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Case Background

On April 2, 2015, Duke Energy Florida, Inc. (DEF) filed a petition for approval of modifications
to its as-available purchase tariff for clarification and to correspond with proposed revisions to
DEF's intercormection agreement, which is thesubject of Docket No. 150106-EQ.^

The Commission has jurisdiction in this matter pursuant to Sections 366.04 and 366.051, Florida
Statutes.

Docket No. 150106-EQ-Petition for approval of amended standard offer contract (Schedule COG-2) and amended
interconnection agreement by Duke Energy Florida, Inc.
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'Docket No. 150110-EI Issue 1
Date: July 9,2015

Discussion of Issues

Issue 1: Should the Commission approve DBF's proposed modifications to its as-available
purchase tariff?

Recommendation: Yes. DBF's proposed modifications to its as-available purchase tariff are
reasonable and consistent with Commission rules. (Lee)

Staff Analysis: Rule 25-17.0825, Florida Administrative Code (F.A.C.), defines as-available
energy and sets out a utility's responsibilities with regard to purchasing as-available energy from
qualifying facilities (QF). Rule 25-17.080, F.A.C., outlines the criteria that a small power
producer or cogenerator must meet in order to achieve QF status. Pursuant to Rule 25-17.0825,
F.A.C., as-available energy is energy produced by a QF on an hour-by-hour basis and utilities are
required to purchase as-available energy firom any QF. Rule 25-17.0825, F.A.C., also requires
that as-available energy sales be made pursuant to the terms and conditions of a tariff or a
separately negotiated contract.

DBF's as-available purchase tariff provides the required contract terms and conditions including
the delivery options, payments to the QF, and cost responsibility of the QF for the payment of
interconnection costs. Charges to the QF are specified in DBF's amended interconnection
agreement, which is before the Commission for consideration in Docket No. 150106-BQ.^
Consistent with the amended interconnection agreement, DBF proposed a revision to Sheet 9.330
ofthe as-available purchase tariff regarding the language concerning QF operation, maintenance,
and repair charges according to DBF's interconnection agreement.

In addition, DBF's proposed modifications to its as-available purchase tariff contain revisions
intended to clarify the as-available contract language. The additional language in DBF's revised
Tariff Sheet 9.108, Article 4.6, specifies delivery options intended to clarify whether the as-
available energy will be delivered to parties other than DBF. Revised Tariff Sheet 9.321,
Appendix A, Schedule 2, specifies filings that contain the DBF's annual average system line loss
analysis for the calculation of the line loss adjustment factor to the avoided energy cost. (See
Attachment A)

DBF asserts that these changes are consistent with Commission rules and will allow DBF to
further clarify language in the as-available contract language that is also consistent with DBF's
amended interconnection agreement. Staff has reviewed DBF's proposed modifications to its as-
available purchase tariff and recommends that the proposed modifications be approved because
they are reasonable and consistent with Commission rules.

Id.
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Docket No. 150110-EI Issue 2
Date: July 9, 2015

Issue 2: Should this docket be closed?

Recommendation: Yes. If Issue 1 is approved, DBF's tariff becomes effective the date of the
commissionvote. If a protest is filed within 21 days of the issuance of the order, the tariff should
remain in effect, with any revenues held subject to refund, pending resolution of the protest. If no
timely protest is filed, this docket should be closed upon the issuance of a consummating order.
(Corbari)

Staff Analysis: If Issue 1 is approved, DBF's tariff becomes effective the date of the
commission vote. If a protest is filed within 21 days of the issuance of the order, the tariff should
remain in effect, with any revenues held subject to reflmd, pending resolution of the protest. Ifno
timely protest is filed, this docket should be closed upon the issuance of a consummating order.
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•Docket No. 150110-EI

Date: July 9, 2015

EXHIBIT B

AS-AVAILABLE PURCHASE TARIFF MODIFICATIONS

(Legislative format)

Tariff Sheets:

9.108,9.109,9.110,9.321, and 9.330

Duke Energy Florida

-4-
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'Docket No. 150110-EI

Date: July 9,2015

DUKE
ENERGY.

SECTION No. IX
acmSIXTH REVISED SHEET No. 9.108

CANCELS FOURTH-FIFTH REVISED SHEET No. S.108

ATTACHMENT A

Page 2 of 8

ARTICLE IV: PURCHASE OF AS-AVAILABLE ENERGY

4.1

4.2

4.3

11

4t$

The QF shall sell and arrange for delivery of the As-AvailableEnergy to

the Company andthe Company agrees to purchase, accept andpay for the

As-Available Energy made available to the Company and which the

Company is able to receiveat titePointof Delivery in accordance with the

terms and conditions of this Agreement, or a separately negotiated

contract

The QF shall not commence initial deliveries of energy to the Point of

Delivoy without the prior written consent oftiie Company, whid) consent

shall not unreasonably be withheld.

The RF/QF shall retain any and all rights to own and to sell any and all

Environmental Attributes associated with the electric generation ofthe

Facility.

During minimum loadconditionson the Company's system the QF shall

comply with the Company's Minimum Load Emergency Curtailment

Procedures as approved by the FPSCand as updatedfromtime to time.

_In the event that the Company has not received any deliveries ofenergy

from the QF by the date in Section3.S or for a period oftwo yearsor more

then the Company will contact the QF in wiiting using the information in

Section IS requesting the QFs future plans. The Company shall have the

right to terminate this Agreementunless the QF replies in writing within a

reasonable timeirame that it would like this Agreement to continue.

4,6 Deliveries ofAs-Available Energy p Qonip?i)V ^ in

?cgordance to the follpwinR png-timg-Qnly option,

( ) All deliveries of As-Available Energy from this Facility will be made

to the Company.

( ) As-Available t-nerev deliveries from this Facility will be made to the

Company and to other narties.

ISSUED BY: Javtor Portuondo, Director,Rates &RogulatoiyStratsgy - FL
EFFECTIVE: OcloborataOK
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Date: July 9,2015

DUKE
ENERGY.

AftTICLE Vf| INTERCONNECTION

SECTION No. IX
agP^SIXTH REVISED SHEET No. 0.108
CANCELS COOamFIFTH REVISeP SHEET No. 9.108

ATTACHMENT A

Page 3 of 8

S.l 'ITio QP's intoroonnootion schcdulina ond-oosi rcsponsibllitios-OHd-porallet

opomling procedures-sholl be those-spooiHod ina soporote-interconnoction

wBfWiTTVTleT

ISSUEDBY: Javlar Portuondo. DIractor,Ratas& Rosutetoiy Stistsoy-H.
I EFFECTIVE: Oototwf8,8014
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Date: July 9, 2015
ATTACHMENT A

Page 4 of 8

cfeDUKE
ENERGY.

A|tTlCLE V; INTERCONNECTION

SECTION No. DC
BSmSIXTH REVISED SHEET No. 0.109
CANCELS POURWfIFTH REVISED SHEET No. 9.109

5.1 The OF's interconnection schedulint! and cost responsibilUies and parallel

operating procedures shall be those specified in a separate intereonnection

afireemcni.

5.2 The location and voltage of the Point of Interconnection and the Point of

Metering will be specified by the interconnection/transmission service

agreement.

ARTICLE VI: ENERGY PAYMENTS

ARTICLE VII:

6.1

6.2

63

For that electric energy received by the Company at the Point of Delivery

each month, the Company will pay the QF an amount as computed in

Appendix A.

Energy payments pursuant to sections 9.1.1 and 9.1.2 hereof shall be

subject to the delivery voltage adjustment value applicable to the Facility

and approved firom time to time by the FPSC pursuant to Appendix A.

Upon agreement by the Company and the QF and subject to approval by

the FPSC,an altemativerate for the purchaseof As-Available Energymay

be negotiated in a separate agreement

CHARGES TO THE QF

The Company shall bill and the QF shall pay all charges applicable under

Appendix A.

ARTICLE VIH: METERING

8.1 All electric energy shall be capable of being measured as described in

Appendix A. Determination of Payment, at the Point of Metering. Ail

electricenergy delivered to the Companyshall be adjusted for losses fh>m

the Point of Metering to the Point of Delivery. Any additional required

metering equipment to measure electric energy and the telemetering

equipment necessary to transmit such measurements to a location

ISSUED BY: JavlorPortuon(lo,OIrDC(or. Rates &Rosulatory8tnitsgy-FL
I EFFECTIVE:
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Date: July 9, 2015

DUKE
ENERGY,

SECTION No. IX
Rmt-Sintl^EVISEO SHEETNo. 9.109
CANCELS gOURWFlFTH REVISED SHEET No. 9.109

ATTACHMENT A

Page 5 of 8

opooifiod by the Company shall bo insiallod, oalibiated and mointainod by

the Companyand all relatedcosts-shall be oharged to-thoQF. pursuawHe

Appondi.K A, as partof the Company's Intoroonnootion FaoilitioD.

ISSUED BY: Javlsr Poituondo, Dtrector,Rates &RegutatoiyStoatagy- PL
I EFFECTIVE! 0ctebttr2,3014
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Date: July 9,2015
ATTACHMENT A

Page 6 of 8

DUKE SKniO»INo.OC
CKICB/^\/ BgW-SIXTH REVISED SHEET No. 9.110
tINtKOYe CAKtCFLS PQURTH-FIFTH REVISED SHEET No. 9.110

snecified bv ihe Comnanv shall be insuUled. calibrated and maintained bv

the Company and all related costs shall be charged to the OF. Dui-suant to

ADDendi.x A. as part of the Company's Interconnection Facilities.

82 All meter testing and related billing corrections, for electricity sold and

purchased by the Company, shall conform to the metering and billing

guidelines contained in FPSC Rules25-6.0S2 through 2S-6.060 and FPSC

Rule 25-6.103, as they may be amended fh>m time to time,

notwithstanding that such guidelines apply to the utility as the seller of

electricity.

ARTICLE IX: PAYMENT PROCEDURE

9.1 Bills shall be issued and payments shall be made monthly to the QF and

by the QF in accordancewith the followingprocedures:

9.1.1 The electricenergy paymentcalculatedfor a given monthshall be

tendered, with cost tabulations showing the basis for payment, by

the Companyto the QF as a single payment. Such paymentsto the

QF shall be due and payable twenty (20) business days following

the date the meters are read.

9.1.2 Whenany amount is owing from the QF, the Companyshall issue

a monthly bill to the QF with cost tabulationsshowing the basis for

the charges. All amounts owing to the Company from the QF shall

be due and payabletwenty (20) businessdays after the date ofthe

Company's billing statement Amounts owing to the Company for

retail electric service shall be payable in accordance with the

provisions ofthe applicable rate schedule.

9.1.3 At the option of the QF, the Company will provide a net payment

or net bill, whichever is applicable, that consolidates amounts

owing to the QF with amounts owing to the Company.

ISSUEDBY: Javlsr Poituando, Diroctor. Rates &Regulatory Strategy - FL
I EFFECTIVE: 0ctob«.ar3014
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Date: July 9,2015

DUKE
ENERGY,

SECTION No. IX
gQ»«W.FIFTH REVISED SHEET No. 9.330
CANCELS THtRD-FOURTH REVISED SHEET No. a330

ATTACHMENT A

Page 7 of 8

Page I of I

APPENDIX A

RATES

SCHEDULES

CHARGES TO QUALIFYING FAdLTlY

Cttilomer Cbai^cs;

TheQuali^ng Fedli^ shallbelespcnsible forallFPSC proved chaiges Tor anyretail service thatmoy be pmvided bythe
Compmy. 'The Qusti^g FactUly shall be billed at the customer chargo ratestated b DEF'sapplicable standby tarifT
moathlyforthe costsof metericadins, billing,andotherappropriate administrative costs.

Operation, MainteoaBce, and Repair Charges:

The Quailing Facilt^ shall raiv for oncralion. mainlcnancc and rcnnir lihantos in accofdancc wiih
Snlercorniection/intnanissinn wrvlce at!reancm.bi! hilled munlhlv fur tho m-M uiaooiiitod wtli ihc-onwnli«Hi>iiuiinienanoe.
aad^Mpawoftho intuwonnwitinni Tlwiw incUKli? lu)tliu rdinpan/M inqiotftioniHifth* interonnnaotinii uwKM-nwmtununw ul

ili»<rOtBpan> woiM invnlvodi

Taxes and Assessments:

TheQuali^g Facility shallbebilled or credited immthly an amount equal to thetaxes, assessments, orotherimpodtions, if
any, for wMch the Company isli^leasaresult ofits inst^stion offiiciiitics incomwclion with tUs Agreement, its purchase
ofAs-Available Energy priced by the Qualiiying Facility, orany other activity undeitalcen punuBnt tothis Agreement
Suchamount billed shallnot include anyamounts (i) for which theCompany would havebem liable hadit generated or
purchased fiomothersources m equivalent amount ofelectric energy; or (11) which arerecovered bytheCompany.

ISSUED BY:
I EFFECTIVE:

Jsvlar Portoonds, DIroctor, Ratss & Rsgulatory Strategy - FL
Oclobara,3at4
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Date: July 9,2015

DUKE
ENERGY.

SECTION No. IX
POUamFlFTH REVISED SHEET Na 9.321
CANCELS THlR&fOURTH REVISED SHEET No. 9.321

ATTACHMENT A

Page 8 of 8

APPENDIX A
RATES

SCHEDULE 2
METHODOLOGY FOR CALCULATING AVOIDED ENERGY COSTS

Determination of Identifiabte Variable Operation & Maintenance Cost:

The Company^ Fossil PlantPcifonnanoe Department examines for a five year historic period all the Compan/s production
operatitm andmaintenanoe expenses excluding fuel costs andidentifies thevariable oomponenL Aratioof vaiidile costs to total
O&M costs excluding fiiel isderived forvarious fossil generating types. Theeppropriste ratio isapplied toeachfossil generating
^"s unitcost(ona KWH basis)forthe mostcurrenttwelve months' period (oestablish the cunentvariable O&M unitcostfor
eachgenerating type. These unitcosts are thenweighted according to thecurrent twelve months? generatkxi oulput of cach
generating typetodetermine theaverage current variable O&Munitcost

Determination of Line Loss(DcGveiyVoltage)Adjustment;

The Compan/s average system line losses are analyzed annually for the priorcalendar year,anddelivery efficiencies are
developed Ibrthe transmission, distribution primaiy, anddistribution secoitdaiy voltage levels. Thisanalysis is provided in

OncnAcccss Transmission Tariffwitli l-KRC. Anadjustment factor, calculated as the reciprocal of the appiopriate ddivety
efiiaency (actor, is q)plicd>le totheabove detemtined avoided costs toreflect thedelivery voltage level at whid) QFenergy
is receivedby the Company.

Determination of Payment:

Theactualpfgrment toeadi QFfortheperiodisdetemiined byoneof the following methods:

1. ForQFs (lest than 100 ICW)'nme-oi^DayMctcred

Average On-Peak and Off«Peak energy prices derived ftom Iho "Energy Price Matrix" are applied to the QFs
corresponding On-Pcalc andOff«Peak energy contained in the"Energy Received Mslrix." Added to thisamount Isan
amount rei)resenting avoided variable O&M costwhich b calculated byapplying theCompan/svariable O&M costper
KWH to the totalenergyreceived by the Company fiomthe QF. The totalamount derived is then adjusted by the
deliveiy voltage atliustmenL

2. For QFs (less than 100KW) Non^Time^Mtay Metered

The average OfT-Pealc energy price derived Srom the"Eneigy Price Matrix' isapplied totheQFsenergy contained in(he
"Energy Received Matrix." Added to this amount is an amount representing avoided variable O&M costwhich is
calculatcd by applying theCompan/svariable O&M costper KWH to the totaleneigyreceived by the Company fiom
the QF. The totalamountderivedis thena4iust6d by the deliveryvoltageadjustment

3. For QFs (100 KW or Greater) Hoarfy Metered

The "Eneigy PriceMabrix" is applied to corresponding elements of the QF^ "Energy Received Matrix." Added to this
amount Is anamount representing avoided variable O&M costwhich is calculated by applying theCompany^ variable
O&Mcost per KWHto the total energy received by the Company fiom the QF. The totalamount derived b then
adjustedby the delivery voltage acfjustmenL

P>Se2of2

ISSUED BY: Javier Poiluondo, DIroctor, Rstos & Rogulatory Stnit»gy - FL
I EFFECTIVE; October3,3014
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