
Shawna Senko 

From: 
Sent: 

Joseph Gabay <jgabay@uswatercorp.net> 
Saturday, February 08, 2014 3:40 PM 

To: Fi I i ngs@ psc.state .fl. us 

Cc: Vickie Penick 
Attachments: HC WWrks 2016 PSC Proforma.pdf 

Commission Clerk: 

I am filing the attached document on behalf of Mr. Gary Deremer. 

The PSC docket number is 130175. 

The document of 14 pages includes: 

Cover Letter Signed by Mr. Gary Deremer- 1pg. 
Buye r's Closing Stat ement- 1 pg. 

2016 Pro Forma for Jumper Creek Utility Co. -12 pgs. 

Joseph G. Gabay 
Utilities Controller 
U.S. Water Services Corporation 

ltUIAtU 
.... c.twrld 
4939 Cross Bayou Boulevard 
New Port Richey, FL 34652 
(Office) 727-848-8292 x239 

(Mobi le) 727-412-4466 

(Account ing Fax) 727-849-7809 
(E-Mail) jgabay@uswatercorp.com 
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HC WATERWORKS, INC. 

February 3, 2014 

Office of Commission Clerk 
FPSC 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

RE: HC Waterworks, Inc. - Certificate No's 422-W & 359-S 
System Docket: 130175-WS 

1) Please accept the attached proformas 2014-2016 as requested. 
2) Purchase price totals $1 ,363,188.45- please see enclosed closing statement indicating 

w ire for same was received. Bill of sale shows a minimum exchange of funds which is 
typical on most Bill of Sale documents. The $1,858,023 hand written on the recorded 
documents - is a number written in by the related county staff at the time of recording in 
reference to their internal county records, which appears to be a value related to county 
real or tangible records on file at that time. 

We hope the information provided is in keeping with the data requested .. 

We look forward to hearing further from the Commission. Please do not hesitate to contact us 
should further data be needed. 

xc: Carl Smith 
V. Penick 
Joseph Gabay 

En c. 

5320 Captains Court, New Port Richey, Fl 34652 

Mailing: 4939 Cross Bayou Boulevard, New Port Richey, FL 34652 

Tel: 727-848-8292 Fax: 727-848-7701 



BUYER CLOSING STATEMENT 

File Number: 13-100 

Name of Buyer: HC Waterworks, Inc., a Florida corporation 

Name of Seller: Aqua Utilities Florida, Inc., a Florida corporation 

Property: Water and Sewer Utility Systems and all associated easements and 
appurtenances- Sebring WTP; Lake Josephine WTP; Leisure Lake (alk/a 
Covered Bridge) WTP & WWTP 

Settlement Agent: Booth & Cook. P .A. 
Place of Settlement: 7510 Ridge Road, Port Richey, FL 34668 

Settlement Date: March 28, 2013 

PURCHASE PRICE 

Down Payment to Seller 

Record Quit Claim Deed transferring real property 

Record Bill of Sale 

Record Assignment of Easements 

Prorate taxes, l/l/13 through 3/27/13 ($26,503.82/yr for 86 days) 

Prorate tangible personal property tax, 1/1/13 through 3/27/13 
($3,797.46/yr for 86 days) 

Attorney fees to Booth & Cook, P.A. 

Title search., examination and owner policy - waived by Buyer 

Surveys - waived by Buyer 

Wire funds tendered from Buyer on March 28,2013 

BALANCE DUE TO BUYER: 

$1,363,188.45 

$0.00 

$35.50 

$l8.50 

$52.50 

($6,245.32) 

($895.26) 

$3,500.00 

$0.00 

$0.00 

($1,363, 188.45) 

($3,534.08) 

RECEIVED A TRUE COPY OF ABOVE AND HEREBY APPROVE AND CERTIFY IT 
CORRECT. 

y, 

OL YN\DATA\CLIENTS\U S Watcr\Aqua Utilities Florida\HC Waterworlcs\Buyer clo stm.wpd 



UTILITY NAME: HCWWrks 

SCIIEDULE OF CUI~ RENT COST OF CAPITAL 
CONSISTENT WITH THE METHODOLOGY USED IN THE LASTRA TE I'IWCEEOING (I ) 

CLASS Of CAI''ITAL 

(a) 

Common Eouuv 
Preferred Stock 

Lon~ T~nn Debt AI Pu1ch:u~ 

Tax Credits- Z.cm Cn~t 

Tax Credits. Wd •htc:t.l Cos! 

Dcfci'Tt'IJ Income T-.xC) 

Total 

DOLLAR 

,\ MOUNT(l) 
(h) 

~ 
0 ----
~ 

0 ----
0 ----
0 

____ o 
____ o 

0 

PERCilNTAGE 

OF CAPITAL. 

(c) 

~ 
~ 
~ 
~ 

0.00% ----
0.00% 

~ 
0.00'1> 

0.00% 

100.~ 

( I ) I( the uuhty':J npi!al stNcture is ooc ~.bed. CApla•n ~hkh capi1al :.:uuaure is used. 

(2) Should equal amoonu on Scha:iule F-6, Column (g). 

Current Commiuion Rc:tum on Equity: 

C.:onlln&Uton order 3pproving Rerum on Equ11Y: 

Onnn.t COfTUTU5non Appro,·cd AFUOC r.t.le: 

Comnu~ston order ~proving At-UUC r.atc: 

M uM be caJaJlAC~ U~ln, lht' '-&mt methodology ui.C\1 In the: last OIIC 

proct'Oding usin& rurttnt aM\U.I tq)On yt:~f end a.mow:ws and (:1()$1 ra1~ 

APPROVED RETURN ON EQUITY 

APPROVED AFUDC RATE 
CO MPLETION ONLY REQUIRED IF AFlJ I>C WAS CHARGED DUR II"G YEAR 

If any ullhtyc:J.plt:thJ~ anydtlr£t: in lieu or AI-""UOC (iuch as .nt~rt.St only). sute the basis oftht:ch:use. 
out ~xplJ.rguon :u: to "'h)' AI"UDC w.u OOl charged and the ptfttni.IGC ('apltaliz«<. 

F-S 

ACTUAL 
COST RATES (J) 

(d) 

8.74% 

YEAR ot' REPORT 

~·6 

WE IGIITED 

COST 

(ex d ) 

<•> 

~ 
~ 
~ 
~ 

0.()()',4, 

0.00% --- -
~ 
~ 

O.OO'lo 

65S% 



lJTII ... UY NAME: 

ACCT. 

4()() 

469. 530 

401 

403 

406 

407 

408 

40') 

410.1 

410.11 

411.1 

412.1 

412. 11 

469. 530 

413 

414 

420 

NO. 

l•l 

HCWWr ks 

COMPARATIVE OPERA TJNG STATEMENT 

ACCOUNT NAME 

( b) 

UTJUTY OPERATING INCOYJ E 

Opcmtin Rcvcnu~ 

Le:s:s: GuaranttOO Revenue :md AFPl 

Net Oper.uing R~·mues 

Opa<~tingG.xrcnses 

Dqn«:iation Expmse: 

Less: Amonh.:ation ofCIAC 

Net Depr edation Ell:pcnsc 

Rt;I-'. 

PAGE 

(c) 

F·3(bl 

F·3(b) 

F·J(b) 

Amo1ti1.ation of Utility Plant Acquisition F-3(b) 

Amortluuion Expcru:e(Othcr than CIAC) F·3(b) 

Taxes Ot her Titan Income W/S-3 

Current JocomcTaxcs W/S-3 

Dcfmcd Fa!cral Income Taxa: W/S-3 

Prmi~ion for DcfaTOO lflCOmc Tuo: - Cr W/ S-3 

lnvesln"K."flt Trut Credits Ddcncd to Fumr WJS-3 

Investment Tax Credits Restored to Opera W/S-3 

Utility Opaating E..t penses 

NetUtilityOpcr:lting irx:omc 

Add Bad:: Guar:mtecd Revenue and AFPI F-3(b) 

lnoome Prom Utility Plaru Le:u:cd to Olhm: 

Gains (losses) From Disposition of Utllit l•ropen · 

Allow;mcc for fumh Uso:l During Construction 

P REVIOUS 

YEAR 

(d) 

___ o_ 

___ o_ 

___ o_ 

Total Utility Opera! in' lncumc I Enter h.:rc and on PRgc F-3(c) l $ 0 

YEAR OF REPORT 

2016 

2016 

YEAR• 

(c) 

~ 

~ 

446, 174 

106.936 

( 11,174) 

~ 

~ 
~ 
~ 

For<!<lclt act4:ntnt, 

Column c should 
agn:c .,11h Columns 

f, ga.nd h 

on F-J(b) 

COMPARATIVE OPERATING STATE~'IENT (Cont'd ) 

WATER WASTEWATER 

SCIIEDUl.E W-3 • SCII EDULE S.J • 

tO (<) 

J.'J2,575 119,324 

392.575 119,324 

342,5 1K IUJ,655 

96.7 10 10,226 

(8,3K5) (2,789) 

88 .325 7,437 

75,1 10 6.409 

(75.110) (6.409) 

<12,635 12,959 

413,478 124,051 

(R0.90l) (4,127) 

(80,903) (4,727) 

+Tow! of Schedules W-3 I S-3 for all nllc gmtJps. 

O'HIERTHAN 

REPORTI~G 

SYSTEMS 

(h) 

_ _ _ o_ 

_ _ _ o_ 

___ o_ 

s ___ o_ 



tiC 'N31ftr Works Syst~ms 2013 2014 2015 2016 

Cop/Col or.d R&R Totals $ 61,500 $ 97.100 $ 112,000 $ 110,000 

l'<>lnt wtlghfl!t;!ltfllt Priority 
1 • Htgtl H89\A1,I OI'Y 

2 · Matldate Complete, 

! """""' (Mj 0< 
lo 

~- Sile 3 - bw CIP / R&A Problet'TI Sol/lion Erl\ancem Progress 2013 201< 2015 2016 

~is aged aM ard associatlld piping to 
reqt...ir&spropersizeand captureandrec:ordacn.el 
type1oaet»alelyC2¢ll"e ~lows per FOEP, DOH, 

;"~"""· Sebring l.Jlkts w CIP flows and W ater management M $ 12,000 

Electrorlcl.l'il ls meter to account lot 
\l"lmiabbeancltheore lb\1¥5 and llow rates to -· Sebmg Lakes w CIP needs to be a reliab6e property opera!& filt«s M s 3,000 

~or~,~notoht nsta1 bypus ~ 1o 
fofdtinlniJindr..roc:M,.unlt pt.mp diledtf to Adegde 
fl"')m H'MC. ftK Milnii!N~ filers or to 

HigNands Sebring lakes w OP and or lrui)Ktlon H)ldropneLmatic tank $ 15.000 

O.lortroe lnjt<Uon pol~• •l'loulcl l =i~·=~dr~l<>riM 
~ri"'IICitted.~ ltdoe$ ind~(lfll'll:ll~ 

roatalowpropetCICIOft'alionfor RequWt ~ MocMiation 

[H~• Set:ri'r;3 Lakes w "" ..... - .......... Complete S 1000 

i~o ::a::a., lltekntepvmps.COMrolfM 
anddtctrtcaltom..ikllll: 

"~· Sebring lakes w '" proper feed ratio due to ch!otkwconltNun.ntaru. s 10,000 

TIHM Control is marginal 
Yliththellll( ins;talation 
and need addressed l'c-rmltfndlnnd 1-· Sebring lakes OP """"· ~Jyltltm M s "'"' s 7.500 

tnprovemerts: the mprovemeru i1stal 2 

H~o Setmg Lakes w ttistribution system need hydraf'ltSltlclreplace 1-6 Co mplete S 10.000 

Cooently lhere lsno drain 
field orretlableoost 
effective way 1o handle Design, pet'm-. and 

"""""' Sebmg Lakes w the Fil:er baCkwash installdfail field $ 12.000 $ 15,000 

=::::.. melerto~~~Ot 
flowsandllowratesto 

needs to be a reiat*! property operate lllers 

Lake meansto~klrtha and aor::oottlor water 
H~t<ards Josepl'ine w CIP water use los• M s 3.000 

Altrator tjyp.ut, 1 ere s 
no way !n wtich to 
temporariyb)'pas.sthe 
aeraJ.ortrayslor lns1albypuslloaslorthe 

Lake mUllenanee and or aetator tOt direa teed 
HigiU.rwjs ........... w CP proc:esseortTol n:otheGST s 15.000 

Highlands 1::'.:,...,. w CIP k'lstal Hydro Tank 40,000 

~.ce-11 ~mp,ltls~ 

Lake Replace we~ • 1 pt.mp ftlddunc.tSJn&,ttOI~ 

Hlghlarcls Jo- w Cl' 

.,..,_ 
wirin( M Complole s 11,000 

DistributionFkJSI"ing 0\stnbo.ltlott~ 
Lake lmprOYemeni.S (add auto lrnpr~ml!l"b(lclcl~uto 

Hlghle.ncls Josepline w CIP tlJshers(3) llulhtn.(31 $ '·""' 
Currerely tMre Is no drain 
li&ldorreliablecost 

Lake erte<::Weway~hardle [)es9'1, permit, and 

Higtqnds Jo- w CP ~Fito<bac:l<wuh instal chin field $ 12,000 

Lake lnslall Chlotamioos 

Highlands Jos- w Cl' system M $ 7.500 $ 7.500 

SC/IDA syStem, (!tis wil 
Lake nstaJ web based alsoin::rea.seservice -· Jo- w CP SCADAsystem costsb)'~ar)Tlis s 4,800 

fKU!ty l nd (l,l,tomfn ~ nsta11 a small h .. n::6on 
bcntfnfrOf'l'lthcln$Uilltkw!oi Hydropnet..matic tank o f 

l.8ke , Hydi'Qpt~tumatlc ~nk. lhk approkimatety 10,000 

""~""' 
Joseptme w OP WI)O.Jt(l~r"lltto~uiJ)mt'~tlff, gallons ' 40.000 

Lal<e switd\Noslllt<ltr..jU!ouklbt new grOI.f'ldlng ard 

H~s ........... w r~.ltl'lf;ll\.adi'I'IUitl~ Transient Voltage M s 12.000 
Bad<wash Flow mete~", ---EJedroriclritis metertoaCCOU"'IfOt 
l..rYNbleardthere lbwsan:lllowratesto 
needs to be a reliable propeffyop«ate fj(ers 
m$all$ 1o accoll"lt !or the and acoour'(lor water 

Higt<ards LeisiJ'eUkes w CIP water use '"'' M 3000 

l'lydr~m•~lchr.I!,;The 

fxjljtylndC\I,tDml!nc.oo..okl 

!M!r~ltlrom tite ln~t.:!itJood 

il~drQPr.tumlticUn\. Thi5 

wovldltlcrusce-quipmi!ollife, 
recluupgw~rcorll\l"'f.ltion, 

andmlnlml!es~nemwatet lnstal allW'ICiion 
hi~Tllm'r~ ICI r«<IKt line Hydropn&umatic tank and 

Highlands le$"'eWes w CIP associated Piping $ 40.000 

Replace HSP; Punps 
1-e""meeliog 
specil'icalionCI..IMlS'Io 
produce adequate water 
Pfe5SUI'tll \Rlet delivery 

"""""' Leis~n Lakes w C IP '"""on Pl1« bo\h HSI' M Complete s 7,500 

"""""'' Leiwe Lakes w CIP Instal CNoramin&s system M Comp\ele $ 13.000 
HigHands """"lAke> w CIP lnStaldislrb.Aion/iv.JioF\Jsher E 2000 

"""""'' Leisllftl.akes w CIP Instal Web based SCAOA system 4800 

Utt Station. The Stalion is 
a;ed and wil need lobe 
relurbished over 1t1e 
COI'I'ing)"::AI'$. New Rebuid the tflstationin 
Cor4rol C4bhtt. Va,Mt ptases 0'1* a 3 )'Nf 

1- Leisln Lakes CIP va\lt.etc ... .... M • &,000 s \2,000 • 20.000 

wm s 61,500 $ 89,1 00 100,000 s 90,000 
ww $ I 6 ,000 12,000 s 20,000 

s 61 ,500 $ 97,100 112,000 $ 110,000 



AQUA UTILTITES FLORIDA 
NBY SUMMARY 
AS OF 2/28113 

BUYER 
BREVARD 

HIGHLANDS 

PAUl BEACH 

SUMTER 

WASIINGTQN 
Gran4Total 

mojor_loc•llon 101-\JPIS 
Klngswood 21 ,440.93 

Oakwood 77,671.39 

Lake Josephine 2,094,983.47 
leisure lakes 894,703.1 2 
Sebring Lakes 721.466.65 
L.al<eOsbomo Es1 265,904.02 
Jumper Cleek Manor 513,041.91 
l1lo Woods 492,503.62 

Sunny Hills 4,082,577.48 

Rate B•se (2/28/13) Asof 2/28/13 
SYSTEM Initial Balance 

Brevard (both): $ 61,885.76 

HC Waterworks{~ S 2,731,792.03 
HC Waterworks ( $ 67,812.33 

Total: $ 2,799,604.36 

Lake Osborne: $ 121,090.08 

Sumter (Both • W) $ 584,223.12 
Sumter (Both - W $ 235,635.12 

Total: $ 819,858.24 

Sunny Hills (W): $ 1 ,943,119.44 
Sunny Hills (WW) $ 136,772.12 

s 2,079,891.56 

Grand Total: $ 5,882,330.00 

108-AD 106-CCNC 
4,816.31 

26,263.61 184.13 

277,623.89 
170,370.24 313.34 
137,774.52 
144,357.41 
119,9 10.94 
171,721.37 

1,621 ,469.44 
2,674,307.73 

3,125,697.84 

accounts for only 1 month 

·2.30% (·1%) 
1 month Depr 1 month Amortiz 

$ (118.61) $ 51 .57 
$ $ . 
$ (5,235.93 $ 2,276.49 
$ (129.97) $ 56.51 

$ (5,365.91 $ 2,333.00 
$ . $ -
$ (232.09 $ 100.91 
$ $ 
$ (1, 11 9.76 $ 486.85 
$ (451.63) $ 196.36 

$ (t,571.39 $ 683.22 
$ - $ -
$ {3.724.31 $ 1.619.27 
$ j262.15) $ 113.98 

s (3 ,986.46 s 1,733.24 
s $ -
$ (11 ,274.47 $ 4 ,901 .94 

WATER 
108-AD 10~W11' 114-UPAA 115-AA 271-ctAC 272·AA NBV·W• Ior 

(288.79) (87.46) 16,423.29 
4. 11 (7,513.60) (1,388.27) 4S,462A7 

(347,588.31 ) (198,859.52) 1,668,630.79 
0.09 (156,728.28) (101 ,931.07) 669,848.92 

(334,164.70) (143,784.89) 393,312.32 
(21 ,028.89) (20,572.36) 121,090.08 

(157,236.00) (26,508. 73) 
(90,582.76) (9 1 ,619.93) 

(692,445.60) (1 74 ,457.00) 
4.20 {1,807,57U3) (759,209.23) 

NET CIAC (393,905.81) 6 035.29 
1°/o 

Annual Wtr CIAC , (8,384.81 ) Annual WW Oepr 
(698.73) 

R•te Base (3/ 28/13) 
Balance as of: 

$ 6 1,8 18.72 s (1,423.37) $ 618.86 
$ $ 

$ 2,728,832.59 $ (62,831 .22) $ 27,3t7.92 

$ 67,738.87 $ (1 ,559.68) $ 678. t 2 

$ 2,796 ,571.46 $ (64,390.90) $ 27,996.04 

$ $ 
$ 120,958.90 $ (2,785.07) $ 1,21 0.90 

$ $ 
$ 583,590.21 $ ( 13,437.13) $ 5,842.23 
$ 235,379.85 $ (5,419.6 1) $ 2,356.35 

$ 818 ,970.06 $ (18,856.74) $ 8 ,198.58 
$ $ 

$ 1,941 ,014.39 $ (44.691.75) $ 19,431.19 
$ 136,623.95 s (3,145.76) s 1,367.72 

$ 2,077,638.34 s (47,837.5 t ) s 20,798.92 
$ s 

s 5,875,957.48 $ (135,293.59) $ 58,823.30 



WASTEWATER 
tOt.UPIS toe-AD tOS.CCHC toe-AD t05-CWIP 114-UPAA t15-AA 27t-ctAC 272·AA NBV·Wootewater GrondTotot 

t8,423.28 
45 452.47 

1,668,630. 79 
386,655.7 1 274,502.38 (278 ,9 49.85) (234,608.85) 67,812.33 737,661.25 

393,312.32 
121 0i0.08 

407,199.33 100,924.96 (221,828.00) (47 ,380.80) 131 ,827.17 394,230.87 394,230.87 
192,984.26 101,315.24 14,461.11 (65,285.33) (62,963.15) 103,807.95 425,627.37 
763,118.33 621,795.61 (6,976.96) (2.426.36) 1Je1n2.12 2,078,881.58 

n,243,735.27 341496,787.52 36,025.10 762.70 3881288.38 !156,525.00! !53,455.08! !22,5791379.83! !'218201811.901 440,219.57 518821330.00 
Net WW Plant 306,274.37 Net CIAC (44,341.00) 7,044.31 

2.30% 1.00% 
8 ,893.08 Annual WW Amor (2,789.50) 

741.09 



HCWWrks 

Proposed Operating Budget 

Revision : 1/ 10/14 HCWWrks 

FY · 2015 2015 

IUSAN's WTR ww 
400 System Revenues 

461 Water Revenues: s 371,427.29 s 371,427.29 

522 Wastewater Revenues: s 116,252.87 s 116,252.87 

461 Other Revenues s 7,736.65 s 7,736.65 

Index Wtr for 2014 = Estimated 1.5% {Apri l thru Dec) s 4,178.56 $ 4,178.56 

Index WW for 2014 = Estimated 1.5% (April thru Dec) Is 1,307.84 s 1,307.84 

Total Utility Revenues: $ 500,903.21 $ 383,342.50 $ 117,560.71 
$ 0.77 s 0.23 

Operating Expenses: 

636 USW 0 & M Customer Service & Billing- Water s 200,840.66 s 200,840.66 

USW 0 & M Customer Service & Billing- Water w/ Est. CPI Increase of 

2.1% from Apr 2014 -Mar 2015 per contract s 3,163.24 $ 3,163.24 

736 USW 0 & M Customer Service & Bill ing- Wastewater {Jan -Mar 2014) s 60,211.23 s 60,211.23 

USW 0 & M Customer Service & Billing - Wastewater w/ Est. CPI Increase 

of 2.1% from Apr 2014 -Mar 2015 per contract s 948.33 s 948.33 

603 Officer Salaries s 18,000.00 $ 13,775.45 $ 4,224.55 

618/718 Chemicals s 28,606.80 $ 21,892.86 $ 6,713.94 

711 Sludge s 3,168.00 s 3,168.00 

670/770 Bad Debt (Est 2% of Rev) s 10,018.06 $ 7,666.85 $ 2,351.21 

610/710 Purchase Water 

615/715 Purchased Power s 50,597.85 $ 38,722.66 s 11,875.19 

657 Insurance s 2,360.64 $ 2,360.64 

640/740 Rents (land, etc. $ $ 
675.4 Sunshine Locates s 14.00 $ 14.00 

6758 Misc. Expenses (Includes Minor Repairs) s 11,971.97 $ 9,162.18 $ 2,809.79 

675.1 SCADA/Phones s 3,633.57 $ 3,633.57 $ 

813 Office Supplies fo r the Utility s 239.79 $ 183.51 s 56.28 

801 Bank Fees s 60.00 $ 60.00 $ 

419.1 Int e rest Cost s 40,551.17 $ 31,033.91 $ 9,517.26 

630/730 Legal $ 3,000.00 $ 3,000.00 $ 

630/730 Professional Fees (Accounting Costs) s 3,000.00 $ 2,295.91 $ 704.09 

Total Direct Operating Expenses IS 440,385.32 1 s 337,805.44 1 s 102,579.87 

$ 

Net Operating Revenues Before Ot he r Deduct ions $ 60,517.90 $ 45,537.06 $ 14,980.84 

Allowances for Other Deductions: 

666/766 FP5C Fee: $ 22,540.64 $ 17,250.41 s 5,290.23 

Property Taxes: $ 32,558.00 $ 24,916.72 s 7,641.28 

Tota l Other Cost : $ 55,098.64 $ 42,167.13 $ 12,931.51 

Total Net Operating Funds: $ 5,419.25 $ 3,369.92 $ 2,049.33 

ROR 8 .74% (20% Rule 2014 CIP) 2,042,551.45 s 178,519.00 $ 173,334.78 s 5,184.22 

Working Capital 1/8 of O&M Exp 52,512.90 s 4,811.21 $ 3,690.52 s 1,120.69 

Posit ive/ {-) Negative Cash Requirements $ (177,910.96) $ (173,655.38) s (4,255.58) 

403.1/.2 Depreciation/ RESET BY 20% Rule $ 103,269.61 $ 93,709.86 $ 9,559.75 

334 & 33 CIP & Meter Change Out $ 112,000.00 $ 100,000.00 $ 12,000.00 

Minor Repairs Included in Mise Exp 



HCWWrks 

Proposed Operating Budget 

Revision: 1/10/14 HCWWrks 

FY- 2016 2016 

IUSAN's WTR ww 
400 System Revenues 

461 Water Revenues: $ 380,556.80 $ 380,556.80 

522 Wastewater Revenues: $ 117,996.66 $ 117,996.66 

461 Other Revenues $ 7,736.65 $ 7,736.65 

Index Wtr for 2014 =Estimated 1.5% (April th ru Dec) $ 4,281.26 $ 4,281.26 

Index WW for 2014 =Estimated 1.5% (April thru Dec) Is 1,327.46 $ 1,327.46 

Total Utility Revenues: $ 511,898.83 $ 392,574.71 $ 119,324.12 
$ 0.77 $ 0.23 

Operating Expenses: 

636 USW 0 & M Customer Service & Billing - Water $ 205,058.32 20S,058.32 

USW 0 & M Customer Service & Billing - Water w/ Est. CPI Increase of 

2.1% from Apr 2014 -Mar 2015 per can tract $ 3,229.67 $ 3,229.67 

736 USW 0 & M Customer Service & Billing - Wastewater (Jan -Mar 2014} $ 61,475.66 $ 61,475.66 

USW 0 & M Customer Serv1ce & Billing - Wastewater w/ Est. CPI 

Increase of 2.1% from Apr 2014 -Mar 2015 per contract $ 968.24 $ 968.24 

603 Officer Salaries $ 18,000.00 $ 13,804.18 $ 4,195.82 

618/718 Chemicals $ 28,606.80 $ 21,938.53 $ 6,668.27 

711 Sludge $ 3,168.00 s 3,168.00 

670/770 Bad Debt (Est 2% of Rev) $ 10,237.98 $ 7,8S1.49 s 2,386.48 

610/710 Purchase Water 

615/715 Purchased Power $ 50,597.85 $ 38,803.44 $ 11,794.41 

6S7 Insurance $ 2,360.64 s 2,360.64 

640/740 Rents (land, etc. s $ 
675.4 Sunshine Locates $ 14.00 $ 14.00 

6758 Misc. Expenses (Includes Minor Repairs) $ 11,971.97 s 9,181.29 s 2,790.68 

675.1 SCADA/Phones $ 3,633.57 s 3,633.57 s 
813 Office Supplies for the Utility $ 239.79 $ 183.89 $ 55.90 

801 Bank Fees $ 60.00 s 60.00 $ 

419.1 Interest Cost $ 40,551.17 s 31,098.65 $ 9,452.52 

630/730 Legal $ 3,000.00 $ 3,000.00 $ 
630/730 Professional Fees (Accounting Costs) $ 3,000.00 $ 2,300.70 $ 699.30 

Total Direct Operating Expenses IS 446,173.661 $ 342,518.381 $ 103,655.28 

$ 

Net Operating Revenues Before Other Deductions $ 65,725.17 $ 50,056.33 $ 15,668.84 

Allowances for Other Deductions: 

666/766 FPSC Fee: $ 23,035.45 $ 17,665.86 $ 5,369.59 

Property Taxes: $ 32,558.00 $ 24,968.70 $ 7,589.30 

Total Other Cost: $ 55,593.45 $ 42,634.56 $ 12,958.89 

Total Net Operating Funds: $ 10,131.72 $ 7,421.77 $ 2,709.95 

ROR 8.74% (20% Rule 2014 CIP) $2,129,133.21 $ 186,086.24 $ 180,186.91 $ 5,899.34 

Working Capita l 1/8 of O&M Exp $ 55,771.71 $ 55,771.71 $ 42,814.80 $ 12,956.91 

Positive I(-) Negat ive Cash Requir ements $ (231,726.23) $ (215,579.93) $ {16,146.29) 

403.1/.2 Depreciation/ RESET BY 20% Rule $ 103,269.61 $ 93,709.86 $ 9,559.75 

334 & 33 CIP & Meter Change Out $ 110,000.00 $ 90,000.00 $ 20,000.00 
Minor Repairs Included In M ise Exp 



Analys is of Current Acquisition Rule 
Rule 25-30.371 

Negative Acquisition Adjustments 

1 Rule: 
(3) Ncgati\'C Acquisition Adjustmcflts. If the purch.:lse priCC' is gu.";:lh.T lll.tn SO pcrcc-m of net book value. 3 ncg:tti\·c acqu isilion adjustment will 001 be included in mlc base. When the purchase price is cquallo or less than 80 pcrccnl of net book value, a negali\•e ac-quisition :11ljustmm1 shall be included in 
rate base and .... ;u be cquA11o 80 percc:nt ofntt book value less the purchase price:.. Alnortill'Lion of a m-g:~.tive acquisi1ioo aJjustmcn1 ~hall be pursu:mt 10 subp:vagn.ph (4)(b) l. or (-lXb}2. below. 

Amortlutlon 

if Greater thiJn I . If the purch..ue price is ~r~.."'OIet !han 50 p~..-rc:cnl uf ne~ book ,,tJue. the negative acquisition adjusuncnl $h:1ll be atoor'lilcd over a 7-ycar JX'tiod from the ,J:ttc of issuance of the onJcr approving the I.IanSfcr of assetS. In lhis case. 1he "'~gnli\'e acquisilion :•djuslmcnt shall not be n:.corded on the book.s for 
2 50": ratcmaking purposes or used for any e:Imini.Ji re\'iew unless the purchasa files for a r.ue increase pursuant 10 Sce1ion 367.081(2), 367.0814, 367.0817 or 367.0822, F.S., thai will be effective during the amonil31ion period. 

Amortiza tion 

3 If L~u than 2. If the purch.'\Se price is 50 p1.YCCfll of net book \';duo! or IC"J~ .. the nc-gati\'e ncqui.sition adjustment sh..'\.11 be :unortil.c.:l from the d..·uc of i.'>surulC:e of the order approving the transfer of asst.'ts as foJio...,'l'i : 

a. SO percmt of t he negative acquisition adjusunmt shall b~amortizal ova a 7-)'tar pcriod; and 

b. SO percent of the neguh·e liCquisilion lldju.~uncnt shall be amoniz«<. OvLT !he ronaining life of the 2o~scts. 

HC WWrks (3) Paid less than 50% of Rate Base 

Purchase Price equal to or less than 80% of Net Rate Base 2013 9 mos 2014 2015 2016 2017 2018 2019 
Historical ~ Year 2 ~ Year 4 Year s YnU Yllil 

Rate Base: $ 131,827 Net Plant in Service 386,656 $ 131,827 $ 125,157 $ 123,998 $ 126,438 $ 136,21 1 s 125,985 $ 115,759 6 yrs 9 mos 
Purchase Pric $ 32,717 24,82" CIP From Prev Yr $ $ 8,000 $ 12,000 $ 20,000 $ s $ 

Total Plan1 $ 131.827 $ 133,157 $ 135,998 $ 146,438 $ 136,21 1 s 125,985 $ 115,759 
Recognized Rate Base: Depreciation Expense -274,502 $ (6,670) $ (9,160) $ (9,560) $ (10,226) $ (10,226) $ (10,226) $ (10,226) 

Rate Base: $ 131,827 Neg Aqui Adju $ 72,745 $ 72,745 $ 72,745 $ 72,745 $ 72,745 $ 72,745 $ 72,745 
Neg. Acqui A< $ 72,745 Amortization over 7 years $ 3,897 $ 9,093 $ 14,289 $ 19,485 $ 24,681 s 29,878 $ 35,074 
Net Rate Bas• $ 59,082 Amortization over life of assets $ 909 $ 2,122 $ 3,334 $ 4,547 $ 5,759 s 6,971 $ 8.184 

Net New Rate Base $ 57,219 $ 54,467 $ 59,316 $ 67,498 $ 83,680 $ 79,862 $ 76,044 

ROR 5,000.90 4,760.44 $ 5,184.22 $ 5,899.34 $ 7,313.65 $ 6,979.97 $ 6,646.28 

Total Cumulative Ace Acq Adj 4,806 $ 11,215 $ 17,623 $ 24,032 $ 30,440 $ 36,849 $ 43,257 
$ (4,806) $ (11,215) $ (17,623) $ (24,032) $ (30,440) $ (36,849) 

Annual Acqu Adj Amort Net Started 3129/13 $ 4,806 $ 6,409 $ 6,409 $ 6,409 $ 6,409 $ 6,409 $ 6,409 

CIAC (278,949.85) 
Annual C lAC Ajd (2,092.12) (2,789.50) (2,789.50) (2,789.50) (2,789.50) (2,789.50) (2,789.50) 
Total Cumulat ive C lAC Ajd 234.608.85 236.700.97 239,490.47 239,490.47 239,490.47 239,490.47 239,490.47 239,490.47 
Net CIAC (44,341.00) (42,248.88) (39,459.38) (36,669.88) (33,880.38) (31 ,090.88) (28,301.38) (25,511 .89) 



Analysis of Current Acquisition Rule 
Rule 25-30.371 

Negative Acquisition Adjustments 

(3) Negauvc. Acqutsnioo. AdJUUmmts. If the purchase prK:c u r rurcr lh.n flO J"t'nC'n4 of nd boot \-a!ut._ a DCgarh·e acquWrion adju5tmenr 'A111 not be included rn me ba$e. When the pwdluc pu ce is equal lo or les.s than SO pcrccnr o( nd book \-aiUC.. a nccath·c ~uisilron aJjuStment shall be 
1 Rule : tncludtd an rate but Md \11111 be equ.;\1 to SO p«ccat of net boo._ \ "a)tK less rhc puu:bue prioe. Amclftizati«< of a nccazive acquisillon ;t<ljusun.ent Wll be putSUMI to wbpl.ncraph (4)(b)1 . or (4)(b)2. below. 

Amortbation If 

Greate r than 1. If the JMJrcha~ price is rrc;rtrr than 50 pl"Htn l u( ntr bool ,~Juc, the necati,·e ltC'CJt~isitlon lkljuslmenl shall be amortized ow:r a 1·)'91 ptriod fr0011he dare of i»uan« oft he ordc:t apptovina the transftr of tisetS. In 1hi1 case. the negative ac-quisilion adju:;mu:nt shall not be recorded on the books 
2 SO": for ralem:lkin& pur-JKRS oc: u~ (or any eaming.s re\i tw unless rhe purehakr files for Jt rtde Increase pursuanl 10 Sn:tion 367.081(2). 367.0814, 367.0817 or 367.0822. F.S .. lhRt ~ill be cfr«ti\'e durin£ the amortiz.ation period. 

Amortlratlon If 

3 less than SO%: l If the purch:tSe price is ~0 J'Crrrn1 of net botol '.a.lue or It' .. \, the nc&ath-e acqul\llion adjuumcnt \hall be lm0fli7.M from the dale ofis..'Wallce o( the ordu appro,in& the tr.n~(u ol L\SCI$ :u fnl\n,.,-,.; 

:a. SO pcn:c:m of the nea:atiw acqt~i~ition adjusum:nt ~hllll be mnoflital o~r a 7·)'~:w s~eriod: and 
b. SO percent of1he ne~11h•c acc1uisition adjustment sh&ll be :ernnniw.l over the rc:m11,ining life nfthe as~ts. 

H C WWr k s (3) Paid Less Tha n 50% Rate Base 

Purchase Price equal to or less than 80% of Net Rate Base 2013 9 mos 2014 2015 2016 2017 2018 2019 
Historical ~ rml rm1 ~ ~ ~ :!tlLZ 

Rate Base: $2,728,833 Net Plant In Service 3,71 t ,153.24 $ 2,728,833 $ 2,724,265 $ 2,722,989 $ 2,729,279 $ 2,722,569 $ 2,722,569 $ 2,722,569 
Purchase Price: $ 1,330,471 4.8.76% CIP Additions $ 61 ,500 $ 89,100 $ 100,000 $ 90,000 $ $ $ 

Total Plant $ 2,790,333 $ 2,8 13,365 $ 2,822,989 $ 2,819,279 $ 2,819,279 $ 2,819,279 $ 2,8t9,279 
Recognized Rate Base: Depreciat ion Expense (592,881 .69) $ (66,067) $ (90,377) $ (93,7t0) $ (96,710) $ (96,7t0) $ (96,710) $ (96,710) 

Rate Base: $2,728,833 Neg Aqui Adju $ 852,595 $ 852,595 $ 852,595 $ 852,595 s 852,595 $ 852,595 $ 852,595 
Neg. Acqul Adju $ 852,595 Amortization over 7 years s 45,675 s 106,574 $ t 67,474 s 228,374 $ 289,273 $ 350. t 73 s 411 ,072 
Net Rate Base $ 1,876,238 Amortization over life ol assets $ 10,657 s 24,867 $ 39,077 $ 53,287 s 67,497 $ 81 ,707 s 95,91 7 

Net Pl ant In Service $ 1,866,503 $ 1,912,736 $ 1,983,235 $ 2,061,635 $ 2,130,035 $ 2,205,144 $ 2,280,254 

ROR $ 163,t32.34 $ 167,173. 10 $ 173,334.78 $ 180,186.91 $ 186,165.04 $ 192,729.61 $ 199,294.18 

Total Cumulative Ace Acq Adj $ t31 ,442 $ 206,551 $ 281,661 $ 356,770 $ 431 ,880 $ 506,989 
$ (56,332) $ (131,442) $ (206,551) $ (281 ,661 ) $ (356,770) $ (43t ,880) 

Annual Acqu Adj Amort Net Started 3/29/13 $ 56,332 $ 75,110 $ 75,110 $ 75.110 s 75, t10 $ 75,1t0 $ 75,1 10 

CIAC (838,481.29) 
Annual CIAC Ajd (6,288.61) (8,384.81) (8,384.81) (8,384.81) (8,384.81) (8.384.8t) (8,384.81) 
Total Cumulative CIAC Ajd 444,575.48 450,864.09 459,248.90 467,633.72 476,018.53 484,403.34 492,788.15 501, 172.97 
Net CIAC (393,905.81 ) (387,617.20) (379,232.39) (370,847.57) (362,462.76) (354,077.95) (345,693. t 4) (337 ,308.32) 

6yrs 9mos 



HCWWrks 

System Pruchased for less than 50% of Rate Base - Impacted by NBV 20% Rule. 

Rate Base: 

Cost of Capital: 

P&L: 

Net Plant Brought forth Balance Remaining at Purchase 
Net CIAC Brought forth Balance Remaining at Purchase 
Factored New CIP Additions After Purchase by 30 yr schedule 

Purchase Price, New CIP Additions 

(1) Annual Revenue Index Utilitzed 1 .5% 
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UTILITY NAME: HC WWrks 

SCHEDULE OF YEAR END RATE BASE 

ACCT. REF. WATER 

NO. ACCOUNT NAME PAGE UTU.ITY 

(a) (b ) (c) (d) 

101 Ulilily Planl In Sci'\ icc 0 s 4 .051,753 

Less: 

Nonused and Useful Pl:tnl (I) 

108 AccumulatcU Depreciation Prcv. '13.' 1~.' 1 S.' I( 0 (939,745) 

110 Accumulated ~\moni1.ation 0 0 

271 ConlribuLions 1n Aid of Construction 0 (838,481 ) 

252 Advances for Conslruction 0 

Subtotal s 2.273,527 

Add: 

212 Accumiii:Jicd Amortii'.ation of 

Conuibutions in Ah.l of Construction 0 476,019 

Subtotal $ 2.749,545 

Plus or Minus: 

114 Acquisilion Ad'U)tmcnts (2) 0 (852,595) 

liS Accumulared Amonizarion of 

Ac' uisition Ad'uscmcnts (2) 0 281.661 

Workin• CaoiraJ Allowance (3) 42,815 

Olhcr (Specify): 

RATE BASE s 2.221.426 

NET UTUJTY OPERATING INCOME s (R0,90J) 

ACHIEVED RATE OF RETURN (Opcr:lling Income I Rare 8 :15c) -3.64% 

F-4 

YEAR 0.' REPORT 

2016 

WASTEWATER 

UTILITY 

(c) 

s ~26.656 

(3 10. 118) 

0 

(278.950) 

s ( 162.412) 

239.490 

s 77.078 

(12,745) 

N .OJ2 

12.957 

~I.J22 

s (4.727) 

- 11.44% 

~.478.409 

0 

(1.2~9.863) 

0 
(1,117.431) 

0 

0 

2,111 ,114 

0 

0 

0 
7 15.509 

0 

2,826.623 

0 

0 

(925.~0) 

0 
305.693 

55.112 

0 
0 

0 

0 
0 

0 
2,262,7~8 

0 

0 
(85.6JO) 

0 

-3.78% 




