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Puroose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economics in its audit service request dated January 14, 
2014. We have applied these procedures to the attached summary exhibit and to several related 
schedules prepared by Florida Public Utilities Company in support of its 2013 filing for the Gas 
Conservation Cost Recovery Clause in Docket No. 140004-GU. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICP A Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Florida Public Utilities Company. 
GCCR refers to the Gas Conservation Cost Recovery. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual therms sold for the period January 1, 
2013, through December 31,2013, and whether the Utility applied the Commission approved gas 
conservation cost recovery factor to actual therm sales. 

Procedures: We computed revenues using the factors in Order No. PSC-12-0612-FOF-GU, 
issued November 15, 2012 and actual therm sales from the Gross Margin Report, and reconciled 
them to the general ledger and the GCCR filing. We selected a sample of residential and 
commercial customers' bills for the period and recalculated each to verify the use of the correct 
tariff rate. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expense listed on Schedule CT-3 of the Utility's GCCR filing was supported by adequate 
documentation and that the expenses were appropriately recoverable through the GCCR clause. 

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of O&M Expenses for testing. The source documentation for selected items was 
reviewed to ensure the expense was for the current period, charged to the correct account, and 
appropriately recoverable through the GCCR clause. We traced cash incentive payments to 
allowances approved in Order No. PSC-10-551-PAA-EG, issued September 2, 2010. 
Advertising expenses were reviewed for compliance with Rule 25-17.015(5}, Energy 
Conservation Cost Recovery, Florida Administrative Code. No exceptions were noted. 

True-up 

Objective: The objective was to determine whether the True-Up and Interest Provision as filed 
on Schedule CT-3 was properly calculated. 
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Procedures: We traced the December 31, 2012, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2013, using the 
Commission approved beginning balance as of December 31, 2012, the Non-Financial 
Commercial Paper rates, and the 2013 GCCR filing revenues and costs. No exceptions were 
noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's GCCR revenues 
and expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2013 to 2012 revenues and expenses. We requested. explanations 
from the Utility for significant variances. Explanations provided were sufficient. No exceptions 
were noted. 
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Audit Findings· 

None 
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Exhibit 

Exhibit 1: True-Up 

COMPANY: FL.OAlDA PU8UC UTILITIES COMPANY SCHO>UlE CT·:J 
PAGE 1 Of'3 

E..'IERGY CONSERVATION ADJUSTUENT CALCUlATION OF TfWE..OJ" Af.IO INTEREST PROVISION 
SU111MAAY OF EXP~SF.S BY PROORAM BY ~NTI-4 

rORMONTHS Janut~1)'·13 THROUGH Dec:ember-n 

A. CONSERVATIO~ EXPEr-'SE 
lf'IPRCGRAI.f -..!~L.J:~~~~- MA~ APRIL .. tAY JUNE JULY -~!!OUST SEP~aeR OCTON";R NOVEr.teE.R CEcatBER TOTAL 

1. F 11ft HI:N!O Rfr6kl<i:'r.ll91 New Con,ti'IIC$'!n 114,7e.G l2.579 55.&55 46.~ <WJ,770 23.408 70,2'"->Z 17,04' 18.532 ,26,793 22.636 27.637 $7i,H, 
~ Rc:sidmti:i App!ioncc Rllp:tiee:Mnl 53.320 68.1Gi 63.,801) <47,5:!0 65,500 &4,1 .. 9 1:6,67-4 -te,424 50,Ba7 6~.232 lS,US 53,95! 711,001 
3. Con~lion Education 8,529 20 4otl 12,011 ~1.413A ~1.118 12.<11~ :\,043 4,351 9,!118 t4,0CIS 0,007 6,&19 129,752 
~- Sp:1011 Cordilict1l!'Q 5&5 60 i<as 2~ 1,060 
!I RH\dmli;J~ ~tllion SUrvtf'j 6,474 5.008 'l!J77 11,4!l9 5,315 6.-4-40 ~.5&8 3.605 2.938 4,818 :i,372 <!1,~0 57,67.f 
(I Rc*'=nti~ Jl;lpil.lllca Rlll=nli::n 48.DOO 51U!G7 59.593 50,03:) 63.723 39.603 53,302 40,411 j8,1)89 66,166 22,::0:.17 57,!48 61fl,l14 
7. O.:ol:r ,' Coot.~r (lnsctMI) 
10 C~l CO'-'!""-ei\'Otbt SUI'ffl,. 637 ,,048 ~ 753 1.336 1170 t;DS !t7S 464 1,592 582 7S1 11.058 
12 
13 Resid~o~~l Servi::c Re4=wl'lbon f'rO:)rfltl'l 1of 100 700 70:! .C,0:!5 2~11 340 2,e7D ~.!i!t1 350 3.2-'1 16,1<116 
1" CCrmlo!l 6UTI 65.210: 65,!ie7 &7,"3::t0 76,C34 55,S57 73,12.5 56,716 SZ,<402 1!6,317 G7.511 80.S4a 79<(,203 

I !I. ConsO"Vllt.on l.)cn1or.str.r".ion llf'd Owc!Ot:n"~ :>31 M1 531 1.1303 1,000 1.976 1.00~ 4.065 1,268 1,000 1.coa 1!.1<112 

-------
21 TOTAL ~Ll PROGRAVS ;ro.w. 'S3,6tl3 ~~.897 2~1.002 ~24.!Yil1 1~7.2(;9 2oo.2n 173,00<& 180,121 37'2,865 163.39: 21S:C1& 2.ll3&,140 

22. t.E.6S AMOUNt l!l;a.UDEO 
IN AAif..UASE. 

;!3. ~t:CO'VERAeL£: 
CONSERVo\ <ION EXPENSES 7T0,8BG ;l~l.GDl 254,!97 231,002 3.24,591 1&7.26Si 2G6.21T 173,ftt).C. tDC+I~_t 372,~ 163 ~90 2!6.Ct5 2.935.1<10 
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COII.PP.r.IY: flORIDA PUUUC UTIUllcS C01o1PANV SCHJ:DUl.E CT ~ 
PAGE:ZOf l 

CALCU1.A TION OF TIUJE-UP AND INTEREST PROVISION 

FCRMOtlntS J:mary·U THROUGH Dtctmbtf-13 

B. CONSERVATIOIII R£Ve(U£S JANUARY FaJRUARY rAARCH APRil. MAY ~ JULY AUGU:ST 15~PTI!MaeR OCTOOSR fiOVEU~R DS:I!MBER TOTAL 

Rf!SICEflT""l CONSERVAl10N 

2. COtoGERVA liON ADJ. RE\I'EtJVf,;S _{!.~__t~ll .. ~l--~!!.ll)_J~8.732} Ja~~1~--~···0.!Q~l-~lW..im~~...l!(it8 !i03l {183- 355} flC81:!7l ~~~22~ il.&t9~ 

!\. TOTAl. RE\'EiiUES (?1!2.349) t,;73,etM) (2?9 MO) (~511,7321 {21<4.1!'.4) (19D,JG5! (1$l,4f;') (1GS,35a) (1CS.t10l) (1~.3.55) (2::6,1271 !25a.322) (2..'l49,~} 

4. PRlCR PEIUOO TRUQ.UP .AOJ. NOr 
APPUCABLE TO TK5 PERIOD !!4 . .c's~ {74 '''l l.!""'!l !2" 4~21 12" ""! I14

1
A11j !24412~ ~ ..... ,~ ~.U1~ ~4412'1 ~ .. ,,21 ~412j ~,94?.) 

5. CONSERVATION R£\'Et."\JEAPPUCABI.E ca<l6,7GA) 1298,216) (30l,ll2J (223,144} r.lii.!IGG) 1,214,111} i190,1!19j (W.Z,71Q) (11n,C1S) (:!07)-.7) (XJ2.~ (.!00,134) (2.942,11Al>} 

6. CONSERVATION EXPENSES !~RCN CT-3. 
PAGE 1, Ull.~ 23) 270.886 2~603 254!87 2l1 002 :=zA.!'i!)1 ,~~ ~;zu. 11UQ! 100!.~.1_~£65 te:l.300 218,415 l-935 1g0 

7. l'RtJE..U? lHIS PERIOD (lmE 5 I fS) (35.87Cl) (4'1,613) (48.825) (~.142) e7.0Z5 (17,!08; 1C6.411S (1ll.96l'i) (17,1115) 16!>,118 (ED,H!I> (~.3111) (T,7lll!} 

&. lh'TERtsT PROVIOON lttlS PERIOQ 
tFROM CT·~. PAGE J, LINE tO) (31) (38) ~2) IZT) tnJ (HI (11} ~) (4) {H 2 (180} 

9. T~ ANO INTER(ST PROVISION 
Sl:iGlNNlNO OF MONn~ 1292.:9<47) f»>.441l (324.e30} {349,12111 (376e81i (a;G,4G3l 1259,573) (1~.72"'1) (1:<4,283) (112.,710} 16,7-MI 32,(1<14 (492',0471 

!tA. D£FERREO TRUE·UP BEG-INNING 
OF PERIOD 

11l. PRIOR TRUE-uP COLL.ECT"'..D 
!REF'l.'NOED) 24.-415 z.c4t2 2""'' 1441? '""'Z ~!12 ,..,2 :tU]2 ~ .. ,,~ 24 412 24 .• ~2 ~4412 .292947 

11. TO'TAL 14ET TRIJE-o? 
iliNES 'l'~·919A•10) ~~1i 

''""" 6!roj 
l;:w)1242 p7G.ll1U~ Fr.G<Cmt 12S9.!>7:\l p19.m~ (1i'A.28!1\ !'"·771::) 7ti.7S9 32,0:4 !!·e~l (!.&1131 
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COLIPANY: fl.ORIDA PUBLIC UllUTlZS COMPANY $C~Cf.3 

PAGE30F3 
CALCIJI.AnON Of lRUE.UP AND INT~ST ~VISION 

FORUONTltS .bnuatV-13 THROUGH De.:ornbOr-13 

c. INTERI!ST PROVISJON JANUARY FEBf.!.\IARY L1ARCH ~PRn. M!--Y JUNE JULY _ •.•. ~GUST SEPTertBeR OC:TOBwt NOVt::Uw:.R OOCEMI:It::R 10TAL 

1. BEGoNHI1>lG ~UE.UP tUNE 8-9) (2112.947} (304.441) ~.6~) (3-49.12~1 (378,6!t) !200.'163) (2.5&,573} (12!),724) (124,283) (112.770) 76.759 ~m• (292,il<t1) 

EHDt«i TRUE· UP ll£FORE lt.fi'E:REST 
~~ES 8'HB!.I+R"""•il10) ~4,0! _P-2<4aot::) Q49092l I:S7&a~ ~-"41 1259 !!5!,1 1'2~71~} 112.t 21~ U1P~ 7n7&0 3H02 fl.6!3) (l7o:ll 

TOTAL BF.G AND Efm!NG TRUt-Ur ~~,3~) ICI':9.0l!o2) (673.772) (725.979) (643.~) !526.~) (34~.2Ml (2ll4,0:17) 1237.04G) pe.C10) tett,1e1 24,141 ('300.0491 

.... AVERAGe 'I'R~\J'P (UI\'E C-3 X :)0%} (296,678) 13~41.M1) (336,IIN.I) (:VU,!ll55) (3~1.0&3) (261.1>11) (19-C,&43) (127,0:)1) (116.6:!5) c1e.co:1) !14.$$0 12,070 (:~.mi) 

$. lt.'TEREST RATE· FIRST DAY Of 
R~'tt~ a..l61NESS VOW.H 0.10% 015':' 01..&'!4 0~ OCII% OC!I~ ooe'4 0.0~ 0.0~% CHl3'Yw O.OG<Jt 0.05'1< 

6. mreftf6\ AATF.• f'ltiSl DAY 01' 
~kT BUSINESS IIONTH !;!.JS% 0.1-4"- DO'l'li. 0.~ 006~ 008'h 0.~~ 0.05'10 00~,. 0.1:6~ 0.~ O.C3" 

.. TOTAl (LINE C.!i • C-6) 0.2!\t. 0.29% 013'!\. 0.1~ a t•» li13% 0.13% 010% cow. G.OO% 0.1~~ 0.06~ 

AI/G. INTERESl AATE lC-7 .lt50'4) 0.1~% 0.15'4 0.1]'S o.on. oc~ 0.07-A O.Oi% 005~ 004% 0 .. 05.._ O.OOY. 0.04":6 

~ fJOh"Tl;l V' AVI;AAQE INTERi!ST AATC 0.01t'% 0.01~ 0.0101i- 0008,. 0.000!4 0.01:6% G.~ 0004% O.OOS% 0.~'4 !1..005'!1. ODC3'11. 

10. INTEft(Sl PRO..-ISON 
(liNE C-4 X C.9) f!n e!l 1:!:1 1?!1 J19j ''~- i11l £!!l ~.(l l1l 2 (1o:tl 
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