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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
COMMISSION STAFF
DIRECT TESTIMONY OF BETY MAITRE
DOCKET NO. 140009-EIl
JUNE 20, 2014
Q. Please state your name and business address.
A. My name is Bety Maitre and my business address is 3625 N.W. 82nd Ave., Suite
400, Miami, Florida, 33166.
Q. By whom are you presently employed and in what capacity?
A. I am employed by the Florida Public Service Commission (FPSC or Commission)
as a Public Utility Analyst 11l in the Office of Auditing and Performance Analysis.
Q. Briefly review your educational and professional background.
A. I have a Bachelor of Science degree with a major in Accounting from Florida
Agricultural and Mechanical University and a Master of Accounting with a major in
Accounting Information Systems from Florida State University. | was hired as a
Regulatory Analyst Il by the Commission in August of 2008.
Q. Please describe your current responsibilities.
A Currently, 1 am a Public Utility Analyst I1l. I conduct utility audits of manual and
automated accounting systems for historical and forecasted data.
Q. Have you presented testimony before this Commission or any other
regulatory agency?
A. I filed testimony in Florida Power & Light Company’s Nuclear Docket Nos.
120009-El and 130009-El.
Q. What is the purpose of your testimony today?

A. The purpose of my testimony is to sponsor the staff audit report of Florida Power
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& Light Company (FPL or Utility) which addresses the Utility’s filing in Docket No.
140009-El, Nuclear Cost Recovery Clause (NCRC) for costs associated with its nuclear
uprate projects. We issued an audit report in this docket for the nuclear uprate projects on
June 5, 2014. This audit report is filed with my testimony and is identified as Exhibit
BM-1.

Q. Was this audit prepared by you or under your direction?

A. Yes, it was prepared under my direction.

Q. Please describe the work you performed in these audits.
A. I have broken the audit work into the following categories.
Rate Base

We reconciled the amounts for Plant in Service from the Orders to FPL's books and the
Utility's filing, Appendix A and B. Depreciation is not recorded on the asset level and
does not reconcile to the general ledger. Therefore, we recalculated accumulated
depreciation and depreciation expense using Commission approved rates from Docket
No. 090130-El and actual Plant in Service. Plant in Service, Accumulated Depreciation,
and Depreciation Expense were compared to the Commission Base Rate change Orders.

Construction Work in Progress (CWIP)

We traced CWIP additions in Schedule T-6 to the general ledger and judgmentally
selected a sample for testing. We verified that additions had appropriate supporting
documentation, were related to the Extended Power Uprate (EPU) project, and were
charged to the correct accounts.

Recovery

We agreed the amount collected on Schedules T-3, T-3A, T-4, and Appendix C to the
NCRC jurisdictional amount approved in Order No. PSC-12-0650-FOF-EI, and to the

Capacity Cost Recovery Clause in Docket No. 140001-El.
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Expense

We traced expenses in the filing to the general ledger. We selected a sample of 2013
Operation & Maintenance (O&M) expenses for testing. The source documentation for
selected items was reviewed to ensure the expense was related to the EPU project and that
the expense was charged to the correct accounts.

Carrying Cost on Deferred Tax Adjustment

We traced the projected and estimated True-Up adjustments to prior NCRC Commission
Orders. We traced the beginning balances included in the schedule to the prior docket.
We reconciled the monthly construction cost to the supporting schedules. We traced the
Allowance for Funds Used During Construction (AFUDC) rate applied by the Utility to
the rate approved in Order Nos. PSC-10-0470-PAA-EI, issued July 23, 2010, in Docket
No. 100133-El and PSC-13-0493-FOF-EI, issued October 18, 2013, in Docket No.
130009-El. We recalculated Schedule T-3A and verified the True-up.

Separate and Apart Process

We reviewed FPL's testimony and procedures related to the separate and apart process.
We used the separate and apart procedures to determine whether CWIP and O&M sample
items were related to the EPU project.

True-up

We recalculated the True-Up as of December 31, 2013, using the Commission approved
beginning balance as of December 31, 2012.

Analvtical Review

We compared 2013 to 2012 costs and used the information to judgmentally select the
sample.
Q. Please review the audit findings in this audit report, Exhibit BM-1.

A. There were no findings is this audit.
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Q.
A

Does that conclude your testimony?

Yes.
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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Office of Industry Development and Market Analysis in its audit
service request dated January 7, 2014. We have applied these procedures to the attached
schedules prepared by Florida Power & Light Company, and to several of its related schedules in
support of its 2013 filing for Nuclear Cost Recovery Clause (Extended Power Uprate of St. Lucie
Units 1 & 2 and Turkey Point Units 3 & 4 Projects) in Docket No. 140009-EI.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.
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Objectives and Procedures

General
Definitions

Construction Costs are costs that are expended to construct the nuclear power plant, but not
limited to, the costs of constructing power plant buildings and all associated permanent
structures, equipment and systems.

FPL/Utility refers to Florida Power & Light Company.
CCRC refers to Capacity Cost Recovery Clause.
NCRC refers to Nuclear Cost Recovery Clause.

EPU refers to Extended Power Uprate.

Additional Information

The EPU project was completed in 2013. FPL does not anticipate filing for NCRC next year.

Objectives: The objective was to determine whether the Utility’s 2013 NCRC filings in Docket
No. 140009-EI are consistent and in compliance with Section 366.93, Florida Statutes (F.S.), and
Rule 25-6.0423, Florida Administrative Code (F.A.C.)

Procedures: We performed the following specific objectives and procedures to satisfy the
overall objective identified above.

Rate Base

Objectives: The objectives were to reconcile actual transfers of construction work in progress to
Plant in Service, and to determine whether Accumulated Depreciation and Depreciation Expense
on the plant transferred were based on the Commission base rate change Order No.'s, PSC-12-
0647-PAA-E], issued December 11, 2012 and PSC-14-0024-PAA-EI, issued January 10, 2014.

Procedures: We reconciled the amounts for Plant in Service from the orders to FPL's books and
the Utility's filing, Appendix A and B. Depreciation is not recorded on the asset level and does
not reconcile to the general ledger. Therefore, we recalculated accumulated depreciation and
depreciation expense using Commission approved rates from Docket No. 090130-EI and actual
Plant in Service. Plant in Service, Accumulated Depreciation, and Depreciation Expense were
compared to the Commission Base Rate change Orders. No exceptions were noted.
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Construction Work in Progress (CWIP)

Objectives: The objectives were to verify that Construction Costs listed on the Utility's
Schedule T-6 filing were supported by adequate documentation and that the capital additions
were appropriately recoverable through the NCRC and in compliance with Section 366.93, F.S.
and Rule 25-6.0423, F.A.C.

Procedures: We traced CWIP additions in Schedule T-6 to the general ledger and judgmentally
selected a sample for testing. We verified that additions had appropriate supporting
documentation, were related to the Extended Power Uprate (EPU) project, and were charged to
the correct accounts. No exceptions were noted.

Recovery

Objectives: The objectives were to determine whether the Utility used the Commission
approved CCRC factors to bill customers for the period January 1, 2013 through December 31,
2013, and whether Schedules T-3 , T-3A, T-4, and Appendix C reflect the amounts in Order No.
PSC-12-0650-FOF-EI, issued December 12, 2012.

Procedures: We agreed the amount collected on Schedules T-3, T-3A, T-4, and Appendix C to
the NCRC jurisdictional amount approved in Order No. PSC-12-0650-FOF-EI, and to the CCRC
in Docket No. 140001-EI. No exceptions were noted.

Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
Expense on Schedule T-4 is supported by adequate source documentation and appropriately
recoverable through the NCRC clause.

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a
sample of 2013 O&M expenses for testing. The source documentation for selected items was
reviewed to ensure the expense was related to the EPU project and that the expense was charged
to the correct accounts. No exceptions were noted.

Carrying Cost on Deferred Tax Adjustment

Objectives: The objectives were to determine whether Schedule T-3A - Carrying Cost on
Deferred Tax Assets (DTA) included the correct balances from the supporting schedules and the
deferred tax requirement is accurately calculated.

Procedures: We traced the projected and estimated True-Up adjustments to prior NCRC
Commission Orders. We traced the beginning balances included in the schedule to the prior
docket. We reconciled the monthly construction cost to the supporting schedules. We traced the
Allowance for Funds Used During Construction (AFUDC) rate applied by the Utility to the rate
approved in Order Nos. PSC-10-0470-PAA-EI, issued July 23, 2010 and PSC-13-0493-PAA-EI,
issued October 18, 2013. We recalculated Schedule T-3A and verified the True-up. No
exceptions were noted.
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Other Issues

Objectives: The objectives were to review and document FPL's separate and apart process for
identifying and applying the adjustments necessary to ensure costs recovered thru the NCRC are
limited to costs associated with the EPU project.

Procedures: We reviewed FPL's testimony and procedures related to the separate and apart
process. We used the separate and apart procedures to determine whether CWIP and O&M
sample items were related to the EPU project. No exceptions were noted.

True-up

Objectives: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule T-1 was properly calculated.

Procedures: We recalculated the True-Up as of December 31, 2013, using the Commission
approved beginning balance as of December 31, 2012. We reconciled the Projected and
Actual/Estimated amounts to prior NCRC orders. We traced the construction cost to supporting
schedules. No exceptions were noted.

Analytical Review
Objectives: The objective was to perform an analytical review of the Utility's EPU Costs to
determine if there were any material changes or inconsistencies from the prior year.

Procedures: We compared 2013 to 2012 costs and used the information to judgmentally select
the sample. Further follow-up was not required. No exceptions were noted.
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Audit Findings

None



Exhibit 1:

Exhibit

Schedule T-1 True-Up of Construction Cost

St. Lucle and Turkey Polat Upratc Project

Construction Coats and Carrying Costs on Construction Cost Balance {Scction (B)(c}1.a.)
Scheduis T-1 {Truo-up) True-up Filing: Retail R: Requly 1 Y
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provian the caiculstion of the 1na! ru-Up of 10131 rotay revonuo
requirorments basod on petud! expendituies for the prior year and e
COMPANY FLORILA FOWER & UGHT COMFANY previously tred axpenstures, For the Yoar Ended 1273172013
COCKET RO 140008-€1 Winoss: Jenriier Groyn-Kuene
1] B © © © 3 (&)
Lng Actua! Actual Actun! Astwal actual Actual 8 Month
No January February March Apd) Mav Juo Yota)
Jurisctenonal Oollars
1 Pro-Co ign R Req. $0 30 0 0 $0 30 $0
2 Construction Carmying Cost R Reru T-3, Page 1, Lino 9 33,205,248 $5,438,159 $5.607.675 $3.685,137 $327.112 311220 $18,750,46)
3 LM R Roqui ts (Schedute T-4, Page 1. Line 38) $152.942 $1,115.741 $3.701,375 $1.054.426 $600,639 ($166.079) $6.700,244
4 DTANDTL) Caitying Cost {Scheau'e T-34, Page 1, Line 8) (318,230} (§0.024) $870 32,514 (851} ($52) (£21,153)
H Oher Aqustments () $1.251.036 $1,263817 $1,25095% $4.183,703 $5,056.618 $8,154.822 $24.171,054
6 Total Period Reverus Requiroments (Linos 1 through 8) SLSEE 18 $7.800.492 $10.770670 38 605.780 $9.264.620 $0,260.919 —343617,607
k4 Projoctod Revonue Reqguirements for the period (Order No PSC 12.0650-FOF £1) 36,637 121 $8,496.875 $7.401,92¢ $7,300,504 37,049,134 $7.011.240 43,576,200
] D (Truo<p 10 Projy {Overyunder Recovery for 1o Pertdt {Line 6 - Lna 7) {82046 263} (3666.983) $3.260,352 $1.602.188 $2215688 $1.355.680 $5639,318
? Actua ¢ R qui s fof the pedod (b) $5,301,954 $7.815681 $10,475,082 $9,366,553 $9.822.645 $9.820.828 352,616 533
1©c Final True-up Amounz tor the Feried (Lino & - Line B) Qm 036) (38.185) 3291818 5@1 083} i3567.725) (81.550.906) 182,899 36}

* Totais may not add due {o rovnding

See notes on Pago 2 of 2

Page 1012

6 Jo g abed
L-INg Naux3

13-6000%L "ON 193900



St Lucic and Turkoy Point Uprale Project

Construction Costs and Carrying Costs on Construction Cost Balance [Becton (6)(e)t.a]
Schedule T-1 (True-up) True-up Flfing: Retall Revanue Requiroments Summary
FLORIDA PUBLIC SCRVICE COMMISSION EXPLANATION. Provids the csicuietion of the knal truep of tota! retail revenus
roquiremenls Based on Aclual expendures tor the pricr yCar and the

COMPANY: FLORIDA POWER & LIGHT COMPANY previously filod expondtures For tho Year Ended 12/31/2013
DOCKET NO.- $40000-El Witnoss: Joamifer Grant-Keena

) [ ) R © (0] ™~
Lne Actuai Actund Actual Actuzl Actus Actun! 12 dMoath
No. July August Sogtamber Dctober November Degombel Yo

Aurisdicheral Deiars

1 Pre.Consinction Reverue Requitemants 0 $0 $0 0 $0 $C w0
2 Consbuction Carying Cost R Requiroranes (Schodsa T-3, Page 2, Line D) 3247188 $223,760 $200,269 $176.778 $153.017 $128,520 £19.886 321
3 R DM R Regu {Schedulo T-4, Pagoe 1, Line 38) $309833 5556,268 $1.383,541 3666045 $334.236 $350,261 $10,505,768
4 DTARDTL) Canying Cost {Schacuic T-3A, Poge 2, Line 8} (846) (847) 18474 (347§ (S48) ($48) ($21,435)
S Othee Adjustrents (a) 38,185011 $6,222.645 £6.279.064 $6,321.356 $8.345152 $5,368,515 $73,802,6809
6 Total Perod Rovenue Roguromants (Linos 1 theough $) LE_OI?I‘DB ;v.au.azv 454, 632 657 tu,gz?.m 104, 3
7 Projocted Revenun Rogriraments for the peroa (Order No. PSC 12-0880-FOF-El) 36,873,345 56,935,451 $6,897 557 $8.859,660 36.621.769 6,783,875 385248850

10

1
12

Oiterence (True -4 10 Projections} {OvorJAUnder Retovary for the Feriad {Line G - Uing 7)

Acsunl 7 Estimated Roveruo Roqurementa for the poniod () $0.576,017 3R601.048 $8,877.443 $6,670.07 8 600,062 SA653,50  5107.273,584
Feuf True-up Antount for the Perted {Lino 6 - Line 8) TTUGENSM) (5588313 §%05.484 585,640 (535,305} B850 (520050001

Notes.

(e} Omer Adustments U § Baso Rxe B R for 2013 end carrying costs bh ove/und Refer o dix C Line 8.

(&) Ths schodule raflects the 14ms of the stpuanon that wes spproved by Ine Cemnsssion inDochet No, 130009-El (sce Ordor No, PSC.13.0483.FCF LI, Atiachmend A, bsuet).

* Totdls may not ndd dud 12 rounGing

Poge2¢12
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