financial and Accounting Officer)

A signed original of this written statement required by Section 906, or other document authenticating, acknowledging, or otherwise adopting the signature that
appears in typed form within the electronic version of this written statement required by Section 906, has been provided to the Company and will be retained
by the Company and furnished to the Securities and Exchange Commission or its staff upon request.

The foregoing certification is being furnished to the Securities and Exchange Commission as an exhibit to the Form 10-Q and shall not be considered filed as
part of the Form 10-Q.
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Exhibit 32.2
TAMPA ELECTRIC COMPANY

Certification of Periodic Financial Report
Pursuant to 18 U.S.C. Section 1350

Each of the undersigned officers of Tampa Electric Company (the “Company”) certifies, under the standards set forth in and solely for the purposes of
18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to his knowledge, the Quarterly Report on Form 10-Q
of the Company for the quarter ended March 31, 2012 fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934
and information contained in that Form 10-Q fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: May 4, 2012 /s/ J.B. RAMIL

J. B.RAMIL
Chief Executive Officer
(Principal Executive Officer)

Date: May 4, 2012 /s/ S. W. CALLAHAN
S. W. CALLAHAN
Vice President-Finance and Accounting
and Chief Financial Officer
(Chief Accounting Officer)
(Principal Financial and Accounting Officer)

A signed original of this written statement required by Section 906, or other document authenticating, acknowledging, or otherwise adopting the signature that
appears in typed form within the electronic version of this written statement required by Section 906, has been provided to the Company and will be retained
by the Company and furnished to the Securities and Exchange Commission or its staff upon request.

The foregoing certification is being furnished to the Securities and Exchange Commission as an exhibit to the Form 10-Q and shall not be considered filed as
part of the Form 10-Q.
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Exhibit 95
MINE SAFETY DISCLOSURE

TECO Coal’s subsidiaries operate mining complexes that are subject to regulation by the Mine Safety and Health Administration (MSHA) under the
U.S. Federal Mine Safety and Health Act of 1977 (the Mine Act). MSHA inspects TECO Coal mines on a regular basis and issues various citations and
orders when it believes that a violation of the Mine Act, any health or safety standard, or any regulation has occurred. Set forth below is information regarding
certain mining safety and health orders and citations issued by MSHA and related assessment and legal actions and mine related fatalities with respect to
TECO Coal’s mining operations. In evaluating this information, consideration should be given to factors such as: (1) the number of citations and orders will
vary depending on the size and type (underground or surface) of the coal mine, (ii) the number of citations and orders issued will vary from inspector to
inspector, and (iii) citations and orders can be contested and appealed, and as part of that process, may be reduced in severity and amount, and are sometimes
dismissed.

For purposes of reporting regulatory matters under Section 1503(a) of the Dodd-Frank Wall Street Reform and Consumer Protection Act, the following
table sets forth the total number of specific citations and orders issued by MSHA under the Mine Act, along with the total dollar value of the proposed civil
penalty assessment, and the total number of fatalities during the current reporting period for each TECO Coal subsidiary that is acting as a coal mine
operator, by individual mine. Information relating to the aggregate number of legal actions pending, initiated and resolved during the reporting period is also
reported below for each of the mines.
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Exhibit 95
For the three months ended March 31, 2012 (1)
Unwarrant-

Significant able

& Failure Failure Imminent
Substantial to Citations & Danger
Citations Abhate Orders Flagrant Orders Proposed Pending

Issued Orders Issued Violations Issued MSHA Mining Legal Legal Legal

Actions Actions

(Section (Section {Section (Section (Section Assessments Related
iti Initiated Resolved

104 104(d)) 110(b)(2)) 107(a)) (in thousands) Fatalities

Actions
Q)

199
44-03010

NomoWo =Nk o

Totals
i Totals

—_—
N

1. Based on data obtained from MSHA Mine Data Retrieval System as of April 1, 2012 and internal company MSHA litigation files.

2. All of the pending legal actions involve citations or orders that are being contested by a TECO Coal Corporation subsidiary, one of which is
on appeal to the Federal Mine Safety Health Review Commission.

3. YGXis the MSHA “Contractor Identification Number” assigned to Clintwood Elkhorn Mining Company for contracted engineering work
performed at a mine that is operated by an independent contract mining company for Clintwood Elkhorn Mining Company.

4. A-906 is the MSHA “Contractor Identification Number” assigned to Premier Elkhorn Mining Company for contracted engineering work
performed at a mine that is operated by an independent contract mining company for Premier Elkhorn Coal Company.
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended June 30, 2012

OR

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the transition period from to

Exact name of each registrant as specified in LR.S. Employer
Commission its charter, state of incorporation, address of Identification

__FileNo. principal executive offices, telephone number Number

o TECO ENERGY, INC. i

(a Florida corporation)
TECO Plaza

702 N. Franklin Street

Tampa, Florida 33602
(813) 228-1111

- TAMPA ELECTRIC COMPANY e

(a Florida corporation)
TECO Plaza

702 N. Franklin Street

Tampa, Florida 33602
(813) 228-1111

Indicate by check mark whether the registrants (1) have filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934
during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) have been subject to such filing
requirements for the past 90 days. YES XI NO O

Indicate by check mark whether the registrants have submitted electronically and posted on their corporate website, if any, every Interactive Data File required
to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that the registrants were
required to submit and post such files). YES [XI NO O

Indicate by check mark whether TECO Energy, Inc. is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See
the definitions of “large accelerated filer”, “accelerated filer” and “smaller reporting company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer x1 Accelerated filer |
Non-accelerated filer O Smaller reporting company O

Indicate by check mark whether Tampa Electric Company is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting

»

company. See the definitions of “large accelerated filer”, “accelerated filer” and “smaller reporting company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer O Accelerated filer O
Non-accelerated filer Smaller reporting company O
Indicate by check mark whether TECO Energy, Inc. is a shell company (as defined in Rule 12b-2 of the Exchange Act). YES O NO

Indicate by check mark whether Tampa Electric Company is a shell company (as defined in Rule 12b-2 of the Exchange Act). YES [ NO

The number of shares of TECO Energy, Inc.’s common stock outstanding as of July 27, 2012 was 216,583,178. As of July 27, 2012, there were 10 shares
of Tampa Electric Company’s common stock issued and outstanding, all of which were held, beneficially and of record, by TECO Energy, Inc.
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Tampa Electric Company meets the conditions set forth in General Instruction (H) (1) () and (b) of Form 10-Q and is therefore filing this form with the
reduced disclosure format.

This combined Form 10-Q represents separate filings by TECO Energy, Inc. and Tampa Electric Company. Information contained herein relating to an

individual registrant is filed by that registrant on its own behalf. Each registrant makes representations only as to information relating to itself and its
subsidiaries.

Page 1 of 56
Index to Exhibits appears on page 56.
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DEFINITIONS

Acronyms and defined terms used in this and other filings with the U.S. Securities and Exchange Commission inctude the following:

Term, Meaning

ABS asset-backed security

ADR American depository receipt

AFUDC allowance for funds used during construction

AFUDC - debt debt component of allowance for funds used during construction

AFUDC - equity equity component of allowance for funds used during construction

AOCI accumulated other comprehensive income

APBO accumulated postretirement benefit obligation

ARO asset retirement obligation

capacity clause capacity cost-recovery clause, as established by the FPSC

CERCLA Comprehensive Environmental Response, Compensation and Liability Act of 1980
CGESJ Central Generadora Eléctrica San José, Limitada, owner of the San José Power Station in Guatemala
CMO collateralized mortgage obligation

CO; carbon dioxide

CT combustion turbine

DECAII Distribucion Eléctrica Centro Americana, 11, S.A.

DOE U.S. Department of Energy

EEGSA Empresa Eléctrica de Guatemala, S.A., the largest private distribution company in Central America
EEI Edison Electric Institute

EPA U.S. Environmental Protection Agency

EPS earnings per share

ERISA Employee Retirement Income Security Act

ERCA expected retum on plan assets

ERP enterprise resource planning

FASB Financial Accounting Standards Board

FDEP Florida Department of Environmental Protection

FERC Federal Energy Regulatory Commission

FGT Florida Gas Transmission Company

FPSC Florida Public Service Commission

fuel clause fuel and purchased power cost-recovery clause, as established by the FPSC
GAAP generally accepted accounting principles

GHG greenhouse gas(es)

HCIDA Hillsborough County Industrial Development Authority

HPP Hardee Power Partners

IFRS International Financial Reporting Standards

IGCC integrated gasification combined-cycle

10U investor owned utility

IRS Internal Revenue Service

ISDA International Swaps and Derivatives Association

[SO independent system operator

ITCs investment tax credits

kW kilowatt

kWh kilowatt-hour(s)

LIBOR London Interbank Offered Rate

MARN Ministry of Environment, Guatemala

MBS mortgage-backed securities

MD&A Management’s Discussion and Analysis

MMA The Medicare Prescription Drug, Improvement and Modernization Act of 2003
MM&A Marshall Miller & Associates
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MMBTU
MRV

MSHA

MW

MWH
NAESB
NAV

NERC

NOL

Note

NOx

NPNS
NYMEX
o&m expenses
OATT

OCI

OTC

OTTI

PBGC

PBO

PCI

PCIDA

PGA

PGS

PPA

PPSA

PRP

PUHCA 2005
REIT

REMIC

RFP

ROE
Regulatory ROE
RPS

RTO

SEC

SO,

SERP

SPA

STIF

TCAE

Tampa Electric
TEC

TECO Diversified
TECO Coal
TECO Finance
TEMSA
TRC

VIE

WRERA

one million British Thermal Units
market-related value

Mine Safety and Health Administration
megawatt(s)

megawatt-hour(s)

North American Energy Standards Board

net asset value

North American Electric Reliability Corporation
net operating loss

Note__to consolidated financial statements
nitrogen oxide

normal purchase normal sale

New York Mercantile Exchange

operations and maintenance expenses

open access transmission tariff

other comprehensive income

over-the-counter

other than temporary impairment

Pension Benefit Guarantee Corporation
postretirement benefit obligation

pulverized coal injection

Polk County Industrial Development Authority
purchased gas adjustment

Peoples Gas System, the gas division of Tampa Electric Company
power purchase agreement

Power Plant Siting Act

potentially responsible party

Public Utility Holding Company Act of 2005
real estate investment trust

real estate mortgage investment conduit

request for proposal

return on common equity

return on common equity as determined for regulatory purposes
renewable portfolio standards

regional transmission organization

U.S. Securities and Exchange Commission
sulfur dioxide

Supplemental Executive Retirement Plan

stock purchase agreement

short-term investment fund

Tampa Centro Americana de Electridad, Limitada, majority owner of the Alborada Power Station

Tampa Electric, the electric division of Tampa Electric Company

Tampa Electric Company, the principal subsidiary of TECO Energy, Inc.

TECO Diversified, Inc., a subsidiary of TECO Energy, Inc. and parent of TECO Coal Corporation

TECO Coal Corporation, a coal producing subsidiary of TECO Diversified

TECO Finance, Inc., a financing subsidiary for the unregulated businesses of TECO Energy, Inc.
Tecnologia Maritima, S.A., a provider of dry bulk and coal unloading services located in Guatemala

TEC Receivables Company
variable interest entity
The Worker, Retiree and Employer Recovery Act of 2008

3
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PART I. FINANCIAL INFORMATION

Item 1. CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
TECO ENERGY, INC.

In the opinion of management, the unaudited consolidated condensed financial statements include all adjustments that are of a recurring nature
and necessary to state fairly the financial position of TECO Energy, Inc. and subsidiaries as of June 30, 2012 and Dec. 31, 2011, and the results of their
operations and cash flows for the periods ended June 30, 2012 and 2011. The resuits of operations for the three month and six month periods ended June 30,
2012 are not necessarily indicative of the results that can be expected for the entire fiscal year ending Dec. 31, 2012. References should be made to the
explanatory notes affecting the consolidated financial statements contained in TECO Energy, Inc.’s Annual Report on Form 10-K for the year ended Dec. 31,
2011 and to the notes on pages 10 through 29 of this report.

INDEX TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

Page
No.
Consolidated Condensed Balance Sheets. June 30, 2012 and Dec. 31, 2011 5-6
Consolidated Condensed Statements of Income for the thrce month and six month periods ended June 30, 2012 and 2011 7-8
Consolidated Condensed Statements of Comprehensive Income for the three month and six month periods ended June 30, 2012 and 2011 9
Consolidated Condensed Statements of Cash Flows for the six month periods ended June 30, 2012 and 2011 10
Notes to Consolidated Condensed Financial Statements 11-27

All other financial statement schedules have been omitted since they are not required, are inapplicable or the required information is presented in the financial
statements or notes thereto.
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TECO ENERGY, INC.
Consolidated Condensed Balance Sheets
Unaudited
Assets June 30 Dec. 31,

(millions) 2012 2011

Denvatlve assets

“r. Regulatory assets P LA e :
Deferred income taxes ) ) 43.1 72.7
“Prepayments and other ciirrént.asséts ' i ‘ R A
Income tax receivables

The accompanying notes are an integral part of the consolidated condensed financial statements.

5
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TECO ENERGY, INC.
Consolidated Condensed Balance Sheets — continued
Unaudited
Liabilities and Capital June 30, Dec. 31,

(millions) 2012 2011

Ciirrent lisbilities* K :
Long-texm dcbt due w1th1n one yca:

Non-recoursc )
457 Notegpayable. .

Commitments and Contmgencles (see Note 10)

Capital . ‘ T . .
Common equity (400 0 mllhon shares authonzed par value $l 216. 6 m11110n shares and 215 8 m11110n sharcs
outstanding at June 30, 2012 and Dec. 31,2011, rcspccnvely)
< Additional paid in capital .
Retained earnings
. Aecumiilated other comprehensive loss.. -
nergy capital

Total capitél
Total liabilities and capi

The accompanying notes are an integral part of the consolidated condensed financial statements.

6
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TECO ENERGY, INC.

C lidated Cond d Statements of Income
Unaudited

Three months ended June 30,
2012 2011

Regulated electric and gas (ih
nregulated: ool 0
Total revenues

788.4 8857

k share attljib\!table té TECO Energy

Dividends paid per common share outstanding

The accompanying notes are an integral part of the consolidated condensed financial statements.

7

474




TAMPA ELECTRIC COMPANY
DOCKET NO. 130040-El
SCHEDULE NO. F-2

PAGE 335 OF 651

TECO ENERGY, INC.
Consolidated Condensed Statements of Income
Unaudited

(millions, except per. shnre qunts)
Revenues :

Six months ended June 30,
2012 2011

;Regulated elecmc and gas (mcludes franchlse fees a.nd gross recexpts taxes o $54 41 2012 and $55 5 in 201 1)

e, other than income -
Total expenses

1,231.6 1,379.8

— Diluted

Dividends paid.per common:share outstaiiding -

The accompanying notes are an integral part of the consolidated condensed financial statements

8

475



TAMPA ELECTRIC COMPANY
DOCKET NO. 130040-El

SCHEDULE NO. F-2
PAGE 336 OF 651

TECO ENERGY, INC.
Consolidated Condensed Statements of Comprehensive Income
Unaudited

Three months ended June 30, Six months ended June 30,
2 2011

"1 Other comprehe
Comprehensive income

ing int

rehensive tiributable fomoncontrolling inte 0 4
Comprehensive income attributable to TECO Energy, Inc.

66.2

1183

The accompanying notes are an integral part of the consclidated condensed financial statements.

9
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TECO ENERGY, INC.
Consolidated Condensed Statements of Cash Flows
Unaudited
Six months ended June 30,

(millions) I . ) . . . . . e 2012
Cash flows from operating activitt o R ey T [T
Net income

Deprematlon and amomzatlon

; from Operating activifies
stmg act]vmes

(240.0)

Net increase (decrease) in cash and-cash. equwalenf
Cash and cash equivalents at begmmng of penod

The accompanying notes are an integral part of the consolidated condensed financial statements.

10
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TECO ENERGY, INC.
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
UNAUDITED

1. Summary of Significant Accounting Policies

See the company’s 2011 Annual Report on Form 10-K for a complete detailed discussion of accounting policies. The significant accounting
policies for both utility and diversified operations include:

Principles of Consolidation and Basis of Presentation

The consolidated condensed financial statements include the accounts of TECO Energy, Inc., its majority-owned and controlled subsidiaries and
the accounts of VIEs for which it is the primary beneficiary (TECO Energy or the company). TECO Energy is considered to be the primary beneficiary of
VIEs if it has both 1) the power to direct the activities of a VIE that most significantly impact the entity’s economic performance and 2) the obligation to
absorb losses of the entity that could potentially be significant to the VIE or the right to receive benefits from the entity that could potentially be significant to
the VIE. For the periods presented, no VIEs have been consolidated (see Note 14).

All significant intercompany balances and intercompany transactions have been eliminated in consolidation. Generally, the equity method of
accounting is used to account for investments in partnerships or other arrangements in which TECO Energy is not the primary beneficiary, but is able to exert
significant influence. In the opinion of management, the unaudited consolidated condensed financial statements include all adjustments that are of a recurring
nature and necessary to state fairly the financial position of TECO Energy, Inc. and its subsidiaries as of June 30, 2012 and Dec. 31, 2011, and the results of
operations and cash flows for the periods ended June 30, 2012 and 2011. The results of operations for the three and six month periods ended June 30, 2012 are
not necessarily indicative of the results that can be expected for the entire fiscal year ending Dec. 31, 2012.

. The use of estimates is inherent in the preparation of financial statements in accordance with U.S. GAAP. Actual results could differ from these
estimates. The year-end consolidated condensed balance sheet data was derived from audited financial statements, however, this quarterly report on Form 10-
Q does not include all year-end disclosures required for an annual report on Form 10-K by U.S. GAAP.

Revenues

As of June 30, 2012 and Dec. 31, 2011, unbilled revenues of $54.1 million and $50.2 million, respectively, are included in the “Receivables”
line item on the Consolidated Condensed Balance Sheets.

Accounting for Excise Taxes, Franchise Fees and Gross Receipts

TECO Coal incurs most of TECO Energy’s total excise taxes, which are accrued as an expense and reconciled to the actual cash payment of
excise taxes. As general expenses, they are not specifically recovered through revenues. Excise taxes paid by the regulated utilities are not material and are
expensed when incurred.

The regulated utilities are allowed to recover certain costs on a dollar-per-dollar basis incurred from customers through prices approved by the
FPSC. The amounts included in customers’ bills for franchise fees and gross receipt taxes are included as revenues on the Consolidated Condensed
Statements of Income. Franchise fees and gross receipt taxes payable by the regulated utilities are included as an expense on the Consolidated Condensed
Statements of Income in “Taxes, other than income™. These amounts totaled $28.3 million and $54.4 million, respectively, for the three and six months ended
June 30, 2012, compared to $27.1 million and $55.5 million, respectively, for the three and six months ended June 30, 2011.

Cash Flows Related to Derivatives and Hedging Activities

The company classifies cash inflows and outflows related to derivative and hedging instruments in the appropriate cash flow sections associated
with the item being hedged. In the case of diesel fuel swaps, which are used to mitigate the fluctuations in the price of diesel fuel, the cash inflows and outflows
are included in the operating section. For natural gas and ongoing interest rate swaps, the cash inflows and outflows are included in the operating section. For
interest rate swaps that settle coincident with the debt issuance, the cash inflows and outflows are treated as premiums or discounts and included in the
financing section of the Consolidated Condensed Statements of Cash Flows.

2. New Accounting Pronouncements
Offsetting Assets and Liabilities

In December 2011, the FASB issued guidance enhancing disclosures of financial instruments and derivative instruments that are offset in the statement
of financial position or subject to enforceable master netting agreements. The guidance is effective for interim and annual reporting periods beginning on or
after Jan. 1, 2013. The company will adopt this guidance as required. It will have no effect on the company’s results of operations, financial position or cash
flows.

3. Regulatory

Tampa Electric’s and PGS’s retail businesses are regulated by the FPSC. Tampa Electric also is subject to regulation by the FERC under the
PUHCA 2005. However, pursuant to a waiver granted in accordance with the FERC's regulations, TECO Energy is not subject to certain accounting, record-
keeping and reporting requirements prescribed by the FERC’s regulations

11
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under the PUHCA 2005. The operations of PGS are regulated by the FPSC separately from the operations of Tampa Electric. The FPSC has jurisdiction over
rates, service, issuance of securities, safety, accounting and depreciation practices and other matters. In general, the FPSC sets rates at a level that allows
utilities such as Tampa Electric and PGS to collect total revenues (revenue requirements) equal to their cost of providing service, plus a reasonable return on
invested capital.

Storm Damage Cost Recovery

Tampa Electric accrues $8.0 million annually to a FERC-authorized and FPSC-approved self-insured storm damage reserve. This reserve was
created after Florida’s IOUs were unable to obtain transmission and distribution insurance coverage due to destructive acts of nature. Tampa Electric’s storm
reserve was $47.6 million and $43.6 million as of June 30, 2012 and Dec. 31, 2011, respectively.

Wholesale and Transmission Rate Cases

In July 2012, the FERC approved the uncontested settlement that Tampa Electric filed with its customers in its wholesale requirements rate case
earlier this year. The approved settlement will take effect in August and Tampa Electric will refund its wholesale requirements’ customers the appropriate
amounts given the terms of the settlement. Tampa Electric awaits FERC approval for its uncontested transmission rate case settlement, which was filed with
FERC also earlier this year. The wholesale requirements and transmission rate case settlements’ rates will not have a material impact on Tampa Electric’s
results.

Regulatory Assets and Liabilities

Tampa Electric and PGS maintain their accounts in accordance with recognized policies of the FPSC. In addition, Tampa Electric maintains its
accounts in accordance with recognized policies prescribed or permitted by the FERC.

Tampa Electric and PGS apply the accounting standards for regulated operations. Areas of applicability include: deferral of revenues under
approved regulatory agreements; revenue recognition resulting from cost-recovery clauses that provide for monthly billing charges to reflect increases or
decreases in fuel, purchased power, conservation and environmental costs; and the deferral of costs as regulatory assets to the period that the regulatory agency
recognizes them when cost recovery is ordered over a period longer than a fiscal year.

Details of the regulatory assets and liabilities as of June 30, 2012 and Dec. 31, 2011 are presented in the following table:

Regulatory Assets and Liabilities
(millions} ) ) N o . 2012 2011
ulatory asset : EET B PRI = 5
Regulatory tax asset ®

June 30, Dec. 31,

Total other regulatory assets
Total regulatory assets - -
Less: Current portion
nfgiterm regulatory assels - -
Regulatory liabilities:
‘Regulatory tax liabilit
Other

Accumulated reserve - cost of removal 582.4 578.8
Total othet regulatory lisbilities' P R
Total regulatory liabilities
Legs:Current poriion.. < &
Long-term regulatory liabilities

(1)  Primarily related to plant life and derivative positions.
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(2)  Amortized over the term of the related debt instruments.
(3)  Amortized over a 4- or 5-year period with various ending dates.

All regulatory assets are being recovered through the regulatory process. The following table further details the regulatory assets and the related
recovery periods:

Regulatory Assets

atory tax

Capital structure and other o

(1) To be recovered through cost-recovery clauses approved by the FPSC on a dollar-for-dollar basis in the next year.

(2) Primarily reflects allowed working capital, which is included in rate base and eamns a rate of return as permitted by the FPSC.

(3) “Regulatory tax assets” and “Capital structure and other” regulatory assets have a recoverable period longer than a fiscal year and are recognized over the
period authorized by the regulatory agency. Also included are unamortized loan costs, which are amortized over the life of the related debt instruments.
See footnotes 1 and 2 in the prior table for additional information.

4. Income Taxes

The company’s U.S. subsidiaries join in the filing of a U.S. federal consolidated income tax return. The IRS concluded its examination of the
company’s 2010 consolidated federal income tax return during 2011. The U.S. federal statute of limitations remains open for years 2008 and forward. Years
2011 and 2012 are currently under examination by the IRS under their Compliance Assurance Program. TECO Energy does not expect the settlement of
current IRS examinations to significantly change the total amount of unrecognized tax benefits by the end of 2012. Foreign and U.S. state jurisdictions have
statutes of limitations generally ranging from three to five years from the filing of an income tax return. The state impact of any federal changes remains
subject to examination by various states for a period of up to one year after formal notification to the states. Years still open to examination by tax authorities in
major state and foreign jurisdictions include 2006 and forward.

The company recognizes interest and penalties associated with uncertain tax positions in “Operation other expense-Other” on the Consolidated
Condensed Statements of Income in accordance with standards for accounting for uncertainty in income taxes. For the six months ended June 30, 2012, the
company recorded $0.1 million of pretax charges for interest only and an immaterial amount for penalties.

The effective tax rate decreased to 35.29% for the six months ended June 30, 2012 from 35.92% for the same period in 2011. The decrease is
principally due to state income taxes.
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5. Employee Postretirement Benefits

Included in the table below is the periodic expense for pension and other postretirement benefits offered by the company.
Pension Bxpense

(millions) Pension Benefits Oiher Postretirement Benefits
2012

For the fiscal 2012 plan year, TECO Energy assumed a long-term EROA of 7.50% and a discount rate of 4.797% for pension benefits under its
qualified pension plan, and a discount rate of 4.744% for its other postretirement benefits as of their Jan. 1, 2012 measurement dates. Additionally, TECO
Energy made contributions of $20.1 million to its pension plan for the six months ended June 30, 2012.

For the three and six months ended June 30, 2012, TECO Energy and its subsidiaries reclassed $0.8 million and $1.5 million, respectively, of
unamortized transition obligation, prior service cost and actuarial losses from AOCI to net income as part of periodic benefit expense. In addition, during the
three and six months ended June 30, 2012, TEC reclassed $3.8 million and $7.3 million, respectively, of unamortized transition obligation, prior service cost
and actuarial losses from regulatory assets to net income as part of periodic benefit expense.

In July 2012, the President signed into law the Moving Ahead for Progress in the 21st Century Act (MAP-21). MAP-21 provides funding relief for
pension plan sponsors by stabilizing discount rates used in calculating the required minimum pension contributions and increasing PBGC premium rates to
be paid by plan sponsors. The company is currently evaluating the impact MAP-21 will have on its pension contributions and on future PBGC premiums,
and expects the required minimum pension contributions to be Jower than the levels previously projected.

14
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6. Short-Term Debt
At June 30, 2012 and Dec. 31, 2011, the following credit facilities and related borrowings existed:
Credit Facilitles
June 30, 2012 _ Dec. 31,2011
Borrowings Letiers Borrowings Letters
Credit OQutstanding of Credit Credit Outstanding of Credit
RSN ! A, —e W R Quistanding

{millions) . . o . Facilities Quistanding Failities

(1) Borrowings outstanding are reported as notes payable.
(2) This 5-year facility matures Oct. 25, 2016.
(3) TECO Finance is the borrower and TECO Energy is the guarantor of this facility.

At June 30, 2012, these credit facilities require commitment fees ranging from 12.5 to 30.0 basis points. The weighted-average interest rate on
outstanding amounts payable under the credit facilities at June 30, 2012 was 1.080%. There were no outstanding borrowings at Dec. 31, 2011.

Tampa Electric Company Accounts Receivable Facility

On Feb. 17, 2012, TEC and TRC amended their $150 million accounts receivable collateralized borrowing facility, entering into Amendment No. 10 to
the Loan and Servicing Agreement with certain lenders named therein and Citibank, N.A. as Program Agent. The amendment (i) extends the maturity date to
Feb. 15, 2013, (ii) provides that TRC will pay program and liquidity fees, which will total 60 basis points, (iii) continues to provide that the interest rates on
the borrowings will be based on prevailing asset-backed commercial paper rates, unless such rates are not available from conduit lenders, in which case the
rates will be at an interest rate equal to, at TEC’s option, either Citibank’s prime rate (or the federal funds rate plus 50 basis points, if higher) or a rate based
on the LIBOR (if available) plus a margin and (iv) makes other technical changes.

7. Long-Term Debt
Issuance of Tampa Electric Company 4.10% Notes due 2042

On June 5, 2012, TEC completed an offering of $300 million aggregate principal amount of 4.10% Notes due 2042 (the Notes). The Notes were sold at
99.724% of par. The offering resulted in net proceeds to TEC (after deducting underwriting discounts, commissions, and estimated offering expenses and
before settlement of interest rate swaps) of approximately $296.2 million. Net proceeds were used to repay maturing long-term debt, to repay short-term debt
and for general corporate purposes. At any time prior to Dec. 15, 2041, TEC may redeem all or any part of the Notes at its option and from time to time at a
redemption price equal to the greater of (i) 100% of the principal amount of Notes to be redeemed or (ii) the sum of the present value of the remaining payments
of principal and interest on the Notes to be redeemed, discounted at an applicable treasury rate (as defined in the indenture), plus 25 basis points; in either
case, the redemption price would include accrued and unpaid interest to the redemption date. At any time on or after Dec. 15,2041, TEC may at its option
redeem the Notes, in whole or in part, at 100% of the principal amount of the Notes being redeemed plus accrued and unpaid interest thereon to but excluding
the date of redemption.

Purchase in Lieu of Redemption of Hillsborough County Industrial Development Authority Pollution Control Revenue Refunding Bonds (Tampa
Electric Company Project), Series 2006 (Non-AMT) and Polk County Industrial Development Authority Solid Waste Disposal Facility Revenue
Refunding Bonds (Tampa Electric Company Project), Series 2010

On March 15, 2012, TEC purchased in lieu of redemption $86.0 million HCIDA Pollution Control Revenue Refunding Bonds (Tampa Electric
Company Project), Series 2006 (Non-AMT) (the HCIDA Bonds). On March 19, 2008, the HCIDA remarketed the HCIDA Bonds in a term-rate mode
pursuant to the terms of the Loan and Trust Agreement governing those bonds. The HCIDA Bonds bore interest at a term rate of 5.00% per annum from
March 19, 2008 to March 15, 2012. TEC is responsible for payment of the interest and principal associated with the HCIDA Bonds. Regularly scheduled
principal and interest when due are insured by Ambac Assurance Corporation.
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On March 1, 2011, TEC purchased in lieu of redemption $75.0 million PCIDA Solid Waste Disposal Facility Revenue Refunding Bonds
(Tampa Electric Company Project), Series 2010 (the PCIDA Bonds). On Nov. 23, 2010, the PCIDA issued the PCIDA Bonds in a term-rate mode pursuant to
the terms of the Loan and Trust Agreement governing those bonds. Proceeds of the PCIDA Bonds were used to redeem $75.0 million PCIDA Solid Waste
Disposal Facility Revenue Refunding Bonds (Tampa Electric Company Project), Series 2007, which previously were in auction rate mode and were held by
TEC since March 26, 2008. The PCIDA Bonds bore interest at the iitial term rate of 1.50% per annum from Nov. 23, 2010 to March 1, 2011.

On March 26, 2008, TEC purchased in lieu of redemption $20.0 million HCIDA Pollution Control Revenue Refunding Bonds (Tampa Electric
Company Project), Series 2007C. $181.0 million in bonds purchased in lieu of redemption were held by the trustee at the direction of TEC as of June 30,
2012 (the “Held Bonds”) to provide an opportunity to evaluate refinancing alternatives. The Held Bonds effectively offset the outstanding debt balances and
are presented net on the balance sheet.

Fair Value of Long-Term Debt

At June 30, 2012, total long-term debt had a carrying amount of $3,165.7 million and an estimated fair market value of $3,631.5 million. At
Dec. 31, 2011, total long-term debt had a carrying amount of $3,075.8 million and an estimated fair market value of $3,435.3 million. The company uses the
market approach in determining fair value. The majority of the outstanding debt is valued using real-time financial market data obtained from Bloomberg
Professional Service. The remaining securities are valued using prices obtained from the Municipal Securities Rulemaking Board and by applying estimated
credit spreads obtained from a third party to the par value of the security. All debt securities are level 2 instruments.

8. Other Comprehensive Income

TECO Energy reported the following OCI for the three and six months ended June 30, 2012 and 2011, related to changes in the fair value of cash
flow hedges and amortization of unrecognized benefit costs associated with the company’s postretirement plans:
Other Comprehensive Income

{milliong)

Three months ended June 30, Six months ended June 30,

526 (553

Total other compreheﬁswe (loss) income - . : . $28 (811) § 1.7

Accumulated Other Comprehensive Loss
(m mns_) ) . e . June 30 2012 Dec. 31 2011”

Unrecognlzed other benefit gains, pm)r service costs and transmon
obhgatlons @

from cash flow hedges ¢
Total accumulated other comprehensive loss

(1) Net of tax benefit of $18.8 million and $19.6 million as of June 30, 2012 and Dec. 31, 2011, respectively.
(2) Net of tax expense of $6.2 million and $6.2 million as of June 30, 2012 and Dec. 31, 2011, respectively.
(3)  Net of tax benefit of $6.8 million and $3.2 million as of June 30, 2012 and Dec. 31, 2011, respectively.
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9. Earnings Per Share
Earnings Per Share R
Three months ended June 30, Six months ended June 30,

{m except per share amounts) o : 2012 2011 2012 . 2011

Net income
Less: lncome

ticipating ¢ sharehulders ey
Net income attnbutable to TECO Energy available to common shareholders -
Dlluted

Assumed conversions of stock optlons unvested restrlcted stock and
contmgent performance shares, net

Eémmgs per share attributable to TECO Energy available to common
shareholders - Diluted $ 0.34 $ 0.36 $ 0.57 $  0.60

Anti-dilutive shares 08

10. Commitments and Contingencies
Legal Contingencies

From time to time, TECO Energy and iis subsidiaries are involved in various legal, tax and regulatory proceedings before various courts,
regulatory commissions and governmental agencies in the ordinary course of its business. Where appropriate, accruals are made in accordance with
accounting standards for contingencies to provide for matters that are probable of resulting in an estimable loss. While the outcome of such proceedings is
uncertain, management does not believe that their ultimate resolution will have a material adverse effect on the company’s results of operations, financial
condition or cash flows.

Merco Group at Aventura Landings v. Peoples Gas System

In 2004, Merco Group at Aventura Landings I, IT and III (Merco) filed suit against PGS in Dade County Circuit Court alleging that coal tar from a
certain former PGS manufactured gas plant site had been deposited in the early 1960s onto property now owned by Merco. Merco was seeking damages for
costs associated with the removal of such coal tar and from out-of-pocket development expenses and lost profits due to the delay in its condominium
development project allegedly caused by the presence of the coal tar. PGS denied liability on the grounds that the coal tar did not originate from its
manufactured gas plant site and filed a third-party complaint against Continental Holdings, Inc., which Merco also added as a defendant in its suit, as the
owner at the relevant time of the site that PGS believes was the source of the coal tar on Merco’s property. In addition, PGS filed a counterclaim against Merco
which claimed that, because Merco purchased the property with actual knowledge of the presence of coal tar on the property, Merco should contribute toward
any damages resulting from the presence of coal tar. The bench trial in this matter was concluded in February 2012 and, in June 2012, prior to receiving a
ruling by the Judge, PGS and Merco settled the case, and PGS and Continental Holdings, Inc. agreed to a release for their claims against each other in the case.
Both agreements have been approved by the court. The settlement is reflected as a regulatory asset at June 30, 2012 and is expected to be recovered through the
regulatory process. The settlement did not impact the results of operations for the periods ended June 30, 2012 and is not material to the financial position of
TEC or TECO Energy as of June 30, 2012.
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Superfund and Former Manufactured Gas Plant Sites

TEC, through its Tampa Electric and Peoples Gas divisions, is a PRP for certain superfund sites and, through its Peoples Gas division, for
certain former manufactured gas plant sites. While the joint and several liability associated with these sites presents the potential for significant response costs,
as of June 30, 2012, TEC has estimated its ultimate financial liability to be $28.4 million, primarily at PGS. This amount has been accrued and is primarily
reflected in long-term “Regulatory liabilities” on the Consolidated Condensed Balance Sheets. The environmental remediation costs associated with these sites,
which are expected to be paid over many years, are not expected to have a significant impact on customer prices.

The estimated amounts represent only the portion of the cleanup costs attributable to TEC. The estimates to perform the work are based on TEC’s
experience with similar work, adjusted for site-specific conditions and agreements with the respective governmental agencies. The estimates are made in current
dollars, are not discounted and do not assume any insurance recoveries.

In instances where other PRPs are involved, many of those PRPs are creditworthy and are likely to continue to be creditworthy for the duration of
the remediation work. However, in those instances that they are not, TEC could be liable for more than TEC’s actual percentage of the remediation costs.

Factors that could impact these estimates include the ability of other PRPs to pay their pro-rata portion of the cleanup costs, additional testing and
investigation which could expand the scope of the cleanup activities, additional liability that might arise from the cleanup activities themselves or changes in
laws or regulations that could require additional remediation. These costs are recoverable through customer rates established in subsequent base rate
proceedings.

Potentially Responsible Party Notification

In October 2010, the EPA notified TEC that it is a PRP under the CERCLA for the proposed conduct of a contaminated soil removal action, if
necessary, at a property owned by TEC in Tampa, Florida. The property owned by TEC is undeveloped except for the location of transmission lines and
poles, and is adjacent to an industrial site, not owned by TEC, which the EPA has studied since 1992 or earlier. The EPA has asserted this potential liability
due to TEC’s ownership of the property described above but, to the knowledge of TEC, this assertion is not based upon any release of hazardous substances
by TEC. TEC has been in contact with the EPA to resolve this matter, and on July 10, 2012, TEC received an Enforcement Action Memorandum from the
EPA, outlining the remediation actions the EPA is requiring at the site. The estimated costs to remediate the site are not expected to be material to the financial
results or financial position of TEC or TECO Energy. TEC expects the remediation to be substantially completed in the third quarter of 2012.

Environmental Protection Agency Administrative Order

In December 2010, Clintwood Elkhorn Mining Company, a subsidiary of TECO Coal, received an Administrative Order from the EPA relating to
the discharge of wastewater associated with inactive mining operations in Pike County, Kentucky. TECO Coal responded to the EPA in February 2011, and
has been in contact with the EPA to resolve this matter. The company is unable to estimate the possible loss or range of loss with respect to this matter due to
the uncertainty regarding the scope and extent of TECO Coal’s potential liability, if any, and the costs of any required investigation and remediation related to
these inactive mining operations.
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Guarantees and Letters of Credit

A summary of the face amount or maximum theoretical obligation under TECO Energy’s and TEC’s letters of credit and guarantees as of
June 30, 2012 is as follows:

Guarantees - TECO Energy
(millions) After Liabilities Recognized
Guarantees for the Benefit ) . 2016 at June 30, 2012

e RNE S a

Fuel purchase/energy management )

Letters of Credit - Tampa Electric Company
(millions) After () Liabilities Recognized
Lette th 2016 ; t June 30, 2012

(1)  These letters of credit and gnarantees renew annually and are shown on the basis that they will continue to renew beyond 2016.

(2) The amounts shown are the maximum theoretical amounts guaranteed under current agreements. Liabilities recognized represent the associated obligation

' of TECO Energy under these agreements at June 30, 2012. The obligations under these letters of credit and guarantees include net accounts payable and
net derivative liabilities.

Financial Covenants

In order to utilize their respective bank facilities, TECO Energy and its subsidiaries must meet certain financial tests as defined in the applicable
agreements. In addition, TECO Energy, TECO Finance, TEC and the other operating companies have certain restrictive covenants in specific agreements and
debt instruments. At June 30, 2012, TECO Energy, TECO Finance, TEC and the other operating companies were in compliance with all applicable financial
covenants.

11. Segment Information

TECO Energy is an electric and gas utility holding company with significant diversified activities. Segments are determined based on how
management evaluates, measures and makes decisions with respect to the operations of the entity. The management of TECO Energy reports segments based
on each subsidiary’s contribution of revenues, net income and total assets as required by the accounting guidance for disclosures about segments of an
enterprise and related information. All significant intercompany transactions are eliminated in the Consolidated Condensed Financial Statements of TECO
Energy, but are included in determining reportable segments.
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Segment Information (1)
(millions)}
Three munths en

2012,

Other &

Revenues external

Internally alloeated intergst &
Provision (benefit) for income taxes

o Revenugs -extemal = 1 0 SRR EEEH 3.1 . 9 . ¥
Sales to affiliates 04 0.8 0.0 0.0 ( U 0.0

Revenues - cxtemal
Sales tc ‘affiliates.

Total revenues
eprecmtlon and-amortization
Toral mterest char es ()

($ 173)

Net income (loss) attnbutablc to TECO Ene}gy
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Tampa Peoples TECO TECO Other & TECO

Guatemala

(millions) = o e o Electric _Gas

Eliminations =~ _ Eneray

$ 0.0
$963.6

Total assets $5,940.9 $932.0

$385.0 240.0)

(1) Segment net income is reported on a basis that includes internally allocated financing costs. Total interest charges include internally allocated interest
costs that for January 2012 through June 2012 were at a pretax rate of 6.00% and for 2011 were at a pretax rate of 6.25% based on an average of each
subsidiary’s equity and indebtedness to TECO Energy assuming a 50/50 debt/equity capital structure.

12. Accounting for Derivative Instruments and Hedging Activities
From time to time, TECO Energy and its affiliates enter into futures, forwards, swaps and option contracts for the following purposes:

* to limit the exposure to price fluctuations for physical purchases and sales of natural gas in the course of normal operations at Tampa Electric
and PGS,

« to limit the exposure to interest rate fluctuations on debt securities at TECO Energy and its affiliates, and

* to limit the exposure to price fluctuations for physical purchases of fuel at TECO Coal.

TECO Energy and its affiliates use derivatives only to reduce normal operating and market risks, not for speculative purposes. The company’s
primary objective in using derivative instruments for regulated operations is to reduce the impact of market price volatility on ratepayers.

The risk management policies adopted by TECO Energy provide a framework through which management monitors various risk exposures.
Daily and periodic reporting of positions and other relevant metrics are performed by a centralized risk management group which is independent of all
operating companies.

The company applies the accounting standards for derivative instruments and hedging activities. These standards require companies to recognize
derivatives as either assets or liabilities in the financial statements, to measure those instruments at fair value and to reflect the changes in the fair value of
those instruments as either components of OCI or in net income, depending on the designation of those instruments. The changes in fair value that are recorded
in OCI are not immediately recognized in current net income. As the underlying hedged transaction matures or the physical commodity is delivered, the
deferred gain or loss on the related hedging instrument must be reclassified from OCI to earnings based on its value at the time of the instrument’s settlement.
For effective hedge transactions, the amount reclassified from OCI to earnings is offset in net income by the market change of the amount paid or received on
the underlying physical transaction.

The company applies the accounting standards for regulated operations to financial instruments used to hedge the purchase of natural gas for its
regulated companies. These standards, in accordance with the FPSC, permit the changes in fair value of natural gas derivatives to be recorded as regulatory
assets or liabilities reflecting the impact of hedging activities on the fuel recovery clause. As a result, these changes are not recorded in OCI (see Note 3).

A company’s physical contracts qualify for the NPNS exception to derivative accounting rules, provided they meet certain criteria. Generally,
NPNS applies if the company deems the counterparty creditworthy, if the counterparty owns or controls resources within the proximity to allow for physical
delivery of the commodity, if the company intends to receive physical delivery and if the transaction is reasonable in relation to the company’s business needs.
As of June 30, 2012, all of the company’s physical contracts qualify for the NPNS exception.

The following table presents the derivatives that are designated as cash flow hedges at June 30, 2012 and Dec. 31, 2011:

Total Derivatives (1)

June 30, Dec. 31,

Long-term assets

Cumnt liabilities
Leng-term liabifi
Total liabilities $ 444

(1)  Amounts presented above are on a gross basis, with asset and liability positions netted by counterparty in accordance with accounting standards for
derivatives and hedging.
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The following table presents the derivative hedges of diesel fuel contracts at June 30, 2012 and Dec. 31, 2011 to limit the exposure to changes in
the market price for diesel fuel used in the production of coal:

Diesel Fuel Derivatives

Current liabilities
Long-term liabilitie
Total liabilities

The following table presents the derivative hedges of natural gas contracts at June 30, 2012 and Dec. 31, 2011 to limit the exposure to changes in
market price for natural gas used to produce energy and natural gas purchased for resale to customers:

Natural Gas Derivatives

June 30, Dec. 31,

Long;terrh assets‘
Total assets

Total liabilities

The ending balance in AOCI related to the cash flow hedges and previously settled interest rate swaps at June 30, 2012 is a net loss of $10.9
million after tax and accumulated amortization. This compares to a net loss of $5.0 million in AQCI after tax and accumulated amortization at Dec. 31, 2011.
The balance at June 30, 2012 is primarily comprised of interest rate swaps settled coincident with debt issued in June of 2008 and 2012 (see Note 7). These
amounts will be amortized into earnings over the life of the related debt.

The following table presents the fair values and locations of derivative instruments recorded on the balance sheet at June 30, 2012:

Derivatives Designated As Hedging Instruments

Asset Derivatives Liability Derivatives
(millions) Balance Sheet Fair Balance Sheet

ation

at June 30, 2012

Location

Diesel fuel derivatives:
-, # S Hive V‘;lblll
0.0 Derivative liabilities

Total derivatives designated as hedging instruments
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The following table presents the effect of energy related derivatives on the fuel recovery clause mechanism in the Consolidated Condensed Balance
Sheets as of June 30, 2012:

Energy Related Derivatives

Asset Derivatives Liability Derivatives
(millions) Balance Sheet Fair Balance Sheet Fair

Location (1)

atJune 30, 2012 ) Location (1}

j tory lia
Regulatory liabilities

Long-term

Regulatory assets
Total St

(1) Natural gas derivatives are deferred in accordance with accounting standards for regulated operations and all increases and decreases in the cost of
natural gas supply are passed on to customers with the fuel recovery clause mechanism. As gains and losses are realized in future periods, they will be
recorded as fuel costs in the Consolidated Condensed Statements of Income.

Based on the fair value of the instruments at June 30, 2012, net pretax losses of $38.5 million are expected to be reclassified from regulatory
assets or liabilities to the Consolidated Condensed Statements of Income within the next 12 months.

The following tables present the effect of hedging instruments on OCI and income for the three and six months ended June 30:

Amount of Amount of

Gain/(Loss) on Gain/(Loss)

Derivatives Location of Gain/(Loss) Reclassified

For the three months ended June 30: Recognized in Reclassified From AOCI From AOCI
{millions) 0OCI Into Income Into Income

Derivatives in Cash Flow Hedging Effective Portion Effective Portion
) [t}

(1) Changes in OCI and AOCI are reported in after-tax dollars.
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Amount of
Gain/(Loss)
Laocation of Gain/(Loss) Reclassified
Reclassified From AOCI From AOCI
Into Income

Amount of
Gain/(Loss) on
Derivatives
For the six months ended June 30: Recognized in
(millions) —
Derivatives in Cash Flow Hedging Effective Portion
[0}

Relationships - —_—

Interest rate contracts s
Commodity contracts: B
Diesel fuel derivatives
2011
Interest rate contracts
Commodity contracts:

(1) Changes in OCl and AOCI are¢ reported in after-tax dollars.

Into Income

Eﬁ‘ectiv? Portion
(1}

Interest expense (63

04

Mining related costs

For derivative instruments that meet cash flow hedge criteria, the effective portion of the gain or loss on the derivative is reported as a component
of OCI and reclassified into earnings in the same period or period during which the hedged transaction affects earnings. Gains and losses on the derivatives
representing either hedge ineffectiveness or hedge components excluded from the assessment of effectiveness are recognized in current eamings. For the six

months ended June 30, 2012 and 2011, all hedges were effective.

The following table presents the derivative activity for instruments classified as qualifying cash flow hedges and their effect on OCI and AOCI for

the six months ended June 30:

For the six months ended June 30:
(millions) ‘
Interest rate swaps

Diesel fiie] derivatives

Total
Interest rate swaps
Diesel fuel derivatives
Total

(1)  Changes in OCI and AQCI are reported in after-tax dollars.
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The maximum length of time over which the company is hedging its exposure to the variability in future cash flows extends to Dec. 31, 2014 for
both financial natural gas and financial diesel fuel contracts. The following table presents by commodity type the company’s derivative volumes that, as of
June 30, 2012, are expected to settle during the 2012, 2013 and 2014 fiscal years:

Diesel Fuel Contracts Natural Gas Contracts

(millions}) (Gallons) (MMBTUs)

oo 356

0.0 9.1
The company is exposed to credit risk primarily through entering into derivative instruments with counterparties to limit its exposure to the
commodity price fluctuations associated with diesel fuel and natural gas. Credit risk is the potential loss resulting from a counterparty’s nonperformance
under an agreement. The company manages credit risk with policies and procedures for, among other things, counterparty analysis, exposure measurement
and exposure monitoring and mitigation.

It is possible that volatility in commodity prices could cause the company to have material credit risk exposures with one or more
counterparties. If such counterparties fail to perform their obligations under one or more agreements, the company could suffer a material financial
loss. However, as of June 30, 2012, substantially all of the counterparties with transaction amounts outstanding in the company’s energy portfolio are rated
investment grade by the major rating agencies. The company assesses credit risk internally for counterparties that are not rated.

The company has entered into commodity master arrangements with its counterparties to mitigate credit exposure to those counterparties. The
company generally enters into the following master arrangements: (1) EEI agreements - standardized power sales contracts in the electric industry; (2) ISDA
agreements - standardized financial gas and electric contracts; and (3) NAESB agreements - standardized physical gas contracts. The company believes that
entering into such agreements reduces the risk from default by creating contractual rights relating to creditworthiness, collateral and termination.

The company has implemented procedures to monitor the creditworthiness of its counterparties and to consider nonperformance in valuing
counterparty positions. The company monitors counterparties’ credit standings, including those that are experiencing financial problems, have significant
swings in credit default swap rates, have credit rating changes by external rating agencies or have changes in ownership. Net liability positions are generally
not adjusted as the company uses derivative transactions as hedges and has the ability and intent to perform under each of these contracts. In the instance of
net asset positions, the company considers general market conditions and the observable financial health and outlook of specific counterparties, forward-
looking data such as credit default swaps, when available, and historical default probabilities from credit rating agencies in evaluating the potential impact of
nonperformance risk to derivative positions. As of June 30, 2012, all positions with counterparties are net liabilities.

Certain TECO Energy derivative instruments contain provisions that require the company’s debt, or in the case of derivative instruments where
TEC is the counterparty, TEC’s debt, to maintain an investment grade credit rating from any or all of the major credit rating agencies. If debt ratings,
including TEC’s, were to fall below investment grade, it could trigger these provisions, and the counterparties to the derivative instruments could request
immediate payment or demand immediate and ongoing full overnight collateralization on derivative instruments in net liability positions. The company has no
other contingent risk features associated with any derivative instruments.

The table below presents the fair value of the overall contractual contingent liability positions for the company’s derivative activity at June 30,

2012:
Contingent Features
Derivative
Fair Value Exposure
(millions) Asset/ Asset/ Posted
4 2012 i Collateral

(Liability)

13. Fair Value Measurements
Items Measured at Fair Value on a Recurring Basis

The following tables set forth by level within the fair value hierarchy the company’s financial assets and liabilities that were accounted for at fair
value on a recurring basis as of June 30, 2012 and Dec. 31, 2011. As required by accounting standards for fair value measurements, financial assets and
liabilities are classified in their entirety based on the lowest level of input that is significant to the fair value measurement. The company’s assessment of the
significance of a particular input to the fair value measurement requires judgment, and may affect the valuation of fair value assets and liabilities and their
placement within the fair value hierarchy levels. For natural gas and diesel fuel swaps, the market approach was used in determining fair value. There were no
reclassifications between levels for the quarter.
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Recurring Fair Value Measures
{millions)
Assets
Natural gas swaps
Diesel fuel swaps.
Total

At fair value as of June 30, 2012

Level3

Liabilities @ ..
_ Natural gas swaps

[P

44.4 $ 0.

(=3
s b
N
ES

At fair value as of Dec. 31, 2011

X vel2

s o0
w09

0.9

$ 0.0 $67.0 $ 0.0 $67.

Natural gas and diesel fuel swaps are over-the-counter swap instruments. The primary pricing inputs in determining the fair value of these swaps
are the NYMEX quoted closing prices of exchange-traded instruments. These prices are applied to the notional amounts of active positions to determine the
reported fair value (see Note 12).

The company considered the impact of nonperformance risk in determining the fair value of derivatives. The company considered the net position
with each counterparty, past performance of both parties, the intent of the parties, indications of credit deterioration and whether the markets in which the
company transacts have experienced dislocation. At June 30, 2012, the fair value of derivatives was not materially affected by nonperformance risk. The
company’s net positions with substantially all counterparties were liability positions.
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14. Variable Interest Entities

The determination of a VIE’s primary beneficiary is the enterprise that has both 1) the power to direct the activities of a VIE that most
significantly impact the entity’s economic performance and 2) the obligation to absorb losses of the entity that could potentially be significant to the VIE or the
right to receive benefits from the entity that could potentially be significant to the VIE.

TEC has entered into multiple PPAs with wholesale energy providers in Florida to ensure the ability to meet customer energy demand and to
provide lower cost options in the meeting of this demand. These agreements range in size from 117 MW to 370 MW of available capacity, are with similar
entities and contain similar provisions. Because some of these provisions provide for the transfer or sharing of a number of risks inherent in the generation of
energy, these agreements meet the definition of being VIEs. These risks include: operating and maintenance, regulatory, credit, commodity/fuel and energy
market risk. TEC has reviewed these risks and has determined that the owners of these entities have retained the majority of these risks over the expected life
of the underlying generating assets, have the power to direct the most significant activities, the obligation or right to absorb losses or benefits and hence remain
the primary beneficiaries. As a result, TEC is not required to consolidate any of these entities. TEC purchased $20.8 million and $43.3 million pursuant to
PPAs for the three and six months ended June 30, 2012, respectively, and $26.2 million and $42.0 million for the three and six months ended June 30, 2011,
respectively.

In one instance, TEC’s agreement with an entity for 370 MW of capacity was entered into prior to Dec. 31, 2003, the effective date of these
standards. Under these standards, TEC is required to make an exhaustive effort to obtain sufficient information to determine if this entity is a VIE and which
holder of the variable interests is the primary beneficiary. The owners of this entity are not willing to provide the information necessary to make these
determinations, have no obligation to do so and the information is not available publicly. As a result, TEC is unable to determine if this entity is a VIE and, if
so, which variable interest holder, if any, is the primary beneficiary. TEC has no obligation to this entity beyond the purchase of capacity; therefore, the
maximum exposure for TEC is the obligation to pay for such capacity under terms of the PPA at rates that could be unfavorable to the wholesale market. TEC
purchased $10.5 million and $25.2 million for the three and six months ended June 30, 2012, respectively, and $5.9 million and $13.0 million for the three
and six months ended June 30, 2011, respectively, under this PPA.

The company does not provide any material financial or other support to any of the VIEs it is involved with, nor is the company under any
obligation to absorb losses associated with these VIEs. In the normal course of business, the company’s involvement with these VIEs does not affect its
Consolidated Condensed Balance Sheets, Statements of Income or Cash Flows.

15. Subsequent Events
Potentially Responsible Party Notification

In July 2012, TEC received an Enforcement Action Memorandum from the EPA in reference to the previously reported October 2010 EPA PRP
notification. This memorandum outlines the remediation actions the EPA is requiring at the aforementioned site. The estimated costs to remediate the site are not
expected to be material to the financial results or financial position of TEC or TECO Energy. TEC expects the remediation to be substantially completed in the
third quarter of 2012. See Note 10 for more information.

Wholesale and Transmission Rate Cases

In July 2012, the FERC approved the uncontested settlement that Tampa Electric filed with its customers in its wholesale requirements rate case
earlier this year. The approved settlement will take effect in August and Tampa Electric will refund its wholesale requirements’ customers the appropriate
amounts given the terms of the settlement. See Note 3 for more information.
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TAMPA ELECTRIC COMPANY

In the opinion of management, the unaudited consolidated condensed financial statements include all adjustments that are of a recurring nature
and necessary to state fairly the financial position of TEC as of June 30, 2012 and Dec. 31, 2011, and the results of operations and cash flows for the periods
ended June 30, 2012 and 2011. The results of operations for the three month and six month periods ended June 30, 2012 are not necessarily indicative of the
results that can be expected for the entire fiscal year ending Dec. 31, 2012. References should be made to the explanatory notes affecting the consolidated
financial statements contained in TEC’s Annual Report on Form 10-K for the year ended Dec. 31, 2011 and to the notes on pages 36 through 48 of this report.

INDEX TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

Page
Ne.

Consolidated Condensed Balance Sheets, June 30, 2012 and Dec. 31, 2011 29-30

Consolidated Condensed Statements of Income and Comprehensive Income for the three month and six month periods ended June 30, 2012 and
2011 31-32

Consolidated Condensed Statements of Cash Flows for the six month periods ended June 30, 2012 and 2011 33

Notes to Conselidated Condensed Financial Statements 34-45

All other financial statement schedules have been omitted since they are not required, are inapplicable or the required information is presented in the financial
statements or notes thereto.
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TAMPA ELECTRIC COMPANY
Ci lidated Cond d Balance Sheets
Unaudited
Assets X June 30, Dec. 31,
(millions) 2012 2011
Property, plant and equipment. . ALt e :

Utlllty plant in serv1ce '

Derivative assets

Total defen'ed debxts
Total asséts -

The accompanying notes are an integral part of the consolidated condensed financial statements
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TAMPA ELECTRIC COMPANY
Consolidated Condensed Balance Sheets - continued

Unaudited
Liabilities and Capiral Dec. 31,
(millions} 2011
Capital

51,8524

Current liabilities ) ,

o g-term debt dug within one'year .
Accounts payable
tomer deposi

» Derivative liabilitics. -
Interest accrued ‘
Other

* Total current fiabilities .

Deferred credits
Deferre

Total deferred credits

1,882.2

iitments and Contingencies (see Note 8)

Total liabilities and capital $6,571.4

The accompanying notes are an integral part of the consolidated condensed financial statements.
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TAMPA ELECTRIC COMPANY
d Statements of Income and Comprehensive Income
Unaudited

C lidated Cond

Three months ended June 30,
2012 2011

Total interest charges 34.0 34.8
Net incomie & e

Other comprehensnve income (loss), net of tax

Total other comprehensrve (loss) income, net of tax

@7 0.2
Compreliensivéincome:
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TAMPA ELECTRIC COMPANY
Consolidated Condensed Statements of Income and Comprehensive Income
Unaudited
Six months ended June 30,

Electric (mcludes franchise fees and gross recelpls taxes of $43.3 in 2012 and $40.6 in 201 l) - ' $ 9532 $ 9794
(includes franchise fees ¢ g 1d $1¢ 01 e

Total revenues

ring construction

Total mterest charges
Net income: - ‘ :

ome (loss), net of tax
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TAMPA ELECTRIC COMPANY
C lidated Cond d Statements of Cash Flows
Unaudited

Six months ended June 30,

(millions) P
Cash flows from operating activities =
Net income

Taxes accrued
" Interest accrued’” |

: Cash flows from operating activities
Cash flows from lnvestmg activities

Net (decrease) increase in short-term debt
Dmdends R i .
Cash flows used in fmancing activities
Net incréasein cash and cash equivalents

Cash and cash eqmvalents at beglnmng of penod
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TAMPA ELECTRIC COMPANY
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
UNAUDITED

1. Summary of Significant Accounting Policies

See TEC’s 2011 Annual Report on Form 10-K for a complete detailed discussion of accounting policies. The significant accounting policies for
TEC include:

Principles of Consolidation and Basis of Presentation

TEC is a wholly-owned subsidiary of TECO Energy, Inc. For the purposes of its consolidated financial reporting, TEC is comprised of the
electric division, generally referred to as Tampa Electric, the natural gas division, generally referred to as PGS, and potentially the accounts of VIEs for which
it is the primary beneficiary. TEC is considered to be the primary beneficiary of VIEs if it has both 1) the power to direct the activities of a VIE that most
significantly impact the entity’s economic performance and 2) the obligation to absorb losses of the entity that could potentially be significant to the VIE or the
right to receive benefits from the entity that could potentially be significant to the VIE. For the periods presented, no VIEs have been consolidated (see Note 13).

All significant intercompany balances and intercompany transactions have been eliminated in consolidation. In the opinion of management, the
unaudited consolidated condensed financial statements include all adjustments that are of a recurring nature and necessary to state fairly the financial position
of TEC as of June 30, 2012 and Dec. 31, 2011, and the results of operations and cash flows for the periods ended June 30, 2012 and 2011. The results of
operations for the three and six month periods ended June 30, 2012 are not necessarily indicative of the results that can be expected for the entire fiscal year
ending Dec. 31, 2012.

The use of estimates is inherent in the preparation of financial statements in accordance with U.S. GAAP. Actual results could differ from these
estimates. The year-end consolidated condensed balance sheet data was derived from audited financial statements, however, this quarterly report on Form 10-
Q does not include all year-end disclosures required for an annual report on Form 10-K by U.S. GAAP.

Revenues

As of June 30, 2012 and Dec. 31, 2011, unbilled revenues of $54.1 million and $50.2 million, respectively, are included in the “Receivables”
line item on the Consolidated Condensed Balance Sheets.

Accounting for Franchise Fees and Gross Receipts

The regulated utilities are atiowed to recover certain costs on a dollar-per-dollar basis incurred from customers through prices approved by the
FPSC. The amounts included in customers’ bills for franchise fees and gross receipt taxes are included as revenues on the Consolidated Condensed
Statements of Income. Franchise fees and gross receipt taxes payable by the regulated utilities are included as an expense on the Consolidated Condensed
Statements of Income in “Taxes, other than income”. These amounts totaled $28.3 million and $54.4 million, respectively, for the three and six months ended
June 30, 2012, compared to $27.1 million and $55.5 million, respectively, for the three and six months ended June 30, 2011.

Cash Flows Related to Derivatives and Hedging Activities

TEC classifies cash inflows and outflows related to derivative and hedging instruments in the appropriate cash flow sections associated with the
item being hedged. For natural gas and ongoing interest rate swaps, the cash inflows and outflows are included in the operating section. For interest rate swaps
that settle coincident with the debt issuance, the cash inflows and outflows are treated as premiums or discounts and included in the financing section of the
Consolidated Condensed Statements of Cash Flows.

2. New Accounting Pronouncements
Offsetting Assets and Liabilities

In December 2011, the FASB issued guidance enhancing disclosures of financial instruments and derivative instruments that are offset in the statement
of financial position or subject to enforceable master netting agreements. The guidance is effective for interim and annual reporting periods beginning on or
after Jan, 1, 2013. TEC will adopt this guidance as required. It will have no effect on TEC’s results of operations, financial position or cash flows.

3. Regulatory

Tampa Electric’s and PGS’s retail businesses are regulated by the FPSC. Tampa Electric is also subject to regulation by the FERC under the
PUHCA 2005. However, pursuant to a waiver granted in accordance with the FERC’s regulations, TECO Energy is not subject to certain accounting, record-
keeping and reporting requirements prescribed by the FERC’s regulations under the PUHCA 2005. The operations of PGS are regulated by the FPSC
separately from the operations of Tampa Electric. The FPSC has jurisdiction over rates, service, issuance of securities, safety, accounting and depreciation
practices and other matters. In general, the FPSC sets rates at a level that allows utilities such as Tampa Electric and PGS to collect total revenues (revenue
requirements) equal to their cost of providing service, plus a reasonable return on invested capital.
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Storm Damage Cost Recovery

Tampa Electric accrues $8.0 million annually to a FERC-authorized and FPSC-approved self-insured storm damage reserve. This reserve was
created after Florida’s IOUs were unable to obtain transmission and distribution insurance coverage due to destructive acts of nature. Tampa Electric’s storm
reserve was $47.6 million and $43.6 million as of June 30, 2012 and Dec. 31, 2011, respectively.

Wholesale and Transmission Rate Cases

In July 2012, the FERC approved the uncontested settlement that Tampa Electric filed with its customers in its wholesale requirements rate case
earlier this year. The approved settlement will take effect in August and Tampa Electric will refund its wholesale requirements’ customers the appropriate
amounts given the terms of the settlement. Tampa Electric awaits FERC approval for its uncontested transmission rate case settlement, which was filed with
FERC also earlier this year. The wholesale requirements and transmission rate case settlements’ rates will not have a material impact on Tampa Electric’s
results.

Regulatory Assets and Liabilities

Tampa Electric and PGS maintain their accounts in accordance with recognized policies of the FPSC. In addition, Tampa Electric maintains its
accounts in accordance with recognized policies prescribed or permitted by the FERC.

Tampa Electric and PGS apply the accounting standards for regulated operations. Areas of applicability include: deferral of revenues under
approved regulatory agreements; revenue recognition resulting from cost-recovery clauses that provide for monthly billing charges to reflect increases or
decreases in fuel, purchased power, conservation and environmental costs; and the deferral of costs as regulatory assets to the period that the regulatory agency
recognizes them when cost recovery is ordered over a period longer than a fiscal year.

Details of the regulatory assets and liabilities as of June 30, 2012 and Dec. 31, 2011 are presented in the following table:

Regulatory Assets and Liabilities

(millions)

Regulatory a

Regulatory tax asset
jthers:,

June 30, Dec. 31,

Cost-recovery clauses
Deferred bond reﬁnancmg costs @

Competmve rate adjustment
- Other .

Total other regulatory assets
‘otal regulatory dssets
Less: Current portion
Long-term régulatory assets:’ -
Regulatory liabilities:

. Regulatary tax liability'®

Other:

74 - Costrecovery cl ;

Environmental remediation
Transmlssmn and deliver

Accumulated reserve - cost of removal k 582.4 578.8

7. Total other regulatory liabilities.
Total regulatory hablhtles

éss: Current portion
Long-term regulatory liabilities

(1) Primarily related to plant life and derivative positions.
(2) Amortized over the term of the related debt instruments.
(3) Amortized over a 4- or 5-year period with various ending dates.
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All regulatory assets are being recovered through the regulatory process. The following table further details the regulatory assets and the related
recovery periods:

Regulatory Assets
(millions)

(1) To be recovered through cost-recovery clauses approved by the FPSC on a dollar-for-dollar basis in the next year.

(2) Primarily reflects allowed working capital, which is included in rate base and eamns a rate of retumn as permitted by the FPSC.

(3)  “Regulatory tax assets” and “Capital structure and other” regulatory assets have a recoverable period longer than a fiscal year and are recognized over the
period authorized by the regulatory agency. Also included are unamortized loan costs, which are amortized over the life of the related debt instruments.
See footnotes 1 and 2 in the prior table for additional information.

4. Income Taxes

TEC is included in the filing of a consolidated federal income tax return with TECO Energy and its affiliates. TEC’s income tax expense is based
upon a separate return computation. TEC’s effective tax rates for the three and six months ended June 30, 2012 and 2011 differ from the statutory rate
principally due to state income taxes, the domestic activity production deduction and the AFUDC-equity.

The IRS concluded its examination of the company’s 2010 consolidated federal income tax return during 2011. The U.S. federal statute of
limitations remains open for the year 2008 and forward. Years 2011 and 2012 are currently under examination by the IRS under the Compliance Assurance
Program. TECO Energy does not expect the settlement of current IRS examinations to significantly change the total amount of unrecognized tax benefits by the
end of 2012. Florida’s statute of limitations is three years from the filing of an income tax return. The state impact of any federal changes remains subject to
examination by various states for a period of up to one year after formal notification to the states. Years still open to examination by Florida’s tax authorities
include 2008 and forward.

5. Employee Postretirement Benefits

TEC is a participant in the comprehensive retirement plans of TECO Energy. Amounts allocable to all participants of the TECO Energy
retirement plans are found in Note 5, Employee Postretirement Benefits, in the TECO Energy, Inc. Notes to C lidated Conc d Financial
Statements. TEC’s portion of the net pension expense for the three months ended June 30, 2012 and 2011, respectively, was $5.0 million and $3.1 million
for pension benefits, and $3.1 million and $3.2 million for other postretirement benefits. TEC’s portion of the net pension expense for the six months ended
June 30, 2012 and 2011, respectively, was $9.2 million and $6.7 million for pension benefits, and $6.2 million and $6.7 million for other postretirement
benefits.

For the fiscal 2012 plan year, TECO Energy assumed a long-term EROA of 7.50% and a discount rate of 4.797% for pension benefits under its
qualified pension plan, and a discount rate of 4.744% for its other postretirement benefits as of their Jan. 1, 2012 measurement dates. Additionally, TECO
Energy made contributions of $20.1 million to its pension plan in the six months ended June 30, 2012. TEC’s portion of the contributions was $15.7 million.

Included in the benefit expenses discussed above, for the three and six months ended June 30, 2012, TEC reclassed $3.8 million and $7.3
million, respectively, of unamortized transition obligation, prior service cost and actuarial losses from regulatory assets to net income.

In July 2012, the President signed into law the Moving Ahead for Progress in the 21st Century Act (MAP-21). MAP-21 provides funding relief for
pension plan sponsors by stabilizing discount rates used in calculating the required minimum pension contributions and increasing PBGC premium rates to
be paid by plan sponsors. TEC is currently evaluating the impact MAP-21 will have on its pension contributions and on future PBGC premiums, and
expects the required minimum pension contributions to be lower than the levels previously projected.
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6. Short-Term Debt
At June 30, 2012 and Dec. 31, 2011, the following credit facilities and related borrowings existed:
Credit Facilities
June 30, 2012 Dec. 31,2011
Barrowings Letters Barrowings Letters

Outstanding of Credit Credit Outstanding of Credit
( (]

Total

(1) Borrowings outstanding are repoﬁed as notes payable.
(2) This S-year facility matures Oct. 25, 2016.

At June 30, 2012, these credit facilities require commitment fees ranging from 12.5 to 30.0 basis points. There were no outstanding borrowings at June
30, 2012 or Dec. 31, 2011.

Tampa Electric Company Accounts Receivable Facility

On Feb. 17, 2012, TEC and TRC amended their $150 million accounts receivable collateralized borrowing facility, entering into Amendment No. 10 to
the Loan and Servicing Agreement with certain lenders named therein and Citibank, N.A. as Program Agent. The amendment (i) extends the maturity date to
Feb. 15, 2013, (ii) provides that TRC will pay program and liquidity fees, which will total 60 basis points, (iil) continues to provide that the interest rates on
the borrowings will be based on prevailing asset-backed commercial paper rates, unless such rates are not available from conduit lenders, in which case the
rates will be at an interest rate equal to, at TEC’s option, either Citibank’s prime rate (or the federal funds rate plus 50 basis points, if higher) or a rate based
on the LIBOR (if available) plus a margin and (iv) makes other technical changes.

7. Long-Term Debt
Issuance of Tampa Electric Company 4.10% Notes due 2042

On June 5, 2012, TEC completed an offering of $300 million aggregate principal amount of 4.10% Notes due 2042 (the Notes). The Notes were sold at
99.724% of par. The offering resulted in net proceeds to TEC (after deducting underwriting discounts, commissions, and estimated offering expenses and
before settlement of interest rate swaps) of approximately $296.2 million. Net proceeds were used to repay maturing long-term debt, to repay short-term debt
and for general corporate purposes. At any time prior to Dec. 15, 2041, TEC may redeem all or any part of the Notes at its option and from time to time at a
redemption price equal to the greater of (i) 100% of the principal amount of Notes to be redeemed or (ii) the sum of the present value of the remaining payments
of principal and interest on the Notes to be redeemed, discounted at an applicable treasury rate (as defined in the indenture), plus 25 basis points; in either
case, the redemption price would include accrued and unpaid interest to the redemption date. At any time on or after Dec. 15, 2041, TEC may at its option
redeem the Notes, in whole or in part, at 100% of the principal amount of the Notes being redeemed plus accrued and unpaid interest thereon to but excluding
the date of redemption.

Purchase in Lieu of Redemption of Hillsborough County Industrial Development Authority Pollution Control Revenue Refunding Bonds (Tampa
Electric Company Project), Series 2006 (Non-AMT) and Polk County Industrial Development Authority Solid Waste Disposal Facility Revenue
Refunding Bonds (Tampa Electric Company Project), Series 2010

On March 15, 2012, TEC purchased in leu of redemption $86.0 million HCIDA Pollution Control Revenue Refunding Bonds (Tampa Electric
Company Project), Series 2006 (Non-AMT) (the HCIDA Bonds). On March 19, 2008, the HCIDA remarketed the HCIDA Bonds in a term-rate mode
pursuant to the terms of the Loan and Trust Agreement governing those bonds. The HCIDA Bonds bore interest at a term rate of 5.00% per annum from
March 19, 2008 to March 15, 2012. TEC is responsible for payment of the interest and principal associated with the HCIDA Bonds. Regularly scheduled
principal and interest when due are insured by Ambac Assurance Corporation.

On March 1, 2011, TEC purchased in lieu of redemption $75.0 million PCIDA Solid Waste Disposal Facility Revenue Refunding Bonds
(Tampa Electric Company Project), Series 2010 (the PCIDA Bonds). On Nov. 23, 2010, the PCIDA issued the PCIDA Bonds in a term-rate mode pursuant to
the terms of the Loan and Trust Agreement governing those bonds. Proceeds of the PCIDA Bonds were used to redeem $75.0 million PCIDA Solid Waste
Disposal Facility Revenue Refunding Bonds (Tampa Electric Company Project), Series 2007, which previously were in auction rate mode and were held by
TEC since March 26, 2008. The PCIDA Bonds bore interest at the initial term rate of 1.50% per annum from Nov. 23, 2010 to March 1, 2011.
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On March 26, 2008, TEC purchased in lieu of redemption $20.0 million HCIDA Pollution Control Revenue Refunding Bonds (Tampa Electric
Company Project), Series 2007C. $181.0 million in bonds purchased in lieu of redemption were held by the trustee at the direction of TEC as of June 30,
2012 (the “Held Bonds™) to provide an opportunity to evaluate refinancing alternatives. The Held Bonds effectively offset the outstanding debt balances and
are presented net on the balance sheet.

Fair Value of Long-Term Debt

At June 30, 2012, TEC’s total long-term debt had a carrying amount of $2,087.7 million and an estimated fair market value of $2,422.3 million.
At Dec. 31, 2011, total long-term debt had a carrying amount of $1,992.3 million and an estimated fair market value of $2,291.5 million. TEC uses the
market approach in determining fair value. The majority of the outstanding debt is valued using real-time financial market data obtained from Bloomberg
Professional Service. The remaining securities are valued using prices obtained from the Municipal Securities Rulemaking Board and by applying estimated
credit spreads obtained from a third party to the par value of the security. All debt securities are level 2 instruments.

8. Commitments and Contingencies
Legal Contingencies

From time to time, TEC and its subsidiaries are involved in various legal, tax and regulatory proceedings before various courts,
regulatory commissions and governmental agencies in the ordinary course of its business. Where appropriate, accruals are made in accordance with
accounting standards for contingencies to provide for matters that are probable of resulting in an estimable loss. While the outcome of such proceedings is
uncertain, management does not believe that their ultimate resolution will have a material adverse effect on TEC’s results of operations, financial condition or
cash flows.

Merco Group at Aventura Landings v. Peoples Gas System

In 2004, Merco Group at Aventura Landings I, II and IIT (Merco) filed suit against PGS in Dade County Circuit Court alleging that coal tar from a
certain former PGS manufactured gas plant site had been deposited in the early 1960s onto property now owned by Merco. Merco was seeking damages for
costs associated with the removal of such coal tar and from out-of-pocket development expenses and lost profits due to the delay in its condominium
development project allegedly caused by the presence of the coal tar. PGS denied liability on the grounds that the coal tar did not originate from its
manufactured gas plant site and filed a third-party complaint against Continental Holdings, Inc., which Merco also added as a defendant in its suit, as the
owner at the relevant time of the site that PGS believes was the source of the coal tar on Merco’s property. In addition, PGS filed a counterclaim against Merco
which claimed that, because Merco purchased the property with actual knowledge of the presence of coal tar on the property, Merco should contribute toward
any damages resulting from the presence of coal tar. The bench trial in this matter was concluded in February 2012 and, in June 2012, prior to receiving a
ruling by the Judge, PGS and Merco settled the case, and PGS and Continental Holdings, Inc. agreed to a release for their claims against each other in the case.
Both agreements have been approved by the court. The settlement is reflected as a regulatory asset at June 30, 2012 and is expected to be recovered through the
regulatory process. The settlement did not impact the results of operations for the periods ended June 30, 2012 and is not material to the financial position of
TEC or TECO Energy as of June 30, 2012.

Superfund and Former Manufactured Gas Plant Sites

TEC, through its Tampa Electric and Peoples Gas divisions, is a PRP for certain superfund sites and, through its Peoples Gas division, for
certain former manufactured gas plant sites. While the joint and several liability associated with these sites presents the potential for significant response costs,
as of June 30, 2012, TEC has estimated its ultimate financial liability to be $28.4 million, primarily at PGS. This amount has been accrued and is primarily
reflected in long-term “Regulatory liabilities” on TEC’s Consolidated Condensed Balance Sheets. The environmental remediation costs associated with these
sites, which are expected to be paid over many years, are not expected to have a significant impact on customer prices.

The estimated amounts represent only the portion of the cleanup costs attributable to TEC. The estimates to perform the work are based on TEC’s
experience with similar work, adjusted for site-specific conditions and agreements with the respective governmental agencies. The estimates are made in current
dollars, are not discounted and do not assume any insurance recoveries.

In instances where other PRPs are involved, many of those PRPs are creditworthy and are likely to continue to be creditworthy for the duration of
the remediation work. However, in those instances that they are not, TEC could be liable for more than TEC’s actual percentage of the remediation costs.

Factors that could impact these estimates include the ability of other PRPs to pay their pro-rata portion of the cleanup costs, additional testing and
investigation which could expand the scope of the cleanup activities, additional liability that might arise from the cleanup activities themselves or changes in
laws or regulations that could require additional remediation. These costs are recoverable through customer rates established in subsequent base rate
proceedings.
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Potentially Responsible Party Netification

In October 2010, the EPA notified TEC that it is a PRP under the CERCLA for the proposed conduct of a contaminated soil removal action, if
necessary, at a property owned by TEC in Tampa, Florida. The property owned by TEC is undeveloped except for the location of transmission lines and
poles, and is adjacent to an industrial site, not owned by TEC, which the EPA has studied since 1992 or earlier. The EPA has asserted this potential liability
due to TEC’s ownership of the property described above but, to the knowledge of TEC, this assertion is not based upon any release of hazardous substances
by TEC. TEC has been in contact with the EPA to resolve this matter, and on July 10, 2012, TEC received an Enforcement Action Memorandum from the
EPA, outlining the remediation actions the EPA is requiring at the site. The estimated costs to remediate the site are not expected to be material to the financial
results or financial position of TEC or TECO Energy. TEC expects the remediation to be substantially completed in the third quarter of 2012.

Letters of Credit

A summary of the face amount or maximum theoretical obligation under TEC’s letters of credit as of June 30, 2012 are as follows:

Letters of Credit - Tampa Electric Company

(millions) After (U Liabilities Recognized
I..e@m’sofCredj? for the Benefit of: 2013-2016 2016

Tampa Elect

(1)  These letters of credit renew annually and are shown on the basis that they will continue to renew beyond 2016.
(2) The amounts shown are the maximum theoretical amounts guaranteed under current agreements. Liabilities recognized represent the associated obligation
of TEC under these agreements at June 30, 2012. The obligations under these letters of credit include net accounts payable and net derivative liabilities.

Financial Covenants

In order to utilize its bank credit facilities, TEC must meet certain financial tests as defined in the applicable agreements. In addition, TEC has
certain restrictive covenants in specific agreements and debt instruments. At June 30, 2012, TEC was in compliance with all applicable financial covenants.
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9. Segment Information

(millions)
Three months ended June 30,

Depreciat

Total interest charges

2011

Sales to:affiliates

Total revenues

Net income

Six months ended June 30,
2012 r

yvisi
Net income
Total assefs at June
2011
Revenies <external
Sales to affiliates
Total revenues
Depreciation and amortization
Total ititerest charges
Provision for income taxes
ome: - ‘
Total assets at Dec. 31, 2011

10. Accounting for Derivative Instruments and Hedging Activities

From time to time, TEC enters into futures, forwards, swaps and option contracts for the following purposes:

Other & Tampa Electric
Eliminations Company

. to limit the exposure to price fluctuations for physical purchases and sales of natural gas in the course of normal operations, and

. to limit the exposure to interest rate fluctuations on debt securities.

TEC uses derivatives only to reduce normal operating and market risks, not for speculative purposes. TEC’s primary objective in using

derivative instruments for regulated operations is to reduce the impact of market price volatility on ratepayers.
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The risk management policies adopted by TEC provide a framework through which management monitors various risk exposures. Daily and

periodic reporting of positions and other relevant metrics are performed by a centralized risk management group which is independent of all operating
companies.

TEC applies the accounting standards for derivatives and hedging. These standards require companies to recognize derivatives as either assets or
liabilities in the financial statements, to measure those instruments at fair value and to reflect the changes in the fair value of those instruments as either
components of OCI or in net income, depending on the designation of those instruments. The changes in fair value that are recorded in OCI are not
immediately recognized in current net income. As the underlying hedged transaction matures or the physical commodity is delivered, the deferred gain or loss
on the related hedging instrument must be reclassified from OCI to earnings based on its value at the time of the instrument’s settlement. For effective hedge

transactions, the amount reclassified from OCI to earnings is offset in net income by the market change of the amount paid or received on the underlying
physical transaction.

TEC applies accounting standards for regulated operations to financial instruments used to hedge the purchase of natural gas for the regulated
companies. These standards, in accordance with the FPSC, permit the changes in fair value of natural gas derivatives to be recorded as regulatory assets or
liabilities reflecting the impact of hedging activities on the fuel recavery clause. As a result, these changes are not recorded in OCI (see Note 3).

A company’s physical contracts qualify for the NPNS exception to derivative accounting rules, provided they meet certain criteria. Generally,
NPNS applies if the company deems the counterparty creditworthy, if the counterparty owns or controls resources within the proximity to allow for physical
delivery of the commodity, if the company intends to receive physical delivery and if the transaction is reasonable in relation to the company’s business needs.
As of June 30, 2012, all of TEC’s physical contracts qualify for the NPNS exception.

The following table presents the derivative hedges of natural gas contracts at June 30, 2012 and Dec. 31, 2011 to limit the exposure to changes in
the market price for natural gas used to produce energy and natural gas purchased for resale to customers:

Natural Gas Derivatives

Long- yilifie > : . . o . o o
Total liabilitie: $ 41.5

(1)  Amounts presented above are on a gross basis, with asset and liability positions netted by counterparty in accordance with accounting standards for
derivatives and hedging.

The ending balance in AOCI related to previously settled interest rate swaps at June 30, 2012 is a net loss of $9.1 million after tax and
accumulated amortization. This compares to a net loss of $4.6 million in AQCI after tax and accumulated amortization at Dec. 31, 2011. The balance at

June 30, 2012 is comprised of interest rate swaps settled coincident with debt issued in June of 2008 and 2012 (see Note 7). These amounts will be amortized
into earnings over the life of the related debt.

The following table presents the effect of energy related derivatives on the fuel recovery clause mechanism in the Consolidated Condensed Balance
Sheets as of June 30, 2012:

Energy Related Derivatives

Asset Derivatives Liability Derivatives
(millions) Balance Sheet Fair Balance Sheet Fair
Location () - Value Location (1)

Natural gas derivatives:

Current, gulatory Tabilities Regulatory assets
Long-term Regulatory liabilities Regulatory assets

(1) Natural gas derivatives are deferred in accordance with accounting standards for regulated operations and all increases and decreases in the cost of
natural gas supply are passed on to customers with the fuel recovery clause mechanism. As gains and losses are realized in future periods, they will be
recorded as fuel costs in the Consolidated Condensed Statements of Income.
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Based on the fair value of the instruments at June 30, 2012, net pretax losses of $38.5 million are expected to be reclassified from regulatory
assets to the Consolidated Condensed Statements of Income within the next 12 months.

The following table presents the effect of hedging instruments on OCI and income for the three and six months ended June 30:

Location of Gain/(Loss}
Reclassified From ACCI Into Amount of Gain/(Loss) Reclassified
(millions) Income From AOCI Into Income

Three months
ended June Six months ended

Derivatives in Cash Flow
Hedging Relationships _
Interest rate contracts:
Total ‘
2011
Tnterést rate contra
Total

(1)  Changes in OCI and AOCI are reported in after-tax dollars.

For derivative instruments that meet cash flow hedge criteria, the effective portion of the gain or loss on the derivative is reported as a component
of OCI and reclassified into earnings in the same period or period during which the hedged transaction affects earnings. Gains and losses on the derivatives
representing either hedge ineffectiveness or hedge components excluded from the assessment of effectiveness are recognized in current earnings. For the three
and six months ended June 30, 2012 and 2011, all hedges were effective.

The maximum length of time over which TEC is hedging its exposure to the variability in future cash flows extends to Dec. 31, 2014 for the
financial natural gas contracts. The following table presents by commodity type TEC’s derivative volumes that, as of June 30, 2012, are expected to settle
during the 2012, 2013 and 2014 fiscal years:

Natural Gas Contracts
(millions) (MMBTUs)
X . Physical Financial
: P Q"O b &
0.0 )

0.0

TEC is exposed to credit risk primarily through entering into derivative instruments with counterparties to limit its exposure to the commodity
price fluctuations associated with natural gas. Credit risk is the potential loss resulting from a counterparty’s nonperformance under an agreement. TEC
manages credit risk with policies and procedures for, among other things, counterparty analysis, exposure measurement and exposure monitoring and
mitigation.

It is possible that volatility in commodity prices could cause TEC to have material credit risk exposures with one or more counterparties. If such
counterparties fail to perform their obligations under one or more agreements, TEC could suffer a material financial loss. However, as of June 30, 2012,
substantially all of the counterparties with transaction amounts outstanding in TEC’s energy portfolio are rated investment grade by the major rating
agencies. TEC assesses credit risk internally for counterparties that are not rated.

TEC has entered into commodity master arrangements with its counterparties to mitigate credit exposure to those counterparties. TEC generally
enters into the following master arrangements: (1) EEI agreements - standardized power sales contracts in the electric industry; (2) [ISDA agreements -
standardized financial gas and electric contracts; and (3) NAESB agreements - standardized physical gas contracts. TEC believes that entering into such
agreements reduces the risk from default by creating contractual rights relating to creditworthiness, collateral and termination.

TEC has implemented procedures to monitor the creditworthiness of its counterparties and to consider nonperformance in valuing counterparty
positions. TEC monitors counterparties” credit standings, including those that are experiencing financial problems, have significant swings in credit default
swap rates, have credit rating changes by external rating agencies or have changes in ownership. Net liability positions are generally not adjusted as TEC uses
derivative transactions as hedges and has the ability and intent to perform under each of these contracts. In the instance of net asset positions, TEC considers
general market conditions and the observable financial health and outlook of specific counterparties, forward-looking data such as credit default swaps, when
available, and historical default probabilities from credit rating agencies in evaluating the potential impact of nonperformance risk to derivative positions. As
of June 30, 2012, all positions with counterparties are net liabilities.
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Certain TEC derivative instruments contain provisions that require TEC’s debt to maintain an investment grade credit rating from any or all of
the major credit rating agencies. If debt ratings were to fall below investment grade, it could trigger these provisions, and the counterparties to the derivative
instruments could request immediate payment or demand immediate and ongoing full overnight collateralization on derivative instruments in net liability
positions. TEC has no other contingent risk features associated with any derivative instruments.

The table below presents the fair value of the overall contractual contingent liability positions for TEC’s derivative activity at June 30, 2012:

Contingent Features

Derivative
Fair Value Exposure

(millions)
At June 30, 2012

Credit R

11. Fair Value Measurements
Items Measured at Fair Value on a Recurring Basis

The following tables set forth by level within the fair value hierarchy TEC’s financial assets and liabilities that were accounted for at fair value on
a recurring basis as of June 30, 2012 and Dec. 31, 2011. As required by accounting standards for fair value measurements, financial assets and liabilities are
classified in their entirety based on the lowest level of input that is significant to the fair value measurement. TEC’s assessment of the significance of a
particular input to the fair value measurement requires judgment, and may affect the valuation of fair value assets and liabilities and their placement within the
fair value hierarchy levels. For all assets and liabilities presented below, the market approach was used in determining fair value. There were no
reclassifications between levels for the quarter.

Recurring Derivative Fair Value Measures

At fair value as of June 30, 2012

(millions) ; ) N : ) Total
Natural gésk swaps
Liabilities
; Natural gas swaps . LA 4 .
Total 0.0 $41.5 0.0 $41.5
At fair value as of Dec. 31, 2011

(millions) . . Level | Leyel 2 Level 3 Total

$

Natural gés swaps

@ &

$658 S0  $658

Natural gas swaps are over-the-counter swap instruments. The primary pricing inputs in determining the fair value of natural gas swaps are the
NYMEX quoted closing prices of exchange-traded instruments. These prices are applied to the notional amounts of active positions to determine the reported
fair value (see Note 10).

TEC considered the impact of nonperformance risk in determining the fair value of derivatives. TEC considered the net position with each
counterparty, past performance of both parties, the intent of the parties, indications of credit deterioration and whether the markets in which TEC transacts
have experienced dislocation. At June 30, 2012, the fair value of derivatives was not materially affected by nonperformance risk. TEC’s net positions with
substantially all counterparties were liability positions.
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12. Other Comprehensive Income

Other Comprehensive Income Three months ended June 30, Six months ended June 30,

Total other comprehensive income $ 03 (01 $ 02 $06 ($03) $ 03

Accumulated Other Comprehensive Loss

(1)  Net of tax benefit of $5.7 million and $2.9 million as of June 30, 2012 and Dec. 31, 2011, respectively.

13. Variable Interest Entities

The determination of a VIE’s primary beneficiary is the enterprise that has both 1) the power to direct the activities of a VIE that most
significantly impact the entity’s economic performance and 2) the obligation to absorb losses of the entity that could potentially be significant to the VIE or the
right to receive benefits from the entity that could potentially be significant to the VIE.

TEC has entered into multiple PPAs with wholesale energy providers in Florida to ensure the ability to meet customer energy demand and to
provide lower cost options in the meeting of this demand. These agreements range in size from 117 MW to 370 MW of available capacity, are with similar
entities and contain similar provisions. Because some of these provisions provide for the transfer or sharing of a number of risks inherent in the generation of
energy, these agreements meet the definition of being VIEs. These risks include: operating and maintenance, regulatory, credit, commodity/fuel and energy
market risk. TEC has reviewed these risks and has determined that the owners of these entities have retained the majority of these risks over the expected life
of the underlying generating assets, have the power to direct the most significant activities, the obligation or right to absorb losses or benefits and hence remain
the primary beneficiaries. As a result, TEC is not required to consolidate any of these entities. TEC purchased $20.8 million and $43.3 million pursuant to
PPAs for the three and six months ended June 30, 2012, respectively, and $26.2 million and $42.0 million for the three and six months ended June 30, 2011,
respectively.

In one instance, TEC’s agreement with an entity for 370 MW of capacity was entered into prior to Dec. 31, 2003, the effective date of these
standards. Under these standards, TEC is required to make an exhaustive effort to obtain sufficient information to determine if this entity is a VIE and which
holder of the variable interests is the primary beneficiary. The owners of this entity are not willing to provide the information necessary to make these
determinations, have no obligation to do so and the information is not available publicly. As a result, TEC is unable to determine if this entity is 2 VIE and, if
so, which variable interest holder, if any, is the primary beneficiary. TEC has no obligation to this entity beyond the purchase of capacity; therefore, the
maximum exposure for TEC is the obligation to pay for such capacity under terms of the PPA at rates that could be unfavorable to the wholesale market. TEC
purchased $10.5 million and $25.2 million for the three and six months ended June 30, 2012, respectively, and $5.9 million and $13.0 million for the three
and six months ended June 30, 2011, respectively, under this PPA.

TEC does not provide any material financial or other support to any of the VIEs it is involved with, nor is it under any obligation to absorb losses
associated with these VIEs. In the normal course of business, TEC’s involvement with the remaining VIEs does not affect its Consolidated Condensed
Balance Sheets, Statements of Income or Cash Flows.
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14. Subsequent Events
Potentially Responsible Party Notification

In July 2012, TEC received an Enforcement Action Memorandum from the EPA in reference to the previously reported October 2010 EPA PRP
notification. This memorandum outlines the remediation actions the EPA is requiring at the aforementioned site. The estimated costs to remediate the site are not

expected to be material to the financial results or financial position of TEC or TECO Energy. TEC expects the remediation to be substantially completed in the
third quarter of 2012. See Note 8 for more information.

Wholesale and Transmission Rate Cases

In July 2012, the FERC approved the uncontested settlement that Tampa Electric filed with its customers in its wholesale requirements rate case
earlier this year. The approved settlement will take effect in August and Tampa Electric will refund its wholesale requirements’ customers the appropriate
amounts given the terms of the settlement. See Note 3 for more information.
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Item 2. MANAGEMENT’S DISCUSSION & ANALYSIS OF FINANCIAL CONDITION & RESULTS OF OPERATIONS

This Management's Discussion & Analysis contains forward-looking statements, which are subject to the inherent uncertainties in
predicting future results and conditions. Actual results may differ materially from those forecasted. The forecasted results are based on the company’s
current expectations and assumptions, and the company does not undertake to update that information or any other information contained in this
Management’s Discussion & Analysis, except as may be required by law. Factors that could impact actual results include: regulatory actions by
federal, state or local authorities; unexpected capital needs or unanticipated reductions in cash flow that affect liquidity; the ability to access the capital
and credit markets when required; the availability of adequate rail transportation capacity for the shipment of TECO Coal’s production; general
economic conditions affecting energy sales at the utility companies, economic conditions, both national and international, affecting the Florida
economy and demand for TECO Coal ‘s production; costs for alternative fuels used for power generation affecting demand for TECO Coal’s thermal
coal production; weather variations and changes in customer energy usage patterns affecting sales and operating costs at Tampa Electric and Peoples
Gas and the effect of extreme weather conditions or hurricanes; operating conditions; commodity prices; operating cost and environmental or safety
regulations affecting the production levels and margins at TECO Coal; fuel cost recoveries and related cash at Tampa Electric and natural gas
demand at Peoples Gas, the ability to complete the scheduled 2012 outage at the San José Power Station on time and on budget, and the ability of
TECO Energy’s subsidiaries to operate equipment without undue accidents, breakdowns or failures. Additional information is contained under “Risk
Factors” in TECO Energy, Inc.’s Annual Report on Form 10-K for the period ended Dec. 31, 2011.

Earnings Summary - Unaudited
Three months ended June 30, Six months ended June 30,
2011

2012 2011 2012

$ 1236 §

129.2

Operating Results

Three Months Ended June 30, 2012

TECO Energy, Inc. reported second quarter net income of $73.1 million, or $0.34 per share, compared with $77.5 million, or $0.36 per share, in
the second quarter of 2011.

Six Months Ended June 30, 2012

Y ear-to-date net income and earnings per share were $123.6 million, or $0.58 per share, in 2012, compared with $129.2 million, or $0.60 per
share, in the same period in 2011.

Operating Company Results

All amounts included in the operating company and Parent & other results discussions below are after tax, unless otherwise noted.

46

513




TAMPA ELECTRIC COMPANY
DOCKET NO. 130040-El

SCHEDULE NO. F-2
PAGE 374 OF 651

Tampa Electric Company - Electric Division

Tampa Electric reported net income for the second quarter of $52.0 million, compared with $58.4 million for the same period in 201 1. Results for
the quarter reflected a 1.3% higher average number of customers, lower base revenues due to milder weather, higher depreciation and operations and
maintenance expenses.

Total degree days in Tampa Electric’s service area in the second quarter of 2012 were 5% above normal, but 6% below the same period in 2011.
Pretax base revenue was approximately $9.0 million lower than in 2011, primarily reflecting the wet and mild June weather after above-normal cooling degree
days in April and May, Total net energy for load, which is a calendar measurement of retail energy sales rather than a billing cycle measurement, decreased
2.3% in the second quarter of 2012 compared to the same period in 2011. The quarterly energy sales shown on the statistical summary that accompanies this
eamnings release reflect the energy sales based on the timing of billing cycles, which can vary period to period. Milder weather in the 2012 period reduced sales
to residential customers. Energy sales to industrial-phosphate customers increased due to the transfer of certain load from self-generation to Tampa Electric’s
system. Sales to commercial and other industrial customers increased due to improvements in the Florida economy.

Operations and maintenance expense, excluding all FPSC-approved cost-recovery clauses, increased $1.6 million, reflecting lower generating
system maintenance expenses and lower bad-debt expense more than offset by higher pension and other employee benefit expenses. Depreciation and
amortization expense increased $2.7 million due to additions to facilities to serve customers.

Year-to-date net income was $83.4 million, compared with $90.0 million in the 2011 period, driven primarily by lower energy sales due to milder
weather, partially offset by 1.1% higher average number of customers, and higher depreciation and operations and maintenance expenses.

Year-to-date total degree days in Tampa Electric’s service area were 7% above normal, but slightly below the prior year-to-date period, reflecting
mild weather in January, February and June offset by above-normal cooling degree days in March, April and May. Pretax base revenue was $7 million lower
than in 2011, primarily reflecting lower sales to residential customers from the milder weather and voluntary conservation that typically occurs during periods
without extreme weather.

In the 2012 year-to-date period, total net energy for load was essentially unchanged compared to the same period in 2011. Milder winter weather
reduced sales to higher-margin residential customers, while sales to commercial and industrial customers were higher. Sales to interruptible industrial-
phosphate customers increased due to the factors described above. Higher sales to commercial and industrial-other customers reflect the improvements in the
Florida economy.

Operations and maintenance expenses, excluding all FPSC-approved cost-recovery clauses, increased $1.5 million reflecting the same factors as
the second quarter. Compared to the 2011 year-to-date period, depreciation and amortization expense increased $4.2 million, reflecting additions to facilities to
serve customers.
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A summary of Tampa Electric’s operating statistics for the three and six months ended June 30, 2012 and 2011 follows:

Operating Revenues Kilowatt-hour sales
2012 2011 % Change 2012 2011 % Change

Industrial - Other
Deferred and other revenues ¢

Retail net energy for load (kilowatt hours)

(1)  Primarily reflects the timing of environmental and fuel clause recoveries.

Tampa Electric Company - Natural Gas Division (Peoples Gas)

Peoples Gas reported net income of $9.0 million for the second quarter, compared with $5.9 million in the same period in 2011. Quarterly results
reflect a 1.2% higher average number of customers, higher sales to residential customers due to customer growth and increased sales volumes to commercial
and interruptible industrial customers due to improved economic conditions. Non-fuel operations and maintenance expense decreased $2.5 million compared
to the 2011 period, when operations and maintenance expenses included $2.1 million related to legal expenses associated with environmental contamination
claims.

Peoples Gas reported net income of $20.0 million for the year-to-date period, compared with $20.6 million in the same period in 2011. Results
reflect a 1.0% higher average number of customers, but lower usage by residential customers due to the unusually mild winter weather in the first quarter.
Lower off-system sales volumes reflect the addition of new interstate pipeline capacity in 2011. Gas transported for power generation customers increased over
the 2011 year-to-date period due to lower natural gas prices, which made it more economical to use natural gas for power generation. Non-fuel operations and
maintenance expense decreased $1.7 million compared to the 2011 period, driven primarily by the same factors as in the second quarter.
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A summary of PGS’s regulated operating statistics for the three and six months ended June 30, 2012 and 2011 follows:

Operating Revenues Therms

_(mtllwn: except gverage customers) . ) o 2012 2011 % Change 2012 2011 % Change

Other revenues

By Sales Type

Other revenues

Average customers (thousands)

TECO Coal

TECO Coal achieved second quarter net income of $12.2 million on sales of 1.6 million tons, compared with $15.8 million on sales of
2.1 million tons in the same period in 2011. Lower sales volumes in the 2012 quarter reflect the current coal market conditions and the timing of specialty coal
shipments.

In 2012, second quarter results reflect an average net per-ton selling price, excluding transportation allowances, of slightly more than $94 per ton,
almost 6% higher than in 2011, but below prior guidance due to a sales mix that was more heavily weighted to steam coal in the quarter due to the timing of
metallurgical coal shipments. In the second quarter of 2012, the all-in total per-ton cost of production increased to slightly more than $84 per ton, which is
below the middle of the cost guidance range previously provided. Compared with the 2011 period, the increased cost of production in the second quarter was
driven by spreading fixed costs over fewer tons and higher surface mining costs due to increased diesel fuel usage as a result of trucking coal and overburden
further due to the lack of new surface-mine permits. These factors were partially offset by reduced overtime and lower contract miner costs in 2012. TECO
Coal’s effective income tax rate in the second quarter of 2012 was 25%, compared with 24% in the 2011 period.

TECO Coal recorded year-to-date net income of $22.0 million on sales of 3.0 million tons in 2012, compared with $24.0 million on sales of
4.1 million tons in the 2011 period. Lower sales volumes in the 2012 year-to-date period reflects the current coal market conditions. The 2012 year-to-date
average net per-ton selling price was $95 per ton, compared with $85 per ton in 2011, and the all-in total per-ton cost of production was almost $86 per ton,
compared with $78 per ton in 2011. In addition to the same cost factors as the second quarter, the 2012 year-to-date cost of production reflects costs incurred
in the first quarter associated with idling a section of a mine and other costs associated with reducing production. TECO Coal’s effective income tax rate was
25%, compared with 22% in the 2011 year-to-date period.
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TECO Guatemala

TECO Guatemala reported second quarter net income of $7.4 million in 2012, compared with $5.6 million in the 2011 period. Year-to-date 2012
net income was $14.0 million, compared with $11.9 million in the 2011 period. Results in the second quarter reflect higher contract and spot energy sales at
the San José Power Station and lower operating expenses. Year-to-date results reflect lower contract and spot energy sales at the San José Power Station due to
lower unit availability in the first quarter, but at higher prices than the 2011 period, and lower operating expenses.

Parent & other

The cost for Parent & other in the second quarter of 2012 was $7.5 million, compared with a cost of $8.2 million in the same period in 2011.
The ycar-to-date Parent & other cost was $15.8 million in 2012, compared with $17.3 million in the 2011 period. Results for the 2012 quarter and year-to-
date periods reflect lower interest expenses as a result of mid-year 2011 debt retirement, and higher earnings from the SeaCoast Gas Transmission LLC, which
are recorded in Parent & other.

2012 Guidance and Business Drivers

Based on year-to-date actual results and expectations for the remainder of the year, TECO Energy is revising its 2012 earnings per share guidance
to a range of $1.20 to $1.30, excluding charges and gains, and is updating its business drivers as discussed below.

Tampa Electric and Peoples Gas expect customer growth to continue to be in line with the trends experienced in the first half of 2012, and the
forecast assumes normal weather for the remaining five months of the year. Based on the unfavorable effects of mild weather through July, Tampa Electric
expects to earn near the bottom of its allowed return on equity range. Due to a new rate design implemented in its 2009 base rate proceeding, Peoples Gas is less
weather sensitive and expects to eamn near the middle of its allowed return on equity range.

TECO Coal now expects 2012 sales of between 6.0 million and 6.3 million tons at an average selling price across all products of about $96 per
ton. The lower coal sales are driven primarily by an expectation that the unsold tons that were included in the previous sales forecast will not be sold. All of the
expected 2012 sales are under contract. The selling price will average more than $97 per ton over the remainder of the year due to the timing of metallurgical
coal shipments in the second half of the year. The 2012 product mix is now expected to be about 45% specialty coal, reflecting lower PCI coal sales. The cost
of production is expected to remain within the previously provided cost range of $83 and $87 per ton as a result of cost-control efforts. TECO Coal’s effective
income tax rate is expected to be about 25% for the full year.

The guidance assumes normal operations for the Alborada and San José power stations in Guatemala; however, the planned extended outage for 2
turbine rotor replacement at the San José Power Station, which is expected to reduce 2012 net income about $4 million compared with 2011, is scheduled for
the fourth quarter.

This guidance is provided in the form of a range to allow for varying outcomes with respect to important variables, such as continuation of the
current conditions in the Florida economy and housing markets, weather and customer usage at the Florida utilities, and the timing of contracted deliveries and
production costs at TECO Coal.

Income Taxes

The provisions for income taxes from continuing operations for the six month periods ended June 30, 2012 and 2011 were $67.5 million and
$72.5 million, respectively. The provision for income taxes in the six months ended Jun. 30, 2012 was impacted by lower operating income, decreased state
income taxes, and decreased depletion at TECO Coal.

Liquidity and Capital Resources

The table below sets forth the June 30, 2012 consolidated liquidity and cash balances, the cash balances at the operating companies and TECO
Energy parent, and amounts available under the TECO Energy/TECO Finance and Tampa Electric Company credit facilities.

Balances as of June 30, 2012
Tampa Electric

L e Consolidated Parent
redit facilities - ; , 86750 ~$ 20000
Drawn amounts / LCs 20.7 20.0

Available credit facilities

Cash and short-term 1nvestments
Total Tiquidity:: P

Covenants in Financing Agreements

In order to utilize their respective bank credit facilities, TECO Energy, TECO Finance and TEC must meet certain financial tests as defined in
the applicable agreements (see the Credit Facilities section). In addition, TECO Energy, TECO Finance, TEC, and the other operating companies have
certain restrictive covenants in specific agreements and debt instruments. At June 30, 2012, TECO Energy, TECO Finance, TEC, and the other operating
companies were in compliance with all required financial covenants. The table that follows lists the significant financial covenants and the performance
relative to them at June 30, 2012. Reference is made to the specific agreements and instruments for more details.
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Significant Financial Covenants
" (millions, unless otherwise indicated)
Calculation

Cannot ekbeéd 60%
Cannot exceed $700

Debt/capital
Limit on liens®

Cannot exceed 65%

(1)  As defined in each applicable instrument.

(2)  See Nete 6 to the TECO Energy, Inc. C lidated Cond d Financial Statements for a description of the credit facilities.

(3)  Ifthe limitation on liens is exceeded, the company is required to provide ratable security to the holders of these notes.

(4)  These restrictions would not apply to first mortgage bonds of TEC if any were outstanding.

(5) The indentures for these notes contain restrictions which limit secured debt of TECO Energy if secured by principal property, capital stock or
indebtedness of directly held subsidiaries (with exceptions as defined in the indentures) without equally and ratably securing these notes.

Credit Ratings of Senior Unsecured Debt at June 30, 2012

Standard & Poor’ Moody’
TEC TRy, e BBB :
ECO Energy/TECO Financ BB a BB

On May 4, 2012, Moody’s upgraded the credit ratings of TEC, TECO Finance and TECO Energy to A3, Baa2 and Baa2, respectively, all with
stable outlooks. All three credit rating agencies assign TEC, TECO Finance and TECO Energy investment grade ratings.

A credit rating agency rating is not a recommendation to buy, sell or hold securities and may be subject to revision or withdrawal at any time by
the assigning rating agency. The company’s access to capital markets and cost of financing, including the applicability of restrictive financial covenants, are
influenced by the ratings of the company’s securities. In addition, certain of TEC’s derivative instruments contain provisions that require TEC’s debt to
maintain an investment grade credit rating. See Note 12 to the TECO Energy, Inc., Consolidated Condensed Financial Statements . The credit ratings
listed above are included in this report in order to provide information that may be relevant to these matters and because downgrades, if any, in credit ratings
may affect the company’s ability to borrow and may increase financing costs, which may decrease earnings. These credit ratings are not necessarily
applicable to any particular security that the company may offer and therefore should not be relied upon for making a decision to buy, sell or hold any of the
company’s securities.

Fair Value Measurements

All natural gas derivatives were entered into by the regulated utilities to manage the impact of natural gas prices on customers. As a result of
applying accounting standards for regulated operations, the changes in value of natural gas derivatives of Tampa Electric and PGS are recorded as regulatory
assets or liabilities to reflect the impact of the risks of hedging activities in the fuel recovery clause. Because the amounts are defetred and ultimately collected
through the fuel clause, the unrealized gains and losses associated with the valuation of these assets and liabilities do not impact our results of operations.

Diesel fuel hedges are used to mitigate the fluctuations in the price of diesel fuel which is a significant component in the cost of coal production at
TECO Coal and its subsidiaries.

The valuation methods used to determine fair value ar¢ described in  Notes 7 and 13 to the TECO Energy, Inc. Consolidated Condensed
Financial Statements. In addition, the company considered the impact of nonperformance risk in determining the fair value of derivatives. The company
considered the net position with each counterparty, past performance of both parties and the intent of the parties, indications of credit deterioration and whether
the markets in which the company transacts have experienced dislocation. At June 30, 2012, the fair value of derivatives was not materially affected by
nonperformance risk. The company’s net positions with all counterparties were liability positions.
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Critical Accounting Policies and Estimates

The company’s critical accounting policies relate to deferred income taxes, employee postretirement benefits, long-lived assets and regulatory
accounting. For further discussion of critical accounting policies, sce TECO Energy, Inc.’s Annual Report on Form 10-K for the year ended Dec. 31, 2011.

Item3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Interest Rate Risk

We are exposed to changes in interest rates primarily as a result of our borrowing activities. We may enter into futures, swaps and option
contracts, in accordance with the approved risk management policies and procedures, to moderate this exposure to interest rate changes and achieve a desired
level of fixed and variable rate debt.

Changes in Fair Value of Derivatives

The change in fair value of derivatives is largely due to the decrease in the average market price component of the company’s outstanding natural
gas swaps of approximately 10% from Dec. 31, 2011 to June 30, 2012. For natural gas, the company maintained a similar volume hedged as of June 30, 2012
from Dec. 31, 2011.

The following tables summarize the changes in and the fair value balances of derivative assets (liabilities) for the 6-month period ended June 30,
2012:

Net fair value of denvatlves as of June 30,2012 o ' N $ (43.6)

Below is a summary table of sources of fair value, by maturity period, for derivative contracts at June 30, 2012:

Maturity and Source of Derivative Contracts Net Assets (Liabilities) (millions)
Contracts Matunng in
Source of fair value

Actively quoted prlces
“ Other external sources. ¢
Model prices @
Total

Total Fair Value |

00

(1)  Reflects over-the-counter natural gas or diesel fuel swaps for which the primary pricing inputs in determining fair value are NYMEX quoted closing
prices of exchange-traded instruments.

(2) Model prices are used for determining the fair value of energy derivatives where price quotes are infrequent or the market is illiquid. Significant inputs to
the models are derived from market-observable data and actual historical experience.

For all unrealized derivative contracts, the valuation is an estimate based on the best available information. Actual cash flows could be materially
different from the estimated value upon maturity.
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Itemd4.  CONTROLS AND PROCEDURES
TECO Energy, Inc.

(@)

)

Evaluation of Disclosure Controls and Procedures. TECO Energy’s management, with the participation of its principal executive officer and
principal financial officer, has evaluated the effectiveness of TECO Energy’s disclosure controls and procedures (as such term is defined in Rules 13a-
15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended (the Exchange Act)) as of the end of the period covered by this quarterly
report (the Evaluation Date). Based on such evaluation, TECO Energy’s principal financial officer and principal executive officer have concluded that,
as of the Evaluation Date, TECO Energy’s disclosure controls and procedures are effective.

Changes in Internal Controls. There was no change in TECO Energy’s internal control over financial reporting (as defined in Rules 13a
—-15(f) and 15d-15(f) under the Exchange Act) identified in connection with the evaluation of TECO Energy’s internal control over financial
reporting that eccurred during TECO Energy’s last fiscal quarter that has materially affected, or is reasonably likely to materially affect,
such controls.

TECO Energy is in the process of implementing an ERP system, developed by SAP, to replace certain of its legacy computer systems. This system
became operational in July 2012 and the company is making appropriate changes to internal controls and procedures as the implementation progresses,
as is expected with a major system implementation. Other than the changes required by the implementation of the SAP ERP system, none of which
materially impair or significantly alter the effectiveness of the internal controls over financial reporting, there were no material changes in internal
controls over financial reporting that occurred during the company’s most recent fiscal quarter that has materially affected, or is reasonably likely to
materially affect, the effectiveness of our internal controls over financial reporting.

Tampa Electric Company

@

)

Evaluation of Disclosure Controls and Procedures. TEC’s management, with the participation of its principal executive officer and principal
financial officer, has evaluated the effectiveness of TEC’s disclosure controls and procedures (as such term is defined in Rules 13a-15(e) and 15d-15(¢)
under the Exchange Act) as of the end of the Evaluation Date. Based on such evaluation, TEC’s principal financial officer and principal executive
officer have concluded that, as of the Evaluation Date, TEC’s disclosure controls and procedures are effective.

Changes in Internal Controls. There was no change in TEC’s internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f)
under the Exchange Act) identified in connection with the evaluation of TEC’s internal control over financial reporting that occurred during TEC’s last
fiscal quarter that has materially affected, or is reasonably likely to materially affect, such controls.

TEC is in the process of implementing an ERP system, developed by SAP, to replace certain of its legacy computer systems. This system became
operational in July 2012 and TEC is making appropriate changes to internal controls and procedures as the implementation progresses, as is expected
with a major system implementation. Other than the changes required by the implementation of the SAP ERP system, none of which materially impair
or significantly alter the effectiveness of the internal controls over financial reporting, there were no material changes in internal controls over financial
reporting that occurred during TEC’s most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the effectiveness
of our intemal controls over financial reporting.
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PART 1i. OTHER INFORMATION

Item 2.  UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
The following table shows the number of shares of TECO Energy common stock deemed to have been repurchased by TECO Energy.

(a) ®) C© (d)
Maximum Number (or
Total Number of Shares  Approximate Dollar Value)
(or Units) Purchased as  of Shares (or Units) that
Total Number of Average Price Part of Publicly May Yet Be Purchased
Shares (or Units)  Paid per Share (or ~ Announced Plans or Under the Plans or
Purchased (1 Pr am,

Jane 1, 2012 = June 30, 20
Total 2nd Quarter 2012

235510 §  17.63 00 $ 0.0

(1)  These shares were not repurchased through a publicly announced plan or program, but rather relate to compensation or retirement plans of the company.
Specifically, these shares represent shares delivered in satisfaction of the exercise price and/or tax withholding obligations by holders of stock options
- who exercised options (granted under TECO Energy’s incentive compensation plans), shares delivered or withheld (under the terms of grants under
TECO Energy’s incentive compensation plans) to offset tax withholding obligations associated with the vesting of restricted shares and shares
purchased by the TECO Energy Group Retirement Savings Plan pursuant to directions from plan participants or dividend reinvestment.

Item 4. MINE SAFETY INFORMATION

TECO Coal is subject to regulation by the Federal MSHA under the Federal Mine Safety and Health Act of 1977. Information concerning mine
safety violations or other regulatory matters required by section 1503(a) of the Dodd-Frank Wall Street Reform and Consumer Protection Act and Item 104 of
Regulation S-K (17 CFR 229.104) is included in Exhibit 95 to this quarterly report.

Item 6. EXHIBITS
Exhibits - See index on page 56.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the

undersigned, thereunto duly authorized.

Date: August 3, 2012

Date: August 3,2012

TECO ENERGY, INC.
(Registrant)

By: /s/ S. W. CALLAHAN
S. W. CALLAHAN
Senior Vice President-Finance and Accounting
and Chief Financial Officer
(Chief Accounting Officer)
(Principal Financial and Accounting Officer)

TAMPA ELECTRIC COMPANY
(Registrant)

By: /s/S.W.CALLAHAN
S. W. CALLAHAN
Vice President-Finance and Accounting
and Chief Financial Officer
(Chief Accounting Officer)
(Principal Financial and Accounting Officer)
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INDEX TO EXHIBITS
Exhibic
No. Description
3.1 Amended and Restated Articles of Incorporation of TECO Energy, Inc., as filed on May 3, 2012 (Exhibit 3.1, Form 8-K dated May 2, *
2012 of TECO Energy, Inc.).
32 Bylaws of TECO Energy, Inc., as amended effective May 3, 2012 (Exhibit 3.2, Form 8-K dated May 2, 2012 of TECO Energy, Inc.). *
33 Restated Articles of Incorporation of Tampa Electric Company, as amended on Nov. 30, 1982 (Exhibit 3 to Registration Statement No. 2- *
70653 of Tampa Electric Company).
34 Bylaws of Tampa Electric Company, as amended effective Feb. 2, 2011 (Exhibit 3.4, Form 10-K for 2010 of TECO Energy, Inc. and *
Tampa Electric Company).
4.1 Ninth Supplemental Indenture dated as of May 31, 2012 between Tampa Electric Company, as issuer, and The Bank of New York *
Mellon, as trustee (including the form of 4.10% notes due 2042)(Exhibit 4.23, Form 8-K dated June 5, 2012).
121 Ratio of Earnings to Fixed Charges - TECO Energy, Inc.
12.2 Ratio of Earnings to Fixed Charges - Tampa Electric Company.
311 Certification of the Chief Executive Officer of TECO Energy, Inc. pursuant to Securities Exchange Act Rules 13a-14(a) and 15d-14(a) as
adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
31.2 Certification of the Chief Financial Officer of TECO Energy, Inc. pursuant to Securities Exchange Act Rules 13a-14(a) and 15d-14(a) as
adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
313 Certification of the Chief Executive Officer of Tampa Electric Company pursuant to Securities Exchange Act Rules 13a-14(a) and 15d-14(a) as
adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
314 Certification of the Chief Financial Officer of Tampa Electric Company pursuant to Securities Exchange Act Rules 13a-14(a) and 15d-14(a) as
adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
321 Certification of the Chief Executive Officer and Chief Financial Officer of TECO Energy, Inc. pursuant to 18 U.S.C. Section 1350 as adopted
pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. »
322 Certification of the Chief Executive Officer and Chief Financial Officer of Tampa Electric Company pursuant to 18 U.S.C. Section 1350 as
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. ®
95 Mine Safety Disclosure
101.INS XBRL Instance Document *x
101.SCH  XBRL Taxonomy Extension Schema Document *x
101.CAL  XBRL Taxonomy Extension Calculation Linkbase Document **
101.DEF XBRL Taxonomy Extension Definition Linkbase Document **
101.LAB  XBRL Taxonomy Extension Label Linkbase Document *x
101.PRE XBRL Taxonomy Extension Presentation Linkbase Document il

(1)  This certification accompanies the Quarterly Report on Form 10-Q and is not filed as part of it.

* Indicates exhibit previously filed with the Securities and Exchange Commission and incorporated herein by reference. Exhibits filed with periodic reports
of TECO Energy, Inc. and Tampa Electric Company were filed under Commission File Nos. 1-8180 and 1-5007, respectively.

**  Pursuant to Rule 406T of Regulation S-T, these interactive data files are deemed not filed or part of a registration statement or prospectus for purposes of
Sections 11 or 12 of the Securities Act of 1933, as amended, are deemed not filed for purposes of Section 18 of the Securities and Exchange Act of
1934, as amended, and otherwise are not subject to liability under those sections.
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Exhibit 12.1

TECO ENERGY, INC.
RATIO OF EARNINGS TO FIXED CHARGES

The following table sets forth TECO Energy’s ratio of earnings to fixed charges for the periods indicated.

G-months 12-months Year Ended Dec. 31,
ended ended

June 30, June 30,

2012

1mlfllians)

$254.0
B1029.
$102.9

Totai fixed charges
nings to fixed eharges

For the purposes of calculating these ratios, earnings consist of income from continuing operations before income taxes, income or loss from equity
investments (net of distributions) and fixed charges. Fixed charges consist of interest expense on indebtedness, amortization of debt premium and an estimate
of the interest component of rentals. Interest expense includes total interest expense, excluding AFUDC, and an estimate of the interest component of rentals.
TECO Energy, Inc. does not have any preferred stock outstanding, and there were no preferred stock dividends paid or accrued during the periods presented.
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Exhibit 12.2

TAMPA ELECTRIC COMPANY
RATIO OF EARNINGS TO FIXED CHARGES

The following table sets forth Tampa Electric Company’s ratio of earnings to fixed charges for the periods indicated.

6-months 12-months Year Ended Dec, 31,
ended ended
June 39, June 30,

Interest expense
~Baming
Interest expense

$ 1403 $141.9
- a4l

362x  3.68x

Ratio of earnings to fixed charges 3.39x 2.93x

For the purposes of calculating these ratios, eamnings consist of income from continuing operations before income taxes and fixed charges. Fixed charges
consist of interest expense on indebtedness, amortization of debt premium and an estimate of the interest component of rentals. Interest expense includes total
interest expense, excluding AFUDC, and an estimate of the interest component of rentals.
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Exhibit 31.1
CERTIFICATIONS

I, John B. Ramil, certify that:

1. 1have reviewed this quarterly report on Form 10-Q of TECO Energy, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and 1 are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

c)  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5.  The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: August 3, 2012 /s/ J. B. RAMIL

J. B. RAMIL
President and Chief Executive Officer
(Principal Executive Officer)
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Exhibit 31.2
CERTIFICATIONS

I, Sandra W. Callahan, certify that:

1. 1have reviewed this quarterly report on Form 10-Q of TECO Energy, Inc.;

2.  Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(¢) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared,;

b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

c)  Evaluvated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5.  The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  Allsignificant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: August 3, 2012 /s/ S.W. CALLAHAN

S.W.CALLAHAN

Senior Vice President-Finance and Accounting
and Chief Financial Officer

(Chief Accounting Officer)

(Principal Financial and Accounting Officer)
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Exhibit 31.3
CERTIFICATIONS

I, John B. Ramil, certify that:
1. Ihave reviewed this quarterly report on Form 10-Q of Tampa Electric Company;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(¢) and 15d-15(¢)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

¢}  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusicns about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5.  The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  Allsignificant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: August 3, 2012 /s/J.B. RAMIL

J. B.RAMIL
Chief Executive Officer
(Principal Executive Officer)
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Exhibit 31.4
CERTIFICATIONS

I, Sandra W. Callahan, certify that:

1. Thave reviewed this quarterly report on Form 10-Q of Tampa Electric Company;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(¢) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

c¢)  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5.  The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal contro! over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: August 3, 2012 /s/ S. W. CALLAHAN

S. W.CALLAHAN

Vice President-Finance and Accounting

and Chief Financial Officer

(Chief Accounting Officer)

(Principal Financial and Accounting Officer)
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Exhibit 32.1
TECO ENERGY, INC

Certification of Periodic Financial Report
Pursuant to 18 U.S.C. Section 1350

Each of the undersigned officers of TECO Energy, Inc. (the “Company”) certifies, under the standards set forth in and solely for the purposes of 18
U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to his knowledge, the Quarterly Report on Form 10-Q of
the Company for the quarter ended June 30, 2012 fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and
information contained in that Form 10-Q fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: August 3, 2012 /s/ J. B. RAMIL
J. B. RAMIL
President and Chief Executive Officer
(Principal Executive Officer)

Date: August 3, 2012 /s/ S. W. CALLAHAN
S. W.CALLAHAN
Senior Vice President-Finance and
Accounting and Chief Financial Officer
(Chief Accounting Officer)
(Principal Financial and Accounting Officer)

A signed original of this written statement required by Section 906, or other document authenticating, acknowledging, or otherwise adopting the signature that
appears in typed form within the electronic version of this writien statement required by Section 906, has been provided to the Company and will be retained
by the Company and furnished to the Securities and Exchange Commission or its staff upon request.

The foregoing certification is being furnished to the Securitics and Exchange Commission as an exhibit to the Form 10-Q and shall not be considered filed as
part of the Form 10-Q.
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Exhibit 32.2
TAMPA ELECTRIC COMPANY

Certification of Periodic Financial Report
Pursuant to 18 U.S.C, Section 1350

Each of the undersigned officers of Tampa Electric Company (the “Company™) certifies, under the standards set forth in and solely for the purposes of
18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to his knowledge, the Quarterly Report on Form 10-Q
of the Company for the quarter ended June 30, 2012 fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and
information contained in that Form 10-Q fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: August 3, 2012 /s/J. B. RAMIL
J.B.RAMIL
Chief Executive Officer
(Principal Executive Officer)

Date: August 3, 2012 /s/ S. W, CALLAHAN
S. W. CALLAHAN
Vice President-Finance and Accounting
and Chief Financial Officer
(Chief Accounting Officer)
(Principal Financial and Accounting Officer)

A signed original of this written statement required by Section 906, or other document authenticating, acknowledging, or otherwise adopting the signature that
appears in typed form within the electronic version of this written statement required by Section 906, has been provided to the Company and will be retained
by the Company and furnished to the Securities and Exchange Commission or its staff upon request.

The foregoing certification is being furnished to the Securities and Exchange Commission as an exhibit to the Form 10-Q and shall not be considered filed as
part of the Form 10-Q.
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Exhibit 95
MINE SAFETY DISCLOSURE

TECO Coal’s subsidiaries operate mining complexes that are subject to regulation by the Mine Safety and Health Administration (MSHA) under the
U.S. Federal Mine Safety and Health Act of 1977 (the Mine Act). MSHA inspects TECO Coal mines on a regular basis and issues various citations and
orders when it believes that a violation of the Mine Act, any health or safety standard, or any regulation has occurred. Set forth below is information regarding
certain mining safety and health orders and citations issued by MSHA and related assessment and legal actions and mine related fatalities with respect to
TECO Coal’s mining operations. In evaluating this information, consideration should be given to factors such as: (i) the number of citations and orders will
vary depending on the size and type (underground or surface) of the coal mine, (ii) the number of citations and orders issued will vary from inspector to

inspector, and (iii) citations and orders can be contested and appealed, and as part of that process, may be reduced in severity and amount, and are sometimes
dismissed.

For purposes of reporting regulatory matters under Section 1503(a) of the Dodd-Frank Wall Street Reform and Consumer Protection Act, the following
table sets forth the total number of specific citations and orders issued by MSHA under the Mine Act, along with the total dollar value of the proposed civil
penalty assessment, and the total number of fatalities during the current reporting period for each TECO Coal subsidiary that is acting as a coal mine

operator, by individual mine. Information relating to the aggregate number of legal actions pending, initiated and resolved during the reporting period is also
reported below for each of the mines.
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Exhibit 95
For the Quarter ended June 30, 2012 ®

Section

104(d) Proposed Pending
Section Section Citations Section Section MSHA Legal Legal Legat
104 S&S and 110(b)(2) 107(a) Assessments Actions Actlons Actions

i 1 tigns {in ands) itigs niti

15-17360

o oo 9o @ oB o N

5

k Totals

1. Based on data obtained from MSHA Mine Data Retrieval System as of July 5, 2012 and internal Company MSHA litigation files.

2. All of the pending legal actions involve citations or orders that are being contested by a TECO Coal Corporation subsidiary.

3 YGX is the MSHA “Contractor Identification Number” assigned to Clintwood Elkhorn Mining Company for contracted engineering work
performed at a mine that is operated by an independent contract mining company for Clintwood Elkhorn Mining Company.

4. A-906 is the MSHA “Contractor Identification Number” assigned to Clintwood Elkhorn Mining Company for contracted engineering work
performed at a mine that is operated by an independent contract mining company for Premier Elkhorn Coal Company.
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended Sept. 30, 2012

OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the transition period from to
Commission Exact name of each registrant as specified in its charter, state of incorporation, address of principal LR.S. Employer
File No. executive offices, telephone number 1dentilication Number

e TECO ENERGY, INC. .

(a Florida corporation)
TECO Plaza

702 N. Franklin Street

Tampa, Florida 33602
(813) 228-1111

- TAMPA ELECTRIC COMPANY T

(a Florida corporation)
TECO Plaza

702 N. Franklin Street

Tampa, Florida 33602
(813) 228-1111

Indicate by check mark whether the registrants (1) have filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934
during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) have been subject to such filing
requirements for the past 90 days. YES NO O

Indicate by check mark whether the registrants have submitted electronically and posted on their corporate website, if any, every Interactive Data File required
to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that the registrants were
required to submit and post such files). YES NO O

Indicate by check mark whether TECO Energy, Inc. is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See

2«

the definitions of “large accelerated filer”, “accelerated filer” and “smaller reporting company” in Rule 12b-2 of the Exchange Act.
Large accelerated filer Accelerated filer O
Non-accelerated filer O Smaller reporting company O

Indicate by check mark whether Tampa Electric Company is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting

company. See the definitions of “large accelerated filer”, “accelerated filer” and “smaller reporting company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer a Accelerated filer O
Non-accelerated filer Smaller reporting company O
Indicate by check mark whether TECO Energy, Inc. is a shell company (as defined in Rule 12b-2 of the Exchange Act). YES [0 NO X}

Indicate by check mark whether Tampa Electric Company is a shell company (asv defined in Rule 12b-2 of the Exchange Act). YES O NO

The number of shares of TECO Energy, Inc.’s common stock outstanding as of October 26, 2012 was 216,584,129. As of October 29, 2012, there were 10
shares of Tampa Electric Company’s common stock issued and outstanding, all of which were held, beneficially and of record, by TECO Energy, Inc.
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Tampa Electric Company meets the conditions set forth in General Instruction (H) (1) (a) and (b) of Form 10-Q and is therefore filing this form with the
reduced disclosure format.

This combined Form 10-Q represents separate filings by TECO Energy, Inc. and Tampa Electric Company. Information contained herein relating to an

individual registrant is filed by that registrant on its own behalf. Each registrant makes representations only as to information relating to itself and its
subsidiaries.

Page | of 58
Index to Exhibits appears on page 58.
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DEFINITIONS

Acronyms and defined terms used in this and other filings with the U.S. Securities and Exchange Commission include the following:

Term Meaning

ABS asset-backed security

ADR American depository receipt

AFUDC allowance for funds used during construction

AFUDC - debt debt component of allowance for funds used during construction

AFUDC - equity equity component of allowance for funds used during construction

AOCI accumulated other comprehensive income

APBO accumulated postretirement benefit obligation

ARO asset retirement obligation

capacity clause capacity cost-recovery clause, as established by the FPSC

CERCLA Comprehensive Environmental Response, Compensation and Liability Act of 1980
CGESJ Central Generadora Fléctrica San José, Limitada, owner of the San José Power Station in Guatemala
CMO collateralized mortgage obligation

CO, carbon dioxide

CT combustion turbine

DECA II Distribucion Eléctrica Centro Americana, 11, S.A.

DOE U.S. Department of Energy

EEGSA “ Empresa Eléctrica de Guatemala, S.A., the largest private distribution company in Central America
EEI Edison Electric Institute

EPA U.S. Environmental Protection Agency

EPS earnings per share

ERISA Employee Retirement Income Security Act

EROA expected return on plan assets

ERP enterprise resource planning

FASB Financial Accounting Standards Board

FDEP Florida Department of Environmental Protection

FERC Federal Energy Regulatory Commission

FGT Florida Gas Transmission Company

FPSC Florida Public Service Commission

fuel clause fuel and purchased power cost-recovery clause, as established by the FPSC
GAAP generally accepted accounting principles

GHG greenhouse gas(es)

HCIDA Hillsborough County Industrial Development Authority

HPP Hardee Power Partners

IFRS International Financial Reporting Standards

IGCC integrated gasification combined-cycle

10U investor owned utility

IRS Internal Revenue Service

ISDA International Swaps and Derivatives Association

ISO independent system operator

ITCs investment tax credits

kW Kilowatt

kWh kilowatt-hour(s)

LIBOR London Interbank Offered Rate

MAP-2]1 Moving Ahead for Progress in the 21st Century Act

MARN Ministry of Environment, Guatemala

MBS mortgage-backed securities

MD&A Management’s Discussion and Analysis

MMA The Medicare Prescription Drug, Improvement and Modernization Act of 2003
MM&A Marshall Miller & Associates
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MMBTU
MRV

MSHA

MW

MWH
NAESB

NAV

NERC

NOL

Note __

NOx

NPNS
NYMEX
O&M expenses
OATT

0OCI

OTC

OTTI

PBGC

PBO

PCI

PCIDA

PGA

PGS

PPA

PPSA

PRP

PUHCA 2005
REIT

REMIC

RFP

ROE
Regulatory ROE
RPS

RTO

SEC

SO,

SERP

SPA

STIF

TCAE

Tampa Electric
TEC

TECO Diversified
TECO Coal
TECO Finance
TEMSA

TRC

VIE

WRERA

one million British Thermal Units
market-related value

Mine Safety and Health Administration
megawatt(s)

megawatt-hour(s)

North American Energy Standards Board

net asset value

North American Electric Reliability Corporation
net operating loss

Note __to consolidated financial statements
nitrogen oxide

normal purchase normal sale

New York Mercantile Exchange

operations and maintenance expenses

open access transmission tariff

other comprehensive income

over-the-counter

other than temporary impairment

Pension Benefit Guarantee Corporation
postretirement benefit obligation

pulverized coal injection

Polk County Industrial Development Authority
purchased gas adjustment

Peoples Gas System, the gas division of Tampa Electric Company
power purchase agreement

Power Plant Siting Act

potentially responsible party

Public Utility Holding Company Act of 2005
real estate investment trust

real estate mortgage investment conduit

request for proposal

return on common equity

return on common equity as determined for regulatory purposes
renewable portfolio standards

regional transmission organization

U.S. Securities and Exchange Commission
sulfur dioxide

Supplemental Executive Retirement Plan

stock purchase agreement

short-term investment fund

Tampa Centro Americana de Electridad, Limitada, majority owner of the Alborada Power Station

Tampa Electric, the electric division of Tampa Electric Company

Tampa Electric Company, the principal subsidiary of TECO Energy, Inc.

TECO Diversified, Inc., a subsidiary of TECO Energy, Inc. and parent of TECO Coal Corporation

TECO Coal Corporation, a coal producing subsidiary of TECO Diversified

TECO Finance, Inc., a financing subsidiary for the unregulated businesses of TECO Energy, Inc.
Tecnologia Maritima, S.A., a provider of dry bulk and coal unloading services located in Guatemala

TEC Receivables Company
variable interest entity
The Worker, Retiree and Employer Recovery Act of 2008

3
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PART I. FINANCIAL INFORMATION

Item 1. CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
TECO ENERGY, INC.

In the opinion of management, the unaudited consolidated condensed financial statements include all adjustments that are of a recurring nature
and necessary to state fairly the financial position of TECO Energy, Inc. and subsidiaries as of Sept. 30, 2012 and Dec. 31, 2011, and the results of
operations and cash flows for the periods ended Sept. 30, 2012 and 2011. The results of operations for the three month and nine month periods ended Sept.
30, 2012 are not necessarily indicative of the results that can be expected for the entire fiscal year ending Dec. 31, 2012. References shouid be made to the
explanatory notes affecting the consolidated financial statements contained in TECO Energy, Inc.’s Annual Report on Form 10-K for the year ended Dec. 31,
2011 and to the notes on pages 11 through 29 of this report.

INDEX TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

Page
No.
Consolidated Condensed Balance Sheets, Sept. 30, 2012 and Dec. 31, 2011 5-6
Consolidated Condensed Statements of Income for the three month and nine month periods ended Sept. 30, 2012 and 2011 7-8
Consolidated Condensed Statements of Comprehensive Income for the three month and ning month periods ended Sept. 30, 2012 and 2011 9
Consolidated Condensed Staternents of Cash Flows for the nine month periods ended Sept. 30, 2012 and 2011 10
Notes to Consolidated Condensed Financial Statements 11-29

All other financial statement schedules have been omitted since they are not required, are inapplicable or the required information is presented in the financial
statements or notes thereto.
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TECO ENERGY, INC.
Consolidated Condensed Balance Sheets
Unaudited

Assets

{millions)
Current sssets
Cash and cash equivalents

9 and $2.6 at Sept. 30, 2012 an

Income tax receivables
Assets held for sale ~ B |
Total current assets 1,009.8 797.9

Property, plant and equipment
Utility plant in service

and'equipment, net’.

Other assets
S by e
Derivative assets
‘Goodwdll -
Deferred charges and other assets
Asséts held for sale
Total other assets

Total d

The accompanying notes are an integral part of the consolidated condensed financial statements.

S
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TECO ENERGY, INC.
Consolidated Condensed Balance Sheets — continued
Unaudited
Liabilitles and Capital Sept. 30, Dec. 31,
[(millions) 2012 2011
Ciirrent liab i]itl y o e PR
Long-term debt due withi

'payab
Customer deposits 162.1 159.5

Taxes accrued

Liabilities associated with assets held for sale

: tsﬂyhéldkfkor sal
unt due with

1 TECO Enexgy eapital
Noncontrolling interest
Total liabilities and capital $7,581.2 $ 7,322.2

The accompanying notes ate an integral part of the consolidated condensed financial statements.
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TECO ENERGY, INC.
Consolidated Condensed Statements of Income
Unaudited

Three months ended Sept. 30,

Regulated electric and gas (mcludes franchlse fees and gross receipts taxes of $31.0 in 2012 and $28.8 i in 201 1) § 670.1 $ 685.5

Total revenues 858.6 877.8

Regulated operatlons & mamtenance

Other
" Opesation & maintenance other expense =0 EULT g T T e

Mining related costs 141.5 149.7
Deprecratronan amomzatlon

Allowance f
Other income

Allowance for borrowed funds used durrng constructlon
k < Total intérest charges -

Income from continuing operatlons before prowsron I'or income taxes
. “Provision for income taxes’- :

Net income from contmulng operatlons

Dividends paid per common share putstanding $§ 0220 $§ 0215

The accompanying notes are an integral part of the consolidated condensed financial statements.
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TECO ENERGY, INC.
Consolidated Condensed Statements of Income
Unaudited

Nine months ended Sept. 30,

313.6 318.6

200.4 203.5

Average common shares outstandmg Bas1c

Dividends paid per common share outstanding $ 0.660 $ 0.635

The accompanying notes are an integral part of the consolidated condensed financial statements

8

542




TAMPA ELECTRIC COMPANY

DOCKET NO. 130040-El
SCHEDULE NO. F-2
PAGE 403 OF 651
TECO ENERGY, INC.
Consolidated Condensed Statements of Comprehensive Income
Unaudited
Three manths ended Sept. 30, Nine months ended Sept. 30,

__2012

_20i] 2012 2011

; ains (los edg
Amortization of unrecognized benefit costs and other
11 7 Other comprehensive (loss) income; ne T L ~
Comprehensive income attributable to TECO Energy $ 462 $ 888 $ 164.5 $§ 219.7

The accompanying notes are an integral part of the consolidated condensed financial statements.

9
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TECO ENERGY, INC.
Consolidated Condensed Statements of Cash Flows
Unaudited

Nine months ended Sept. 30,

! 3 operatin : e
Net income attributable to TECO Energy

opetating activities:.

We frony operatifig Activities
ﬂows from mvestmg act1v1t1es

@02)

I'in financing activifies
nd cash equlvalents

Cash and cash equwalents at end of period $ 2346 $ 1658

The accompanying notes are an integral part of the consolidated condensed financial statements.

10
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TECO ENERGY, INC.
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
UNAUDITED

1. Summary of Significant Accounting Policies

See the company’s 2011 Annual Report on Form 10-K for a complete detailed discussion of accounting policies. The significant accounting
policies for both utility and diversified operations include:

Principles of Consolidation and Basis of Presentation

The consolidated condensed financial statements include the accounts of TECO Energy, Inc., its majority-owned and controlled subsidiaries and
the accounts of VIEs for which it is the primary beneficiary (TECO Energy or the company). TECO Energy is considered to be the primary beneficiary of
VIEs if it has both 1) the power to direct the activities of a VIE that most significantly impact the entity’s economic performance and 2) the obligation to
absorb losses of the entity that could potentially be significant to the VIE or the right to receive benefits from the entity that could potentially be significant to
the VIE. For the periods presented, no VIEs have been consolidated (see Note 14).

All significant intercompany balances and intercompany transactions have been eliminated in consolidation. Generally, the equity method of
accounting is used to account for investments in partnerships or other arrangements in which TECO Energy is not the primary beneficiary, but is able to exert
significant influence. In the opinion of management, the unaudited consolidated condensed financial statements include all adjustments that are of a recurring
nature and necessary to state fairly the financial position of TECO Energy, Inc. and its subsidiaries as of Sept. 30, 2012 and Dec. 31, 2011, and the results of
operations and cash flows for the periods ended Sept. 30, 2012 and 2011. The results of operations for the three and nine months ended Sept. 30, 2012 are not
necessarily indicative of the results that can be expected for the entire fiscal year ending Dec. 31, 2012.

The use of estimates is inherent in the preparation of financial statements in accordance with U.S. GAAP. Actual results could differ from these
estimates. The year-end consolidated condensed balance sheet data was derived from audited financial statements, however, this quarterly report on Form 10-
Q does not include all year-end disclosures required for an annual report on Form 10-K by U.S. GAAP.

Revenues

As of Sept. 30, 2012 and Dec. 31, 2011, unbilled revenues of $52.6 million and $50.2 million, respectively, are included in the “Receivables”
line item on the Consolidated Condensed Balance Sheets.

Accounting for Excise Taxes, Franchise Fees and Gross Receipts

TECO Coal incurs most of TECO Energy’s total excise taxes, which are accrued as an expense and reconciled to the actual cash payment of
excise taxes. As general expenses, they are not specifically recovered through revenues. Excise taxes paid by the regulated utilities are not material and are
expensed when incurred.

The regulated utilities are allowed to recover certain costs on a dollar-per-dollar basis incurred from customers through prices approved by the
FPSC. The amounts included in customers’ bills for franchise fees and gross receipt taxes are included as revenues on the Consolidated Condensed
Statements of Income. Franchise fees and gross receipt taxes payable by the regulated utilities are included as an expense on the Consolidated Condensed
Statements of Income in “Taxes, other than income”. These amounts totaled $31.0 million and $85.4 million, respectively, for the three and nine months
ended Sept. 30, 2012, compared to $28.8 million and $84.3 million, respectively, for the three and nine months ended Sept. 30, 2011.

Cash Flows Related to Derivatives and Hedging Activities

The company classifies cash inflows and outflows related to derivative and hedging instruments in the appropriate cash flow sections associated
with the item being hedged. In the case of diesel fuel swaps, which are used to mitigate the fluctuations in the price of diesel fuel, the cash inflows and outflows
are included in the operating section. For natural gas and ongoing interest rate swaps, the cash inflows and outflows are included in the operating section. For
interest rate swaps that settle coincident with the debt issuance, the cash inflows and outflows are treated as premiums or discounts and included in the
financing section of the Consolidated Condensed Statements of Cash Flows.

Reclassifications

Certain reclassifications were made to prior year amounts to conform to current period presentation. None of the reclassifications affected TECO
Energy’s net income in any period.

2. New Accounting Pronouncements
Intangibles — Goodwill and Other

In July 2012, the FASB issued guidance that allows companies to perform a qualitative analysis as the first step in determining whether it is more
likely than not that an indefinite-lived intangible asset is impaired. If it is determined that it is not more likely than not that the asset is impaired, then no
further analysis is required. The guidance is effective for interim and annual impainment tests for fiscal years beginning after Sept. 15, 2012. Early adoption
is permitted. The company has adopted this guidance early and it has had no effect on the company’s results of operations, financial position or cash flows.

11
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Offsetting Assets and Liabilities

In December 2011, the FASB issued guidance enhancing disclosures of financial instruments and derivative instruments that are offset in the
statement of financial position or subject to enforceable master netting agreements. The guidance is effective for interim and annual reporting periods beginning
on or after Jan. 1, 2013. The company will adopt this guidance as required. It will have no effect on the company’s results of operations, financial position or
cash flows.

3. Regulatory

Tampa Electric’s and PGS’s businesses are regulated by the FPSC. Tampa Electric also is subject to regulation by the FERC under the PUHCA
2005. However, pursuant to a waiver granted in accordance with the FERC’s regulations, TECO Energy is not subject to certain accounting, record-keeping
and reporting requirements prescribed by the FERC’s regulations under the PUHCA 2005. The operations of PGS are regulated by the FPSC separately from
the operations of Tampa Electric. The FPSC has jurisdiction over rates, service, issuance of securities, safety, accounting and depreciation practices and other
matters. In general, the FPSC sets rates at a level that allows utilities such as Tampa Electric and PGS to collect total revenues (revenue requirements) equal to
their cost of providing service, plus a reasonable return on invested capital.

Storm Damage Cost Recovery

Tampa Electric accrues $8.0 million annually to a FERC-authorized and FPSC-approved self-insured storm damage reserve. This reserve was
created after Florida’s IOUs were unable to obtain transmission and distribution insurance coverage due to destructive acts of nature. Tampa Electric’s storm
reserve was $48.4 million and $43.6 million as of Sept. 30, 2012 and Dec. 31, 2011, respectively.

Wholesale and Transmission Rate Cases

In July 2012, the FERC approved the uncontested settlement that Tampa Electric filed with its customers in its wholesale requirements rate case
earlier this year. The approved settlement took effect in August and Tampa Electric refunded its wholesale requirements’ customers the appropriate amounts
under the terms of the settlement. On Oct. 5, 2012, Tampa Electric received FERC approval for its uncontested transmission rate case settlement, which was
filed with FERC earlier this year. The wholesale requirements and transmission rate case settlements’ rates will not have a material impact on Tampa Electric’s
results.

Regulatory Assets and Liabilities

Tampa Electric and PGS maintain their accounts in accordance with recognized policies of the FPSC. In addition, Tampa Electric maintains its
accounts in accordance with recognized policies prescribed or permitted by the FERC.

Tampa Electric and PGS apply the accounting standards for regulated operations. Areas of applicability inctude: deferral of revenues under
approved regulatory agreements; revenue recognition resulting from cost-recovery clauses that provide for monthly billing charges to reflect increases or
decreases in fuel, purchased power, conservation and environmental costs; and the deferral of costs as regulatory assets to the period that the regulatory agency
recognizes them when cost recovery is ordered over a period longer than a fiscal year.

12
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Details of the regulatory assets and liabilities as of Sept. 30, 2012 and Dec. 31, 2011 are presented in the following table:

Regulatory Assets and Liabilities

Sept. 30, Dec. 31,
2012

gulatory liabilities ™~
Less: Current portion

LongHert regulatory.

(1)  Primarily related to plant life and derivative positions.
(2) Amortized over the term of the related debt instruments.
(3) Amortized over a S-year period with various ending dates.

All regulatory assets are being recovered through the regulatory process. The following table further details the regulatory assets and the related
recovery periods:

Regulatory Assets
wse recoverable o
Components of rate base @
Regulstory tax-agssts @~
Capital structure and other @
Total

(1)  To be recovered through cost-recovery clauses approved by the FPSC on a dollar-for-dollar basis in the next year.
(2) Primarily reflects allowed working capital, which is included in rate base and eamns a rate of return as permitted by the FPSC.
3

“Regulatory tax assets” and “Capital structure and other” regulatory assets have a recoverable period longer than a fiscal year and are recognized over the

period authorized by the regulatory agency. Also included are unamortized loan costs, which are amortized over the life of the related debt instruments.
See footnotes 1 and 2 in the prior table for additional information.
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4. Income Taxes

The company’s U.S. subsidiaries join in the filing of a U.S. federal consolidated income tax return. The IRS concluded its examination of the
company’s 2010 consolidated federal income tax return during 201 1. The U.S. federal statute of limitations remains open for years 2009 and onward. Years
2011 and 2012 are currently being examined by the IRS under its Compliance Assurance Program. TECO Energy does not expect the settlement of current IRS
examinations to significantly change the total amount of unrecognized tax benefits in the next twelve months. U.S. state jurisdictions have statutes of
limitations generally ranging from three to four years from the filing of an income tax return. The state impact of any federal changes remains subject to
examination by various states for a period of up to one year after formal notification to the states. Years still open to examination by tax authorities in major
state jurisdictions include 2008 and forward.

The company recognizes interest and penalties associated with uncertain tax positions in “Operation & maintenance other expense-Other” on the
Consolidated Condensed Statements of Income in accordance with standards for accounting for uncertainty in income taxes. For the nine months ended Sept.
30, 2012 and Sept. 30, 2011, the company recorded $0.1 million and $0.1 million of interest charges respectively. No amounts were recorded in continuing
operations for penalties for the nine months ended Sept. 30, 2012 or Sept. 30, 2011.

During the three months ended Sept. 30, 2012, the company incurred an after tax charge of $22.6 million for foreign tax credits associated with
its Guatemalan operations being réclassified as an asset held for sale. See Note 15 for more information.

The effective tax rate for continuing operations decreased to 36.09% for the nine months ended Sept. 30, 2012 from 36.13% for the same period in
2011.

5. Employee Postretirement Benefits

Included in the table below is the periodic expense for pension and other postretirement benefits offered by the company.

Pension Expense
(millions) Pension Benefits Other Postretirement Benefits

For the fiscal 2012 plan year, TECO Energy assumed a long-term EROA of 7.50% and a discount rate of 4.797% for its pension benefits under
its qualified pension plan, and a discount rate of 4.744% for its other postretirement benefits as of their Jan. 1, 2012 measurement dates. Additionally, TECO
Energy made contributions of $27.8 million to its pension plan for the nine months ended Sept. 30, 2012.
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For the three and nine months ended Sept. 30, 2012, TECO Energy and its subsidiaries reclassed $0.8 million and $2.3 million, respectively, of
unamortized transition obligation, prior service cost and actuarial losses from AOCI to net income as part of periodic benefit expense. In addition, during the
three and nine months ended Sept. 30, 2012, TEC reclassed $3.6 million and $10.9 million, respectively, of unamortized transition obligation, prior service
cost and actuarial losses from regulatory assets to net income as part of periodic benefit expense.

In July 2012, the President signed into law the MAP-21. MAP-21 provides funding relief for pension plan sponsors by stabilizing discount rates
used in calculating the required minimum pension contributions and increasing PBGC premium rates to be paid by plan sponsors. The company is currently
evaluating the impact MAP-21 will have on its pension contributions and on future PBGC premiums, and expects the required minimum pension
contributions to be lower than the levels previously projected.

6. Short-Term Debt
At Sept. 30, 2012 and Dec. 31, 2011, the folloWing credit facilities and related borrowings existed:

Credit Facilities

Sept. 30, 2012 Dec. 31, 2011
Letters Letters
Credit Borrowings of Credit Credit Borrowings of Credit

Qustanding ) OQuistanding ~_ Facilities, | ) Quistanding

Total $675.0 $ ’. $§ 07 $675. $ 0.0 $ 07

(1) Borrowings outstanding are reported as notes payable.
(2) This 5-year facility matures Oct. 25, 2016.
(3) TECO Finance is the borrower and TECO Energy is the guarantor of this facility.

At Sept. 30, 2012, these credit facilities require commitment fees ranging from 12.5 to 30.0 basis points. There were no outstanding borrowings at
Sept. 30, 2012 or Dec. 31, 2011.

Tampa Electric Company Accounts Receivable Facility

On Feb. 17, 2012, TEC and TRC amended their $150 million accounts receivable collateralized borrowing facility, entering into Amendment
No. 10 to the Loan and Servicing Agreement with certain lenders named therein and Citibank, N.A. as Program Agent. The amendment (i) extends the
maturity date to Feb. 15, 2013, (ii) provides that TRC will pay program and liquidity fees, which will total 60 basis points, (iii) continues to provide that the
interest rates on the borrowings will be based on prevailing asset-backed commercial paper rates, unless such rates are not available from conduit lenders, in
which case the rates will be at an interest rate equal to, at TEC’s option, either Citibank’s prime rate (or the federal funds rate plus 50 basis points, if higher)
or a rate based on the LIBOR (if available) plus a margin and (iv) makes other technical changes.

7. Long-Term Debt
Issuance of Tampa Electric Company 2.60% Notes due 2022

On Sept. 28, 2012, TEC completed an offering of $250 million aggregate principal amount of 2.60% Notes due 2022 (the Notes). The Notes
were sold at 99.878% of par. The offering resulted in net proceeds to TEC (after deducting underwriting discounts and commissions and estimated offering
expenses) of approximately $247.7 million. Net proceeds were used to repay the Hillsborough County Industrial Development Authority Pollution Control
Revenue Refunding Bonds, Series 2002 (consisting of 5.10% bonds due 2013 and 5.50% bonds due 2023). The remaining net proceeds will be used to repay
short-term debt and for general corporate purposes. See Note 17 for more information. At any time prior to June 15, 2022, TEC may redeem all or any part of
the Notes at its option at a redemption price equal to the greater of (i) 100% of the principal amount of Notes to be redeemed or (ii) the sum of the present values
of the remaining payments of principal and interest on the Notes to be redeemed, discounted to the redemption date on a semiannual basis at an applicable
treasury rate, plus 15 basis points; in either case, the redemption price would include accrued and unpaid interest to the redemption date. At any time on or
after June 15, 2022, TEC may at its option redeem the Notes, in whole or in part, at 100% of the principal amount of the Notes being redeemed plus accrued
and unpaid interest thereon to but excluding the date of redemption.
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Issuance of Tampa Electric Company 4.10% Notes due 2042

On June 5, 2012, TEC completed an offering of $300 million aggregate principal amount of 4.10% Notes due 2042 (the Notes). The Notes were
sold at 99.724% of par. The offering resulted in net proceeds to TEC (after deducting underwriting discounts, commissions, and estimated offering expenses
and before settlement of interest rate swaps) of approximately $296.2 million. Net proceeds were used to repay maturing long-term debt, to repay short-term
debt and for general corporate purposes. At any time prior to Dec. 15, 2041, TEC may redeem all or any part of the Notes at its option and from time to time at
a redemption price equal to the greater of (i) 100% of the principal amount of Notes to be redeemed or (ii) the sum of the present value of the remaining
payments of principal and interest on the Notes to be redeemed, discounted at an applicable treasury rate, plus 25 basis points; in either case, the redemption
price would include accrued and unpaid interest to the redemption date. At any time on or after Dec. 15, 2041, TEC may at its option redeem the Notes, in
whole or in part, at 100% of the principal amount of the Notes being redeemed plus accrued and unpaid interest thereon to but excluding the date of redemption.

Purchase in Lieu of Redemption of Hillsborough County Industrial Development Authority Pollution Control Revenue Refunding Bonds, Series 2006
(Non-AMT) and Polk County Industrial Development Authority Solid Waste Disposal Facility Revenue Refunding Bonds, Series 2010

On March 15, 2012, TEC purchased in lieu of redemption $86 million HCIDA Pollution Control Revenue Refunding Bonds, Series 2006 (Non-
AMT) (the HCIDA Bonds). On March 19, 2008, the HCIDA remarketed the HCIDA Bonds in a term-rate mode pursuant to the terms of the Loan and Trust
Agreement governing those bonds. The HCIDA Bonds bore interest at a term rate of 5.00% per annum from March 19, 2008 to March 15, 2012. TEC is
responsible for payment of the interest and principal associated with the HCIDA Bonds. Regularly scheduled principal and interest when due are insured by
Ambac Assurance Corporation.

On March 1, 2011, TEC purchased in lieu of redemption $75 million PCIDA Solid Waste Disposal Facility Revenue Refunding Bonds, Series
2010 (the PCIDA Bonds). On Nov. 23, 2010, the PCIDA issued the PCIDA Bonds in a term-rate mode pursuant to the terms of the Loan and Trust Agreement
governing those bonds. Proceeds of the PCIDA Bonds were used to redeem $75 million PCIDA Solid Waste Disposal Facility Revenue Refunding Bonds,
Series 2007, which previously were in auction rate mode and were held by TEC since March 26, 2008. The PCIDA Bonds bore interest at the initial term rate
of 1.50% per annum from Nov. 23, 2010 to March 1, 2011.

On March 26, 2008, TEC purchased in lieu of redemption $20 million HCIDA Pollution Control Revenue Refunding Bonds, Series 2007C.
$181 million in bonds purchased in lieu of redemption were held by the trustee at the direction of TEC as of Sept. 30, 2012 (the “Held Bonds™) to provide an
opportunity to evaluate refinancing alternatives. The Held Bonds effectively offset the outstanding debt balances and are presented net on the balance sheet.

Fair Value of Long-Term Debt

At Sept. 30, 2012, total long-term debt had a carrying amount of $3,128.1 million and an estimated fair market value of $3,612.5 million.
Additionally, there is outstanding long-term debt that is classified in current liabilities associated with assets held for sale with a carrying value and fair value
of $25.1 million at Sept. 30, 2012. At Dec. 31, 2011, total long-term debt had a carrying amount of $3,075.8 million and an estimated fair market value of
$3,435.3 million. The company uses the market approach in determining fair value. The majority of the outstanding debt is valued using real-time financial
market data obtained from Bloomberg Professional Service. The remaining securities are valued using prices obtained from the Municipal Securities
Rulemaking Board and by applying estimated credit spreads obtained from a third party to the par value of the security. All debt securities are level 2
instruments.
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8. Other Comprehensive Income

TECO Energy reported the following OCI for the three and nine months ended Sept. 30, 2012 and 2011, related to changes in the fair value of
cash flow hedges and amortization of unrecognized benefit costs associated with the company’s postretirement plans:

Other Comprehensive Income

Three months ended Sept. 30. Nine months ended Sept. 30,

$:0.s ($ 13) $ 08

Total other comprehenslve (loss) income ’ g$ 22)’ $ 08 S 1.4 $ 04 ($0l) $ 03

Accllmulutcd Other Comprehensive Loss

Total accumﬁlated other comprehenswe loss ' ‘ ($ 25.1) ) [ $ 22.0)

(1)  Net of tax benefit of $18.5 million and $19.6 million as of Sept. 30, 2012 and Dec. 31, 2011, respectively.
(2) Net of tax expense of $6.2 million and $6.2 million as of Sept. 30, 2012 and Dec. 31, 2011, respectively.
(3)  Net of tax benefit of $5.8 million and $3.2 million as of Sept. 30, 2012 and Dec. 31, 2011, respectively.
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9. Earnings Per Share

Three months ended Sept. 30, Nine months ended Sept. 30,
2002 20010 2002 2011

5 | e

Basic b 020 § 042 § 0.78 § 102

es outstanding - Diluted ;-
continuing operations available t

ed

Earnings per share attributable te TECO Energy available to common shareholders -
Diluted

(1)  All prior periods presented reflect the classification of TECO Guatemala as discontinued operations (see Note 15).
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10. Commitments and Contingencies
Legal Contingencies

From time to time, TECO Energy and its subsidiaries are involved in various legal, tax and regulatory proceedings before various courts,
regulatory commissions and governmental agencies in the ordinary course of its business. Where appropriate, accruals are made in accordance with
accounting standards for contingencies to provide for matters that are probable of resulting in an estimable loss. While the outcome of such proceedings is
uncertain, management does not believe that their ultimate resolution will have a material adverse effect on the company’s results of operations, financial
condition or cash flows.

Superfund and Former Manufactured Gas Plant Sites

TEC, through its Tampa Electric and Peoples Gas divisions, is a PRP for certain superfund sites and, through its Peoples Gas division, for
certain former manufactured gas plant sites. While the joint and several liability associated with these sites presents the potential for significant response costs,
as of Sept. 30, 2012, TEC has estimated its ultimate financial liability to be $28.4 million, primarily at PGS. This amount has been accrued and is primarily
reflected in the long-term liability section under “Other” on the Consolidated Condensed Balance Sheets. The environmental remediation costs associated with
these sites, which are expected to be paid over many years, are not expected to have a significant impact on customer prices.

The estimated amounts represent only the portion of the cleanup costs attributable to TEC. The estimates to perform the work are based on TEC’s
experience with similar work, adjusted for site-specific conditions and agreements with the respective governmental agencies. The estimates are made in current
dollars, are not discounted and do not assume any insurance recoveries.

In instances where other PRPs are involved, many of those PRPs are creditworthy and are likely to continue to be creditworthy for the duration of
the remediation work. However, in those instances that they are not, TEC could be liable for more than TEC’s actual percentage of the remediation costs.

Factors that could impact these estimates include the ability of other PRPs to pay their pro-rata portion of the cleanup costs, additional testing and
investigation which could expand the scope of the cleanup activities, additional liability that might arise from the cleanup activities themselves or changes in
laws or regulations that could require additional remediation. These costs are recoverable through customer rates established in subsequent base rate
proceedings.

Potentially Responsible Party Notification

In October 2010, the EPA notified TEC that it is a PRP under the CERCLA for the proposed conduct of a contaminated soil removal action, if
necessary, at a property owned by TEC in Tampa, Florida. The property owned by TEC is undeveloped except for the location of transmission lines and
poles, and is adjacent to an industrial site, not owned by TEC, which the EPA has studied since 1992 or earlier. The EPA has asserted this potential liability
due to TEC’s ownership of the property described above but, to the knowledge of TEC, this assertion is not based upon any release of hazardous substances
by TEC. TEC has been in contact with the EPA to resolve this matter, and on July 10, 2012, TEC received an Enforcement Action Memorandum from the
EPA, outlining the remediation actions the EPA is requiring at the site. The estimated costs to remediate the site are not expected to be material to the financial
results or financial position of TEC or TECO Energy. TEC expects the remediation to be substantially completed in the fourth quarter of 2012.

Environmental Protection Agency Administrative Order

In December 2010, Clintwood Elkhorn Mining Company, a subsidiary of TECO Coal, received an Administrative Order from the EPA relating to
the discharge of wastewater associated with inactive mining operations in Pike County, Kentucky. TECO Coal responded to the EPA in February 2011, and
has been in contact with the EPA to resolve this matter. The company is unable to estimate the possible loss or range of loss with respect to this matter due to
the uncertainty regarding the scope and extent of TECO Coal’s potential liability, if any, and the costs of any required investigation and remediation related to
these inactive mining operations.

19




" STSTLERRERESE

TAMPA ELECTRIC COMPANY
DOCKET NO. 130040-El

SCHEDULE NO. F-2
PAGE 414 OF 651

Guarantees and Letters of Credit

A summary of the face amount or maximum theoretical obligation under TECO Energy’s and TEC’s letters of credit and guarantees as of Sept.
30, 2012 is as follows:

Guarantees - TECO Energy
(millions) After Liabilities Recognized
Guarantees for the Benefit 2016 at Sept. 30, 2012

Fuel purchase related @
Fuel purchase/energy management @ 0.0 10.0 95.3 1053 0.8
Total $0.0 $ 1438 $100.7 $115.5 $ 7.2

Letters of Credit - Tampa Electric Company
(millions) After ) Liabilities Recognized
16 0, 2

Letters of Credit for the Benefit of -

i

(1) These letters of credit and guarantees renew annually and are shown on the basis that they will continue to renew beyond 2016.

(2) The amounts shown are the maximum theoretical amounts guaranteed under current agreements. Liabilities recognized represent the associated obligation
of TECO Energy under these agreements at Sept. 30, 2012. The obligations under these letters of credit and guarantees include net accounts payable and
net derivative liabilities.

(3)  The liability recognized relates to an indemnification provision for an uncertain tax position at TCAE that was provided for in the purchase agreement.
See Note 15 for additional information.

Financial Covenants

In order to utilize their respective bank facilities, TECO Energy and its subsidiaries must meet certain financial tests as defined in the applicable
agreements. In addition, TECO Energy, TECO Finance, TEC and the other operating companies have certain restrictive covenants in specific agreements and
debt instruments. At Sept. 30, 2012, TECO Energy, TECO Finance, TEC and the other operating companies were in compliance with all applicable financial
covenants.

11. Segment Information

TECO Energy is an electric and gas utility holding company with significant diversified activities. Segments are determined based on how
management evaluates, measures and makes decisions with respect to the operations of the entity. The management of TECO Energy reports segments based
on each subsidiary’s contribution of revenues, net income and total assets as required by the accounting guidance for disclosures about segments of an
enterprise and related information. All significant intercompany transactions are eliminated in the Consolidated Condensed Financial Statements of TECO
Energy, but are included in determining reportable segments.
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Segment Information €

;rnillions) Tampa Peoples TECO Other & TECO

“ﬁ’Intemally allocated interest
Provision for income taxes

Net income attributable to TECO Energy $ 750 $ 48 § 141 $ 44 (5 81) $ 902

(millions)
Nine months ended Seg
201 : Y

Revenues extemal
- Sales foaffiliates
Total revenues

Prov ion for
st incorng from contimuing opetations L
Discontinued operations attributable to TECO, net of tax (2)
%+ “Netincome attribitable to TECO Energy: ©*
2011

o (28.6{ @2)

Revennessexternal * <7 v . R T U S157006- %
Sales to affiliates 1.0

4 Total revenues 1 H ‘ N L 1 ,571 6 4
Depreclanon and amomzatlon B 166.4

NetmcomeattnbutabletoTECOEnergy $ 1650 §$ 254 § 381 $ 164 (3§ 255 $ 2194
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’Assets held for sale, current
Assets held for sale;, nén-current -
Total assets

 Goodwill

(1)  Segment net income is reported on a basis that includes internally allocated financing costs. Total interest charges include internally allocated interest
costs that for January 2012 through September 2012 were at a pretax rate of 6.00% and for 2011 were at a pretax rate of 6.25% based on an average of
each subsidiary’s equity and indebtedness to TECO Energy assuming a 50/50 debt/equity capital structure.

(2)  All periods have been adjusted to reflect the reclassification of results from operations to discontinued operations for TECO Guatemala and certain
charges at Parent that directly relate to TECO Guatemala. See Note 15.

12. Accounting for Derivative Instruments and Hedging Activities

From time to time, TECO Energy and its affiliates enter into futures, forwards, swaps and option contracts for the following purposes:

. to limit the exposure to price fluctuations for physical purchases and sales of natural gas in the course of normal operations at Tampa
Electric and PGS, ’

. to limit the exposure to interest rate fluctuations on debt securities at TECO Energy and its affiliates, and

. to limit the exposure to price fluctuations for physical purchases of fuel at TECO Coal.

TECO Energy and its affiliates use derivatives only to reduce normal operating and market risks, not for speculative purposes. The company’s
primary objective in using derivative instruments for regulated operations is to reduce the impact of market price volatility on ratepayers.

The risk management policies adopted by TECO Energy provide a framework through which management monitors various risk exposures.
Daily and periodic reporting of positions and other relevant metrics are performed by a centralized risk management group which is independent of all
operating companies.

The company applies the accounting standards for derivative instruments and hedging activities. These standards require companies to recognize
derivatives as either assets or liabilities in the financial statements, to measure those instruments at fair value and to reflect the changes in the fair value of
those instruments as either components of OCI or in net income, depending on the designation of those instruments. The changes in fair value that are recorded
in OCI are not immediately recognized in current net income. As the underlying hedged transaction matures or the physical commodity is delivered, the
deferred gain or loss on the related hedging instrument must be reclassified from OCI to eamings based on its value at the time of the instrument’s settlement.
For effective hedge transactions, the amount reclassified from OCI to eamings is offset in net income by the market change of the amount paid or received on
the underlying physical transaction.

The company applies the accounting standards for regulated operations to financial instruments used to hedge the purchase of natural gas for its
regulated companies. These standards, in accordance with the FPSC, permit the changes in fair value of natural gas derivatives to be recorded as regulatory
assets or liabilities reflecting the impact of hedging activities on the fuel recovery clause. As a result, these changes are not recorded in OCI (see Note 3).

A company’s physical contracts qualify for the NPNS exception to derivative accounting rules, provided they meet certain criteria. Generally,
NPNS applies if the company deems the counterparty creditworthy, if the counterparty owns or controls resources within the proximity to allow for physical
delivery of the commodity, if the company intends to receive physical delivery and if the transaction is reasonable in relation to the company’s business needs.
As of Sept. 30, 2012, all of the company’s physical contracts qualify for the NPNS exception.

The company has reviewed the new Commodity Exchange Act (CEA) clearing requirement enacted under Title VII of the Dodd-Frank Wall Street
Reform and Consumer Protection Act (Dodd-Frank Act). The regulation will require commodity swaps to be submitted to a derivatives clearing organization
registered with the Commodity Futures Trading Commission (CFTC) for clearing. The CFTC has further provided that the clearing requirement shall not
apply to a swap if one of the counterparties to the swap: (i} is not a financial entity; (ii) is using swaps to hedge or mitigate commercial risk; (iii) notifies the
CFTC how it generally meets its financial obligations associated with entering into non-cleared swap; and (iv) information related to whether the electing
counterparty is an issuer of securities with board approval to not clear the swaps’(referred to as the end-user exception). The Audit Committee, appointed as the
appropriate committee of the Board of Directors, has elected the use of the end-user exception that will allow the company to enter into swaps used to hedge its
comumercial risk without submitting them for clearing as permitted by the Dodd-Frank Act.
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The following table presents the derivatives that are designated as cash flow hedges at Sept. 30, 2012 and Dec. 31, 2011:

Tatat Derivatives (1)

Sept. 30, Dec. 31,
200

Total liabilities
(1) Amounts presented above are on a gross basis, with asset and liability positions netted by counterparty in accordance with accounting standards for
derivatives and hedging.

The following table presents the derivative hedges of diesel fuel contracts at Sept. 30, 2012 and Dec. 31, 2011 to limit the exposure to changes in
the market price for diesel fuel used in the production of coal:

Diesel Fuel Derivatives

Dec. 31,
millions.

Long-term assets

ng-term labil
Total liabilities

The following table presents the derivative hedges of natural gas contracts at Sept. 30, 2012 and Dec. 31, 2011 to limit the exposure to changes in
market price for natural gas used to produce energy and natural gas purchased for resale to customers:

Natural Gas Derivatives

(millions)

Sept. 30, Dec. 31,

The ending balance in AQCI related to the cash flow hedges and previously settled interest rate swaps at Sept. 30, 2012 is a net loss of $9.2
million after tax and accumulated amortization. This compares to a net loss of $5.0 million in AOCI after tax and accumulated amortization at Dec. 31, 2011.
The balance at Sept. 30, 2012 is primarily comprised of interest rate swaps settled coincident with debt issued in June of 2008 and 2012 (see Note 7). These
amounts will be amortized into earnings over the life of the related debt.
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The following table presents the fair values and locations of derivative instruments recorded on the balance sheet at Sept. 30, 2012:

Derivatives Designated As H Instruments
Asset Derivalives Liability Derivatives

(millions) Balance Sheet Fair Balance Sheet Fair

at Sept. 30, 2012

 Derivative
Derivative assets

Total derivatives designated as hedging instruments

The following table presents the cumulative amount of pretax net gains or losses on all derivative instruments deferred in regulatory assets and

labilities as of Sept. 30, 2012:

M

Energy Related Derivatives

Asset Derivatives Liability Derivatives
Balance Sheet Fair
Location (1)

(millions) Balance Sheet
at Sept, 30, 2012 Location (1)

Regu 1

tural gas derivatives:
Régxlé&bry liabilities

Natural gas derivatives are deferred in accordance with accounting standards for regulated operations and all increases and decreases in the cost of
natural gas supply are passed on to customers with the fuel recovery clanse mechanism. As gains and losses are realized in future periods, they will be
recorded as fuel costs in the Consolidated Condensed Statements of Income.

Based on the fair value of the instruments at Sept. 30, 2012, net pretax losses of $12.6 million are expected to be reclassified from regulatory

assets or liabilities to the Consolidated Condensed Statements of Income within the next 12 months.

n

The following tables present the effect of hedging instruments on OCI and income for the three and nine months ended Sept. 30:

Amount of Amount of
Gain/(Loss) on Gain/(Loss)
Derivatives Location of Gain/(Loss) Reclassified
Three months ended Sept. 30, Recognized in Reclassified From AOCI From AOCI
(millions} 0oCl Into Tncome Into Income
Effective Effective

ortion D

bortion

Interest rate contracts ) . Interest expense
Die ptivatives © LS “ p relatéd cosis

Tota o 5 13)

Changes in OCI and AOCI are reported in after-tax dollars.
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Amount of Amount of
Gain/(Loss) on Gain/(Loss)
Derivatives Location of Gain/(Loss) Reclassified
Nine months ended Sept. 30, Recognized in Reclassified From AOCI From AOCI
[millions) 0Cl Into Income into Income
Effective Effective

Derivatives in Cash Flow Hedging Relationships L Portion_() y o . X ) Portion

Interest rate contracts Interest expense ($ 0.5)
Di . = :

Total

(1) Changes in OCI and AOCI are reported in after-tax dollars.

For derivative instruments that meet cash flow hedge criteria, the effective portion of the gain or loss on the derivative is reported as a component
of OCI and reclassified into earnings in the same period or period during which the hedged transaction affects earnings. Gains and losses on the derivatives
representing either hedge ineffectiveness or hedge components excluded from the assessment of effectiveness are recognized in current earnings. For the nine
months ended Sept. 30, 2012 and 2011, all hedges were effective.

The following table presents the derivative activity for instruments classified as qualifying cash flow hedges and their effect on OCI and AOCI for
the nine months ended Sept. 30: :

Amount of Amount of
Gain/(Loss) Gain/(Loss)
Fair Value Recognized Reclassified From

[ht@rest rate swaps
Diesel fuel derivatives /. = -
Total

(1)  Changes in OCI and AOCI are reported in after-tax dollars.

The maximum length of time over which the company is hedging its exposure to the variability in future cash flows extends to Dec. 31, 2014 for
both financial natural gas and financial diesel fuel contracts. The following table presents by commodity type the company’s derivative volumes that, as of
Sept. 30, 2012, are expected to settle during the 2012, 2013 and 2014 fiscal years:

Diesel Fuel Contracts Natural Gas Contracts

{mitlions) (Gallons)

Ypar Physical Financial

2

2013

2014 ¢

Total 6.7 _00

The company is exposed to credit risk primarily through entering into derivative instruments with counterparties to limit its exposure to the
commodity price fluctuations associated with diesel fuel and natural gas. Credit risk is the potential loss resulting from a counterparty’s nonperformance
under an agreement. The company manages credit risk with policies and procedures for, among other things, counterparty analysis, exposure measurement
and exposure monitoring and mitigation. .
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It is possible that volatility in commodity prices could cause the company to have material credit risk exposures with one or more
counterparties. If such counterparties fail to perform their obligations under one or more agreements, the company could suffer a material financial
loss. However, as of Sept. 30, 2012, substantially all of the counterparties with transaction amounts outstanding in the company’s energy portfolio are rated
investment grade by the major rating agencies. The company assesses credit risk interally for counterparties that are not rated.

The company has entered into commodity master arrangements with its counterparties to mitigate credit exposure to those counterparties. The
company generally enters into the following master arrangements: (1) EEI agreements - standardized power sales contracts in the electric industry; (2) ISDA
agreements - standardized financial gas and electric contracts; and (3) NAESB agreements - standardized physical gas contracts. The company believes that
entering into such agreements reduces the risk from default by creating contractual rights relating to creditworthiness, collateral and termination.

The company has implemented procedures to monitor the creditworthiness of its counterparties and to consider nonperformance in valuing
counterparty positions. The company monitors counterparties’ credit standings, including those that are experiencing financial problems, have significant
swings in credit default swap rates, have credit rating changes by external rating agencies or have changes in ownership. Net liability positions are generally
not adjusted as the company uses derivative transactions as hedges and has the ability and intent to perform under each of these contracts. In the instance of
net asset positions, the company considers general market conditions and the observable financial health and outlook of specific counterparties, forward-
looking data such as credit default swaps, when available, and historical default probabilities from credit rating agencies in evaluating the potential impact of
nonperformance risk to derivative positions. As of Sept. 30, 2012, all positions with counterparties are net liabilities.

Certain TECO Energy derivative instruments contain provisions that require the company’s debt, or in the case of derivative instruments where
TEC is the counterparty, TEC’s debt, to maintain an investment grade credit rating from any or all of the major credit rating agencies. If debt ratings,
including TEC’s, were to fall below investment grade, it could trigger these provisions, and the counterparties to the derivative instruments could request
immediate payment or demand immediate and ongoing full overnight collateralization on derivative instruments in net liability positions. The company has no
other contingent risk features associated with any derivative instruments.

The table below presents the fair value of the overall contractual contingent liability positions for the company’s derivative activity at Sept. 30,

2012:
Contingent Features
Derivative
Fair Value Exposure
(millions) Asset/ Asset/ Posted
At Sept. 30, 2012 (Liability) {Liability)
Cre

13. Fair Value Measurements
Items Measured at Fair Value on a Recurring Basis

The following tables set forth by level within the fair value hierarchy the company’s financial assets and liabilities that were accounted for at fair
value on a recurring basis as of Sept. 30, 2012 and Dec. 31, 2011. As required by accounting standards for fair value measurements, financial assets and
liabilities are classified in their entirety based on the lowest level of input that is significant to the fair value measurement. The company’s assessment of the
significance of a particular input to the fair value measurement requires judgment, and may affect the valuation of fair value assets and liabilities and their
placement within the fair value hierarchy levels. For natural gas and diesel fuel swaps, the market approach was used in determining fair value. There were no
reclassifications between levels for the quarter.

Recurring Fair Value Measures

At fair value as of Sept, 30, 2012

Level 1 - Level2 | Level3
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At fair value as of Dec. 31, 20/1

lmilliops)

Natural gas and diesel fuel swaps are over-the-counter swap instruments. The primary pricing inputs in determining the fair value of these swaps
are the NYMEX quoted closing prices of exchange-traded instruments. These prices are applied to the notional amounts of active positions to determine the
reported fair value (see Note 12).

The company considered the impact of nonperformance risk in determining the fair value of derivatives. The company considered the net position
with each counterparty, past performance of both parties, the intent of the parties, indications of credit deterioration and whether the markets in which the
company transacts have experienced dislocation. At Sept. 30, 2012, the fair value of derivatives was not materially affected by nonperformance risk. The
company’s net positions with substantially all counterparties were liability positions.

14. Variable Interest Entities

The determination of a VIE’s primary beneficiary is the enterprise that has both 1) the power to direct the activities of a VIE that most
significantly impact the entity’s economic performance and 2) the obligation to absorb losses of the entity that could potentially be significant to the VIE or the
right to receive benefits from the entity that could potentially be significant to the VIE.

TEC has entered into multiple PPAs with wholesale energy providers in Florida to ensure the ability to meet customer energy demand and to
provide lower cost options in the meeting of this demand. These agreements range in size from 117 MW to 370 MW of available capacity, are with similar
entities and contain similar provisions. Because some of these provisions provide for the transfer or sharing of a number of risks inherent in the generation of
energy, these agreements meet the definition of being VIEs. These risks include: operating and maintenance, regulatory, credit, commodity/fuel and energy
market risk. TEC has reviewed these risks and has determined that the owners of these entities have retained the majority of these risks over the expected life
of the underlying generating assets, have the power to direct the most significant activities, the obligation or right to absorb losses or benefits and hence remain
the primary beneficiaries. As a result, TEC is not required to consolidate any of these entities. TEC purchased $19.0 million and $62.3 million pursuant to
PPAs for the three and nine months ended Sept. 30, 2012, respectively, and $22.9 million and $64.9 million for the three and nine months ended Sept. 30,
2011, respectively.

In one instance, TEC’s agreement with an entity for 370 MW of capacity was entered into prior to Dec. 31, 2003, the effective date of these
standards. Under these standards, TEC is required to make an exhaustive effort to obtain sufficient information to determine if this entity is a VIE and which
holder of the variable interests is the primary beneficiary. The owners of this entity are not willing to provide the information necessary to make these
determinations, have no obligation to do so and the information is not available publicly. As a result, TEC is unable to determine if this entity is a VIE and, if
so, which variable interest holder, if any, is the primary beneficiary. TEC has no obligation to this entity beyond the purchase of capacity; therefore, the
maximum exposure for TEC is the obligation to pay for such capacity under terms of the PPA at rates that could be unfavorable to the wholesale market. TEC
purchased $13.1 million and $38.3 million for the three and nine months ended Sept. 30, 2012, respectively, and $12.0 million and $24.9 million for the
three and nine months ended Sept. 30, 2011, respectively, under this PPA.

The company does not provide any material financial or other support to any of the VIEs it is involved with, nor is the company under any
obligation to absorb losses associated with these VIEs. In the normal course of business, the company’s involvement with these VIEs does not affect its
Consolidated Condensed Balance Sheets, Statements of Income or Cash Flows.

15. Discontinued Operations and Assets Held for Sale

On Aug. 7, 2012, TECO Energy received an offer from Renewable Energy Investments Guatemala Limited (REIN), a wholly-owned subsidiary
of Sur Eléctrica Holding Limited (SUR) to purchase the independent power projects in Guatemala and certain affiliated Guatemala companies. SUR and REIN
are international business companies organized under the laws of the Commonwealth of the Bahamas. On Sept. 27, 2012, an indirect wholly-owned
subsidiary of TECO Energy, Inc., TECO Guatemala Holdings 11, LLC (TGH), entered into an equity purchase agreement with SUR, and two equity
purchase agreements with REIN (the three equity purchase agreements are collectively referred to herein as the “PAs™). Pursuant to the PA with SUR, TGH
agreed to sell all of its ownership interests in TPS Guatemala One, Ltd. (TPS GO) for $12.5 million, and pursuant to the PAs with REIN, it agreed to sell all
of its ownership interests in (i) TPS San José International, Inc. (TPS SJI) for $213.5 million and (ii) TECO Guatemala Services, Ltd. (TGS) for $1.5
million (TPS GO, TPS SJI and TGS are collectively referred to herein as the Disposal Group). The companies in the Disposal Group are the ultimate parent
companies of TCAE, CGESJ, TEMSA, and TPS Operaciones de Guatemala, Limitada (TPSO), the owner of certain local real estate assets and the employer
of the local employees. The total purchase price for the Disposal Group under the PAs is $227.5 million.
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The sale of TPS GO, which owns 96.06% of TCAE, closed on Sept. 27, 2012. An affiliate of the party that controls the remaining interest in
TCAE (the “noncontrolling interest holder””) holds certain contractual rights with respect to TEMSA and CGESYJ, including a right of first offer. The
noncontrolling interest holder was also granted the opportunity to purchase TGS since the operations of TPSO are integral to the operations of TEMSA and
CGESJ. The noncontrolling interest holder exercised the right of first offer for TPS SJ1 and elected to purchase TGS by executing PAs similar to the PAs with
REIN on Oct. 17, 2012 and Oct. 26, 2012, respectively. If the noncontrolling interest holder fails to close on the sales for TPS SJI and TGS within ninety
days of exercise and election, REIN will be obligated to close on the PAs of TPS SJI and TGS absent an intervening event causing a material adverse effect,
which includes an adverse change in the credit markets, in which case it has the right to terminate the transaction.

As aresult of the PAs, the TECO Guatemala segment is accounted for as an asset held for sale and discontinued operation at Sept. 30, 2012. The
after-tax loss from discontinued operations reflects an after-tax loss on assets sold and held for sale, including transaction costs, of $31.2 million and an after-
tax charge of $22.6 million associated with foreign tax credits. The sale of TPS GO and the pending sale of TPS SJ1 and TGS eliminate future foreign source
income that would be required to utilize these credits. Also included in the loss calculation is $25.1 million of outstanding non-recourse debt held by CGESJ
that must be paid by the company concurrent with the closing of the TPS SJI PA.

Pretax amounts recorded and included in pretax loss from discontinued operations include revenues of $31.5 million and $100.4 million for the
three and nine months ended Sept. 30, 2012 and $33.6 million and $103.3 million for the three and nine months ended Sept. 30, 2011.

The PAs contain customary representations, warranties and covenants. The PAs also contain indemnification provisions subject to specified
limitations as to time and amount, including an indemnification provision related to an uncertain tax position related to TCAE. In addition, each of the two
pending PAs contain various closing conditions, including the conditions described above, and are subject to termination by either party if specified closing
conditions are not met within the time periods allowed under the PAs.

As part of the PAs, TEC will perform and be paid for certain transitional services related to the sales, including certain engineering and
information technology support. These cash flows will continue only while REIN, SUR and the noncontrolling interest holder (as applicable) are integrating
the entities into their operations and information systems. Once the transitions to ultimate purchasers are complete, the cash flows from the continuation of
activities will cease. Additionally, cash flows will not be material to the previously forecasted cash flows at TGI.

The following table provides a summary of the carrying amounts of the significant assets and liabilities reported in the combined current and non-
current “Assets held for sale” and “Liabilities associated with assets held for sale” line iterns:

Agsets held for sale

Sept, 30, 2012

Long-term assets
Total assets

Liabilities associated with assets held for sale

(millions)

Current liabilities :

Long-term debt due within one year.

Long-termliabifities = 7" ',
Total liabilities associated with assets held for sale

non-recourse
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16. Goodwill and Asset Impairments

In connection with the sale of TPS GO and anticipated sales of TPS SJT and TGS, the company recorded impairment charges related to goodwill
and long-lived assets. Pretax amounts recorded and included in pretax loss from discontinued operations through Sept. 30, 2012 include the following charges
related to assets sold and assets held for sale:

Fair Value Measurements Using;

Balance Quoted Prices in Significant
as of Active Markets Other Significant
Sept. 30, for Identical Observable Unobservable Pretax Gains

el ] vel el3)

liyed assets held for sale

Long-

Goodwill for each reporting unit was written down to its implied fair value calculated using the offers from SUR and REIN. Although these are
binding quoted prices, the fair value measurement is considered a Level 2 measurement since the market is not active as defined by accounting standards (i.e.
transactions for these assets are too infrequent to provide pricing information on an ongoing basis). Prior to receiving the offers from REIN and SUR, the fair
values of TPS GO’s and TPS SJI’s goodwill amounts were calculated using the discounted cash flows appropriate for the business model of each reporting
unit. Discounted cash flows were formerly the best estimates of fair value of the reporting units, since neither a sale nor a similar transaction was readily
observed in the marketplace for many years due to an inactive market.

Long-lived assets held for sale for each reporting unit were written down to fair value less estimated costs to sell. The fair values were calculated
using the offers from REIN. Although these are binding quoted prices, the fair value measurement is considered a Level 2 measurement since the market is not
active as defined by accounting standards (i.e. transactions for these assets are too infrequent to provide pricing information on an ongoing basis).

17. Subsequent Events
Sale of TPS San José International, Inc.

As previously reported in Note 15, TGH entered into a PA to sell all of its ownership interests in TPS SJI, Inc. for $213.5 million. Also reported in Note
15, a condition precedent to the closing of the PA was that the third party that held a right of first offer with respect to CGESJ and TEMSA, not exercise such
right. On Oct. 17, 2012, this third party exercised its right of first offer, and, as a result, TGH entered into a PA with this third party, pursuant to which it
agreed to sell all of its ownership interests on the same terms as contained in the original PA. On Oct. 26, 2012, TGH entered into a PA with the third party to
sell all of its ownership interests in TGS. If the sales under the third party PAs do not close within ninety days from Oct. 17, 2012, the original party will be
obligated to close on their PAs, absent an intervening event causing a material adverse effect, which includes an adverse change in the credit markets, in which
case it has the right to terminate the transaction.

Optional Redemption of $147.1 million Hillsborough County Industrial Development Authority Pollution Control Revenue Refunding Bonds, Series
2002

On Oct. 1, 2012, TEC redeemed $147.1 million of Hillsborough County Industrial Development Authority Pollution Control Revenue Refunding
Bonds, Series 2002 due Oct. 1, 2013 and Oct. 1, 2023 (the “Bonds”) at a redemption price equal to 100% of the principal amount of the Bonds redeemed,
plus accrued and unpaid interest to Oct. 1, 2012. Before the optional redemption, $60.7 million of the Bonds due Oct. 1. 2013 bore interest at 5.1% and
$86.4 million of the Bonds due Oct. 1, 2023 bore interest at 5.5%.

29




TAMPA ELECTRIC COMPANY
DOCKET NO. 130040-El
SCHEDULE NO. F-2

PAGE 424 OF 651

TAMPA ELECTRIC COMPANY

In the opinion of management, the unaudited consolidated condensed financial statements include all adjustments that are of a recutring nature
and necessary to state fairly the financial position of TEC as of Sept. 30, 2012 and Dec. 31, 2011, and the results of operations and cash flows for the periods
ended Sept. 30, 2012 and 2011. The results of operations for the three month and nine month periods ended Sept. 30, 2012 are not necessarily indicative of the
results that can be expected for the entire fiscal year ending Dec. 31, 2012. References should be made to the explanatory notes affecting the consolidated
financial statements contained in TEC’s Annual Report on Form 10-K for the year ended Dec. 31, 2011 and to the notes on pages 36 through 47 of this report.

INDEX TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

Page
No.

Consolidated Condensed Balance Sheets, Sept. 30, 2012 and Dec. 31,2011 31-32

33-34
35
36-47

All other financial statement schedules have been omitted since they are not required, are inapplicable or the required information is presented in the financial
statements or notes thereto.
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TAMPA ELECTRIC COMPANY
Consolidated Condensed Balance Sheets
Unaudited
Assets Sept. 30, Dec. 31,

(milljgns) : 2012 2014
Property, plant: uipment : :
Utility plant in service

.7 VElestrie |

57568  5.644.9

Taxes,
Deferred income taxes

:+ Prepayments ;
Total current assets

€

Total deferred debits
Total ass TR

The accompanying notes are an integral part of the consolidated condensed financial statements.
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TAMPA ELECTRIC COMPANY
C lidated Cond d Balance Sheets — continued
Unaudited
Liabilities and Capital Sept. 30, Dec. 31,

{(millions} 2012 2041

' Regulatory liabilities h

Total deferred credits

ents and Contingencies [ : ‘ :
Total liabilities and capital $6,802.3 $6,571.4

The accompanying notes are an integral part of the consolidated condensed financial statements.
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TAMPA ELECTRIC COMPANY

C lidated Cond d Statements of Income and Comprehensive Income
Unaudited

Three months ended Sept. 30,
2012

. Gas (includes franchi
Total revenues

Expenses: .

Taxes other than income

Income from operatlons

Allowance for other funds used dunng constructlon

Fotal other: compfehenswe income,:
Comprehensnve income

The accompanying notes are an integral part of the consolidated condensed financial statements.
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TAMPA ELECTRIC COMPANY
C Bdated C A,

d Statements of Income and Comprehensive Income
Unaudited

Nine months ended Sept. 30,

$1 528 3
Total révcnues

Expenses: .
,Regulated operatlons & maintenance

ther comprehensive (loss) iricome; net
Comprehenswe income

$ 1796 §  190.9

The accompanying notes are an integral part of the consolidated condensed financial statements.
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TAMPA ELECTRIC COMPANY
Consolidated Condensed Statements of Cash Flows

Unaudited
Nine months ended Sept. 30,
(millions) o . e 20
Cash flows from operating activities E TR 5 T L R '
Net income . £ 1839 § 194

Adjustments to reconcile net incomie to net cash from operating activities:
Depreciation and amortization

3 2149
Deferred income taxes :

g Cash flows from pperating activities
Cash flows from investing activities

pital expenditures;: L,
Allowance for funds used during construction
i from assets ck B
Cash flows used in investing activities

Dividends @33
' Cish flows used in financing activities’: . - '
Net increase in cash and cash equivalents

uivalents at beginning of peried*,, %

Cash and cash equivalents at end of period

The accompanying notes are an integral part of the consolidated condensed financial statements.
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TAMPA ELECTRIC COMPANY
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
UNAUDITED

1. Summary of Significant Accounting Policies

See TEC’s 2011 Annual Report on Form 10-K for a complete detailed discussion of accounting policies. The significant accounting policies for
TEC include:

Principles of Consolidation and Basis of Presentation

TEC is a wholly-owned subsidiary of TECO Energy, Inc. For the purposes of its consolidated financial reporting, TEC is comprised of the
electric division, generally referred to as Tampa Electric, the natural gas division, generally referred to as PGS, and potentially the accounts of VIEs for which
it is the primary beneficiary. TEC is considered to be the primary beneficiary of VIEs if it has both 1) the power to direct the activities of a VIE that most
significantly impact the entity’s economic performance and 2) the obligation to absorb losses of the entity that could potentially be significant to the VIE or the
right to receive benefits from the entity that could potentially be significant to the VIE. For the periods presented, no VIEs have been consolidated (see Note 13).

All significant intercompany balances and intercompany transactions have been eliminated in consolidation. In the opinion of management, the
unaudited consolidated condensed financial statements include all adjustments that are of a recurring nature and necessary to state fairly the financial position
of TEC as of Sept. 30, 2012 and Dec. 31, 2011, and the results of operations and cash flows for the periods ended Sept. 30, 2012 and 2011. The results of
operations for the three and nine months ended Sept. 30, 2012 are not necessarily indicative of the results that can be expected for the entire fiscal year ending
Dec. 31, 2012.

The use of estimates is inherent in the preparation of financial statements in accordance with U.S. GAAP. Actual results could differ from these
estimates. The year-end consolidated condensed balance sheet data was derived from audited financial statements, however, this quarterly report on Form 10-
Q does not include all year-end disclosures required for an annual report on Form 10-K by U.S. GAAP.

Revenues

As of Sept. 30, 2012 and Dec. 31, 2011, unbilled revenues of $52.6 million and $50.2 million, respectively, are included in the “Receivables”
line item on the Consolidated Condensed Balance Sheets.

Accounting for Franchise Fees and Gross Receipts

The regulated utilities are allowed to recover certain costs on a dollar-per-dollar basis incurred from customers through prices approved by the
FPSC. The amounts included in customers’ bills for franchise fees and gross receipt taxes are included as revenues on the Consolidated Condensed
Statements of Income. Franchise fees and gross receipt taxes payable by the regulated utilities are included as an expense on the Consolidated Condensed
Statements of Income in “Taxes, other than income”. These amounts totaled $31.0 million and $85.4 million, respectively, for the three and nine months
ended Sept. 30, 2012, compared to $28.8 million and $84.3 million, respectively, for the three and nine months ended Sept. 30, 2011.

Cash Flows Related to Derivatives and Hedging Activities

TEC classifies cash inflows and outflows related to derivative and hedging instruments in the appropriate cash flow sections associated with the
item being hedged. For natural gas and ongoing interest rate swaps, the cash inflows and outflows are included in the operating section. For interest rate swaps
that settle coincident with the debt issuance, the cash inflows and outflows are treated as premiums or discounts and included in the financing section of the
Consolidated Condensed Statements of Cash Flows.

Reclassifications

Certain reclassifications were made to prior year amounts to conform to current period presentation. Income tax expense related to regulated
operations was previously included within income from operations as it is part of the determination of utility revenue requirements. Income tax expense is now
presented directly above net income to conform to the TECO Energy, Inc. presentation. For prior periods, this change results in an increase in income from
operations for the amount of income tax expense reclassified. None of the reclassifications affected TEC’s net income in any period.

2. New Accounting Pronouncements
Offsetting Assets and Liabilities

In December 2011, the FASB issued guidance enhancing disclosures of financial instruments and derivative instruments that are offset in the
statement of financial position or subject to enforceable master netting agreements. The guidance is effective for interim and annual reporting periods beginning

on or after Jan. 1, 2013. TEC will adopt this guidance as required. It will have no effect on the company’s results of operations, financial position or cash
flows.
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3. Regulatory

Tampa Electric’s and PGS’s businesses are regulated by the FPSC. Tampa Electric is also subject to regulation by the FERC under the PUHCA
2005. However, pursuant to a waiver granted in accordance with the FERC’s regulations, TECO Energy is not subject to certain accounting, record-keeping
and reporting requirements prescribed by the FERC’s regulations under the PUHCA 2005. The operations of PGS are regulated by the FPSC separately from
the operations of Tampa Electric. The FPSC has jurisdiction over rates, service, issuance of securities, safety, accounting and depreciation practices and other
matters. In general, the FPSC sets rates at a level that allows utilities such as Tampa Electric and PGS to collect total revenues (revenue requirements) equal to
their cost of providing service, plus a reasonable return on invested capital.

Storm Damage Cost Recovery

Tampa Electric accrues $8.0 million annually to a FERC-authorized and FPSC-approved self-insured storm damage reserve. This reserve was
created after Florida’s IOUs were unable to obtain transmission and distribution insurance coverage due to destructive acts of nature. Tampa Electric’s storm
reserve was $48.4 million and $43.6 million as of Sept. 30, 2012 and Dec. 31, 2011, respectively.

Wholesale and Transmission Rate Cases

In July 2012, the FERC approved the uncontested settlement that Tampa Electric filed with its customers in its wholesale requirements rate case
earlier this year. The approved settlement took effect in August and Tampa Electric refunded its wholesale requirements’ customers the appropriate amounts
under the terms of the settlement. On Oct. 5, 2012, Tampa Electric received FERC approval for its uncontested transmission rate case settlement, which was
filed with FERC earlier this year. The wholesale requirements and transmission rate case settlements’ rates will not have a material impact on Tampa Electric’s
results.

Regulatory Assets and Liabilities

Tampa Electric and PGS maintain their accounts in accordance with recognized policies of the FPSC. In addition, Tampa Electric maintains its
accounts in accordance with recognized policies prescribed or permitted by the FERC.

Tampa Electric and PGS apply the accounting standards for regulated operations. Areas of applicability include: deferral of revenues under
approved regulatory agreements; revenue recognition resulting from cost-recovery clauses that provide for monthly billing charges to reflect increases or
decreases in fuel, purchased power, conservation and environmental costs; and the deferral of costs as regulatory assets to the period that the regulatory agency
recognizes them when cost recovery is ordered over a period longer than a fiscal year.
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Details of the regulatory assets and liabilities as of Sept. 30, 2012 and Dec. 31, 2011 are presented in the following table:

Regulatory Agsets and Liabilities
(mtl (i1 gns}

Sept. 30, Dec. 31,
Il

(1) Primarily related to plant life and derivative positions.
(2) Amortized over the term of the related debt instruments.
(3) Amortized over a 5-year period with various ending dates.

All regulatory assets are being recovered through the regulatory process. The following table further details the regulatory assets and the related
recovery periods:

Sept. 30,

Components of rate base @
Regulatory tax assets
Capltal structure and or.her [©)]
Total

(1)  To be recovered through cost-recovery clauses approved by the FPSC on a dollar-for-dollar basis in the next year.
(2)  Primarily reflects allowed working capital, which is included in rate base and earns a rate of return as permitted by the FPSC.
(3)  “Regulatory tax assets” and “Capital structure and other” regulatory assets have a recoverable period longer than a fiscal year and are recognized over the

period authorized by the regulatory agency. Also included are unamortized loan costs, which are amortized over the life of the related debt instruments.
See footnotes 1 and 2 in the prior table for additional information.

4, Income Taxes

TEC is included in the filing of a consolidated federal income tax return with TECO Energy and its affiliates. TEC’s income tax expense is based
upon a separate return computation. TEC’s effective tax rates for the nine months ended Sept. 30, 2012 and 2011 differ from the statutory rate principally due
to state income taxes, the domestic activity production deduction and the AFUDC-equity.

The IRS concluded its examination of the company’s 2010 consolidated federal income tax return during 2011. The U.S. federal statute of
limitations remains open for the year 2009 and forward. Years 2011 and 2012 are currently under
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examination by the IRS under the Compliance Assurance Program. TECO Energy does not expect the settlement of current IRS examinations to significantly
change the total amount of unrecognized tax benefits in the next twelve months. Florida’s statute of limitations is three years from the filing of an income tax
return. The state impact of any federal changes remains subject to examination by various states for a period of up to one year after formal notification to the
states. Years still open to examination by Florida’s tax authorities include 2009 and forward.

5. Employee Postretirement Benefits

TEC is a participant in the comprehensive retirement plans of TECO Energy. Amounts allocable to all participants of the TECO Energy
retirement plans are found in Note 5, Employee Postretirement Benefits, in the TECO Energy, Inc. Notes to C lidated Condensed Financial
Statements. TEC’s portion of the net pension expense for the three months ended Sept. 30, 2012 and 2011, respectively, was $4.5 million and $3.4 million
for pension benefits, and $3.1 million and $3.4 million for other postretirement benefits. TEC’s portion of the net pension expense for the nine months ended
Sept. 30, 2012 and 2011, respectively, was $13.7 million and $10.1 million for pension benefits, and $9.3 million and $10.1 million for other postretirement
benefits.

For the fiscal 2012 plan year, TECO Energy assumed a long-term EROA of 7.50% and a discount rate of 4.797% for its pension benefits under
its qualified pension plan, and a discount rate of 4.744% for its other postretirement benefits as of their Jan. 1, 2012 measurement dates. Additionally, TECO
Energy made contributions of $27.8 million to its pension plan in the nine months ended Sept. 30, 2012. TEC’s portion of the contributions was $21.6
million.

Included in the benefit expenses discussed above, for the three and nine months ended Sept. 30, 2012, TEC reclassed $3.6 million and $10.9
million, respectively, of unamortized transition obligation, prior service cost and actuarial losses from regulatory assets to net income.

In July 2012, the President signed into law the MAP-21. MAP-21 provides funding relief for pension plan sponsors by stabilizing discount rates
used in calculating the required minimum pension contributions and increasing PBGC premium rates to be paid by plan sponsors. TEC is currently
evaluating the impact MAP-21 will have on its pension contributions and on future PBGC premiums, and expects the required minimum pension
contributions to be lower than the levels previously projected.

6. Short-Term Debt
At Sept. 30, 2012 and Dec. 31, 2011, the following credit facilities and related borrowings existed:

Credit Facilities

Sept. 30, 2012 Dec. 31, 2011
Borrowings Letters Borrowings Letters
. Outstanding of Credit Credit Outstanding of Credit
(milliops) 0 Qutstanding iliti 0] Outstandin;

Tampa Electric Company:
5-year facility @

-+ Yeyear accounts i

Total '

(1) Borrowings outstanding are reported as notes payable.
(2) This 5-year facility matures Oct. 25, 2016.

At Sept. 30, 2012, these credit facilities require commitment fees ranging from 12.5 to 30.0 basis points. There were no outstanding borrowings at
Sept. 30, 2012 or Dec. 31, 2011.

Tampa Electric Company Accounts Receivable Facility

On Feb. 17, 2012, TEC and TRC amended their $150 million accounts receivable collateralized borrowing facility, entering into Amendment No. 10 to
the Loan and Servicing Agreement with certain lenders named therein and Citibank, N.A. as Program Agent. The amendment (i) extends the maturity date to
Feb. 15, 2013, (i) provides that TRC will pay program and liquidity fees, which will total 60 basis points, (iii) continues to provide that the interest rates on
the borrowings will be based on prevailing asset-backed commercial paper rates, unless such rates are not available from conduit lenders, in which case the
rates will be at an interest rate equal to, at TEC’s option, either Citibank’s prime rate (or the federal funds rate plus 50 basis points, if higher) or a rate based
on the LIBOR (if available) plus a margin and (iv) makes other technical changes.
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7. Long-Term Debt
Issuance of Tampa Electric Company 2.60% Notes due 2022

On Sept. 28, 2012, TEC completed an offering of $250 million aggregate principal amount of 2.60% Notes due 2022 (the Notes). The Notes were sold
at 99.878% of par. The offering resulted in net proceeds to TEC (after deducting underwriting discounts and commissions and estimated offering expenses) of
approximately $247.7 million. Net proceeds were used to repay the Hillsborough County Industrial Development Authority Pollution Control Revenue
Refunding Bonds, Series 2002 (consisting of 5.10% bonds due 2013 and 5.50% bonds due 2023). The remaining net proceeds will be used to repay short-
term debt and for general corporate purposes. See Note 14 for more information. At any time prior to June 15, 2022, TEC may redeem all or any part of the
Notes at its option at a redemption price equal to the greater of (i) 100% of the principal amount of Notes to be redeemed or (ii) the sum of the present values of
the remaining payments of principal and interest on the Notes to be redeemed, discounted to the redemption date on a semiannual basis at an applicable
treasury rate, plus 15 basis points; in either case, the redemption price would include accrued and unpaid interest to the redemption date. At any time on or
after June 15, 2022, TEC may at its option redeem the Notes, in whole or in part, at 100% of the principal amount of the Notes being redeemed plus accrued
and unpaid interest thereon to but excluding the date of redemption.

Issuance of Tampa Electric Company 4.10% Notes due 2042

On June 5, 2012, TEC completed an offering of $300 million aggregate principal amount of 4.10% Notes due 2042 (the Notes). The Notes were
sold at 99.724% of par. The offering resulted in net proceeds to TEC (after deducting underwriting discounts, commissions, and estimated offering expenses
and before settlement of interest rate swaps) of approximately $296.2 million. Net proceeds were used to repay maturing long-term debt, to repay short-term
debt and for general corporate purposes. At any time prior to Dec. 15, 2041, TEC may redeem all or any part of the Notes at its option and from time to time at
a redemption price equal to the greater of (i) 100% of the principal amount of Notes to be redeemed or (i) the sum of the present value of the remaining
payments of principal and interest on the Notes to be redeemed, discounted at an applicable treasury rate, plus 25 basis points; in either case, the redemption
price would include accrued and unpaid interest to the redemption date. At any time on or after Dec. 15, 2041, TEC may at its option redeem the Notes, in
whole or in part, at 100% of the principal amount of the Notes being redeemed plus accrued and unpaid interest thereon to but excluding the date of redemption.

Purchase in Lieu of Redemption of Hillsborough County Industrial Development Authority Pollution Control Revenue Refunding Bonds, Series 2006
(Non-AMT) and Polk County Industrial Development Authority Solid Waste Disposal Facility Revenue Refunding Bonds, Series 2010

On March 15, 2012, TEC purchased in lieu of redemption $86 million HCIDA Pollution Control Revenue Refunding Bonds, Series 2006 (Non-
AMT) (the HCIDA Bonds). On March 19, 2008, the HCIDA remarketed the HCIDA Bonds in a term-rate mode pursuant to the terms of the Loan and Trust
Agreement governing those bonds. The HCIDA Bonds bore interest at a term rate of 5.00% per annum from March 19, 2008 to March 15, 2012. TEC is
responsible for payment of the interest and principal associated with the HCIDA Bonds. Regularly scheduled principal and interest when due are insured by
Ambac Assurance Corporation.

On March 1, 2011, TEC purchased in lieu of redemption $75 million PCIDA Solid Waste Disposal Facility Revenue Refunding Bonds, Series
2010 (the PCIDA Bonds). On Nov. 23, 2010, the PCIDA issued the PCIDA Bonds in a term-rate mode pursuant to the terms of the Loan and Trust Agreement
governing those bonds. Proceeds of the PCIDA Bonds were used to redeem $75 million PCIDA Solid Waste Disposal Facility Revenue Refunding Bonds,
Series 2007, which previously were in auction rate mode and were held by TEC since March 26, 2008. The PCIDA Bonds bore interest at the initial term rate
of 1.50% per annum from Nov. 23, 2010 to March 1, 2011.

On March 26, 2008, TEC purchased in lieu of redemption $20 million HCIDA Pollution Control Revenue Refunding Bonds, Series 2007C.
$181 million in bonds purchased in lieu of redemption were held by the trustee at the direction of TEC as of Sept. 30, 2012 (the “Held Bonds™) to provide an
opportunity to evaluate refinancing alternatives. The Held Bonds effectively offset the outstanding debt balances and are presented net on the balance sheet.

Fair Value of Long-Term Debt

At Sept. 30, 2012, TEC’s total long-term debt had a carrying amount of $2,079.3 million and an estimated fair market value of $2,431.0 million.
At Dec. 31, 2011, total long-term debt had a carrying amount of $1,992.3 million and an estimated fair market value of $2,291.5 million. TEC uses the
market approach in determining fair value. The majority of the outstanding debt is valued using real-time financial market data obtained from Bloomberg
Professional Service. The remaining securities are valued using prices obtained from the Municipal Securities Rulemaking Board and by applying estimated
credit spreads obtained from a third party to the par value of the security. All debt securities are level 2 instruments.
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