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SECTION 2 - FINANCIAL INFORMATION

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement
of a Registrant

On July 22, 2014, FPL FiberNet, LLC (FPL FiberNet), an indirect wholly-owned subsidiary of NextEra Energy Capital Holdings, Inc.
(NEECH) which conducts the fiber-optic telecommunications business primarily in Florida, entered into, and borrowed $400 million
under, a limited-recourse senior secured variable rate term loan agreement (term loan agreement) maturing in July 2019. Under
the terms of the term loan agreement, FPL FiberNet may borrow up to an additional $150 million if certain conditions are satisfied,
including, among other things, sufficient lender commitments and the satisfaction of a specified maximum leverage ratio at the time
of any borrowing. NEECH is a wholly-owned subsidiary of NextEra Energy, Inc. Minimum principal amortization on the term loan
is payable quarterly with additional payments to be made annually with a portion of any excess cash flows (as defined in the term
loan agreement). Interest on the loan is based on the London InterBank Offered Rate plus a specified margin, with interest payable
at the end of periods which can range from one to twelve months, as selected by FPL FiberNet. Under the term loan agreement,
FPL FiberNet is required to hedge against interest rate movements with respect to interest payments on at least 40% of the principal
amount of the term loan during the first three years of the loan. Proceeds from the loan were used by FPL FiberNet primarily to
fund a distribution to NEECH as reimbursement for a portion of its capital contributions used by FPL FiberNet in the development
of its fiber-optic communications network and for general corporate purposes of FPL FiberNet. The term loan is secured by liens
on substantially all of FPL FiberNet's assets as well as the ownership interest in FPL FiberNet. The term loan agreement contains
default and related acceleration provisions relating to the failure to make required payments or to observe other covenants in the
loan agreement, including financial covenants relating to liquidity, a maximum leverage ratio and a minimum fixed charge coverage
ratio, and certain bankruptcy-related events.
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