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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economics in its audit service request dated January 14, 
2014. We have applied these procedures to the attached summary exhibit and to several related 
schedules prepared by Florida Public Utilities Company- Indiantown Gas Company in support of 
its 2013 filing for the Gas Conservation Cost Recovery in Docket No. 140004-GU. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICP A Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Florida Public Utilities Company- Indiantown Gas Company. 
GCCR refers to the Gas Conservation Cost Recovery. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual therms sold for the period January 1, 
2013, through December 31, 2013, and whether the Utility applied the Commission approved gas 
conservation cost recovery factor to actual therm sales. 

Procedures: We computed revenues using the factors in Order No. PSC 12-0612-FOF-EI, 
issued Novemeber 15, 2012 and actual therms sales from the Gross Margin Report and 
reconciled them to the general ledger and the GCCR filing. We selected a random sample of 
residential and commercial customers' bills for the period and recalculated each to verify the use 
of the correct tariff rate. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense 
listed on Schedule CT-3 of the Utility's GCCR filing was supported by adequate documentation 
and that the expenses are appropriately recoverable through the GCCR clause. 

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of O&M Expenses for testing. The source documentation for selected items was 
reviewed to ensure the expense was for the current period, charged to the correct account and 
appropriately recoverable thru the GCCR clause . Advertising expenses were reviewed for 
compliance with Rule 25-17.015(5), Energy Conservation Cost Recovery, Florida 
Administrative Code. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule CT-3 was properly calculated. 
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Procedures: We traced the December 31, 2012, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31,2013, using the 
Commission approved beginning balance as of December 31, 2012, the Non-Financial 
Commercial Paper rates, and the 2013 GCCR revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's GCCR revenues 
and expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2013 to 2012 revenues and expenses. We requested explanations 
from the Utility for significant variances. Explanations provided were sufficient. No exceptions 
were noted. 
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Audit Fi~dipgs 

None 
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Exhibit 

Exhibit 1: True-Up 

COMPANY: F1.0RlOA PUBUC U11UTlES CO"PANV -INDIANTOYm DMStoN 

ENERGY CONSERVATION ADJUSTUENT CALCULO.l10N OF TRUE-uP AM> ~TERIZST PROVISION 
SUMMARY Of EXPENSES OY PROGRAfl BY MOf.lllt 

TOR MONTHS .llnuaJY-13 THROUGH Occcmbcr-13 

A CONSERVATION EXPENSE 
BY PROGRA.l1 JANUARY FEBRUARY ~RCH APRIL MAY .JUNE 

1 Rc:.::ldcr\W Now Con~Ciian Prli1Jtam 2fl 19 25 
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fj ~idoncml con~~~ "' 4 3 
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1 
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12 
14 Common 150 6 2CO 
15 ComoMibOn oemonsnaton anc1 O$vOII)C). 1.0~4 938 

~ ------------·······-------
,3 TOTAl. AU. PROGAA\CS 3SO ,,110 85l 1.7&1 950 436 

~ .. LESS AMOUNT INCl U!'IEO 
lNRATEOASE 

·----------~--------...... ,5 RECOVERABlE 
COMieRVA1"1C)N EXPENSES 300 1170 BS! 1191 950 438 

5 
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3AC 245 2.318 

SCHEDULE CT ·3 
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~VEMBER DecatSER TOTAL 
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ft.ORII)..J. PUBUC UTtUTIES CCW$'ANV 
(CCV~ 
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COMPANY: FLORIDA PUBUC UTIUTES COt.lPANY ·INDIANTOWN DMSION 

CALCULA liON Of TRUE-U? AAO tt.'TEREST PAOV1S!Ofi 

FOR MONTHS Jilltlary-13 THROUGH D;"'llbcr-13 

B. COI'CSfRVAlJON REVENUES JANUA!!Y FEBRUARY IIAACH APRil. 

RESlDEtmAL CClloSEP.VA. Ti()N 

2. CONSER'IATJCN ADJ. REVENUES gai)} j1e4! ii95l {t16l 

!. TOTAL REVENUES «298) (15-1) (1!l5) (116} 

PRIOR P€RIOO TRUWP ADJ. );()T 
APPLICABLE lO THIS PERIOO !!!13l !!~ ~'12! {9m 

5. CONSffiVATIOto REVENUE APPL!CABtE (1)71) (1,136) (1,167) (1,088} 

6. CONSERVATION EXP9;$ES (FROM CT·3, 
!'AGE 1, LINE 23! 350 , 170 853 1791 

7. TRUE-UP THIS PERIOD (UNE 5 • 6} 1921) M (314} 703 

8. INTEREST PRCVIS~ THIS PERIOD 
IFR0\1 CT·S, PAGE~ Utre 10} (1) (1) (1} (f) 

9. TRUE-uP .I, foro l!iTEREST PROVISION 
SEGINSING OF -."OMTH (11.~5) (11,014) (10,609} (9,952) 

9A DEFERRED TRUC.UP BEGINNING 
Of PERIOD 

10. PRIOR TRUE-UP COlLECTED 
1REFUNO'=..O) 973 972 972 i72 

11. lOT AI. NET'\'RUE.UP 
1Ufoo"ES 7•a.P+-W.•10) '11,6,4~ ~101009~ l!.9~ ~~278l 
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WI.Y .~UN!: JUI.Y AUGUST SEPTEilBER 
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(66) (44} (30} (35) (!>t)t 
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COMPANY: FLORIDA PUBLIC UTIUTISS ~\tPANY -INDIANTOWN DMSION 

CAt.CUI.A11f:m OF TRUE.u? AND MEREST PROVISION 

FOR. MONTHS .bnuary-12 TIIROUGll Dc:cember·13 

c. MEREST PROVISION JANUARY FEBRUARY MARCH APRil 

1. BEGINNING TRUE-lJP (LINE 9·9) (11,6$!;} (U,S'I-4) (10,61)9) (9,952} 

2. ENDING TRUE· UP BEFORE fN1EREST 
!U~ES 07+e!.rt99AtB~O) , .. ,~1~ {10.~-~.....@_!?1) lB,277l 

3. TOTAL BEG. AND ENDIOO iRUe·UP (23,278) (22.222} (20,5601 (18,229i 

'· AVERAGE 1RUE·UP \'l.lNE v3 X SlV.) (11.63~ (11,111) (1D.28tl) (lj,t15) 

5. INTEREST RATE· fiRST DAY OF 
REPORTING BUSlttESS WOHTH 0.10% 0.15~ O.Wl'• O.C9"$ 

e. INTERESt RATE· FIRSlOf..lf OF 
SV'SSEOIJEtfi &iJStiESS MOt.'TH 015% 014~ 0.09% 0.00" 

7. TOTAL (UNE VS • c-6) us~ 023% 023" 0 t8l. 

8. AVG.INTEREST RA'TE (C-7 X 50%) 0.13% 0.1~~ 0.1~ O.C.5% 

9 MCNTHLYAV£RAG51NiERES'i RA.iE 0.010% 0.012~'; 0.010% 0.\f..a'i 

.,j INTEREST PROVISION 
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{7,&_8) a.o~ !6,674\ (58741 tS.519i 
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