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What hedging activities did DEF undertake for 2013 and what were the results?

DEF utilized approved physical and financial agreements to hedge a portion of its
projected natural gas and light oil fuel burns, and a portion of the estimated fuel
surcharge exposure embedded in DEF’s coal river barge and railroad transportation

agreements. These activities resulted in a net hedge cost for 2013 of $141.3 million.

Did DEF execute its hedging activities consistent with its approved Risk
Management Plan?

Yes. The hedging activities executed by DEF were consistent with those outlined in its
2013 Risk Management Plan (‘Plan”). In the Plan filed in August 2012, DEF’s hedging
target ranges were to hedge . to . of its forecasted natural gas burns for
calendar year 2013 with a target to hedge approximately of the forecasted natural
gas burns over time. With respect to light oil forecasted to be burned at DEF’s owned
generation facilities for calendar year 2013, DEF targeted to hedge a minimum of .
With respect to the coal river and rail transportation estimated fuel surcharge
exposures for calendar year 2013, DEF targeted to hedge between . to . of the
estimated fuel surcharge exposures based on contractual provisions in the coal rail and
river barge transportation agreements. As of December 2012, based on DEF’s
forecasted burns and estimated coal rail and river barge transportation agreements,
DEF’s hedge percentages were approximately . . . and . respectively
for forecasted natural gas, and light oil burns, and estimated fuel surcharge exposures
in the coal river and rail transportation agreements. As such, DEF was within its

targeted hedge ranges for calendar year 2013 going into the year.

For calendar year 2013, DEF’s actual hedge percentages based on actual burns for
natural gas and light oil, were approximately . and . respectively. DEF hedge

percentages for the estimated fuel surcharges embedded in DEF’s coal river and rail
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transportation in 2013 were . and . respectively. The actual hedge
percentages for natural gas, light oil, and the estimated fuel surcharges for coal river
and rail transportation were within the ranges outlined in the Plan. As outlined in the
Plan, actual hedge percentages for any monthly period, rolling twelve month time
period or calendar annual period can come in higher or lower than the hedge

percentage targets as a result of actual versus forecasted fuel burns.

Did DEF hedging activities meet the stated objective and are the activities
consistent with the Commission’s Orders for hedging?

Yes. DEF’s hedging activity met the stated objective of DEF’s hedging strategy to
reduce the impacts of fuel price volatility over time and provide a greater degree of fuel
price certainty to DEF’s customers. The hedging activities are consistent with
Commission Orders No. PSC-02-1484-FOF-E| and No. PSC-08-0667-PPA-El. DEF’s
hedging activities are conducted in an environment of strong internal controls and
executed in a structured manner. DEF’s hedging activities do not attempt to outguess
the market and may or may not result in net fuel cost savings, but have achieved the

objectives.

Does this conclude your testimony?

Yes.




Duke Energy Florida

REDACTED

Natural Gas and Qil Hedging Detail

|Naturai Gas

Savings/(Cost) on Hedges

Financi P!

Hedged Volumes (MMBtu's)

Actual Bum
(Generation &
Toliing)

Savings/(Cost) on Hedges

$25575

$25,575

Hedged Volumes (MMBtu's)

150,000

150,000

Jan-13 13,114 500
Feb-13 11,917,200
Mar-13 13,740,900
Apr-13 12,722,600
May-13 14,857,700
Jun-13 18,572,900

Jul-13 19,247 800
Aug-13 21,038,800
Sep-13 18,308,300

Oct-13 16,634,900
Nov-13 13,699,000
Dec-13 15,238,200

YTD (5140 122,757,500 122,757,500 189,192,000 100%

No. 2 Ol
Savings/(Cost) on Hedges Hedged Volumes (Barrels)
% Hedged
Actual Burn Hedged with % Hedged with

Year Fi ! B i b
Jan-13 9,306

Feb-13 15,500

Mar-13 8,402

Apr-13 11,026
May-13 13,004

Jun-13 17.314

Jui-13 14,843
Aug-13 20,254

Sep-13 8,504

Oct-13 6,200

Now-13 4,147

Dec-13 3481

YTD 13,675) 50 ($213,673) 48,000 49,000 13_2,000 37% 100% 0%

Natural Gas Storage

% Hedged
i % Hedged with

100%

|Heating OIl - River Barge - Fuel Surcharge Hedges
Savings/(Cost) on Hedges Hedged Volumes (Gallons)
% Hedged
Estimated Hedged with % Hedged with

Jan-13 521,349

Fab-13 528,738

Mar-13 528,738

Apr-13 528,738

May-13 528,738

Jun-13 530,468

Juk13 337,958

Aug-13 431,233

Sep-13 431233

Oct-13 337,162

Nov-13

Dec-13 162

YTD 2,562,000 2,562,000 5,378,679

|Heating Qil - Rail - Fuel Surcharge Hedges
Savings/(Cost) on Hedges Hedged Volumes (Gallons)
% Hedged
Estimated Hedged with % Hedged with

Jan-13 176,906

Feb-13 176,477

Mar-13 176,477

Apr-13 176477

May-13 176,477

Jun-13 174,082

Jul-13 174,082

Aug-13 328,967

Sep-13 352 465

Oct-13 352 485

Nov-13 352,465

Dec-13 352,485

YTD 1,470,000 1,470,000 2,969,805 49% 100% 0%
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DEF Gas Storage Hedging Status
As of December 31, 2013 REDACTED

Price

IFERC Settlement Sav Actual/Projected

Finandlal Instrument Month Z Key Counterparty Market Location Volume (s Bty (S/MMBtu) i % Hedged
Financial FIXED SWAP 6/1/2013 3966424 $4.2600
Financial FIXED SWAP 6/1/2013 3971356 MACQ# IFERC FGTZ3 $4.2600

e — E— = - T




As of December 31, 2013

Instrument

interparty

DEF #2 Qil Hedging Status

REDACTED

Financial FIXED SWAP 1172013 3532485 BOMS USGLF NO2ULS
e
Financial FIXED SWAP 21/2013 | 3532488 BOM# LISGLF NO2ULS
Financial FIXED SWAP 3/1/2013 | 3532489 BOM# USGLF NO2ULS
S = =
Financial FIXED SWAP 4172013 3532491 BOME USGLF NOZ2ULS
Financial FIXED SWAP 4/1/2013 3748549 DEU# USGLF NO2ULS
L
Financial FIXED SWAP 5/1/2013 | 3532483 BOM# USGLF MNO2ULS
Financial FIXED SWAP 5/1/2013 | 3748956 DEL# USGLF NO2ULS
Financial F|K-E-? SWAP 5/1/2013 39372?4 BOME USGLF NOZ2ULS
Financial FIXED SWAP B/1/2013 3532485 BOM# USGLF NO2ULS
Financial FIXED SWAP B/1/2013 3748958 DEU# USGLF NOZULS
Financial FIXED SWAP 71172013 3544366 MACCO# USGLF NO2ULS
Financial FIXED SWAP 7/1/2013 3599953 JPMC# USGLF NOZULS
Financial FIXED SWAP 712013 3674000 JPMC# USGLF NO2ULS
Financial FIXED SWAP 71112013 3748960 DEU# USGLF NO2ULS
Financial FIXED SWAP 8172013 3544358 MACO# USGLF NO2ULS
Financial FIXED SWAP 8172012 3598855 JPMCH USGLF NO2ULS
Financial FIXED SWAP 8/1/2013 3674002 JPMC# USGLF NOZULS
Financial FIXED SWAP 8/1/2012 3748862 DELW USGLF NOZULS
e M
Financial FIXED SWAP 9/1/2013 3544370 MACC# USGLF NO2ULS
Financial FIXED SWAP 9/1/2013 3599057 JPMC# USGLF NO2ULS
Financial FIXED SWAP 91/2013 3674004 JPMCH USGLF NO2ULS
Financial FiXEE SWAP 8172013 37488964 DEU# USGLF NOZULS
Financial FIXED SWAP 10/1/2013 3544372 MACC#H USGLF NOZULS
Financial FIXED SWAP 10/1/2013 | 3748066 DEU# USGLF NOZ2ULS
Financial FIXED SWAP 10/1/2013 | 3748710 DEU# USG_LF NOZ2ULS
Finandial FIXED SWAP 11172013 3544374 MACC# USGLF NO2ULS
Financial FIXED SWAP 11/1/2013 | 3748968 DEU# USGLF NO2ULS
Financial FIXED SWAP 11/172013 3749712 DEU# USGLF NOZULS
Financial FIXED SWAP 1212013 3544376 MACQO# USGLF NO2ULS
Financial FIXED SWAP 12172013 3748870 DEUR USGLF NOZULS
Financial FIXED SWAP 1211/2013 | 3749714 DEUR USGLF NOZULS

L]

N
e
$134.7402
I
I
$120.8046
$120.8046
|
|
|
§120.1242
§$120.1242
I
$125.2902
f———— I
$127.8312
$127.8212
I
I
$123.1692
$123.1692
$123.1692
|

p—————
|
]

3
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As of December 31, 2013

DEF Coal Transportation Hedging Status - Barge

Financial FIXED SWAP 112013 | 3521823 | USGLF | No2uLs
Financial FIXED SWAP 1/1/2013 3736415 USGLF NOZULS
Financial FIXED SWAP 112013 | 3761003 USGLF NO2ULS
Financial FIXED SWAP 013 | 3spio2s | _UsGLr | Moouls
Financial FIXED SWAP 272013 | 3521824 USGLF | NOZULS
Financial FIXED SWAP 2172013 | 3736417 | USGLF | NOZULS
Financial FIXED SWAP 2172013 | 3761005 USGLF NO2ULS
Financial FIXED SWAP 2172013 | 3801027 | UsGLF | nozuLs
Financial FIXED SWAP 12013 | 3521825 | UsGLF | Nozuls
Financial FIXED SWAP a3 | 3rsars | usclr | nozuls
Financial FIXED SWAP o3 | 3761007 | usGlF | Nozus
Financial FIXED SWAP 2172013 | 3so1028 | uselF | Nosuis
Financial FIXED SWAP 4172013 | 3540872 | usGLF | WozuLs
Financial FIXED SWAP 411712013 3711714 USGLF NO2ULS
Financial FIXED SWAP Ara013 | arrerez | uselF | wozuls
Financial FIXED E_W)\P 412013 -_IJ.Q'_!&?,S LUSGLF NO2ULS
Financial FIXED SWAP 5172013 | 3540873 | USGLF | NOZULS
Financial FIXED SWAP 512013 EEAREALT USGLF NOZULS
Financial FIXED SWAP SMR2013 | 3776784 USGLF NOZULS
Financial FIXED SWAP 5112013 | 3803837 | usGLF_| NoJuLs
Financial FIXED SWAP 6/1/2013 | 3540875 | USGLF | NO2ULS
Financial FIKED SWAP 6172013 | 3711718 | usGLF | NO2uULS
Financial FIXED SWAP 612013 3776786 USGLF NO2ULS
Financial FIXED SWAP 612013 | 3803838 | usGLF | nozuls
Financial FIXED SWAP 7013 3544388 USGLF NO2ULS
Financial FIXED SWAP 72013 | 3599947 | USGLF | NoO2ULS
Financal FIXED SWAP 712013 3714481 USGLF NOZULS
Financial FIXED SWAP 812013 3544399 USGLF NOZULS
Financial FIXED SWAP arr2013 | 3seseds | uSGLF | NOZULS
Financial FIXED SWAP 812013 | 3714483 | usalF | nozuls
Financial FIXED SWAP 9172013 | 3544401 USGLF | no2uls
Financial 912013 | 3589848 | USGLF | NozuLs
Fmancial FIXED SWAP SM2013 3714485 USGLF NO2ULS
Financial FIKED SWAP 912013 | 4051835 | usGLF | Nozuls
Financial FIXED SWAP 101172013 3544402 USGLF NOZULS
Financial FIXED SWAP 10172013 | 3874012 | USGLF | NozuLs
Financial FIXED SWAP 10112013 | 3764151 USGLF | No2uLs
Financial FIXED SWAP 10112013 | 4051836 | USGLF | No2uLs
Financial FIXED SWAP 111172013 | 3544404 UsGLF | NoauLs
Financial FIXED SWAP 3674014 | USGLF | NO2uULS
Financial FIXED SWAP 11172013 | 3764156 | USGLF | NOZULS
Financial FIXED SWAP 11/1/2013 | 4051837 USGLF MNOZULS
Financal FIKED SWAP 12172013 | 3544406 | USGLF | NO2ULS
Financial FIXED SWAP 1212013 674016 USGLF NOZULS
Fnancial FIXED SWAP 121172013 | 3784158 | USGLF | NOZULS
Financial FIXED SWAP 121112013 | 4051838 | UsGLF | nozuLs

£3.049%
$3.0496
53,0456
530466

$3.2081
$3.2081
$3.2081
$3.2081

$3.0107
$3.0107

3.0107
$3.0107

$2.8763
$2.6763
$2.8763
$2.8763

32,8422
$2.8422
52,8422
52,8477

$2.8601
52.8601
$2.8601
52.8601

$2.0831
$2.0831
$2.9831

$3.0438
£3.0436
$3.0436

$3.0118
$3.0118
$3.0118
5$3.0118

$2.9326
52,9326
$2.8326
52 9326

$2.8451
$2.8481
$2.8491
$2.8451

$2.9515
2.9515
2.9515
2.9515

]
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As of December 31, 2013

Financial

Instrument

DEF Coal Transportation Hedging Status - Rail
REDACTED

Financial FIXED SWAP 1172013 | 3521787 | USGLF_| NO2ULS
176,906 %
Financial FIXED SWAP 27172013 | 3521788 | USGLF | NOULS -
j=a e 176477
———————
Financial FIXED SWAP 3172013 | 3521798 | USGLF | NO2ULS =
— 76477
[
Finandial FIXED SWAP 4/172013 | 3540866 | USGLF | NO2ULS
Financial FIXED SWAP 4112013 | 3711704 | USGLF_| NO2ULS
Financial FIXED SWAP 4172013 | 3751199 | USGLF_| NO2ULS
1 76471 1%}
I
Financial FIXED SWAP 5172013 3540867 USGLF NOZULS
Financial FIXED SWAP 52013 3711708 USGLF NOZ2ULS :
Financial FIXED SWAP 5172013 | 3751200 | USGLF | NORULS
= 200 1 USCLr _—
6 ATT T
Financial FIXED SWAP 6172013 3540868 USGLF NO2ULS
Finandial FIXED SWAP 612013 | 3711708 | USGLF_| NO2ULS
Financial FIXED SWAP 6172013 | 3751203 | USGLF | NO2ULS _
174,082 T2%|
Financial FIXED SWAP 7MrMa 3500041 USGLF NO2ULS
Financial FIXED SWAP 712013 ATE4916 USGLF NO2ULS
L - —
174,082 %
Financial FIXED SWAP 8/1/2013 | 3598942 | USGLF | NO2ULS
Financial FIXED SWAP 8/1/2013 | 3764918 | USGLF | NO2ULS | ssoens |
= ol —
] 328,967 26%
|
Financial FIXED SWAP 9/1/2013 | 3599943 | USGLF | NO2ULS | ssone |
Financial FIXED SWAP 9/1/2013 | 3764920 | USGLF | NO2ULS
Financial FIXED SWAP 61172013 | 4051847 | USGLF | NO2ULS
FIXED SWAP 5/12013 | 4062518 | USGLF | NO2ULS ]
] 352,465 48%
I
Financial FIXED SWAP 101172013 | 3674018 | USGLF | No2uLS
Financial FIXED SWAP 107172013 | 4051848 | USGLF | NoO2ULS
Financial FIXED SWAP 10172013 | 4062520 | USGLF | NO2ULS
Financial FIXED SWAP 101172013 | 4097038 | USGLF | NOZULS
I — —— 352485 [
... 1
Financial FIXED SWAP 11172013 | 3674020 | USGLF NO2ULS
Financial FIXED SWAP 11172013 | 4051848 | usGLF | nozuLs
Financial FIXED SWAP 11712013 | 4062521 | USGLF | NoO2ULS
Financial FIXED SWAP 117172013 | 4097040 | USGLF | NO2ULS
= I 352485 aa%]
e |
Financial FIXED SWAP 121172013 | 3674022 | USGLF | No2uLS
Financial FIXED SWAP 12/12013 | 4051850 | USGLF | NO2ULS
Financial FIXED SWAP 12/172013 | 4062522 | USGLF | NO2ULS
Financial FIXED SWAP 12/1/2013 | 4007041 | USGLF | NO2ULS
| 000 352,485 3%
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