FILED SEP 03, 2014
DOCUMENT NO. 04916-14

Mrs. Deb Null ‘ " FPSC - COMMISSION CLERK
Page 2

July 15,2014

2. Please provide a breakdown of the estimated proposals of $393,950 and $359,612, and
describe the specific items that resulted in the $34,338 cost difference between the bids

(e.g., excluded items, difference in construction materials). Please provide this
information in Excel format if available.
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3. Please describe any steps taken by the Utility to minimize the costs of this project;@nd ‘J';‘
provide supporting documentation if available. 2= &5 5

e. For the remaining three projects, please provide any additional doo'?ﬁﬁé?-nts fhat -
demonstrate the justification of the projects and costs. As part of the response, plgase -
provide the following. &L 0

1. Any documents or evaluations that support the need for the projects. If mandated by
DEP, provide applicable compliance requirements.

2. A description of why the Utility believes the proposed estimates are reasonable and
prudent, including any additional documentation that was used for comparison and
review of the estimated costs.

3. Contractual Services. Please provide the following information related to the Utility’s

contractual services, such as contractual employees, billing services, sludge removal, operator
services, and testing:

a. Subsequent to the test year ended June 2013, have any of the Ultility’s contractual service fees
increased? If yes, please describe which fees have increased and provide invoices to support
the current fees being paid. |\

b. Based upon staff’s audit, several of the contractual service contracts that were in effect
during the test year were due to expire during 2013. Please provide a copy of all
contracts for contractual services that have been entered into or rengwed since June 2013.

0C rencuwed, NO NEW CoNracts
4. Sludge Removal Expense. Based upon staff’s audit, it appears that the test year may not reflect a
full year of sludge removal expense. Please provide a copy of all invoices related to sludge

removal expense from July 2013 through June 2014. W% p&:&-&

5. Officers’ Salaries and Wages. The test year did not reflect any expenses related to salaries and
wages for the Ultility’s officers. Does the Utility currently provide any compensation to its
officers? If yes, please provide supporting documentation for those expenses. noO

6. Effect of Pro Forma Plant Items on Expenses. Upon completion of the pro forma plant items,
does the Utility anticipate that there will be any increases or decreases in expenses (e.g., purchased
power, chemicals, operator expenses, or repairs)? If yes, please provide a description of the
expenses that are expected to increase or decrease, the anticipated annual amount of the increases

or decreases, and supporting documentation to show how the estimated increases or decreases
were calculated.
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7.

10.

Pro Forma Plant Items — Retirements. Will any existing plant items be replaced and retired as
a result of the pro forma plant additions? If yes, please provide a list of the items that will be
retired and the original cost of each item if available. Please note that it is Commission practice to

retire 75 percent of the value of the new item if the original cost of the retired item is not available.
NOr NN

Pro Forma Plant Items — Salvage Value. Does the Utility anticipate any salvage value for any
plant items replaced with the pro forma additions? If yes, please describe the parts that may have
salvage value and provide an estimate of the expected salvage value. O

Financing for Pro Forma Items. Please describe how the Utility will finance the pro forma
plant items, and provide any available supporting documentation related to that financing. In the
absence of an executed loan agreement, please provide any other available documentation, such as
a letter from a bank, which includes an estimate of the amount of the loan, term of the loan, and
interest rate.

Rate Case Expense. Pursuant to Rule 25-30.455, Florida Administrative Code, “If a utility that
chooses to utilize the staff assistance option employs outside experts to assist in developing
information for staff or to assist in evaluating staff’s schedules and conclusions, the reasonable
and prudent expenses will be recoverable through the rates developed by staff.” Has the Utility
employed outside experts, such as an attorney or engineer, to assist with this rate case as described
above? If yes, please provide an estimate of total rate case expense for this case, both to date and
through the Proposed Agency Action phase. Please include a detailed breakdown of all costs,
along with any necessary supporting documentation, such as invoices or receipts. (\\a

Please respond to staff’s data request by August 6, 2014 to allow this docket to be

processed within the statutory time frame. Furthermore, please submit the following information
to the Office of Commission Clerk, Docket No. 130178-SU, Florida Public Service
Commission, 2540 Shumard Oak Blvd., Tallahassee, Florida 32399-0850. The information
should not be addressed to staff. If you have any questions, please free to contact Daniel Lee
at (850) 413-6836 or Martha Golden at (850) 413-70135.

Sincerely,

Sonica Bruce
Economic Analyst

Attachment

CcC:

Division of Economics (Daniel, Hudson)

Division of Engineering (Ballinger, Lee, Vickery)

Division of Accounting & Finance (Cicchetti, Golden, Mouring)
Office of General Counsel (Tan)

Office of Commission Clerk (Docket No. 130178-SU)
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Crooked Lake Park Sewerage Company

Brooker Septic Service Inc.

Vendor QuickReport
July 2013 through June 2014
Type Date Num Memo Account

Bill 07/02/2013 015746 20000 - *Accounts Payable

Bill 08/19/2013 015773 20000 - *Accounts Payable

Bill 10/21/2013 015975 20000 - *Accounts Payable

Bill 11/14/2013 016076 20000 - *Accounts Payable

Bill 1211712013 016101 20000 - *Accounts Payable

Bill 02/15/2014 016140 20000 - *Accounts Payable

Bill 02/18/2014 016146 20000 - *Accounts Payable

Bill 02/26/2014 016155 20000 - *Accounts Payable

Bill 03/17/2014 016435 20000 - *Accounts Payable

Bill 04/15/2014 008585 20000 - *Accounts Payable

Bill 06/09/2014 017108 20000 - *Accounts Payable

Cir

Split Debit Credit
711 - Sludge Removal Expense 740.00
711 - Sludge Removal Expense 980.00
711 - Sludge Removal Expense 1,480.00
711 - Sludge Removal Expense 1,202.50
711 - Sludge Removal Expense 1,480.00
711 - Sludge Removal Expense 367.50
711 - Sludge Removal Expense 740.00
711 - Sludge Removal Expense 740.00
711 - Sludge Removal Expense 1,480.00
711 - Sludge Removal Expense 1,480.00
711 - Sludge Removal Expense 1,480.00
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Ship Date: 02SEP14
ActWgt 0.5 LB
CAD: 8289135/INET3550
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From: (863) 967-3992 Origin ID: LALA
Deb Null E N
Crooked Lake Park Sewerage "
5578 Commercial Blvd
Winter Haven, FL 33880

J14201406190326
SHIP TO: (850) 413-4015 BILL SENDER

Office of Commission Clerk 130178-
Office of Commission Clerk
2540 SHUMARD OAK BLVD

TALLAHASSEE, FL 32399

Delivery Address Bar Code
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