
Shawna Senko 

From: 
Sent: 
To: 

Joseph Gabay <jgabay@uswatercorp.net> 
Saturday, February 08, 2014 3:02 PM 
Filings@psc.state.fl.us 

Cc: Vickie Penick 

Attachments: HC WWrks 2014 PSC Proforma.pdf 

Commission Clerk: 

I am filing the attached document on behalf of Mr. Gary Deremer. 

The PSC docket number is 130175. 

The document of 13 pages includes: 

Cover Letter Signed by Mr. Gary Deremer -1pg. 

Buyer's Closing Statement- 1 pg. 
2014 Pro Forma for Jumper Creek Utility Co.- 11 pgs. 

Joseph G. Gabay 
Util ities Controller 
U.S. Water Services Corporation 

~ ................ 
4939 Cross Bayou Boulevard 

New Port Richey, FL 34652 

{Office) 727-848-8292 x239 
(Mobile) 727-412-4466 

{Accounting Fax) 727-849-7809 
(E-Mail) jgabay@uswatercorp.com 
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HC WATERWORKS, INC. 

February 3, 2014 

Office of Commission Clerk 

FPSC 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

RE: HC Waterworks, Inc. -Certificate No's 422-W & 359-S 
System Docket: 130175-WS 

1) Please accept the attached proformas 2014-2016 as requested. 
2) Purchase price totals $1,363,188.45- please see enclosed closing statement indicating 

wire for same was received. Bill of sale shows a minimum exchange of funds wh ich is 
typical on most Bill of Sale documents. The $1 ,858,023 hand written on the recorded 
documents - is a number written in by the related county staff at the time of recording in 
reference to their internal county records, which appears to be a value related to county 
real or tangible records on file at that time. 

We hope the information provided is in keeping with the data requested .. 

We look forward to hearing further from the Commission. Please do not hesitate to contact us 

should further data be needed. 

xc: Carl Smith 
V. Penick 

Joseph Gabay 

En c. 

5320 Captains Court, New Port Richey, Fl 34652 

Mailing: 4939 Cross Bayou Boulevard, New Port Richey, Fl34652 

Tel: 727-848-8292 Fax: 727-848-7701 



BUYER CLOSING STATEMENT 

File Number: 13-100 

Name of Buyer: HC Waterworks, Inc., a Florida corporation 

Name of Seller: Aqua Utilities Florida, Inc., a Florida corporation 

Property: Water and Sewer Utility Systems and all associated easements and 
appurtenances - Sebring WTP; Lake Josephine WTP; Leisure Lake (a/k/a 
Covered Bridge) WTP & WWTP 

Settlement Agent 
Place of Settlement 

Settlement Date: 

PURCHASE PRICE 

Booth & Cook, P .A. 
7510 Ridge Road, Port Richey, FL 34668 

March 28,201.3 

Down Payment to Seller 

Record Quit Claim Deed transferring real property 

Record Bill of Sale 

Record Assignment of Easements 

Prorate taxes, 111113 through 3/27113 ($26,503.82/yr for 86 days) 

Prorate tangible personal property tax, 111/13 through 3/27/13 
($3,797.46/yr for 86 days) 

Attorney fees to Booth & Cook, P.A. 

Title search, examination and owner policy - waived by Buyer 

Surveys - waived by Buyer 

Wire funds tendered from Buyer on March 28, 2013 

BALANCE DUE TO BUYER: 

$1,363,188.45 

$0.00 

$35.50 

$l8.50 

$52.50 

($6,245.32) 

($895.26) 

$3,500.00 

$0.00 

$0.00 

($1,363, 188.45) 

($3,534.08) 

RECEIVED A TRUE COPY OF ABOVE AND HEREBY APPROVE AND CERTIFY IT 
CORRECT. 

y, 

OL YN\DATAICLJENTS\U S Watcr\Aqun Utilities Florida\HC Wat~:TWorks\Buyer clo stm.wpd 



HCWWrks 

System Pruchased tor less than 50% of Rate Base - Impacted by NBV 20% Rule. 

Rate Base: 

Cost of Capital: 

P&L: 

Net Plant Brought forth Balance Remaining at Purchase 
Net CIAC Brought forth Balance Remaining at Purchase 
Factored New CIP Additions After Purchase by by 30 yr schedule 

Purchase Price, New CIP Additions 

(1) Annual Revenue Index Utilitzed 1.5% 
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LIILITY 1'\AME: HC WWr""~ 

SCHEDULE OF CURRENT COST OF CA PITA L 

CONSISTENT WITII n iE METHODOLOGY USED IN n iE LAST RATE PROCEEDING (I) 

CLASS 01' CAPITAL 

(•) 

Commonf.q~ut Purch • New C IP 

Preferred Stock 

Long Term Debt /\1 Purch:ue 

Customer Dcpo~its 

Tu Crediu - Ztto Co~t 

T:u Crediu • Weithted Crut 

To<al 

(2) Should ~UJ.l amounu on Scht:dulc f -6, Column (JJ 

DOLLAR 

AM0l:r'\T (2) 

( b) 

s~ ____ o 
sso.ooo 

____ o 
____ o 
____ o 
____ o 
____ o 

s~ 

PERCI:~oAGE 

OF CA PITAL 

(<) 

{3) M.:d-po&nt of the lnt auth(mt.cd Rctum On Equttyor anrntlc\cnlc formula if none has been cstabltshed. 

Current Commiss1on Rctum on E.qu1ty: 

Commiuion ordt:r approvmg. Return on Equity' 

Currrnt ConuntnJon t\ppro,·cd AFUDC ntc 

Mu.'t be: a.!culltrd '"11!& the ume me~oc ~to lhe la.st r21e 

proc::ttcLng usm1 C\ln"tnt annual r·cpon )'tar md amounu and cost ntd 

APPROVED RETURN ON EQUITY 

APPROVED AFUDC RATE 

COMPLET10N ONLY REQUIRED IF AfUDC WAS CIIARGEO OURlNG YEAR 

U lnyutilityaptulu.rd anydw1c 1n l1N of ,\FUOC (suc:h as tnttmt only). ~Uite the bUJs ohbedw'c.. 

ii..Q u.:plmat:iOII u :0 • hy AFUOC ""&'~ noc. cbrJcd and the JXKCfll.lft C2JnlalU'.cd. 

F-S 

ACft.:A I .. 

CO>O RATES (l ) 

(d) 

YEAR ot' REPORT 

2014 

WEIG HTED 

COST 

(c xd) 

(<) 



AQUA UTILTITES FLORIDA 
NBVSUMMARY 
AS OF 2128113 

BUYER 
BREVARD 

HIGHLANDS 

PALM BEACH 
SUMTER 

WASHINGTON 
GrendTol al 

meJor_~llon 

Klngowood 
Oakwood 

Lako Josephine 
Lolsuro Lakos 
Sebring Lakes 
lake Osborne Est 
Jumper Creek Manor 
The Woods 
Sunny H ills 

R•to B••• (2/28/13) 
SYSTEM 

Brevard (both): 

HC Waterworks (' 
HC Waterworks ( 

Total: 

Lake Osborne: 

Sumter (Both • W 
Sumter (Both • W 

Tolal: 

Sunny Hills (W): 
Sunny Hills (WW) 

Grand Total: 

101.UPIS 
21,440.93 
77,671.39 

2,094,983.47 
894,703.12 
721,466.65 
265,904.02 
513 ,041.9 1 
492,503.62 

4,082,577.48 
8, 1e4,21n.58 

Nel Wlr Plenl 

Asof 2/28/13 
Initial Balance 

$ 61,885.76 

$ 2,731, 792.03 
s 67,812.33 

$ 2, 799.604.36 

$ t21,090.08 

s 584,223.12 
5 235.635.12 

s 819,858.24 

$ 1 ,943,119.44 
s 136,772.12 

$ 2,079,891.56 

s 5,882,330.00 

108-AD 106-CCNC 
4,816.31 

26,263.6 1 184.13 

277,623.89 
170,370.24 313.34 
137,774.52 
144,357.41 
119,910.9 4 
171 ,721 .37 

1,621,469.44 
2,674,307.73 

3,125,697.84 
2.30% 

71 ,891.05 
5 990 92 

accounts for onty 1 month 

·2.30% (·1") 
1 month Oepr 1 month Amortit 

s (1 18.6 1) $ 51.57 
s $ 
$ (5,235.93 $ 2,276.49 
s (129.97) s 56.51 

$ (5,365.91 $ 2,333.00 
$ $ . 
$ (232.09 $ 100.91 
s $ . 
s (1,119.76 $ 486.85 
s (451.63) s 196.36 

s (1,571.39 $ 683.22 
$ $ 
$ (3 ,724.31 $ 1,619.27 
s (262.15) s 113.98 

$ (3,986.46) $ 1,733.24 
$ $ 
$ (1 1,274.47) $ 4,901.94 

108-AD 1~WIP 

4.11 

0.09 

R•t• a ... (3/28/13) 
Balance u of: 

s 6 1,818.72 

$ 2,728,832.59 
s 67,738.87 

$ 2,796.571.46 

s 120,958.90 

s 583,590.21 
s 235,379.85 

s 8 18,970.06 

$ 1,941 ,014.39 
s 136,623.95 

$ 2,077,638.34 

s 5,875,957.48 

WATER 
114-lJPAA 115-AA 

NETCIAC 

Annual Wtr CIAC Amort 

s (1,423.37) s 6 18.86 
$ $ 
$ (62,831.22) $ 27,31 7.92 
$ (1 ,559.68) $ 678.12 

$ (64,390.90) $ 27,996.04 
$ $ 
$ (2,785.07) $ 1,210.90 
s s 
s (13 ,437.13) s 5,842.23 
s (5,419.61) s 2 ,356.35 

$ (18,856.74) $ 8,198.58 
$ $ 
$ (44,691.75) $ 19 ,431.1 9 
$ (3,145. 76) $ 1,367.72 

$ (47,837.51) $ 20,798.92 
$ $ 
$ ( 135,293.59) s 58,823.30 

271.CIAC 
(288.79) 

(7,513.60) 

(347,588.31) 
(156,728.28) 
(334, 164.70) 

(21 ,028.89) 
(157,236.00) 

(90,582. 76) 
(692,445.60) 
(1,807,578.93) 

(393,905.81) 
1% 

(3,939.06) 
(328.25) 

272·AA 
(87.46) 

(1,388.27) 

(198,859.52) 
(101 ,931.07) 
(143,784.89) 

(20,572.36) 
(26,508. 73) 
(9 1,619.93) 

(174,457.00) 
(759,20!.23) 



WASTEWATER 

NBV·Weter IOI· UPIS 108-AD 106-CCNC 108-AD 105-CWIP 114-UPAA 115-AA 271-tiAC 272·AA NBV-Weeteweter GrendTotel 

16,423.28 16,423.29 

45,462.47 45,462.47 

1,668,630.79 1,668,630. 79 

669,848.92 386,655.71 274,502.38 (278,949 .85) (234 ,608.85) 67,812.33 737,661.25 

393,312.32 393,312.32 

121 ,090.08 121,090.08 

262,403.70 407, 199.33 100,924.96 (221,828.00) (47,380.80) 131,827.17 394,230.87 

321,819.42 192,984.26 101,315.24 14,46 1.11 ~65 ,285 .33) ~62,963.15) 103,807.95 425,627.37 

763.1 18.33 621,795.61 ~6,976.96) ~2.426.36) 138,772.12 2,079,891.58 

771243,735.27 34,498,787.52 38,025.10 782.70 388,288.39 !158,525.00! !53,455.08! !22,579,3711.93! !12,920,911.90! 440,219.57 5,882,330.00 

Net WWPiant 306,274.37 Ne!CIAC (44,341.00) 7,044.31 

2.30% 1.00% 

Annual WW Depr 8.893.08 Annual WW Amor (2,789.50) 

741.09 



UTILITY NAMt:: 

COMPARATIVE OPERATING STATEM~:NT 

ACCT. REF. PREVIOUS 

so. ACCOU~'T SAME PACE YEAK 

(0 ) l b) I<) (d ) 

lJTlUTY OPERATI!'\G lr\C0~1E 

400 (}pcratm Rcw:nu~ f.J{b) 

469, S30 L.c:ss: G\WM~tcnl RC'\·cnuc and AFPI I~J(b) 

Net OpL,'llthlg Rl.'\'tnU~ ___ o_ 

401 Operating E..l:JH:Il~d F-3(b) 

JOJ Dqmriauon l!lpcnsc 1'-J(b) 

Leu: Amort1nllon of Clt\C 

Nd IHprcaauon EApcruc _ __ o_ 

406 Amortiuuon oll:ultt) Plant AaJu,lsltlon F·l(b) 

407 Arnon11..:mon E.\f'('f'ltc Othn' than CIAC) F·J(b) 

408 Taxes Othcr l'h!in lnromc W/S·l 

409 Current Income Tud> W/S-3 

4 10.1 Dderro.l PL'dcr.al lncume Taxo WJS-3 

410. 11 Oc(mcd Stmle lnromeTt \ t5 W/S.J 

411.1 Pro\ision for llclara.l Income T:a1oa. - Ct W/S-3 

411.1 lrwestmcnt Tu Crethlt Dd'errcd to Fucur W/S-3 

4 12 II lnnstmcnt Tu CrnJJI'O Re.tCifnJ to Opera W/S-l 

Uulily (}pcnltn' EJ.-pcn~c:s ___ o_ 

Nd Uulny Opcnun& Income ___ o_ 

116?, SlO Atkl lhck; Gu:u-anteN Rcvomc tukl AFPI F-3(b) 

413 Income From U1ili1 Plnnl L.c.ucd to Others 

41 •1 Gain.~ (IOS(d} From Oi'OPQ,;Ifion of U11 1i1v Proocrw 

420 Allowance: for Funds Uso.l During C:oruuuctton 

T01.sl Utihty Openlln& Income (Entu here and on Page f·ltc)J ~ n 

Yf.A K Ot' llEI'OilT 

1014 

101 .. 

V£AK • 
(<) 

~ 

s ~ 

4)4.803 

s ~ 
(6.729) 

~ 

~ 
~ 
~ 

s ~ 

~ 

~ ~ 

For c:ldl KOJ\Int.. 

Column c shotlhJ 

:l&f«"'ithCIJIWM.'I 

f,g and h 

on f·l(b) 

COM I' A RATIV•: OI'ERA TING ST A TE~n;NT (Coni 'd) 

OTII f:kTIIAI 

W,\TER \V,\STEWATER Rf.PORTIXG 

SCIIEDULE W-3 • SCU£DULES..J ' S'\ 'STF-\tS 
(0 1<1 lh) 

JTI,792 116,686 

377.792 116,686 _ __ o_ 

JJl,)O) IOI.lOO 

76.911 9, 160 

0.939) (1.159) 

71.972 6.370 _ __ o_ 

7l, I IO 6,409 

nS. I IO) (6,409) 

4 1,876 12,934 

.US, ISO 120,80J ___ o_ 

no.JS9> (4,119) ___ o_ 

no.JS9> , •. 119) s -----2.. 

• T01:1.l of Schc:dulc:s W.)/ S..3 fw :til r.uc pwps.. 

f·J(b) 



ACCT. 

NO. 
(a) 

CO~IPARATIVE OPERATING STATEMENT (Cont'd) 

ACCOUNT NAl\1 1.: 

(b ) 

REF. 

PAGE 

(<) 

J•REVIOUS 

n :AR 
(d) 

Total Ulility Opcr.umg Income (from page F·3(a)] ___ o_ 

416 

421 

426 

.W8.2 

·HO.l 

-H l .l 

-1 12.2 

412..3 

427 

428 

429 

433 

Explain EJctr.aur..Jmouy Income : 

OTHER L"\CO~iE AND OEDUC'110NS 

R.:,·C'%!1lleS-~1tf"dwldi.sinc. Joblnn&- and 

Cootrad IXduttions 

Cosrs & ~pcmcs o( McrcNnda.stng 

Jobbing. and Conuxc Wed: 

lnrer~t and Dl\'!dcnd lncom: 

Nonutil ity Income 

MiscdlallCOUJ Nonuulity l~l'cn~:l 

TOTnl Other I ncome .111wJ Dec.luction~ 

TAXES APPUCABLE TOOTIIER I~CO~IE 

Tue.s Otha 1'b&n ~ 

lncumcTu.~ 

Pto,ision for Drfe:rrrd lncon'IC T t 'l:d 

Jn,·e.stm:nt Tau: CreditS Re:~torcd ro Opcrat1ng. Income 

T01a l Ta..:o Apphctble To Other Income 

INTEREST I!XPENSE 

!merest E.\JX'IlSC 

Aloortiution or Debt OIKUUnl &. Ex x.n~ 

Amorti:ution or Premium on l)dw: 

Tuul lntcn:.\t E.'pcnsc 

EXTRAORDINJ\RV rn:~1 S 

E.un.ordirury locome 

NET INC."'MI: 

F-3(c) 

___ o_ 

___ o_ 

_ _ _ o_ 

s ___ o_ 

CURRENT 

YEAR 

(<) 

___ ,_. 

___ o _ 

~---'-' ___ o_ 

___ o_ 

___ o _ 



HCWWrks 
Proposed Operating Budget 

Revision: 1/ 10/ 14 
FY - 2014 

IUSAN's WTR ww 
400 Syste m Reve nues 
461 Water Revenues: s 36S,938.22 s 36S,938.22 
S22 Wastewater Revenues: s 11S,387.46 $ 11S,387.46 
461 Other Revenues s 7,736.6S $ 7,736.6S 

Index Wtr for 2014 = Estimated l.S% (April thru Dec) s 4,116.80 $ 4,116.80 
Index WW for 2014 = Estimated l.S% (April thru Dec) Is 1,298.11 $ 1,298.11 
Total Utility Revenues: $ 494,477.24 $ 377,791.67 $ 116,685.57 

76.40% 23.60% 

Ope rating Expenses: 
636 USW 0 & M Customer Service & Billing- Water $ 196,709.76 $ 196,709.76 

USW 0 & M Customer Service & Billing - Water w/ Est. CPIIncrease of 2.1% 
from Apr 2014 -Mor 2015 per contract $ 3,098.18 $ 3,098.18 

736 USW 0 & M Customer Service & Billing- Waste water (Jan -Mar 2014) $ S8,972.80 $ 58,972.80 
USW 0 & M Customer Service & Billing - Wastewater w/ Est. CPI Increase 
of 2.1% from Apr 2014 -Mor 2015 per contract $ 928.82 $ 928.82 

603 Officer Salaries $ 18,000.00 s 13,752.40 $ 4,247.60 
618/718 Chemicals $ 28,606.80 s 21,856.24 $ 6,7S0.56 
711 Sludge $ 3,168.00 $ 3,168.00 

670/770 Bad Debt (Est 2% of Rev) s 9,889.54 s 7,S55.83 $ 2,333.71 

610/710 Purchase Water 

61S/71S Purchased Power $ 50,S97.85 s 38,657.89 $ 11,939.96 
6S7 Insurance $ 2,360.64 s 2,360.64 
640/740 Rents (land, etc. s $ 
67S.4 Sunshine Locates s 14.00 s 14.00 
6758 Misc. Expenses (Includes Minor Repairs) $ 11,971.97 s 9,146.8S $ 2,82S.12 

67S.1 SCADA/Phones $ 3,633.S7 $ 3,633 .S7 $ 
813 Office Supplies for the Utility $ 239.79 $ 183.20 $ S6.59 
801 Bank Fees $ 60.00 s 60.00 $ 
419.1 Interest Cost $ 40,SS1.17 $ 30,982.00 $ 9,S69.17 
630/ 730 Legal $ 3,000.00 $ 3,000.00 $ 
630/730 Professional Fees (Accounting Costs) $ 3,000.00 $ 2,292.07 $ 707.93 

Total Direct Operating Expenses js 434,802.90 1 s 333,302.63 1 $ 101,500.26 

s 

Net Operating Revenues Before Other Deductions $ 59,674.35 $ 44,489.04 $ 15,185.31 

Allowa nces for Other Deductions: 

666/766 FPSC Fee: $ 22,2S1.48 $ 17,000.63 $ S,2S0.85 
Property Taxes: $ 32,SS8.00 $ 24,875.04 $ 7,682.96 

Total Other Cost: $ 54,809.48 $ 41,875.67 $ 12,933.81 

Total Net Operating Funds: $ 4,864.87 $ 2,613.37 $ 2,251.50 

ROR 8.74% (20% Rule Purch Price & CIP) $ 1,997,800.33 $ 173,993.09 $ 169,232.6S $ 4,760.44 
Working Capital1/8 of O&M Exp $ S4,350.36 s 4,7S0.22 $ 3,641.33 s 1,108.89 
Net Requireme nts $ (173,878.44) $ (170,260.61) $ (3,617.83) 

403.1/.2 Depreciation/ RESET BY 20% Rule $ 86,070.80 $ 76,911.05 $ 9,159.75 

334 & 331 CIP & Meter Change Out $ 97,100.00 $ 89,100.00 $ 8,000.00 
Minor Repairs Included in Mise Exp 



UTILITY NAME: liC WWrks 

SCHEDULE OF YEAR END RATE BASE 

ACCT. RH. 
NO. ACCOUNT NAME PAGE 
(a) (b ) (c) 

10 1 Utility Pl:mt In Service Pure Price;: New CIP 0 s 
Less: 

Nonuscd :md Useful Plant ( I ) 

108 Accumulated Dcprccialion Prev, ' 13 & ' 14 0 

11 0 Accumulmcd ,\morti7..at ion 0 
271 Contributions in Aid of ConsLruclion 0 
252 Advances for Construction 0 

Subtolal s 

Add: 

272 Accumultalcd Amort iz.:uion of 

Conlnbutions in Aid of Constn1ction 0 

Subtotal $ 

Plus or ~·tinus: 

114 Acquisition Adjusunc:nts (2) 0 
115 Accumulated Amortization of 

Acquisillon Adjustments (2) 0 

\Verkin • CaJ>ital Allowance (3) 

Other (Spccofy): 

RATE IJASE $ 

NET UTILITY OI'ERAllNG INCOME s 

ACHIEVED RATE OF RETURN (0pcr:u ing Income I Rate Base) 

F-4 

WATE R 

UTIU TY 

(d) 

3.861,753 

(724,639) 

0 

(838,481) 

2.298,633 

451,469 

2,750,102 

(852,595) 

131,442 

41,663 

2,070,612 

(70,359) 

·3.40% 

YEAR OF REPORT 

2014 

WASTEWATER 

UTIUTY 

(t) 

s 394,656 

(290,332) 

0 

(278,950) 

s (174,626) 

239,490 

s 64,864 

(72,745) 

11.215 

12,688 

16,022 

s (4.119) 

-25.7 1% 

4,256.409 

0 

0 
( 1,0 14.97 1) 

0 

( 1, 117.43 1) 

0 

0 

2,124.007 

0 

0 

0 
690.959 

0 
2 ,814.966 

0 

0 
(925.340) 

0 

142.657 

54.350 

0 
0 

0 

0 
0 

0 

2 ,086.633 

0 

0 
(74A77) 

0 

-3.57% 



Analysis of Current Acquisition Rule 
Rule 25-30.371 

Negative Acquisnion Adjustments 

1 Rule: 
(3) Nqalive Acquisiliun Adjustmm!S. Ir the purch:u:e price i.s l'c;M"",. th.1t1 lUI IJ'.Tt:"""nl of IM.1 book vnl~ :11 ncg.ativc acquisiljon adjuslmc:nl will not be indudN in r.tle base. Whm lhc purch:lJe price is atwl to or- ICM llwi 80 percent of net book value:., :. nczative aatuisicion ::.djustmcnt 1h.:tl l be included in 

r.ueba~c and will be equal to SO pcttcnl of net book value: lc~u lhe purtlwc: price. Amoniution of a nczativc: KquiJition adjl.b(rocnl stull be purstunl to subpanxraph {4)(b)l . 01 (4)(b)2. bdow. 
Amortiutlon 

If Gre ater thiiln I. lf lhc pwdw ·c price is pcalcr t~n 50 pcnca11 of m.1 boo.•l. ,,,Juc. the IM."Jitlh'c »aJUlsicion lldju..,ln\O'lt stull be amoni.z.ai on...- a 7- yt..-u- p<riod from du: tbte o( is;;uance of the onkr 111pprovin¥ the trnrufc:r of lWcl!l. In this case, the m-gativc acquisition adjustment shall not be. ro:\ltdl'\1 un the books fur 

2 SO%: ro~temalung purposes or used for any romings rcvk"W unless the purchaser files (or a r.ue increa~e pursuant to S~ion 367.081{2). 367.0814 , 367.0817 or 367.0812, F.S., th:u Will be effl'C1ivc durin& the :unortiz:atioo pttiod 

Amortization 
If Leu than 2. Jflhc putrlwc price~ 50 pc:n:mt nf nc."l boo\. ,.l!u-e or It"'· the nce.ativc acquisition adjustment ~h:a.ll be arnQCtiLaJ from the due of issuance of the ortkr approvint the UM~fa of asscu :u follows: 

111. 50 pcrc~ll of tbc n~gati\'e :tC(JUisition adju~tmenl stun be nmoc1izcd over a 7-)'C<tr period; amJ 

b. 50 percent of the ncg:uive acquisition adjustment sh:l.ll be :unortizt'd over the remain in~ life of the :l.~sds. 

HC WWrks (3) Paid less than 50% of Rate Base 

Purchase Price equal to or less than 80% of Net Rate Base 2013 9 mos 2014 2015 2016 2017 2018 2019 
Historical :!lli.1 Yllil ~ Yea r 4 ~ :tm.§. Yllil 

Rate Base: $ 131 ,827 Net Plant i11 Service 386,656 $ 131,827 $ 125,157 $ 123,998 $ 126,438 $ 136,211 $ 125,985 $ 115,759 6 yrs 9 mos 

Purchase Pric $ 32,7t7 24.82" CIP From Prev Yr $ $ 8.000 $ 12,000 $ 20,000 $ $ $ 
Total Plant $ 131,827 $ 133,157 $ 135,998 $ t46,438 $ 136,211 s 125,985 $ t15,759 

Recognized Rate Base: Depreciation Expense -274,502 $ (6,670) $ (9,160) $ (9.560) $ (10,226) $ (10,226) $ (10,226) $ (10,226) 

Rate Base: $ 131,827 Neg Aqul Adju $ 72,745 $ 72,745 $ 72,745 $ 72,745 $ 72,745 $ 72,745 $ 72,745 

Neg. Acqui A< $ 72,745 Amortization over 7 years $ 3,897 $ 9,093 $ 14,289 s 19,485 $ 24,681 s 29,878 $ 35,074 

Net Rate Bas• $ 59,082 Amortization over life of assets $ 909 $ 2, 122 $ 3.334 $ 4,547 $ 5,759 s 6,971 $ 8,184 
Net New Rate Base $ 57,219 $ 54,467 $ 59,316 $ 67,498 $ 83,680 $ 79,862 $ 76,044 

ROR $ 5,000.90 $ 4.760.44 $ 5,184.22 $ 5,899.34 $ 7,313.65 s 6,979.97 $ 6,646.28 

Total Cumulative Ace Acq Adj s 4,806 $ 11,215 s 17.623 s 24,032 $ 30,440 s 36,849 $ 43,257 
$ (4,806) $ (1t.215) $ (17,623) $ (24,032) $ (30,440) $ (36,849) 

nnual Acqu Adj Amort Net Started 3/29/13 $ 4,806 $ 6,409 $ 6,409 $ 6,409 $ 6,409 $ 6,409 $ 6,409 

CIAC (278,949.85) 
Annual CIAC Ajd (2,092.12) (2,789.50) (2,789.50) (2,789.50) (2,789.50) (2,789.50) (2,789.50) 
Total Cumulative CIAC Ajd 234,608.85 236,700.97 239.490.47 239,490.47 239.490.47 239,490.47 239,490.47 239,490.47 

NetCIAC (44,341.00) (42,248.88) (39,459.38) (36,669.88) (33,880.38) (31 ,090.88) (28,301.38) (25,51 1.89) 



Analysis of Current Acquisition Rule 
Rule 25·30.371 

Negative Acquisition Adjustments 

(3) NegoJ.tive AcqLJisition Adjustm~lls. l ftht purch!l$e pnce is grt:.JtU thJ.n 80 ~rct:n l of net book. ' 'lllue, a negati,·c acquisition adjttSimem "'11\ not be indude..t in rate base. When the purchase price is equal to or ]e~s than 80 percent of net bonk vnhJe_ n negltlive acquisition adju.~tment shall be 

1 Rule : im;ludcd m rale base Md wlll be eq•mlto 80 percent of net botJk value le.n the purch ase pril'c. Amorti1~1tion of a neg:1tive acquisilion ~dju ~tmcnl mall be pursuAAIIO subp;uagraph (4)(b)l . cr (4)(b)l. belo w. 

Amortiution If 

Greater than 1. If the purchase pr ice is ! rc.ucr tha11 5U pe:rn~n• of net book \';\luc, the: nc:gati,-e acquisition adju~mcnt $hall be amortiztd O\"Cr a 7-)"ear ptriod from •he date of issuance of the order approving lh e tran~ft'r of as~ts. In thi~ .:lise, Lhc ncgn1i ve fteqU i ~itiolt adjus1mcn t shall not be re(:orJ cd on rhe bouk.s 
2 50%: for talc:making purpose~ or use1l for :~nye;unings review lmlcss the purchn~r (i]es for a rate in crt ase pursu:mt to Se.:tion 3()7_081( 2). 367.0814. 367.0817 ot 367 .0822, F.S .. that "'i ll be: e:fftct i,·e d uri ng tht" amortiz.ation period. 

Amortization if 

3 l ess than 50%: 2. If the purch:&sc price i~ SO J>CfCCI11 of net book \ J]oc or ~c .. ~. th¢ negative acqui~ition adju~tmcnl sh all be amol"'izod from the d:ue ofi!'.~uanct': of the Otder :~.pprnvi ng the tramJcr of a.\sct~ u follows: 

a. 50 pc!CC.nt o f the negative ;tcquisi tioo acljuSinlCill shall be a mortized over a 1-)'L":lr JX:riod: :mtl 

b. SO ~rtent of the ntgt~lh'e acquis ition adjustment sh:tll be: amorti7.tJ.I over the remaining life of the assets. 

HC WWrks (3) Paid Less Than 50% Rate Base 

Purchase Price equal to or less I han 80% of Net Rate Base 2013 9 mas 2014 2015 2016 2017 2018 2019 
Historical Vear 1 Yill.2 Yill.1 ~ YearS Ylli.§ !uLZ 

Rate Base: $2,728,833 Net Plant in Service 3,71 1,153.24 $ 2,728,833 $ 2,734,364 $ 2,746.553 $ 2,766,309 $ 2,773,064 $ 2,773,064 $ 2,773,064 

Purchase Price: $ 1,330,471 48.76% CIP Addi1ions $ 6 1,500 $ 89.100 $ 100,000 $ 90,000 $ $ $ 
Total Plan1 $ 2,790,333 $ 2,823,464 $ 2,846,553 $ 2,856,309 $ 2,856,309 $ 2,856,309 $ 2,856,309 

Recognized Rate Base: Depreciation Expense (591 ,759.57) $ (55,968) $ (76,91 1) $ {80,244) $ (83.244) $ (83,244) $ (83,244) $ {83,244) 

Rate Base: $2,728,833 Neg Aqui Adju $ 852,595 s 852,595 $ 852,595 $ 852,595 $ 852,595 $ 852,595 $ 852,595 

Neg. Acqul Adju $ 852,595 Amortization over 7 years $ 45,675 $ 106,574 $ 167,474 $ 228,374 $ 289,273 $ 350,173 $ 4 11,072 

Net Rate Base $ 1,876,238 Amortizat ion over life of assets $ 10,657 $ 24,867 $ 39,077 $ 53,287 $ 67,497 $ 81,707 $ 95,917 
Net Plant in Service $ 1,876,602 $ 1,936,300 $ 2,020,265 $ 2, 112,13 1 $ 2,193,996 $ 2,269,105 $ 2,344,215 

ROR 164,015.00 $ 169,232.65 $ 176,571 .20 $ 184,600.22 $ 191 ,755.23 $ 198,319.80 $ 204,884.37 

Total Cumulative Ace Acq Adj $ 13 1,442 $ 206,551 $ 281,661 $ 356.770 $ 43 1,880 $ 506,989 

$ (56,332) $ (131,442) $ (206,551) $ (281,661) $ (356,770) $ (431 ,880) 

Annual Acqu Adj Amort Ne1 Started 3/29/13 $ 56,332 $ 75,11 0 $ 75, 11 0 $ 75.110 $ 75,11 0 $ 75,110 $ 75,110 

CIAC (838,481.29) 
Annual CIAC Ajd (2,954.29) (3,939.06) (3,939.06) (3.939.06) (3,939.06) {3,939.06) (3.939.06) 
Total Cumulative CIAC Ajd 444,575.48 447,529.77 451,468.83 455,407.89 459,346.95 463,286.01 467,225.06 471,1 64. 12 

Net CIAC {393,905.81) (390,951.52) (387,0 12.46) (383,073.40) (379, 134.34) (375, 195.28) (371 ,256.23) (367,317.17) 

6 yrs 9 mos 




