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NOTICE OF PROPOSED AGENCY ACTION 
ORDER APPROVING STANDARD OFFER CONTRACT AND RATE SCHEDULES 

 
 
BY THE COMMISSION: 
 
 NOTICE is hereby given by the Florida Public Service Commission that the action 
discussed herein is preliminary in nature and will become final unless a person whose interests 
are substantially affected files a petition for a formal proceeding, pursuant to Rule 25-22.029, 
Florida Administrative Code. 
 
Case Background 

Section 366.91(3), Florida Statutes (F.S.) requires that each investor-owned utility (IOU) 
continuously offers to purchase capacity and energy from renewable energy generators.  
Commission Rules 25-17.200 through 25-17.310, Florida Administrative Code (F.A.C.), 
implement the statute and require each IOU to file with us by April 1 of each year a standard 
offer contract to purchase the capacity and energy from such renewable generators, with 
estimated payments based on the next avoidable fossil fueled generating unit of each technology 
type identified in the utility’s current Ten-Year Site Plan.  

Florida Power & Light (FPL or Utility) did not have any avoidable fossil fueled 
generating unit or avoidable power purchases in its 2013 Ten-Year Site Plan.  However, in an 
effort to encourage renewable generation, in 2013 FPL identified a 1,322 MW natural gas-fired 
combined cycle (CC) unit at a greenfield site with an expected in-service date of June 1, 2025, as 
its next avoidable unit so that capacity payments could be offered in addition to energy 
payments.  FPL’s 2014 Ten-Year Site Plan includes both CC and combustion turbine (CT) 
technology; therefore, both units are identified as avoidable units on which to base standard offer 
contracts. 
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On April 1, 2014, FPL filed a petition for approval of a revised standard offer contract 
and associated rate schedule based on a combined cycle avoided unit, and also filed a new 
standard offer contract and associated rate schedule based on a combustion turbine avoided unit. 

We have jurisdiction over these standard offer contracts pursuant to Sections 366.04 
through 366.06 and 366.91, F.S. 

Analysis 

Revised Standard Offer Contract 

Rule 25-17.250, F.A.C., requires that FPL, an IOU, continuously makes available a 
standard offer contract for the purchase of firm capacity and energy from renewable generating 
facilities (RF) and small qualifying facilities (QF) with design capacities of 100 kilowatts (kW) 
or less.  Pursuant to Rules 25-17.250(1) and (3), F.A.C., the standard offer contract must provide 
a term of at least ten years, and the payment terms must be based on the Utility’s next avoidable 
fossil-fueled generating unit identified in its most recent Ten-Year Site Plan or, if no avoided 
unit is identified, its next avoidable planned purchase.   

FPL’s 2014 Ten-Year Site Plan includes both CC and CT units, and therefore both types 
of technology provide the bases for avoided units.  FPL has identified for its CC technology type 
a 1,337 megawatt (MW) greenfield unit with an in-service date of June 1, 2019.   

The RF/QF operator may elect to make no commitment as to the quantity or timing of its 
deliveries to FPL, and to have a committed capacity of zero (0) MW.  Under such a scenario, the 
energy is delivered on an as-available basis and the operator receives only an energy payment.  
Alternatively, the RF/QF operator may elect to commit to certain minimum performance 
requirements based on the avoided unit, such as being operational and delivering the agreed upon 
amount of capacity by the in-service date, and thereby becomes eligible for capacity payments in 
addition to payments received for energy.  The standard offer contract can also serve as a starting 
point for negotiation of contract terms by providing payment information to an RF/QF operator, 
in a situation where one or both parties desire particular contract terms other than those 
established in the standard offer. 

In order to promote renewable generation, we require the IOU to offer multiple options 
for capacity payments, including the options to receive early or levelized payments.  If the 
RF/QF operator elects to receive capacity payments under the normal or levelized contract 
options, it will receive as-available energy payments only until the in-service date of the avoided 
unit (in this case, June 1, 2019), and thereafter begin receiving capacity payments in addition to 
the energy payments.  If either the early or early levelized option is selected, then the operator 
will begin receiving capacity payments earlier than the in-service date of the avoided unit.  
However, payments made under the early capacity payments options tend to be lower in the later 
years of the contract term because the net present value (NPV) of the total payments must remain 
equal for all contract options.  In addition, any capacity payments made which are greater than 
those called for under the normal option require additional performance security from a RF/QF 
operator.   
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Table 1 below estimates the annual payments for each payment option available under 
the revised standard offer contract to an operator with a 50 MW facility operating at a capacity 
factor of 94 percent, which is the minimum capacity factor required to qualify for full capacity 
payments.  Normal and levelized capacity payments begin in 2019, reflecting the in-service date 
of the avoided CC unit (June 1, 2019). 

 

Table 1-- Estimated Annual Payments to a 50 MW Renewable Facility  
(94% Capacity Factor) 

Year 
Energy 

Payments 

Capacity Payments (by Type) 

Normal Levelized Early Early 
Levelized 

($000) ($000) ($000) ($000) ($000) 
2015 15,362 0 0 2,943 3,687 
2016 21,354 0 0 3,032 3,687 
2017 15,230 0 0 3,123 3,687 
2018 17,274 0 0 3,216 3,687 
2019 16,813 4,592 5,496 3,313 3,687 
2020 17,456 4,726 5,496 3,412 3,687 
2021 17,409 4,863 5,496 3,514 3,687 
2022 18,094 5,004 5,496 3,620 3,687 
2023 19,944 5,149 5,496 3,728 3,687 
2024 20,480 5,299 5,496 3,840 3,687 
2025 21,041 5,453 5,496 3,956 3,687 
2026 21,315 5,611 5,496 4,074 3,687 
2027 22,138 5,774 5,496 4,196 3,687 
2028 23,916 5,942 5,496 4,322 3,687 
2029 24,057 6,114 5,496 4,452 3,687 
2030 24,605 6,292 5,496 4,586 3,687 
2031 24,811 6,475 5,496 4,723 3,687 
2032 25,291 6,663 5,496 4,865 3,687 
2033 26,935 6,856 5,496 5,011 3,687 
2034 27,209 7,056 5,496 5,161 3,687 

Total* 420,736 91,867 87,941 79,087 73,734 
2015 NPV 200,298 37,470 37,470 37,470 37,470 

*Figures in table may not add exactly to totals due to rounding. 

The type-and-strike format versions of the revised rate schedule QS-2 are included as 
Attachment A.  All of the changes made to the tariff sheets are consistent with the updated 
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avoided unit.  Revisions include an updated example of monthly capacity payments, updates to 
calendar dates, as-available energy costs, and estimated unit fuel costs. 

The provisions of the revised standard offer contract and related rate schedule QS-2 
conform to all requirements of Rules 25-17.200 through 25-17.310, F.A.C.  The revised 
standard offer contract provides flexibility in the arrangements for payments so that a developer 
of renewable generation may select the payment stream best suited to its financial needs.  We 
find that the revised standard offer contract and related rate schedule QS-2 is approved as filed.  

New Standard Offer Contract 

Pursuant to Rule 25-17.250, F.A.C., a separate standard offer contract shall be based on 
the Utility’s next avoidable fossil-fueled generating unit of each technology type.  As described 
above, FPL has identified a 1,337 megawatt (MW) greenfield unit with an in-service date of June 
1, 2019, as its avoided unit for the CC technology.  However, FPL has also included a CT unit in 
its current Ten-Year Site Plan, and has therefore identified that unit as an avoidable unit on 
which to base a standard offer contract.  The CT generating unit is specified to be a 1,005 MW 
unit in Broward County with an in-service date of January 1, 2018. 

Table 2 estimates the annual payments for each payment option available under the new 
standard offer contract to an operator with a 50 MW facility operating at a capacity factor of 94 
percent, which is the minimum capacity factor required to qualify for full capacity payments.  
Normal and levelized capacity payments begin in 2018, reflecting the in-service date of the 
avoided CT unit (January 1, 2018). 

The proposed new rate schedule QS-2A is included as Attachment B.  All of the terms 
and economic assumptions and estimates are consistent with the identified avoided unit. 
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Table 2-- Estimated Annual Payments to a 50 MW Facility (94% Capacity Factor) 

Year 
Energy 

Payments 

Capacity Payments (by Type) 

Normal Levelized Early Early 
Levelized 

($000) ($000) ($000) ($000) ($000) 
2015 15,362 0 0 0 0 
2016 21,354 0 0 0 0 
2017 15,230 0 0 2,555 3,140 
2018 17,274 2,868 3,473 2,632 3,140 
2019 16,813 2,952 3,473 2,711 3,140 
2020 17,456 3,036 3,473 2,792 3,140 
2021 17,409 3,126 3,473 2,876 3,140 
2022 18,094 3,216 3,473 2,962 3,140 
2023 19,944 3,312 3,473 3,051 3,140 
2024 20,480 3,408 3,473 3,142 3,140 
2025 21,041 3,510 3,473 3,237 3,140 
2026 21,315 3,612 3,473 3,334 3,140 
2027 22,138 3,720 3,473 3,434 3,140 
2028 23,916 3,833 3,473 3,537 3,140 
2029 24,057 3,946 3,473 3,643 3,140 
2030 24,605 4,061 3,473 3,752 3,140 
2031 24,811 4,181 3,473 3,865 3,140 
2032 25,291 4,303 3,473 3,981 3,140 
2033 26,935 4,430 3,473 4,100 3,140 
2034 27,209 4,560 3,473 4,223 3,140 

Total* 420,736 62,073 59,048 59,827 56,515 
2015 NPV 200,298 26,276 26,276 26,276 26,276 

 

The provisions of the new standard offer contract and related rate schedule QS-2A 
conform to all requirements of Rules 25-17.200 through 25-17.310, F.A.C.  The new standard 
offer contract provides flexibility in the arrangements for payments so that a developer of 
renewable generation may select the payment stream best suited to its financial needs.  We find it 
appropriate to approve FPL’s new standard offer contract and rate schedule QS-2A, as filed on 
April 1, 2014.  Potential signatories shall be aware that, if a timely protest is filed, FPL’s 
standard offer contract may subsequently be revised.   
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Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that Florida Power and Light 
Company's revised standard offer contract and related rate schedule QS-2 and new standard 
offer contract and rate schedule QS-2A are hereby approved, effective July 10, 2014. It is further 

ORDERED that the provisions of this Order, issued as proposed agency action, shall 
become final and effective upon the issuance of a Consummating Order unless an appropriate 
petition, in the form provided by Rule 28-106.201 , F.A.C., is received by the Office of 
Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, by the 
close of business on the date set forth in the "Notice of Further Proceedings" attached hereto. It 
is further 

ORDERED that potential signatories shall be aware that, if a timely protest IS 

filed, FPL's standard offer contract may subsequently be revised. It is further 

ORDERED that, if no timely protest is filed and this Order becomes final, then this 
docket shall be closed upon the issuance of a Consummating Order. 

TLT 

By ORDER of the Florida Public Service Commission this 30th day of July, 2014. 

c:gj)/fft.ft[//J!l44VL 
Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 
(850) 413-6770 
www .floridapsc.com 

Copies furnished: A copy of this document is 
provided to the parties of record at the time of 
issuance and, if applicable, interested persons. 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 
 

 The Florida Public Service Commission is required by Section 120.569(1), Florida 
Statutes, to notify parties of any administrative hearing that is available under Section 120.57, 
Florida Statutes, as well as the procedures and time limits that apply.  This notice should not be 
construed to mean all requests for an administrative hearing will be granted or result in the relief 
sought. 
 
 Mediation may be available on a case-by-case basis.  If mediation is conducted, it does 
not affect a substantially interested person's right to a hearing. 
 
 The action proposed herein is preliminary in nature. Any person whose substantial 
interests are affected by the action proposed by this order may file a petition for a formal 
proceeding, in the form provided by Rule 28-106.201, Florida Administrative Code.  This 
petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard, 
Tallahassee, Florida 32399-0850, by the close of business on August 20, 2014. 
 
 In the absence of such a petition, this order shall become final and effective upon the 
issuance of a Consummating Order. 
 
 Any objection or protest filed in this/these docket(s) before the issuance date of this order 
is considered abandoned unless it satisfies the foregoing conditions and is renewed within the 
specified protest period. 
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FLORIDA POWER & LIGHT COMPANY 
14fUISixth Revised Sheet No. 9.030 

Cancels ~Fifth Sheet No. 9.030 

STANDARD OFFER CONTRACT FOR THE P URCHASE OF 
CAPACITY AND ENERGY FROM A RENEWABLE ENERGY FACILITY OR A QUALIFYING 

FACILITY WITH A DESIGN CAPACITY OF 100 KW OR LESS (~2019 AVOIDED UNIT) 

THIS STANDARD OFFER CONTRACT (the "Contract") is made and entered this __ day of 
----,,...,..,.,-----' _, by and between (herein after "Qualified Seller" 
or "QS") a corporation/limited liability company organized and existing under the laws of the State of 
-:::---:-:-::--:----::::-- and owner of a Renewable Energy Facility as detirted in section 25-17.210 (1) F.A.C. or a 
Qualifying Facility with a design capacity of 100 KW or Jess as defmed in section 25-17.250, and Florida Power & 
Light Company (hereinafter "FPL") a corporation organized and existing under the laws of the State of Florida. 
The QS and FPL shall be jointly identified herein as tlte "Parties". This Contract contains five Appendices; 
Appendix A, QS-2 Standard Rate for Purchase of Capacity and Ener~,>y; Appendix B, Pay for Performance 
Provisions; Appendix C, Te.nnination Fee; Appendix 0 , Detailed Project Information and Appendix E, contract 
options to be selected by QS. 

WITNESSETH: 

WHEREAS, the QS desires to sell and deliver, and FPL desires to purchase ;md receive, firm capacity and 
energy to be generated by the QS consistent with the terms of this Contract; Section 366.91, Fl01ida Statutes, 
an<Vor Florida Public Service Commission ("FPSC") Rules 25-17.082 tiU'ough 25-17.091, F.AC. and FPSC Rules 
25-17.200 through 25.17.310.F.A.C. 

WHEREAS, the QS has signed an interconnection agreement with FPL (the ''Interconnection 
Agreement"), or it has entered into valid and enforceable interconnection/transmission service agreement(s) with 
the utility (or those utilities) whose transmission facilities are necessary for delivering the firm capacity and energy 
to FPL (the "Wheeling Agreement(s)"); 

'WHEREAS, the FPSC has approved the f01m of this Standard Offer Contract for the Purchase of Fi1m 
Capacity and Energy from a Renewable Energy Facility or a Qualifying facility with ;1 design capacity of 100 KW 
or less; and 

WHEREAS, the Facility is capable of delivering firm capacity and energy to FPL for the tenn of this 
Contract in a manner consistent with the provisions of this Contract; and 

WHEREAS, Section 366.91(3), Florida Statutes, provides that the "prudent and reasonable costs 
associated with a QS energy contract shall be recovered li-om the ratepayers of the contracting utility, without 
differentiating among customer classes, through the appropriate cost-recovery clause mechanism" administered by 
theFPSC. 

NOW, THEREFORE, for mutual consideration the Parties agree as follows: 

(Continued on Sheet No. 9.031) 

Issued by: S. E. Romig, Director, Rates and Tar·ifTs 
Effective: Ma1·Ek 17, lOll 
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FLORIDA PO'W'ER & LIGFIT COMPANY 
~Eighth Revised Sheet No. 9.032 

Cancel~ S+~Sevrnth Revised Sheet No. 9.032 

(Continued from Sheet No. 9.031) 

(c) lf the QS is a REF, the QS shall, on an annual basis and wiUtin Utirty (30) days after Ute amtiversary dale ofUtis ConJract 
and on an annual basis thereafter for the term of this Contract, deliver to FJ'L a report certified by an officer ofthe QS: (i) 
stating the type and amount of each source of the! or power used by the QS to produce energy dming the twelve monti1 
period prior to the amuversary date (the "Contract Year' '); and (ii) verifYing that one htmdred percent (I 00%) of all energy 
sold by the QS to FPL during the Contract Year complies with Sections l (a) and(b) ofUtis Contract. 

(d) lftl1e QS is a REF, tl1e QS represents and warrants that tl1e Facility meets tl1e renewable energy requirements of Section 
366.91(2)(a) and (b), Florida Statutes, and FPSC Rules 25-17.210(1) and (2),F.A.C., and that Ule QS shall continue to meet 
such requirements throughout the term of this Contract. FPL shall have the right at all times to inspect the Facility and to 
exanune any books, records, or odter documents of ti1e QS tltat FPL deems necessary to verity that ti1e Facility meets such 
requirements. 

(e) The Facility (i) has been certified or has self-certified as a "qualifying facility" pur>uant to the Regulations of the Federal 
E11ergy Reg1~atory Commission ("FERC'), or (ii) has been certitied by the FPSC as a "quali l)!ing facili ty" pursuant. to 
Rule 25-1 7.080(1). A QS U1at is a qualifying facility wiU1 a design capacity of less U1U11 100 KW shall maintain the 
"qualifying stahJS" of the ~·acili ty throughout U1e tenn of this Conlract. FPL shaJJ have the •ight at all times to in;-pect the 
Facility and to examine any books and recorcls or other documents of U1e Facility that FPL. deems necessa•y to verify the 
Facility's qualifYing status. On or before March 31 of each year during the tenn of this Contract, the QS shall provide to 
FPL a certificate signed by an officer of the QS certifyiJtg Utat Ute Facility has continuously maintained qualifying status. 

2. Term of Contract 

Except as oUterwise provided herein, this Contract shall become effective immediately upon its execution by Ute Parties and shaJJ 
have the termination dale stated in AJll>~'tl(lix E, unless tenninated earlier in accordance with the provisions hereof. Notwithstanding lhe 
foregoing, ifthe Capacity Delivery Date (as defined in Section 5.5) of tile Facility is not accomplished by the QS before Jtme l , ~,lQll. or 
such later date as may be permitted by FPL pursuant to Section 5 of this Contract, FPL will be permitted to terminate this Contract consistent 
1vith the tenns herein wiU1out furtlter obligations, duties or liability to Ute QS. 

3. Minimum Specifications 

Follo,ving are U1e minimum specifications pertaining to Utis ConJract: 

I . The avoided unit ("Avoided Urtit:) on which this Contract is based is detailed in Appendix .J.I.6. 

2. This offer shall expire on April I , ~20 15. 

3. The date by which 6rm cap<lcity and energy deli ve.ries from the QS to FJ>L shall commence is the in-se1vice date of the 
Avoided Urtit, as delailid iA ''Pf>t!Adi~· ll (or such later date as may be pemtitted by FPL pursuant to Section 5 oftltis contract) tmless the QS 
chooses a capacity payment option Utat provides for early capacity payments pursuant to the terms oftitis contract. 

4. l11e periocl oftime over wluch firm capacity and energy shall be deli vered from tl1e QS to FPL is as specified in i\ppendix 
E; provided, such period shall be no less than a ntittinuun often (10) years after Ule in-setvice date of the Avoided Uttit. 

5. The foiJowiJtg are the minimum performance ~tand'\rd$ for the delivery of6rm capacity and energy by the QS to qualify for 
fttll capacity payments under tllis Contract: 

On Peak • AJ I Hours 

Availability 94.0% 940% 

• QS Perfonnance and On Peak hours shall be as measured and/or desctibed in F'PL 's Rate Schedule QS-2 attached hereto as AppendL~ A 

(Continued on Sheet No. 9.032.1) 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: Jtme lii, 2Q13 
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FLORIDA POWER & LIGHT COMPANY 

.J. Sale of F~nergy and Cat>acily by the QS 

(Continued from Sheet No. 9.032.1) 

~venth Revised Sheet No. 9.033 
Cancels +iftftSixth Sheet No. 9.033 

4.1 Consistent with the tenus hereof; the QS shall sell and deliver to FPL and FPL shall purchase and receive from the QS at t11e 
Delivery Point (defined below) all of the energy and capacity generated by the Facili ty. FPL shal.l have the sole and exclusive 1ight to 
purchase all energy and capacity produced by t11e Facility. The purchase and s.1le of energy and capacity pursuant to tllis Contract shall be a 
( ) net billing arrangement or ( ) simultaneoiL5 purchase and sale arrangement; provided, however, thai no such arrangement shaJJ cause lhe 
QS to sell more energy and capacity 01at1 Oae Facility's net output. The billing methodology may be changed at lhe option of the QS, subject 
to the pro\isions of FPL Rate Schedule QS-2. ~·or purposes of this Contract, Delivery !)oint shall be defined as either: (i) the point of 
interco!Ulection between FPL's system and the transmission system of the final utility transnlitting energy and capacity ll'om the Facility to 
the FPt. system, as specifically described i.n tl1e applicable Wheeling Agreement, or (ii) tl1e point of interconnection between the Facility and 
FPL's transmission systen~ as specifically described in the lntercormection Agreemem. 

4.2 The QS shall not rely on intermptible standby service for the start up requirements (initial or o01erwise) of the Facility. 

4.3 The QS shaH be responsible for all costs, charges and penalties associated wi tl1 development and operation of the Facili ty. 

5. Conunltted Capacity/Capacity Delivery Date 

5.1 The QS conurrits to sell capacity to FPL at Oae Delivery Poirll, lhe amount of which shall be detemrined in accordance with Ulis 
Section 5 (the "Committed Capacity"). Subject to Section 5.3 the Committed Capacity s)Jall be KW, with an expected Capacity 
Delivery Date no later tlmn hma I, "Oa l .tlle in-service date oftl1e Avoided Ualit. 

5.2 Testing of the capacity of the Facility (each such test, a "Comnlitted Capacity Test'? shall be performed in accordance with t11e 
procedures set forU1 in Section 6. The Demonstration Period (defined herein) for Oae first Cormrritted Capacity Test shall conunence no 
earlier than six (6) months prior to the conut~encemerat date for deliveries of fim1 capacity arid ener!,'Y (as such is specified in Appendix E) 
and testing must be completed by 11 :59 p.m.~ on the date pri or to the in-service date ofthe Avoided Unit; A6 <letail e<l iA 4 Jl~eA!lir· II. The 
first Coarunitted Capacity Test shall be deemed success!i.dly completed when the QS demonstrates to FPL's satisfuction tl1at the Facility can 
make avail able capacity of at least one hur1dred jJercent (I 00%) of tl1c Committed Capacity set tbrth in Section 5.1. Subject to Section 6.1, 
the QS may schedule and perform up to three (3) Committed CapacilyTe.sts to satisfy the capacity requirements of the Contract. 

5.3 FPL sha!J have the right to require t11e QS, by notice no less than ten ( I 0) business days prior to such prop<:<sed test, to validate 
U1e Conunitted Capacity of the Facility by means of subsequent Committed Capacity Tests as follows: i) once P,.."r each Surruner peaiod arad 
once per each Winter period at FPt:s sole discretjon, ii) at any time tl1e QS is unable to comply witl1 any material obligation under tl1is 
Contract for a period of thi rty (30) days or more in the aggregate as a consequence of an event of Force Majeure, and iii) at any time the QS 
fails in tllfee consecutive montlJS to acllieve an Ammal Capacity Billing Factor ("ACBF'?, as defined in Appendix B, equal to or greater than 
70%. The results of any such test shall be provided to FPL \viOlin seven (7) days of the conclusion of such lest. On :uad after the date of such 
requested Conunitted Capacity Test, and until the completion of a subsequent Committed Capacity Tesl, the Conunitted Capacily shall be 
deemed a.s t.he lower of the tested capacity or the Committed Capacity as set forth in Section 5.1. 

SA NotwiU1Siar1ding araytlri.ng to U1e conb·ary herein, U1e Conurritted Capacity shall not exceed U1e amount set forth in Section 5.1 
without the COrt$ent of FPL., such consent not unreasonably withheld 

5.5 The "Capaci1y Delivery Date» shall be defi ned as the first. ~.alendar day immediately following the date of the Facility's 
successful completion of the first Comnlitted Capacity Test but no earlier tll:Ul t11e conunencement date for deliveries of tin11 capacity :UKI 
energy (as such is specified in Appendix E). 

5.6 The QS shall be entitled to receive capacity payments begimung on 01e Capacity Delivery Date, tJrovided, the Capacity 
Delivery Date oocllfs on or betore the in-service date of the Avoided Unit (or such later date permitted by FPL pursuant to the tbll owing 
sentence). If the Capacity Delivery Date does not occur on or before U•e in-service cl&te ofU1e Avoided Unit, FPL shall be entitled to the 
CompletioniPerlonm nce Security (as set forth in Section 9) in 1\lll, arid in addition, FPL may, but shall not be obligated to, allow tl1e QS up 
to an additional five (5) months to achieve the Capat-ity Delivery Date. If U1e QS fails to achieve the capacity Delivery Date either by (i) ~1e 
in-service date of tl1e Avoided Urlit or (ii) such later date as permitted by FPL, FPL shall have no obligation to make any capacity payments 
under tl•is Conlract and FJ'L "; 11 be permiljecl to terminate this Contract, consisTCIIt wi U1 the tenns herein, 'vithout furlher obligalions, dulies 
or liability to the QS. 

(Continued on Sheet No. 9.034) 

Issued by: S. E. Romig, Director, Rates and Tar·ifTs 
Effective: .hme lS1 lQtJ 
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FLORIDA POWER & LIGHT COMPANY 

(Continued from Sheet No. 9.036) 

~ixth Revised Sheet No. 9.037 
Cancels~Fifth Revised Sheet No. 9.037 

9.2 The speci fic security instnunent provided for purposes oft his Contract is: 

() Letter of Credit. 
()Bond. 
() Cash Collateral. 

9.3 FPL- shall have the right to monitor (i) the financial condition of the issuer of a Letter of Credit in the event any Letter of 
Credit is provided by the QS and (ii) the iJJSurer, in the case of any Bond. In tl1e event tl1e issuer of a Letter of Credit no longer qualities as 
Qual i lied Issuer or the issuer of a Bond is no longer financially sound, FPL may require the QS to replace the l-etter of Credit or the Bond, as 
apiJlicable. The replacement Letter of Credit must be issued by a Qualified Issuer, within Uurty (30) calendar days following written 
notification to the QS of the requirement to replace. Failure by the QS to comply witlt the reqtrirements of this Section 9.3 shall be grounds 
for FPL to draw ilt full on tlle existing Letter of Cre-dit and to exercise any oilier remedies it may have herew1der. 

9.4 Notwithstanding tile foregoing provisions of this Section 9, pursuant to FPSC Rule 25-17.091 (4), F.A.C., a QS 
qmtlit}1 ng as a "Soli d Waste Facility" pursuant t.o Section 377. 709(3) or (5), F.S., respectively, may use an IU!Secured written commitment or 
promise to pay in a fonn reasonably acceptable to FPL, by the local govermuent which owns tl1e Facility or on whose behalf the QS operates 
the Facility, to secure its oblig!ilion to achieve on a timely basis the Capacity Delivery Date and the satisfacto1y perfonnanee of its 
obligations heretmder. 

9.5 I fan Event of Oeflmlt under Section 12 occurs, FPL. shall be entitled immediately to receive, draw upon, or retain, as the 
case rnay be, one-htmdred percent ( 100%) of the then-applicable Completion/Perfonnanee Security. 

9.6 If an Event of Default tmder Section 12 has not occurred and the QS fitils to achieve tl1e Capacity Delivery Date on or 
before )l;lll e I , 2Q~ 1 the in-service date of the Avoiclccl Unit or such later date as permitted by FPL. pursuant to Section 5.6, FPL. shall be 
entitled innnediately to receive, draw upon, or retain, as U1e case n~~y be, one-hundred (1 00%) of tile Completion/ Performance Security as 
liquidated damages free 6·om any claim or right of any nature whatsoever of the QS, incl u(~ng any e<tnity or 1ight of redemption by the QS. 
The Parties acknowledge Uml Ute injury U1al FP L will suffer as a result of delayed availability of Co1mnitted CapQcity ar1d enerl,'Y is difficult 
to ascertain and that FPt. may accept such sums as liquidated damages or resort to any other remedies which may be available to it 1mder law 
or in equity. If the Capacity Delivery Date occurs on or before J111•8 1, ~o~ 1 t11e in-service date of t11e Avoided Unit or such later date as 
permitted by FPL pursuant to Section 5.6, then the QS shall be entitled to reduce t11e amotmt of the Conipletion/Pertonnance Security to an 
arnount equal to $15.00 per KW (for the number ofKW ofConnrritted Capacity set forth in Section 5.1). 

9.7 In the event that FPL requires dte QS to perform one or more Conutulled Capacity Test(s) at any time on or before Ute 
6.rst anniversary of the Capacity Delivery Date pursuant to Section 5.3 and, in COm1ection with any such Commit1ed Capacity Test(s), the QS 
fails to demonstrate a Capacity of at least one-lumdred percent (100%) of the Committed Capacity set fortl1 in Section 5.1, FPL shall be 
entitled immediately to receive, draw upon, or retain, as t11e case may be, one-hundred percent ( I 00%) of the then-remaining amount of t11e 
Completion/Perfom1ance Security as liquidated damages free from any clain1 or right of any nature whatsoever of the QS, includffig any 
equi ty or right of rederrqJtiOn by ll1e QS. In the event that Ff' L- does not re<Juirc the QS to perfonn a Committed Capacity Test or if the QS 
successfully demonstrates (in COIUlection witll all such Coimnitted Capacity Tests required by FPL pursuant to Section 5.3) a Capacity of at 
least one-hundred percent (I 00%) of the Committed Capacity set forth in Section 5. 1, in either case, on or before the first anniversary of the 
Capacity Delivery Date, t11en FPL shall return, as applicable, any remailti.ng am01mt of t11e Completion/Perfonnance Security witlti.n tllirty 
(30) days ofthe first anniversary of the Capacity Delivery Date. 

9.8 The QS, as the Pledgor of the Completion/f>erfonnance Securi ty, hereby pledges to FPL., as the secured Party, as security 
for Ute achievement of Ute CapQcity Delivery Date and satisfactory performance of its obligations berew1der, and grartts to FPL a first priority 
continuing security interest in, lien on and right of set-off against all Completion/Per(brmance Securi ty transferred to or received by FPl> 
hereunder. Upon the ttansfer or return by FPL to Ute QS of Complelion/Perfonnance Security, the security interest and lien !,>ranted 
hereunder on that Completion/Performance Security will be released inu11ediately and, to tl1e e:-..t ent possible, without any further action by 
eitl1er party. 

(Continued on Sheet No. 9.038) 

Issued by: S. E. Romig, Director, Rates and Tar·ifTs 
Effective: Ma1·Ek 17, lOll 
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lNDEX OF CONTRACTS AND AGREEMENTS 

Contract Provisions - Various 

Distribution Substation Faci lities Monthly Rental 
and Tennination Factors 

SchecluleCOG -1 , As Available Energy 

Schedule COG-3, Purchases of Power During Generation Capacity Alerts 

Schedule COG -2, Finn Capacity and Energy 

Schedule QS-2, Firm Capacity and Energy 

Schedule SOC CT Unit 
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TO RATE SCHEDULE QS.2 
AVOIDED UNIT INFORMATION 

The Company ' s Avoided Unit has been delem.lined to be a t,3JZ~ MW Greenfield Combined Cycle Unit with an in-,.,rvice dale of.) une 
1, 20,!_~ and a heat rate of 6,330 Btu/kWIL 

EXAMPLE STANDARD OFFER CONTRACT AVOIOED CAPACITY PAYMENTS 

FOR A CONTRAC I'"r ERM OF "fEN YEARS FROM THE IN-SERV ICE DATE OF "fHE AVOIDED UNIT 

($/ KW/MONT H) 

Optio.n A Option B Option C Option 0 

Contract Normal Early 
Year Capacity Capacity 

Pa~enl Pa}1nent 
20 15 .1...____:. ~ 
20 16 _$ ___ $ 2.63 

20 17 .1...____:. .L...12Q 

ZQ!.li .1...____:. .L..l12 
2019 ~ ..L___1B 
2020 ~ .L...llQ. 

~~ 
2021 ~ 3.04 

~~ 
2022 _l___1Ll1 3.14 

4A4j_ 
2023 ~ 3.23 

~j_ 
2024 ~ 3.33 

~.1 ~j_ 
2025 9 .09 ld,l 

~j_ ~j_ 
2026 9.35 3.53 

-14Uj_ ~j_ 
2027 MI 3.63 

.J+...!.%j_ +A+j_ 
2028 9.90 3.i 4 

+H-1-j_ U9j_ 
2029 10.19 3.86 
~ .J-444 ~ 

~ .J+..I.9. g.,+& 

~ ~ 8-,4\} 

~ ~ ~ 
~ ~ &.,9-1-

~ ~ 9-,j..g 

ESTJ MATEO AS-AVAILABLE £N.ERGY COST 
Issued by: S. E. Romig, Director, Rates and Tar·ifTs 
Effective: .hme l!i, lOU 

Levelized Early Levelized 
Capacity Capacity 
Pa~~ent Payment 

$ s 3.16 
$ $ 3. 16 
s: s 3.16 
ll s 3.1 6 

$ 8.69 s 3.16 
$ 8.69 s 3.16 

8.69 +,.;14 $ 3.16 

$ 8.69 ~$ 3. 16 

$ 8.69 H4$ 3. 16 

$ 8.69 +,.;14 $ 3. 16 
-I-I-,9H 

8.69 +,.;l4 $ 3. 16 
~j_ 

~ ~$ 3. 16 
~J. 

8.69 +,.;14 $ 3. 16 
~j_ 

R.69 -+44$ 3. 16 
~j_ 

8.69 ~$ 3.16 
~ ~ 

~ ~ 

~ H4 
~ ~ 

~ -+44 

~ H4 
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FLORIDA POWER & LIGHT COMPANY 
~Eighth Rt'vi~ed Sheet No. 10.311 

Cancels ~~venth Revi,ed Sheet No. 10.311 

For informalional tturposes, the estimated lncrcmcnlal :n•oidcd energy cosls for the next len years arc as follows: 

E>1imated A<-A•·ailable l£nergy Cost 
Appli cable O•l-Peak Ofl: Peak Average 

Period (¢/kWh) (¢/kWh) (¢/kWh) 
~ ~ ~ ~ 
2014 ~ 6.97 ~ 2.60 ~ 
201.5 4.-P- 7.82 ~ 2.28 ~ 
2016 ~ 10.21 4% 3.38 4,!P-

2017 ~ 7.64 ~ 2.30 ~ 
2018 M4 6.79 ~ 3.28 4Af) 

2019 8 13 4% 2.o5 ~ 

2020 'hG-1- 7.85 4,44 2.92 ~ 
2021 +.;.+ 7.09 ~ 3.19 ~ 

2022 .:g.j. 9.29 ~ 2.63 *P.. 
2023 ~ 10.42 ~ 2.83 ~ 
2024 10.17 308 

FSTIM.ATEP UN IT FUEL COSTS ($/MMBtu): 

The csllmalcd unil fool ro>1s li~lcd below arc for the Company's "''oidcd unit· and are based on rurrenl cslin~otcs: 
~ ~ ~ ~ ~ ,'10iO ~ :waa :w.. aoJ-4 
!0.0-4 ~ Q,i3 ~~~~~~~ 

2019 2020 2021 2022 

Issued by: S. E. Romig, Director, Rates and Tar·ifTs 
Effective: .hme l!i,lOU 

2023 2024 2025 2026 2027 

3.7.5 
3.73 

5.17 
;po 
4.20 
4.08 
4.23 
4.23 
4.39 
4.8.1 

4.96 
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FLORIDA POWER & LIGHT COMPANY 
Fir~>1 :Revised Sheet No. 10.311.1 

Cancels Ot·iginal Sheet No. 10311.1 

FIXED VALUE OF DEFERRAL PAYMENTS· NORMAL CAPACITY OPTION PARAMETERS 

Where, for a one year deferral: 

VAC., 

K 

C'.ompanys value of avoided capacity and O&M, in dollars per kilowatt per month, during month m; 

present value of can)1ng charges for one dollar of investment over L years with carr)1ng 
charges computed using averoge annual rate base and assLUned to be paid at the middle of each year 
and present valued to tl1e middle of me first year; 

total direct and indirect cost, in mid-year doUars per kilowatt inducting AFUDC but exclucting CWIP, 
of the Compan}'s Avoided Uni t with an in·sen~ce date of yearn; 
total fixed operation and maintenance expense, for the yearn, in mid-year dollars 
per kilowatt per year, of the Company's Avoided Unit; 

$~0:U6 

~18.06 

L 

n 

n 

annual escalation rate associated with the plant cost ofl.he CorrqJati}'S Avoided Unit; 

annual escalation rate associated with tl1c operation and maintenance expense ofthe 
Conwanys Avoided Unit; 

annual discOLUll rate, defined as U•e Companys incremenW afier-ta." cost of capital; 

expected life of d1e Companys Avoided Unit; 

year for which U.e Compru1ys Avoided Unit is defen·ed starling wiU1 its original 
anticipated in·s~ce date and ending with t.he tennination of the Standard Oll'cr Contract 

FIXED VALUE OFDEF.ERRALPAYMENTS· EARLY CAPACITY OPTION PARAMETERS 

monthly capacity payments to be made to tlle QS starting on tl1e year the QS elects to start receiving early capacity 
pa)'luents, in dollars per kilowatt per monU•; 

annual escalation rate associ~tcd with 1J1e plant cost of the Compar1ys Avoided Unit; 

3Imual escalation rate associated wiU• U•e operation and maintenance expen:;e of the 
Conwanys Avoided Unit; 

year tor which early capacity pa)'lll:!nts to a QS are to begir1; (at the election ofthe QS early capacity )Jil)'lll:!nts 
may commence anytime after the acnll!l in-service date of the QS f.1cility and before the anticipated 
in-service 

of U1e Company's avoided wut) 

F 

G 

the cumulative present value of the avoided capital cost component of capacity payments 
which would have been made had capacity pa}'lllents conm~enced with tlle anticipated in-service 
d1te ofthe ComplJJlYS Avoided Unit and continued tor a period of l 0 years; 

annual (tiscounl. rate, defined as the Companys incremental IIflcr-ta.x cost of capital; 

the tem1, in years, of the Standard Oiler C'..ontract for the purchase offi m1 capacity conn11enciJ1g in tl1e year 
tl1e QS elects to start receiving early capacity payments prior to tl1e in-service date ofU1e Company's 
Avoided Unit; 

the cumulative present value ofthe avoided 6xed operation and mainten.ance e"-pense component of capacity 
pa)'lt<ml:; which wotdd have been made had capacity pa)'lnEmls commenced with the arrticip.,ted in-service 

3.0% 

2..50% 

30 

3.0% 

2.50% 

date ofthe ComplJJlYS Avoided Unit and continued for a period of I 0 years. ~ $149.09 

*From Appendix E 

Issued by: S. E. Romig, Director, Rates and Tar·ifTs 
Effective: .hme lS1 l QlJ 

date 
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VAbY E OF CAPACITY bOCATimr 

Issued by: S.E. Romig, Director, Rates and Tariffs 
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VA LUJ<: Of CAPAC ITY LOCATION 

FOR TLU!STRATJVE PURPOSES ONLY 

Issued by: S.E. Romig, Director, Rates and Tarilrs 
Effedive: AYgYSI 1~1 lDW 

1 



ORDER NO. PSC-14-0393-PAA-EQ  ATTACHMENT B 
DOCKET NO. 140068-EQ 
PAGE 18 
 

 
 

FLORIDA POWER & LIGHT COMPANY Original Sheet No. 10.400 

STANDARD OFFER CONT RACT FOR THE PURCHASE OF 
CAPACITY AND ENERGY FROM A RENEWABLE ENERGY FACILITY OR A QUALIFYING 

FACILITY WITH A DESIGN CAPACITY OF 100 KW OR LESS (2018 CT AVOIDED UNIT) 

H ITS STAI'IDARD OFFER COl\TTRACT (the "Contract") is made and entered this __ day of 
---==-=::---' _____; by and between (herein after "Qualified Seller" 
or "QS") a coqJOration/limited liability company organized and existing under the laws of the State of 
_____ and owner of a Renewable Energy Facility as defined in section 25-17.210 (1) F.A.C. or a 
Qualifying Facility with a desif,'ll capacity of 100 K W or less as defmed in section 25-17.250, and Florida Power & 
Light Company (ltereinafter "FPL") a corporation organized and existing under the laws of the State of Florida. 
The QS and FPL shall be jointly identified herein as the "Parties". 'Ibis Contract contains five Appendices; 
Appendix A, QS-2A Standard Rate for Purchase of Capacity and Energy; Appendix B, Pay for Performance 
Provisions; Appendix C, Tennination Fee; Appendix D, Detail.ed Project Tnfonnation and Appendix E, contract 
options to be selected by QS. 

WITNESSE"fH: 

\VJ-IEREAS, the QS desires to sell and deliver, and FPL desires to purchase and receive, finn capacity and 
energy to be generated by the QS consistent with the te1ms of thi~ Contract, Section 366.91, Florida Statutes, 
an<Vor Florida Public Service Commission ("FPSC") Rules 25-17.082 through 25-17.091, F.A.C. and FPSC Rules 
25-17.200 through 25.17.310.F.A.C. 

WHEREAS, the QS has signed an interconnection agreement with FPL (the "Interconnection 
Agreement'), or it has entered into valid and enforceable interconnection/transmission service agreernent(s) with 
the utility (or those utilities) whose transmission faci lities are necessary for delivering the finn capacity and energy 
to FPL (the "Wheeling Agreement(s)"); 

WHEREAS, the FPSC has approved the fonn of this Standard Offer Contract for the Purchase of Fitm 
Capacity and Energy from a Renewable Energy Facility or a Qualifying Facility with a design capacity of 100 KW 
or less; and 

WHEREAS, the Facility is capable of delivering firm capacity and ener&'Y to FPL for the tenn of thi~ 
Contract in a manner consistent with tl1e provisions of this Contract; and 

WHEREAS, Section 366.91(3), Florida Statutes, provides that the "prudent and reasonable costs 
associated with a QS energy contract shall be recovered from the ratepayers of the contracting utility, without 
differentiating among customer classes, through the appropriate cost-recovery ch1use mechanism" administered by 
theFPSC. 

NOW, THEREFORE, for mutual consideration the Parties agree as follows: 

(Continued on Sheet No. 10.401) 

Issued by: S. E. Romig, Director, Rates a nd Tm·ifTs 
Effective: 
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FLORIDA POWER & LIGill COMPANY Original Sheet No. 10.401 

(Continued from Sheet No. 1 0. 400) 

1. QS Facility 

The QS contemplates installing and operating a KVA 
________ ,oenerator located at (hereinaner ca lled the 
"Faci li ty"). The generator is designed to produce a maximum of kilowatt~ ("KW") of electric power at an 85% 
lagging to 85% leading power factor. The Facility's location and generation capabilities are as described in the table below. 

TECHNOLO GY AND GENERATOR CAPADlLJllES 

Location: Specific legal description (e.g., metes and bounds or other legal 
C ity: 

description w ith street address required) 
County: 

Gcncr!ltor Type (Induction or Synchronous) 

Type of Facility (Hydrogen produced from sou1·ccs othc1· than fossil fuels, biomass 
as defined in Section 25-17.210 (2) F.A.C. , sola•· energy, geothermal ene•·gy, wind 
energy, ocean energy, hydroelectric power, waste heat from sulfu•·ic acid 
manufacturing operations: o•· <lOOKW cogenerato•·) 

Technology 

Fuel Type >llld Source 

Gcne•·ator nating (KVA) 

Max.imum Capubility (1\.'W) 

M inimum l.oad 

Peaking Capability 

Net Output (KW) 

Powea· Factor(%) 

Operaling Voltage (k V) 

Peak Internal Load KW 

The following sections (a) through (e) are applicable to Renewable Energy Facilities ("REFs") and section(!) is only 
applicable to Qualifying Facilities with a design capacity of 100 K W or less: 

(a) If the QS is a REF, the QS represents and warrants that the sole source(s) of fuel or power used by the Facil ity to 
produce energy for sale t<l FPL during rhe tem1 of this Contract shall be such sources as are defined in and 
provided for pursuant to Sections 366.91(2) (a) and (b). Florida Statutes, and FPSC Rules 25-17.210(1) and (2), 
F.A.C. Fossil fuels must be limited to the minllllWll quantities necessary for start-up, shut-down and for operating 
stability at mininlUm load. The REF must be capable of generating the amount of capacity pursuant to Section 5 
of this Agreement without the use of fossil fuels. 

(b) The Parties agree and acknowledge that if the QS is a REF. the QS will not charge for, and FPL shall have no 
obligation to pay for, any electrical energy produced by the Facility from a source of fuel or power except as 
specifically provided for in paragraph l(a) above. 

(Continued on Sheet No. I 0.402) 

Issued by: S. E. Romig, Director, Rates and Tm·ifTs 
Effective: 
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FLORIDA POWER & LIGill COMPANY Original Sheet No. 10.402 

(Continued from Shoot No. 10.40 1) 

(c) If the QS is a REF, U1e QS shall, on an arutual basis and within Uurty (30) days after the amuversary date of tlus Contract 
and on an armual basis thereafter for the tenn oftl•is Contract, deliver to FPL a rcporl:rerlified by 1111 officer of the QS: 
(i) stating the type and amotmt of each source of fi.1el or power used by the QS to produce energy during Ute twelve 
morttll period prior to the anniversary date (the "Contract Year'~; and (i i) verii:YiJig that one hundred percent (100%) of 
all energy sold by tl1e QS to FPL during the Contract Year complies witlt Sections l(a) and (b) of this Contract. 

(d) lftl1e QS is a REF, the QS represents and warrants that the Facility meets tlte renewable energy requirements of Section 
366.91(2)(a) and (b), Florida Statutes, and FPSC Rules 25-17.210(1) and (2),F.A.C., and U1at the QS shall continue to 
meet such requirements throughout tl1e tenn of this Contract. FPL shall have the right at al l times to inspect the Facility 
and to exarnine any books, records, or otl1er documents of the QS that FPL deems necessary to veri fy that the Facility 
meets such reqttirements. 

(e) The Facility (i) illl-5 been certified or has selt:certilied as a "qualifYing f.~cility" pursuant to the Regulations of the Federal 
Energy Regulatory Commission ("FERC"), or (ii) has been certified by t.be FPSC as a "qualifying facility" pursuant to 
Rule 25-17.080(1). A QS that is a qualii:Ying facility with a design capacity of less than I 00 KW shall maintain the 
"quali fying status" of the Facility tl~roughout the te1m of this Contract. FPL shall have U1e right at all times to ir~vect 
tl1e Facility and to cxan1ine any books and .records or otlter documents of the Facility tltat FPL deems necessary to verity 
the Facility's qualifying status. On or before March 31 of each year during tl1e term of this Contract, tlte QS shall 
provide to FPL a certificate signed by an officer of the QS certii:Ying that the Facility has continuously maintained 
qualitYi.ng status. 

2. Term of Contract 

Except as otherwise provided herein, this Contract shall become effective immediately upon its execution by the Parties and shall 
have the l:ennination date stated in Appendix 8, unless terminated earlier in accordance with the provisions hereof. Not,vithstandiJ,g the 
torcgoing, if tl1e Capaci.ty Delivery Date (as defined in Section 5.5) oftl1e Facility is not accornplisbecl by the QS before January 1, 2018, 
or such later date as may be penniued by FPL pliCSUant to Section 5 of this Contract, FPL will be permitted to tenninate Ulls Contract. 
consistent with the terms herein without fi.u1lter obligations, duties or liability to the QS. 

3. Mlnhnwn Specifications 

Following are U1e rrtinimum spe<:ifications pertairting to Uus Contract: 

I. The avoided unit ("Avoided Urtit») on wluch this Contract is based is detailed in Appendix A. 

2. This otTer shall expire on April I , 20 15. 

3. The d1te by which finn capacity and energy deliveries from the QS to FPL shall commence is the in-sef\~cc date of the 
Avoided Unit (or such later date as may be permitted by FPL pursuant to Section 5 of this contract) unless tlte QS chooses a capacity 
payment opti on that provides for early capacity payments pursuant to the terms oftl1is contract. 

4. The period of time over which finn capacity and energy shall be delivered from the QS to FPL is as specified in 
Appendix E; provided, such period shall be no less than a 1ninimum of ten (10) years after tl1e in-service date of the Avoided Unit. 

S. The following are tl1e mirtimurn perfonnance standards for the delivery of 6nn capacity and energy by the QS to qualit)' 
for full capacity payments w1der this Contract: 

On Peak* All How·s 

Availability 94.0% 94.0% 

"QS Perfonnanee and On J'eak hours shall be as measured and/or described in FPVs Rate Schedule QS-2 attached hereto as Appendix A 

(Continued on Sheet No. 10.403) 

Issued by: S. E. Romig, Di.-ector, Rates and Tar·ifTs 
Effective: 



ORDER NO. PSC-14-0393-PAA-EQ  ATTACHMENT B 
DOCKET NO. 140068-EQ 
PAGE 21 
 

 
 

FLORIDA POWER & liGHT COMPANY Original S heet No. 10.403 

(Continued from Sheet No. I 0.402) 

4. Sale of Energy and Ca11aclty by the QS 

4.1 Consistent with the tenns hereof, Ute QS shall sell and deliver to FPL and FPL shall pmchase and receive from Ute QS at the 
Delivery Point (defined below) aU of the ene.rgy and capacity generated by the Facility. FPL shall have the sole and exclusive right to 
purchase all energy and capacity produced by the Facility. The pw-cltase and sale of energy and cal)0city pmsuant to Uus Conltact shaiJ be a 
( ) net billing arrangement or ( ) simt~tancotL~ purchase and sale arrangement; pmviclecl however, that no such arrangement shal l cause the 
QS to sell more energy and capacity Utan the Facility's net output. The billing methodology may be changed at the option of the QS, subject 
to the provisions of FPL Rate Schedule QS-2. For purposes of this Contract, Delivery Point shall be defined as either: (i) the point of 
interconnection between FPL's system and Ute llansnlission system of Ute final utility transrrutting energy and cal)0city from Ute Facility to 
the FPL system, as specifically described in the applicable Wheeling Agreement, or (ii) the point. ofintercormection between the Facility and 
FPL's transrrrission system, M Specifically described in the lnlercormection A!,>reement. 

4.2 The QS shall not rely on intemaptible standby service for the start up requirements (initial or otherwise) of the Facility. 

4.3 The QS shall be responsible for all costs, charges and penalties associ.ated willt tlte operation of the Facility. 

5- Committed Capacity/Capacity Delivery Date 

5.1 The QS conunits to sell capacity to FPL attlte Delivery Point, the amount of which shaiJ be determined in accordance with Uris 
Section 5 (the "Committed Capacity'). Subject to Section 5.3 Ute Committed Capacity shall be KW, wiUt an expected Capacity 
Delivery Date no later than Ute in-setvice date of Ute Avoided Urul. 

5.2 Testing of Ute capacity of Ute Facility (each such test, a "Conurutted Capacity Test") shaiJ be perfonned in accordance with Ute 
procedures set forth .in Section 6. The Demonstration Period (defined herein) for the first Committed Capacity Test sha.ll commence no 
earlier than six (6) monUtS prior to Ute conunencement date tor deliveries of finn capacity and energy (as such is specified in Appendix E) 
and testing must be completed by II :59 p.m., tltc date ptior to the in-service date of the Avoicled Unit. The fi rst Committed Capacity Test 
shall be deemed successfully completed when the QS demonstrates to FPL's satisfaction that Ute Facility can make available capacity of at 
least one hundred percent (100%) of the Comnritted Capacity set forth in Section 5.1. Subject. to Section 6.1 , the QS may schedule and 
perfonn up to Uaree (3) Conutritted Capacity Tests to satisfy Ute capacity requirements of the Contract. 

.5.3 FPL shall have the tight to require the QS, by notice no less than ten (10) baL~iness days prior to such pro1)()5ed test, to validate 
the Committed Capacity of the Facility by means of subsequent Comnlitted Capacity Tests as follows: i) once per each Summer period and 
once per each Winter period at FPL's sole discretion, ii) at any time Ute QS is unable to comply with any material obligation under this 
Contract for a peaiod of Ulirty (30) days or more in Ute aggregate as a consequence of an event of Force Majeure, and iii) at artY time Ute QS 
fails in three consecutive rnonUas to achieve an Armual Capacity Billing Factor ("ACBF"), as defined in Appendix B, equal to or greater than 
70%. The result~ of any such test shal l be provided to FP.L. within seven (1) days of the conclusion of such test. On and after the date of such 
requested Committed Capacity Test, and until Ute completion of a subsequent Conmtitted Capacity Test, the Conurutted Capacity shall be 
deemed as Ute lower of the tested capacity or the Comnlitted Cal)0city as set forth in Section 5.1 . 

5.4 NotwiUastanding anytlaing to Ute contrary 11.-"fein, Ute Conmtitted Capacity shall not exceed Ute amount set forth in Section 5.1 
\vithout the COIL~nt of FPL>, such consent. not unreasonably withheld 

.5.5 The "Cal)0city Delivery Date" shall be defi ned as the 6rsl calendar day irnrne<liately following the date of the Facility's 
successful completion of the first Conunitted Capacity Test but no earlier than the conuuencement date for deliveries of firm capacity and 
energy (a~ such is specified in Appendix£). 

5.6 The QS shall be entiUed to receive cal)0city 1)0yments begimting on the Capacity Delivery Date, provided, Ute Capacity 
Delivery Date occurs on or before the in-setvice date of the Avoided Urut (or such later date pernritted by FPL pursuant to the following 
sentence). If the Cal)0city Delivery Date does nol occur on or before Ute in-setvice date of Ute Avoided Urut, FPL sball be entiUed to U1e 
CompletioniPerfonmnce Security (as set forth in Section 9) in ti~l, and in addition, FPL may, but shall not be obligated to, allow the QS up 
to an ad<~ tional five (.5) months to achieve the Capacity Delivery D-dle. I f l11e QS fails to achieve Uae Capacity Delivery Date either by (i) the 
in-sen~ce date of tlte Avoided Unit or (ii) such later date as perntitted by FPL, FPL sball have no obligation to make any capacity payments 
under Uris Contract and f'P L will be pernlitted to terminate Uais Contract, consistent \vitlt Uae terms herein, 'vitltout furtlter obligatioru;, duties 
or liability to Ute QS. 
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6. Tc~ing Procedures 

6.1 ·r he Committed Capacity Test must be completed successfully within a sixty-hour period (the "Demonstration Period"), which 
petiod, including Lhe approximate start time of the Conmritted Capacity Test, shall be selected and scheduled by Ute QS by means of a written 
notice to FPL delivered at least thirty (30) days prior to the start of such period. The provisions of lite foregoing sentence shall not apply to 
any Conmrilted capacity Test required by FPL tutder any of Ute provisions of Uris Contract. FPL shall have Ute tight to be present onsite to 
morn tor any Conmtitted Capacity Test required or pemtitted tmder Utis Contract. 

6.2 Corrurritted capacity Test resulls shall be based on a test period of twenty-four (24) consecutive hours (the "CommiUed 
Capacity Test Period'') at Ute llighesl sustained net KW rating at wllich Ute Facility can operate wiUtoul exceeding Ute design operating 
conditions, ternperattue, pressures, and other parameters defi ned by the applicable manufacturer(s) for steady state operations at the Facility. 
If the QS is a REF the Committed Capacity Test shall be conducted utilizing as the sole fi.tel source fi.tels or energy sources included in the 
definition in Section 366.9 1, Florida Statutes. Tite Committed Capacity Test Period shall commence at the time designated by tlte QS 
pursuant to Section 6.1 or at such other time requested by FPL pursuant to Section 5.3; provided, however, that Ute Conunined capacity Test 
Period may corrunence eartier than such time in the event that FPL. is noti fied of, and consents to, such ea.rlier time. 

6.3 For the avoidance of doubt, nonnal stAtion service use of uni t auxitiaries, including, without linritation, cooling towers, heat 
exchangers, and otlter equipment required by law, shall be in service during lite Committed Capacity Test Period. Further, lite QS shall affect 
deliveries of any quantity and qua.lity of contracted cogenerated steam to the steam host during the Committed Capacity Test Period. 

6.4 The capacity oftlte Facility sha.ll be the average net capacity (generator output minus aux.iliruy) measured over tlte Conmtitted 
Capacity Test Period. 

6.5 The Conmritted Capacity Test shall be perfonned according to prudent industry testing procedures satisfactory to FPL for Ute 
appropriate teclmology of Ute QS. 

6.6 Except as otherwise provided herein, results of any Corrunitted Capacity Test shall be submitted to FPL. by the QS \vi thin seven 
(7) days 0 r the conciLLsion of the Committed Capacity ·r es I.. 

7. Payment for Elcd ricily Produced by the F'acilily 

7.1 Energy 

FPL agrees to pay the QS for energy produced by the Facility and delivered to the Delivery Point in accordance with the rates and 
procedures contained in FPL's approved Rate Schedule QS-2A, attached hereto as Appendix A, as it may be runended from time to time and 
pursuartt to Ute election of eneq,'Y payment options as specified in Appendix E. The Parties agree Utat Uus Contract shall be subject to all of 
Ute pro,~sions contained in Rate SchedL~e QS-2 as approved and on file wiUt Ute FPSC. 

7.2 Capacity 

FPL agrees to pay the QS for the capacity described in Section 5 in accordance with the rates and procedures conta.i ned in Rate 
Schedule QS-2A, attached hereto as Appendix A, as it may be runended and approved from time to time by the FPSC, and pursuant to the 
election of a capacity payment option as speci fied in Appendix E. Tite QS understands and agrees that capacity payments will be made wtder 
Ute early capacity payment options only if Ute QS has achieved the Capacity Delivety Dale and is delivering finn capacity and ettergy to FP L. 
Once elected by Ute QS, U1e capacity payment option cannot be chat1ged during Ute term of this Conlract. 

7.3 Payments 

Payments due lhe QS will be made monUt.ly and normally by Ute twentieUt business day following Ute end of Ute billing period. A 
statement of the ~iJowatt- hours sold by the QS and the applicable avoided energy rate at which payments are being made shall accompany the 
payment to Ute QS. 
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8. ElcciTicily Production and Plant Maintenance Schedule 

8.1 During the tenn of this Contract, no later than sixty (60) days prior to the Capacity Delivery Date and prior to April I of each 
calendar year U1ereafier, U~e QS shall submit to FPL in writing a detailed plan of: (i) tl>e amount of firm capacity and ener~'Y to be generated 
by the Facility and delivered to the Deli vel)' Point for each month of the following calendar year, and (ii) the time, duration and magnirude of 
any scheduled maintenance period(s) and any anticipated reductions in capacity. 

8.2 By October 31 of each calendar year, FPL shall notity Ute QS in writing whetl1er the requested scheduled maintenance periods 
in the detailed plan are acceptable. If FPL objects to any ofU>e requested :K:heduled maintenance periods, FPL shall advise tl>e QS of the time 
period closest to tl>e requested period(s) when tl>e outage(s) can be scheduled. The QS shall schedLde maintenance outages only during 
period$ approved by FPL, such approval not unreasonably withheld. Once the schedule for maintenance has been established and approved 
by FPL, either Party may request a subsequent change in such schedule and, except when such event is due to Force Majeure, request 
approval tor such change from the other Pa11y, such approval not to be unreasonably witl1held or delayed. Scheduled maintenance outage 
days shall be limited to seven (7) days per calendar year urdess the manufacturer's recorrunendation of maintenance outage days for the 
teclmology and equipment used by the Pacili ty exceeds such 7 day P'.!liod, provide(~ such number or days i$ considered reasonable by 
industry standards and does not exceed two (2) fourteen (14) day intervals, one in tl>e Spring and one in the Fall, in any calendar year. The 
scheduled maintenance outage days applicable for the QS are __ days in the Spring and __ days in the Fall of each calendar year, 
provided ll>e conditions specified in tl1e previous sentence are met. In no event shall maintenance periods be scheduled during tl1e following 
periods: June I through and including October 31st and December I through and including Febm:uy 28 (or 29th as the case maybe). 

8.3 The QS shall comply wiU1 reasonable requests by FPL regarding day-to-day and hour-by-hour conununication between U>e 
Parties relative to electricity production and maintenance scheduling. 

8.4 Dispatch and Control 

8.4. 1 The power supplied by the QS hereunde-r shall be in the Conn of three-phase 60 Hertz altemating cw-rent, at a nominal 
operating voltage of ,000 volts ( ___ kV) and power factor dispatchable and controllable in the range of 85% lagging to 
85% leading as measured at th.e Deli vel)' Point to maintain system operating parameters, as specified by ff'L. 

8.1.2 At all times during the term oflllis Contract, l11e QS shall operate and maintain the Facility: (i) in such a murmer as to ensure 
compliance with its obligations hereunder, in accordance witl1 pmdent engineering and operating practices and awlicable law, and (ii) with 
all system protective equipment in seiVice whenever tl>e Facility is COJmected to, or is operated in parallel with, FPL's system. The QS shall 
install at the Facility 1J1ose system protection and control devices necessary to ensure safe and protected operation of all energized equipment 
during normal testing and repair. The QS shal l have qualified personnel h:st and calibrate all protective eqtriprnent at regular intervals in 
accordance \vitl1 good engineering and operating practices. A mtit fimctional trip test sltall be pertorllled after each overha>d of tl1e Facility's 
turbine, generator or boilers and U1e results shaH be provided to FPL prior to retunting the equipment to se1v ice. The specifics of ll>e totit 
functional trip test will be consistent witll good engineering and operating practices. 

8.4.3 If tlte Facility is separated G·orn the PPL system for any reason, under no circumstances shal l the QS recormect Ote Facility 
into FPL 's system without first obtaining FPL 's approval. 

8.4.4 During the term of this Contract, the QS shall employ qualitied personnel tor managing, operati ng and mainwining the 
Facility and for coordinating such \\~ tll FPL. If the Facili ty has a Committed Capacity greater than I 0 MW then, the QS shall ensure tJ1at 
operating personnel are on duty at all times, twenty-tour (24) hours a calendar day and seven (7) calendar days a week. lftl1e Facility has a 
Conunitted CajXlcity equal to or less tl>UT> 1 0 M W tl>en tl>e QS shall ensure that operating personnel are on duly at least eight (8) hours per 
day from8 AM EST to 5 PM EST from Monday to Ftiday, with art operator on call at all oll>er hours. 

8.4.5 FPt. shall at all times be excused from its obligation to purchase and receive energy and capacity here>U\der, and FPL shall 
have tl>e ability to require tl>e QS to curtail or reduce deliveries of energy, to tl>e extent necessary to maintain tl>e reliability and integrity of 
any pa1i ofFPL's system, or in the event tl1at FPL determines that a failure to do so is likely to encL·mger li te or property, or is Likely to result 
in significant dismt>tion of electric sen~ce to FPL's customers. FPL shall give the QS prior notice, if practicable, of its intent to refuse, 
curtail or reduce FPL 's acceptance of energy pursuant to tlus Section and will act to miltimize ll>e frequency and duration of such 
occurrences. 
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8.4.6 After pro,~ding notice to Ute QS, FPL shall not be required to purchase or receive enef!,'Y from Ute QS during any period in 
which, due to operational circmnstances, the purchase or receipt of such energy would result in FPL's incurring costs greater than those 
which it would incur if it did not make such purchases. An ex1JJ11ple of such an occurrence would be a period during which Ute load being 
se.IVed is such that the generating nnits on line are base loaclunits operating at their m.inimum continuous ratings and the purchase of 
additional energy would require taking a base load unit off the line and replacing the remaining load served by that unit with peaking-type 
generation. FPL shall give the QS as much prior notice as practicable of its intent not to purchase or receive energy pursuant to this Section. 

8.4.7 If the Facility has a Conmlitted Capacity less than 75 MW, control, scheduling and dispatch of capacity and energy shall be 
Ute responsibility ofll>e QS. If the Facility has a Committed Capacity greater Utan or equal to 75 MW, control, scheduling and dispatch of 
capacity ancl energy shall be the responsibility of the QS, except during a "Dispatch Hour", i.e., any clock hour for which FPL requests the 
delivery of such capacity and energy. During any l)ispatch Hour: i) control of the Facili ty will eillter be by Seller's manual control tmder the 
direction of FPL (whether orally or in writing) or by Automatic Generation Control by FPL's system control center as detemlined by FPL, 
and ii) FPL may request that the real power output be at any level up to tl>e Cormnitted Capacity of the Facility, provided, in no event shall 
FPL require Ute real power output of the Facility to be below the Facility's Millimum Load without decomnlitting the Facility. The Facility 
shall deliver the capacity and ertergy requested by FPL witllin ___ minutes, taking into account Ute operating limitations of Ute 
generati ng equipment as speci fjccl by the manulacnuer, proviclccl such lime periocl specified herein is consiclered reasonable by industry 
standards for the technology and equipment being utilized and assmning the Facility is operating at or above its Minimum Load. Start-up 
time from Cold Shutdown and Facility Ttm>arotmd time from Hot to Hot will be taken into consideration provided such are reasonable and 
consistent wii.h good industry practices for Ute teclmology and equipment being utilized. The Facility's Operating Characteristics have been 
provided by the QS and are set forth in Appendix D, Section IV of Rate Schedule QS-2. 

8.4.8 I f the Facility has a Committed Capacity of less than 75 MW, FPL may reqtrire dtoing ccrta.i n periods, by oral, written, or 
electronic noli fication lltal the QS cause Ute Facility to reduce oulf>ut to a level below llte Committed Capacity but not lower than U1e 
Facility's Minimrun l.oad FPL shall provide a.~ much notice as practicable, normally such notice will be of at lea.st lour (4) hours. The 
frequency of such request shall not exceed eighteen (18) times per calendar year and the duration of each request shall not exceed four ( 4) 
hOilfS. 

8.4.9 FPL's exercise of ils 1ights under this Section 8 shall not give rise to any liability on the part of FPL, including any claim for 
breach of contract or for breach of any covenant of good lllitl> a net lair dealing. 

9. ComplelioWI'erformance Security 

9. 1 As security for the achievement of the Capacity Delivery Date and satisfactory performance of its obligations hereunder, the QS 
shall provide FPL either: (a) an ru>conditional, irrevocable, standby letter of credit(s) will> an expiration date no earlier tltan tlte end of the 
first (lsl) aruuversary of Ute Capacity Delivery Date (or IJ1e next business day Utereatler), issued by a U.S. cormnercial bank or Ute U.S. 
branch of a foreign bank having a Credit Rating of A- or higher by S&.P or A3 or higher by Moody's (a "Qualified Issuer'?, in form and 
substance acceptable to FPL (including provisions (i) permitting partial &nd fuiJ draws and (ii) permitting PPL to draw in filii if such letter of 
credit is not renewed or replaced as reqttired by the tenns hereof at least tllirty (30) business days prior to its expiration date) ("Letter of 
Credit"); (b) a bond, issued by a financiall y soru>d Company and in a fom> and substance acceptable to FPL, ("Bone!"); or (c) a cash 
collateral deposited will> FPL ("Cash Collateral") (any of (a), (b), or (c), tl>e "CompletioniPerfonnance Secmity'?. Such Letter of Credit, 
Bond or Cash Collateral shall be provided in Ute arnow>t and by U1e dale listed below: 

$30.00 per KW (for Ute nurnber of KW ofCorrunitted Capacity set forU> in Section 5.1 ) to be delivered to FPL wiUtin thirty (30) 
calendar clays oftlte execution of this Contract by tl>e Parties hereto. 

•credit Rating" means with respect to any entity, on any date of determination, the respective ratings then assigned to such entity's 
unsecured, senior long-term debt or deposit obligations (not supported by third party crc<.~t enhancemenl) by S&P, Moodjls or other 
speci 6ecl rating agency or agencies or if such entity does not have a rating lor its unsecured, senior long-term debt or deposit obligatiollS, 
then 1J1e rating assigned to such entity as its "corporate credit rating" by S&P. 

"Moocly's" means Moody's Investors Service, Inc. or its successor. 

"S&P" means Standard & Poor's Ratings Group (a division ofThe McGraw-Hill Companies, Inc.) or its successor. 
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9.2 The specific security instnament provided for plJfposes of this Contract is: 

() Letter of Credit. 
()Bond. 
()Cash Collateral. 

Original Sheet No. 10.407 

9.3 FPL shall have the right to monitor (i) the financial condition oftlte issuer of a Letter of Credit in tlte event any Letter of 
Credit is provided by Ute QS and (ii) Ute utSurer, in Ute case of any Bond. In Ute event Ute issuer of a Letter of Credit no longer quali fies as 
Quali fied ls.~uer or tlte issuer of a Bond is no longer tinanciallysound, FPL may require the QS to replace the Letter of Credit or tbe Bond, as 
applicable. T he replacement Letter of Crectil must be issued by a Quali6ed Issuer, wiUun thirty (30) calendar days foiJowing wri tten 
noti fication to tlte QS of the requirement to replace. Failure by the QS to comply witlt the requirements of this Section 9.3 shall be grounds 
for FPL to draw in full on Uae existing Letter of Credit and to exercise any other remedies it may have herewtder. 

9.4 Notwithstanding the foregoing provisions of this Section 9, pursuant to FPSC Rtde 25-1 7.091(4), F.A.C., a QS 
qualif.Yjng as a "Soli d Waste Facility" pursuant to Section 377.709(3) or (5), F.S., respectively, may use an unsecured written commitment or 
promise to pay in a fonn reasonably acceptable to FPL, by the local govemrnent which owns Ute Facility or on whose behalfU•e QS operates 
the Facility, to secure its obligation to achieve on a timely basis the Capacity Delivery Date and tlte satisfactory perfonnance of its 
obligations heretmder. 

9.5 If an Event of Defuult wtder Section 12 occurs, FPL shall be entitled inunediately to receive, draw upon, or retain, as tlte 
case may be, one-hwadred percent (100%) ofU1e then-applicable CornpletioniPerfonnance Security. 

9.6 If an Event of Defuull urtder Section 12 has not occurred and Ute QS fails to achieve U1e Capacity Delivery Date on or 
before the in-service date of the Avoided Unit the in-service date of the Avoided Unit or such later date as pennitt.ed by FI'L pursuant to 
Section 5.6, FPL. shall be entiUed immediately lo receive, draw upon, or retain, as l}te case may be, one-hundred (100%) of the Completion! 
Performance Secnrity as liquidated damages free from any claim or right of any nahtre whatsoever of tlte QS, including any equity or right of 
redemption by the QS. The Parties acknowledge U1at the u1jtuy that FPL will suffer as a result of delayed availability ofConunitted Capacity 
and energy is difficult to ascertain and tltat FPL may accept such sums as liquidated d.mtages or resort to any other remedies which may be 
available to it under law or ua equity. If Ute Capacity Delivery Date occurs on or before Ute in-service date of Ute Avoided Unit or such later 
date as permitted by FPL JlUTS11~nt to Section 5.6, then tlte QS shall be entitled to reduce t!Je amount of the Completion/Performance Security 
to an amount equal to $15.00 per KW (for U1e number ofKW ofConunitted Capacity set forth in Section 5.1). 

9.7 In the event that FPL requires the QS to pertorm one or more Conunitted Capacity Test(s) at any tinte on or before tlte 
first amti.versary of Ute Capacit)• Delivery Date pw-suant to Section .5.3 and, in COJUlection 'vith any such Conmti.tted Capacity Test(s), the QS 
fails to demonstrate a Capacity of at least one-htotdred percent (100%) of the Cononitted Capacity set forUt in Section 5.1, FPL shall be 
entitled immediately to receive, draw upon, or reta.in, as the ca$e may be, one-hundred percent ( I 000/o) of the tnen-remaining amount of the 
Completion/Perfonnance Security as liquidated damages free from any claim or right of any nature whatsoever of the QS, including any 
equity or right of redemption by tlte QS. In the event that FPl, does not require the QS to pertbnn a Committed Capacity Test or if the QS 
successfully demonsu·ates (ut cormeclion with all such Conunitted Capacity Tests required by FPL pursuant to Section 5.3) a Capacity of at 
lekst one-hundred percent (1 00%) of the Committed Capacity set forth in Section 5. 1, in eiU1er case, on or before the 6rst anniversary of Ute 
CajXlt~ty Delivery Date, U1en FPL shall return, as applicable, any remaining amount of Ute Completion/Perfonnance Security within Uti.rty 
(30) days oftlte first anniversary oftiJe Capacity Delivery Date. 

9.8 The QS, as the Pledgor of the Completion/Performance Sectu·ity, hereby pledges to FPL, as the secured Party, as security 
for Ute achievement of U1e Capacity Delivery Date and satisfactory perfom.ance of its obligations hereunder, and grants to FPL a first priority 
continuing security interest in, lien on and right of set-off against all CompletionNerformance Securi ty t.ransfe.rred to or received by f'PL 
hereunder. Upon l.he transfer or retum by FPL. to Ute QS of Cornpletion/Perfonnancc Security, lhe security interest and lien granted 
hereunder on that Completion/Performance Security will be released immediately and, to the extent possible, witltout any further action by 
eitlter patty. 
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9.9 In lieu of any interest, dividends or oilier amounts paid or deemed to have been paid with respect to Cash Collateral held 
by FPL (aU of which may be retained by FPL), FPL will transfer t.o the QS on a monthly basis lhe Interest Amount, as calculated by Ff>L. 

"Interest Arnowtt" means, 'vith reSpect to each monLhly period, Lhe aggregate swn ofti1e runow1ts ofinterest calculated for each day 
in thatmontl1ly period on the principal amount of Cash Collateral held by FPL on tl1at day, cletennined by FPL tor each such day as 
follows: 

(x) ti1e ruuount ofti1at Cash Collateral on lhal day, multiplied by 

(y) ti.e Interest Rate in effect for that day; divided by 

(z) 360. 

The "Interest Rate" will be: the Federal Fw1ds Overnight rate as from time to time in effect. 

"Federal Ftmds Overnight Rate" means, for the relevant determination date, lhe rate opposite the caption ''Federal Ftmds 
(Eftective)~ as set fortl1 tor tl1at day in tl1e weekly statistical. release designated as H.l5 (519), or any successor publication, 
published by tl1e Board of Govemors of tlle Federal Reserve System. If on tlle determination date such rate is not yet published in 
H. IS (519), the rate for IJ1al date 1viJJ be the rate set in Composite 3:30P.M. Quotations for U.S. Govemment Securities for U1at 
day under lhe caption "Federal Funds/Effective Rate." If on Lhe detenninalion date such rate is not yet published in eitl1er H. l5 
(519) or Composite 3:30 P.M. Quotations for U.S. Government Securities, the rate for that date wi ll be determ.ined as if the Parties 
had specified ''USD-Federal FtuJds-Reference Dealers" as the applicable rate. 

10. Ter mination Fee 

I 0.1 In the event that the QS receives capacity payments pursuant to Option B, Option C, Oplion 0 or Option £ (as such 
options are defined i.n Appendix A and elected by the QS in Appendix E) or receives energy payments pursuant to the Fixed Finn Energy 
Payment Option (as such option is defined in Appendix A and elected by tl1e QS in Appendix E) then, upon the termination of this Contract, 
tl1e QS shall owe ruld be liable to FPL for a temlination fee calculated in accordance witl1 Appen<lix C (tl1e "Ternlination Fee"). The QS's 
obligation to pay the Term.inJllion Fee shall survive U1e termiMtion of this Contract. FPL shall provide tl1e QS, on a monthly b-asis, a 
calculation of Lhe Termination Fee. 

I 0.1 .1 The Tem1ination Fee shall be secured (wiU1 tl1e exception of governmental solid waste fucilities covered by FPSC Rule 
25-17.09 1 in which case lhe QS may use an unsecured written commitment or promise to pay, .in a fonn reasonably acceptable to FPL, by the 
local govenm1ent which owns tlJe Facility or on whose behalf the QS operates the Facility, to secure its obligation to pay tl1e Tenuination 
Fee) by Lhe QS by: (i) antu1conditional, irrevocable, standby letter(s) of credit issued by Qualified issuer in form and substrutce acceptable to 
FPL (including provisions (a) permitting partial and thll draws and (b) pennitting FPL to draw upon such Jetter of credit, in full, if such letter 
of credit is not renewed or replaced at least thirty (30) business days prior to its exviration date, ("l'cm1ination F'ee Letter ofCretlit'); (ii) a 
bond, issued by a firumcia!Jy sow1d Compru1y ru1d in a fotm and substance acceptable to FPL, ("Temlination Fee Bond'); or (iii) a cash 
collateral deposit 'viLh FPL ("Termination Fee Cash Collateral") (ru1y of( i ), (ii), or (iii), 1l1e "Tenni.nation Security'). 

The specific security instnuuent selected by tl1e QS for purposes of Uus Contract is: 

) Tennination Fee Letter of Credit 
) Termination Fee Bond 
) Temlination Fee Cash Collateral 

I 0.1.2 FPL shall have ti1e right to monitor Lhe financial condition of (i) lhe issuer of a Tennination Fee Letter of Credit in tl.e 
case of any Termination Fee Letter of Credi t and (ii) lhe insurer(s), in the case of any Termination Fee Bond. In the event the issuer of a 
Tem•ination Fee LeUer of Credit is no longer a Qualified Issuer <>r the issuer of a Tennir1ation l'ee Bond is no longer financially s01md, FPL 
may require tl1e QS to replace the Termination Fee Letter of Credit or the Termit\ation Fee Bond. as appli cable. In the event that FPI
notifies U1e QS lllflt it requires such a replacement, Lhe replacement Tennination Fee Letter of Credit or Tennination Fee Bond, as applicable, 
must be issued by a Quali fied Issuer or finruJcially sound company within tltirty (30) calendar days following such noti fication. Failure by 
Lhe QS to comply witl1 Lhe requirements of Uris Section 10.1.2 sha!J be grow1ds for FPL to draw in full on any existing Tennination Fee 
Letter of Credit or TenniJJation Fee Bond and to exercise any otJ1cr remeclies it may have hereunder. 
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10.1.3 After the close of each calendar quarter (March 31, June 30, September 30, and December 31) occuning subsequent to 
the Capacity Delivery Date, the QS shall provide to FPL wi 1J1in ten ( I 0) days of the close of such calendar quarter with WJi tten assurance and 
documentation (the "Security Doctunentation''), in form and substance acceptable to FPL, that the amotmt of the most recently provided 
Termination Security is sufficient to cover the balance oftl1e Tennination Fee. l11 adcti tion to the foregoing, at any time duri11g t11e tem1 of 
tllis Contract, FPL shall have the right to request, and tl1e QS shall be obligated to deliver witllin five (5) day-s of such request, such Security 
Documentation. Failure by the QS to comply will• the re<]ttirements of this Section 10.1.3 shal.l be ground> for FPL to draw in full on any 
existing Tennination Fee Letter of Credit or Temri.nation Fee Bond or to retain any Temlination Fee Cash Collateral, and to exercise ar1y 
other remedies it may have hereunder to be applied aga.inst any Termination Fee tbat may be due and owing to Fl'L or t.h.at may in the future 
be due and owiJ1g to FPL. 

1 0.1.4 Upon any temlination of tllis Contract followiJ1g the Capacity Delivery Date, FPL shall be entitled to receive (and in tl1e 
case of the Tenrri.nation Fee Letter of Credit or Tennination Fee Bond, dlaw upon such Temlination Fee Letter of Credit or Tennination Fee 
Bond) and retain one- lumdred percent ( I 00%) of the Termination Security to be applied against any Tennination Fee tlmt may be due and 
owing to FPL or l.hat may in the futme be due and owing to PPL. FPL wiU lransfer to the QS any proceed~ and Termination Secunly 
remaining after liquidation, set-otT and/or application tmder this Article after satisfaction in fiJI] of all aJllOlmts payable by the QS \\~th 
respect to any Tennination Fee or other obligations due to I'PL; the QS in all events will remai n liable for any amounts remaining unpaid 
after any liquidation, set-otr and/or application tmder tllis Article. 

10.2 Tlte QS, as Ute Pledgor of tl1e Ternlim tion Security, hereby pledges to FPL, as tl1e secured Party, as security for the 
Temri.nat:ion Fee, and grants to FPL a first priority continuing security interest in, lien on and right of set-off against all Temlination Security 
tran.sferred to or received by FPL hereunder. lJpon the transfer or return by FPL to the QS ofTennination Security, the security interest and 
lien granled hereunder on that Terrninalion Sec1uity wi!J be released imm<Xtiately anc~ to the extent possible, witJ•out any further action by 
either p311y. 

I 0.3 In lieu of any i11tercst, dividend> or other amounts paid or deemed to have been paid with respect to Tennination Fee Cash 
Collateral held by FPL (all of which m<ly be retained by FPL), FPL will transfer to the QS on a monthly basis Ute Irrterest AntOtmt, as 
calculated by FPL. 

"Interest Amount" means, 1vith respect to each monthly petiod, Ute aggregate SWll oftlte amounts of interest calculated for each day 
in that monthly period on the principal amount of Cash CoUateral held by FPL on tl1at day, dctennined by FPL for each such day as 
follows: 

(x) Ute amount oftltat Tenniimtion Fee Cash Collateral on IJ1at day; multiplied by 

(y) tlte Interest Rate in effect for that day; divided by 

(z) 360. 

The "Interest Rate" will be: the Federal Fru1ds Ovenlight rate as from time to time in effect. 

"Federal Funds Overnight Rate" means, tor tl1e relevant determination date, t11e rate opposite tl1e caption "Federal Ftmds 
(Effective)" as set forth for that day in the weekly statistical release des.ignated as H. l5 (519), or any successor publication, 
published by tl1e Board of Govemors of tl1e Federal Reserve System. If on the determination date such rate is not yet published in 
H. l5 (519), the rate for that date will be U~t: rate set in Composite 3:30P.M. Quotations for U.S. Govenunent Securities for that 
day under tlte caption .. Federal Funds!Efiective Rate." lf on the detennination date such rate is not yet published in either H. 15 
(5 19) or Composite 3:30 P.M. Quotations for U.S. Govemment Securities, the rate for that date will be determined as if the Parties 
had specified "USD-Federal Funds-Reference Dealers" as tl1e applicable rate. 

11. Performance Factor 

FPL desires to provide an iJ1centive to tl1e QS to operate tl1e Facility during on-peak and off-peak periods in a mrumer wllich 
approximates U1e projected JK..,.f.onnance ofFPL's Avoided Unit. A fonnnla to achjeve this objective is attached a5 Appendix B. 
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12. D~Jault 

NotwiU1standing the occurrence of any Force Majeure as descri bed in Secti on 16, each of the following shall constitute an Event of 
Default: 

(a) TI1e QS fails to meet tl1e applicable requirements specified in Section 1 of this Contract; 

(b) The QS changes or modifies the facility from that provided in Section 1 with respect to its type, location, teclmology or fuel 
source, without prior written approval from FPL; 

(c) After the Capac;ty Deli very Date, the Facility nuts, for twelve (12) consecutive rnonU>s, to maintain an Annual Capacity Billir•g 
Factor, as described in Appendix B, of at least 70%; 

(d) The QS tails to comply witl1 any of the provisions of Section 9.0 hereof; 

(e) The QS fails to comply with any of the provisions of Section I 0.0 hereof; 

(I) The QS ceases the conduct of active business; or if proceedings tmder the federal bankruptcy law or irtsolv(mcy laws shall be 
instituted by or for or against the QS or if a receiver shall be appointed for the QS or any of its assets or properties; or if any 
pro-t of lhe QS's assets shall be attached, levied upon, encumbered, pledged, sei2ed or taken under any judicial process, and 
such proceedings shall not be vacated or fi.llly stayed within 30 days thereof; or if the QS shall make an assigtm1ent for lhe 
benefit of cre<.~tors, or admit in wrili1>g its inability 10 pay its debts as U>ey become due; 

(g) The QS fails to give proper assw-ance acceptable to FPL of adequate perfonnance as specified wtder this Contract wiU>in 30 
days after FPL, \\~th reasonable grounds for insecurity, has requested in writing such assurance; 

Q1) The QS mate.rially fails to perfonn as specified under tttis Contract, including, but not. limited to, the QS's obligations under 
any pro-t of Sections 8, 9, 10, and 14-18; 

(i) The QS fails to achieve licensing, certification, and all federal, state and local governmental enviroru11ental and licensing 
approvals required to uutiate construction of Ute facility by no later Utan one year prior 10 the ut-service date of Ute Avoided 
Unit; 

(j) The QS fails to comply wi ll> any of the provisions of Section 18.3 l>roject. Managernenl hereof; 

(k) Any of the representations or warranties made by U1e QS in this Corttract is false or misleading in any material respect as ofU1e 
time 1.mde; 

0) The occurrence of an event of def.1ult by the QS under the Interconnection Agreement or any applicable Wheeling Agreement; 

(m) The QS fails 10 satisfy its obligations under Section 18.17 of tlus Contract; 

(n) TI1e QS breaches any mateJial provision of this Contract not specifically mentioned in tllis Section 12; or 

(o) If at any time after the Capacity Delivery Date, tl1e QS reduces the Conunitted Capacity due to an event of Force Majeure and 
fails to repair the Facility and reset tl1e Conuni tted Capacity to the level set forU1 in Section 5.1 (as such level may be reduced 
by Section 5 .3) \\~thin twelve ( 12) months following the occurrence of such event of Force Majeure. 
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13. •'PL's Righls in the Event of Default 

13. 1 Upon the occurr<"ce ofany of the Events of Default in St'etion 12, fPL may: 

(a) tcnninate this Contract, without pt'1talty or further obligatior~ except as set forth in Sectionl3.2, by writtt-rt r10ticc to the QS, and onset 
against any payment(s) due from fPL to Ute QS, any monies otherwise due from Ute QS to fPL; 

(b) coUecttlteTennination Fee pmsuant to Section 10 hereof; and 

(c) exercise any other remedy(ies) which may be available to FPL at law or in equity. 

13.2 In t11e case of an Event of Oefimlt, Ute QS recognizes dtat any remedy at law may be inadeqtc11.e because this Contract is \Uiique 
ancVor because the acntal damages ofFPL may be difficttlt to reasonably ascertain. Therefore, the QS agrees that FPL shall be entitled to pt.mme an 
action tOr specific performanc.e, and theQS waives all of its rights t.o assert as a defense to such action that FPL's remedy at law is ade.quate. 

13.3 Tetmination shall rt<Jt affect U1e liability of either party for obligations arising prior to such termination or for damages, if any, 
resulting from any breach ofUtis Contract. 

14. Jndemnirication/Limits 

14.1 FPL and Ute QS shall each be responsible for its own facilities. FPL and the QS shall each be responsible for ensaring adequate 
safeguards for oUter fPL- customers, FPL's and the QS's persomtel and equipment, rutd for Ute protection of its o"" genemting systen1. Subject to 
section 2 .7 Indemnity to Company, or section 2 .71 lndemrtity to Company - Goverrunentnl, FPVs General Rules and Regulations of Tariff Sheet 
No.6.020 each pmty (IJ•e "IndemnifYing PMy') agrees, to Ute extenll>ermitted by applicable h1w, to indemnify, pay, defend, and hold hannless the 
olher party (Ute "Indemnifying Party") :U1d ils officers, directors, employees, agents and contractors Qtereinafler called respectively, "FPL Enti li.es" 
and "QS Entilies") from and :tgainsl. any and all claints, dem:mds, coors, or experlSes for loss, dam:.ge, or injmy to perso11s or proper:ty of the 
ln.dernnitied Party (or to third parties) caused by, arising out of, or resulting from: (a) a breach by the h>demnitying Party of its covertants, 
representations, and warranties 0( obHgations hereunder, (b) any act or omission by the (ndernnH)ing Party or it~ contractors, ageJltS, servaJlfs or 
empJoyees in connection with the installatjon or operation of its generation system (){ the operation thereof in connection with the other Party1s 
syotem; (c) any defect in, failure of, or fimlt related to, the IndemnifYing Party's generation system; (d) lhe negligetoe or wiU fit! misoonduct of the 
lndemn.itying Party or, its contractors) agents) servant$ or employees~ or (e) any other event, act or incident, including the transmission and use of 
electricity, titat is Ute result of; or proximately caused by, tl1e lndermtityit>g Party or its contractors, agents, servanls or employees. 

14.2 Payment by un Indemnified Party will not be a condition precedett to Ute obligations of Ute lndemrtifying Party wtder Section 14. No 
ludernui6ed l'ar1y uuder Section 14 shall settle :my claim for wh.ich it claims iudenmificatiou lt.ereltuder· wiUtout fmt all owing Ute IndemnifYing !'arty 
Lhe right I<> defertd such a cl:•un. 11te lndemni fyiug I'Mty sh•dl h:we no obligalious under Section 14 iJt the eveul of a bre<tclt of rite foregoing seutertce 
by lite Judemni fied P:trty. Section 14 shall survive renniJJJlliou of litis AgreemeJt.l. 

14.3 Li.mitllliou ou Cousequeut)(l!, lnciderttal llud ln<lirecr. Damages. TO THE AJLLEST EXTENT PERMITTED BYlAW, NEITHER THE 
QS NOR FPL, NOR THEIR RF.SPECfiVE OFFICERS, DIRECfORS, AGENTS, EMPLOYEES, MEMBERS, PARENTS, SUBSIDIARJES OR 
AFFIUATF.S, SUCCESSORS OR ASSIGNS, OR THEIR RESPECTIVE OFFICERS, DIRECTORS, AGENTS, EMPLOYEES, MEMBERS, 
PARENTS, SUBSIDIARIES OR AFFILIATES, SUCCESSORS OR ASSIGNS, SHALL BE LIABLE TO THE OTHER PARTY OR THEIR 
RESPECfiVE OFFICERS, DIRECfORS, AGENTS, EMPLOYEES, MEMBERS, PARENTS, SUBSIDIARfES OR AFFn,,JATES, SUCCESSORS 
OR ASS IGNS, FOR CLAIMS, SUITS, ACfiONS OR CAUSES OF ACflON FOR fNCIDENTAI-, INDIRECf, SPECIAL, PUNmVE, 
MULTIPLE OR CONSEQUENTIAL DAMAGES CONNECfED WITH OR RESUL-TING FROM PERFORMANCE OR NON-PERFORMANCE 
OF THIS CONTRACf, OR ANY ACfiONS UNDERTAKEN IN CONNECDON WITH OR RELATED TO THIS CONTRACT, INCLUDING 
WITHOUT LIMITATION, ANY SUCH DAMAGES WHICH ARE BASED UPON CAUSES OF ACDON FOR BREACH OF CONTRACT, 
TORT (INCLUDING NEGLIGENCE AND MISREPRESENTATION), BREACH OF WARRAl'ITY, STRICf LIABILITY, STATUTE, 
OPERATION OF LAW, UNDER ANY INDEMNITY PROVISION OR ANY OTHER THEORY OF RECOVERY. IF NO REMEDY OR 
MEASURE OF DAMAGES IS EXPRESSLY PROVIDED iiEREIN, THE OBLIGOR'S LIABILITY SiiALL BE LIMITED TO DIRECf 
DAMAGES ONLY, AND SUCH DIRECf DAMAGES SHALL BE THE SOLE AND EXCLUSIVE MEASURE OF DAMAGES AND ALL 
OTHER REMEDIES OR DAMAGES AT LAW OR IN EQUfi"Y ARE WAIVED; PROVIDED, HOWEVE~ THAT THIS SENTENCE SllAl..L 
NOT APPLY TO LltvUT 1l1E LIABILITY OF A PARTY WHOSE ACtiONS GIVING RJSE TO SUC!i LIABILITY CONS1TfUTE GROSS 
NEGLIGENCE OR WILLfUL MISCONDUCf. THE PROVISIONS OF THIS SECflON SHALL APPLY REGARDLESS OF FAULT AND 
SHALL SURVIVE TERMINATION, CANCELLATION, SUSPENSION, COMPLETION OR EXPIRATION OF T HIS CONTRACl". NOTtllNG 
CONTAINED IN 'fHIS AGREEMENT SHALL BE DEEMED TO BE A WANER OF A PARTY'S RIG liT TO SEEK fNJUNCfiVE RELIEF. 
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15. Insurance 

l 5.1 The QS shall procure or cau~e to be procured, and shaiJ maint.ain throughout the entire term of this Contract, a policy or 
policies of liability insurance issued by an insw·er acceptable to FPL on a shlndard "Insw-a.nce Services Office" commercial general liability 
fom1 (such policy or policies, coiJectively, tJ1e "QS Insurance'). A certi ficate of insurance shall be delivered to FPL at least fifteen (15) 
calendar days prior to the start of any interconnection work. At a mi.ni.mtutl, tlte QS Insurance shalJ contain (a) an endorsement providing 
coverage, including products liability/completed operations coverage for the tern1 of this Contract, and (b) a broad fonn contractual liability 
endorsement covering liabilities (i) which might arise under, or in Ute perfonnance or nonperformance oJ; Uris Contiact and U1e 
Interconnection AgrecmeJlt, or (ii) caused by operation oft11e Facility or any of the QS's equipment or by tl1e QS's failure to maintain the 
Facility or the QS's equipment in sati sfactory and safe OJ)erating condition. £0ective at least 61'teen ( IS) cal.endar days prior to the 
synchronization of t11e Facility witlt FPL 's system, tlte QS Insurance shall be amended to include coverage for interruption or cmtailment of 
power supply in accordance wiU1 industiy standards. WiUJOul luniting Ute foregoing, U1e QS Insurance must be reasonably acceptable lo FPL. 
Any premium assessment or deductible shall be tor t11e accotmt of the QS and not FPL. 

15.2 The QS Insurance shall have a minimmn limit of one million dollars ($1 ,000,000) per occurrence, combined single limit, for 
bodily injwy (including death) or property damage. 

15 . .3 In the event tl1at such insurance becomes totally unavailable or procurement thereof becomes com111ercially impracticable, 
such unavailability shall not constitute an Event of Ocfuult under this Contract, but FP 1- and the QS shall enter into negotiations to develop 
substitute protection which tlte Parties in their reasonable judgment deem adequate. 

15.4 To tlte extent t11at t11e QS Insurance is on a "claims made" basis, t11e retroactive date oftl1e policy(ies) shall be the effective 
date of litis Contract or such other date as may be agreed upon to protect Ute titterests of Ute FPL Entities and the QS Entities. FurUtermore, 
to the e'-1.ent the QS Insurance is on a "claims made" basis, the QS's duty to provide insurance coverage shall survive the termination of this 
Contract 1111til the expiration or the maximum statutory period of limitations in IJ1e State or f lorida for actions based in contracl. or in torL To 
the extent the QS Insurance is on an "occnrren.ce" basis, such insurance shall be maintained in effect at all times by the QS during the term of 
tlus Contract. 

15.5 The QS Insurance shall provide that it may not be cancelled or materially altered \vitltout at least thirty (30) calendar days' 
written notice to FPL. The QS shall provide FJ>L with a copy of any mateti al comrnllllicalion or notice re)hled 10 the QS IMtu-ance within ten 
(IO) business days of the QS's receipt or issuance U1ereof. 

15.6 The QS shall be designated as lite named insured and FPL sJJall be clesignated as an additional named insured under t11e QS 
Insurance. The QS Insurance shall he endorsed to he primary to a.ny coverage maintained by FPL-. 

16. ~·orce M '\i Pure 

Force Majeure is de lined as an event or circumstance tl1at is not witllin the reasonable control ot; or the result of the negligence ot; 
the affected party, and wlrich, by the exercise of due diligence, the affected party is tutable to overcome, avoid, or cause to be avoided u1 a 
commerciall y reasonable manner. Such events or circumstances may include, but are not limited to, acts of God, war, riot or insurrection, 
blockades, embargoes, sabotage, epidemics, explosions and fires not originating in 111e Facility or caused by its operation, huni canes, O.oods, 
sb·ikcs, lockouts or other labor disputes, difficulties (not caused by the fuilure of t11e affected party to comply with the terms of a collective 
bargaitling agreement), or actions or restraitlts by comt order or govemrnental auUtority or arbitration award. Force Majeure shalJ not titclude 
(i) the QS's ability to sell capacity and energy to another market at a more advantageous price; (ii) equipment breakdown or inability to use 
equipment caused by its design, construction, operation, maintenance or titability to meet regulatory standards, or otl1erwise caused by ar1 
event originating in the Facility; (iii)) a fa il ure of performance of any other entity, inclucting any entity providing electric transmiss.ion 
service to the QS, except to the extent that such failure was caused by an event that would othenvise qualify as a Porce Majeure event; (iv) 
failure of the QS to timely apply tor or obtain pernlits. 
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16.1 Except as oU1erwise provided in Uus Contract, each party shall be excused from perfonnance when its nonperformance was 
caused, directly or indirectly by an event of Force Majeure. 

16.2 In the event of any delay or nonperformance resulting from an event of Force Majeure, t.he party claiming Force Majeure shall 
notify the other party in writing witlun two (2) b~<siness days of the occmTence of Ute event of Force Majeure, of 1J1e nature, cause, date of 
commencement thereof and the anticipated eJdent of such delay, and shall indicate whetJ1er any deadliJles or date(s), imposed hereunder may 
be affected thereby. The suspension of perforrnance shall be of no greater scope and of no greater duration tl1rut the cure for the Force 
Majeure requires. A party claiming Force Majeure shall not be entitled to any relief t11erefore unless and until conforming notice is provided. 
The party claiming Force Majeure shall notify the oUter party of Ute cessation of Ute event of For<:e Majeure or of Ute conclusion of Ute 
atlected party's cure tor the event of Force Majeure, in eitl1er case within two (2) business days thereof. 

16.3 The party claiming Force Majeure shall use its best efforts to cure the cause(s) preventing its performance of this Contract; 
provided, however, the settlement of strikes, lockouts and other labor disputes shall be entirely witllin the discretion oft11e affected party, rutd 
such party shall not be required to settle such strikes, lockouts or other labor disputes by acceding to demands which such party deen~~ to be 
unfavorable. 

16.4 lftlte QS suffers an occurrence of an event of Force Majeure that reduces the genemting capability of the Facility below tlte 
Commilled Capacity, the QS may, upon notice to FPL, t.emporari ly a.c.!just l)te Committed Capacity as provided in Sections 16.5 and 16.6. 
Such adjustment shall be effective the first calendar day itru11ediately foUowing FPL's receipt of the notice or such later date as may be 
specified by the QS. Furthermore, such adjt~~tmentshall be the minimum amount necessitated by the event of Force Majeure. 

16.5 If the Fa~-ility is rendered completely inoperative as a result of Force Majeure, the QS shall temporarily set the Conuuiued 
Capacity equal to 0 KW tmtil such time as the Facility can partially or fi.tlly operate at tlte Conunitted Capacity that existed prior to the Force 
Majem·e. If the Corrunitted Capacity is 0 K W, FPL shall have no obligation to make capacity payments hereunder. 

16.6 Il: at any time during Ute occmrence of an event of Force Majeure or dtuing its cure, the Facility can partially or fully operate, 
then the QS shall temporarily set the Committed Capacity at tbe maximum capability that the Pacility can reasonably be e"'Pected to operate. 

16.7 Upon tlte cessation of the event of Force Majeure or Lhe conclusion of the cure for the event of Force Majeure, the Committed 
Capacity shall be restored to t11e Conunitted Capacity tlJat existed immediately prior to the Force Majeure. NotwitllS!anding any other 
provision of tlus Contnlct, upon such cessation or cure, FPL shall have the right to require a Cornmitted Capacity Test to demonstnlte tlte 
Facility's compliance witlt the requirements of tltis section 16. 7. Any Corru1titted Capacity Test required by FPL under tllis Section shall be 
additional to any Cormrritted Capacity lest wtder Section 5.3. 

16.8 During the occurrence of an event of Force Majeure and a reduction in Cornrnitted Capacity wtder Section 16.4, all Monthly 
Capacity Payments shall reOect, pro .rata, the .reduction in Committed Capacity, and the Monthly Capacity Payments will continue to be 
calculated in accordrulCe witlt tlte pay-tor-performance provisions in Appendix B. 

16.9 The QS agrees to be responsible for and pay tlte costs necessary to reactivate the Facility and/or the intercormection with 
FPL 's system if Ute srune is (are) rendered inoperable due to actions of Ute QS, its agents, or Force Majeure events affectir~g Ute QS, Ute 
Facility or tlte intercormection with FPL. FPL agrees to reactivate, at its own cost, Ute intercormection witlt the Facility in circumstrutces 
where any intem1ptions to s11ch interconnections are caused by FPL or its agenl~. 

17, Rcprcscn!;ttions, Warranties, and Covcn:mts of QS 

The QS represents and v.11rrrutts that as of the Effective Date rutd for the terrn of Otis Contract: 

17. 1 Organization, Stru1ding and Qualification 

The QS is a (corvoration. partnership, or other, as applicable) dtdy organized and validly existing in good 
standing wtder Ute laws of and has all necessru·y power and auUtority to carry on its business as presently conducted, to 
own or hold tmder lease it~ properties and t.o enter into and perform its obligations under this Contract and all other related documents and 
agreements to wllich it is or shall be a Party. The QS is duly qualified or licensed to do business in the State of Florida and in all other 
jurisdictions wherein the tJature of its business and operations or the character of tl1e properties owned or leased by it makes such 
qualification or licensing necessary and where tlte failure to be so qualified or licensed would impair irs ability to perfo1m irs obligations 
under tllis Contract or would result in a material liability to or would have a material adverse effect on FPL. 
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17.2 Due Aulhorization, No Approvals, No Defuults, etc. 

Each of tlte executior~ delivery and perfonnance by tlte QS of lhis Contract has been duly authorized by all necess:uy action on tlte 
part of the QS, does not require any approval, except as has been heretofore obtained, of lhe (shareholders, 
partners, or olhers, as applicable) of Ute QS or any consent of or approval from any trustee, lessor or holder of any indebtedness or other 
obligation of the QS, except tor such as have been duly obtained, and does not contravene or constitute a def.~ult under any law, the 
.,.------.- .,.-- (articles of incorporatior~ bylaws, or other as applicable) of tlte QS, or any agreement, judgment, injunctiOJ~ order, 
decree or other instnm1ent binding upon the QS, or subject tlte Facility or any component pait tllereof to any lien oilier than as contemplated 
or pennitted by tltis ContrJct. Tltis Contract constitutes QS's legal, valid and binding obligation, enforceable against it in accordance witll 
the tem1s hereot; except as such enforceability may be lintiled by applicable bankruptcy laws trom tiJlle to time in effect that atlect creditors' 
righls generally or by general pri nciples of equity (regardless ofwhetltcr such enforcement is considered in equity or at law). 

17.3 Compliance with Laws 

The QS has knowledge of all laws and business practices tltat must be followed in performing its obligations tmder this Contract. 
The QS is in compliance witll all laws, except to Ute extent Umt failure to comply Uterewi Ut would not, in Ute aggregate, have a mate~ial 
adverse etiect on tlte QS or FPL. 

t 7.<1 Govenmtental Approvals 

Except as expre;;sly contemplated herein, neiUter Ute execution and delivery by tlte QS of Utis Contract, nor Ute conswrunation by 
the QS of any of the transactions contemplated thereby, requires the consent or approval ot; the giving of notice to, the registration witl1, the 
recording or filing of any document wi~ or the taking of any other action in respect of governmental authority, except in respect ofpennits 
(a) which have already been obtained and are in thll torce aitd effect or (b) are not yet required (and with respect to which tl1e QS has 110 

reason to believe Utat the same will not be readily obtainable in Ute ordil13l·y course of business upon due application Uterefore). 

17.5 No Suits, Proceedings 

There are no actions, suits, proceedings or investigations pending or, to the krlowledge of tlte QS, tlrreatened against it at law or in 
equity before any com1 or tri bunal of Ute United States or any o1J1er jurisdiction which individually or in the aggregate could resull in any 
materially adverse effect on tlte QS's business, properties, or assets or its condition, futancial or otherwise, or in any impairment of its ability 
to perform its obligations under this Contract. The QS has no krlowledge of a violation or dctlmlt with respect to any law which could reSt~! 
in any such materially adverse effect or impainnent. The QS is not in breach of, in default under, or in violation of, any applicable Law, or 
l.he provi:;ions ofanyautltorization, or irt breach of, in default under, or in violation o~ or in conO.ict. with any provision of any promissory 
note, indenture or any evidence of indebtedness or security therefore, lease, contract, or oUter agreement by which it is bound, except for arty 
such breaches, defaults, violations or contlicts which, individually or in tl1e aggregate, could not reasonably be e>:pected to have a material 
adverse effect on the business or financial condition of Buyer or its ability to perform its obligations hereunder. 

17.6 Enviroru.nental Matters 

17.6. 1 QS Representations 

To tl1e best of its knowledge after diligent inquiry, lhe QS knows of no (a) existing violations of any envirornnental laws at tlte 
Facility, including those goveming hazardous materials or (b) pendiltg, oJtgoing, or tmresolved administrative or enforcement investigations, 
compliance orders, claims, demands, actions, or other litigarion brought by governmental a!Jtborities or other tl1ird parties alleging violations 
of any enviroru11ental law or permit which wot~d materially and adversely aftect lite operation of the Facility as contemplated by this 
Contract. 

17.6.2 Ownership and Offering For Sale Of Renewable Energy Attributes 

The QS retains any and all rights to own and to sell any and all enviiOmnental attributes associated witlt tlle electric generation of 
Ute Facility, including bul not limited to, any aJtd all renewable energy certificates, "green tags" or oUter tradable enviromnental interests 
(collectively "RECs''), of any description. 
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17 .6.3 Changes in Environmental and Governmental Regulations 

If new environma1tal and other regulatory rcquiranent~ enacted during the t.cm1 of the Contract change r.-PL/s filii avoided cost of the unit on 
which the ContJact is based, either party can cletl to have the contract reopened. 

17.7 Interconnection/Wheeling Agreement 

·n•e QS has executed an interconnection agreement with f'PL. or represents or warrants that il has entered into a valid and enforceable 
Interconnection Agreement wilh the utility in whose service territory the Facility is located. pursuant to which lhe QS as9.Jmes contmctual responsibility to 
make any and all b·ansmission-related arrangements (including control area services) between Ute QS and the transmitting utility tor delivery of the Facility's 
capacity and energy to FPL. 

17.8 Tc'thnology and Gcrt<11ltor Capal>iliLies 

That for tlte tenn of this Contract tlte Technology and Generator Capabilities table set fortl1 in Section 1 is accurate and complete. 

18. Gcueral Pro,islous 

18.1 Project Viability 

To assiSI .FPI, in assessing the QS's financhll and technical viability, the QS &tall provide the iuforrrtat ion aud doC\tmcnts requested in f\ ppatdix 0 
or sub&antially similar documents, to the extent the documents apply to the type of Facility covered by Utis Contract, and to the extent U1e documents are 
aV".tilable. All documents to be considered by FPL must be submitted at the time this Contract is presented to FPL. Fai lure to provide the following such 
documents may rC$ult. in a dct.cnnination ofnon-viabilityby FPL.. 

18.2 Permits 

The QS hereby agrees to obtain and maintain any and all permits. certifications. licenses. consents or approvals of any govenunental aud10rity 
which tlte QS is required to obtain as a prerequisite to engaging in tlte activities specified in tltis Contract. 

18.3 Project Managemcrtt 

18.3.1 If requested by FPL, the QS shall submit to FPL. i l~ integrated project schedule for FPVs re\•iew within sixty calendar days fi·om the 
execution nfUtis Contract, aud a su.rt·u(J aud test scltcdule for Ute Facility at least sixty c.1lcudar days prior to Sllll1-up and te!'l ing of Ute r;acility. ·ntcse 
schedules shall identify key licensiug, pcmtiUing, coustn•ct.ion and operating milestone dates 311(1 act i\1Li<S. tf requested by t'PL, the QS ;It all &.•bmit progress 
reports u1 a fonn satisfactory to FPL every calendar montl1 until the Capacity Delivery Date and shall notify FPL of any changes in such schedules within ten 
calendar days after such changes are determined. FPC shall have tl1c right to monitor the construction, start-up and tc~ ing oftl1c Facility. either on-sit.e or off
site. I'•'Pl,!s technical review and inspections of the f<acilit.y and resulting requests. if any. shall not be construed as endorsing the design thereof or as any 
wammty as to Ute safety, durability or reliability of the Facility. 

18 .3.2 llte QS shall provide FPL with the final designer's/manufacturer's generator capability curves. protective relay types. proposed protective 
rcl:.1y scuings. ntain cme-Hne diagrams, proLcctive relay functional diagrtun~ and Rll<:mating current and direct current clcrnaJL.'\ry diagr..uns for review and 
irtS(Jtction at FPL no later I hart one hundred eighty calendar days prior to the initial •·ynchronizat ion daLe. 

I $.4 Assignment 

·n)is Agrcemalt shall inure to the benefit of and shall be binding upon the P:utics and their respective successors and assigns. ·n1is A8feernent 
shall not be assigned or transferred by either Party without the prior written consent of the other Party. such consent to be granted or withheld in ruch other 
Party's sole discre1ion. Notwithstanding the foregoing. either Party may. without the consent of the oUter Party. assign or transfer th is Agreement: (i) to any 
lender as collateral security for obligations under any financing documents entered into witlt ruch lender: (ii) to an affi liate of such Party. provided. that ruclt 
aftllime·s creditwortltiness is equal to or better than that of .... ch Party (and in not event less Ulalt Investment Grade) as detennined reasonably by Ute non. 
assigning or non.transferring Party and; provided,j11rther, Utat any such affiliate &tall agree in writutg to be bound by and to assume the temts and conditions 
hereof and any and all obligations to Ute non·sssigning or non·transferring Plll1y arising or accruing hereunder from and after the date of such assumption. 
"lnvcssma tt Grade" means 1~06 · or above fi·om StMdard &. Poor's Corporation or Baal or above from Moody's Investor Savices. 

18.5 OischLim<T 

In executing this Contract. FPL does not. nor should it be construed. to extend its credit or financial support for tlte benefit of any Utird parties 
lending money to or having other transad.ions with the QS or any assignee of this Contract. 

(Continued oo Sheet No. 10.416) 

Issued by: S. E. Romig, Di.-ector, Rates a nd Tar·ifTs 
Effective: 



ORDER NO. PSC-14-0393-PAA-EQ  ATTACHMENT B 
DOCKET NO. 140068-EQ 
PAGE 34 
 

 
 

FLORIDA POWER & LIGIIT COMPANY Original S heet No. 10.416 

(Continued from Sheet No. 10.415) 

18.6 Notification 

All formal notices relating to th.is Contract shall be deemed duly given when delivered in person, or sent by registered or certified 
mail, or sent by fa.~ if followed immediately wiUt a copy sent by registered or certified mail, to lhe individuals designated below. The Pa.rties 
designate the following individuals to be notitied or to whom payment shall be sent until such time as either Party tilfnishes the other Pany 
written instructions to contact another individual: 

FortheQS: 

f'or PI'L: 

f lorida i>owe.: &. Light Company 

700 Universe Boulevard 
Juno Beach, FL 33408 
AttJ[ EMT Contracls Department 

This signed Contract artd all related docwnents may be presented no earlier Utrut 8:00 a.m. on Ute effective dale of the Standard Offer 
Contract, as dctennined by the FPSC. Contracts and related doctmlents may be ma.iled to the address below or delivered during normal 
b11~ i ness hours (8:00a.m. to 4:d5 p.m.) to lhe visitors' entrance at the address below: 

18.7 Applicable Law 

Florida Power&. Light Company 
700 Universe Boulevard, Jtmo Beach, FL 33408 

Altenljon: Contracts Manager/Coordinator 
EMT Contracts Oejl<lrtment 

Tltis Contract shall be construed in accordance with and governed by, and the rights of the Pa.rties shall be constmed in accordance 
will~ tlte laws of lhe State of Florida as to all matters, including but not limited to matters of validity, construction, effect, performance and 
remedies, without regard to conflict oflaw rules thereof: 

18.8 Venue 

The l'arlies hereby irrevocably submit to U1e exclusive jurisdiction of the United States District Court for the So11U1em Oislli ct of 
Florida or, in the event that jurisdiction for any matter cannot be established i11 the United States District Court for the Southem District of 
Florida, in lhe state COLut for Palm Beach County, FloJida, solely in respect of the interpretation and enforcement of the provisions of this 
Contract ru1d of the docmnents referred to in tltis Contract, and in respect of tlte trrutsactions contemplated hereby, and hereby waive, and 
agree not to assert, as a defertse in any actior~ suit or proceeding for tlte interpretation or enforcement hereof or of any such document, lhat it 
is not subject thereto or that such action, suit or proceeding may not be brought or is not mai11tainable in said courts or that the venue thereof 
may not be appropriate or that this Contract or any such document may not be enforced in or by such courts, an.d the Parties hereto 
itTevocably agree that all claims with respect to such action or proceeding shall be heard ru1d detellllined in such a court. The Parties hereby 
consent to ru1d grrutt arty such court jurisdiction over tlte persons of such Pru1ies solely for such purpose artd over tlte subject matter of such 
dispute and agree Utatmailing of process or other papers in cormection with any such action or proceeding in the mrumer provided in Section 
18.8 hereof or in such other manner as may be permi tted by Law shall be valid am\ suOicienl. service thereof. 
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18.9. Waiver of Jury Trial 

EACH PARTY ACKNOWLEDGES AND AGREES THAT AN Y CONTROVERSY WH ICH MAY ARJSE UNDER ·n-us 
CONTRACT IS LIKELY TO INVOLVE COMPLXATED AND DIFFICULT ISSUES, AND THEREFORE EACH PARTY HEREBY 
IRREVOCABLY AND UNCONDITIONALLY WAIVES ANY RIGHT A PARTY MAY HAVE TO A TRIAL BY JURY IN RESPECT OF 
ANY LITIGATION RESULTI NG FROM, ARISING OUT OF OR RELATING TO THIS CONTRACT OR THE TRANSACTIONS 
CONTEMPLATED HEREBY. EACH PARTY CERTIFIES AND ACKNO'.VLEOOES THAT (i) NO REPRESENTATIVE, AGENT OR 
ATTORNEY OF THE OTHER PARTY HAS REPRESENTED, EXPRESSLY OR OTHERWISE, THAT SUCH OTHER PARTY WOULD 
NOt , IN THE EVENT OF L.l"flGATION, SEEK TO ENFORCE THE FOREGOING WAIVER, (ii) EACH PARTY UNDERSTANDS ANI) 
HAS CONSIDERED THE IMPLICATIONS OF THIS WAIVER, (iii) EACH PARTY MAKES THIS WAIVER VOLUNT ARJL Y AND (iv) 
EACH PARTY HAS BEEN INDUCED TO ENTER INTO THIS CONTRACT BY, AMONG OTHER THINGS, THE MUTUAL 
WAIVERS AND CERTIFICATIONS IN THIS SECTION 18.9 

18.10 Taxation 

In lt•e event thal FPL.. becomes liable for additional taxes, inclu<ting interest and/or penalties arisir.g from ar• Internal Revenue 
Services detennination, through audit, mling or olt1er authority, that FPL's payments to the QS tor capacity tmder Options B, C, D, E or for 
energy pursuant to the Fixed Firm EnetgY Payment Option 0 are not tillly deductible when paid (additional tax liabiJity), FPL.. may biJI the 
QS monthly tor Ute costs, including carrying charges, interest and/or penalties, associated with the fact that all or a prution of these capacity 
payments are not currently deductible for federal and/or stale income tax f>UIJ>O<SCS. FPL, a.t its option, may ofT.~t U1ese cO<Sts at,'1!inst amounts 
due U1e QS hereunder. These costs would be calculated so as to place FPL in Ute same econonric position in which it woL~d have been if U1e 
entire capacity payments had been deductible in the period in which the payments were made. If FPL decides to appeal the Internal Revenue 
Service's detennination, the decision as to whether Ute appeal should be made through the administrative or judicial process or both, and all 
subsequent decision.s pertaining to tl1e appeal (both substantive and procedural), shall rest exclusively witl1 FPL. 

18.11 Severability 

If any part of this Contract, for any reasOJ~ is declared invalid, or unenforceable by a public authority of appropriate jmisdiction, 
then such decision shallnot a.trect l11e validity of ll>e remainder ofll>e Contract, which remainder shall remain in fowe and effect as if this 
Contract had been executed wiU1out the invalid or Wlenforceable portion. 

18.12 Complete Agreement and Amendments 

All previous communications or agreements be1Ween the Parties, whether verbal or written, with reference to the subject matter of 
this C011tract are hereby abrogated. No amendment or modi fication to tlris Contract shall be binding unless it shall be set fortlt in writing and 
duly executed by both Pa1ties. This Contract constitutes Ute entire agreement be1Ween the Parties. 

18.13 SLUVival of Contract 

This Contract, as it may be amended from 1i.n1e to time, shall be binding upon, and inure to Ute benefit of, the Parties' respective 
successors-in-interest and legal representatives. 

18.14 Record Retention 

The QS agrees to retain for a period of live (S) years from tl>e date oftennination hereof all records relating to tl•e performance of 
its obligations hereunder, and to cause all QS Entities to retain tor tt~e same period all such records. 

18.1.5 No Waiver 

No waiver of any of tl!e terms and cru1ditions of tllis Contract shall be effective unless in writing and signed by tl•e Party against 
whom such waiver is sought to be enforced. Any waiver of Ute term.s hereof shall be effective 01dy in tl1e specific instance and tor the specific 
purpose given. The failure of a Party lo insist, in any instance, on lhe strict performance of ar.y of tt•e tenns and conditions hereof shall not be 
constmed as a waiver of such Party's right in the thtuJ:e to insist on such strict. performance. 
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18.16 Set-Off 

FPI, may at any lime, but shaiJ be under no obligalion to, set oiT any and a.ll sums due from ihe QS against sums due to lhe QS 
hereunder. 

18.17 Assistance With FPL.'s evaluation ofF ASB Statement 167 

Accounting rules set fortlt in Financial Accounting Standards Board Statement l67 (Issued June 2009) ("'Statement 167''), as well 
as future amendments and interpretations of those rules, may require FPL to evaluate whether the QS must be consolid<lted, as a variable 
interest entity (as defined in Statement 167), in the consolidated financial statements ofFPL. The QS agrees to fully cooperate wiUt FPL and 
make available to FPL aU fi nancial data and otl1er information, as deemed necessary by FPL, to perform U1al evaluation on a timely basis at 
inception of the PPA and periodicall y as required by Statement 167. If the result of an evaluation under Statement 167 indicates that the QS 
must be consolidated in the fulaJtcial statements of FPL, the QS agrees to provide financial statements, together with other required 
information, as detennined by FPL, for inclusion in disclosw-es contained in Ute footnotes to Ute financial statements and in FPL's required 
filings wiUt the Securities and Exchange Commission ("SEC''). The QS shall provide tltis information to FPL in a timeframe consistent with 
Fl'L's eamings release and SEC JiJ ing schedules, to be determined at FPL's discretion. The QS also agrees to full y cooperate with FPL and 
FPL's independent auditors in completing aJt assessment of the QS's internal controls as required by the Sarbanes-Oxley Act of2002 and in 
perfonning any audit procedures necessary for the independent auditors to issue their opinion on the consolidated financial statements of 
FPL. FPL wiiJ treat any information provided by tlte QS in satisfying Section 18. 17 as confidential information and shall only disclose such 
information to l.he extent required by accounting and SEC rules and any applicable laws. 

IN WITNESS WHEREOF, Ute QS and FPL executed this ContrJcl this 

WITNESS: FL.ORIOA POWER & L.IGH1. COMPANY 

Dale. __________ _ 

WJTNESS _________ (QS) 

Date __________ _ 
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SCHEDUT.E 

RATE SCHEDULE QS-2A 
APPENDIX A 

TO THE STANDARD OFFER CONTRACT 
STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY 

F'ROM A RENEW AJ3LE ENERGY ~'ACJLITY 
ORA QUAUFYING FACILITY WITH A DESIGN CAPACITY OF 100 T<W OR I,ESS 

QS-2A, Fin11 Capacity and Energy 

AVAILABLE 
The Company will under the provisions of this Schedule and the Company's "Standard Offer Contr'<~Ct for the Purchase of Firm 
Capacity and Energy !rom a Renewable Energy Facility or a Qwtl ifying Faci lity with a design capacity of 100 KW or less" 
("Standard Offer Contract"), purchase fmu capacity and energy offered by a Renewable Energy Facility specified in Section 
366.91, Florida Statutes or by a Qualifying Facility with a design capacity of 100 KW or les.~ as specified in FPSC Rule 25-17-
0832(4) and which is either directly or indirectly interconnected with the Company. Both of these types of faci li ties shall also be 
referred to herein as Qualified Seller or "QS". 

The Company wil l petition the FPSC lor closure upon any of the following as related to the generating unit upon which this 
standard offer contract is based i.e. the Avoided Unit : (a) a request for proposals (RFP) pursuant to Rule 25-22.082, F.A.C., is 
issued, (b) the Company files a petition for a need determination or commences construction of the Avoided Unit when the 
generating unit is not subject to Rule 25-22.082, F.A.C., or (c) the generating un it upon which the standard offer contract is 
based is no longer part of the utility's generation plan, as evidenced by a petition to that effect fLied with the Commission or by 
the utility's most recent Ten Y car Site Plan. 

APPU CABLE 
To Renewable Energy Facilities as specified in Section 366.91, Florida Statutes producing capacity and energy from qualified 
renewable resources for sale to the Company on a frrm basis pursuant to the tem1s and conditions of this schedule and the 
Company's "Standard Offer Contract". Firm Renewable Capacity and Renewable Energy are capacity and energy produced ~md 
sold by a QS pursuant to the Standard Offer Contract provisions addressing (among other thinll$) quantity, time and reliability of 
delivery. 

To Qualifying Facilities C'QF"), with a design capacity of 100 KW or less, as specified in FPSC Rule 25-17.0832(4)(a) 
producing capacity and energy for sale to the Company on a ftrm basis pursuant to the tem1s and conditions of this schedule and 
the Company's "Standard Ofl'er Contract", Firm Capacity and Energy are described by FPSC Rule 25-17.0832, F.A.C., and are 
capacity and energy produced and sold by a QF pursuant to the Standard Offer Contract provisions addressing (among other 
things) quantity, time and reliability of delivery. 

CHARACTER OF SERVJ.CE 
Purchases within the territory served by the Company shall be, at the option of the Company, single or three phase, 60 hertz 
alternating current at any avai I able standard Company voltage. Purchases from outside the territory served by the Company 
shall be three phase, 60 he.rtz alternating current at th.c voltage level available at the interchange point between the Company and 
the entity del ivering the Finn Energy and Capacity from the QS. 

L1M1TATION 
Purchases under this schedule are subject to Section 366.91, Florida Statutes and/or FPSC Rules 25-17.0832 through 25-17.091, 
F.AC., and 25-17.200 through 25-17.310 F.AC and are limited to those Facilities which 

A. Commit to commeoce deliveries of fi nn capacity and energy no later than the in-service date of the Avoided 
Unit, and to continue such deliveries for a period of at least 10 years up to a maximum of the life of the 
avoided unit; 

B. Are not currently under contract with the Company or with any other entity for the Facility's output for the 
period specified above. 

(Continuod on Sheet No. 10.420) 

Issued by : S. E. Romig, Director, Rates and Tariffs 
EITective: 



ORDER NO. PSC-14-0393-PAA-EQ  ATTACHMENT B 
DOCKET NO. 140068-EQ 
PAGE 38 
 

 
 

FLORIDA POWER & LIGHT COMPANY 

Conti mted from Sheet No. I 0.4 19) 
RATES .mn PURCHASES HY T.H Lt COMl'ANY 

Original Sheet No. 10.420 

Firm Capacity and Energy are purchased at a unit cost, in dollars per kilowatt per month and cent~ per kilowatt-hour, 
respectively, based on the capacity required by the Company. For the purpose of this Schedule, an Avoided Unit has been 
designated by the Company, and is detailed in Appendix II to this Schedule. Appendix I to this Schedule describes the 
methodology used 10 calculate payment schedules, appli cable to the Company's Standard 0 !1er Contract filed and approved 
pursuant to Section 366.91, Florida Statutes and to FPSC Rules 25-17.082 through 25-17.091, F.AC and 25-17.200 through 25-
17.3JO,F.AC. 

A. Firm Capacitv Rates 
Options A through E are available for payment of linn capacity which is produced by a QS and delivered to the 
C(lmpany. Once selected, an (lplion shall remain in effect for the term of the Standard Offer Contract with the C(lmpany. 
A payment schedule, for the nonnal payment option as shown below, contains the monthly rate per kilowatt of Firm 
Capacity which the QS has contractually commilled to deliver to the Company and is based on a contract term which 
extend$ ten (1 0) years beyond the in-service date of the Avoided Unit. Payment schedules for other contniCI terms, as 
specified in AppendL'< E, will be made available to any QS upon request and may be calculated based upon the 
methodologies described in Appendix L The currently approved parameters used to calculate the schedule or payment~ 
are found in Appendix U to this Schedule. 

Adjustment to Capacity Payment 
The finn capacity rates will be adjusted to reflect the impact that the location of the QS will have on FPL system 
reliabil ity due to constraints imposed on the operation ofFPL tnmsmission tie lines. 

Appendix ill shows, for illustration purposes, the factors that would be used to adjust the firm capacity rate for different 
geographical areas. The actual fJdj ustmenl would be detem1 ined on a ca.~-by-case basis. The amount of such 
adjustment, as well as a binding contract rate for fmn capacity, shall be provided to the QS within sixty days of FPL 
execution of the signed Standard Offer Contract. 

Ortion A- Fixed Value of Deferral PaYments- Normal CapacitY 
Payment schedules under this option are based on the value of a single year purchase with an in-service dat.e of the 

Avoided Unit, as described in Appendix I. Once this option is selected, the current schedule of payments shall remain 
ft-'<ed and in effect throughout the tem1 of the Standard Offer Contract. 

Option B- Fixed Value of Deferrall'ayments- Earlv Capacitv 
Payment schedules under this option are based upon the early capital cost component of the value of a year-by-year 
deferral of the Company's Avoided Unit provided; however, that under no circumstances may payments begin before the 
QS is delivering firm capacity and energy to the Company pursuant to the tem1s of the Standard Offer Contract. \1,/hen 
thi s option is selected, the capacity payments shaH be made month ly commencing no earlier than the Capacity Delivery 
Date of the QS and calculated using the methodology shown on Appendix I. 

The QS shall select the month and year in which the deliveries of firm capacity and energy to the Company are to 
commence and capacity payments arc to start. The Company will provide the QS with a schedule of capacity paymem 
rates based on the month and year in which the deliveries of firm capacity and energy are to commence and the tem1 or 
the Standard Offer Contract as specified in Appendix E. 

Option C - Fixed Value of Deferral Payment - Levelizcd Capacity 
Payment schedules under this option are based upon the levelized capital cost component of the value of a year-by-yea r 
deferral of the Company's Avoided Unit. The capita l portion of capacity payments under this option shall consist of 
equal monthly payments over the term of the Standard Offer Contract, calculated as sh(lwn on Appendix I. The fixed 
operation and maintenance portion of the capacity payments shall be equal to the value of the year-by-year deferral of 
fixed operation and maintenance expense associated with the Company's Avoided Unit. The methodology used to 
calculate this option is shown in Appendix I. The Company will provide the QS with a schedule of capacity payment 
rates based on the month and year in which the deliveries of flrm capacity and energy are to commence and the tem1 of 
the Standard Offer Contract as speci lied in Appendix E 
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(Continued from Sheet No. 10.420) 

Option D - Fixed Value ofDefcrrnl Pltvment - Enrlv Levelizcd Cnpacitv 
Payment schedules under this option are based upon the early levelized capital cost component of the value of a year
by-ycar deferral of the Company's Avoided Unit. The capital portion of the capacity payments under this option shall 
consist of equal monthly payments over the term of the Standard OtTer Comract, calculated as shown on Appendix I. 
The f~xed operation and maintenance expense shall be calculated as shown in Appendix 1. At the option of the QS, 
payments for early lcvelized capacity shall commence at any time before the anticipated in-service date of the 
Company's Avoided Unit as specified in Appendix E, provided that the QS is delivering firm capacity and energy to 
the Company pursuant to the tem1s of the Standard Offer Contract. The Company will provide the QS with a schedule 
of capacity payment rates based on the month and year in which the deliveries of fim1 capacity and energy are to 
commence and the term of the Standard Offer Contract as specified in Appendix E. 

Option E - f lexible Pavment Option 
Payment schedules under tlus option are based upon a payment stream elected by the QS consisting of the capital 
component of the Company's avoided unit. Payments can commence at any time after the actual in-service date of the 
QS and before the anticipated in-service date of the uti lity's avoided unit, as specified in Appendix E, prO\•ided that 
the QS is delivering fmn capacity and energy to the Company pursuant to the terms of the Standard Offer Contract. 
Regardless of the payment stream elected by the QS, the cumulative present value or capital cost payments made to the 
QS over the tenu of the contract shall not exceed the cwuulative present value of the capital cost payments which 
would have been made to the QS had such payments been made pursuant to FPSC Rule 25-17.0832(4)(g)l, F.A.C. 
Fixed operation and maintenance expense shall be calculated in confom1ance with Rule 25-17.0832(6),F.A.C. The 
Company will provide the QS with a schedule of capacity payment rates based on the information specified in 
Appendix E. 
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B. Jtnet·gv Rate:>$ 

(1) Paymenls A~ociated with As-Av-ailable Energy Co~ts prior to the In-Service Date oft he Avoided Unit. 

Options A orB are ava ilable for payment of energy which is produced by the QS and delivered to the Company 
prior to the in-service date of the Avoided Unit. The QS shall indicate its selection in Appendb( E, Once 
selected; an option shall remain in effect for the term of the Standard Offer Contract with the Company. 

Option A - Energv Payments based on Actual Energv Costs 
The energy rate, in cents per kilowatt-hour (¢/KWh), shall be based on the Company's actual hourly avoided energy 
costs which are calculated by the Company in accordance with FPSC Rule 25-17.0825, F.A.C. Avoided energy 
costs include incremental fuel, identifiable operation and maintenance e>--penses, and an adjustment for line losses 
reflecting delivery voltage. The calculation of the Company's avoided energy costs reflects the delivery of energy 
from the region of the Company in which the Delivery Point of the QS is located. When economy transactions take 
place, the incremental costs are calculated as described in FPL's Rate Schedule COG-I . 

The calculation of payments to the QS shall be based on the sum, over all hours of the billing period, of the product 
of e.ach hour's avoided energy cost times the purchases of energy from the QS by the Company lor that hour. Al l 
purchases of energy shall be adjusted for losses from the point of metering to the Delivery Point 

Option B - Ener!.\V Payments based on the year by year projection or A~-Available enea-'Y cost~ 
The energy rate, in cents per kilowatt-how· (¢/KWh), shall be based on the Company's year by year projection of 
system incremental fuel costs, prior to hourly economy sales to other utilities. based on nom1al weather and fuel 
market condit ions (annual As-Available Energy Cost Projection which are calculated by the Company in 
accordance with FPSC Rule 25-17.0825, F.AC. and with FPSC Rule 25-17.250(6) (a) F.A.C.) plus a fuel market 
volatility risk premiwn mutually agreed upon by the util ity and the QS. Prior to the start of each applicable calendar 
year, the Company and the QS shall mutually agree on the fuel market volatility risk premium for the follov.ing 
calendar year, nom1ally no later than November 15. The Company will provide its projection of the applicable 
annual As-Available Energy Cost prior to the start of the calendar year, nonnally no later than November 15 of each 
applicable calendar year. In addition to the applicable As-Available Energy Cost projection the energy payment will 
include identifiable operation and maintenance expenses, an adjustment for line losses renecting deljvery voltage 
and a factor that reflects in the calculation of the Company's Avoided Energy Costs the delivery of energy from the 
region of the Company in which the Delivery Point of the QS is located. 

The calculation of payments to the QS shall be based on the swn, over all hours of the billing period, of the product 
of each hour's applicable Pr~j ected Avoided Energy Cost tin1cs the purchases of energy from the QS by the 
Company lor that hour. All purchases of energy shall be adjusted for losse.<; from the point of metering to the 
Delivery Point. 

(2) Pavments Associated with Applicable Avoided Energy Costs after the I n-Service Date of the Avoided Unit 

Option C is available for payment of energy which is produced by the QS and delivered to the Company after the 
in-service date of the avoided unit. In addition, Option D is available to the QS which elects to fix a portion of 
the fim1 energy payment. The QS shall indicate its selection of Option D in Appendix E, once selected, Option 
D shall remain in effect for the term of the Standard Offer Contract. 

Option C- Energv Payments based on Actual Energy Costs st!lrting on the in-service date orthe Avoided Unit 

The calculation of payments to the QS for energy delivered to FPL on and after the in-service date of the 
Avoided Unit sh~1ll be the sum, over al l hours of the Monthly Bil li ng Period, of the product of (a) each hour's 
firm energy rate (¢/KWh); and (b) the amount of energy (KVJH) de livered to FPL from the Facility during that 
hour. 
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(Continued from Sheet No. 10422) 

For any Dispatch Hour the firm energy rate shall be, on an hour-by-hour basis, the Company's Avoided Unit 
Energy Cost. For any other period during which energy is delivered by the QS to FPL, the firm energy rate in 
cents per ki lowatt hour (¢/KWh) shall be the following on an hour-by-hour basis: the lesser of (a) the as-available 
energy mte calculated by FPL in accordance with FPSC Rule 25-17.0825, FAC, and FPL' s Rate Schedule COG
I, as they may each be amended from time to tin1e and (b) the Company's Avoided Unit Energy Cost. The 
Company' s Avoided Unit Energy Cost, in cents per kilowatt-hour (¢/KWh) shall be defmed as the product of: (a) 
the fuel price in $/mmBTU as determined from gas prices published in PlatL~ Inside FERC Gas Market Report, 
first of the month posting for Florida Gas Transmission Zone 3, plus all charges, surcharges and percentages that 
are in effect from time to time for service under Gulfstream Natural Gas System's Rate Schedule FTS; and (b) 
the average annual heat rate of the Avoided Unit, plus (c) an additional payment for variable operation and 
maintenance expenses which will be escalated based on the actual Producer Price Index. All energy purchases 
sha ll be adjusted for losses from the point o f metering to the Delivery Point. The calculation of the Company's 
avoided energy cost re!lects the delivery of energy !rom the geographical area of the Company in which the 
Delivery Point of the QS is located. 

Option D-Fixed Firm Energy Pay111ents Starting as early as the Tn-Service Date of the OS FAcility 

The calculation of payments to the QS for energy de li vered to FPL may include an adjustment at the election of 
the QS in order to implement the provisions of Rule 25-17.250 (6) (b), F.AC. Subsequent to the determination 
of ful l avoided cost and subject to the provisions of Rule 25-17.0832(3) (a) through (d), F.AC., a portion of the 
base energy costs associated with the avoided unit, mutually agreed upon by the utility and renewable energy 
generator, shall be fixed and amortized on a present value basis over the tcm1 of the contract starting, at the 
election of the QS, as early as the in-service date of the QS. "Base energy costs associated with the avoided unit" 
means the energy costs of the avoided unit to the CA'tent the unit would have operated. The portion of the base 
energy costs mutually agreed to by the Company and the QS shall be specified in Appcndi..x E. The Company 
will provide the QS with a schedule of "Fixed Energy PaymenL~" over the term of the Standard OITer Contract 
based on the applicable information specified in Appendix E. 

F..•;TTMATED AS-AVAILABLE ENERGY COST 
For infom1alional purposes only, the estimated incremental avoided energy costs for the next ten annual periods arc provided 
in Appendix II to this schedule. T n addition, avoided energy cost payments will include a payment for variable operation and 
maintenance eA-penses. 

A MW block size ranging from 58 MW to 65 MW has been u~ed to ca lculate the estimated As-Available energy cost. 

ESTTMA TED UNIT FUEL COST 
The estimated unit fuel costs listed in Appendix II to this schedule are associated with the Company's Avoided Unit and are 
based on current est imates or the price or natural gas. 
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DELIVERY VOLT AGE AD.niSTMENT 
Energy payments to a QS within the Company's service territory shall be adjusted according to the delivery voltage by the 
multipl iers provided in Append~" II. 

PERFO~iANCECFUTERiA 
Payments for Fim1 Capacity are conditioned on the QS's abil ity to mainta in the following performance criteria: 

A. Capacity Delivery Date 
The Capacity Delivery Date shall be no later than the projected in-service date of the Company's Avoided Unil 

B. A va ilabilitv and Capncitv Factor 
The Facility's availability and capacity factor are used in the detem1ination of fim1 C3pacily payrnenls through a 
pe1fonnance based calculation as detailed in Appendix B to the Company's Standard Offer Contract. 

METERIJ'\IG .REOUffiEMENfS 
A QS within the territory served by the Company shall be required to purchase from the Company hourly recording meters to 
measure their energy deliveries to the Company. Energy purchases from a QS outside the territory of the Company shall be 
measured as the quantities scheduled for interchange to the Company by the entity delivering Firm Capacity and Renewable 
Energy to the Company. 

For the purpose of this Schedule, the on-peak hours shall be those hours occurring April I through October 31 Mondays 
through Fridays, from 12 noon to 9:00pm. excluding Memorial Day, Independence Day and Labor Day; and November 1 
through March 31 Mondays through Fridays from 6:00a m. to 1000 am. and6:00 p.m. to 1000 p.m. prevailing Eastern time 
excluding Thanksgiving Day, CJu·istmas Day, and New Years Day .. FPL shall have the right to change such On-Peak Hours 
by providing the QS a minimum of thirty C'dlendar days' advance written notice. 

BTLLTNG OPTIONS 
A QS, upon entering into a Standard Of£er Contract for the sale of lim1 capacity and energy or prior to delivery of as-available 
energy, may elect to make either simultaneous purchases (rom and sales to the Company, or net sales to the Company; 
provided, however, that no such arrangement shall cause the QS to sell more than the Facility's net outpul A decision on 
billing methods may only be changed: I ) when a QS selling as-available energy enters into a Standard Oller Contract for the 
sale of fim1 capacity and energy; 2) when a Standard Offer Contract expires or is lawful ly terminated by either the QS or the 
Company; 3) when the QS is selling as-available energy and has not changed billing methods within the last twelve months; 4) 
when the election to change billing methods will not contravene this Tariff or the contract between the QS and the Company. 

If a QS elects to change billing methods, such changes shall be subject to the following: 1) upon at least thirty days advance 
written notice tQ the Company; 2) the in.~taUation by the Company of any additional metering equipment reasonably required 
to effect the change in billing and upon payment by the QS for such metering equipment and its installation; and 3) upon 
completion and approval by the Company of any alteralion(s) to the interconnection reasonably required to effect the change in 
billing and upon payment by the QS for such alteration(s). 

Payment~ due a QS will be made monthly and nom1ally by the twentieth business day following the end of the billing period 
The kilowatt-hours sold by the QS and the applicable avoided energy rates at which payments are being made shall accompany 
the payment to the QS. 

A statement covering the charges and payments due the QS is rendered monthly, and payment normally is made by the 
twentieth business day following the end of the billing period. 
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CHARGF.S TO ENERGY FACTLTTY 
The QS shall be responsible for all applicable charges as currently approved or as they may be approved by the Florida Public 
Service Commission, including, but not limited to: 

A. Cu\1.ome•· Chao·ges: 
Montldy customer charges for meter reading, billing and other aPfllicable administrative costs as per applicable Customer Rate 
Schedule. 

B. Interconnection Ch11rgc for Non-Variahlc Utilitv Expenses 
The QS shall bear the co~t required for interconnection. including the metering. The QS shall h~tve the option of (i) 
payment in full for the interconnection costs including the time value of money during the constouction of the 
interconnection facilities and providing a Bond, Letter of Credit or comparable assurance of payment acceptable to the 
Company adequate to cover the interconnection cost estimates, (ii) payment of monthly invoices [rom the Company for 
actual costs progressively incurred by the Company in install ing the interconnection facilities, or (iii) upon a showing of 
credit worthiness, making equal monthly installment payments over a period no longer than thirty-six (36) months toward 
the full cost of interconnection. Jn the latter case, the Company shall assess interest at the rate then prevailing for thirty 
(30) day highest grade commercial paper, such rate to be specified by the Company thirty (30) days prior to the date of 
each installment payment by the QS. 

C. Interconnection Ch:n·ge for Variable Utility Expenses 
The QS shall be billed monthly for the variable utility expenses associated with the operation and maintenance of the 
interconnection facilities. These include (a) the Company's inspections of the interconnection facilities and (b) 
maintenance of any equipment beyond that which would be required to provide normal electric service to the QS if no 
sales to the Company were involved. 

In lieu of payment for actual charges, the QS may pay a monthly charge equal to a percentage of the installed cost of the 
interconnection lacilities as provided in Appendix TI. 

D. Taxes and As~ssmcnb 
In the event that FPL becomes liable for additional taxes, including interest and/or penalties aris ing from an Internal 
Revenue Service's detemt ination, through audit, ruling or other authority, that FPL's payments to the QS for capacity 
under options B, C, D, E or for energy pursuant to the Fixed Fim1 Energy Payment Option Dare not fully deductible when 
paid (additional tax liabi lity), FPL may bil l the QS monthly for the costs, including carrying charges, interest and/or 
penalties, associated with the fact that all or a portion of these capacity payments are not currently deductible for federal 
and/or state income tax purposes. FPL, at its option, may offset these costs against amOWlts due lhe QS hereunder. These 
costs would be calculated so as to place FPL in the same economic position in which it would have been if the entire early, 
lev eli :red or early leveli:red capacity payments or the Fixed Firm Energy Payment had been deductible in the period in 
which the payments were made. If fPL decides to appeal the Tnternal Revenue Service's determination, the decision as to 
whether the appeal should be made through the administrative or judicial process or both, and all subsequent decisions 
pertaining to the appeal (both substantive and procedural), shall rest exclusively with FPL. 

(Continued on Sheet No. I 0.426) 

Issued by: S. E. Ro mig, D irector, Rates and Tariffs 
EITective: 



ORDER NO. PSC-14-0393-PAA-EQ  ATTACHMENT B 
DOCKET NO. 140068-EQ 
PAGE 44 
 

 
 

FLORIDA POWER & LIGHT COMPAJ'IY Original Sheet No. 10.426 

(Continued from Sheet No. 10.42.5) 

TERMS OF SERVICE 

(I) It sha ll be the QS's responsibility to infom1 the Company of any change in its electric generation capability. 

(2) Any electric service delivered by the Company to a QS located in the Company's service area shall be subject to the 
following terms and conditions: 

(a) 

(b) 

A QS shall be metered separately and billed under the applicable retail rate schedule(s), whose tem1s and 
conditions shall pertain. 

A security deposit will be required in accordance with FPSC Rules 25-17.082(5) and 25-6.097, F.AC., and 
the following: 

(i) In the first year of operation, the security deposit should be based upon the singular month in which 
the QS's projected purchases from the Company exceed, by the greatest amount, the Company's 
estimated purchases from the QS The security deposit should be equal to twice the amount of the 
difference estin1ated for that month. The deposit is required upon interconnection. 

(ii) For each year thereafter, a review of the actual sales and purchases between the QS and the 
ComP'dny will be conducted to determine the actua l month of max.imum difference. The security 
deposit should be adjusted to equal twice the greatest amount by which the acrual monthly 
purchases by the QS exceed the actual sales to the Company in that month 

(c) The Company shall specify the point of interconnection and voltage level. 

(d) The QS must enter into an interconnection agreement with the Company which will, among other things, 
specify safety and reliabi lity standard~ for the interconnection to the Company's system. In most instSnces, 
the Company's filed Interconnection Agreement for Quali fying Faci lities will be used; however, ~pecial 
features of the QS or its interconnection to the Company's facil ities may require modifications to this 
interconnection Agreement or the safety and reliabil ity sl8ndard~ contained therein. 

(3) Service under this rate schedule is subject to the rules and regulations of the Company and the Florida Public 
Service Commission. 

SPECIAl, PROVISIO NS 

(1) Special contracts deviating from the above standard rate schedule are allowable provided the Company agrees to 
them and they are approved by the Florida Public Service Commission. 
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APPLICABILITY 

APPENDIX! 
TO RATE SCHEDULE QS-2A 

CALCULATION OF VALUE OF DEFERRAL PAYMENTS 

Appendix I provides a det<iled description oftl1e metl1odology used by d1e CQinpany to calculate the montldy value!' of deferriJ1g or avoidi.ng the 
Company's Avoided Unit identified in Schedule QS·2A. When used in oo!]jw1ction with tl1e current FPSC·approved ooet parameters associated with 
Ute Company's Avoided Unit oontained in Appendix II, a QS may delemune U1e applicable value of deferral <'3pacity payment rate associated with 
the timing and operation of its particular rncility sho1~d the QS enter into a Standard Otler Contract •vi ill tl1e Company. 

CALCULATION OF VALUE OF DEFERRAL OPTION A 
FPSC Rule 25-17 .0832(5) specifies Uwt avoided capacity costs, in dolhus per kilon»lt P•'r month, associated "~Lit C>tpacily sold to a utility by a QS 
plU"SlL"Ull. to d1e Comjl<lny's Standard Offer Conb·act siL'lil be defined as the year· bY· year value of defe~ml of the Company's A voided Unit. 1l1e year
by-year value of deferral shall be tl1e difference in revenue requirements associated wid1 deferring the CompaJl);• A voided Unit one year, and shal.l be 
calculated as follows: 

Where, for a one year deferral: 

VAC,. utility's monthly value of avoided (Spacity Md 0 & M, 
iJl d()!Jars per kilowatt. per montl1, for each month of 
yearn; 

K 

R 

L 

II 

present value of can-ying charges tor one dollar of 
investment over L y(Srs with canying charges 
e¢mputed u.>-ing ;wetage ;mnuaJ nue base <Uid 
assumed to be paid at the middle of each year Md 
pre;~cnt valued to the middle offue first year, 

(I + ip) I (I +r); 

tollll diroct ru1d indirect coot, in mid-year dollars per 
kilow:llt including AFIJDC lmt excluding CWTP, of 
d1o Company's Avoided Unit wid1 an in-service date 
of year ~~ including all identifiable and quantifiable 
e¢sls relating lo ll1e coustntcliou of 1he Compmty's 
Avoided Unit "1tich would have been paid had fuo 
Umt been constructed; 

total fixed operation <md maintenance expense for the 
year n, in mid-year dollars per ~iJowatt per year, of 
die Company's Avoided Unit, 

amwal escalation rdte associated wifu tl1e plru>t 006l of 
the Company's Avoided UJul(s); 

aruwal <.-scalation rate associated wii.lt Ute op<Tiltion ar1d maintenance cxp"tSc of Ute 
Company's Avoided U1ut(s); 

ruuwal discount rate, dcfuwd as Ute utility's irtctem<.11lal after-t-ax c'Ost of capital; 

exp.>ctcd lifo of Lite Company's Avoided U1ut(s); rutd 

year for which the Company's Avoid<.-d Urut(s) is (arc) def"Ted starting witltils (tl>cir) 
origiJml rutticipatcd irt-sCNicc datc(s) rutd <.11dir1g wiUt Ute tcrmiJ1ation of the Company's 
St:llldard Ofter Contract. 
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CALCULATION OF FIXED VALUEOI'' DEFERRAL PAYMENTS-EARLY CAPACITY-OPTION B 

Normally, payments for finn capacity shall not commence w1til tho in-service date of d1o Company's Avoided Unit(s). At tl1e option of tho QS, 
however, lite Corn(Xlny ""'Y begiJt m<tkirlg puyments for early capacity cotL'<isting of lite <Y.Ipit<d cost component of !he v-alue of a ye:~r-by-ye~lf defe~r;d 
of the Company's A voided UJLil suu1i.ng >lS e<~rly as the in-sen-ice cL~te of Ute QS f.'l<iJity. Wlten sucl1 payments for e:u'ly capachy are elect<.'(~ tl•e 
avoided capital cost component of capacity payments shall be paid montllly conuncncing no earlier than tl1c Capacity Delivery Date oftl1c QS, and shall 

be calctdated as follows: 
Where: 

A, 

i, 

m 

Whore: 
F 

R 

Where: 

G 

R 

- (l + ip j"•-IJ + (1+ io j m·IJ 
Am - Ac 

12 
Ao 

12 
form=ltot 

monthly payments to be made t•> th.e QS for each month of the conlract year 
n, in dollan; (XT kilowatt per n10ntl1 in which QS delivCI$ capacity pursuant 
to the C~~Tly capacity option; 

annual escaL1tion rate associated \lith dte plant cost of the Company's 
Avoided Unit(s); 

annual escalation rate associated with the Qperation and maintenance 
expense of the Company's Avoided Unit(s); 

year for which the fixed value of deferral payments under the early capacity 
option arc made to a QS, starting in year one and cnding in lhe year t; 

the tcnn, in years, oflhe Standard Offer Conlract; 

A c - F [(1-R)/(1-R ')] 

the cumulative present value, in tho year d1at tho contractual payments will bcgiJ1, of the 
avoided capital cost component of capacity paymentJ; which would have been made had 
capacity payments commenc-ed wi01 01e anticipated in-service date of 01e Company's Avoided 
Unit(s); 

(l + ip) / (1 + r) 

ruuwal disooWlt rate, defined as d1o Company's incremental after-IlL'< coot of capital; and 

Ao G [ (1- R.)/(1-R ')] 

The cumulative present value, in the year that the conlrnctual payments will begin, of the avoided 
fixed operation and maintenance expense component of capacity payments which would have 
been made had capacity payments conuncnced witll lho anticipated in-sef\>icc date of d1o 
Company's Avoided Unit(s). 

(l + io) / (1 + r) 

11te currently approved parameters applicable to tlte fonnulas above are lotmd in Appendix T1. 
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CALCUL<\TION OF FLX£0 VALUE OF DEFERRAL PAYMENTS- LEVELIZED AND EARLY LEVELIZED CAPACITY
OPTION C & OPTION D. RF$PECTIVELY 

Monthly fixed value of deferral payments for levelized and early levelizecl capacity shaU be calculated as follows: 

\Vhere: 

F 

0 

F 
12 

X 
]' 

1-(l + r)" 
+ 0 

lhe monOdy levelized capacity paymen~ starting on or prior to the in
se•vice date ofthe Company's Avoided Unit(s); 

the cunrulative present value, in the year that the contractual payments 
wi ll begi•\ of the avoided capital cost component of tl1e capacity 
payments wlrich would have been made had the capacity payments not 
been levelized; 

the aruma! discount rate, defined as U1e Company's incremental al\er
tax cost of capital; 

the lelll\ in >'l:ru·s, of the Srondard Ofl'er Conu·act; 

lhe monthly fixed operation and nmntcnance component of the 
capacity payments, rolculated in accordance wilh calct~ation of the 
fixed value of deferral payments for dte levelized capacity or the early 
lev eli zed capacity options. 
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FLORIDA POWE R & LICHT COMPANY 

APPENDLX U 

TO RATE SCHEDULEQS-2A 
AVOIOED UN IT INFORMATION 

OJ"igina l Sheet No. 10.430 

The Company's Awidcd Unit has been determined lobe a 1,005 MW of Combustion Turbines in Broward County 
with an in-service dale of J:mu:try 1, 2018 and a heal rate of 10,071 Btu/kW h. 

EXAMPLE STANDARD O FF'ER CONTR1\.CT AVOIDED COST PAYMENTS 

FOR A CONTRACT TERM OF TEN YEARS FROM THE IN-SERVIC E DATE OF THE AVOIDED UNIT 

(S/kW-Month) 
Option A OptionB OptionC OptionD 

Normal Levelized Early Levelized 
Contract Capat~ty Early Capacity Capacity Capacity 

Year Pa~ent. Pa~ent Pa~ent Pa~ent. 

20 17 4.1 4 4.77 
20 18 4.78 4.26 543 4.77 
20 t9 4.92 4.39 543 4.77 

2020 5.06 4.52 5.43 4.77 
202 1 5.21 4.66 5.43 4.77 
2022 5.36 4 80 5.43 4.77 

2023 5.52 4.94 5.43 4.77 
2024 5.68 509 5.43 4.77 

2025 5.85 5.24 5.43 4.77 
2026 6.02 540 543 4.77 
2027 6.20 556 543 4.77 

ESTIMATED AS-AVAILABLE ENERGY COST 
For Informational purposes, the estimated Incremental avoided energy C<~sts for the nex1 ten year s are as follows: 

E~1lmated As-Available F~nergy Co~1s for Ten Year s 

Applicable 
Period 

2014 
2015 
2016 

2017 
2018 
2019 

2020 
2021 
2022 
2023 

(Using a block size of 58 to 65 MW) 
On-Peak Otf-Peak 
(¢/kWh) (¢/kWh) 

6.97 2.60 
782 2.28 
10.2 1 3.38 
7.64 2.30 
6.79 3.28 
8.13 2.65 

785 2.92 
7.09 3.19 
9.29 2.63 
10.42 2.83 

·~TIMAfiW UN IT P'UU , COSTS (S/MM ilT U) 

Average 
(¢/kWh) 

3.75 
3.73 
5.17 

3.70 
4.20 
4.08 

4.23 
4.23 
4.39 
4.84 

The ~1lmated unit fuel C<~sts listed below are for the Company• s a\•olded unit and are based on current estlnllltes: 
20 18 2019 2020 202 1 2022 2023 2024 2025 2026 2027 

6.00 6 15 6.31 6.41 6.62 6.93 7 34 7.65 7.96 8 26 

(Continued on Sheet No. 10.431) 
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l<'IXEO VALUE OF OEF'ERRAL PAYMENTS. NORMAL CAPACITY OPTION PARAMETERS 

Where, lor a one year defen·aJ: 

VAC,. 

K 

On 

n 

n 

F 

G 

Value 

Company's value of avoided capacity and O&M, in dollars per kilowatt per month, during month m; 

present value of canying charges tar one dollar of inveSlment over L years with carrying 
charges computed using average annual rate base and assumed to be pcid at Ute middle of each year 
and present valued to the middle oftl1e first year; 

total direct and indirect cost, in mid-year dollars per kilowatt including AFUDC but excluding CWJP, 
o[lhe Company's Avoided Unit wi th an in-service dateofyeam; 
total tixed operation and maintenance expense, for the yearn. in mid-year dollars 
per kilov->attper year, of the Company's Avoided Unit; 

arrrnlal escalation rat.e a;;sociated with the plant cost of l11e Company's Avoided Unit; 

annual escalation rate associated witlt the operation and maintenance expense of the 
Company's Avoided Unit; 

ruumal cliscotmt rate, defined as tlle Company's incremental after-tax cost of capital; 

expected life of the Company's Avoided Urrit; 

year lor which the Compru1y's Avoided Unit is deferred starting with its original 
rutticipated in-service date and ending witlt tlte tennination oftlte Standard Oiler Contract. 

FIXED VALUE OFDEFERR<\LPAYMENTS- EARLY CAPACITY OPTION PARAMETERS 

monthly capacity payments to be made to Ute QS starting on the year the QS elects to start receiving early capacity 
payments, in dollar.; per kilowaU per month; 

ruumal escalation rate associated witlt tlle plrutl cost of Ute Company's Avoided Unit; 

annual escalation rate associated with the operation and mainten.ance e"'Jlense of the 
Company's Avoided Unit; 

year for wlrich early capacity pQyntents to a QS are to begin; (at lhe election of the QS early capacity payments 
may commence anytime after the a.cn~al in-service date of the QS facility and before the anticipated in-service 
date of the Compru1y's avoided unit) 

U1e cumulative present value of Ute avoided capital cost component of cap0~'ity payments 
which would have been made had capacity payments commenced with ihe anticipated in-service 
date of Ute Compruty's Avoided Unit rutd continued for a period of 10 yeru·s; 

arumal discount rate, de6ned as lhe Company's incremental after-tax cost of capital; 

U.e tenn, in years, ofU.e Strutdard OtTer Contract for Ute pw'Cik~se of finn capacity conunencing in the year 
the QS elects to start receiving early capacity payments prior t.o the in-ser.ice datil ofthe Company's Avoided lJn.it; 

the cumulative present value ofthe avoided fixed operation and maintenance expense component of capacity 
p0yments wlrich would have been made had capacity payments conunenced with Ute anti(.ipQted in-service 
dllteofthe Company's Avoided Unit andconti nuccl for a periodof iO years. 

*From Appendix E 

Issued by: S. E. Romig, Director, Rates and Tariffs 
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* 

3.0% 

2.50% 

$381.80 

7.54% 

$9.66 
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AJ'P~:NOIX (I 
TO TilE STANDARD OFFER COl\'TRACT 

FOR TH~;PURCHASE 0~' .FIRM CAPACITY AN(> EN.:RCY 
l;'ROM R~:N~:WAULE gNERCY FACILlTWS 

OR QUALIFYING FACILITIES WITH A DESIGN CAPACITY OF 100 KW OR LESS 
PAY FOR PI\RFORMANCE PROVISIONS MOi\'THLY CAPACITY PAYMF.NT CALCUJ,A TION 

l. MonOdy Capacity Paymc,tts (MCP) for t'aclt Monthly Billing Paiod shall be computed accordi.Jlg to Ute followirtg: 

A. lJt dte event that the Alutltal Capacity BilliJ>g Factor ("ACBF"), as defined below, is less than SO"A., tho> no Mrn>thly Capacity Payment sltall 
be due. 11tal is: 

MCP = O 

B. In Ute eva>t that Ute ACBF is equal to or greater than 80"/o but le.s than 94%, Uten !he Monthly (.":tpacity Payment shall be calculated by 
using the following fomtula: 

MCP = BCP x (.04x (ACBF • 72)J x CC 

C. In the event dtat the ACBF is equal to or greater dum 94%, then the Monthly Capacity Payment shall be calculated by using the following 
formula: 

Where: 

MCP 

BCP 

cc 

MCF 

HFNDH 

HfDH 

On-Peak Hours o 

Mourldy Bi.lliug 
Period 

MCP = BCPxCC 

Monthly Capacity Payment in dollars. 

&tse Cll[Xtcity P>tyment in S/KW/Tvlontlt '"" specified in FPVs R>He SchedJde QS·2A. 

Comntitted Capacity in KW. 

Annual Capacity Billing factor. 'lltis factor is calculate-d using Ute 12 monliU< rollirtg ave>tagc of the Monthly 
Capacity Factor. This 12 month rolling avemge shall be defined as the sum of tho 12 consecutive Monthly Capacity 
Facto.rs pr.,.,ediJI)$ dte <L1te of <>Jlculation, divided by 12. During tlte first 12 CQIIsec"UUive Montldy BiJU.ng Periods, 
t'O!Ttmenting "' th the fu-st Montldy Billi ng Paiod ;,, which C~pacity payments •ue to be ma<le, the c•llctdation of the 
AJumal Capacity Billing Factor shall be pcrfonncd as follows: (a) during d1c first Monlldy Billing Period, the 
Ammal Capacity Billing Factor shall be equal to the Montllly Capacity Factot; (b) tltcrcaltcr, the calculation oftl1c 
Annual Capacity Billing Factor shall be computed by dividing tlte sum of dte Montldy Capacity Factors dttriJtg tlte 
fin<t year's MonUt.ly Billing Pe-riods in which Capacity payments are to be made by Ute ntunlx.>r of MonUt.ly Billing 
Periods which have elapsed. This calculation shall be pcrfonned at Ute a td of each Montlt.ly Billir~g Paiod until 
enough Monthly Billing Period• ltave elapsed to calculate a b'ue 12-montlt rol.l iJ>g average A.tlll\L'll Capacity Billing 
Factor. Periods durittg which the Htc'iUty has Lempom.ily sel ir.s Committed C>~J>ati ty eqmd to 0 KW due to '' Forc-e 
Majeure event pursuant to Section 16 shall be excluded from the applieablc capacity fuctor calculation. 

MonUtly Capacity Factor. The sum of (i) the Nourly factoi'S of the Non-Dispatch How>: plus (i.i) the tlourly 
Factors of the Dispatch liow·s or Ute Hourly 1\tctoi'S of the hoW'S what FPL requested reduced delivaie.; pW'SU<~nt 
to Section• 8.4 .6 and 8.4.8 (Reduced DeUvery Hour); di.vided by the number of hours in tlte Montltly Billi11g 
Period 

Hourly Factor of a Non-Dispatch Hour. The a >ergy received during the hottr divided by tl1e Committed 
Capacity. For p>.uposes of calculating dte Homly Factor of a Non-Dispatch Hour the energy received shall not 
excee-d Ute Committt>d Capacity. 

liourly Factor of a Dispatch Hour or a Reduced Delivety Hour. ·me scheduled energy received di \'ided by the 
scltcdult'<l energy rc>que.ted. For purpose. of calculating the liourly Factor of a Dispatch Hour or Ute Nourly 
Factor of a Reduced Delivery HotJT the scheduled energy received shall not e~ceed tlte schedttled energy 
requested. 

'!hose hours occurring April l through October 31 Mondays through fridays, from 12 noon to 9:00 p.m. 
excluding Memori(t! Day, ht<l<Ilendatce D••Y >11tcl Labor Day, and November I through March 31 Mondays 
through fridays from 6:00a.m. to 10:()(1 a.m. and 6:00p.m. to 10:00 p.m. prevailing £astern time excluding 
1hanksgi,~ng Day, Christmas Day and New Year's Day. FPL shall have the right to change such On- Peak Hours 
by pro\'icti ng rl te QS a minimum of thirty cahm.dar <htys ' adVl\ltce notice. 

Th.e paiod beginruug on tlte fir.>tcal ~:Juhtr day of each e<deudur tnoutJ1., exceptr.hat. rhe iniri>tl Monthly Billing 
Period shall consist of the period bcgiruWtg 12:01 a.m. on d1c Capacity Delivery Period Date and ending widt 
Ute last calendar day of such montlt. 

Scheduled Energy and Dispatch Ho= arc as dctined in Section 8.4.7 ofd1cStandard Oftbr Contrnct. 

Issued by: S. E. Ro mig, Director, Rates and Tariffs 
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APPENDIXC 
TO THE STANDARD OFFER CONTRACT 

TERMlNA TION FEE 

The Tcnni!liltion Foe shall be the swn of the values for each month beginning with the month in which the Capacity Delivery Date occurs through 
tlte monlh oftemtination (or montlt of calculation, as tltc case may be), t-ompuled according to the following fomtUla: 

Termination l•'ee =Termination Fee applicable to Ca11acity Payment Option plus Termination Fee applicable to Fixed l•'irm Ener<.:y Option 

Termination Fee annlicable to Capacity Payment Options B C D and F. 

where: 

with: MCPC, • 0 for aU periods prior to the in-service date of the Company's Avoided Uni~ 

number of Ute MonUtly Billing Period commencing "~Ut Ute Capacity Delivery Dale (i.e., Ute 
month in which Capacity Deli vel)' Date occurs = I; the month following the month in which 
Capacity Delivery Dale occurs • 2; <•lc.) 

n Ute number of Monthly Billing Period.• which have elapsed from the montlt in which tlte Capacity 
Deli vel)' Date a«urs through the month of termination (or month of calculation, as the case may be) 
tJte future value of rut amotmt fuctor necessary to compotutd a Sl_un monthly so the ammal 
percentage rate derived will equal FPL's incremental after-tax avoidod cost of capital (defined as r 
in QS-2A). For any Monthly Bllling Period in which MCPC. is greater than MCP,, t shall equal I. 

MCP, = Monthly Capacity Payment paid t<> QS COtTesp<:>ndi ng to the Mot\tldy Billing Period i, calculated Ul 
accordance "~th Appendix B. 

MCPC, = Montltly Cllp:tcity Payment for Option A corresponding to the Monthly Billiflg Petiod i, c:tlct.dated 
in accordance with QS-2A 

In the event lltal for any MontJtlyBiUing Period, l1te COtllJ)Ul>ltion of the vnlue of l}te Clll)acity P;tyrnent.Tennination Fee for such Montllly Billing 
Period (as set forth above) yields a value equal to or greater than zero, the amount of the Capacity Payment Termination fcc shall be increased by 
l}te 1mtotullofsuch value. 

In the event that for any Monthly Billing Period, the computation offlte \'l!)ue oftlte Capacity PayrnentTenninatiQn Fee for snch Montllly Billins 
Period (as set forth above) yields a value less than zero, Lhc amount of the Capacity Payment Terminatimt f'ce shall be decre-ased by the amowtt of 
such value expressed as a positive number (the '~Jnitial Reduction Value"); provided1 however, that such Initial Reduction Val'ne shall be subject to 
tlte following adjustments (the Initial Reduct:iOtt Value, •• adjusted, the "Reduction Value"): 

a. In the event Uta[ in the applicable MmtUdy Billing Period Ute Afutual Capacity Billing Factor (ACBF), as defuted in Appendix B is 
less Utan 80%, then the Initial Reduction Value shall be adjusted to equal zero (Reduction Value =0), and the Capacity Payment 
Termination Fee shall not be reduced for the applicable MonUtly Billing Period. 

b. In the event that in the applicable Mon6dy Billing Period the Annual Capacity Billing Factor (ACBF), a. defined in Appendix B, 
is equal to or gre<Jter Utan80% but less than97%, then Ute Reduction Value shall be detennined as follows: 

Reduction Value = Initial Reduction Value x ro.04 x (ACBF • 72)) 

For the applicable Monthly Billins Period, the TenniJtation Pee shall be reduced by the amowt.t of such Reduction Vahte. 

In no event shall FPL be liable to the QS at any time for •ny amo\utl by wh.ich Ute Capacity Payment Tennination Fee, adjusted in accordance with 
tlte foregoing, is less dtan zero (0). 

Termination Fee applicable to the Fi.xed Firm F:nergy Payment Option 0 

Prior to in-~etVice date of av()ided unit: 
The Termination fcc for the fixed Finn Energy Option shall be equal to the cwnulativc sum oftltc fixed Finn Energy Payments made 
to tlte QS pursuant to Option D, struting with the in-service date of the QS f.1cility, for each billing cycle. Such number shall reach the 
maximum amount on tlte billing cycle immediately precOOing the billing cycle asso.:iated witlt the in-service dateoftlte Avoi.ded Unit 

After in-service date o f avoided unit 
The Termination Fcc shall be dccreasod each billing cycle following the in-service date of the avoidod unit by an amount equal to tlte 
difference between llte projected Fixed Energy Cost Umt was used inll1e calculation to delennine Ute b:"e energy cost. to be fixed and 
amortized pursuant to Option D for such billing cycle and the amortized Fixed Finn Energy Payment in centsfKWH times the energy 
delivered by the QS not to exceed the MWl-1 block specified in Appendix E. 
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FLORIDA POWER & LIGHT COMPANY 

APPENDIXD 
TO THE STANDARD OI"t' ER CONTRACT 

DETAILED PRO.JECT INFORMATION 

Original Sheet No. 10.435 

Each eligible Contract received by FPL will be evaluated to determine if the w1Cierlying QS pwject is financiall y and teclutically viable. 
The QS shall , to the extent available, provide FPL with a detailed project proposal which addresses the infomtation requested below. 

I. FACII, ITY I>ESCRIPTION 
Project Name 
Proje(:l Location 

Street Address 
Site Plot Plan 
Legal Description of Site 

Generating TeclUtoiO!,'Y 
Facility Classi fication ( include types from statute) 
Primaiy Fuel 
Altemate Fuel (if applicable) 
Committed Capacity 
Expected ln-Set\-ice Date 
Stea.rn Host (for cogeneration facilities) 

Street Address 
Legal Description of Steam Host 
Host's annual steam requiJements (lbs/yr) 

Contact Person 

Individual's Name a.rtd TiUe 
ConqJany Name 
Address 
Telephone Number 
Telecopy Nwnber 

II . PRO.JECT PARTICIPANTS 
Indicate the entities responsible for the following project ma.rtagemenl activities and provide a detailed description of U>e 
ex-petience a.r>d capabilities of the entities: 

Project Development 
Siting and Licensing the Facility 
Designi ng the Facility 
Constructing the Facility 
Securing the Fuel Supply 
Operating the Facility 

• Provide details on all electrical generation facilities which are cLUrenUy (utder construction or operational whiclt were 
developed by the QS. 

Describe the 6mmcing structure for the projects identified above, including the type of fir>a.ncing used, the permanent 
financing temt, the major lenders, ancl tlte percentage of equity invested at financial closing. 

(Continued on Sheet No. 10.436) 
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(Continued from Sheet No. I 0.435) 

Ill. FUF; LSUPPLY 

Des~Tibe all fuels to be used to generate electricity at the Facility. Indicate the specific physical and chemical characteristics 
of each f\Jcl type (e.g., Bn1 content, suHhr content, ash content, etc.). Identify special considerations regarding fuel supply 
origin, source and handling, storage and proces~ing requirements. 

Provide ruumal ti1el requirements (AFR) necessary to support the requirements pmsuant to Section 366.9 1, Florida Statutes, 
and the plarmed levels of generation and list Lh.e asswnptions used to determine these quruttities. 

Provide a summary of the status of the fuel supply amll1gement~ in place to meet the A RFR in each year of tl1e prop05ed 
operating life ofthe Facility. Use tlle categories below to describe d1e current arrangement for seeming the AFR. 

Category 
owned a 

contract u 
LOI• 
REF= 
spot= 
none s 
other = 

Description of P11el Supply Arrangement f:hel is from a full y developed 
source owned by one or more of the project participants 
fully executed finn fuel contract exists between the developer(s) and ti1el supplier(s) 
a letter of intent for tl.e fuel supply exists between developer(s) and fuel supplier(s) 
renewable energy facility will bum biomass, waste, or another renewable resource 
fuel supply will be purchased on the spot market 
no finn ti.el supply arrangement currently in place 
fuel supply arrangement which does not til any of the above categories (please describe) 

Indicate the percentage of tlu! Facility's AFR which is covered by the above fiJel supply atTangement(s) for each proposed 
operating year. The percent of AFR covered for each operating year must total 100%. For titel supply arrru1gements 
identified as owned, contract, or LOJ, provide docmnentation to support tlus category and ex'])lain the fuel price mecharusm 
oft he arrangement. ln addition, indicate whether or not the fuel price includes delivery and, if so, to what location. 

Describe 6rel transpor1ation networks available for deliveriJtg all primary and secondary fuel to the Facility site. Ln<~cate the 
mode, route ru1d distance of each segment of tl1e joumey, from ti1el source to the Energy Facility site. Discuss the current 
status and pertinent factors impacting future availability of U1e tran:;·portation network. 

Provide annual fltel transportation requirements (AFTR) necessary to support planned levels of generation and list the 
assmnptions used to determine tl1ese quru1tities. 

Provide a stuumary of tlJe status of tlle lite! transportation arrangements in place to meet the AFTR in each year of tl1e 
proposed operating life of U1e Energy facility. Use the calegories below to describe U1e current arrangement for securing the 
AFTR. 

owned • 
contract = 
LOI= 
Spot = 
none • 
other= 

fuel transport via a fully developed system owned by one or more oftl1e project participru1ts 
fully executed finn trkn.sponation contract exists between U1e developer(s) and fitel transporter(s) 
a letter ofinterrt for fuel transport exists between developer(s) and fuel transporler(s) 
fuel transportation will be purchased on tl1c spot market 
no firrn fuel trru!Sportation arrangement currently in place 
fuel transportation arrangement which does not fit any of the above categories (please describe) 

Indicate the percentage of the Facil ity's AFR which is covered by the above tiJcl supply arrangement(s) tor each proposed 
operating year. The percent of AFR covered for each operating year must total I 00%. For t\Jel supply arrangements 
identified as ownet~ contract, or LOI, provide documentation to support tl1is category and explain the transportation price 
mechanism of tlle arrru~gement. 

Provide tl1e maximum, minimum, and average .titel inventory levels to be mai ntained for prinmry and secondary 1.\tels at the 
Facility site. List the assumptions used in detennitung t11e invemoty levels. 

(Continued on Sheet No. 10.437) 
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(Continued from Sheet No. I 0.436) 

lV. PL.t\NT DISPATCHABILITYfCONTROLLABILITY 

Provide the following operating characteristics and a detailed eJo.1Jianation supporting the performance capabilities indicated. 

Ramp Rate (MWfm.inute) 
Peak Capability (% above Conunitted Capacity) 
M.in.imtuu power level (% of Conmlitted Capacity) 
Facility Turnaround Time, Hot to Hot (hours) 
Start-up Time from Cold Shutdown (hours) 
U1lil Cycling (II cyclesfyr) 
MW and MV AR Control (AGC, Manual, Other (please explain)) 

V. SITING AND LICENSING 

Provide a licensingfpennitting nlilestone schedule wllich lists all pernlits, licenses and variances required to site the Facility. 
The milestone schedule shall also identify key milestone dates for baseline monitoring, application preparatiOJ~ agency 
review, certification and licensingfsiting board approval, and agency permit is.~nance. 

• Provide a licensi.ngfpernlitting plan that addresses the issues of air enlissions, water use, wastewater discharge, wetlands, 
endangered species, protected properties, solid waste, surrowtding land use, zoning for the Facility, associated linear 
facilities, and support of and opposition to the l'acility. 

t,ist the emissionfeffiuent discharge li mits the Facility will meet, and describe in detail the pollution control equipment to be 
used to meet tltese linlits. 

VI. FACILITY D.EVELOPMENT AND PERFORMANCE 

Submit a detailed engineering, procurement, constmction, startup and contmercial operation schedule. The schedule shall 
include milestones for site acquisition, engineering phases, selection oftlte major equipment vendors, arcllitect engineer, EPC 
contractor, and Facility operator, steam host integration, and delivery of m,'ljor equipment. A discussion of tlte current status 
<>f each milestone should also be included where applicable. 

Attach a diagram of the power block arrangement. Provide a list of the major equipment vendors and the name and model 
number of the major equipment to be installed. 

Provide a detailed description of the proposed envi.rorunental controllectmology for Ute Facility and describe the capabilities 
ofthe proposed technology. 

• Attach preliminary flow diagrams for tlte steam system, water system, and fuel system, and a main electrical one line diagram 
for tlte Facility. 

Stale Ute expected heat rate (HHV) at 75 degrees Fallfenheil for loads of 100%, 75%, and 50%. In addition, attach a 
preliminary heat balance for th.e Facility. 

(NOTE: add any requirements related to demonstrating tltat tlte facility meets tlte requirements tmder the stantte or applicable 
ru.les] 

(Continued on Sheet No. 10.438) 
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(Continued from Sheet No. I 0.437) 

VII. F"fNANCIAI, 
Provide FPL with as>urances lhat lhe proposed QS project is financially viable consistent wiU1 FPSC Rule 2.5-17 .0832( 4) (c) 
by attaching a detailed pro-fonna cash Oow analysis. The pro-fonna must include, at a minirnwn, U1e following assurnptions 
tbr each year of the project 

• Annual Project Revenues 

Capacity Payments($ and $/KW/Mo) 
Variable O&M ($ and $/lV!Wh) 
Energy($ and $/M Wh) 
Steam Revenues ($ and %/lb.) 
Tipping Fees($ and $/ton) 
Interest Income 
Other Revenues 
Variable O&M Escalation (%/yr) 
Energy Escalation (%/yr) 
Steam Escalation (o/olyr) 
Tipping Fee Escalation (o/olyr) 

• Annual Project Expenses 

Fixed O&M ($and S/KW/Mo) 
Variable O&M ($and $/lVIWh) 
Energy($ and $/lV!Wh) 
Property Taxes (S) 
Insurance (S) 
E~trission Compliance ($ and $/M Wh) 
Depreciation ($ and o/o/yr) 
Other Expenses($) 
Fixed O&M Escalation (%/yr) 
Variable O&M Escalation (o/o/yr) 
Energy Escalation (%/yr) 

• Other Project lnfonnarion 

Installed Cost of UJe Energy Facility($ and $/K\V) 
Committed Capacity (KW) 
Average Heat Rate · HHV (MBTU/KWh) 
Federallncorne Tax Rate (%) 
Facility Capacity Factor(%) 
Energy Sold to FPL (MWH) 

• Permanent Financing 

Permanent Financing Tenn (yrs) 
Project Capital Structure (percentage oflong·term debt, subordinated debt, L'IX exempt debt, and equity) 
Financing Costs (cost oflong-tenn debt, subordinated debt, tax exempt debt, and equity) 
Annual Interest Expense 
Annual Debt Service($) 
Amortization Sched1~ e (beginning balance, interest expense, principal reduction, ending balance) 

Provide details of the financing plan for the project and indicate wheU~er the project will be non-recourse project financed. 
I f it will not be project 6nanced please e>qllain Lhe allemati ve financing arrangement. 

Submit 6nancial statements lbr tl1e last two years on the principals of the project, and provide an ill ustration of tl1e project 
ownership structure. 

Issued by: S. E. Ro mig, Director, Rates and Tariffs 
EITective: 
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FLORIDA POWER & LIGHT COMPANY 

Term of Contract 

Executio n date 
Tennination date 

Firm Capacity Rates 

APPENDIXE 
TO TilE STANDARD OFFER CONTRACT 

CONTRACT OPTIONS TO BE SELECTED BY QS 

Commencement date for deliveries of Firm Energy and Capacity 

Capacity Payment Optio n Selected (from available Options A through E) 
If Option E is selected proposed payment stream: 

Original Sheet No. 10.439 

Schedule of Capacity Payments to be provided by Ure Company based on applicable parameters follows: 

Year $/ KW/ Month 

~:nergy Rates 

Enc'b'Y payment Opt ions selected applicable to energy produced by U1e QS and delivered to th.e Company (from 
available Option A orB and D) 
Select from Option A or B 
And 
Select D 

If Option Dis selected by the QS; the Company rurd the QS mutually agree on fixing and arnonizing Ure following 
portion of Ute Base Energy Costs associated with Ute Avoided Unit 

------% which yields MWH 

Projected Energy Cost of Energy Produced by Avoided Unit (provided by the Company): 

Projected Fixed Energy Co~t (in Cent$/KWH or in Dollars) 

Based on the projections of Energy Costs Produced by the Avoided Uni t and the mutually agreed upon 
Portion o f the Base Energy Costs a5socia ted with Ute Avo ided Unit the Fixed Energy Payment shall be 
_ _ _ __ $/ MWH or$ (as appli cable} 

Issued by: S. E. Ro mig, Director, Rates and Tariffs 
E ITective: 
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