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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economics in its audit service request dated January 14, 
2014. We have applied these procedures to the attached summary exhibit and to several 
supporting schedules prepared by Florida Public Utilities Company in support of its 2013 filing 
for the Energy Conservation Cost Recovery Clause in Docket No. 140002-EG. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definitions 

FPUC/Utility refers to Florida Public Utilities Company. 
ECCR refers to Energy Conservation Cost Recovery. 

Revenue 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2013, through December 31, 2013, and whether the Utility applied the 
Commission approved energy conservation cost recovery factor to actual KWH sales. 

Procedures: We computed revenues using the factors in Order No. 12-0611-FOF-EG, issued 
November 15, 2012 and actual KWH usage and reconciled them to the general ledger and the 
ECCR filing. We selected a sample of residential and commercial customers' bills for the period 
and recalculated each to verify the use of the correct tariff rate. No exceptions were noted. 

Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expense listed on the Schedule CT-3 of the Utility's ECCR filing was supported by adequate 
documentation and that the expenses are appropriately recoverable through the ECCR clause. 

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of O&M Expenses for testing. The source documentation for selected items was 
reviewed to ensure the expense was for the current period, charged to correct account and 
appropriately recoverable through the ECCR clause. We traced conservation program rebates to 
allowances approved in Order No. PSC-10-678-PAA-EG, issued November 12, 2010. 
Advertising expenses were reviewed for compliance with Rule 25-17.015(5), Energy 
Conservation Cost Recovery, Florida Administrative Code. No exceptions were noted. 

True-up 

Objectives: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule CT -3 was properly calculated. 

Procedures: We traced the December 31, 2012, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2013, using the 
Commission approved beginning balance as of December 31, 2013, the Non-Financial 
Commercial Paper rates, and the 2013 ECCR revenues and costs. No exceptions were noted. 
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Audit Findings 

None 
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Exhibits 

Exhibit 1: True Up 

COMPANY: FLORiDA PUBLIC um.mES • CONSOLIOATED ELECTRIC SCHEDULE CT -3 
PAGe 1 OF3 

ENERGY CONSERVAllON ADJUSTMENT CALCULATION OF TRUE-UP AND INTEREST PROVISION 
SUUMARY OF EXPENSES BY PROGRAM BY MONTH 

FOR MONTHS Jarn.Jary·13 THROUGH Ollcombor-13 

A. CONSERVATION EXPENSE 
BYPROGRAr.1 JANUARY FEB~UARY MARCH APRil. MAY JUNI! JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMDfR TOTAL 

1. ComrtlQn - :!3,5Sli ·-"''19.185 40,562 31,724 :!3.864 'la.763 aa.::6·c·- 3Q;<!B 35,485 ss.en 34,0:l4 34.34f. 397.946 
2. ~esldentwl El\ergy SU~ey 4.1<46 14.215 11,137 13,095 16.678 13..363 37,017 22.041 13,960 22.279 1:2,555 13,940 !94.6...<;0 
3. tcan Progllli11 (discontii1Uft.d bllt roi!".Qin:~ cper'l) n CJ 0 0 0 0 (1 0 0 0 0 0 0 
4 Cornmorcial Eoorgy Survo'l' 1,'/00 1,329 674 3,84'T 5.747 e.ew 4.17" 6,028 868 4.:!-90 1.318 936 40.728 
5. low lll0011'00 Eduw.111on 0 0 0 0 0 0 0 0 0 0 0 0 0 
G CO':li'Mfttal Hoa!mg & COOI•fll1 UP!)l'ftde 34!1 1,7!,1!; 778 2.169 (122) 72 {D) 265 S24 2'Hl (0) 6,149 
7 Rmidtm~11 Haa:•no & Ccokng Ufl9'11de 3,977 8,231 10.360 ,0.746 11,447 7.167 15,935 8,087 e.t27 13;'..32 6.29Q 8,22~ 11U!46 
a Co-r.morc:1at :ncoor Effici&r·rt Ughti~ Robat!l 4,0-'2 174 457 (!.22) 72 (0) {Hl 154 {0) 4.i00 
9. Cor"'rnort:W» Wir!dcw F 11m lntl14lla!u:m Program :!5 (11) £57 1!)1 207 (D) (17t 1"15 154 (0) 1.112 
10 Co>!-mo!f'Cial Choller lJpgm:ioJ Program (211} {11) 457 (122) 72 (D) 184 145 !54 est 
11. So:ar Water ~sng Program l9S 182 1"10 .t35 (122) 17 1171 !?'.JO 
1~. Soiar Photova!lmc Pllll)'am 5,213 10.631 ~.3'11 5,530 14.S83 17 5.002 (17} 46.381 
13 Occ:rnc CCNet>.'Otlon ~monstrelbon Gild Dcvclopmcnl 1,345 1.:.145 
14. Afl'o!dllhln 1f.x1:;ing Ouddf!fll ar.d l'rn'.li.:lets 0 0 0 0 D 0 0 0 0 0 0 0 0 
1b 0 
11i. 0 
17 0 
1!l 0 
19. 0 
~('I 0 
~1 II 
';''} 0 

0 
.... + ·--~-·*-- -~~- ..... --

~, 1() I t'\1 All I'HOGRAMS 63.285 5~.17.5 68.983 ea.&Ui 7:2.21!3 46,554 95,379 16.~ 59.273 97,971 !:-4,\92 57 446 000.690 

22 U:.SS AMOUNT INCLUDED 
IN RATE BASE 

••M,..,-v .. ___ _,_,.._, __ • ..._,_..._~~ ....... ,..,.._ ...... _ ... ____ 

23. RECOVFMBU\' 
CONSERVATION EXPENSES 63.a!5 55?25 ~.)i88 689S5 7:!d!l3 41t5e4 95,3i'O 71>.665 ~,273 97,9'11 '~~~192 57.!~ tl(l6.091! 
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COMPANY: FLORIDA PUBUC ununES • COHSOUDATED ELECTRIC SCHEDULE CT -3 
PAGE20F3 

CALCUI..ATIOI~ OF TRUE-UP AND INTEREST PR~N 

FORMONnts JanuMY·13 THROUGH ~ombor·13 

B. CONSERVAnON REVENUES ~~~~Y-. .2!!!~!1.~~---·-J._~~H APRIL MAY JUNE JULY AUGUST SEPTEMBER OCTOBE!t NOVEMBER DECEMBER TOTAL 

I. RESIDENTIAL CONSERVATION 

CONStRVI\TION AUJ U.~vt:111111:!:> tz8.5~! ~69 17in (7ti.574! (67,694! !74,37.3! !8!?,9721 !DeOUS! jii7.S06l l~~~.L...-1~1--i!..~L __ I975.~!?.1. 

TOTAl REVENUES {78,b4:!) {69.173) {16,S74t (6'7,89411 (74,3~:!) (a6.97.2; (OOC8S) 1,97.GOO) ms.OGO) (91,720· (67.996) (i3li98) 197!>.~5) 

Pfi:IOil PERIOD TRUE-liP ADJ NOT 
APPLICABLE 10 THIS PERIOD j1CJ~; !103222 {1C.32'9f p0.329! (10.329) il0,32St (103:!9! (10.329! l~t1329l (H-1.!29• j!C1329! ['0.3:!81 j123.94T} 

CONSERV.ATIO~ REVENUl: APPliCABLI: taa.!ln) (f9,WZ) (!16,003) tie.n3> {8-1,GS:t) i9?,3t\1j (,(;6414) (107.934) (~05.35::) (102,049.• !78,3lS} !8J.O:Z6) (1,CW.49S} 

6 CONSl;RVATIO~ EXPENSES (FROM CT-3, 
PAGE. 1. LINE 23) sa.:.~ as 56.72.5 68~ 6!~$5- ~ _:12 ?.83 ~664 ~J'/'9 76.665 59273 971171 -..kll~---.......&.~ e<6691! 

lRUE..lJP THIS PERIOD (liNE 5 • G) ($.S67) ('/V7l) (fi-!115) (0.288) t12.009) l00.747) (11,1Al5) (31,2~) {~.122) (t.,078o (24,1~) {;:!1.~80) (29Z.19Sl 

8. 1NfERI:$J f'tl(NISION lHlS PERIOD 
IFROI.I CT-3, PAGE 3,l1NE 10) (~<I) {17) (20) (17) (tO) (1t\) (16) (7) (13) 116o (10) (10) (163} 

!1. TRUE~P AND INTEREST PROVISION 
IJEG!NNING OJ: MONfll {123.947} (1ooi!I.Z19) (~62.6&4) {170.2'JO) (169.266) {171.3181 (211,749) (212,470) (233,"17) (259.222• {262.99U) (2ili.eto) (123,!1.(.7) 

SA. D!:FERRI:D TRUIZ.tJP fi£GINN!NG 
OF f'EHICIJ 

10 PRIOR TRIJE·I.IP COI.UiCU:D 
(RI:f'IINI)f.O) 10,320 10,329 10,329 103.."9 10.329 10.329 1~.~29 10,329 10.3:!:9 10,:3~9 IC.32ll 10.3::'& !:)3 947 

1 ~, TOTAL NE'T TRUC·OI' 
(liNF.S 7 t8•9t!U1+1C) !149~19! ,161684} 1170290! l16tl2651 (17t.316} (211?491 '2121-47Cl ,2:!3,4171 ~6SJ22J ,bX!2 .. !1~!L_ -'~761!0:1) -~~--!!.!>~J_ - i:.>9_? .. 9!U, 
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COUP ANY: FLORtnA PUBUC ununES • CONSOUDATED ELECTRIC SCHEDUlE CT -3 
PAGE10F3 

CALCULATION OF TRUE-UP AND INTEREST PROVIStON 

FOR MONTHS JlnU*'y·U THROUGH Doccmbor-13 

c. INTEREST PROVISION JANUARY FEBRUARY IL'ARCH APRIL MAY JUNE JULY AUGUST SEPTE~!~ER OCTOBER NOVEMBER DECEMBER T.Q.!~-

BI:GINN:NG 11RIE·UP (llNE 8-{}) 023,947) (1'-9.219) (16~,684) 1170,290! (t'39.:t9S) (HI.31G) (211749) (217.,470} (233 •• ,n (2t:l9,:;>22t (:162,986) (276,800} (123.c:.-&7) 

tNOING TAUE·VP BEFOIU: INTEREST 
(LINES 1:11-tS9•89A..Q11l) ..... --t~:!.~.!Q~L ...... -~!!~§!.L .... J1!..Q.2LQL.....J.1Qi!..~~L .. i17t ,300)_ ... t?H ,7Ul ~7.1:1 4561 _,l!33.41Cl !269.2001 !202,!f7H ;zrs. 790l_ __ ~JIDL.......,{~~U?!!. 

lOT AI. BEO. ANLI ENDING 'TRUE• UP (273,15~) {311,007) (332.954) (339,539) {340,5i2) 1!515:3.050) (.C24.203) (•145,880} (502.G2tl} ~S3:0, i!lZo i539.77!>) (569,i61) (410,745) 

4. AVERAGE 'TRllE·VP (l.INE (!.~X !JO%) (1:1G,!>76) 1155,943) (161$.4771 \H:l£1,78'.'1) (170.:t8GJ (1G1,6:L!I) (212..102) (.222,l\40l (2!)1,313, (:165,0~1 (~69,1!8&) i28'-.07S) (206.373} 

s. 11-iTERESl RAl'€ -I='IRST ClAY Of 
R£PORTING BUSINESS MONTH 010'14 \J.~S'!I. Ot..C% O.OO'JC. 0.09% OO.'S'll. 008% 005% o.c~ 0.0'3% 0.00% O.C&'..\ 

0. IHTEREST RATE -fiRST OAY OF 
SlJBSEOUE,._'T BUSINESS t.«lNTll 0.16% 0.~1,'16 O.OO'J6 o.oew.. 0.05% 0.08% O.O!I"A. O.OS'% G.C3% 0.06'1ro OOS% OC3% 

'· TOTAL (LINE C-5 + C-6) 0.~&'14 0.2~ 0.23% 0.18~ 0.14% 013% 0.13% 010 ... 0..0!% o.o;~ 0.1H~ OCS"i> 

6. AVG INTEREST RATE ~C-7 Jt ~')(.) 0.~3% ll 15'% 0.12'1. O.OSI'X. 0.07% OUT'% 0.07% O.OS":So 0.04~ 0.05'10 O.OO'K. O.C-1% 

9 r.«>N Hil Y AVERAGE INTEREST RATE 0.01~ 0.012% 00107. 0008% OOOS'llo o.oos~ O.oo:.i'% 0004% 1>003'to O.COC'll I).OO!i% C.003'Ji. 

10 INTEREST PROVISION 
(liN!; C~ X C·9) 1141 117! !20~ ~~n J11ll ,,~~ J18! !Zi j13! l15! i101 stoJ_ __!.'!@, 
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