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Matthew R. Bernier
Senior Counsel

July 1, 2015

VIA ELECTRONIC FILING

Ms. Carlotta Stauffer, Commission Clerk
Florida Public Service Commission

2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re: Environmental Cost Recovery Clause; Docket No. 150007-El
Dear Ms. Stauffer:

On behalf of Duke Energy Florida, Inc. (“DEF”), | am writing to advise the Commission that,
at this time, DEF has identified the following new environmental projects for which it intends to seek
approval for cost recovery in the above referenced docket:

e Clean Water Rule clarifying the scope of the Waters of the United States (“WOTUS”) —
On May 27, 2015, the EPA issued a final rule that, among other things, clarifies the meaning
and scope of the WOTUS for purposes of the Clean Water Act. The rule was published in
the Federal Register on June 29, 2015, and will take effect August 28, 2015. DEF is in the
process of analyzing the new rule requirements and potential impacts and compliance options
at operational sites, and expects to incur compliance costs in 2015 and 2016. However, the
full extent of compliance activities and associated expenditures cannot be determined at this
time as DEF has not had sufficient opportunity to analyze the rule’s impacts on effected
facilities and compliance alternatives.

e Underground Storage Tank (“UST”) - The final draft of the UST rule is currently in
process preceding adoption approval by the Secretary of the Florida Department of
Environmental Protection (“FDEP”). DEF is in the process of analyzing the draft rule
requirements and potential impacts at operational sites and compliance options for the
affected unit, and expects to incur compliance costs in 2015 and 2016. However, the full
extent of compliance activities and associated expenditures cannot be determined at this time
as the final rule has not been issued and is subject to change.
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Above Ground Storage Tanks (“AST”) —The FDEP is expected to issue amendments to its
AST rule in 2016. DEF continues to engage with the FDEP in the rulemaking process, but it
is unclear what potential impacts the proposed rule amendments will have on its operational
sites, and to what extent potential compliance options will be available and ultimately
pursued. However, DEF expects to incur compliance costs in 2016, although the full extent
of compliance activities and associated expenditures cannot be determined at this time.

Coal Combustion Residuals (“CCR”) Rule — On April 17, 2015, the EPA published the
CCR rule, see 80 FR 21301, codified at 40 CFR Parts 257 and 261, which becomes effective
October 17, 2015. The rule requires an analysis of existing CCR landfills and surface
impoundments and implementation of various requirements ranging from 6 to 42 months.
The CCR rule includes multiple new requirements for CCR Units such as CCR landfills and
CCR surface impoundments including: Location restrictions (40 CFR 257.64); Run off and
run on controls (40 CFR 257.81); Fugitive emissions control plan (40 CFR 257.80);
Inspections (40 CFR 257.83); Groundwater monitoring and corrective action (40 CFR 257.90
- .98); Closure and post closure care (40 CFR 257.103 -.104); and Recordkeeping,
notification (40 CFR 257.105-107). DEF is in the process of analyzing potential impacts of
compliance options. DEF will incur compliance costs in 2015, 2016 and beyond. However,
the full extent of compliance activities and associated expenditures cannot be determined
until further analysis and assessments of the CCR rule are complete.

DEF also notes that its 2016 projection filing will include costs for the modified Crystal

River North Flue Gas Desulfurization(*FGD”) blowdown wastewater project to comply with FDEP
permit requirements. The specific discharge method to be used is contingent on the final EPA
Effluent Limitation Guidelines (“ELG”) rule expected September 30, 2015. DEF does not have a
final estimate of total project costs at this time as the full extent of compliance activities and
associated expenditures is subject to change based on future regulatory requirements.

Thank you for your assistance in this matter. Please feel free to call me at (850) 521-1428

should you have any questions concerning this filing.

Respectfully,

/s] Matthew R. Bernier
Matthew R. Bernier

MRB/db



CERTIFICATE OF SERVICE

| HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished
via electronic mail to the following this 1st day of July, 2015.

s/ Matthew R. Bernier

Attorney

Charles Murphy, Esq.

Office of General Counsel

Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850
cmurphy@psc.state.fl.us

James D. Beasley/J. Jeffry Wahlen/Ashley M. Daniels
Ausley Law Firm

P.O. Box 391

Tallahassee, FL 32302

jbeasley@ausley.com

jwahlen@ausley.com

adaniels@ausley.com

Jeffrey A. Stone/Russell A. Badders/Steven R. Griffin
Beggs & Lane

P.O. Box 12950

Pensacola, FL 32591

jas@beggslane.com

rab@beggslane.com

srg@beggslane.com

Jon C. Moyle, Jr., Esq.
Moyle Law Firm, P.A.
118 North Gadsden Street
Tallahassee, FL 32301
jmoyle@moylelaw.com

Kenneth Hoffman

Florida Power & Light Company
215 S. Monroe Street, Suite 810
Tallahassee, FL 32301-1858
Ken.Hoffman@fpl.com

Gary V. Perko, Esq.
Hopping Green & Sams
P.O. Box 6526
Tallahassee, FL 32314
gperko@hgslaw.com

John T. Butler, Esq.

Florida Power & Light Company
700 Universe Blvd. (LAW/JB)
Juno Beach, FL 33408-0420
john.butler@fpl.com

Robert L. McGee, Jr.

Gulf Power Company

One Energy Place
Pensacola, FL 32520-0780
rimcgee@southernco.com

Charles J. Rehwinkel

J.R. Kelly

Office of Public Counsel

c/o The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, FL 32399-1400
rehwinkel.charles@leg.state.fl.us
kelly.jr@leg.state.fl.us

James W. Brew/Owen J. Kopon /Laura A. Wynn
Stone Matheis Xenopoulos & Brew, PC

1025 Thomas Jefferson Street NW

8th Floor, West Tower

Washington, DC 20007

jbrew@smxblaw.com

ojk@smxblaw.com
laura.wynn@smxblaw.com

Ms. Paula K. Brown
Tampa Electric Company
P.O. Box 111

Tampa, FL 33601
reqdept@tecoenergy.com
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