
State of Florida 

DATE: June 12, 2015 

Juhlic~mtir~ <trtttttntissinn 
CAPITAL CIRCLE OFFICE CENTER • 2540 SHUMARD OAK BOULEVARD 

TALLAHASSEE, FLORIDA 32399-0850 

-M-E-M-0-R-A-N-D-U-M-

TO: Carlotta Stauffer, Commission Clerk, Office of Commission Clerk 

FROM: 
R~ 

Bart Fletcher, Chief of Surveillance & Rate Filings, Division of Accounting & t7 u 

RE: 

Finance 

Request for Monthly Transfers from the PSC Escrow Account to the DEP Escrow 
Account (Docket No. ll 0200-WU, Application for increase in water rates in 
Franklin County by Water Management Services, Inc.) 

Pursuant to PAA Order No. PSC-12-0641-PCO-WU, issued December 4, 2012, in the above 
referenced docket, the Commission granted staff administrative authority to authorize all 
payments from an established escrow account (hereafter referred to as PSC escrow account) for 
the Florida Department of Environmental Protection (DEP) loan as they become due. 

Pursuant to paragraph 17 of the Intercreditor Agreement entered into among Ameris Bank, the 
DEP, and Water Management Services, Inc. (WMSI or Utility), WMSI has requested 
authorization for the monthly transfer of escrow funds in the amount of $28,568.06 held in the 
PSC escrow account at Ameris Bank to the DEP escrow account which also has been established 
at Ameris Bank. 

Counsel for WMSI has represented that sufficient funds are available in the P AA escrow account 
to cover the requested withdrawals. In accordance with the above referenced Order and 
Intercreditor Agreement, staff recommends the Commission's designated agent in such matters 
authorize the monthly transfer of $28,568.06 from the PAA escrow account to the DEP escrow 
account. 
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. cc.: Gene, Sn>wn (via e~mail), 
SUndy Chase (via e-mail): 
Martha Barrera. Esquire (vi e~mail) 
Erik Sayler. Esquire (viae- ail) 
Andrew Maurey (via e-mail) 

V. ery. tl'Uly Y~Urs.·· .; . . . ••\ 
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· <i:' •r: ~ceo~~:~.. . co~trolleq by ~~r!s, ~m~ .Ur~ve 
therein~ . fiBP m~U have a second priority u~. aJ1d s~utrty 

·· int:e~$tJn the Sl!lccount only ro th<z extent to secure too DEP~$1 ~W 
account described it} se tion 17 .b. below. 

b. DBP and ithe Borrower shall also establish an escrow account (which snwl be 
subject to a separatd es row agreement) at Amcrls Bank for the purpo~es of hotding funds 
~d making the ua1 payments on tbe DRP loon. That aecOOllt Bhal1 be known as 

···,•.'··.,the DEPfWMSI account. and wil.l.be controlled by DBP> wbich mall nawa.First: 
r,iLien C~ml therWl:. ... Transfcr.'oom that. account shall only~, ,.made tw the 

.•Ai·~~mi• · · · pa the PEP loan Upon DBP!s.notice ofinstal~,~due 
<c:;~d • . U have no trust or tlduciary rel~tionsbip with DBP p~t to 

the escrow arm described in this Agreement. 

c. On or before he 15th of each month, beginning the month that the Ameris LQan 
is in place, Amcris sh l transfer the sum of $28,568.06 from tho Ameris!WMSJ escrow 
account to DEPIWMS escrow account. At the closing of the Ameris Loan. an initial 
amount will be tral!lsfl red to lhe DEPIWMSl escrow account that is adequate ro make 
the next scmi~ann~l t to DEP of $171,408.351 when coupled with the .monthly 
tra1)sfers of $28,561.0 e~cb bctwem the elosi:ns on the Amerls l,.oan and tbe next~i~ 
a6kl~~ payment. to J:>B • 

) eontin,~ until the ~ir: Loaa .ij.~id in 
«>ntinuc~ttdl.~c ~~s LOtlll&;~paid 

Borrower's rcvmue becomes inadequate to pay tbe debt servitie 
on both the Amerls oan and tbc OBP Loan, the percentage to be escrowed .may .be 
increesed unilaterally y Amerls to an amouat that will covet the debt serv.ice on both 
loans; if such incr¢ incurs, Amerls shall fund the DEPIWMSI to the. extent avatlable 
funds arc·colleoted. If an:earage> occurs Borrower shall provide ·tQ Amerls and DEP, a 
plan • and. sxhcduiel b bich it commits to bring any anewage current, if the ,pl811 is 
.. · DEP (neltbtr DBP not Arnerls ha'Vtl to. accept such plan nor 
~ylayin'ii.~l tlt), then neither shall declare a default upon such arrearage plan 
being acoepted, and long as BorroV~er meets its obligations tmder such plan. without 
delay or deviation. pon completelY t'undi:ng any such arrca.rage plan, then the total 
amount 0~·. eaerow; shall return. to 38% of revenue; provided it il ~b)e to 
~poet Borrower t~ h e sufficient r<mmue to meet its future commitment to·t~to Escrow 
and all its other rs, Borrower shall have the ability to twice present an aharage 
plan and perform, a have the escrow atno\Ult reduced back to 38%; ~. Metis 
does not have to' 'de Borrower such, option to cure and om keep fbe Escrow 
perocatage blper th 3•~ •. Nothingberein Bhal1 red!Joe or prevent either Lader from 
declaring a defautjt f1 tU!ly other reas~, or if they declare a ddlult based w feeling 

By sJ~n this A,areement. tho Borrower bereby conMUtJ in advamle to any 




