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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Accounting and Finance Division in its audit service request dated 
January 27, 2014. We have applied these procedures to the attached summary exhibit and to 
several related schedules prepared by Tampa Electric Company in support of its 2013 filing for 
the Capacity Cost Recovery Clause in Docket No. 140001-EI. 

This audit was performed following General Standards and Fieldwork Standards found in the 
AICPA Statements on Standards for Attestation Engagements. Our report is based on agreed
upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definitions 

Utility refers to the Tampa Electric Company. 
CCRC refers to the Capacity Cost Recovery Clause. 

Revenues 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2013, through December 31, 2013, and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the CCRC. 

Procedures: We reconciled the Utility's revenue to the monthly revenue reports and the general 
ledger. We recalculated general ledger revenues net of RAF and reconciled to the CCRC 2013 
Filing. We randomly tested the Utility's revenue calculations using the KWH times the 
Commission authorized rates for the months of January, May, September, and November 2013. 
A random sampling of residential and commercial customers' bills test was performed by rate 
class.to verify that the correct tariff rate was used. No exceptions were noted. 

Transmission Revenues 

Objective: The objective was to determine whether Transmission Revenues derived from the 
non-separated, non-energy broker network, wholesale energy sales were credited to the CCRC 
per Commission Order No. PSC-99-2512-FOF-EI. 

Procedures: We verified that Transmission Revenues were a net component of capacity costs 
recorded in the CCRC Clause by reconciling the Utility's Capacity Purchases and Capacity Sales 
Detail Schedules for the months of April, August, and October 2013 to invoices and other 
supporting documentation and to Schedule A12. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expense listed on the utility's filing was supported by adequate documentation and that the 
expenses are appropriately recoverable through the CCRC. 
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Procedure: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of O&M Expense invoices for testing. The source documentation for selected items was 
reviewed to ensure the expense was related to the CCRC and that the expense was charged to the 
correct accounts. No exceptions were noted. 

Security Expense 

Objective: The objective was to verify that security cost items that should be recovered in base 
rates are not included in CCRC for recovery. 

Procedure: We reviewed the general ledger account detail for vendors charging security costs 
to the Utility. No security costs were included in the CCRC. No exceptions were noted. 

Purchase Power Contracts 

Objective: The objective was to determine whether invoices for the capacity purchase amounts 
are in accordance with the terms and conditions of the contract. 

Procedures: We selected the months of April, August and October 2013 for analysis. We 
traced capacity costs from the Capacity Purchases Detail Schedule to the vendor invoices. We 
selected those vendors having the largest dollar value of capacity cost. We selectively 
recalculated invoices and verified that vendors are in compliance with the latest contract 
conditions and terms. No exceptions were noted. 

True-Up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed was 
properly calculated. 

Procedures: We traced the December 31, 2012, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31,2013, using the 
Commission approved beginning balance as of December 31, 2012, the Financial Commercial 
Paper rates, and the 2013 CCRC revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's CCRC revenues 
and expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2013 to 2012 and 2011 revenues and expenses. We requested 
explanations from the Utility for significant variances. Explanations provided were sufficient. 
Further follow-up was not required. 

3 



Audit Findings 

None 
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Exhibit 

Exhibit 1: True-Up 

TMIM B..EC1'Rie COUPAtft' 
CAPAQ1YCOSTAECOWRY ClAUS& 

CM.CU1A110NOFA1W. 'J'RUS.UPAMOUHT 
FOR THE PSliOD JANUMV 2013 THROUGH DECBI13Sl2Cm 

AC£iiJ :Giiii :c;;a l'aij;l Jdia -- :Giiiti G:iiil :G;; ml XCG'J :;;;; ,_.., ,..., ...,.., 
~·s ~13 Juft.1S No-'IS ~13 !:li1S OclotS fb.1S Deo-13 TatiJ 

1 U10T I'OWI!R CAPACm' CHARGES 0 0 0 0 0 (24.417) 0 0 0 0 0 0 c;24.417) 

2 CAPACm' PA'RU!NTS TO COOCNEAATORS 1,115.210 1,115,2.80 1,115,270 1,11$,270 1,11~ 1.116.2f» 1,115,270 1,115,270 1,11&,2118 1,111,271 1,11f.Z70 \111.270 1UI3.238 

3 SCHEDUlE J.D. & EMERG CAPAaTY CtfARG1!S 1,4U,2ZD 1,<1011,%04 1,408.29a 1,04,GIIO 2,Q5.3,SIZ1 1.-,.caa 1,11011,270 ·-- , ... ,.._. ·-- 1,342,040 1USU41 

4 IHCRt!M!NTAt. S8CUMY OIM COSl'S 0 0 0 I) I) 0 0 0 0 0 0 0 0 

5 (CAPiot!tfV RIM!HU&S) ,1s.e IMAm Sl"1al! ~~·a f2GISSSS\ !1Z1.!!Zl I!'!B ema ··~~ ~me e. GSa C83.04'n ,,~ 

0 TOTAL CAPACI1V DOI.WtS U1UM 2. .... 2,Sa.441 uoa.on 2..fiiSt298 U?2.AtiO uea.- 2.005.534 2.578.1:57 2AS.BDI 2,477,8 2.S7UOS 30.278,8M 

7 JWIJ&D:CTIOfW. PERCENTAGe UXIDOOQQ 1..0DODCIIXI 1.CCOCIII» 1.00011000 1.0000000 1.COOOOOO t.OCOOOOO 1.00001100 1.0000000 t.OOOOIIOO 1.0000000 t.OOOOOOO 

8 JlnUSIXC110HAI. CM'N:nY DCU.ARS 2r!1fie 2.4888 23&'449 2.301.072 f.t8U2.2IJB U72MO 2.1581UI$S 2f!ClSQI aa•» 21U5.811t 2.477- 2.S7 ... 30.278.G4 

0 CAPACtN COST RECOIERY RMHUSS 2.777,G3 2.fillt.781 2.&3UU 2,700,430 2.1117.104 uao.- a.412.770 S.041.W :!.8&7.491 SJ13.01S 2,es&,S88 2.105.«10 SIS,511,i41 
(NoS at Rowonuo Tcaot) 

10 PRIOit PERIOOl'RtJS-CRI PRCMSIOH case sen ftl$01142) ts5flll42) ISISI.5e:D CSSOJSq] CM85421 11585421 ttiOU4Zt f51lell42l (W.5d) tw501 IWII4S\ f1~!!!l 

11 CAPACITY COST AI!COifERY RE'IEJAimAPPUCABlE 
TOCUHRENTPERIOD~d RIIUIIllaes) 2.218.el1 JOOS%!9 !£4£! 2.207;!! 2.SSU62 z.m.S211 2.B7~ 21Wil.8M 3.1!!!J!! z,7KA7f 2.301..0e !IJS!2 28..60USB 

12 TRW!.uP PROIISION FOR PfiRIOD 
OVER(UHD~ RSXM!IW (Uw 11·U. 8) (294.$13) (QU87) (D,as.l) (101),178) ~'r.Mt 2G5.07ll ZII4.S77 m.- &30,81Z 3ZUO:I (17U$Z) tz21,eae) (4&V.G881 

13 lmResT PROVISION FOR PERIOD (<4tl2) (522) (IIGQ) (-421) CMJ) (272) (23.2) (18a) (13T) (7'0) (581 (48) CUOS) 

14 OTHI!R AD.JUSIMEHT 0 0 0 0 0 0 0 0 0 0 0 0 0 

IS'r'IW&Ul' ANDIHT. PROVISION~ (&,8l9.153) (8,1!05,52C!) C5.4~ (8,20..224) (5,785..282) (5,830,122) (5.oa7,4N) (4.224,118) (3.289. 155) C2.18U31l (1,J'1UOC) (O:IQ.nG) (IUIZQ.$) 
or P£RIOO- CNI!RitUlCDER> A£COVERY 

Ill PAIOR PERIOD TRIJ!!.UP PRO'IISIOH &5e.5Q !i§8.6Q !i8.tW2 !5U4Z fi&AAS !68.642 !i58,&42 !5!U4Z !$!,!G !!a8.69 !!5UQ G6U4S !l.J!!.!! 
C:OUS::~D)THlSPERIOO 

17 EHO OF Pt!RIOD TRUE-UP • OV£RIIUNDER) (8,&aUZIJ) C8.5f!l (8.243.224) (6.785.!12) S!B30.822) (!.GeM?!! (~.zM.J88l pe1!! f2.19ep ''.!'2.11141 enm ee ff!!,839l 
R!COVI!RY C QIMOF UHf.S 12· te) 
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Exhibit 1: True-Up (Coot' d) 

1 BI!GIKHlHG TRUSoUP .WOUNT 

TAMPA l!l£CTRIC CCUPAH't 
CAPAQ1'Y COST' fUrCOVERY CLAUSE 

C.W::UU.noN OF FINAl. TRU&UPAUOUHT 
FOR 1ME PERIOD JANUARY 2013 THROUGH DE!CI!MBER 2018 

ACiUit Adlill Aa1.111 Adiilt AdiAI .Aeliill- -·- ... AdiAI ACiiill Al:tilil AdliiS liiiiill Mhii1 
Jln-11 ,...~- Mrl-1} __ ~13 uaorts Jlo!fto13 ..... 11 . -~~ ... ·-u~13 OC:I-13 Ho¥-11 DDD-13 Tol:ld 

t'8.82t.15Sl te,(ii!5JI20} (8,.44ll,,IBJ) <8.2G.2M> CS.78UQ C5.830.m) (l.oe7,4J&l (4.2Z4,78S) c3.208.1Ul Q,tet,9SIS) (1,312,8&4} (830.1SIJ (UZ9.1113) 

UNI)JNCJTRUJ:..UPAMCIUNTB!10REom!R&ST P.D!!5.12Cl rM!IU71! f!.2S71!!J !!.7BM!!1t f!l!!IQ,47:C! f!.DIS7..20!S t4.Z24,!5?) tU:!!!.!!Sl) P,1!!,!09 (1.3!!,1!!) C!30,!7<Q PJ!! <!!0.03C!) 

3 fOTALBI!GOOaNG4 EMXHO l"Rtn!.UJIAMT. (t3,384,277) (13,057,887) CU.l'SUIIIS) (12,QZIJ)II5) (11.011.750} (11l.BSB.Q28) ('8.Z82.cm) (7.513.7!18) C6,48U58) Cl5t2..7S2) (1.143.SSI) (1,$30.5m (7,425,709) 
(LIMEt+WCU) 

4AVEMOI!TRU&UJIAAIOUHT(~OFUNU) syyr.u, !8.f!2!.!:m me !!.014,0C3t supre Wot!l 14,!10,01? p.7:ym P,744,478) 51.7,_ (Ut1M f?8U9 IS,712,88!2 

6 lffTiiRSST RATe,.· 1ST DAY OF MONTH 

G INTERI!ST RA1B-·15r DAY OF NeXT MONTH 

7TOTAL(UHEI•UNEI) 

8 AVEN:GC IH'I'EJU!ST RATE,. C SO.. OF UNE 7) 

9 MOHnQ.Y AVIiRt\01£ DnliR£ST RATE,. 
(WCS8112) 

10 IHn!REST PRCMSIOH ( UHE4XWCE 9) 

o.oso 

0.000 

0.1-iO 

omo 

o.ooe 

~ 

o.o90 0-100 

0.100 0.080 

0.1110 0.180 

O.G95 o.oao 

o.ooe o.ooe 
(fi221 (15110) 

o.oao 0.080 o.mo 0.080 

a.oao omo o.oeo 0.050 

0.180 0.1150 0..1SO 0.110 

o.oao om5 U85 O.CL\S 

G.ll07 0..000 o..oao OCIO:l 

__ !4Zt) ~1.- ___ c:zm__ - ___m:n 
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OGSO 0.060 0.0110 o.oeo 11.000 NA 

O.oDO O.CI!!O 0.050 o.oeo 0.080 NA 

0.110 0.110 O.UlO o.no 0.1-«1 NA 

0.05& OD5& G.OIIO 0.056 OJI70 NA 

o.cm o.aos o.aoa 0.008 0.008 NA 

(1jiiJ) ___ _n_~ (70} 158) (~ rucm 




