BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
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Energy Services regarding extending
commercial electrical transmission lines to
each property owner of No Name Key, Florida.

The following Commissioners participated in the disposition of this matter:

RONALD A. BRISE, Chairman
LISA POLAK EDGAR
ART GRAHAM
EDUARDO E. BALBIS
JULIE . BROWN

NOTICE OF PROPOSED AGENCY ACTION
ORDER RESOLVING COMPLAINT
AND
ORDER DENYING MOTION FOR STAY AND MOTION TO DISMISS

BY THE COMMISSION:

NOTICE is hereby given by the Florida Public Service Commission that the action
discussed herein determining jurisdiction, approving the provision of electric service, and
resolving the complaint is preliminary in nature and will become final unless a person whose
interests are substantially affected files a petition for a formal proceeding, pursuant to Rule 25-
22.029, Florida Administrative Code.

BACKGROUND

On September 27, 1991, the Commission approved a Territorial Agreement (Agreement)
between the municipal utility of the City of Key West, presently d/b/a Keys Energy Services
(Keys Energy), and the Florida Keys Rural Electric Cooperative (Cooperative), by Order No.
25127, in Docket No. 910765-EU, In re: Joint petition of Florida Keys Electric Cooperative
Association, Inc. and the utility board of the City of Key West for approval of a territorial
agreement. (Attachment A) The Agreement was attached to the Order and incorporated therein.
It delineated the service territories for the two utilities operating in the Florida Keys, and
established a 30-year term. By the terms of the Agreement, and the man included in it, the
Cooperative agreed to provide electric service to customers from Key to Knight Key, and
Keys Energy agreed to provide electric service to customers from Key West to Pigeon Key. The
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residents of No Name Key, which lies within Keys Energy’s service territory, do not currently
receive electric service from the utility. Electric power is provided by customer owned solar
panels and generators. At present there are approximately 43 residences on No Name Key, many
of which were constructed in the 1950’s, ‘60’s, and ¢70’s. Further development is not expected
because No Name Key is designated a critical barrier island, and much of the island is federally
protected land, home to Key Deer and other endangered species.

Some of the property owners on No Name Key have asked Keys Energy to provide
electric service to their property, and they have agreed to pay Keys Energy approximately
$700,000 in Contributions in Aid of Construction to extend the necessary distribution facilities to
the island across a bridge from nearby Big Pine Key. After some delay caused by Keys Energy’s
uncertainty whether Monroe County (County) could prohibit Keys Energy from providing
service to the island, Keys Energy began construction of the facilities, and completed the project
in July 2012.

On March 5, 2012, Robert D. Reynolds and Julianne C. Reynolds, the owners of
residential property on No Name Key, Florida, filed a complaint against Keys Energy for failure
to provide electric service to their residence as required by the terms of the Territorial Agreement
that we approved in 1991. The Reynolds filed an amended complaint against Keys Energy on
March 13, 2013, to reflect the fact that Keys Energy had installed electric facilities on No Name
Key but had not yet provided service to customers because the County refused to issue building
permits to the customers to connect their homes to the Keys Energy facilities.! The amended
complaint asserts that we have exclusive jurisdiction to interpret the territorial agreement we
approved and determine that property owners on No Name Key are entitled to electric service
from Keys Energy. Keys Energy filed a Response and Affirmative Defenses to the Reynolds’
Amended Complaint on April 8, 2013, in which it asserted that it had entered into a contract with
the Association for the construction of facilities to provide electric service to the island. Keys
Energy also asserted that the facilities had been constructed and were ready to provide service.
Monroe County filed a Motion to Dismiss the amended complaint on April 1, 2013,% and the
Reynolds filed their opposition to the Motion to Dismiss on April 8, 2013

The controversy over whether No Name Key property owners should receive electric
service from Keys Energy began long before the Reynolds filed their complaint with this
Commission. Most recently, the County filed a complaint for a declaratory judgment and
injunctive relief against Keys Energy and the No Name Key property owners in the 16™ Judicial
Circuit Court for Monroe County.* The County asked the Circuit Court to determine whether the
County could preclude Keys Energy from providing electric service to the island. The Circuit

' The Reynolds filed a second amended complaint to correct a scrivener’s error on March 20, 2013.

2 Monroe County was granted intervention in the docket on May 22, 2012, by Order No. PSC-12-0247-PCO-EM.
The No Name Key Property Owners Association was granted intervention on September 11, 2012, by Order No.
PSC-12-0472-PCO-EM, and its renewed petition to intervene was granted on April 19, 2013, by Order No. PSC-13-
0159-PCO-EM. Ms. Alicia Roemmele-Putney’s amended petition to intervene was denied on April 19, 2013, by
Order No. PSC-13-0161-PCO-EM.

* The Association filed a Notice of Joinder in the Reynolds’ opposition on April 10, 2013.

4 Monroe County v. Utility Board of the City of Key West d/b/a Keys Energy Services, Case No. 2011-CA-342-K
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Court allowed us to file an Amicus Curiae brief in the case, in which we suggested to the Court
that we have exclusive jurisdiction to resolve the issue, or at the very least we have jurisdiction
to determine the scope of our jurisdiction in the first instance. The Circuit Court dismissed the
County’s action with prejudice, holding that we do have exclusive jurisdiction to determine
whether Keys Energy should provide electric service to No Name Key property owners. The
Circuit Court’s decision was affirmed in Alicia Roemmele-Putney, et. al. v. Robert D. Reynolds.
et. al., 106 So. 3d 78, 82 (Fla. 3d DCA 2013). We were permitted to file a similar Amicus
Curiae brief in that appeal. In its opinion, the Third District Court of Appeal stated that we are
to determine the scope of our own jurisdiction over the No Name Key controversy. The Third
District also stated that:

The appellees and the PSC also have argued, and we agree, that KES’s existing
service and territorial agreement (approved by the PSC in 1991) relating to new
customers and ‘end use facilities’ is subject to the PSC’s statutory power over all
‘electric facilities’ and any territorial disputes over service areas, pursuant to
section 366.04(2)(e), Florida Statutes (2011). The PSC’s jurisdiction, when
properly invoked (as here) is ‘exclusive and superior to that of all other boards,
agencies, political subdivisions, municipalities, towns, villages, or counties.’

Shortly after the Third District issued its decision, the Circuit Court in Monroe County
dismissed another complaint for declaratory judgment and injunctive relief filed by the County
regarding essentially the same subject matter as the first complaint. This time the Circuit Court
dismissed the complaint without prejudice, stating that once we have decided the matters within
our jurisdiction, the Circuit Court would be available to address any remaining issues. The
Circuit Court quoted State v. Willis, 310 So. 2d 1, 3 (Fla. 1975), as follows:

Where the Public Service Commission, or this Court (Florida Supreme Court) on
review, has disposed and completed a matter coming within the Commission’s
jurisdiction, subsequent unresolved claims or causes arising against the affected
regulated carrier or utility which are not statutorily remediable by the
Commission and lie outside its jurisdiction may be litigated in the appropriate
civil courts.

After the Third District issued its decision confirming that we have jurisdiction to
determine whether the No Name Key customers are entitled to receive electric service from Keys
Energy, the Prehearing Officer issued an Order Establishing Schedule for Briefs on Certain
Legal Issues.” The Prehearing Officer determined that two legal issues were fundamental and
central to the resolution of this case, and our decision on those issues would facilitate the
identification of any factual disputes in an evidentiary hearing to follow, if one would be
necessary at all after the legal issues were resolved.® The Reynolds, Monroe County, and Ms.
Roemmele-Putney filed briefs on the issues on April 19, 2013. The Association filed a Notice of
Joinder adopting the Reynolds’ brief on April 23, 2013. The issues were:

* Order No. PSC-13-0141-PCO-EM, issued March 25, 2013,
® In his order denying Ms. Roemmele- Putney intervention as a full party to the proceeding, the Prehearing Officer
ruled that she could file a brief on the legal issues if she chose to do so.
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1. Does the Commission have jurisdiction to resolve the Reynolds’ complaint?

2. Are the Reynolds and No Name Key property owners entitled to receive
electric power from Keys Energy under the terms of the Commission’s Order
No. 25127 approving the 1991 territorial agreement between Keys Energy and
the Florida Keys Electric Cooperative?

In addition to the issues identified above, we addressed Ms. Roemmele-Putney’s Motion
for Stay Pending Appellate Review of the Prehearing Officer’s order denying her intervention at
our May 14, 2013 Agenda Conference. We also addressed the County’s Motion to Dismiss the
Complaint, and the ultimate resolution of the Reynolds’ complaint. We heard presentations from
attorneys for the Reynolds, the Association, the County, and Ms. Roemmele-Putney. We also
heard public testimony from Ms. Roemmele-Putney herself, No Name Key property owners,
Mary Frances Bakke, Jim and Ruth Newton, and from interested persons Shaw Stiller and
Charles Pattison. We denied Ms. Roemmele-Putney's motion for stay and the County’s motion
to dismiss. We found that we have exclusive jurisdiction to resolve the Reynolds’ complaint.
We also found that Order No. 25127 approving the 1991 territorial agreement controls the
disposition of the complaint, and under the terms of the territorial agreement the Reynolds and
No Name Key property owners are entitled to electric service from Keys Energy. The reasons for
our determination are set out in detail below.

We have jurisdiction over this matter pursuant to Section 366.04 and 366.05, Florida
Statutes (F.S.).

DECISION

The Motion for Stay

On May 7, 2013, pursuant to Section 120.68(3), F.S., and Rule 9.190(¢)(2), Florida Rules
of Appellate Procedure (Fla.R.App.P.), Ms. Roemmele-Putney filed a Motion for Stay of this
proceeding pending judicial review of the Prehearing Officer’s denial of her petition to intervene
in the docket. Contemporaneously, Ms. Roemmele-Putney filed a Petition for Expedited Review
of Non-Final Action by Public Service Commission Hearing Officer with the Florida Supreme
Court. In her Motion for Stay, Ms. Roemmele-Putney asserts that: (1) a stay will minimize
unnecessary expenditure of the parties’ and the Commission’s resources; (2) she will be
prejudiced if the case proceeds without her participation as an intervenor to establish a proper
record, and; (3) no parties will be prejudiced by a stay because no final order may be issued with
an appeal of a non-final order pending. Oral argument was not requested.
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The Reynolds® Opposition to the Motion for Stay

On May 8, 2013, the Reynolds filed an opposition to the motion, arguing that it should be
denied because Ms. Roemmele-Putney has been permitted to participate fully in the proceeding,
including participation in all informal conference calls, submitting an initial brief, and
participation in the upcoming Agenda Conference, and therefore she has not been prejudiced.
The Reynolds also argue that a stay of an action during interlocutory review is discretionary, and
the Commission should consider the expenses that all the parties will incur to attend the May 14,
2013 Agenda Conference, which will be wasted and cause the parties financial hardship if the
Commission stays a decision on the substantive issues.

Standard of Review

Section 120.68(3), F.S., provides that the filing of a petition for judicial review of an
agency action does not itself stay enforcement of the agency decision, but Rule 9.190(e)(2)(A),
Fla.R.App.P. provides for a stay under Chapter 120, F.S., the Administrative Procedures Act, as
follows:

A party seeking to stay administrative action may file a motion either with the
lower tribunal or, for good cause shown, with the court in which the notice or
petition has been filed. The filing of the motion shall not operate as a stay. The
lower tribunal or court may grant a stay upon appropriate terms. Review of
orders entered by lower tribunals shall be by the court on motion.

Our Rule 25-22.061(2), F.A.C., Stay Pending Judicial Review, provides our criteria for
considering whether to grant a stay:

. . . [A] party seeking to stay a final or nonfinal order of the Commission pending
judicial review may file a motion with the Commission, which has authority to
grant, modify, or deny such relief. A stay pending review granted pursuant to this
subsection may be conditioned upon the posting of a good and sufficient bond or
corporate undertaking, other conditions relevant to the order being stayed, or both.
In determining whether to grant a stay, the Commission may, among other things,
consider:

(a) Whether the petitioner has demonstrated a likelihood of
success on the merits on appeal;

(b) Whether the petitioner has demonstrated a likelihood of
sustaining irreparable harm if the stay is not granted;

(c) Whether the delay in implementing the order will likely cause
substantial harm or be contrary to the public interest if the stay
is granted.
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Analysis

In her Motion for Stay, Ms. Roemmele-Putney has not demonstrated a likelihood of
success on appeal or a likelihood of sustaining irreparable harm. Ms. Roemmele-Putney does
not address these criteria in her motion to stay, other than to say she will be prejudiced if the stay
is not granted. Our review of the criteria, however, indicates that Ms. Roemmele-Putney’s
Petition for Expedited Review of Non-Final Action denying her intervention has very little
likelihood of success before the Court, and she will not be irreparably harmed because she will
have an adequate remedy on appeal when the case is finished.

This is the primary principle governing judicial consideration of nonfinal agency action:
whether or not the petitioner would have an adequate remedy on appeal of the final agency
action. Section 120.68(1), F.S., clearly articulates this principle:

A party who is adversely affected by final agency action is entitled to
judicial review. A preliminary, procedural, or intermediate order of the agency or
of an administrative law judge of the Division of Administrative Hearings is
immediately reviewable if review of the final action would not provide an
adequate remedy.

Procedural orders denying intervention are properly reviewable by appeal of the final
agency action, not before. Charter Medical-Jacksonville, Inc. v, Community Psychiatric Centers
of Florida, Inc., and Department of Health and Rehabilitative Services, 482 So. 2d 437 (Fla. 1st
DCA 1985). In that case, the appellant sought interlocutory review of the Department of
Health’s denial of its petition for intervention. The First District Court of Appeal held that the
appellant was not entitled to immediate review because the appellant did not show that review
after final agency action would provide inadequate relief. The Court did say that the appellant
could seek review after final agency action. See also, Ameristeel Corporation, f/k/a Florida Steel
Corporation v. Clark, 691 So. 2d 473 (Fla. 1997), where the Supreme Court considered our
denial of Ameristeel’s petition to intervene on appeal from our final order approving a
modification to a territorial agreement between Florida Power & Light Company and
Jacksonville Electric Authority. The Court had previously denied Ameristeel’s request for
interlocutory review in Florida Steel Corporation v. Clark, 675 So. 2d 927 (Fla. 1996). Ms.
Roemmele-Putney is also not likely to succeed on the merits of her challenge to Order No. PSC-
13-0161-PCO-EM denying intervention, because that Order complied with the essential
requirements of law. It appropriately applied the standard for intervention prescribed in Agrico
Chemical Company v. Department of Environmental Regulation, 406 So. 2d 478, 482 (Fla. 2nd
DCA 1981), finding Ms. Roemmele-Putney suffered no injury in fact of a kind this proceeding
was designed to protect.

We believe that there will be substantial harm to the parties and interested persons who
expended considerable resources to participate in our proceedings if the stay is granted. Several
Monroe County attorneys, the Reynolds’ attorney, the Association’s attorney and its president, a
representative from Keys Energy, and residents of the island travelled to our offices in
Tallahassee to appear before us on this matter. Conversely, we believe that Ms. Roemmele-
Putney will not be irreparably harmed by our consideration of the substantive issues of the case.



ORDER NO. PSC-13-0207-PAA-EM
DOCKET NO. 120054-EM
PAGE 7

As the Reynolds point out, Ms. Roemmele-Putney has participated fully in the case, and she
participated at the Agenda Conference as well. Considering that Ms. Roemmele-Putney’s
petition for interlocutory relief before the Court is not likely to succeed, further delay of this case
is harmful and unnecessary, and we therefore deny Ms. Roemmele-Putney’s Motion for Stay.

The Motion to Dismiss

As noted above, the County filed its Motion to Dismiss the Reynolds’ Amended
Complaint on April 1, 2013. The Reynolds filed a Response to the Motion to Dismiss on April
8,2013. Oral argument was not requested.

Standard of Review

A motion to dismiss challenges the legal sufficiency of the facts alleged in a petition.
The standard to be applied in disposing of a motion to dismiss is whether, with all the allegations
in the petition assumed to be true, the petition states a cause of action upon which relief can be
granted. Meyers v. City of Jacksonville, 754 So. 2d 198, 202 (Fla. 1st DCA 2000). When
making this determination, only the petition and documents incorporated therein can be
reviewed, and all reasonable inferences drawn from the petition must be made in favor of the
petitioner. Vanes v. Dawkins, 624 So. 2d 349, 350 (Fla. 1st DCA 1993); Flyer v. Jeffords, 106
So. 2d 229 (Fla. 1st DA 1958), overruled on other grounds, 153 So. 2d 759, 765 (Fla. 1st DCA
1963).

The Reynolds’ Complaint

In their complaint the Reynolds assert that property owners on No Name Key have tried
to bring about the extension of commercial electric service to No Name Key for decades without
success. They state that the overwhelming majority of the 43 potential customers on the island
desire service from Keys Energy:

because of the high costs associated with using alternative energy sources, and the
inability to dispose of by-products of alternative energy, including exhausted
batteries and damaged or worn propane tanks. More so, the use of large diesel
fuel generators produces large amounts of environmental and noise pollutants,
affecting all aspects of the ecosystem unique to No Name Key. By connecting to
commercial electrical power, the combined use of the existing solar capability
together with commercial grade power would result in positive net solar metering
producing a net positive impact on the environment. The net positive impact
would far exceed the negative impacts which currently exist as a result of the
current pollutants emitted to power the homes on No Name Key.

Amended Complaint, pps. 5-6.

The Reynolds allege that Keys Energy has failed to provide electric service to them and
to other property owners on No Name Key pursuant to the terms of Keys Energy’s own charter
and the territorial agreement between Keys Energy and Keys Electric Rural Cooperative that we
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approved in 1991.7 They assert that the territorial agreement provides that the utility parties to
the agreement have an obligation to initiate electric service to customers in their respective
service areas delineated in Section 6.1 of the agreement. The Reynolds further assert that they
and other property owners have paid for the construction and installation of distribution lines to
their properties, and Keys Energy has now constructed the facilities to provide service. Keys
Energy has not yet provided service, however, because Monroe County claims that its
comprehensive plan and land development ordinances prohibit the extension of utility service to
No Name Key, and preclude No Name Key customers from connecting to Keys Energy’s
facilities.® The Reynolds claim that Monroe County has refused to issue building permits to
install a 200 AMP Electric Service and Subfeed to their home, which they need in order to
receive electric service from Keys Energy.

The Reynolds contend that we have exclusive jurisdiction to determine whether they are
entitled to receive electric service under the terms of the 1991 territorial agreement, and to
implement and enforce that agreement against Keys Energy. They cite the territorial agreement
itself, and Section 366.04, F.S., as support for their position. That statute provides that we have
authority “[t]o require electric power conservation and reliability within a coordinated grid
throughout Florida for operational and emergency purposes,” Section 366.04(2)(c), F.S.; “[t]o
approve territorial agreements between and among rural electric cooperatives, municipal electric
utilities, and other electric utilities under its jurisdiction,” Section 366.04(2)(d), F.S.; and “shall
further have jurisdiction over the planning, development, and maintenance of a coordinated
electric power grid throughout Florida to assure an adequate and reliable source of energy for
operational and emergency purposes in Florida . . . .”” Section 366.04(5), F.S. The statute further
provides that:

[t]he jurisdiction conferred upon the commission shall be exclusive and superior
to that of all boards, agencies, political subdivisions, municipalities, towns,
villages, or counties, and, in each case of conflict therewith, all lawful acts,
orders, rules and regulations of the commission shall in each instance prevail.

Section 366.04(1), F.S.

The Reynolds ask us to: exercise jurisdiction over the subject matter of this action,
determine that our jurisdiction preempts Monroe County’s enforcement of Ordinance 043-2001
as it applies to Keys Energy’s provision of electric service to No Name Key customers,
determine that the commercial electrical distribution lines Keys Energy extended to No Name
Key customers are legally permissible and properly installed, and determine that the Reynolds
are entitled to receive electric power from Keys Energy.’

7 See Order No. 25127, attached to the Complaint as Exhibit A, which attaches the Territorial Agreement and
incorporates it by reference.

8 See Monroe County Ordinance 043-2001, adopted December 19, 2001, attached to the Complaint as Exhibit B,
and the Monroe County Planning Commission Resolution No. P 61-01, adopted September 26, 2001, attached to the
Complaint as Exhibit C.

® The Reynolds’ Third Amended Complaint, filed May 1, 2013, amending the relief requested.
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Monroe County’s Motion to Dismiss

The County argues that the Reynolds’ complaint should be dismissed with prejudice
because they lack standing to bring an action under the Territorial Agreement that we approved
in Order No. 25127." According to the County, Section 7.2 of the Territorial Agreement
expressly provides that it does not confer or give any benefits to any person other than Keys
Energy and Florida Keys Electric Cooperative. Section 7.2 reads as follows:

Nothing in this agreement, express or implied, is intended, or shall be construed,
to confer upon or give to any person other than the parties hereto, or their
respective successors or assigns, any right, remedy, or claim under or by reason of
this Agreement, or any provision or condition hereof; and all of the provisions,
representations, covenants, and conditions herein contained shall inure to the sole
benefit of the Parties or their respective successors or assigns.

Order No. 25127, p. 13. The County contends that under the principle that territorial agreements
merge into and become part of Commission orders, Order No. 25127 itself bars the Reynolds
from seeking relief under that Agreement.

The County also argues that the Reynolds have failed to state a claim upon which we can
grant relief, because none of the statutory provisions the Reynolds cited confers a right to service
on customers of Keys Energy or imposes an affirmative obligation to serve on Keys Energy
itself. According to the County, the bases for relief in the Complaint “are grounded almost
entirely on two separate legislative acts, Chapter 163, Florida Statutes, and Chapter 69-1191,
Laws of Florida,” and those laws do not impose upon Keys Energy an obligation to serve or
confer a right to service from Keys Energy “on any would-be customer.” Motion to Dismiss p. 7.
The County also points out that neither Chapter 163, F.S., nor Chapter 69-1191, Laws of Florida,
Keys Energy’s enabling legislation, confer any jurisdiction on the Commission.

Next the County contends that our “Grid Bill” authority imposes no obligation to serve or
right to service from Keys Energy. The County asserts that the Reynolds’ attempt to invoke
Section 366.04, F.S., as the basis for their claims “is at best over-reaching and misplaced, for the
simple reason that the referenced statute does not address any utility’s obligation to serve or any
customer’s right to service. . . .” Motion to Dismiss, p. 11.

For the above reasons, the County asserts that the Reynolds’ complaint does not pass the
Agrico'' test for standing because they have failed to show a substantial interest of a type this
proceeding is designed to protect. The County asserts that “they cannot articulate any statutory
basis for the claimed relief. Without a statutory basis for the claimed relief, the Agrico ‘zone of

' The County made this same argument in its Opposition to the Association’s Renewed Petition to Intervene. The
Prehearing Officer granted intervention to the Association subject to the Commission’s decision on the County’s
Motion to dismiss the Complaint.

" Agrico Chemical Co. v. Dept. of Environmental Regulation, 406 So. 2d 478. Under that standard, a party must
show that they will suffer an injury in fact to a substantial interest the proceeding is designed to protect.
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interest’ test cannot be satisfied,” and “they fail to provide the required explanation of how the
relief requested is supported by the statutes invoked.” Motion to Dismiss, pps. 12, 13.

The Reynolds’ Response in Opposition to the Motion

The Reynolds state that in the instant case, they have asked us to determine that Keys
Energy can extend its electric lines to customers on No Name Key. According to the Reynolds,
the Motion to Dismiss should be denied because the County has ignored the Third District Court
of Appeal’s decision in the Roemmele-Putney case,'* other pertinent provisions of the Territorial
Agreement, and the complaint provisions of our Rule 25-22.036, F.A.C.

According to the Reynolds, the District Court held that the subject matter of their
complaint was within our exclusive jurisdiction, and thus the District Court’s decision limited the
forum in which the Reynolds can raise their claims for electric service from Keys Energy to our
proceeding. The District Court, the Reynolds claim, found that Keys Energy’s existing service,
relation to new customers, and its end use facilities were all subject to our statutory power over
“electric utilities.”

The Third District’s holding is grounded in the conclusion that Fla. Stat.
366.04(5) has granted the [Commission] jurisdiction over the planning,
development, maintenance of the electric grid."> This is one of the bases of
approving the Territorial Agreement by and between [Keys Energy] and the
Florida Keys Electric Co-op. See PSC Order 25127 (‘the agreement satisfies the
intent of Subsection 366.04(5), Florida Statutes’).

Reynolds’ Response, p. 8. The Reynolds assert that the Third District Court’s decision is also
supported by Section 366.05(8), F.S.,'" because:

As part of the ‘Grid Bill’, the [Commission] was given the authority over electric
utilities to require expansion of electric utilities in order to correct inadequacies in
the reliability of the energy grid. The logical justification of the [Commission] to
require installation of necessary facilities is to ensure service to utility customers
that are not served or unreliably served.

2 Sypra. at p. 2.

1 Section 366.04(5), F.S. provides:
The commission shall further have exclusive jurisdiction over the planning, development, and
maintenance of a coordinated electric power grid throughout Florida to assure an adequate and
reliable source of energy for operational and emergency purposes in Florida and the avoidance of
further uneconomic duplication of generation, transmission, and distribution facilities.

' Section 366.04(8), F.S. provides:
If the commission determines that there is probable cause to believe that inadequacies exist with
respect to the energy grids developed by the electric utility industry, including inadequacies in fuel
diversity or fuel supply reliability, it shall have the power, after proceedings as provided by law,
and after a finding that mutual benefits will accrue to the electric utilities involved, to require
installation or repair of necessary facilities, including generating plants and transmission facilities,
with the costs to be distributed in proportion to the benefits received, and to take all necessary
steps to ensure compliance.
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Reynolds’ Response, p. 9.

The Reynolds claim that they filed this complaint subject to our jurisdiction found in
Section 366.04, F.S., and pursuant to Commission Rule 25-22.036, F.A.C., which provides that a
person may file a complaint before the Commission complaining of an act or omission by a
person subject to Commission jurisdiction which affects the complainant’s substantial interests,
and which violates a statute enforced by the Commission, or any Commission rule or order.
According to the Reynolds, they did not file the complaint as a party to the Territorial
Agreement, but as a person complaining of Keys Energy’s failure to comply with the
Commission’s Order approving Keys Energy’s service territory.

Analysis
As discussed above, Rule 25-22.036(2), F.A.C., provides that:

A complaint is appropriate when a person complains of an act or omission by a
person subject to Commission jurisdiction which affects the complainant’s
substantial interests and which is in violation of a statute enforced by the
Commission, or of any Commission rule or order. . . .

Rule 25-22.036(3)(b), F.A.C., provides that each complaint shall contain the rule, order, or
statute that has been violated, the actions that constitute the violation, the name and address
against whom the complaint is lodged, and the specific relief requested. The complaint filed
under this rule complies with its provisions. It alleges failure to comply with a Commission
order. It alleges that Keys Energy, named as the respondent in the complaint, has failed to
provide customers in its service territory with electric service. It requests that we provide relief
by holding that the customers are entitled to electric service and ordering Keys Energy to provide
it.

The County seems to argue that because the Reynolds are not a direct party to the
territorial agreement between Keys Energy and Florida Keys Electric Cooperative that became
an order of the Commission, section 7.1 of the agreement precludes them from invoking the
terms of the agreement and our jurisdiction over it in any fashion. We disagree with this position
for substantive reasons, but would note in passing that the County is not a party to the territorial
agreement either, and under the County’s reasoning has no right to defend Keys Energy’s
interests under it. We would also note that the County’s argument is purely academic at this
juncture, since Keys Energy has voluntarily contracted with the No Name Key property owners
to provide service, and has constructed the necessary electric lines.

Section 6.1 of the territorial agreement, page 12, states:

It is hereby declared to be the purpose and intent of the Parties that this agreement
shall be interpreted and construed, among other things, to further the policy of the
State of Florida to: actively regulate and supervise the service territories of
electric utilities; supervise the planning, development, and maintenance of a
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coordinated electric power grid throughout Florida; avoid uneconomic duplication

of generation, transmission and distribution facilities; and to encourage the
installation and maintenance of facilities necessary to fulfill the Parties’ respective
obligations to serve the citizens of the State of Florida within their respective
service territories.

Section 4.1 of the Agreement states, at page 11:

The Parties recognize that the Commission has continuing jurisdiction to review
this Agreement during the term hereof, and the Parties agree to furnish the
Commission with such reports and other information as requested by the
Commission from time to time.

These provisions demonstrate, first, that the territorial agreement was developed and executed
subject to the regulatory jurisdiction granted to us by Section 366.04, F.S., and it remains subject
to that jurisdiction. It is not a private contract. If it were it would be unlawful as a horizontal
division of territory, a per se violation of the Sherman Act, 15 U.S.C. § 1. Our order approving
the agreement is an exercise by the state of its police power for the public welfare. Peoples Gas
system Inc. v City Gas Co.,167 So.2d 577 (Fla. 3d DCA 1964), aff’d 182 So. 2d 429 (Fla.
1965). Second, we ourselves may review the territorial agreement as we see fit on our own
motion, or at the behest of an interested member of the public, in this case a customer of Keys
Energy seeking service under the agreement. The Supreme Court said in Peoples Gas v. Mason,
187 So. 2d. 187, 189 (Fla. 1966):

Nor can there be any doubt that the commission may withdraw or modify its
approval of a service area agreement, or other order, in proper proceedings
initiated by it, a party to the agreement, or even an interested member of the
public.

Certainly if we may withdraw or modify our approval of a service area agreement, we may also
interpret and enforce its terms. See also West Florida Electric Cooperative Association, Inc. v.
Jacobs, 887 So. 2d 1200, 1206 (Fla. 2004), (a territorial dispute case where the Court said: “A
territorial dispute is a disagreement over which utility will serve a geographic area. Service to an
area necessarily means service to a customer.”) Likewise, a territorial agreement establishing
service to a geographic area necessarily means service to customers in that area.

The Reynolds’ complaint shows that they will suffer, and in fact are suffering, an injury
of sufficient immediacy to entitle them to a Section 120.57, F.S. proceeding. They have also
shown that their injury, Keys Energy’s failure to provide them electric service, is an injury this
proceeding, brought pursuant to our jurisdiction under Section 366.04, F.S., is designed to
protect. The complaint contains sufficient allegations to establish a cause of action that falls
within our jurisdictional purview. Taking all allegations as true, and interpreting them in the
light most favorable to the Reynolds, the complaint states a cause of action upon which we can
grant relief. We deny the County’s Motion to Dismiss.
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Jurisdiction
Introduction

On April 19, 2013, the Complainants the Reynolds, Monroe County, and Alicia
Roemmele-Putney filed briefs in response to the Prehearing Officer’s Order Establishing
Schedule for Briefs on Certain Legal Issues, Order No. PSC-13-0141-PCO-EM. The No Name
Key Property Owner’s Association filed a Notice of Joinder in the Reynolds’ brief. The
individual briefs’ responses to those issues are summarized below, to avoid repetition.

The Reynolds’ Brief

The Reynolds assert that we have exclusive jurisdiction to resolve their complaint against
Keys Energy. Relying upon the Third District Court of Appeal’s decision in Roemmele-Putney,
supra, the Reynolds assert that the question of whether we have jurisdiction to resolve their
complaint was affirmatively resolved in that case. There the Third District determined that
declaratory and injunctive relief was not available to the County and private landowners to
establish “that the prospective electrification of No Name Key is regulated — or even precluded —
by the Coastal Barrier Resource Act and the County’s policies and procedures adopted pursuant
to the Act.” Roemmele-Putney Id., at 79. The Court concluded that we have exclusive
jurisdiction to determine whether Keys Energy should provide electric service to the island, and
affirmed the Circuit Court’s dismissal of the County’s claim on the same grounds.

The Reynolds also assert that the Roemmele-Putney decision and the Circuit Court’s
decision before it limit the forum in which they may raise their complaint for electric service to
our proceedings:

Reynolds cannot file a complaint in the Sixteenth Judicial Circuit in and for
Monroe County because the same subject matter has been dismissed with
prejudice. The parties and claims in the above-styled action are the same as those
brought by the County in Roemmele-Putney, the Reynolds simply seek a different
conclusion. The Reynolds would be barred based on collateral estoppel from
bringing these claims before any other Court, having already successfully argued
before the Sixteenth Judicial Circuit and the Third District Court of Appeal that
the Sixteenth Judicial Circuit does not have jurisdiction over the claim. . . .

Reynolds Brief, pps 9-10."

> The Reynolds also claim that we are estopped from determining that we do not have jurisdiction over this subject
matter, because it argued in favor of its exclusive jurisdiction as Amicus Curiae before the Sixteenth Judicial Circuit
and the Third District Court of Appeal in Roemmele-Putney. This claim has no merit. We were not a party litigant
in those proceedings. As we argued before those Courts, and as the Third District found, we have jurisdiction to
determine our jurisdiction in the first instance. We are the court (tribunal) of competent jurisdiction to decide this
case, and we cannot be precluded from a full review of all the issues before us. Florida Public Service Commission
v. Bryson, 569 So. 2d 1253. (Fla. 1990).
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The Reynolds claim that they and No Name Key property owners are entitled to receive
electrical power from Keys Energy under the terms of Order 25127 approving the 1991
Territorial Agreement, and they are currently being denied access to commercial electric power
from Keys Energy. They assert that there is no question that Keys Energy’s service area
includes No Name Key, and they assert, citing West Florida v. Jacobs, supra, that Keys Energy’s
service area is more than simply lines on a map. It is made up of Keys Energy’s current and
potential customers.

Referring to Section 6.1 of the Territorial Agreement, the Reynolds state that:

It is the policy of the State of Florida to (1) actively regulate and supervise the
service territories of electric utilities; (2) supervise the planning, development,
and maintenance of a coordinated electric power grid throughout Florida; (3)
avoid uneconomic duplication of generation, transmission and distribution
facilities; and (4) to encourage the installation and maintenance of facilities
necessary to fulfill electric utilities’ respective obligations to serve the citizens of
the State of Florida within their respective service areas.

Reynolds Brief, p. 15. The Reynolds assert that these policies conflict with Monroe County’s
ordinance purporting to prohibit the extension of electric lines to No Name Key. They believe
that if the Ordinance prevails, and county and municipal governments can prohibit extension of
electric facilities to certain locales, we would be unable to actively supervise a coordinated
power grid and the service territories of utilities. They refer to Florida Power Corporation v.
Seminole County and City of Lake Mary, 579 So. 2d 105, 107 (Fla. 1991), where the Supreme
Court reasoned that if each local government had authority to dictate the location of electric lines
then the Commission’s statewide supervision and control would be nullified:

In the State of Florida there are approximately 100 CBRS [Coastal Barrier
Resource System] areas, many of which power lines already travel through or
connect to homes in a CBRS unit. By way of example, Saint Joseph Bay, near
Tallahassee, is located entirely within a CBRS unit. A determination that Monroe
County can prohibit a customer’s connection on No Name Key would set a
precedent allowing Gulf County to prohibit extension of utilities to homeowners
in Saint Joseph Bay without the oversight of the Commission.

Reynolds Brief, p. 17. The Reynolds also contend that if we do not police the Territorial
Agreement we approved in Order No. 25127 and enforce its terms, and instead allow Keys
Energy to deny service due to the County’s ordinance, then we would not be actively supervising
territorial agreements as antitrust law requires. According to the Reynolds, the County’s
argument that we can only settle a territorial boundary dispute between the utility parties to the
agreement is contrary to the intent of the antitrust laws, which is to protect the consumer. If we
can only police boundaries, then consumers within those boundaries are not protected.

Next the Reynolds argue that the installation of power lines and connection to the lines
by customers on No Name Key does not constitute “development” as the County asserts.
According to the Reynolds, Section 380.04, F.S., delineates operations or uses of land that are
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not considered development under that statute. Specifically, they say, “work by any utility and
other persons engaged in the transmission of gas, electricity, or water, for the purpose of
inspecting, repairing, renewing, or constructing on established rights-or-way any sewers, mains,
pipes, cables, utility tunnels, power lines, towers, poles, tracks, or the like” is not development.
Section 380.04(3)(b), F.S. The Reynolds also cite the County’s Local Development Regulations
(LDRs) governing permits for construction, installation or maintenance of any public or private
utility. According to County Ordinance §19-36(6) “It is not the intent of this section to restrict a
public or private utility in any way from performing its service to the public as required and
regulated by the public service commission or the applicable state statutes.”

The Reynolds conclude with the argument that notwithstanding the Territorial
Agreement, they and the property owners on No Name Key are entitled to electric power under
the Grid Bill pursuant to Section 366.05(8), F.S. They argue that Section 366.05(8), F.S., which
provides that we can require installation or repair of necessary facilities where we believe
inadequacies exist in the energy grids developed by the electric industry, includes distribution
facilities:

When, as here, the residents of an entire geographic area are being denied access
to the electric grid, the PSC has the authority, under the Grid Bill, to require that
the necessary facilities be constructed in order to tie that area into the State’s
power grid.

Reynolds brief, p. 23. The Reynolds conclude their brief with the assertion that we have
jurisdiction over their complaint, and they and No Name Key property owners are entitled to
receive electric power from Keys Energy under the provisions of Order No. 25127.

The County’s Brief

In the introduction to its brief, the County states that No Name Key is an Area of Critical
State Concern within the meaning of Section 380.05, F.S. Parts of No Name Key are within the
Key Deer Refuge managed by the United States Fish & Wildlife Service, which regulates
development on the island pursuant to the Endangered Species Act. According to the County, its
2010 Comprehensive Plan (Comp. Plan), adopted in 1996 and approved by the Department of
Community Affairs (DCA) in 1997, includes specific provisions to protect the Keys, including
No Name Key. The County has adopted ordinances and regulations implementing the Comp.
Plan that prohibit the extension of electric lines and other public utilities to or through any lands
designated as a unit of the Federal CBRS and the County’s CBRS Overlay District where No
Name Key is located. Monroe County Code § 130-122 (b) provides: “Within the overlay
district, the transmission and/or collection lines of the following types of public utilities shall be
prohibited from extension or expansion: central wastewater treatment collection systems; potable
water; electricity, and telephone and cable.” The County explains that it filed its complaint for
declaratory relief in the Sixteenth Judicial Circuit regarding its ability to enforce its ordinances,
including this one, against Keys Energy and all the property owners on No Name Key with
existing residences. As described in the case background above, the Circuit Court dismissed that
action with prejudice, holding that we have exclusive jurisdiction to resolve the issues raised in
that case. The Circuit Court’s opinion was upheld by the appellate court in Roemmele-Putney.
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The County states that it is responsible for the enforcement of state and local laws and its
own ordinances. It argues that we have no statutory authority under Chapter 366 to impose an

obligation to serve on an “electric utility” like Keys Energy as we do have over privately owned
“public utilities.” The County refers to the Complaint of Lee County Electric Cooperative v.
Seminole Electric Cooperative, Inc.,'® where we stated that:

This Commission’s powers and duties are only those conferred expressly or
impliedly by statute, and any reasonable doubt as to the existence of a particular
power compels us to resolve that doubt against the exercise of such jurisdiction.

County Brief, p. 9.

As it argued in its Motion to Dismiss the Reynolds complaint, the County claims that the
Territorial Agreement is a contract exclusively between Keys Energy and the Florida Keys
Electric Cooperative and excludes any other party from asserting any rights under it. The
County asserts that there is no justiciable issue between the two utilities, and there is no
territorial dispute to resolve, and therefore we do not have jurisdiction to resolve the complaint.

In this instance Monroe County is not, in any way, seeking to usurp the PSC’s
jurisdiction: the County is not attempting to regulate the service territories of KES
or FKEC, or any other matter within the PSC’s jurisdiction. Rather, the County is
attempting to protect the Florida Keys, an Area of Critical State Concern, from
the adverse impacts of development and to protect the public health, safety, and
welfare of the citizens of the Florida Keys and maintaining the Florida Keys as a
unique Florida resource,” Section 380.552(7)(n), F.S.

County Brief, p. 6.

The County argues that no provision of our enabling statutes, Chapter 366, F.S., preempts
the County Comprehensive Plan and its ordinances implementing it. According to the County,
Sections 366.01 and 366.04(1), F.S., only apply to public utilities, not electric utilities and thus
provide no statutory basis for preempting the County’s ordinances. The County also argues that
preemption is not applicable in this case because:

The PSC’s authority under the Grid Bill is limited to the ‘planning, development
and maintenance of a coordinated electric grid’ and the prevention of
‘uneconomic duplication of generation, transmission and distribution facilities’
neither of which are at issue in this case and because there is no territorial dispute
at issue in this case.

County Brief, p. 15.

The County asserts that its enforcement of its ordinances will not impair our ability to
actively supervise utilities subject to our regulatory jurisdiction for the purpose of preventing

' Order No. PSC-01-0217-FOF-EI, issued January 23, 2001, affirmed in Lee County Elec. Coop., Inc. v. Jacobs,
820 So.2d 297, 300 (Fla. 2001).
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anti-competitive behavior and preserving state action immunity. According to the County, the
ordinances do not prohibit us from enforcing territorial agreements between the parties or inhibit
us from resolving any real territorial dispute. The County also argues that Commission Rule 25-
6.105, F.A.C., contemplates that a utility may refuse to provide service where doing so would
involve “violation of any state or municipal law or regulation governing electric service.”
According to the County:

It is obvious on its face that the Commission would not have adopted a rule that
would have vitiated its ability to supervise utilities for antitrust purposes, and the
cited PSC rule thus demonstrates that compliance with a valid state or local
government law governing electric service cannot impair the PSC’s ability to
fulfill its antitrust law obligation.

The County concludes by stating that we should respect its Comprehensive Plan and
LDRs and dismiss the Reynolds’ complaint with prejudice.

Ms. Roemmele-Putney’s Brief

Ms. Roemmele-Putney’s positions in her brief are consistent with the County’s positions.
She contends that we do not have jurisdiction to resolve the Reynolds’ complaint because the
relief requested, that it order Keys Energy to provide service, is not within our statutory
authority. According to Ms. Roemmele-Putney, our jurisdiction is not a basis for exercising
jurisdiction over the complaint, because there is no dispute regarding the area the parties to the
agreement are to serve, and we have no statutory authority to require a municipal utility such as
Keys Energy to provide service to customers. According to Ms. Roemmele-Putney the utility
parties to the agreement cannot confer authority on us by contract. United Telephone Co. of
Florida v. Public Service Comm’n, 496 So. 2d 116 (Fla. 1986).

Ms. Roemmele-Putney also argues, as the County does, that no customer has standing
under the Territorial Agreement to demand electric service. Ms. Roemmele-Putney cites an
earlier case involving the proposed electrification of No Name Key, Taxpayers for the
Electrification of No Name Key. Inc. v. Monroe County and City Electric Service, Case No. 99-
819-CA-18, Amended Order Granting Summary Judgment (Fla. 16™ Cir. June 11, 2003), which
held thallg the plaintiffs had no statutory or property rights to have electric power extended to their
homes.

Like the County, Ms. Roemmele-Putney argues that a finding by us that we do not have
jurisdiction to resolve the Reynolds’ complaint does not place Keys Energy or the Florida Keys
Electric Cooperative in jeopardy of antitrust liability, because:

Just as there is no territorial dispute here, there is no potential antitrust
claim here either, because no entity is attempting to restrain competition. The
only ‘restraint’ in this case results from the application of the County’s lawful

"7 We note that Ms. Roemmele-Putney indicates in her citation to Taxpayers for Electrification that the Court’s
decision was subsequently vacated on agreed motion of the parties.
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ordinances that were enacted to protect a designated environmentally sensitive
area from the adverse consequences of additional development. Thus the denial of
jurisdiction in this case would not jeopardize the Commission’s authority to
approve, supervise, and enforce territorial agreements because there is no issue
relating to the approval, supervision, or enforcement of the Territorial agreement
between [Keys Energy] and [Florida Keys Electric Cooperative] present in the
instant complaint.

Roemmele-Putney Brief, p. 14. Ms. Roemmele-Putney concludes that we should deny the
Reynolds’ complaint with prejudice.

Analysis

The Reynolds, property owners on No Name Key, have filed this complaint asking us to
find that they are entitled to receive electric service from Keys Energy under the terms of the
territorial agreement approved by Order No. 25127. Clearly No Name Key lies in Keys
Energy’s service area under the agreement. As the case has progressed, Keys Energy, with
assurances from the United States Department of the Interior Fish and Wildlife Service
(Attachment B), has constructed facilities to No Name Key to fulfill its obligation to serve, but
has been unable to connect because the County has resisted. The County asserts that its
ordinances prohibit electric lines on the island and it has refused to issue building permits to No
Name Key customers to hook up to Keys Energy’s facilities. The question becomes who has
jurisdiction to decide whether the current residents of No Name Key can receive electric service
from Keys Energy: this Commission, or the County? We find that we have exclusive jurisdiction
to make this determination, and that jurisdiction is preemptive.

We are the administrative agency authorized by the Florida Legislature, through Chapter
366, F.S., to oversee the provision of electric service throughout the state of Florida. The
Legislature has stated that the regulatory authority granted us in Chapter 366 is:

.. . in the public interest and this chapter shall be deemed to be an exercise of the
police power of the state for the protection of the public welfare and all the
provisions hereof shall be liberally construed for the accomplishment of that

purpose.

Section 366.01, F.S. Our powers under Chapter 366 include the jurisdiction “[t]o require electric
power conservation and reliability within a coordinated grid throughout Florida for operational
and emergency purposes,” and “[t]Jo approve territorial agreements between and among rural
electric cooperatives, municipal electric utilities, and other electric utilities under its
jurisdiction.” Section 366.04(2)(c) and (d), F.S. The statute provides that:

[t]he jurisdiction conferred upon the commission shall be exclusive and superior
to that of all boards, agencies, political subdivisions, municipalities, towns,
villages, or counties, and, in each case of conflict therewith, all lawful acts,
orders, rules and regulations of the commission shall in each instance prevail.
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Section 366.04(1), F.S.
Both the Sixteenth Judicial Circuit (twice) and the Third District Court of Appeal have

ruled that we have jurisdiction to decide this question. In Roemmele v. Putney, supra at 83, the
Third District stated:

The appellees and the PSC also have argued, and we agree, that KES’s existing
service and territorial agreement (approved by the PSC in 1991) relating to new
customers and ‘end use facilities’ is subject to the PSC’s statutory power over all
‘electric utilities’ and any territorial disputes over service areas, pursuant to
section 366.04(2)(e), Florida Statutes (2011). The PSC’s jurisdiction, when
properly invoked (as here), is ‘exclusive and superior to that of all other boards,
agencies, political subdivisions, municipalities, towns, villages, or counties.’
§366.04 (1). Section 4.1 of the 1991 KES territorial agreement approved by the
PSC expressly acknowledges the PSC’s continuing jurisdiction to review in
advance for approval or disapproval any proposed modification to the agreement.

The Third District concluded:

The Florida Legislature has recognized the need for central supervision and
coordination of electrical utility transmission and distribution systems. The
statutory authority granted to the PSC would be eviscerated if initially subject to
local governmental regulation and circuit court injunctions sought by Monroe
County.

The Third District’s decision is supported by a long line of Florida Supreme Court cases
holding that we have exclusive jurisdiction over electric service territorial agreements between
all utilities, which become part of our orders approving them. See, e.g. Storey v. Mayo, 217 So.
2d 304 (Fla. 1968); City Gas Company v. Peoples Gas System, Inc., 182 So. 2d 429 (Fla. 1965)
(“In short, we are of the opinion that the commission’s existing statutory powers over areas of
service, both expressed and implied, are sufficiently broad to constitute an insurmountable
obstacle to the validity of a service area agreement between regulated utilities, which has not
been approved by the commission.”); City of Homestead v. Beard, 600 So. 2d 450 (Fla. 1992).
As the Supreme Court held in Public Service Commission v. Fuller, 551 So. 2d 1210, 1212 (Fla.
1989) any interpretation, modification or termination of an order approving a territorial
agreement:

. . . must first be made by the [Commission]. The subject matter of the order is
within the particular expertise of the [Commission], which has the responsibility
of avoiding uneconomic duplication of facilities and the duty to consider such
decisions on the planning, development, and maintenance of a coordinated
electric power grid throughout the State of Florida. The [Commission] must have
the authority to modify or terminate this type of order so that it may carry out its
express statutory purpose.
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Our order approving the agreement is an exercise by the state of its police power for the public
welfare. Peoples Gas system Inc. v City Gas Co., 167 So0.2d 577 (Fla. 3d DCA 1964), aff’d 182
So. 2d 429 (Fla. 1965). We may review the territorial agreement as it sees fit on its own motion,
or at the behest of an interested member of the public, in this case a customer of Keys Energy
seeking service under the agreement. The Supreme Court said in Peoples Gas v. Mason, 187 So.
2d. 187, 189 (Fla. 1966):

Nor can there be any doubt that the commission may withdraw or modify its
approval of a service area agreement, or other order, in proper proceedings
initiated by it, a party to the agreement, or even an interested member of the
public.

Certainly if we may withdraw or modify our approval of a service area agreement, we may also
interpret and enforce its terms.

It is important that we have, and fully exercise, our jurisdiction over electric service
territorial agreements, not just to approve them in the first instance as a simple geographical
boundary, but to actively supervise their implementation and enforce their terms. Territorial
agreements are horizontal divisions of territory, considered to be per se Federal antitrust
violations under the Sherman Act, 15 U.S.C. § 1. Parker v. Brown, 317 U.S. 341, 350 (1942) (a
territorial agreement effective “solely by virtue of a contract, combination or conspiracy of
private persons, individual or corporate, would violate the Sherman Act.”) When territorial
agreements are sanctioned by the State, however, they are entitled to state action immunity from
liability under the Sherman Act. 317 U.S. at 350; Municipal Utilities Board of Albertville v.
Alabama Power Co., 934 F. 2d 1493 (11" Cir. 1991). Entitlement to state action immunity is
demonstrated by a “clearly articulated and affirmatively expressed state policy” encouraging the
activity in question, and “the policy must be actively supervised by the State itself.” California
Retail Liquor Dealers Ass’n v. Midcal Aluminum, 445 U.S. 97, 105 (1980). See also Praxair,
Inc. v. Florida Power & Light Co., 64 F. 3d 609 (11™ Cir. 1995), where the Court held that two
Florida electric utilities were entitled to state action immunity from antitrust liability for their
territorial agreement because Chapter 366, F.S., demonstrated a clearly articulated and
affirmatively expressed state policy to regulate retail electric service areas, and our extensive
control over the validity and effect of territorial agreements indicated active state supervision of
the agreements. If we cannot decide who can receive electric service in territory covered by a
territorial agreement, and in contravention of its terms, it could be argued that we are without
power to enforce our own orders and actively supervise the agreements we have approved. This
result could place electric utilities who are parties to territorial agreements throughout the state in
jeopardy of antitrust liability.

The County and Ms. Roemmele-Putney dismiss this concern with the argument that there
is no anticompetitive behavior demonstrated by Keys Energy and Florida Keys Electric
Cooperative in this case, but our charge under antitrust law extends beyond the policing of any
particular anticompetitive behavior. We must demonstrate continued, meaningful, active
supervision of the State’s policy to displace competition between electric utilities throughout the
state by approving — and enforcing — territorial agreements and resolving disputes. An
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agreement and Order that we cannot enforce in any substantive way will not satisfy the state
action immunity doctrine under Parker v. Brown and Midcal.'®

For the reasons explained above, we find that the Territorial Agreement we approved in
Order No. 25127 was developed and executed subject to our regulatory jurisdiction granted by
Section 366.04, F.S., and it remains subject to that jurisdiction. It, and our order approving it,
govern the issue of whether the Reynolds and No Name Key Property Owners are entitled to
receive electric power from Keys Energy, and we have exclusive jurisdiction to make that
determination.

Order No. 25127 and the 1991 Territorial Agreement

As mentioned above, under established law, a territorial agreement between two electric
service providers becomes part and parcel of our order approving it, because otherwise it would
be a purely private contract, a horizontal division of territory violative of the Sherman Antitrust
Act. As discussed in our analysis of the County’s Motion to Dismiss, we do not believe Section
7.1 of the territorial agreement precludes the Reynolds and the No Name Key Property Owners
from invoking its terms in their complaint for electric service from Keys Energy. The Territorial
Agreement is not, and cannot be a purely private contract between the utilities. We may review
the territorial agreement as we see fit on our own motion, or at the behest of an interested
member of the public, in this case a customer of Keys Energy seeking service under the
agreement. While case law holds that an electric utility customer does not have a right to receive
electric service from the service provider of his or her choosing,19 it says nothing about a
customer seeking the initiation of service under a territorial agreement in the first place. As
Peoples Gas v. Mason, supra indicates, we may withdraw or modify our approval of a service
area agreement where the public interest requires, and similarly, we may also interpret and
enforce its terms. Section 4.1 of the Territorial Agreement specifically contemplates our
continuing review of its implementation.

While the County and Ms. Roemmele-Putney dismiss the language of Section 6.1 of the
Territorial Agreement as “surplussage,” in that section the parties clearly acknowledge an
obligation to provide service in their respective territories. Section 6.1 states:

It is hereby declared to be the purpose and intent of the Parties that this agreement
shall be interpreted and construed, among other things, to further the policy of the
State of Florida to: actively regulate and supervise the service territories of
electric utilities; supervise the planning, development, and maintenance of a
coordinated electric power grid throughout Florida; avoid uneconomic duplication

'® We also disagree with the argument that Rule 25-6.105(5), F.A.C., somehow protects utilities from antitrust
liability. The rule states, in pertinent part:

As applicable each utility may refuse or discontinue service under the following conditions;
(a) For non-compliance with or violation of any state or municipal law or regulation governing
electric service.
The rule does not include county ordinances. If it did, it would say so.
¥ See, Storey v, Mayo, supra.; Lee County Electric Co. v. Marks, 501 So. 2d 1159 (Fla. 1976).
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of generation, transmission and distribution facilities; and to encourage the
installation and maintenance of facilities necessary to fulfill the Parties’ respective
obligations to serve the citizens of the State of Florida within their respective
service territories.

As the Third Circuit Court of Appeal held in Roemmele-Putney, the Territorial
Agreement is subject to our regulatory authority under Section 366.04, F.S. The language of
Section 6.1, which we incorporated in our Order No. 21257 indicates that Keys Energy will
provide service to the citizens of the State of Florida within its service territory. We find that a
plain reading of that section demonstrates that the Reynolds and No Name Key property owners
are entitled to receive electric power from Keys Energy by the terms of our Order No. 25127,

Resolution of the Reynolds’ Complaint

As stated above, the Territorial Agreement we approved in Order No. 25127 controls the
disposition of the Reynolds complaint for electric service from Keys Energy. It provides in clear
and direct terms that Keys Energy will provide service to customers within the territory approved
in the Order. Keys Energy has complied with the terms of Order No. 25127. It has constructed
the facilities needed to provide electric service to No Name Key, in accordance with its contract
for service with the No Name Key property owners, and in accordance with the direction of the
United States Fish and Wildlife Commission. It holds itself out as ready, willing and able to
serve, and it should be permitted to do so, as we have authorized.

Order No. 25127 is an exercise of our jurisdiction under our enabling statutes in Chapter
366, F.S. The Legislature has declared that jurisdiction to be “exclusive and superior to that of
all other boards, agencies political subdivisions, municipalities, towns, villages, or counties, and,
in case of conflict therewith, all lawful acts, orders, rules, and regulations of the commission
shall in each instance prevail”®® Section 364.01, F.S. This would include the County’s
Comprehensive Plan and any local ordinances implementing it.

We would point out that the United States Fish and Wildlife Service has indicated that
the Key Deer and other endangered species will not be harmed by the installation of power lines
on No Name Key, if constructed properly. We would also emphasize that this Order does not
authorize further development on No Name Key. That is within the County’s purview, which
has several means at its disposal to discourage further development on the island other than the
prohibition of electric service to existing homes there.

For the reasons explained above, we grant the Reynolds complaint, and we find that they
and the No Name Key property owners are entitled to receive electric service from Keys Energy.

% The County and Ms. Roemmele-Putney imply that the express preemption language in Section 366.04(1), F.S,,

applies only to the Commission’s jurisdiction over investor-owned public utilities. The language applies to all
jurisdiction granted to the Commission in Section 366.04, F.S., and Chapter 366, F.S., generally.
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Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that the Complaint of Robert D.
Reynolds and Julianne C. Reynolds against Utility Board of the City of Key West, Florida d/b/a
Keys Energy Services regarding extending commercial electrical transmission lines to each
property owner of No Name Key, Florida is granted. It is further

ORDERED that the Reynolds and the No Name Key property owners are entitled to
receive electric service from Keys Energy. It is further

ORDERED that the provisions of this Order determining our jurisdiction, interpreting the
provisions of the territorial agreement we approved in 1991, and resolving the Reynolds’
complaint, issued as proposed agency action, shall become final and effective upon the issuance
of a Consummating Order unless an appropriate petition, in the form provided by Rule 28-
106.201, Florida Administrative Code, is received by the Commission Clerk, 2540 Shumard Oak
Boulevard, Tallahassee, Florida 32399-0850, by the close of business on the date set forth in the
“Notice of Further Proceedings” attached hereto. It is further

ORDERED that the Motion to Stay this proceeding is denied. It is further
ORDERED that the Motion to Dismiss the complaint is denied. It is further

ORDERED that in the event this Order becomes final, this docket shall be closed.

By ORDER of the Florida Public Service Commission this 21st day of May, 2013.

Commussion Deputy Clerk 11
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399

(850) 413-6770
www.floridapsc.com

Copies furnished: A copy of this document is

provided to the parties of record at the time of
issuance and, if applicable, interested persons.

MCB
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and
time limits that apply. This notice should not be construed to mean all requests for an
administrative hearing or judicial review will be granted or result in the relief sought.

As identified in the body of this order, our action determining our jurisdiction,
interpreting the provisions of the territorial agreement we approved in 1991, and resolving the
Reynolds’ complaint is preliminary in nature. Any person whose substantial interests are
affected by the action proposed by this order may file a petition for a formal proceeding, in the
form provided by Rule 28-106.201, Florida Administrative Code.This petition must be received
by the Office of Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-
0850, by the close of business on June 11, 2013. If such a petition is filed, mediation may be
available on a case-by-case basis. If mediation is conducted, it does not affect a substantially
interested person's right to a hearing. In the absence of such a petition, this order shall become
effective and final upon the issuance of a Consummating Order.

Any objection or protest filed in this docket before the issuance date of this order is
considered abandoned unless it satisfies the foregoing conditions and is renewed within the
specified protest period.

Any party adversely affected by the Commission's procedural or intermediate action in
this matter may request: (1) reconsideration within 10 days pursuant to Rule 25-22.0376, Florida
Administrative Code, if issued by a Prehearing Officer; (2) reconsideration within 15 days
pursuant to Rule 25-22.060, Florida Administrative Code, if issued by the Commission; or (3)
judicial review by the Florida Supreme Court, in the case of an electric, gas or telephone utility,
or the First District Court of Appeal, in the case of a water or wastewater utility. A motion for
reconsideration shall be filed with the Office of Commission Clerk, in the form prescribed by
Rule 25-22.060, Florida Administrative Code. Judicial review of a preliminary, procedural or
intermediate ruling or order is available if review of the final action will not provide an adequate
remedy. Such review may be requested from the appropriate court, as described above, pursuant
to Rule 9.100, Florida Rules of Appellate Procedure.
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BEPORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Joint Petition of Florida) DOCKET NO. 910765-EU
Keys Blectric Cooperative ) ORDER NO. 25127
Association, Inc. and the utility) ISSUED: 9-27-91
board of the City of Key West for)

approval of a territorial )

The folloving Commissioners participated in the disposition of
this matter:

THOMAS M. BEARD, Chairman
SUSAN F. CLARK
J. TERRY DEASON
NICHAEL McK. WILSON

BY THE COMMNISSION:

MOTICE is hereby given by the Florida Public Service
Commission that the action discussed herein is preliminary in
nature and will become final unless a person whose interests are
adversely affected files a petition for a formal proceeding,
pursuant to Rule 25-22.029, Florida Administrative Code.

Oon July 10, 1991, Plorida Keys Electric Cooperative (FKEC) and
City Eleotric System (CES) filed with this Commission a joint
pstition seeking approval of a territorial agreement executed by
the parties on June 17, 1991. The joint petition was filed
pursuant to Rules 25-6.0439 and 25-6.0440, Florida Administrative
Code. Ths territorial agresment including its terms and conditions
and the identity of the geographic areas to be served by each
utility are shown in Appendix A. There will be no facilities
exchanged or customers transferred as a result of the agreement.

The service areas of the parties with the unique typography of
the Florida Keys affords a rational for the boundary between the
parties. Jeither party has any distribution facilities located in
the territory of the other party, and neither party will construct,
operate, or mairtain distribution facilities in the territory of
the other party.

The agreement does not, and is not intended to prevent either
party from providing bulk power supply to wholesale customers for
resale vherever they may be located.

MBER-DATE
DOCUMENT NU

09628 Sip27 8
Py _‘f‘mDS/ REPORING



ORDER NO. PSC-13-0207-PAA-EM

DOCKET NO. 120054-EM

PAGE 26

. ¢ @

ORDER NO. 25127
DOCKET NO. 910765~-BEU
PAGE 2

Raving reviewed the joint petition, the Commission finds that
it satisties the provisions of Subsection 366.04(2)(d), Florida
Statutas and Rule 25-6.0440, Florida Administrative Code. We also
find that the agreemant satisfies the intent of Subsection
366.04(3), Plorida Statutes to avoid further uneconomic duplication
of gensration, transmission, and distribution facilities in the
state. We, therefore, find that the agreement is in the public
interest and should be approved.

In consideration of the above, it is

ORDERED by the Florida Public Service Commission that the
joint petition for approval of the territorial agreement between
Florida Keys Electric Cooperative and city Electric system is
granted. It is further

ORDERED that the territorial agreement and attachment are
incorporated in this Order as Appendix A. It is further

ORDERED that this Order shall become (final unless an
W““ pstition for formal proceeding is received by the
Division of Records and Reporting, 101 East Gaines Street,
Tallahassee, Plorida 32399-0870, by the close of business on the
dltz indicated in the Notice of Purther Proceedings or Judicial
Review.

By ORDER of ths PFlorida Public Service Commission, this
21tk day of SEPTEMBER ¢ 1991

Division of Récords and Reporting

(S8EAL)

MRC:bai
910765.bmi

Attachment A
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The Florida Public Service Commission is required by Section
120.99(4), Florida Statutes, to notify parties of any
administrative hearing or judicial review of Commission orders that
is available under Sections 120.57 or 120.68, Florida Statutes, as
vell as the procedures and time limits that apply. This notice
should not bs construed to mean all requests for an administrative
hearing or judicial review will be granted or result in the relief

sought.

The action proposed herein is preliminary in nature and will
not become effective or final, except as provided by Rule 25-
22.029, Plorida Muinistrative Code. Any person whose substantial
interests are affected by the action proposed by this order may
file a pstition for a formal proceeding, as provided by Rule 25-
22.029(4), Frlorida Administrative Code, in the form provided by
Rule 25-22.036(7)(a) and (f), Plorida Administrative Code. This
pstition must be received by the Director, Division of Records and
Reporting at his office at 101 East Gaines Street, Tallahassee,
Florida 32399~-0870, by the close of business on

10/18/91 .

In ths absence of such a petition, this order shall become
effective on the day subsequent to the above date as provided by
Rule 25-22.029(6), PFlorida Administrative Code.

Any objection or protest filed in this docket before the
issuance date of this order is considered abandoned unless it
satisfies the foregoing conditions and is renewed within the
specified protest period.

If this order becomes final and effective on the date
described above, any party adversely affected may request judicial
review by the Florida Supreme Court in the case of an electric, gas
or telephone utility or by the Pirst District Court of Appeal in
the case of a vater or sswer utility by filing a notice of appeal
vith the Director, Division of Records and Reporting and filing a
copy of the notice of appeal and the filing fee with the
appropriate court. This filing must be completed within thirty
(30) days of ths effective date of this order, pursuant to Rule
9.110, Florida Rules of Appellate Procedure. The notice of appeal
must be in the foram specified in Rule 9.900(a), Florida Rules of
Appellate Procedure.
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AGREENENT
W ﬂ-ll AGREENENT, mide and entered Into this
~LI™ day ot June . 1991 by and between the

Utilicy Soard of the City of Key West, using the trade name "City

. glectric System,” (referred to in this Agreement as °“CES")

organized and existing under the laws of the State of Flocida and

an oloctrle utility as defined in Chlptet 366. 02(2) Plorida
"lututd-, a-ﬂ l'lodda onn Electric Coopontlvo A.nocution. !nc.

"(uhrm to “In ‘this Agreement as "PKEC®); a rural electric

cooperstive organhod and existing under Chaptec 425, Florida
Statutes, and Title 7, Chapter 3!, Upited States Code and an
sleactric utllity as defined in Chapter 366.02(2), Florida
Statutes, each of vhose retall service territories are subject to
rm;qtioa pursuant to Chapter 366, Plorida Statutes and which

are collectively raferred to in this Agresment as the “Parties®;

WITNESSETH:

gection 0.2: WHEREAS, the Parties are authorized,

asmpovered and obligated by thelr corporate charters and the iavs
of the 'St.ay_u of qulda to furnish electric service to persons
requesting such sarvice within their respective service arcas;
and

gartion 0,33 WHEREAS, each of the Parties presently

Attachment A
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Agreemant /CES /VEEC
Page 2

aress of the Plnln are conuguoun, t.n-u uspocuvo aro-l havc

tgaggg_d_c WHEREAS, although the respective service i

an oluﬂ.g‘and natural boundacy between Knight Key and Little
Duck hy. wvhich boundary {s intersected by the Seven Kile Bridge,
and .

ggﬂo» O.Sc. WEEREAS, the unique geographic location ot

tho uwlcc ams of the l'aruu and un unlquo topoquphy of the

-rxorl‘a l"l -!(oru.

bouoon t.h nnlop. ana'

w: WHEREAS, the hrun desire to -innxu their
costs to thelr respective rate payers by avoiding dupllc.tlon of
generstion, transaission, and distribution facilities, and by

avoiding t.h. ‘costs ot uth.tlon that may result in territorial

© disputes; and -

22

‘ Wl nm..;u runn desire to -wm advoua

ocblwicd ;M vol;vlmuoaul comoqucncn that -ay result whan
co-p.tlao ucilities attempt to expand their service facilities
iato auas. where other utilities have also constructed sacvice
facilities; and

$ection 0.8: WNEREAS, The Florida Public Service
Commission (ceferred to in this Agreement as the "Commission®),
has pt:ovlc"uoly rocogrliod that duplication of facilities results

in needless and wasteful expenditures and may create hazardous

. 8ituations, detrimental to the public interest; and

'tulomk ang non—sont.rovenhl boundary‘ '

4
>
y
&
v

Attachment A
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o w: lllllll. -the uruu aulu .to avoid, and
oll-lun.u the clre—uaen gliviag rla to pounthl duplication
of tacilities and hasardous sitvations, and toward that end have
estadlished a Territorial Boundary Line to dellineate their
vespective retsil Texcitocrial Aress; and
Section 0.10: VHEREAS, the Comaission is empowered by
. S‘Qilou i“'b‘dllbld),,_ ")}ot“q 'Iut.ut.u{ to approve and enforce
. ceesirorial agresments between electric utllities, has recagnized
the visdos of such sgreements, and has held that such agreements,
subject to Cossission approval, are sdvisable in proper
circuastances, and ave in the public interest;
gection O.11: WOW, THEREFORE, in conlldorutlon of the
pmlu. llomau asd the mutwal covensats u¢ ooncunn hérein -
sst lonh th nn.lu um u tuuwu

B . s . :
B . - ' aoa e Ty
.o . ; .

ARTICE )
PEPINITIONS
gection 1.1: TYeggitoriel Boundary Line. As veed in this

Agreement, the ters "Territorial Boundary Line® shall mean the

boundary line shova Oon the map attached hereto as Exhibic "A",
which diffecrentiates and divides the FKEC Territorial Ares and
the CES Tercritorial Arsa.

Section 1.2 PKEC Territorial Ares. As used in this
Agresment, the term °PFKEC Territorial Area®™ shall mean the

Qeographic aceas of Moaroe County shown on Exhibit “A® designated
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" TPKECT. and.the bulamce ©f the geograpbic.ares of Noncqe.County, . . .
aot showa ‘o6 Exhibic °A° which lies North by Mortheast of the

Teccitorial Boundacy Lins.

sagtion 3.3:1  CE8 Tercitocisl Arxres. As used in this

' Agreement, tha tarm “CES Tercitorial Area” shall mean the

geographic areas of Moanros County, shown on Exhibit "A®,

| .. designated “CES°, amd the balance of the gsographic area of
“-Honros Cownty: aot showh on EBxhibit A" which lies South -by

Southwest of the Territorial Boundacy Line.

Sectfon 1.4: TYrasnsmission Line. As used la this
Agreement, the term “"Transmission Line® shall mean any
Transmigssion Line of elther Party having a rating of 69 kV or

gmtcr.

w.cm.u emum;u__&_uu. As used in this

' Agrcotpn,.‘thq t’tﬁ 'Dtog’:lbytto‘h I.I.nc' -hokl nohn any

Distribution Line of elther Party having & cating of up t.o, but
not including 69 kV.

Section 1.6: Person: As used in this Agresment, the term
“Parson” shall have the same inclusive mesning given to it in
Section 1.01(3), rlorida Statutes.

$ogtion 1,7: Mew Cyustomer. As used in this Agreement, the
term "New Customer” sha.l ssan any Person that applies to either
PEEC or CES for retall electric service after the sffective date

of this Agreement.

Attachment A
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'm‘thl.‘:' "iipuﬂn Customer:  As used in thise

Agreenent, the term “Existiag Customer® shail mean any Porson
escelviag retail electric sexvice from either FKEC or CES on the

esffective date of this AGressent.

Section 1.9 §ad Dge Pacilities. As used in this

Agresment, the term “"ead uwse facilities” means those facilities
ax’ - gmr»hlc lmuu whare the electric onoroy used by a

" customer u oluutoly comsuied .

axricLE 2
new D EXISTI ERS
2.1: Territorial Allocations. During the tem of
this Agreement, FKEC shall have the exclusive 'nuthod:y‘ to
tutnhh rotau oucttlc urvlco to; ond use’ -Ithln tho uzc
'Qorrﬁ.otul Am aM m mu have ' tho uél\n(vo authorlcy to
turnish retail eleciric service for end use within the CES

Territocial Arsas.

gectjon 2.2: gervice to Hev and Existing Customers. “The

Parties agree that neither of them will knowingly serve or
sttempt LO serve any Mev or txisting Customer whose and-use
tacilities are or will he locsted vwithin the Territorial Area of
the other Party.

Section 2,31 Bylk Power for Resale. Nothing herein shall

be construed to prevent either FPacty from providing a bulk power

supply Cor resale purposes to any other electric utility

Attachment A
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. Fegacdlans ol whnry such other. electric utility may b located.

rurther, ao other Sectioa or pmllloa‘ of this Agreement shall be
coastiwed as applying to a bulk powsr supply [(or resale purposes.

gection 2.4: '!ggvle. Areas of Other Utilities. This
MM ‘between FEEC and (TS dods not constitute an agreement
oc or aumzloa o! uy mrmic am ot Monroe County, that s
curuuﬁy bclq 9M£M oloct.rlc nrvico by electric utilities
oot partiss to tM. aqn-.nt.. N

Mt CES FPacilities in FXKEC Territorial Area.

The Partiss agree that ths location, use, or ownership of

transaission facilities by CES (or the use or right to the use of

PEEC's tramsmission fecilities) inp PKEC's Territorial Area as

dound honh, shall mt qunt s any tiqht. ot Authotn.y, now

.‘ the, !“Uht .to wurve eny W vho.o 'end yse tacikities
are, ot will be, located infruc'. Territorial Arsa.
gection 2.6: Qﬁsﬂmggon Facilities. Weither Party has
aoy distribution facilities located in the tecritorial area of
the other Party, and nelther Party shall construct, operate, or
maintaln distcibution fecilities in the Territorial Area of the
other Party.
goction 2.7¢r Mc_TYransfer of Customers. Neither Party has
any customers located in the TYeccitocial Acea of the other Parcty
as of tha date of this Agrecament, and no customers will be
transferred from one Party to the other by virtue of this

Agreement .

Attachment A




ORDER NO. PSC-13-0207-PAA-EM Attachment A
DOCKET NO. 120054-EM
PAGE 34

-
' .

ORDER NO. 25127
DOCKET ¥O..910765-EU
PAGE 10

Agresaent /CES /VKEC
rage 7

ot NTENANCE

gection 3.0 Cacilicies to Remsin. Electric facilities
which curremkly sxist or are heresiler constructed or vsed by a
rarty ia conjusction -lu its slectric utility system, which are

“muy or luﬂrocuy u.cd and useful in lozvlcc to its

' 'cuowu 4in lte 'lorruerul Arqt, -nu be -nond to .comain
vun olun;.d ud onu aot be wh)oct t.o rmvn or ttuutcr
hersunder except os provided in the Transmission Agceement dated
Peabruary 6, 1989 between Chs Pacrties or as provided in any
SUCCHSSOr agleement; provided, however, that such facilities M
shall be opersted aand maistained i(a w;h a manner as to minimize

interfarsnce with the operations of the other Party.

L e -

. e ", .
(N N a . P

e ST T o e
PRERRQUISITE APFROVAL

section ¢,1: gCommission Approval and Contlnuing
Jurjsdiction. The provisions of and the Parties’ performance of

this Agreement are subject to the reguletocy authority of the
Commission. Approval by the Commission of the provisions of this
AQresment shall be an absolute condition precedent to the
validity, eanforceability and aspplicability hecreof. This
Agreesent shall have no effect vhatsoever until Commission

approval hes been obtained, and the date of the Coamiesion's
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order granting Commission spproval -of this Agreement shall be .
desnsd to De the effective date of this Agrecment. Any proposed

modification to this Agreement shall be submitted to the

Cosmission for prior approval. In addition, the Parties agree to
joincly po‘th'toc the Commission to resolve any dispute concerning

‘the provisions of t.hh Agreement or the Pacrties® pér!omnc;' ot
‘ '"m: Aoto.ﬂtﬂ..' The nruu cacognize that the Cowsission has
| co-t.laqug. juloqlcuon t.o rov(w Athis Agrwement durlnq the’ ten
i bosoof, and the Parties oquc Lo fucrnish the Commission with such
1 repocts and other iaformetion as reguested by the Commissfon from

time to time.

gection 4.2: ¥o Lisbility f{n the Event of Disapproval. In

the event approval of this Agreement pursvant to Section 4.1

herect is not obtained, neither.Party -m have any cause of

a ) aetlou mlut th o;nt arlsluo uudu: t.M; docu-olt. E

e

mhm.m gupscsedes Peior Aqreements. Upon its

approvsl by the Commission, this Agreament shall be deemed to

specifically supersede any and all prior sgreements between the
Parties defining the boundaries of their respective Territorial

Areas {n Monroce County.

ARTICLE $
DURATION
$.1: This Agressent shall continue and remain in

effect f[oxr & pericd of thicty (30) years from the date of the

b

Attachment A
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Commission’s imitial Order gpproving this Agreesent, and zhall be
autﬁnﬁtlully ropaved lor 'oddittoul thirty €30) yoa? periods
unless eithec Pacty gives vritten notice to the other of its
intent mot to renew at least sfix (6) wonths prior to the
expication of any period; provided, however, thast each such

reneval of this Agrsement shall require prerequisite approval of

“the. Co-ll.loa with tln samg effect as the original Commission

'apptoul of this Mroune as required and ptovidod for in.

Article & lnm(.

ARTICLE &
108 AGREERENT

§ection 6.1+ [Iateat snd Interpretation. It i3 hereby

docuud (7] bo the' pnlpou ‘and intent of tho nntn that this.
‘Aqm lml h lmqntod and coutwod, -dn otﬁct things, .-
'to lu:unr tln poucy of the State of rlorlda tos actlnly"

regulate and supervise the service tercitories of electric
vtilities; ouporvlu the planning, developmsat, and saintenance
of a coordinated electric power grid throughout Florida; avoid
uneconomic duplication of generation, transaission and
distribution facilities; snd to encourage the installation and
maintenance of facilities necessacy to fulfill cthe Psrties’
respective obligations to serve the citizens of the State of

Plorids within thelir respectlive secrvice areas.

Attachment A
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b
gaction 7.1:  Begotiatioms. Regardless of any other terms
or conditions that maay have been discussed during the
megotiations lesding up to the sxecution of this Agreement, the
only tecms or couditioas agreed upon by the pﬁ:tlou ace those set
!orth boul.. aﬂ -0 alttratlon, moditication, enlargesent or
';,no',l“ u t.hu n:ppnt, Q“ll be. b}ndlng upon on.hu- ol :m
.!u'un hcnto anless r.lc’uno shall be in vrn.lug. nnched

heceto, sigasd by both of the parties and approved by the
Commission ia sccordsace with Acticle 4, Section 4.1 hereof.

gection 7,31 Syccesnors and Assiqns: for Benefit Only of
Partiss. This Agreemsatl shall be bindlng upon the Parties hereto

and their resp ‘in cc s and assigns. Mothing in this

Mncncut.’olpvqu or l-puod. h lntondod. or .nu; be

‘Fantc. herotsc, or thh’ respective successors or assigns, any
cight, :—dy: or claim undecr or by resason of this Agreesent, or
any provision or comdition hereof; and all of the provisioas,
representations, covenants, and conditions herein contained shall
Imﬁ to the sole benelit of the Parties or their roupocuvi
successors ac assigas. '

1.31 Motices. Motices given hereunder shall be
deemed to have been gliven to FKEC if mailed by certified mail,

.

postage prepaid to

ebutnd. ¥ mk: upon oc gtn to Any person other than the

E
R
!

Attachment A
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- Gansral Ranagec

riorids tLeys tloctrlc Cooperativa Association, Inc.
21605 Oversesas Highuws :

Tavaraist, Florida 338070

and to CES If asiled by certified mail, postage prepaid to:
Censrsl BRanger
City Electric Systm
P. 0. Box 6100
Koy Mest, Flotida 3J041-6100

e pouo- or eddress Lo nlcb such uwotice shall be mailed may,

Coaw any. tln, be W ty Ouloutlno & nev person or-.address

'}ond lelnq notle. thml in writing in tlu manner derein

pravided.

gection 7.41 Fatision to Approve Aqreesent. Upon full
exocution of this Agresmenst by the Pacrties, the PFarties agree to
jointly file s petition with the Coumission seeking approval of
this Agreement, asad Lo cooperate with each other and the
Co.-unoa in the submission of such docu-nu and uMbltu as

- ace 'vioo-bx' nqﬂt’o‘ e ‘support ‘the potulon. Jed

Id WITHESS WHEREOF, the FParties hereto have caused this
Agressent to be exescuted la dupucato‘ in their respective
corporate names and their corporate secals affixed by their duly

authorized officers on the day and year firet above written.

Attachment A
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ATTESY: ) _ UTILITY BOARD OF THE CITY OF

KEY WEST, “CITY ELECTRIC SYSTEM”

g . . 4 oy: é% ]]%____
4 e K. On, ) w am T. Cates

Seacretacy
: Title: Chairman
(SgALY
ATTEST: FLORIDA KEYS ELECTRIC COOPERATIVE

ASSOCIATION, INC.

‘ IY @‘-’V“"%—'
. . L. Sclwutx ~7

#L ' - 'chx N trulaent

guu.l
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FLORIDA BAY

.

STRAITS OF FLORIDA
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United States Department of the Interior

FISH AND WILDLIFE SERVICE
South Florida Ecological Services Office
1339 20" Street
Vero Beach, Florida 32960

October 15,2010

Dale Finigan

Keys Energy Services

1001 James Street

Post Office Box 6100

Key West, Florida 33040-6100

Service Federal Activity Code: 41420-2009-TA-0539
Date Received: August 12,2010
Project: No Name Key Extension of
Electrical Service
County: Monroe

Dear Mr. Finigan:

The Fish and Wildlife Service (Service) has reviewed your biological assessment and letter
dated, July 9, 2010 and August 11, 2010, respectively, and other information submitted by the
Keys Energy Services (KES), on behalf of various property owners on No Name Key, for the
project referenced above. We understand Monroe County (County) has advised KES the project
requires our review in accordance with the Big Pine Key Habitat Conservation Plan (HCP).

PROJECT DESCRIPTION

According to your documents, KES is proposing to extend electrical services to No Name Key,
Monroe County, Florida, via overhead power lines. The project would include 61 concrete
utility poles and an electrical system line placed within existing right of way (ROW) owned by
the County or private land. Placement of power poles will occur largely on existing scarified
ROW and will be set back 6 feet from roadways. No clearing of native vegetation will occur as a
result of the proposed project; however minimal trimming of overhead tree limbs may occur
during initial system installation. No ancillary facilities will be developed on No Name Key.
This design would be able to provide power for up to 43 potential residential customers and a
single commercial customer. However, Monroe County has stated no new developments are
anticipated on No Name Key as a result of this additional electricity.

THREATENED AND ENDANGERED SPECIES

In your Biological Assessment, KES has determined the project may affect, but is not likely to
adversely affect, the endangered Key deer (Odocoileus virginianus clavium), endangered Lower
Keys marsh rabbit (Sylvilagus palustris hefneri), endangered silver rice rat (Oryzomys patustris
natator), threatened eastern indigo snake (Drymarchon corais couperr), threatened Stock Island
tree snail (Orthalicus reses), endangered Key tree cactus (Pilosocereus robinii) and threatened

TAKE PRIDERE=,
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Garber's spurge (Chamaesyce garberi). In addition, KES has made a determination the project
may affect, but is not likely to adversely affect designated critical habitat for the silver rice rat.

During an August 4, 2010, site visit to No Name Key, KES and Service staff discussed a number
of avoidance and minimization measures that will be implemented throughout construction and
long-term maintenance to further reduce the proposed project’s impact on listed species, as follows:

1. Poles will be placed near paved roads to avoid and minimize disturbance to native habitats,

2. The project was designed to allow for flexibility in pole placement. The distance
between poles was extended to the maximum practical amount in order to reduce total
pole count. In addition, pole locations in all areas (except corner poles) are flexible to
atlow the individual poles to be placed so as to avoid the permanent removal of native
vegetation and minimize trimming.

3. This flexibility will greatly reduce potential impacts to Garber’s spurge, which has been
documented along the roadsides of Old State Road 4A as recently as 2008, Surveys
conducted by KES in April and May 2010 did not locate the plant on at each proposed pole
location or in the immediate vicinity of each pole. However, even at the time of installation
KES has agreed to reposition the pole locations in order to avoid the species should it be
encountered. Therefore the avoidance measures detailed in the Garber's Spurge Protection
Plan (see attached) will be conducted by a qualified biologist during system installation
and all pole maintenance. If the plant is encountered, the pole will be repositioned.

4, The poles that will be employed are taller than normal residential poles thereby allowing
power line placement to occur above the vegetation. Pole heights of 45 feet will be used
to minimize initial and yearly re-occurring tree trimming.

5. No vegetative trimming will be conducted until all poles ase placed and the power lines
are strung. This will allow KES to trim only those branches that will actually obstruct the
power lines, thereby minimizing vegetation removal to the maximum extent,

6. The only self-sustaining population of the Stock Island tree snail with long-term viability in
the Lower Florida Keys is located in the hardwood hammock south of Old State Road 4A
on the eastern side of No Name Key, and may occur on trees within the ROW. Therefore
the avoidance measures detailed in the Stock Island Tree Snail Protection Plan (see attached)
will be conducted by a qualified biologist, during system installation and all pole maintenance.

7. Poles will only be placed at residences that have requested power, thereby reducing the
scope of the overall project.

8. High strength concrete poles, storm-rated at 148 MPH, will be employed to reduce
replacement intervals and subsequent maintenance.

9. Best management practices for construction impacts will be implemented, including
placement of silt fence around all pole location area, removal of all spoils off-site,
securing trash, and minimal staging of construction equipment and supplies.
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10. KES will conduct pre-construction training with all contractors and KES staff working on
the project regarding the presence of listed species. Training will be provided by a
qualified biologist familiar with lower keys wildlife and environmental regulations.

11, Standard Protection Measures for the Eastern Indigo Snake (see attached) will be
implemented during construction activities.

12. Best management practices will be implemented to prohibit feeding of key deer either
intentionally or unintentionally by work crews during construction activities and lunch
breaks, as well as traffic control measures to avoid deer-vehicle collisions during
construction activities.

Based on the best currently available scientific and commercial information, as well as the
avoidance and minimization measures outlined above and within the biological assessment, the
Service concurs with your view that the proposed extension of electrical service to No Name
Key is not likely to adversely affect the Key deer, Lower Keys marsh rabbit, silver rice rat,
eastern indigo snake, Stock Island tree snail, Key tree cactus, or Garber's spurge and formal
consultation is not required.

Reinitiation of consultation may be necessary if: (1) modifications are made to the project;
(2) additional information involving potential effects to listed species becomes available; or (3) a
new species is listed, or if critical habitat is designated that may be affected by the project.

Thank you for your cooperation in the effort to protect federally listed species. If you have any
questions regarding this project, please contact Mark Salvato at 772-562-3909, extension 340.

Sin rs,

aul Souza
Field Supervisor
South Florida Ecological Services Office

Enclosures

cc: w/o enclosures (electronic only)

Florida Keys Aqueduct Authority, Key West, Florida (Jim Reynolds)

Monroe County Government, Key West, Florida (Roman Gastesi, Suzanne Hutton, Mark Rosch)
Service, Washington, DC (Katie Niemi)

Service, Big Pine Key, Florida (Anne Morkill)

Service, Atlanta, Georgia (Cynthia Bohn)

FDCA, Tallahassee, Florida (Rebecca Jetton)
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STANDARD PROTECTION MEASURES FOR THE EASTERN INDIGO SNAKE

An eastern indigo snake protection/education plan shall be developed by the applicant or
requestor for all construction personnel to follow. The plan shall be provided to the
Service for review and approval at least 30 days prior to any clearing activitics. The
educational materials for the plan may consist of a combination of posters, videos,
pamphlets, and lectures (e.g., an observer trained to identify eastern indigo snakes could
use the protection/education plan to instruct construction personnel before any clearing
activities occur). Informational signs should be posted throughout the construction site
and slong any proposed access road to contain the following information:

a, a description of the eastern indigo snake, its habits, and protection under Federal
Law;

b. instructions not to injure, harm, harass or kill this species;

c. directions to cease clearing activities and allow the eastern indigo snake sufficient
time to move away from the gite on its own before resuming clearing; and,

d. telephone numbers of pertinent agencies to be contacted if a dead eastern indigo
snake is encountered. The dead specimen should be thoroughly sosked in water
and then frozen.

If not currently authorized through an Incidental Take Statement in association with a
Biological Opinion, only individuals who have been either authorized by a section
10(a)(1)(A) permit issued by the Service, or by the State of Florida through the Florida
Fish Wildlife Conservation Commission (FWC) for such activities, are permitted to come
in contact with an eastern indigo snake.

An eastern indigo snake monitoring report must be submitted to the appropriate Florida
Field Office within 60 days of the conclusion of clearing phases. The report should be
submitted whether or not eastern indigo snakes are observed. The report should contain
the following information;

a. any sightings of eastern indigo snakes and
b. other obligations required by the Florida Fish and Wildlife Conservation
Commission, as stipulated in the permit.

Revised February 12, 2004
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Stock Island Tree Snail and Garber’s Spurge Impact Avoidance Procedures

Keys Energy Services Power Line Installation and Maintenance

No Name Key, Monroe County

Prepared for:

No Name Key Property Owners Association
32731 Tortugn Lane
No Name Key, Florida 33043

Prepared by:

Terramar Environmental Services, [ac,
1241 Crane Boulevard

Sugarioaf Key, Flovida 33042

(305) 393-4200 FAX (308) 748-1192

terramar@bellsouth.net

August 9, 2010
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Iutroduetion

The Stook Island Tree snail (Orthalicus reses reses) is a Federally listed Endangered mollusk that occurs
throughout the Florida Keys. A population of this snail was introduced onto No Neme Key in 1996 from
Key Largo, and that population may persist in areas of hardwood hemmock, Garber’s spurge
(Chamaesycs garberf) is a small plant also Federally-listed as Endangered that occurs throughout South
Floride, and ocours in pine rocklands, hardwood hammocks and also on disturbed roadsides. It is known
to occur on No Name Key where it occurs on the limestone road shoulders.

Keys Energy Services (KEYS) is installing electrical power to No Name Key using concrete power poles
and overhead electric linos. The proposed project consists of extending existing electrical service from
Big Pine Koy to No Name Key, where no clectrical service currently exists, The project will employ a
total of 61 utility poles located within existing right of way (ROW) owned by Monroe County or on
private property. Power poles will be placed in the ROW within six fest of the edge of existing roadway
pavement using an auger truck and lift. Trimming of tree branches will be required for the initlal
installation of the system and ongoing trimming will bs required to maintain the system in perpetuity.

KEYS will implement measures specifically designed to avoid impacts to the Stock Island tree snail and
Garber's spurge during the Initial installation of the system as well as during the long-term maintenance
phase of the project.

The Stock Island Tree suail may ocour on lateral branches and tree trunks that may require trimming
during initial installatlon of the system as well as during ongoing maintenance. The following procedures
will be implemented by KEYS during all tree trimming ectivities throughout the life of the project. Thess
procedures follow the procedures established by Deborah A. Shaw, Ph.D., Environmental Affairs
Manager for the Florida Keys Electrio Cooperative end are based on meny years of experience relocating
tree snails associated with the power distribution system on Key Largo.

General Requirements

All staff conducting tree trimming activities will be provided a copy of this protocoi and be instructed on
tree trimming procedures on No Name Key by a qualified biologist. A qualified biologist is someone
with the appropriate combination of education and training that makes them competent to direct trimming
in a manner that avoids adverse Impacts to tree snails, A qualified biologlst will have dlrect experience in
the handling and relocation of tree snails in South Florida. All tree snails associated with the project will
be relocated including members of the genus Orthalfcus and Liguus,

All limbs will be cut using hand-held trimming equipment such as a chain saw, power pruner or hand-
operated loppers. No trimming using mechanized equipment is authorized.
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Equipment Needed

High-quality loppers, cooler with sealed lid; clean spray bottle (plant mister type); source of fresh, clean
water; paper towels; plant clippers, bucket to carry snails.

Relocation Procedures

Tree branches will be trimmed and placed on the ground for inspection by a qualified biologist. Each
branch will be carefuily inspected for tree snails, and any smails identifled will be relocated. No tree
branches will be removed off-gite or ohipped until approved by the qualified biologist. The qualified
biologist will work directly with KEYS during trimming operations to ensure any tree snails are relocated
properly.

Tree snails identified during tree trimming operations will be in one of three conditions:

1) sealed on a branch, aestivating during dry and/or cold weather;
2) aestivating but detached from branch with protective seal broken;
3) active and moving about, normally in warm, wet weather;

Procedures for the three scenarios are discussed bolow.
Snailg sealed on a branch or tree trunk:

As long as the proteotive seal is intact, the snail can be left on the branch for relocation. Clip the branch
with the snail attached. Trim extra twigs and leaves off of the branch leaving a forked branch to use as a
hanger. Removing the extra branches end twigs minimizes the wrong turns that the snail can make when
it awakens and leaves its twig to olimb onto the new host tree and it makes it easier to handle the cut
branch,

The trimmed branch with snail stifl attached is then placed in an appropriate host tree and secured with
bio-degradable cotton string as needed. If the snail is sealed onto a branch that is too large to handle and
relocate, the snail will have to be removed from the tree bark, This can be done safely by spraying the
snail with clean fresh water which will soften the adhesive seal. After the seal softens, gently peel the
snail off the tree bark. This should be done by an experienced tree sneil handiar. The adhesive mombrane
(seal) will bo broken in this process so the snail will then have to bo awakened to be relocated. Sce
procedures for detached snails below.

Tree snalls detached from branch-or with broken protective seals:

Aestivating tree snails with broken protective seals will die of desiccation unless they are awakened by
being held in 38 warm, moist box for a period of time (usually a few hours). To awaken aestivating snails,
place them in a tree snail holding pen (cooler). On the bottom of the cooler lay two layers of clean paper
towels saturated with clean fresh water. Fill the cooler with cut fresh Pigeon plum, Cocoloba diversifolia,
branches with leaves attached. Pigeon plum is a favorite host tres for tree snails and the leaves stay fresh
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in the cooler for a long time. Spray the branches with water to keep the air in the cooler saturated, Spray
the protective membrane of each snail with clean fresh water, As it softeas, peel it off to hasten the snail’s
awakening. Keep the drain plug open and keep the cooler lid open slightly to allow good air flow, but do
not allow snails to escape the cooler once they swaken, Once they are active, they can be placed in a new
host tree using the same technique described in the next section on active snails. Between uses, the cooler
should be thoroughly cleaned and dried as it will become contamninated with snail excrement and mucus.

Active snails;

If the weather is warm and humid, active tree snails can be easily relocated by simply spraying the bark of
the new host tres with clean fresh water. Place the snail on the wet bark and support it until it gets & firm
grip. Ths snail will climb up the tree and relocation is complete. If conditions arc warm but dry, the snail
can still be released as it will simply reseal itself on the new tree as soon as it percoives the dry
conditions.

Based on pro-construction surveys conducted at surveyed pole locations, Garber’s spurge is either not
present or extremely raro at proposed pole locations. Regardless, specific procedures will be
implemented during the installation of the 62 power poles that are designed to avoid impacting any
individual plants. These procedures include the following:

All staff conducting pole installation activities will be provided a copy of this protocol and be instructed
on pole installation proccdures by a quallfied biologist. A qualified biologist ls someone with the
appropriate combination of education and training that makes them competent to direct pole installation in
8 manner that avoids adverse Impacts to Garber's spurge. A qualified biologist will have direct
expsrience in the identification of Garber’s spurgs and relovant construction management experiencs.

At each pols focation, the work area will be delineated using staked silt fencing. This silt fencing will be
instalied around the pole location to clearly identify the work area; no soil disturbance will occur outside
the work area. Work areas will be approximately 10” x 10° and will encompass the proposed pole
location with adequate room for installation and containment of spolls.

Once the work area has been staked, a qualified biologist will inspect each work area for the presence of
Garber’s spurge. If no plants are identified, work may procsed at that location. If a Garber's spurgs is
found within the work ares, the pole location will be relocated by KEYS engineering staff to a suitable
adjacent location that will not resuit in impacts to Garber’s spurge. Once the new location has been
identified, a new work area will be established at this site. Any spurge identified outside a work area will
be marked using traffic cones and protected from impacts durlng the installation process.

All spolis from the anger process will be contained within the work area and be removed off-site for
appropriate disposal. Following pole installation, the work area will be raked smooth to restore the
original topography and the silt fence removed for disposal.
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Staging of supplies will not ocour on the roadsides on No Name Key. Staging of project materials will
occur off-sits at a KEYS facility and supplies will be transported to the island as-needed. KEYS will
maintain control over contractors during pole installation to ensure that the roadsides on No Name Key
are not adversely impacted by the proposed project.




