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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Office of Industry Development and Market Analysis in its audit 
service request dated January 7, 2014. We have applied these procedures to the attached 
schedules prepared by Florida Power & Light Company, and to several of its related schedules in 
support of its 2013 filing for Nuclear Cost Recovery Clause (Extended Power Uprate of St. Lucie 
Units 1 & 2 and Turkey Point Units 3 & 4 Projects) in Docket No. 140009-EI. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definitions 

Construction Costs are costs that are expended to construct the nuclear power plant, but not 
limited to, the costs of constructing power plant buildings and all associated permanent 
structures, equipment and systems. 

FPL/Utility refers to Florida Power & Light Company. 
CCRC refers to Capacity Cost Recovery Clause. 
NCRC refers to Nuclear Cost Recovery Clause. 
EPU refers to Extended Power Uprate. 

Additional Information 

The EPU project was completed in 2013. FPL does not anticipate filing for NCRC next year. 

Objectives: The objective was to determine whether the Utility's 2013 NCRC filings in Docket 
No. 140009-EI are consistent and in compliance with Section 366.93, Florida Statutes (F.S.), and 
Rule 25-6.0423, Florida Administrative Code (F.A.C.) 

Procedures: We performed the following specific objectives and procedures to satisfy the 
overall objective identified above. 

Rate Base 

Objectives: The objectives were to reconcile actual transfers of construction work in progress to 
Plant in Service, and to determine whether Accumulated Depreciation and Depreciation Expense 
on the plant transferred were based on the Commission base rate change Order No.'s, PSC-12-
0647-PAA-EI, issued December 11, 2012 and PSC-14-0024-PAA-EI, issued January 10,2014. 

Procedures: We reconciled the amounts for Plant in Service from the orders to FPL's books and 
the Utility's filing, Appendix A and B. Depreciation is not recorded on the asset level and does 
not reconcile to the general ledger. Therefore, we recalculated accumulated depreciation and 
depreciation expense using Commission approved rates from Docket No. 090130-EI and actual 
Plant in Service. Plant in Service, Accumulated Depreciation, and Depreciation Expense were 
compared to the Commission Base Rate change Orders. No exceptions were noted. 
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Construction Work in Progress (CWIP) 

Objectives: The objectives were to verify that Construction Costs listed on the Utility's 
Schedule T -6 filing were supported by adequate documentation and that the capital additions 
were appropriately recoverable through the NCRC and in compliance with Section 366.93, F.S. 
and Rule 25-6.0423, F .A.C. 

Procedures: We traced CWIP additions in Schedule T-6 to the general ledger and judgmentally 
selected a sample for testing. We verified that additions had appropriate supporting 
documentation, were related to the Extended Power Uprate (EPU) project, and were charged to 
the correct accounts. No exceptions were noted. 

Recovery 

Objectives: The objectives were to determine whether the Utility used the Commission 
approved CCRC factors to bill customers for the period January 1, 2013 through December 31, 
2013, and whether Schedules T-3 , T-3A, T-4, and Appendix C reflect the amounts in Order No. 
PSC-12-0650-FOF-EI, issued December 12, 2012. 

Procedures: We agreed the amount collected on Schedules T-3, T-3A, T-4, and Appendix C to 
the NCRC jurisdictional amount approved in Order No. PSC-12-0650-FOF-EI, and to the CCRC 
in Docket No. 140001-EI. No exceptions were noted. 

Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expense on Schedule T -4 is supported by adequate source documentation and appropriately 
recoverable through the NCRC clause. 

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of 2013 O&M expenses for testing. The source documentation for selected items was 
reviewed to ensure the expense was related to the EPU project and that the expense was charged 
to the correct accounts. No exceptions were noted. 

Carrying Cost on Deferred Tax Adjustment 

Objectives: The objectives were to determine whether Schedule T-3A - Carrying Cost on 
Deferred Tax Assets (DTA) included the correct balances from the supporting schedules and the 
deferred tax requirement is accurately calculated. 

Procedures: We traced the projected and estimated True-Up adjustments to prior NCRC 
Commission Orders. We traced the beginning balances included in the schedule to the prior 
docket. We reconciled the monthly construction cost to the supporting schedules. We traced the 
Allowance for Funds Used During Construction (AFUDC) rate applied by the Utility to the rate 
approved in Order Nos. PSC-10-0470-PAA-EI, issued July 23, 2010 and PSC-13-0493-PAA-EI, 
issued October 18, 2013. We recalculated Schedule T-3A and verified the True-up. No 
exceptions were noted. 
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Other Issues 

Objectives: The objectives were to review and document FPL's separate and apart process for 
identifying and applying the adjustments necessary to ensure costs recovered thru the NCRC are 
limited to costs associated with the EPU project. 

Procedures: We reviewed FPL's testimony and procedures related to the separate and apart 
process. We used the separate and apart procedures to determine whether CWIP and O&M 
sample items were related to the EPU project. No exceptions were noted. 

True-up 

Objectives: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule T -1 was properly calculated. 

Procedures: We recalculated the True-Up as of December 31, 2013, using the Commission 
approved beginning balance as of December 31, 2012. We reconciled the Projected and 
Actual/Estimated amounts to prior NCRC orders. We traced the construction cost to supporting 
schedules. No exceptions were noted. 

Analytical Review 

Objectives: The objective was to perform an analytical review of the Utility's EPU Costs to 
determine if there were any material changes or inconsistencies from the prior year. 

Procedures: We compared 2013 to 2012 costs and used the information to judgmentally select 
the sample. Further follow-up was not required. No exceptions were noted. 
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Audit Findings 

None 
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Exhibit 

Exhibit 1: Schedule T-1 True-Up of Construction Cost 

St. Lucie and Turkey Point Upr.ato Project 
Construction Coob and C.arrytng Cost$ on Construction Cost Balance 

Schtuto~lo T-1 (rrue-up) Tfll&oup FlUng: Be-mil RoVOIIIJO Requlrttf1l<!nta Summary 

rLORIOA PUBliC SERVICE CQMWSSION 

COMPANY FlORIDA POWER & UGHT COM FAN\' 

COCKI:T HO .: 140009-El 

Lno 
No 

Prc-O:lnstn.awon R~ Rect.Jlramcm 

EXP..ANA liON: 

CO!'IB11uc.t1011 Canyiro C~t Ro.~ol'tlo Req~.o~c:nmms !Schedule T ·3, Pogo 1, Lino 9) 

~-C71trable O&lA Re-~enuo Roquirume<Jts (Sdle~Ue T ..&. ~ 1. lino 38) 

DTMOTLI CaJI'/119 Cost ($crle:llte T-3A, Page 1.lino 0) 

Ottler /lqi.ISimen!S (B) 

PrOYiao tllCI ~liOn Of !he nna11rue-up or tCUil rctar rcvonuo 
ftqUIIGmenl$ basOiS 0<1 ettuDI bpefld•~s tor lhe pncr toot and h 
proh»..$1y f~ axpeMbsro$. 

(AI IS} (Cj______ -(0~ 

Adual Actual Actual A.."11Jal 
January Febt\ul!y P.tm~ r\plll 

Julisctctionill Otlllar' 

so $0 so so 

$3,209,149 $5,438.159 $5.907.675 0.665,137 

$152,942 $1,11S.741 $3.701,375 $1.05.&,426 

($16,210) ($8.024) 5870 S2,b14 

,1,251,(136 $1,263,617 $1,260.9!:9 $4.163.703 
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(F) 
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($52) 
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For tho Yo11r el'dc1d 1213112013 
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{Ci} 
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1'0!111 

so 

$18.75H,4G3 

$6.109.244 

ll21,1!1Jl 

$24.171,054 

Tolnl PCI1011 f!~ Requirol!lfi!I'IS (LillO$ 1 IIUOOJgll ~) ~.s9tpl1e stJi00:492 -- s1o,Ti'ir,o7o ss.so6.7eo s9.26<1.820 so)60.~49.e1r1wT 

10 

Proiod.Ocl Revenue Requiremenl$ tar the period (Orlklf Nil PSC 12.00.SO.FOF ..fl) 

Orffeumoo (T~ to PIOjt.:liem) (o-)IUndel R~)' ft)ltho Pertod (Line 6 • Lf'IB 7) 

Atb.13111!Sllrr.a!ed Revenue Roquiror.>c:nta fQ( tile period !b) 

F'iMI Tr.>O·upAmcullt tor liMI l'cr:cd (Lino 6. Line G) 

• Totnls may M<ll add duo to rwn:Ji~ 

See notes Of1 Pogo 2 of 2 

56,63i! 12'1 $8,-195.675 S7,401,320 J7,J03,594 $1,049,134 S7,011.240 143,970,200 
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St. Lucio and Turlr.oy Point Upral& Project 

Sr.hedule T-1 (True-up) 
construction Cotl$ Bnd CBrrylng Cosus on Construction Cost Balance 

True-up Filing; Retail Revenue Requlrcment5 Summ;uy 

FLORIDA. PUBUC Sl:fiVlCE COJJIMI$SlON 

COMPANY: FLORIDA ?0\M:R & LIGHT COI.\PAI'iY 

DO'"...KET NO.· ,400()1!..EI 
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