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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economics in its audit service request dated January 3, 
2013. We have applied these procedures to the attached summary exhibit and to several related 
schedules prepared by Florida Public Utilities Company-Indiantown Division in support of its 
2012 filing for the Gas Conservation Cost Recovery Clause in Docket No. 130004-GU. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICP A Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 

I 



Objectives and Procedures 

General 

Definition 

Utility refers to the Florida Public Utilities Company-Indiantown Division. 
GCCR refers to the Gas Conservation Cost Recovery Clause. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual therms sold for the period January 1, 
2012, through December 3I, 20 I2, and whether the Utility applied the Commission approved 
cost recovery factor to actual therms sales for the GCCR clause. 

Procedures: We reconciled the 2012 filing to the Utility's general ledger by month. We 
compared therms usage times the correct tariff rate to the revenue recorded in the ledger. We 
selected a random sample of residential and commercial customers' bills for the months of June 
and October 20I2 and recalculated each to verify the use of the correct tariff rate. No exceptions 
were noted. 

Expense 

Objectives: The objectives were to determine whether operation and maintenance (O&M) 
expense listed on Schedule CT-3 of the Utility's filing was supported by adequate 
documentation and that the expenses were appropriately recoverable through the GCCR clause. 

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of expenses for testing. The source documentation for selected items was reviewed to 
ensure the expense was charged to the correct accounts and appropriately recoverable through 
the GCCR Clause. Incentives were reconciled to Commission approved rates. Advertisements 
were tested for compliance with Rule 25-17.015(5), F.A.C. No exceptions were noted. 

True-up 

Objective: The objective was to determine whether the True-Up and Interest Provision, as filed 
on Schedule CT-3, was properly calculated. 

Procedures: We traced the December 3I, 2011, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as ofDecember 31, 20I2, using the 
Commission approved beginning balance as of December 3I , 20 II, the Financial Commercial 
Paper rates, and the 20I2 GCCR revenues and costs. Finding 1 discusses the True-Up. 
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Audit Findings 

Finding 1: True-Up 

Audit Analysis: Commission Order No. PSC-12-0612-FOF-GU, issued November 15, 2012 
states that the final true-up amount for 2011 was $13,622. The Utility filed a revised 2011 filing 
on July 13, 2012 which also calculated a final true-up amount of $13,622. However the utility 
did not use this amount as its beginning true-up amount in the 2012 filing, but used $11 ,611. 

Also in its 2012 filing, the Utility included $5,238 of Conservation Expenses. This amount 
includes adjustments to the general ledger that had already been accounted for in the revised 
2011 ending true-up amount, but booked to the General Ledger in 2012. Audit staff reversed 
these amounts out of the Conservation Expenses for 2012. The correct Conservation Expense 
recoverable in the 2012 filing is $7,960 

The schedule following this finding shows the corrected true-up calculation. 

Effect on the General Ledger: There is no effect on the ledger. 

Effect on the Filing: The over-recovery should be $11 ,665 which is $708 lower than the 
$12,3 73 reported. 
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CALCULATION OF TRUE-UP JAN FEB MARCH APRIL MAY JUNE JULY AUG SEPT OCT NOV DEC TOTAL 

Total Fuel Revenues $ - $ - $ - $ (2,479\ $ (5661 $ - $ (332 $ (3231 $ (6331 $ (191 $ (440 $ (1,025) $ (5,988 

1/12 (A) Prior True-up $ 1,135 $ 1,135 $ 1,135 $ 1,135 $ 1,135 $ 1,135 $ 1,135 $ 1,135 $ 1,135 $ 1,135 $ 1,135 $ 1,135 $ 13,622 

Total cons. revenue to current peri( $ 1,135 $ 1,135 $ 1,135 $ (1,3441 $ 569 $ 1,135 $ 803 $ 812 $ 502 $ 944 $ 695 $ 110 $ 7,634 

Conservation Cost $ - $ - $ - $ 3,449 $ 1,765 $ 259 $ 125 $ 9 $ 1,120 $ 906 $ 209 $ 117 $ 7,959 

True-up lhis period $ 1,135 $ 1,135 $ 1,135 $ 2,105 $ 2,334 $ 1,394 $ 928 $ 821 $ 1,622 $ 1,850 $ 904 $ 227 $ (325 

Interest provision $ (1 $ (1 $ (1 $ (1\ $ {1 $ (1\ $ (1) $ (1 $ (11 $ (1 $ (11 $ (1) $ (121 

Adj. to interest prov. (a) $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
Deferred true-up beginning (9a) $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -

True-up & interest beginning (A) $ (13,6221 $ (13,623 $ (13,624 $ (13,625 $ (12,656) $ (11,458 $ (11,200) $ (11,4081 $ (11,7231 $ (11,237 $ (10,523 $ (10,755\ $ (13,6221 

RegulatOIV assessment fee adj. $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
Prior true-up collected refunded $ (1,135 $ (1,1351 $ (1,135 $ (1,1351 $ (1,135) $ (1,1351 $ (1,135) $ (1,1351 $ (1,135 $ (1,135 $ (1,1351 $ (1,135) $ (13,6221 

Total net true-up per Staff $ (13,623 $ (13,6241 $ (13,625 $ (12,656 $ (11,458) $ (11,2001 $ (11,408) $ (11,7231 $ (11,2371 $ (10,523 $ (10,7551 $ (11,665) $ (11,6651 

True-up for the month per filing $ (11,6111 $ (11,6131 $ (11,614) $ (13,3681 $ (12,170) $ (11,9121 $ (12,119) $ (12,4341 $ (11,9481 $ (11,232 $ (11,4641 $ (12,373) $ (12,3731 

Difference -Over-recovery is $ (2,0121 $ (2,011 1 $ (2,011) $ 712 $ 712 $ 712 $ 711 $ 711 $ 711 $ 709 $ 709 $ 708 $ 708 
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Exhibit 

Exhibit 1: True Up 
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COMPANY: FLORIDA PUIIUC unUllES COMPANY 

EHERGYC:ONSERVATIOHAD.Illllliii!NT c:ALC:ULATIOH OF TRUE-I.IP AICiliNTEJIEST PROVISIOfl 
SUMMARY OF EXPEHSES BY PAOGRAM BY IIOH'IM 

FOR IIOIITHS ............ 12 ntROUGH --1'12 

C:OIISERVA TIOH EXPENSE 
BY PROGRAM JAHIJAA'( FEBRUARY MARCH APRIL MAY 

ful - Reoldenllol- Cor\oln.dior> 64.817 19.&11 2U22 14,817 17.347 
A-AppfoanQr~ 111,7e7 20.231 4e.4&1 20.422 -42,838 
c-.-~ 4,11!11 13,3e!l n.m 5.llll 6.065 
s..-c~ 858 
~·~Sc>Moc 2.130 2.130 (2.1301 &.:1111 2.131 
R-AppOIIIC:e- 31,2711 31,7$4 l7.•n 37.el0 43,070 
-IC-.wCin-..1 
Commen:iol ConM<viOiion SeMcoo 556 834 464 ---Progl$m 300 5,132 1,050 700 ... 782 
ColllmOtl ".571 110,225 10$.500 103,492 00.305 
~ Oetnonsv-.llld Do¥ol0pmelll 

TOTAL AU PROGRAI.IS 217,8J5 202,!>9 2eo,872 16ll,6111 207,680 

LESS AMOUNT INCI.UDEO 
IN RATE BASE 

RI!COVERAIIL£ 
C:OHSERVATIOH EJ!PENSES 2171135 202 5511 2!!2.872 1811619 207,680 

5 

JIJNil JULY AUGUST SEPTEMBER 

:12.eoe 12.391 85.nJ 15.585 
511.963 32.393 70,1134 85.051! 
6.lll 4.451 10.441 l.lliO 

225 
2.130 2.130 3.750 •.•ee 

67,151 (IS.OW) 73.102 12e.zoo 

864 464 4&1 4&1 

700 350 2,452 
102.172 74,708 97.4411 62.0$8 

2.1100 

288.4•8 11 •. 638 322,323 302.420 

268.to& 1148:18 3~323 302,420 

OCTOIIE1t 

20.396 
fle.t75 
13.097 

283 
88,471 

1,267 

1.214 
U785 

864 

275,552 

275,552 

NOVEMBER 

19,426 
$4.018 
16.385 

4.249 
511.800 

4&1 

1.315 
71.609 

1.150 

228.418 

228A18 

SCH£DULE CT~ 
PAGE 1 Ol'l 

DECEMSER 

14,485 
811,885 
15,7811 

43 
10.0115 
711.8511 

1.252 

2.045 
(158.7521 

1,912 

56.1112 

~1112 

TOTAL 

325.6G5 
804.778 
110.591 

1.126 
37.778 

662.561 

7,0113 

20.040 
879.500 

8,42& 

2,65$,6$4 

2.155~ 

=':-o1""'~=-=,.,u,..-
FLORJOA PUBUe IJlll.lllES COW'IW'f 
CCDY-11 
PAGES Of 19 



COMPANY: nORJDA PUBUC 11T1Un!S COMPANY ·IIIOIANTOWN DIVISION 

CALCULAnOH OF TRUE.UP AND OOEREST PROVISION 

FOR MOJ."THS Jonua.y·t2 THROUGH Docemt..r-12 

e. COIISERVATIO!I REVENUES JANUARY FeBRUARY MARCH APRIL ri.AY 

1. RESIDENl !At CONSEI\Vf\IION 

2. CONSERVAl10'1 ADJ. REVEtiUI:S 8,"1791 j!iESt 

3 TOTAL REVENUS> !2.-4191 (SES) 

4. PRIOR PERIOD lRUE-UI' A[)J. NOT 
~~~TO~P~OO (96§1 ~ i008i ~~ !368! 

~ CONSERVATION RS\ICNUEAPPUCABLE (9ES) t'68J !Wl (3.447) (1,534) 

6. CONSERVAllON EXPENSES (FROI.I CT-3. 
PAGE 1. LI'IE 23) 726 1765 

7. TRU£.UP TtllS >aRIOD (LINE~· 6) (9E3) t1i68l {f681 (2.T.c1) 231 

8. IJI/reREST PI<Ov.S!OH ThiS PEftQ!) 
{FROIJ CT·l. PA3E 3. LINE 19) !11 (ll (11 Cli {I) 

9. TRtr~P AliO INTEREST PROViSION 
I!EG!NN!NG OF IAONTH 111,1ml (11,612) (11,6131 (11,814) ('3.368) 

PA. DEFERRED TRUE·UP BEGINNING 
OF PERIOD 

HI. PRIOR tRUE-UP C~.LECTEO 
(REI'UNOE!ll oos 908 006 006 '351! 

11. TOTAi.hH TRUE-UP 
(LINES 7•B+9+1lA+10) i'1,5121 j11613j 111,61£1 113 358! ;!2 1701 

6 

JUNE JULY AUGUST SEPTEJIIB£R 

~'I 1323"• ~ 

f,lll) (3Z3) {e33J 

~~ ~~ (OOSj ~i 

(951!) {~,299) {1.2:91) (1~1) 

255 125 9 1,120 

(700) {1.1i4) (1.21121 (4e1) 

(1) (1) {1) (I) 

(1~.170) (11,912) (12.119: (12.4~ 

968 ooa 968 9!i8 

~11,9121 112,119! j12,ol34l jl1,948! 

OCTOBER 

!191! 

{191) 

m§§l 

(1.159) 

906 

(251) 

{1) 

(11,&48) 

908 

j11,~ 

SCHEDUI..E CT·3 
PAGE20F3. 

NOYEIIBER DECEIIB£R TOTAL 

~~ i~ !r.'Si !5.9118! 

(<.40) {1.~ {S.S81l) 

~e8l lg {11,511! 

:1.•~) (1,993) (17,S99) 

209 117 5~38 

:1.1119) (t,e76) (12.381) 

(1) (1) (12) 

(11.232) {11,41>41 !11.5!1) 

968 !168 11611 

(11.40-41 (12,373! 112.373) 

EXHIBIT NO. 
DOCKET N0.-:1:::2iJ004.GU==~-
fl0RIIlA PUBLIC UTIUTlES COIIP/oH'f 
(a:IY-21 
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COMPANY: FLORIDA PUBUC untmES COMPAtrf ·11100\.'ITOWN DMSION 

a.LCULAliOH OF lRUE-UP AND 1111'EREST PRO\IISlON 

FORllONTHS anuary-12 THROUGH DKimii!Gt·12 

c. MEREST PROVISION Jm.JAf('( FESRUARY MARCH APRIL YAY 

1. BEGINNIN:; TRUE·U? (UNE M) (11.611) (11.e121 (11,613) (11,814) (1S,~ 

2 ENDir..u lRUE.u> BEFORE INTE>IEST 
(LINES 87+B9+13S'.•B10) !11.611) 111,e12t 111,613} 11~357l !12.1E9l 

3. TOTM. SES. AND EMJNG TRUE-UP {23,222) (23,.224) (23.226) (£4,961) (25,531j 

4. f\Vf:pAGE. lRI..'E.·lJP(UNE C-3X~) ("o1,611j (11,512i {11.5t:i) (12.491) (12,769) 

5 O."TEREST RATE· FIRS7 DAY OF 
RP.lRTING B'JSINESS YONT ti 0.~ O.C€'6 0.12% 0.11% a.13% 

6 INTEREST RATE· FIRSi DAY OF 
SUBSEQUENT BUSif-IESS MONTH 0.011':4 0 13'6 011% 0.13% 0.12'h 

, TOTAL (L'liE ~ + C.ij) li'.1$ 021'.6 0.24~ t>.24% C.25% .. 
& AVG IIITEREST RATE (C-7 X 50%) c.~ otw. 0.12% 0.12% 0.13% 

9 WNTli'.Y AVERAGE INTEREST RATE o.oo6'lEo V.OO!l% 0.01CV. 0.01~ D.ll10% 

10. INTEREST PROVISlON 
ll.II'I£C-4XC-e) 01 pl 1\1 ~il i1\ 

7 

JUNE JULY AUGUST SEP1£M!IER 

(12.110) (11.912) (12.119) (\2.4~4) 

l11,9W !12.111!) {12,433) j11.941} 

i24,08l) (24,0:1C) (24,552) (24,let) 

(12,041) (12,015) (12,216) (12,Hi1) 

O.llll 0.1~ 0 14'li ll13'io 

0.15% 0.14% D.l:i'll o.m• 

0.27% D.29% 0.27'li C2S" 

0.14% !l.15% D.H'li C.\J% 

O.ll11% 0.012'!1 0.011'1< C010'r. 

I•! Ill (11 !1! 

OCTOBER 

(11,948) 

!11.211) 

(23.179) 

(11.530) 

0.12% 

0.15'% 

o.:m• 

0.14% 

0011% 

(1l 

SCHEDULE CT·3 
PAGE30f3 

NOVEMBER DECEMBER TOTAL 

(1t,232j {11,464) 

(11.463) fU~nl 

(22.6SS) (23,8S6J 

(11,349) (11,918) 

J."!Ml 013" 

o.m1 PIC~ 

J.28'!0 0.:!3'1; 

\1.14% 0.12'1> 

0.012% 001C'l\ 

Pl P! 

EXhlBIT NO • ..,.,.,=".,.,-
DOCKET NO. 12X04-()U 

(11.611) 

!12~11 

(23.972) 

(11.986) 

!121 
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