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625 COURT STREET 

P . 0 . BOX 1669 CZI P 33757) 

CLEA R WATER , Ft..ORIOA 33756 

(727) 441-6966 FAX (727) 442·8470 

IN REPI...Y R EFER T O : 

Ansley Watson, Jr. 
P.O. Box 1531 
Tampa, Florida 33601 
e-mail: aw@macfar.com 

Carlotta S. Stauffer, Director 
Office of Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

REDACTED 

Re: Docket No. 140034-GU -- Petition for approval of special gas transportation 
service agreement with RockTen CP, LLC, by Peoples Gas System 

Dear Ms. Stauffer: 

We enclose for filing with the Commission: 

1. the orig inal and five ;Jlcopies of Peoples Gas System's responses to Staff's 
First Data Request (Nos. 1-14) in the above docket (confidential treatment 
being requested for portions of such responses) ; 

2. the original and seven (7) copies of Peoples Gas System's Request for Specified 
Confidential Classification of portions of its responses to Staff's data request; and 

3. single unredacted copies of those portions of Peoples' request on which the 
sensitive information for which confidential treatment is sought has been 
highlighted. 

In the original and all seven (7) "public" copies of the responses to Staff's First Data 
Request the sensitive information has been redacted. 

Please acknowledge your receipt and the date of fil ing of the enclosures on the enclosed 
duplicate copy of this letter, and return the same to me in the preaddressed envelope which is 
also enclosed. 
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Carlotta S. Stauffer, Director 
March 14, 2014 
Page 2 

Thank you for your usual assistance. 

d::.y d~ 
ANSLEY WATSON, JR. 

AWjr/a 

cc: Suzanne Brownless, Esquire (via e-mail attachment) 



PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 1 
PAGE 1 OF 1 
FILED: MARCH 17, 2014 

1. Absent the proposed Agreement, which PGS tariff would apply to each of the 
three RockTenn facilities (Fernandina Beach, Jacksonville, and Panama City)? 

A. Absent the proposed special contract, the PGS IS rate would apply to each of the 
three RockTenn facilities (Fernandina Beach, Jacksonville and Panama City.) 
The IS rate is applicable to those customers that use greater than 4 million, but 
less than 50 million therms annually. 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO.2 
PAGE 1 OF 1 
FILED: MARCH 17, 2014 

2. Please state the annual amount received for the most recent 12-month period for 
each of the three facilities under PGS's applicable tariff? 

A. The annual base rate revenue for the most recent 12-month period ending 
February 28, 2013 for each RockTenn facility is as follows: 

Panama City-­

Jacksonville-­

Fernandina Beach --

2 



PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 3 
PAGE 1 OF 2 
FILED: MARCH 17, 2014 

3. Section 5.1 of the Agreement states that the monthly transportation service 
charge wi ll be in accordance with PGS Rate Schedule CIS. PGS's Rate 
Schedule CIS, Fourth Revised Sheet No. 7.607, states that the distribution 
charge to the customer requires evaluation by PGS of competitive conditions. 
Please provide a detailed description of the competitive conditions pertaining to 
service to each of the three RockTenn faci lities and the PGS evaluation of those 
conditions that warrants assignment to Rate Schedule CIS. 

A. PGS has used the CIS rate schedule in the special contract because it does not 
have a specific rate associated to it and provides for all of the provisions and 
rules and regulations that are applicable to transportation service. 

The competitive conditions that pertain to each of the three RockTenn facilities 
that warrant assignment to Rate Schedule CIS (and a special contract) are as 
follows: 

All Facilities: 
All three RockTenn facilities are under competitive pressure within the RockTenn 
organization in that they "compete" with other RockTenn facilities in the 
Southeast (including plants in Alabama and South Carolina) for capital and 
production. Generally, the most efficient (low cost) mills are those that are 
awarded capital to expand. The Florida locations provide hundreds of skilled 
jobs in the state of Florida and each contributes economically to the counties in 
which they are located. PGS is entering into this agreement with RockTenn to 
help preserve the viability of each of the three mills located in Florida, as well as 
the jobs and economic benefit each facility affords to its respective community. 

Fernandina Beach: 
In early 2011 , RockTenn was considering a self-build pipeline construction 
project. After discussions with PGS, the parties were able to execute a 20 year 
full requirements agreement. As such, the RockTenn Fernandina Beach mill 
began utilizing natural gas service with PGS in November 2012. 

This mill also has the capability of using fuel oil , bark and coal in place of natural 
gas. 

Panama City: 
The Panama City mi ll is located approximately 5.8 miles from Florida Gas 
Transmission and given the vast quantities of natural gas consumed coupled with 
the estimated cost of the bypass facilities, the bypass threat from the Panama 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 3 
PAGE 2 OF 2 
FILED: MARCH 17, 2014 

City mill could be a likely possibility, if PGS is not capable of providing service to 
RockTenn at a competitive rate. 

The Panama City mill is also capable of burning alternative fuel, such as oil and 
coal. 

Jacksonville: 
The Jacksonville mill is located approximately 10.6 miles from Florida Gas 
Transmission and similar to the Panama City mi ll, given the vast quantities of 
natural gas consumed coupled with the estimated cost of the bypass facilities, 
the bypass threat from the Jacksonville mill could be a likely possibility, if PGS is 
not capable of providing service to RockTenn at a competitive rate. 

The Jacksonville mill is also a steam host for Cedar Bay Generating Station and 
as such, PGS routinely competes with steam produced from coal at this 
RockTenn location. 

4 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 4 
PAGE 1 OF 1 
FILED: MARCH 17, 2014 

4. Exhibit 8 to the petition states that the Jacksonville and Panama City mills have 
the abi lity to bypass. Has a study been done to determine the cost of bypass for 
each of the two facilities? If yes, please provide the study; if not, please explain 
why. 

A. See the bypass cost evaluation for RockTenn's Jacksonville and Panama City 
mills below. 

Assuming the revenue for the most recent 12 month period, the payback period 
for the Jacksonville mill is 4 years and the payback period for the Panama City 
mill is 2.2 years. 

RockTe1tn Bypass Study 

PC 

Rod(T'enn J:ax 

• .. 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 5 
PAGE 1 OF 1 
FILED: MARCH 17, 2014 

5. Does the mill in Fernandina Beach have the ability to bypass? If not, please 
explain the basis for providing the Fernandina Beach mill with a special contract? 

A. See PGS response to Data Request No. 3. The Fernandina Beach 
self-build/bypass option was eliminated (at least for the term of the contract) 
when RockTenn entered into a 20 year full requirements transportation 
agreement with PGS. 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 6 
PAGE 1 OF 1 
FILED: MARCH 17, 2014 

6. Referring to Exhibit C to the petition, please explain and show the derivation of 
the amount shown in Line 1, Operation and Maintenance. 

A. See below. 

une 

CONFIOENl1Al. 
ATTORNEY.CUENT PRIVILEGE 
ATTORNEY WORK PRODVCT 
CO$t o~ SeMoe Sludy 

RoQ(.Tenn F'mancfina BeaCh 
PO¢PI$s Gas System, a DrvisJon of Tampa E!ec.trie Company 

$.--· 
3 MlllntcnMoo and caUbration of EFM Eqt.~~pmont $- J ear 

r~Pieoement bOard 
4 reptaeoolent mo<1ern 

replacement O.tte{)' (S 
years) 
Mtsc.. materials 

5 Annual Reg~lator lesllng and Repaar••••) s -
~isc.. materials 

6 l.Jne Maintenance • CP. Lealt Surveys .. Loca!M s-
Total length ol p'rpc£lno(s) to sCfVc- 35 miles 
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$ .. 
s 3.864 

s • s 
s 300 

s 10 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 7 
PAGE 1 OF 3 
FILED: MARCH 17, 2014 

7. Please provide a cost of service study similar to Exhibit C for the Jacksonvi lle 
and Panama City mills. 

A. See attached cost of service studies. 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 7 
PAGE20F3 
FILED: MARCH 17, 2014 

CONFIDENTIAl 
A.ITORNEY.CUENT PRIVILEGE 
ATTORNEY W ORK PRODUCT 

Cos1 of SeNioe Stooy 
RockTenn Parwt1• C•ty 

Peoples Gas System, a 0Ms1on of Tampa Electnc. Company 

Description 

Opetatlon and MIJintenance 

Oepreaation 4 20% 

Taxes other til&n I~ 

lnc:orne T&lt8$ 

Rctum Requltemen:"S 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 7 
PAGE 3 OF 3 
FILED: MARCH 17, 2014 

CONFIDENTIAL 
ATTORNEY .CLIENT PRMLEGE 
ATTORNEY WORK PRODUCT 

Ccst of ServJCe Study 
RockTenn Jad<SOIWIIIe 

Peoples Ga$ Sy$\em. a Oiv•sion ol Tampa Eledrlc Conls>any 

Cos!ofSeMQt 

~bon ~110 Maintenance 
$ -

Depreeiabon 
4 20% $::,. ___ _ _ 

Taxes othc!rltlan locome 
s -

Income T 1M$ $ 

Return Requirements s 

Total Cotl of Service 
$ -

~ 
Taxu 01hertt.nn Income· Property Taxes and Revenue ReLated 

20 12 Propeny lllr' experu;e 
13 month ayemge nne base - 1213112012 ESR 

Rale ease 

Property Ta)C EJtpenae 

RAF Percentage 

2012 Ann\JaJ Revenue 

Rovonue Re~ted Tax" 

Total Taxes Othor than Income 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 8 
PAGE 1 OF 1 
FILED: MARCH 17, 2014 

8. What would be the impact to other PGS' ratepayers if RockTenn opted for 
service from another supplier? 

A. If RockTenn opted for service from another supplier of gas transportation service, 
PGS would have to continue to carry on its books and maintain (for a period of 
time until they were abandoned) those assets no longer being uti lized by 
RockTenn. In this instance, the billing determinants from PGS' overall customer 
base would be reduced by RockTenn's quantities, but PGS' total cost of service 
would remain equal to that prior to RockTenn's departure from the PGS system. 
This would indicate that the rates to other PGS ratepayers would increase. 
Maintaining RockTenn as a customer provides a benefit to PGS' other ratepayers 
because PGS' fixed costs are spread across a greater number of billing 
determinants and the revenues derived from providing transportation service to 
RockTenn exceed the cost of providing such service. 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 9 
PAGE 1 OF 1 
FILED: MARCH 17, 2014 

9. Under provisions of the Agreement, will PGS be required to secure capacity on 
any interstate or intrastate pipeline for purposes of serving the RockTenn 
faci lities, and is such capacity available? 

A. PGS has temporarily released to RockTenn capacity from PGS' existing 
interstate pipeline capacity portfolio and therefore PGS will not be required to 
secure additional capacity on any interstate or intrastate pipeline for the purpose 
of serving RockTenn. This capacity release to RockTenn has effectively reduced 
(and will continue to reduce for the term of the special contract) the capacity 
component of costs recovered through PGS' Purchased Gas Adjustment Clause. 
In addition, if such capacity is needed on a peak day, RockTenn as an 
interruptible customer, is required to allow PGS to utilize the temporarily released 
capacity in order to provide service to PGS' higher priority customers. 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 10 
PAGE 1 OF 1 
FILED: MARCH 17, 2014 

10. Please explain why the Fixed Monthly Charges as shown in Section 4.6 of the 
proposed Agreement differ for the facilities? 

A. The fixed monthly charge for the Fernandina Beach mill is different than that of · 
the Panama City and Jacksonville mills because PGS must recover the portion of 
the cost of the expansion of the 35 mile 12-inch line attributable to RockTenn that 
PGS had to construct in order to serve the RockTenn Fernandina Beach mill. 

These fixed monthly charges were developed as market based rates that allow 
PGS to recover its cost of service and the cost of PGS' expansion to serve 
RockTenn's Fernandina Beach mill over the term of the agreement 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 11 
PAGE 1 OF 1 
FILED: MARCH 17, 2014 

11. Does PGS anticipate seeking recovery of the difference between the standard 
tariff rate and the rate specified in the special contract from the general body of 
ratepayers through the Competitive Rate Adjustment mechanism? 

A. PGS is seeking approval of the special contract for the RockTenn facil ities in 
Fernandina Beach, Panama City and Jacksonville. PGS does not intend to use 
the Competitive Rate Adjustment Clause to recover from other PGS ratepayers 
any portion of any difference between the otherwise applicable tariff rates and 
the rates specified in the special contract. 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 12 
PAGE 1 OF 1 
FILED: MARCH 17, 2014 

12. Please explain how PGS proposes to address the revenue shortfall resulting 
from the Agreement in the next rate case. 

A. PGS does not expect a revenue shortfall resulting from the special contract. Any 
incremental revenue generated above RockTenn's cost of service will provide a 
benefit to PGS' remaining body of ratepayers by serving to reduce PGS' revenue 
requirements in the Company's next rate case. 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 13 
PAGE 1 OF 1 
FILED: MARCH 17, 2014 

13. What impact will the special contract have on PGS's general body of ratepayers 
due to the difference between the standard tariff and the rate specified in the 
Agreement? 

A. Please refer to PGS' responses to Data Request Nos. 8 and 12. 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 14 
PAGE 1 OF 1 
FILED: MARCH 17, 2014 

14. How often, if ever, has PGS sought a Competitive Rate Adjustment for service 
provided to RockTenn or previous owners of the three facilities? 

A. PGS has not used the Competitive Rate Adjustment to recover any shortfall from 
its other customers for the Fernandina Beach or Panama City mills. 

PGS entered into a Rate Schedule CIS transportation agreement with Stone 
Container Corporation (now known as RockTenn Jacksonville) as of 
January 1, 1999 and used the Competitive Rate Adjustment Clause to recover 
the discount provided by that agreement from November 1999 through 
May 31 , 2013. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re : Petition for approval of a special contract ) 
with RockTenn CP, LLC, by Peoples Gas System. ) ________________________________) Docket No. 140034-GU 

Submitted for Filing: 
3-17-14 

PEOPLES GAS SYSTEM'S REQUEST 
FOR SPECIFIED CONFIDENTIAL CLASSIFICATION 

Pursuant to Section 366.093, Florida Statutes, Peoples Gas System ("Peoples" or the 

"Company"), submits the following Request for Specified Confidential Classification of portions 

of the Company's responses to Staff's First Data Request (Nos. 1-14 ), which are submitted for 

filing in the above docket concurrently herewith: 

1. Attached hereto as Exhibit A is a detailed justification for the requested 

confidential treatment of the highlighted portions of Peoples' responses. 

2. The material for which specified confidential classification is sought is intended to 

be and is treated as private by Peoples, and has not been disclosed. 

3. Peoples requests that the information for which it seeks confidential classification 

not be declassified until two months after the expiration of the term of the special contract. The 

detailed justification for non-disclosure of the highlighted portions of the Company's responses 

to Staff's data request (see Exhibit A attached hereto) also establishes good cause for the 

Commission's finding that the protection from disclosure should extend for a period longer than 

18 months (see Section 366.093(4}, Florida Statutes). The time period requested is necessary 

to protect the competitive information (i.e. , the quantities for which rates provided in the special 

contract will apply, and other information from which the rates or quantities might be calculatedCOM 
--- -

from disclosure to Peoples' competitors and to other customers in order to allow People0 FD __ _ 

APA 
should it become necessary, to negotiate future gas service arrangements with other custome~-(--­

CO _ 0 

on favorable terms based on the specific factual circumstances of such customers. The perio NG ----
of time requested will ultimately protect Peoples and its customers by any such futur£3CL _. _ _ 
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arrangements being entered into based only on the facts and circumstances then applicable. 

Should the Commission find that it no longer needs the highlighted confidential information in 

the Company's responses , Peoples respectfully requests that such information be returned to 

the Company. 

4. Included with this Request are highlighted copies of the portions of the 

Company's data request responses. In addition, two redacted copies of those responses 

containing highlighted information are enclosed. 

WHEREFORE, Peoples submits the foregoing as its request for confidential treatment of 

the information identified in Exhibit A. 

Respectfully submitted, 

Ansleb J~ 
Macfarlane Ferguson & McMullen 
P. 0. Box 1531 
Tampa, Florida 33601-1531 
Telephone: {813) 273-4200 or -4321 
Facsimile: (813) 273-4396 or -4397 
E-mail : aw@macfar.com 

Attorneys for Peoples Gas System 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing Request for Confidential 
Treatment, filed on behalf of Peoples Gas System, has been furnished by regular U.S. Mail to 
the Office of Public Counsel, 812 Claude Pepper Building, 111 W. Madison Street, Tallahassee, 
Florida 32399-1400, and to Suzanne Brownless, Esquire, Office of General Counsel, Florida 
Public Service Commission, 2540 Shumard Oak Blvd., Tallahassee, Florida 32399-0850, this 
14th day of March, 2014. 

Ansl~bJ~ 
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PEOPLES' RESPONSES TO STAFF'S FIRST DATA REQUEST 

EXHIBIT A 
Page I of2 

The information in the Company's responses to Staff's First Data Request for which 
Peoples seeks specified confidential treatment, and non-disclosure pursuant to Chapter 119, 
Florida Statutes, is highlighted on the following pages of responses: 

Request No. 2, Page 1 of 1: 

For each of the three RockTenn mills, the information consists of the total annual base 
rate revenue under Peoples' tariff rate, from which the annual quantity for each facility could be 
calculated or closely estimated. 

Request No. 4, Page 1 of 1: 

The information consists of the annual quantity for each of the Panama City and 
Jacksonville mills, from which the rates for service to RockTenn at these facilities could be 
algebraically determined or closely estimated, together with Peoples' calculation of the costs for 
each facility to bypass the Peoples distribution system. Peoples considers both the 
methodology for the calculation of bypass costs and the results of the calculations to be 
proprietary. 

Reguest No. 6. Paga 1 of 1: 

The information consists of employee pay information, or information from which such 
pay information could be algebraically determined. This information is kept strictly confidential 
by Peoples to prevent other utilities and businesses from stealing Peoples employees, and to 
prevent morale issues in instances where employees may have the same position but different 
rates of pay. See Florida Power & Light Company v. Florida Public Service Commission, 31 
So.3d 860 (Fla. 201 0). 

Request No. 7. Pages 2 of 3 and 3 of 3: 

These pages are cost of service studies for RockTenn's Jacksonville and Panama City 
mills. 

Rationale for Specified Confidential Classification 

The highlighted information identified above consists of the various rates at which 
Peoples will provide gas service to RockTenn under the special contract, the various thresholds 
below which such rates will apply, other information affecting the level of the rate to be charged, 
the formula pursuant to which certain of the rates are calculated, and Peoples' cost of service 
and other information from which rates or annual quantities could be calcu lated or closely 
estimated algebraically. It also consists of Peoples method for calculating the costs a customer 
or potential customer would incur to bypass the Peoples distribution system to take gas service 
from another transporter, and the results of such calculations for RockTenn's Jacksonville and 
Panama City mills. All is information directly relating to Peoples' competitive interests which, if 
made public, "would impair the competitive business" of Peoples in the event it should become 
necessary to negotiate similar arrangements with other customers or potential customers in the 



EXBIBITA 
Page 2 of 2 

future. Section 366.093(3)(d), Florida Statutes. Disclosure of Peoples' cost to provide service 
to RockTenn would give other customers or potential customers a benchmark or target toward 
which to negotiate in dealing with Peoples, notwithstanding that their particular circumstances 
may not be the same as, or even similar to, those of RockTenn (which circumstances prompted 
Peoples to enter into the special contract for which the Commission's approval is sought in this 
docket). 

Disclosure of this information, which consists of information from which the rates or 
annual quantities could be algebraically determined or closely estimated would damage Peoples 
in its ability to engage in possible future negotiations with this customer on rates and terms of 
service which are most favorable to Peoples and its ratepayers , and hamper the Company in its 
ability to negotiate in the future with other customers and potential customers who may. be 
contemplating either the bypass of Peoples' distribution system or switching to a fuel other than 
natural gas, or never choosing to use the Peoples' distribution system at all. It is reasonably 
likely that the end result of disclosing this information would be a reduction in revenues to 
Peoples and/or a loss of future customers or potential customers to alternative suppliers, 
including those of an alternate fuel. 

Two redacted copies of the pages referenced above are appended to this Exhibit A. 



PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 2 
PAGE 1 OF 1 
FILED: MARCH 17, 2014 

2. Please state the annual amount received for the most recent 12-month period for 
each of the three facili ties under PGS's applicable tariff? 

A. The annual base rate revenue for the most recent 12-month period ending 
February 28, 2013 for each RockTenn faci lity is as follows: 

Panama City-­

Jacksonville - ­

Fernandina Beach - -
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 4 
PAGE 1 OF 1 
FILED: MARCH 17, 2014 

4. Exhibit B to the petition states that the Jacksonville and Panama City mills have 
the ability to bypass. Has a study been done to determine the cost of bypass for 
each of the two facilities? If yes, please provide the study; if not, please explain 
why. 

A . See the bypass cost evaluation for RockTenn 's Jacksonville and Panama City 
mills below. 

Assuming the revenue for the most recent 12 month period, the payback period 
for the Jacksonville mill is 4 years and the payback period for the Panama City 
mill is 2.2 years. 

RockTenn BYPass Stut{V 

-<:us-tomet . !. Qty. Unit Slit 

RockT~nn PC 1 IS 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 6 
PAGE 1 OF 1 
FILED: MARCH 17, 2014 

6. Referring to Exhibit C to the petition, please explain and show the derivation of 
the amount shown in Line 1, Operation and Maintenance. 

A. See below. 

CONFIDENTIAL 
ATIORNEY·CUENT PRIVILEGE 
ATTORNEY WORK PRODUCT 
Colt ot Secvice Study 

Roci<Tem Femandtna Buc:fl 
People' Ges S)•s:em. a DMlWln of Ta111pa Elecltac Company 

Une 

Mo:or{pto\<e)~r@ 

2 RapaJnt statJOn(s) every 2 years@ $2 500 e8CII 

3 Mallllenance and caltbtation o!EFM EQU'Pffiell\ 

6 Lho Mainle-1\ance • CP. Leak Surveys.. Locatet 

M!scolltlneoua Expcn~ 

8 Total Estimated O&M Expenses 

Total length of plpelloe(s) to ~rve- 36 mlle:s 

7 

$--· s_ ... oar 
~ntbOard 
reptacomont mOdem 
replacetMnt ba:tery (5 
ye<l!$) 
M1sc. matena:s 

s-

Amounl 

s -s 3,86< 

s • $ 
s 300 

s 10 
s 200 

s .. 
s 704 

s -s 2 750 
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 7 
PAGE 2 OF 3 
FILED: MARCH 17, 2014 

CONFtOENTlAL 
ArTORNEY.CLIENT PRIVILEGE 
ArTORNEY WORK P~OOUCT 

Cos! of Service Stody 
RockTenn Panama Crty 

Peopl<ts Gas System. a Divr51oo of T Bmpil Eleclnc Company 

Amoont 

()peonlon Md r.1ointnnanoe 
$ -

Ooproaation 420% • •••• 

Taxes other INn t~ 
$ -

tncome TltX&$ s 

Retum Requlretneflts 

Tout Cost o f Sorvlce 
s -

liQIE.S; 
Taxes olher than lncom~ • Prope<Jy Ta>.as and R~enue Reta\00 

20 12 Propeny tax el<pense s 
13 monttl aw:r;tge rate oase -12/3ll2012 I:SR (l) 'S 635,-191,000 

Avorago tax r:ala 1.35% 

Rat() B&$e $ -Property T~tx E.xporue s -RAF Perceotag~ O.SO% 

2012 AllnuaJ Revenue s -Rovonuo Rola.~d Taxes $ .. 
Total Toxos Other than lncomc s -
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PEOPLES GAS SYSTEM 
DOCKET NO. 140034-GU 
STAFF'S FIRST DATA REQUEST 
REQUEST NO. 7 
PAGE 3 OF 3 
FILED: MARCH 17, 2014 

CONFIOE t•lTIAL 
ATTORNEY-CLIENT PRNILEGE 
ATTORNEY WORK PRODUCT 

Coil of $eMC:(! Stvdy 
RodiTenn J~sonv•lle 

Peoptos G!is Syslom . . a Olvis•on or T nmpa Eleclrlc Ccmpany 

Cent ol StMOO 

Opcralion en<l Mal'ntC'H'rllnoe 
s -

Ocpr~aaoo 
.: 20% ~s __ __. __ 

Ta>ees other Ulan lncoma 
s -

Income Taxes s 

Rell.tln Requiremeo-.s s 

TotJI co,t of Serviee 
s -

~ 
Taxes o1ner !hast tr.eome · Prope:l\y T exes and Revenue Rcltlted 

2012 Property tax e•pense 
13 mooth &verllg(! rete base- 12/3U2012 ESR (1} L S3S,o4jUOCO 

Averagt tax rate '1.35% 

Rate BaS(< $ -Propo~ Tax E'lcpcml& $ ~ 

RAF Percentaoe 0.50Yo 

2012 Moolll Rev~nue J -Rtvtnua Related TaxeJ $ -ToUII Taxcta Othor thln lncomo $ -

10 
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2. Please state the annual amount received for the most recent 12-month period for 
each of the three facilities under PGS's applicable tariff? 

A. The annual base rate revenue for the most recent 12-month period ending 
February 28, 2013 for each RockTenn facil ity is as follows: 

Panama City-­

Jacksonville-­

Fernandina Beach--

2 
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4. Exhibit B to the petition states that the Jacksonville and Panama City mills have 
the ability to bypass. Has a study been done to determine the cost of bypass for 
each of the two facilities? If yes, please provide the study; if not, please explain 
why. 

A. See the bypass cost evaluation for RockTenn's Jacksonvi lle and Panama City 
mills below. 

Assuming the revenue for the most recent 12 month period, the payback period 
for the Jacksonville mill is 4 years and the payback period for the Panama City 
mill is 2.2 years. 

RockTen11 BYPass Study 

5 
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6. Referring to Exhibit C to the petition, please explain and show the derivation of 
the amount shown in Line 1, Operation and Maintenance. 

A . See below. 

CONFIDENTIAL 
1\TTORNF.Y·CLIENT PRIVILEGE 
ATI'ORNEY WORK PRODUCT 
Cost of SoMce StudY 

Roa<.TeM Femandina Beach 
P~les Gas Sys:em. a DMJJOn of Tampa Electt•e Company 

Est!maltd O&M ElsptOM 

Lme 

Mc:or(prove)~r 0 

2 Repa.ont statlOn(s) ev&ry 2 ye~ @ S2.500 e.ach 

6 lil6 Ma•nlei\Ance • CP. leak Surveys. Locates 

7 Ml:sccllaneous Expens:o 

8 Totlll Estimated O&M Expenses 

Totlllenglh or plpeUoe(s) to servo- 36 miles 

7 

$--· s- ] oar 
replacornent board 
replacomont moe!Cm 
repl&eemtllt !>artery (5 
ye<~rs) 
t.lt$C. ma:ei\&:S $-Mi$C- matona:' s-

Amount 

s .. 
s 3,86-< 

s • s 
~ 300 

s 10 
s 200 

s -s 704 

s ... 
$ 2750 

L 
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CONFIOENnAL 
ATTORNEY-CLIENT PRIVILEGE 
ATTORNEY WORK PROOlJCT 

Cor1 of Service SW<Iy 
RockTenn Pallama Crty 

Peoples Gas System, 11 Oivis1oo ofl':atnpa Eltlclric Company 

OpGcation and Mair.t~nance 
$ -

Oapreaatlon 4.20% §j~ ••••• 

raxe& other trum lneo~ne s 

lne<l<ne n;:*.e& 

~t)t\lrn Requlr'ements 

ToQI c~•t of Scrvl~ -
!iQif.S.; 
Taxe. other than lnoome • Prope(1y TID:n and Revenue, Related 

2012 Property tax ellpense s 
13 month a~11gorate oase ·12~1'2012 ESR (1) $ 6.~.-1$1,00<) 

AVt:rage lll.l\ ra Ia l.35% 

Rtlte Ba&e s -Property Ta.x E.1Cponse s -RAF Per~t3QII 0..50% 

2012 Anl'\'uaJ Revenue s. -Rovonuc Rolat&d Taxes s -Total Tuxes Other than Income s -
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CONFIDENTIAL 
ATTOANEY·CLIENT PRIVILEGE 
ATTORNEY WORK PRODUCT 

Cost of ServiCe Study 
RockTenn J t~eksonv1lle 

Peoplos Gtrs Sysu~rn. -a Qiv,s,on ofT ampa EleciJio Ccmpnny 

Coal of Ss'!o:ict 

AmOunt 

Operation ao<l Malo1orl3tl0tl 
s -

Oepree~alion "20~ ~s __ _._. 

Tax-es other Ulan lncomo 
s -

Income Taxes s 

Retutn Requiremeo:s s 

Total Co~t of~tvlee 
$ -

~ 
TC~Xe$ other ttlalllneome - ?rope(\y Taxe:s end Revenue Relotcd 

2012 Propeny tax oopen.se !-
13 mootr. avetage ral6 base · 1Z!J112012 ESR (1} ~ 535~n.c~o 

Averase taX rate 1 .35~. 

Ra1e Be~ $ -Property Tnx EJc-pens& $ __. 
RA:F Peroemage O.S!Wo 

2012Anoua1Reveoue ' -Revenue Rolat.cl Taxes $ -ToUil Taxa& Othor than lncoma s -
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