
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for approval of revised facilities 
rental agreement by Tampa Electric Company. 

DOCKETNO. 140184-EI 

------------------------------------------------------------------~ 

ORDER NO. PSC-14-0678-TRF-EI 
ISSUED: December 9, 2014 

The following Commissioners participated in the disposition of this matter: 

ART GRAHAM, Chairman 
LISA POLAK EDGAR 
RONALD A. BRISE 

EDUARDO E. BALBIS 
JULIE I. BROWN 

ORDER APPROVING REVISED TARIFF FACILITIES RENTAL AGREEMENT BY 
TAMPA ELECTRIC COMPANY 

BY THE COMMISSION: 

Background -

On September 23, 2014, Tampa Electric Company (TECO) filed a petition requesting 
approval of revisions to the facilities rental agreement contained in its tariff. The proposed 
revisions address replacements due to equipment failure, changes to the in-place value of 
equipment, billing of maintenance cost, and other non-substantive changes. 

This Commission last reviewed TECO's facilities rental agreement on January 21, 2003} 
The company waived the 60-day file-and-suspend provisions of Section 366.06(3), Florida 
Statutes (F.S.), for an additional 3 days until November 25, 2014. We have jurisdiction over this 
matter pursuant to Section 366.06, F.S. 

Discussion 

The facilities rental agreement (agreement) is a contract that allows customers to lease 
distribution equipment such as transformers from TECO. The monthly rental charge under the 
contract is calculated by multiplying the in-place value of the facilities by a Commission­
approved monthly rental factor of 1.19 percent,2 and covers equipment and installation costs. 
The term of the agreement is 20 years. Customers wishing to terminate the agreement early are 
required to pay a termination fee computed by applying a termination factor to the in-place value 
of the facilities based on the year in which the agreement is terminated. 

1 See Order No. PSC-03-0116-TRF-EI, issued January 21, 2003, in Docket No. 021139, In re: Petition for a1mroval 
of revised facilities rental agreement and revised tariff by Tampa Electric Company. 
2 See Order No. PSC-13-0443-FOF-EI, issued September 30, 2013, in Docket 130040-EI, In re: Petition for rate 
increase by Tampa Electric Company. 
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The development of the monthly rental factor and the termination factors are based on 
assumptions of the book and tax life of distribution equipment, property tax, insurance, and the 
capital structure and cost of equity. The factors reflect the cumulative present value of revenue 
requirements levelized over the remaining life of the distribution plant. 3 

The proposed revisions to the agreement address three elements: (1) in-place value of 
replaced equipment, (2) synchronizing the agreement term and early termination factor, and (3) 
billing of maintenance costs. Each element is discussed below. The proposed tariff sheet 
revision (type-and-strike version) is shown in Attachment 1. The revised agreement will be a 
prospective change and will not affect agreements currently in effect. 

In-place value o(replaced equipment 

TECO's current agreement does not address the value of equipment replacement 
resulting from equipment failure within the 20-year term. The company proposed a new 
provision under which the in-place value of the equipment will be increased by the installed cost 
of the replacement equipment and reduced by the in-place value of equipment being removed. 
The proposed language is very similar to the language contained in Florida Power & Light 
Company's Commission approved tariff (Facilities Rental Service Agreement and Facilities 
Rental Agreement for Distribution Substation Equipment). The current agreement provides that 
when TECO replaces or modifies the rented equipment at the company's option, no changes will 
be made to the in-place value of the equipment. 

Synchronizing the term and termination factor 

The current agreement includes an early termination factor for each year of the 20-year 
term ensuring full cost recovery of the equipment. TECO proposed restarting the 20-year term 
of the agreement with each change to the in-place value of the equipment being rented whether 
that change is due to additional equipment being installed or existing eq~ipment being modified 
or replaced. By restarting the term of the agreement, the term and the termination factors will 
remain synchronous and will ensure full cost recovery of the new equipment in the event of early 
termination by a customer. 

Billing of maintenance costs 

Under the current agreement any facilities maintenance or repairs provided by TECO is 
priced at cost and billed to the customer separate from the monthly rental charge. TECO 
proposed to eliminate this maintenance billing provision and may propose to increase the rental 
charge to include the cost of average monthly maintenance in a future rate proceeding. The 
current Commission-approved monthly rental factor does not include maintenance/repair cost. 
However, the company is not proposing to increase the monthly rental factor at this time 
pursuant to the 2013 Stipulation and Settlement Agreement approved by this Commission in · 
TECO' s 2013 rate case. The Settlement provides that TECO cannot file for new rates that would 
be effective prior to January first 2018, except under very limited circumstances.4 TECO 

3 See Order No. PSC-09-0283-FOF-EI, issued April 30, 2009, in Docket 080317-EI, In re: Petition for rate increase 
by Tampa Electric Company. 
4 See Order No. PSC-13-0443-FOF-EI, issued September 30, 2013, in Docket 130040-EI, In re: Petition for rate 
increase by Tampa Electric Company. 
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explained that when outages of this type of equipment occur it is most frequently the result of 
failed equipment that must be replaced and regular maintenance is infrequent. 

Decision 

Based upon our review of TECO's proposed revisions, we believe they are appropriate. 
We hereby approve ofTECO's revisions to its facilities rental agreement. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that the petition of Tampa Electric 
Company to revise its facilities rental agreement is approved as set forth in the body of this 
Order. It is further 

ORDERED that if a protest is filed within 21 days of issuance of the Order, the tariff 
shall remain in effect with any increase in revenue collected held subject to refund, pending 
resolution of the protest. It is further 

ORDERED that if no timely protest is filed, this docket shall be closed upon the issuance 
of a Consummating Order. 

DJ 

By ORDER of the Florida Public Service Commission this 9th day of December, 2014. 

Chief Deputy Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 
(850) 413-6770 
www.floridapsc.com 

Copies furnished: A copy of this document is 
provided to the parties of record at the time of 
issuance and, if applicable, interested persons. 
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NOTICE OF FURTHER PROCEEDINGS 

The Florida Public Service Commission is required by Section 120.569(1), Florida 
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders 
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and 
time limits that apply. This notice should not be construed to mean all requests for an 
administrative hearing or judicial review will be granted or result in the relief sought. 

Mediation may be available on a case-by-case basis. If mediation is conducted, it does 
not affect a substantially interested person's right to a hearing. 

The Commission's decision on this tariff is interim in nature and will become final, unless 
a person whose substantial interests are affected by the proposed action files a petition for a 
formal proceeding, in the form provided by Rule 28-106.201, Florida Administrative Code. This 
petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard, 
Tallahassee, Florida 32399-0850, by the close of business on December 30. 2014. 

In the absence of such a petition, this Order shall become final and effective upon the 
issuance of a Consummating Order. 

Any objection or protest filed in this docket before the issuance date of this order is 
considered abandoned unless it satisfies the foregoing conditions and is renewed within the 
specified protest period. 
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§ECOND THIRD REVISED SHEET NO. 7.7Q0 
CANCELS FIR§T SECOND REVISED SHEET NO. 1.760 

TAMPA ELECT RIC 

FACILITIES RENTAL AGREEMENT 

This Agreement is made this ______ day of , __ , by and between 
-~-:---:----------------<herei nafter called the "Customer"), 
located at in -___,.-..,.,......___; Florida, and Tampa Eleclric 
Company, a corporation organized and existing under the laws of the State of Florida 
(hereinafter called the "Company"). 

WITNESSETH: 
WHEREAS, the Customer has requested to rent from the Company certain facilities 

consisting in summary of ______________________ _ 

(hereinafter collectively called the ~Facil ities") located at ------------
ror the purposeof ________________________ ___ 

and 

WHEREAS, the Company is willing to rent such Facilities upon the terms and conditions 
specified herein; 

NOW, THEREFORE, for and in consideration of the mutual covenants and agreements 
herein set forth, the parties hereto set forth, the parties hereto covenant and agree as follows: 

1_ The Company will provide, install or otherwise make available, own, operate and 
maintain repai r the Facilities described in this Agreement 

2. As consideration for furnishing the Facilities, the Customer shall pay lo the 
Company a monthly rental charge covering equipment and installation costs. The 
monthly rental charge shall be calculated by multiply;ing; the in-place value of the 
Facilities, determined pursuant to Paragraphs 3 and 4 of this Agreement , by the 
applicable Monthly Rent Facto r set forth in Tariff Sheet No. 7.765 (Appendix A), 
which is attached to and made a part of this Agreement, o r any successor or 
substitute schedule which may become effective ~ upon its filing with er 
othsr'Mse af)prm•sg and approval l)y the Florida Public Service Commission 
(hereinafter - called the "Commission")_ Based on the in-place value of the Facilities 
and tfle Monthly Rental Factor in effect at the initiation of this Agreement 

Continued to Sheet No. 7.761 

ISSUED BY: J_ B. R~mi~G . L Gillette, 
President 

DATE EFFECTIVE: Jam~~r; 7. 2003 
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FIRST SECOND REVISED SHEET NO. 7.761 
CANCELS ORIGINl\L FIRST REVISED SHEET NO. 7.761 

T A MPA ELE C TRIC 

CQntinued from Sheet No. 7.760 

the monthly charge for the rental of Facilities is$ . Th is monthly rental 
charge may change from time to time upon modification of either or both the 
Monthly Rental Factor set forth on Tariff Sheet No. 7.765 (Appendix A), (or any 
successor or substitute schedule} or the in-place value of the Facilities in 
accordance with Paragraph 4. 

3. The initial in-place value of the Facilities is _ This initial in-place value 
of the Facilities is based upon the agreed installation cost of new Facilities or the 
replacement cost of the existing Facilities, as set forth on Tariff Sheet No. 7.770 
(Appendix B), which is attached to and made part of lhis Agreement. Regardless 
of the initial in-place value of the Facilities shown o n Appendix B; the in-plaoe 
value of the Facilities may change consistent with the terms and conditions of 
Paragraph 4. 

4. Changes in tne in-place value of Facilities shall alter the monthly rental charges 
calculated pursuant to and shown in Paragraph 2 and shall l'e recognized in the 
calculation of the Termination Fee specified in Paragraph 5: hG'!:ever, change~ in 
the iP. place vaiYe of the Facilitie~ sh1!1 nGt ot'lePNi~e alte~ Ute te;:ms of thi~ 
Agreement. Changes in the in-place value of the Facilities shall be made as 
follows: 

a. When mutually agreed, additional Facilities (hereinafter called ""Additional 
Facilities"'} may be installed and the in-place value set forth in Paragraph 3 
shall be increased by the insta lled cost of the Additional Facilities. 

''· When mutuany agreed, a portion of the Facilities or Additional Facilities 
may be removed and the in-place value set forth in Paragraph 3 shall be 
adjusted to reflect such removal. The Company may require a 
contribution by the customer to compensate for the undepreciated portion 
of the Facilities or Additional Facilities to be removed, less salvage, plus 
removal costs. 

c. When requested by the Customer, and when mutually agreed, the 
Facilities or Additional Facilities may be modified by the Company. The 
in-place value set forth in Paragraph 3 will be adjusted in accordance with 
the procedures stated in 4a and 4b above. 

Continued to Sheet No. 7.762 

ISSUED BY: J. B. Rami!G. L Gillette, 
President 

DATE EFFECTIVE: fegruarl :22, 2000 
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TEC~ 

iECONO THIRD REVISED SHEET NO. 7.762 
CANCELS FIRiT SECOND REVISED SHEET NO. 7.762 

TAMPA E LECTFil!ll::: 

Continued from Sheet No. 7.761 

L When the Facilities or Additional Facilities are replaced or modified at 
the Company's option unrelated to mechanical or electrical fai lure. no 
change in the in-place value w ill l)e made. 

e. When the Facilities are replaced (in whole or in part) due to 
mechanical andtor electrical fai lure , the in-place value in Paragraph 3 
wi ll l)e increased by the installed cost of the replacement facilities 
(hereinafter called Replacement Facilities) and reduced by the 
previously established in-place value of the Facilities being replaced. 

5. 1\s cons:deration for maintaining the facilities, the Customer shall ro:n~burse the 
Company for the cost of required lflainteP.ance performed by Talf!pa E:!ecmc or a 
company a13proved contractor. Maintenance sha!! be p:iced at cost and lli!led to 
the Gustolf!er as incurred, separate frolfl the lf!onthly renta l charge_ 

-&~- The term of this Agreement shall be 20 years from the later of the in-service date 
of the Facilities_ the in-service date of the latest Additional Faci lities or the in­
service date of the latest Replacement Facilities; however, either the Company or 
the Customer may terminate this Agreement upon 90 days advance written 
notice. If the Customer ceases to receive its electrical energy requirements from 
the Company or chooses to terminate this Agreement for any other reason, it 
shall be responsible for, and shall pay to the Company a Termination Fee 
calculated in accordance with Tariff Sheet No. 7.765, set forth as Appendix A , as 
currenUy approved or as may be modifi ed from time to time by the Commission. 

On the Termination of this Agreem ent, or in the event that the Customer faiLs to 
make rental payments in a timely fashion, then and in each of those events, at 
the option of the Company, the Facilities may be removed by the Company and 
removal costs may be charged_ 

This Agreement may be assigned only with the pri or wri11en consent of the 
Company. 

The Company is hereby granted an easem ent over the premises upon whfch the 
equipment is to be Installed for ingress and egress and for installation, 
inspection, maintenance, and removal of the Company's equipment In no event 
shall the Customer, or anyone acting under the authority of the Customer, place 
upon or attach to any of the Company's ~equipment any sign or device of any 
nature w hatsoever, or pl'ace, install or permit to exist, anything, including trrees or 
shrubbery, in such close proximity to the Company's equipment as to interfere 

ISSUED BY: J. 8 . Rami,G. L Gillette, 
President 

DATE EFFECTIVE: January 7. 2Q03 
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SECOIJ.!D THIRD REVISED SHEET NO. 7.762 
CANCELS FIRST SECOND REVISED SHEET NO. 7 .762 

TAMPA E L E C:TFiii!IC 

with such equipment or tend to c reate a dangerous condition . Th.e Company is 
hereby granted the right to forthwith remove anything placed, installed or existing 
in violation of this paragraph. 

Continued to Sheet No. 7.763 

ISSUED BY: J. B. R~mi!G . L Gillette, 
President 

DATE EFFECTIVE: January 7. 2003 




