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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Accounting and Finance in its audit service request dated 
January 27, 2014. We have applied these procedures to the attached summary exhibit and to 
several related schedules prepared by Florida Power & Light Company in support of its 2013 
filing for the Fuel and Purchased Power Cost Recovery Clause in Docket No. 14000 l-EI. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICP A Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definitions 

FPSC refers to the Florida Public Service Commission. 
FPL/Utility refers to the Florida Power & Light Company. 
F AC refers to the Fuel and Purchased Power Cost Recovery Clause. 

Revenue 

Operating Revenue 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January I, 2013, through December 31, 2013, and whether FPL applied the Commission 
approved cost recovery factor to actual KWH sales for the F AC filing. 

Procedures: We computed revenues using the factors in Order No. 12-0664-FOF-EI, issued 
December 21, 2012 and actual KWH sales from the Fuel Revenue Reports and reconciled them 
to the general ledger and FAC filing. We selected a sample of residential and commercial 
customers' bills for the period and recalculated each to verify the use of the correct tariff rate. 
No exceptions were noted. 

Expenses 

Recoverable Expenses 

Objectives: The objectives were to review fuel expenses for coal, oil, nuclear, and natural gas 
included in the F AC filing and to determine whether those expenses are properly recoverable 
based on the requirements established in Order No. 14546, issued July 8, 1985. 

Procedures: We reconciled fuel expenses in the FAC filing to the general ledger. We reviewed 
and sampled fuel expenses reported on Schedules A-1 and A-2 and other supporting 
documentation to determine that fuel expense included in the F AC filing complied with the 
requirements of Order No. 14546. No exceptions were noted. 

Objectives: The objective was to determine whether FPL has credited generation-related gains 
derived from non-separated wholesale energy sales to the F AC filing as required in Order No. 
PSC-00-1744-P AA-EI, issued September 26, 2000. 

Procedures: : We selected a sample of energy sales transactions for the period. The sales 
transactions were traced to FPL deal reports, deal logs, and confirmations. The gains were 
recalculated and the credit was traced to the FAC filing. No exceptions were noted. 
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Objective: The objective was to determine whether energy payments to qualifying facilities on 
Schedule A-8 are based on the appropriate standard offer or negotiated contract rate. 

Procedures: We selected a sample of energy payment transactions for the period. The 
payments were traced to FPL deal reports, deal logs, and confrrmations. The gains were 
recalculated and the credit was traced to the F AC filing. No exceptions were noted. 

Objective: The objective was to determine whether the firm transportation service (FTS) charge 
for transporting natural gas agrees with the FTS rate schedules from the pipeline company's 
tariff. 

Procedures: We obtained lists of all FTS payments in 2013. We selected one month of FTS 
payments and agreed them to the vendor invoices, FPL purchase statements and to the pipeline 
company's posted tariffs. We agreed the FTS charges to FPL' s Monthly Gas Closing Report. 
No exceptions were noted. 

Objectives: The objectives were to determine whether semi-annual coal inventory surveys were 
completed and that inventory adjustments to coal supplies were made as required in Order PSC-
97-0359-FOF-EI, issued March 31, 1997. 

Procedures: We obtained FPL's coal inventory analysis, inventory adjustment and survey 
reports. The adjustments were recalculated and reconciled to the survey reports and inventory 
analysis. We verified that the inventory adjustment calculations were consistent with the 
requirements of Order No. PSC-97-0359-FOF-EI. The inventory adjustments were traced to the 
F AC filing and the general ledger. No exceptions were noted. 

Objective: The objective was to determine whether any vendor credits or rebates were credited 
to fuel cost in the F AC. filing. 

Procedures: We obtained a schedule ofFPL's fuel payable account for the period. We selected 
a sample of invoices and verified that no credits or refunds were present. Additionally, we 
obtained a statement from FPL confirming that no credits or refunds were received during the 
period. No exceptions were noted. 

Objective: The objective was to determine whether purchased power payments on Schedule A-
7 were accurate and charged according to the vendor contracts. 

Procedures: We obtained and sampled the purchased power invoices for Southern Company. 
We recalculated and reconciled the invoiced rates to the associated power sales contract. No 
exceptions were noted. 

Objective: The objective was to determine whether the payments for firm natural gas storage 
were recorded according to the terms and conditions of the Storage Service Agreement between 
FPL and Bay Gas Storage Co., Ltd. 

Procedures: We tested a sample of vendor invoices and agreed the quantities and costs to the 
terms and conditions of the gas storage agreement. No exceptions were noted. 
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Other 

Objectives: The objective was to determine whether the heat rates shown on Schedule A-4 for 
the Generating Performance Incentive Factor (GPIF) units reconcile with the annual GPIF 
filings. 

Procedures: We reconciled the heat rates with the annual GPIF filings. We recalculated and 
reconciled the service hours, reserve shutdown hours, and unavailable hours to source 
documentation. No exceptions were noted. 

Objectives: The objectives were to determine whether the coal and oil purchases on Form 423 
reconcile with the F AC filing and are supported by source documentation and backed by 
contractual obligations. 

Procedures: We reconciled coal and oil purchases on Form 423 with the FAC filing and the 
Fossil Fuel Inventory Report for the period. We traced Schedule A-5 to the Fuel Used in the 
Electric Generating Plants Reports which were tested in our sampling of Fuel Costs of System 
Net Generation. We also traced receipts to the fuel invoices and verified that the transportation 
rates were calculated in compliance with vendor contracts. No exceptions were noted. 

Objective: The objective was to determine whether the incremental gains included in the F AC 
filing are consistent with FPL's Incentive Mechanism that was approved in Order No. PSC-13-
0023-S-EI, issued January 14, 2013. 

Procedures: We obtained a schedule of all incremental gains by asset optimization measure as 
defined in Order No. PSC-13-0023-S-EI that were included in the FAC filing. We reviewed a 
sample of the transactions for each asset optimization measure for the period and traced each 
transaction to supporting invoices, purchase statements, and pipeline reports. We verified that 
the transactions were "arms length" and not associated with FPL's parent, NextEra Energy, Inc. 
or its subsidiaries. We recalculated the incremental gains and reviewed the market price and 
index inputs used by FPL to calculate the gains. We also selected a sample of incremental costs 
and traced them to the invoices to verify these costs were related to the Incremental Optimization 
program. 

Objective: The objective was to determine whether the incremental optimization costs included 
in the F AC filing are consistent with FPL' s Incentive Mechanism that was approved in Order 
No. PSC-13-0023-S-EI. 

Procedures: We obtained a schedule of all incremental optimization cost as defined in Order 
No. PSC-13-0023-S-EI that were included in the FAC filing. We reviewed a sample of the 
incremental cost incurred by FPL to manage the Incentive Mechanism and its related purchase 
and sales programs. 
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Objectives: The objectives were to determine whether the gains on short-term power sales and 
the savings on short-term power purchases are included in the F AC filing and that they are 
consistent with FPL's Incentive Mechanism that was approved in Order No. PSC-13-0023-S-EI. 

Procedures: We obtained a schedule of short-term power sales and purchases included in the 
F AC filing. We reviewed a sample of power transactions to check for gains or savings on short­
term purchases that should be included as part of the Incentive Mechanism. We verified that 
FPL' s application of the phrase "short-term" for these transactions is consistent with the 
intentions defined in Order No. PSC-13-0023-S-EI. 

Objectives: The objective was to examine FPL's analysis and internal audits its Unit Power 
Sales contracts with Southern Company and the Jacksonville Electric Authority (JEA). 

Procedures: We obtained and reviewed FPL's internal audit of the Unit Power Sales contracts 
with the Southern Company and JEA. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed was 
properly calculated. 

Procedures: We traced the December 31, 2012, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2013, using the 
approved beginning balance as of December 31, 2012, the Financial Commercial Paper rates, 
and the 2013 revenues and costs. No exceptions were noted. 
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Audit Findings 

None 
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Exhibit 1: True Up 

Cedl&lillll,_ 

,...CIIIlel8piOIINIICICMIIIIDIIIS'«Ait• 
$ ,.._Ptoiiiiiii*IICIIIS~q 

4 ... CIIIIC..~&Relulllfl'tlo\2) 

I Feel CCIII ei,._IIIM IJ'WMI 
• Ollltlflclni~ ... ,.Mt 
7 Alllc.lei.,....,..CI'WA1) 

• -....,.,_ .. ~,_,..l"WMI 
• I!MIIIfc.llf._.,,_ ,.a., 
~ TciCIII'IICICollt&NII...,_~ 

It 

tZ ~~-
tZ .,_......_......., ... .._c.dl,.q 
w ..,.....__0111 __ 11.,__~,..~ 
11 T-
tl a..-MI'aiiCIIl 

17 11t1H II Cl)' efi{IJWIII Pl't'liO 
II llfti9~P ... ..._ 
II .-..;;,__,. 

» ~.._...ocrl'lo'llalarlll 

21 ........ ToiiiPallcataiNII-~ 
Jl MlldlclloDIIWIII ..... . ~ ...... 
z.t a..flrAiaiii~CKIIIO• 
a .... ne.~-....-.CIMI 

• s .MIIolldlolnd"effetii ... (UMtlllq 

a ~CIIadaloa 
a ~,....~.,....._,._ 
tD ..... ,........_ .... ~tol'ldlcl 
It __ ,_,_IC I I 4fll ...,118,_,.. 

a OIV,NI:Ior"-T_ .. 
u ,.,......, ... .__Acll*dllto"**ld 

" , ..... tTIIII,...C....&Hoi,._.T.udiiM 
S5 ~IIIIII .. IITIIIIIWIIIISIMIGM!eiJ) 
t1 -.TIIIIf'WICIIII&Nd,_.,.._t.D~.GIIOII) 

JJ T-. .............. .....o.~--.... .,.u.., 
al ,_.........,.flra...,.. 
It T-..,&_ ........ ...,., ....... 0.~11-r 

40 oilec.IT-.,~~~g~nct~;orPid:d·~.._.,. 
4t Nw,..TIIIHP~ IIIQ'rllltp.-
.q ~oi.....,.NII-r.....,-~_,o-rr 

.... 1) .. 
C1 •A~D~~~~I!IdldtWibll~aNIIIIdalll~ • ·---~-.....--.--cxw. 
47 111P111fl'lllllldaltta111ZNIIT-. 

s:m:w:a:n 

IZSUIUtO 

diili6U 

l3illt,IS,&S2 

11.411.'114 
($11\) 

~ 
th.JC'I,D1} 

SI,III,ICD 

lt,JCIUM 

ta,I'JJ 

41 M~,......._~,_II(II1',10UtM2)atuHO!li• ... OidlrNe.NC.t~ 

41 "'Ddlnd2011Aid ...... 

• 
11 MU:,...,.Nf .. IOIIIIOiodi:IIII!IIIIIRIII•~-•111111'41110. 

Exhibit 

~ 
lt,t...,. 

~·~ 
CA,ISt.m) 

"'-'a.GIIl 
a.11ucs 
SI.CICti.At 

11CUII 

AR.I1Uif ,,.., ... 
~ 

(ll.ttO,Jq 

~ 
114M7 ... 
II.A2.4II' 

11.11UD 

., .... 

14.121 11.111 
IJU7ua &SI.tSUtl 

IIZ'I,no,zJS 

a.oo7.m 
Cl'lfl 

lS',TM,GI!) 

(11.01t.m) 

llua.ICD 
11UD..Wl 

ltlt.tOD 

Hlttui 

...tiO'MM 
CI"I.DI) 

........ ,. 
SUIUit 

Cf"tt) 
ca,t01,tA) 

~ 
IN.III,ICZ 
I11,U2AIO 

1111Aft 

&i.tilili 

..,., ... 
CI.AIUIC 
~ ca.-.. 
~ 

121.4lt.Otl .., ..... 
11Sf.MI 

~ 

$U21-
euutlt 

PUit,ISQ 

(NSU~ 

RURA'7 
lto.t!UD ...... 

........ 
IUtt.IIO 

10 

~ 
(11111),111) 

ltt.4ZUG 
110......­
lt.zn.al 

1.~ toat,liUSt tG».7-.m 
1D.*.a4 tlt,JIZ,41t mt.IJUIO 

Lh!&Ji& 
IUIZIIa 

&iUJ.iZi 

sm.m.­
lt,7tU81t 

10 

ca.w.su• 
Clllf,4ZI) 

121 .. 11.112 

a.nuat 
h. 'NUll 

bit&. til 

tm',44UII 

a.oam 
10 

tM.mtS4 
(SUSI.111) 

$1Z.IA'I'SZ 

A',.MUGJ .. ., .... 

iiibibii 

mucun 
Q.ZII,tez 

10 
($1,141 .. 

CSt.«<Ja> 
Sl.m,.54S ....... 

$11,oa 

SSRI'D.IS7.U4 
QU1UJI 

l$1SS.?CSI 
CSS1Att.D1'1 
CS12.ttZAI7) 

11'1'1,14U2:t 

ua.na.ID 
anutl 

7.JSUOU1S 1Ctt.71U11,11t 

111,t1UJI UIUOt.IZI 

&t&.i1 a&JtUU 

CS1.t3SJ CD.tlll CMJnl os.-. C1U111:1 CCU11J ._,CII tsl.t7f) 

.......- cat.tiUSI) --~ CIICN,IC7,1~ (1121.~ I.S10:1.ti1'.Jal ~ ~ 

tMW 

7 




