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Case Background

On January 27, 2015, Suwannee Valley Electric Cooperative (SVEC) and Duke Energy
Florida, Inc. (DEF) filed a joint petition for approval of a stipulation between the two parties that
would reopen and extend the term of their existing territorial agreement until March 14, 2016.
The Commission approved the existing agreement in March 1995 for a term of 20 years expiring
March 14, 2015, unless modified by the Commission.! The joint petitioners stated that ey need
additional time to negotiate a new territorial agreement. The stipulation is shown in Attachment
A. The Commission has jurisdiction over this matter pursuant to Section 366.04, Florida
Statutes (F.S.).

' Order No. PSC-95-0351-FOF-EU, issued March 14, 1995, in Docket 940331-EU, In re: Petition to resolve
territorial dispute with Florida Power Corporation by Suwannee Valley Electric Cooperative, Inc.
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Discussion of Issues

Issue 1: Should the Commission approve the stipulation to open and extend the territorial
agreement between SVEC and DEF?

Recommendation: Yes. The Commission should approve the stipulation regarding the
territorial agreement between SVEC and DEF. (Garl)

Staff Analysis: The stipulation regarding the territorial agreement, as shown in Attachment A,
extends the term of the existing agreement until March 14, 2016, to allow the joint petitioners
additional time to negotiate a new territorial agrcement. All other provisions of the existing
territorial agreement remain in effect.

The existing territorial agreement provides that all customer transfers were to be
completed within five years from the date of Commission approval (1995). The existing
agreement further details the treatment of customer account transfers, customer deposits, cost of
facilities, and calculation of lost revenue. In response to a staff inquiry, SVEC and DEF both
stated that these actions have been completed to the satisfaction of both parties.

In approving the existing agreement, the Commission found that the agreement is “in the
public's interest and that its adoption will further the Commission's policy of avoiding
unnecessary and uneconomic duplication of facilities.”” Staff believes the requested extension of
time is reasonable and does not appear to be detrimental to the parties or the public interest. Any
subsequent modification to the territorial agreement will be brought before the Commission for
its consideration pursuant to Section 366.04, F.S. Staff, therefore, recommends approval of e
stipulation to open and extend the existing territorial agreement so SVEC and DEF will have
additional time to negotiate a new territorial agreement.
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Issue 2: Should this docket be closed?

Recommenda“~~* Yes. If no protest is filed by a person whose substantial interests are
affected within 21 days of the issuance of the Order, this docket should be closed upon the
issuance of a Consummating Order. (Villafrate)

Staff Analysis: If no protest is filed by a person whose substantial interests are affected within
21 days of the issuance of the Order, this docket should be closed upon the issuance of a
Consummating Order.
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STIPULATION REGARDING TERRITORIAL AGREEMENT
Between
Suwannee Valley Electric Cooperative
And
Duke Energy Florida












