FILED MAY 15, 2014
AUSLEY & MCMULLEN  DOCUMENT NO. 02306-14

ATTORNEYS AND COUNSELORS AT LAW FPSC - COMMISSION CLERK

123 SOUTH CALHOUN STREET
P.O. BOX 391 (2IP 32302)
TALLAHASSEE, FLORIDA 32301

(850) 224-9115 FAX (850) 222-7560 —:: ‘:’k
o =
May 15,2014 (o 1= S
i..-- : S
HAND DELIVERED 25 =
.G_;

Ms. Carlotta Staufter, Director
Office of Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re: Fuel and Purchased Power Cost Recovery Clause
and Generating Performance Incentive Factor
1 SC Docket No. 140001-EI

Dear Ms. Stauffer:

Enclosed for filing in the above docket are the original and ten (10) copies of Tampa
Electric Company's Request for Specified Confidential Treatment and Motion for Temporary
Protective Order relating to portions of Forms 432-1(a), 423-2, 423-2(a) and 423-2(b) for the month
of March 2014.

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this
letter and returning same to this writer.

Thank you for your assistance in connection with this matter.

Sincerely,
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DATED this 5 < day of May 2014.

Respectfully submitted,

(e

JAMES D. BEASLEY

J. JEFFRY WAHLEN
ASHLEY M. DANIELS
Ausley & McMullen

Post Office Box 391
Tallahassee, Florida 32302
(850) 224-9115

ATTORNEYS FOR TAMPA ELECTRIC COMPANY
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Mr. Robert L. McGee, Jr. Mr. James W. Brew

Regulatory and Pricing Manager Mr. F. Alvin Taylor

Gulf Power Company Brickfield, Burchette, Ritts & Stone, P.C.

One Energy Place 1025 Thomas Jefferson Street, NW

Pensacola, FL 32520-0780 Eighth Floor, West Tower

rimcgee@southernco.com Washington, D.C. 20007-5201
jbrew(@bbrslaw.com

Mr. Robert St effel Wright ataylor@bbrslaw.com

Mr. John T. LaVia, III

Gardner, Bist, Wiener, Wadsworth,
Bowden, Bush, Dee, LaVia & Wright, P.A.

1300 Thomaswood Drive

T lahassee, FL. 32308

Schefl@gbwleg: com
Jlavia@gbwlegal.com Qﬁ,. M"’ b
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EX BIT“A”
Page 1 of 13

March 2014
Docket No. 140001-EI

Request for Specified Confidential Treatment

FORM 423-1(a)

Line(s) Column Justification

Tampa Electric H (1) This information is contractual information which, if
Company:

1-18 made public, "would impair the efforts of Tampa lectric to

contract for goods or services on favorable terms." Section
366.093(3)(d), Fla. Stat. The information shows the price
which Tampa Electric has paid for No. 2 fuel oil per barrel for
specific shipments from specific suppliers. This information
would allow suppliers to compare an individual supplier's
price with the market "for that date of livery" a | thereby
determine the contract pricing formula between Tampa

Electric and that supplier.

Disclosure of the invoice price would allow st pliers to
determine the contract price formula of their competitors. The
knowledge of each other's prices would give suppliers
information with which to actually control the pricii  in No. 2
oil by either all quoting a particular price or adhering to a

price offered by a major supplier. This could reduce or



Plant Name:
Line(s) Column

EXHIBIT “A”
Page 2 of 13

FORM 423-1(a) (continued)

Justification

Tampa Electric I
Company:
1-18

Tampa Electric J
Company:
1-18

Tampa Electric K
Company:
1-18

Tampa Electric L
Company:
1-18

Tampa Electric M
Company:
1-18

eliminate any opportunity for a major buyer, like Tampa
Electric, to use its market presence to gain price concessions
from any individual supplier. The end result is reasonably
likely to be increased No. 2 fuel oil prices and, therefore,

increased electric rates.

(2) The contract data found in Columns I thro th O are
algebraic functions of Column H. Thus, the publication of
these columns together, or independently, could allow a
supplier to derive the invoice price of No. 2 oil paid by

Tampa Electric.

(3) See item (2) above.

(4) Seeitem (2) above.

(5) Seeitem (2) above.

(6) See item (2) above. In addition, for the fuel that does

not meet contract requirements, Tampa Electric may reject



EXHIBIT “A”
P e30f13
FORM 423-1(a) (continued)
Plant Name:
Line(s) Column Justification

the shipment, or accept the shipment and apply a quality
adjustment. This is, in effect, a pricing term which is as
important as the price itself and is therefore confidential for

the reasons stated in paragraph (1) rc itive to price

concessions.

Tampa Electric N (7) See item (2) above. In addition, this column is as

Company:

1-18 important as H from a confidentiality stani oint because of
the relatively few times that there are qui ty or discount
adjustments. That is, Column N will equal Colur 1 H most
of the time. Consequently, it needs to be protected for the
same reason as set forth in paragraph (1).

Tampa Electric 6] (8) See item (2) above.

Company:
1-18
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E> [IBIT “A”
Page 5 of 13
FORM 423-2 (continued)
Plant Name:
Line(s) Column Justification

disclosure, was the subject of Prepared Direct Testimony of
Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket
No. 860001-EI-D. A copy of Mr. Rowe's | rect Testimony
from the September 29, 1986 hearing in that docket is
attached hereto as Exhibit "A" and by referr ce made a part

hereof.

In the Commission's Order No. 12645 issued in Docket No.
830001-EU on November 3, 1983 (In re: Investigation of Fuel
Adjustment Clauses of Electric Ultilities), the Commission
prescribed the current 423 Form filings. In so doing, the
Commission observed:

Next, we must determine whether any por »n
of the monthly reports should be accorded
confidential treatment. We agree that certain
portions of the confidential information.
However, many portions of the mont! reports
will not. The proprietary information for all
types of fuel is transportation. Any breakout of
transportation  costs must be tre :d
confidentially. In addition, F.O.B. mine prices
for coal is proprietary in nature as is the price
of fuel oil Disclosure of separate
transportation or F.O.B. mine prices would
have a direct impact on a utility's future fuel
and transportation contracts by informing
potential bidders of current prices paid for
services. Disclosure of fuel oil prices would
have an indirect effect upon bidding suppliers.
Suppliers would be reluctant to pro le



Plant Name:
Line(s)

Column

EXHIBIT “A”
Page 6 of 13
FORM 423-2 (continued)

Justification

TECO United
Bulk Terminal
Big Bend Station
1-4

Big Bend Station
1-3

significant price concessions to an individual

utility if prices were disclosed because other

purchasers would seek similar concessions.
The vigorous competition discussed in Mr. Rov s earlier
testimony, as recognized by the Comu ssion, justifies
proprietary confidential treatment of the information in
Column G.
Disclosure of this information “would impair the efforts of
Tampa Electric to contract for goods and services on favorable
terms.” Section 366.093(3)(d), Fla. Stat. This information
would inform other potential suppliers as to the price Tampa
Electric is willing to pay for coal. This would give present and
potential coal s1 pliers information which could be harmful to
Tampa Electric's interests in negotiating ¢« supply
agreements. This is much the same as paragraph (1) under
Form 423-1(a) regarding No. 2 oil suppliers.
(10) The disclosure of this information "would impair the
efforts of Tampa Electric to contract for goo  or services on
favorable terms." Section 366.093(3)(d), Fla. Stat. As was
stated in (1), Columns G and H both need confidential
protection because disclosure of either column will enable

competitors to determine the segmented transportation charges.
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EXHIBIT “A”

Page 8 of 13
FORM 423-2(a)

Plant Name:
Line(s) Column Justification
TECO United H (11) If the original invoice price is made public, one can
Bulk Terminal
Big Bend Station st tract the original invoice price from the publicly disclosed
1-4

delivered price at the United Bulk Terminal Transfer Facility
Big Bend Station
1-3 and thereby determine the segmented river transportation cost.
United Bulk Disclosure of the river transportation cost "would impair the
Terminal Transfer
Facility efforts of Tampa Electric to contract for goods or services on
Polk Station
1-4 favorable terms." Section 366.093(3)(d), Fla. Stat. Additional
Polk Station justification appears in Exhibit "A" and in pa :ra; (1) of the
1

rationale for confidentiality of Column G of Form 423-2

(United Bulk Terminal Transfer Facility - Big Bend Station).
TECO United J (12) This information, like that contained in Column H,

Bulk Terminal
Big Bend Station
1-4

Big Bend Station
1-3

United Bulk
Terminal Transfer
Facility

Polk Station

1-4

Polk Station
1

would enable a competitor to "back into" the segmented
transportation cost using the publicly disclosed delivered price
at the United Bulk Terminal Transfer Facility. This would be
done by subtracting the base price per ton from the delivered
price at United Bulk Terminal, thereby revealing the river
barge rate. Such disclosure "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
Additional

terms."  Section 366.093(3)(d), Fla. Stat.



E> [BIT “A”

Page 9 of 13
FORM 423-2(a) (continued)
Plant Name:
Line(s) Column Justification
Justification appears in Exhibit "A" and in paragraph (1) of the
rationale for confidentiality of Column G of Form 423-2
(United Bulk Terminal Transfer Facility - Big Bend Station).
TECO United L (13) This information, if publicly disclosed, would enable a
Bulk Terminal
Big Bend Station competitor to back into the segmented waterborne
1-4

Big Bend Station
1-3

United Bulk
Terminal Transfer
Facility

Polk Station

1-4

Polk Station
1

transportation costs using the already publicly disclosed
d¢ vered price of coal at the United Bulk Terminal Transfer
Facility. Such disclosure "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3)(d), Fla. Stat. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale

for confidentiality of Column G of Form 423-2 (United Bulk

Terminal Transfer Facility - Big Bend Station).



Plant Name:
Line(s)

Column

EXHIBIT “A”
Page 10 of 13

FORM 423-2(b)

Justification

TECO United
Bulk Terminal
Big Bend Station
1-4

Big Bend Sta m
1-3

United Bulk
Terminal Transfer
Facility

Polk Station

1-4

Polk Station
1

TECO United
Bulk Terminal
Big Bend Station
1-4

Big Bend Station
1-3

(14) Disclosure of the effective purchase price in Column G
"would impair the efforts of Tampa Electric to contract for

goods or services on favorable ten Section

366.093(3)(d), Fla. Stat. Such disclosure would enable a
competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price for coal at the
United Bulk Terminal Transfer Facility. This would be
done by subtracting the effective purchase price per ton
from the price per ton delivered at United Bulk Terminal,
thereby revealing the river barge rate. Additional
justification appears in Exhibit "A" and in paragi >h (1) of
the rationale for confidentiality of Column G of Form 423-2
(United Bulk Terminal Transfer Facility - Big Bend
Station).  Such disclosure would also adversely affect
Tampa Electric's ability to negotiate future coal supply
contracts.

(15) Disclosure of the rail rate per ton would adversely
affect the ability of Tampa Electric affiliate, Gatliff Coal, to

negotiate favorable rail rates. Disclosure of the rail rates

paid would effectively eliminate any negotiating leverage



Ex [IBIT “A”
Page 11 of 13
ORM 423-2(b) (continued)

Plant Name:
Line(s) Column Justification

and could lead to higher rail rates. This would work to the
United Bulk ultimate detriment of Tampa Electric and its . stomers.
Terminal Transfer
Facility Accordingly, disclosure of this information “would impair
Polk Station
1-4 the efforts of Tampa Electric to contract for goods or
Polk Station services on favorable terms.” Section 366.093(3)(d), Fla.
1

Stat.
TECO United K (16) These columns contained information the disclosure of
Bulk Terminal
Big Bend Station which "would impair the « ‘orts of Tampa Electric to contract
1-4

for goods or services on favorable terms.”  Section
Big Bend Station
1-3 366.093(3)(d), Fla. Stat. Each of these columns provides
United Bulk specific information on segmented transportation costs which
Terminal Transfer
Facility are the primary objects of this request.  Additional
Polk Station
1-4 justification appears in Exhibit "A" and in paragraph (1) of the
Polk Station ra onale for confidentiality for Column G on 423-2 (United
1

Bulk Terminal Transfer Facility - Big Bend Station).
TECO United L (17) See item (16) above.

Bulk Terminal
Big Bend Station
1-4

Big Bend Station
1-3



Plant Name:
Line(s)

Ex IBIT “A”
Page 12 of 13
FC M 423-2(b) (continued)

Column Justification

United Bulk
Terminal Transfer
Facility

Polk Station

1-4

Po  Station
1

TECO United
Bulk Terminal
Big Bend Station
1-4

Big Bend Station
1-3

United Bulk
Terminal Transfer
Fac ty

Polk Station

1-4

Polk Station
1

TECO United
Bulk Terminal
Big Bend Station
1-4

Big Bend Station
1-3

United Bu
Terminal Transfer
Facility

Polk Station

1-4

Polk Station
1

M (18) Seeitem (16) above.

N (19) See item (16) above.



ORM 423-2(b) (continued)
Plant Name:
Line(s) Column Justification

EXHIBIT “A”
Page 13 of 13

TECO United 0] (20) See item (16) above.
Bulk Terminal

Big Bend Station

1-4

Big Bend Sta n
1-3

United Bulk
Terminal Transfer
Facility

Polk Station

1-4

Polk Station
1

TECO United P (21) See item (16) above.
Bulk Terminal

Big Bend Sta »n

1-4

Big Bend Station
1-3

United Bulk
Terminal Transfer
Facility

Polk Station

1-4

Polk Station
1

h:\jdb\tec\form 423 filings\423 setupl.doc
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.Will yvou please

TARYTA DIEZTCTRIC COMIATY

STRMTTTED POR FILING 4{/24/E6

BKPORE;TEB FPLORIDA PUBLIC SERVICE COMMISSIORN

¥y name 1s John R.

Nor el Tranklin

rssistant Vice President of Tampz Zlectric Company.

3y

| B3

n

xperience,

I was

2lzbame;

Pennsvlvania. I

Street,

Evensville,

PREPARED TESTIMONY
or

JOEN R. ROWEZ, JR.

state your neme, aGcress and occupation.

Rowe, Jr. My business zddrecss

Tampa, Frloricda 23602. I

lezse describe vour educaztionel backgrovnd and business
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. Credit, General Accounting and Budget Departments over the

Dast 23 years. I became Assistant Controller in 21874,
Controller in 18Bl, =and I was elected Lo my opresent
position as Ass! :ant Vice President in April, 18B4., Ny
present responsibilities include coordination of
accounting and regulatory matters before this Commission
[FPSC) a2nd the TFederzl Znergy <Regulatory Commission

(FEZRC). I have presented %testimony before this Commission

in other proceedincs.
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Wnat is the purpose of your t

The purpose of my testimony is to respond to various areas
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oZf Commission and COmDEny concer regarding the

fvuel costs Lo this Commission should be excluded frem
oublic EGisclosure 2s being "proprietary conifigentizl
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No. Tampa ZElectric does not object to continuing <o
furn! 7 to <the Commicssion <the information it needs to
review company expencitures Ior Zfvel, <transportaztion and
fuel bandling services. Eowever, as I will. describe
lzter, it is clezrly in <the Dbest interests of <the
ratepavers and the company for this Commission to continue

to creat certain of this information submitced as

to the reculzted company by an 2Zfilizted company should
be trez+ted 25 .confiden+tizl., Taxoz Zleciric formed 2 water
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provides competitive services to0 outside customers. This

Electric's affilizted companies are zble %o move cozl by

river Dbarges <Zfrom sources in  Rentucky, Cklzhoma and
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River south of New Orlezns for the purpose ©f off-loading
storing 4 <ransferring coel to ocean-going barces for

«ransport to Tampza. These services zre performed by T=CD

Transpost and Trade coﬁpanies: Mid~-South Towing Compeny,
which handles <the «cozl by =rciver barge; Zleciro Cozl
Trznsfer Corporation, which ©operztes the storzge ang
transfer Zfzcility and Gulf Coast Transit Company which

provides ocean-going tuvgs and barges to move .coal across

"the Guli of Mexico,

Are Tampa Zlectric zffiliztes faced with competition?

affiliztes currently +raznsport cczl  and oihar  burlk
comnodities Zor oxher customers as well, The 2afiiliztes

S +transportetion aiiiliztes are not encaced

\(8]

ion of c¢oz2l, however.
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As commercial enterprises, the =z

Mig-South 'Towing Coﬁpany' has provided, and continues to
provide, both upstream and oOownstream transporta<ion
services Zfor other bulk commodities, including ¢rain ang
pbos?bate products. Electro-Coal Transfer Co:poration is
involved in <the direct vessel-to-vessel transfer of crazin
and other bulk commodiities in addition fto the &trznsfer of
cozl and coke on diverse routes, incluéing phosphetes from
Florida to New Orleans, 2and crain from New Orleazns ¢to

internationzl markets.

¢ mpetition for each of the other transporiztion, 4zansfer

and storage services thait they periorm. Oozrators on the
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and barges. Only =2 veryv small opercentzge of inland
waterway trzific is subject to regulziion. Ixemot

carriers are not rfeculired to publish revenues, operzting
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Dravo Mechling Corporation; zand The Vazlley Line Company,

on from

[V

Mid-South Towing elso faces intermocazl competit

“he railroacs.

Tlectro-Cozl Transfer Corporatiion competes with others for
the performance of vransfer and sStorage .services,
TElectro-Cozl's principel competitors with boith shoresise
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and cround storage capabilities are:
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ational Marine Terminezl; 3urnside Terminals, . Inc.;

and New Orlezns Bulk Terminal. A porition ©f the trensfer

market is zlso served by companies whose operziions are

mid-stream in +the Migsissispl River, Princioal among
these is Cocper-Smith Company.

other companies <o provide . oceazr~going tug and bzarge

treznsportztion secvice. Princivel among these competitors

Wowvld +the cisclosure o©f cost informaztion expose  the
gZffilietes to substantial competitive hazm?
Yes. The cost of =zendering burlk commocdity transooriziion
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service over a ogiven distance varies little Zrom one

$re

commodity to another. On a per-ton unit basis, it costs a
bzroe company the sazme amount tO transport a2 ton 0L greain,
for example, 28 to <transport a ton of coeal. Reztes for

bulk commodity <transportation service 2lso tend to show

-
[¥8
[
| 20

ttle variation £rom one commodity to <the next,

chly compeiitive environment, a given

[E

In svuch & h
company's market share is constantly a2t r£isk and must be
carefplly sezfeguardgecd. Competitors who are =able <o

Eiscern, either directly or indirectly, a civen company's

course, zre iis costs and Drices. Not surprisingly, civen
the relztive eazse with which both costs znd prices mey be

trenslzted Z:-om one *tvoe oI bulk commodiitv shizment *o

2no+ther, comdeitiiteors teke crezt Dzins o concesl fhelr
cocsts and prices Irom each other. This £fact accounts for
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the scercity ©of 9published informaztion concerning <+he
i izl ki £ <¢h nregulzted s s .
financisz workincs o©f the unreg te ecment o©f the

industry.

Tempa Zlectric's competitors and customers are zaware +ha<

Tampa Zlectric's water transportztion expense represents

the zffiliztes' costs including & return on eguitwv. Y
company's cost represenis the limit cf its vulnerzbiliswy

[¥H

in the sense ¢that i4¢ cannot long survive in circumsitances
where costs exceed revenues. Sustzined
below +that Dperceived mergin world have a devastzting

gffect upon <the zffiliz:ies' Dbusiness, and would make

be cgiven access o very valueble informaztion which wiil
enable <+hose firms to orice thelr service 4o their

sdvantace.

Zow Goes the ooerzition of the competitive business zffect
the cost o Tamoa Tlectric's zffillizted compan:

cannct be rezlizeg 1I Tampa ITlectrzic were the cnlv
customer o©f +the zifilliz<e. Mozeover, =since fiyxed cecsis
zre zlloczted be<ween Ssarvices DIrovided o Tamoa Zleciric
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eand others on a per ton besis, the backhaul and :irzncefer
of grein and other bulk commodities reduvces the zamount of
fixed costs alloceted t0o T¢ _a EZleccric. I +he

zffiliztes' backhaul and other outside customer activity
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ost or diminished, or 1f transfer activity is lost due
to the disclosure of its competitive position, the cost of
coel <transportation <to Tampa ZIlectric wouléd increase
proportionztely. Actions which  bhurt  the affiliztes!
competitive position will, therefore, increase the cost of
electficity supplied to Tampa Zlectric's customers. Tnis
Commission therefore shoulad cazarefuvlly avoid <the éisclosure

of the affiliztes' costs and prices.

Is Temca Zleciric sziisfied with the Commission's cusrent
repcriing recguirements?

¥o. The compzany beliesves <hat <the Commission's current
recrizrements for owvblic cdisclosure rfun zn unnecessarv risk
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transportzcion costs) dJdoes not Iincrease competition among
suppliers of coal but rather it serves to decreazse ths

egotizating lower prices

o

advanizoe ©o0f the purchaser in

-

If potential vendors of coezl knew ZIrom public d&isclosure

“he prices being paid o d in the pasi, I believe <heir
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tendency in bidding or reporiting cozl prices +end o
center ezround known prices. In this way, 4the vendors know
they can offer 2 price lower than the price that has been

peid and exactlvy how much lower thelilr price will be, Iz
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the opresent and past prices pzid were noit purblicly
availzble, the vendors world bave to bid zs low as they
could in hcpes that they would bid the best price 4o win

“he coniract since thev have no pudlished cuide <o <ell

thern how low Lo cuote.
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: ruirements zffect the confide licy of the proprietary

transportation cost information?

The Commission must be very careful in its reguirements
for public c&isclosure of wvarious secgments of Zfpel cost

ormztion in order to protect the proprietary

(BN

transportztion cos<t information. A reguirement to

P-4

publicly report any one secment 0L cosits couvld enstble

competitors and transportation customers to calculzte the
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nformztion sought to be protected.

s how confidentizl informztion couldéd ba
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Commiscsion's reporting recguiremenis z-e
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This was Zfurlly ciscussed in Docket No. E30001-~20.° On
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P orietary confidential business information. The
Comnission agreed and determined <that the F.0.B. mine
movth and plant prices should be zeported on 2 "specified

confidential™ besis. The same circumstances exist +today

and <the need for confidentizl +&treaztment is Just a8

rt

criticel now as it was iIn 1883,

Eow would you recommend the Commission zpproach i¢s duty

| B2

mplementing Section 366.083, Tlorida Statutecs?

wounld "impaziz" the efforts oI the oublic uwiilisvy to
contract Zor services on Zfzvorable <terms. If cectezin
informeztion is c£izclessd znd the cisclosurs only zids bui
coes not guzrentee 2z competitor's zbility to competz wiith
Tampa Zlectric's transportation zfiiliztes, +thsn <his
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informetion ought <to be protectec, even though itsg

tzke business aweay from the Tampa Zlectric zffiliz:e,. Eny

¢isclosure would not cuarantee +thet the competitor will

more stringent OI absclute a standard Ior confidentizlity

would demand wmore <then 1s reguired under the statute.
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Stzted differently, if the statute is administered

=

hib ornly +the disclosure of
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in suvch

a cpecific

cost, but not a2 myriad of related information bits or

which enable a resourceful competitor 'fo pinpoint

©or come wvery close to the specific cost, thea <the

o e

protection zfforded by <the sitztute will indsed Dbe

In shori, we advoczte Zullv disclosing %to the Commission
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the informatio:

. function but beczuse of the extCeme sensitivity

informztion, w2 advoczte dEisclosing as little a5 pessitle

to publicly zccessible sources. Utility customers

[

l+imzte beneficiaries of +his protection, znd we 1

Commicssion will continue to aéminister <“he s<ziute in =2
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(Znd of Pr-efiled Dicect Testimony)
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Date of Declassification:

FORM LINE(S) COLUMN DATE

423-1(a) 1-18 H-O 05/15/2016

423-2 1-4 G-H 05/15/2016

423-2(a) 1-4 H,J.L 05/15/2016

423-2(b) 1-4 G,LK,L, 05/15/2016
M.N,O,P

Rationale:

Coal and Coal Transportation Data

1. Tampa Electric also seeks protection of the coal and coal transportation cor act
information spec ed as confidential for a minimum period of two years.

2. The need for two or more years of confidentiality is vital not only to Tampa Electric
and its ratepayers, but to the vendors of coal and coal transportation services as well.

3. Bidders for the sale of coal will always seek to optimize their profit margin. Full
knowledge of the prices paid by the ut ty for coal enables the bidder to increase the price bid and
thereby optimize e bid from the viewpoint of the seller and to the detriment of the ratepayer.
Tampa Electric firmly believes that the disclosure of information on prices paid within e last two
years will increase the price Tampa Electric will be required to pay for coal and will be detrimental
to ratepayers.

4. Recent bi . received by Tan a Electric contained a $4.17 per ton spread between
the bids. The low bid undoubtedly would have been higher with full knowledge of prices paid by
Tan 2 Electric. Bidders will always seek to optimize their profits by submitting bids that are as
high as 2 market will bear. If market data is disclosed which discourages s1 pliers from bidding
competitively, they will increase their bids to the level of past payments to other suppliers by the
buyer.

5. The disclosure of rail transportation rates will result in demands by other shippers to
lower any rates which are above the disclosed rates. The effect of disclosure will be to increase the
lower rate as the transportation provided will seek to protect the rates charged on other routes. The
delay of this disclosure for two years will be of direct benefit to ratepayers by delaying any
increases that might occur as a result of such disclosure.








