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C't~rlotta S. ' taufli:r. Commission Clerk 
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RJ: : Docket o. 1501 02-SU : Application fl)r an increase in \Vastcwotcr rate<~ in Charlotte County by 
Utilities, Inc. of Sandalhavcn 
Our File No. 30057.221 

Dear Is. Staufl~r: 
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!"he f(>llo~;,ing arc the n.:~ponses of Ut ilities. Inc. of Sandalh<wcn. ( .. Utility"") to the , taiTs Fir:;t 
Datn Request dated Jut~ 8. 2015: 

Please reli.:r to the system maps. 

I. Rule 25-30.440( l )(b). Florida Administrative Code .. requires detailed system maps showing tht: 
location and n:spectivc classification of tht: appli t:an!"s customers. The Sandalhaven wastC\\atcr 
map pro\ ided by the utili!) shows cctta in lots in different colors. butlhc legend docs not id~ntif) 
"' hich color denotes"' hich customer classification. Plc.:ase prodde updated copies of these system 
maps with the additional int(wmatiou required. Please provide the map in electronic f()rm if 
avai lable. 
Response: 1\ m:w system map has been prO\ ided to Mdinda Wat1s in paper format which includes 
the kgend. Attached is the map in electronic tonnat. 

Please refer to mini mum filing n:quircment MFR Schedule A-3. pugt.: I o1"2. Adjustments to Rate IJase. 

COM .., b. plain Lhc purpose lor tlh: r..:<..:lm:sifkation of the pa}rncnts or $2,258.11 9 li·om Account 380.4 
AFD freatmcnt & Disposal Equ ipmenr to Account 389.1 lntangiblt: Plant on lines I 4. 

Response: In 2006 Utilities lnc .. of Sandalhavcn entered into an Agrecmcut with the l: nghnvood 
APA Water District (EWD) to purchase tremmenl capacity whereby EWD '"ould provide bulk 

@ c..D wastewater tremmcnt and dispo~al to serve new customers of Sandal haven through an 
intcrconnet:tion with the 1..:wo·s sy'ill.:m. rhe interconnc..:rion \\as completed on April 19. 2007. 

ENG --- Sandalha en paid a total of $2.258, I I 9 to the EWD in 2006. This amount was booked to Account 
GCL 380.4 I rcatmcnt & Disposal Eq uipment in error instead of Account 389. 1 Intangible Plant 
IOM necessitating the rcclassi fication to account 389.1. 
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3. Provide the calculations l(>r the acclllnulatt:tl deprt!ciation of$479,85-J. on liucs 40 42. 

a. Include the depreciation raL~s and the typ~.: of plant. 
Response: See Attachment #3. 

Ph::a:-.c refer In MFR Schedule A-3 . pugc '2 (Jr:!. Adjustment ... to Kalt:' Base. 

4. l·xplain the: purpose for the redassifit:ation of'contributinns in aid of construction (CIAC) lor Sewer 
rap Fees to Plant Capat:ily Fccs of $974,922 on lines 2 1 23. 
Response: ro reclassify CIAC received f'rnm new customers CITOneousl) booked to Se\vcr l'ap l·ces 
to Plant Capat:it) . New customer I· lows will be di' ertcd to the EWD interconnection. per 
agreement. See response to Item #2 or Stafl~s I 't Datu Request 

5. Provide the calculations fo r the accurnulatl'd amorti.t:ution of'CIAC of$190.402 on line 36. 
Response: Sec Attachm~!nt 115. 

!'lease refer to MFR S~.:hcduk 13 -3, pag.~.: 2 of2. AdjustmenliO Op~.:ruting Income. 

6. Prov id~ the calculations lor the adjustment of $10.412 to amorlizt! the Net Loss rdatcd to 
decommissioning the wao;;tewuter treatment plant (WW'I P) on lin(;· 26. 
Rcspons(': See Attachment #6. 

7. Provide the cakulations and as'\umptions for the pro fonna adjustm~nts rdated to the i11crea-;c ol' 
$169.597 for Account 710 Pun:ha ·ed Scw:.~ge freatmcnt on line J I . 
Response: rhe pro [onna adjustment was calculuH.:d in error. I he correct calculation i'> based on 
the following assurnptiClns: 
$7.28/kgal EWD's current bulk rene lor treatment and disposal 
26.463 million gallons - volume treated in the Test Year nl rhe Sandallluvcn Plant 
24.648 gallons/ERC - average annual volume generated p~..:r SI-'R 
87 ERC/ycar average annual customer gro\\.th 
rhercfore, lht.: increase in purchased sewage treatment expense \vould reflect the foll owing: 
($7.28/kgal x 26.463 kgal/yt:ar) + ($7.28/kgal x 24.648 kgal/ERC .x 87 ERC/yr) -
$192.651 + $15.611 - $20S,262/yr. I his is an increase or $38,664 over the amount noted 1n the 

11· Rs. 

8. Provide the calculations and assumptions lor the pro forma adjustments related to the dccrt!a.se of 
$6~.473 for /\ccount 720 Materials & ' upplies on lint.: 35. 

a. [:.:<plain the rationak f<)r the remaining balunl:e of $20.l21 in the wst year. 
Response: l'he pro fi.>rnla adjustment or H dccrcast.: or $69.473 in the 'lFJ{ \\US made 111 

crwr. 1 his amount relkcls tht.: total amount of deferred maintenance cxpl.!nscs incurred in 
the test year that arc associated with rrcatmcm plant related activities. all of' which are being. 
amortized over a 5~ycar period as described on Schedule B-11 of theM FR. l'hcsl! dclcrred 
maintenance expenses will continue to be posted irrespective of the dccommis~ioning of the 
treatment plant. I hcrdorc. no adjustment should be made at line 35. rh~ remaining balance 
or$~0.121 renccts the ongoing expenses that will be incurred in a l}pical year in order to 
operate. maintain, rcpnir and manage the Sandalhaven collection system components and 
facilities. 
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b. I r the uti IiI)' b dccomm issiouing I he ww I p. \\hut \:'\:PCII'-\..'S fi)r Materi al s & Suppl il.'!'> \\iII 
Sandalhu' en im:ur after the IL'st yl.·ar? 
Rcsnom,.s_:: rhc l tilil) \viii contillUI.' 10 incur c-.:pcnses lt)f Materials & Supplies lh:Ce<><;Ur) 
w opl'r:ttc. nwi ntuin. repair. and nu.1nngl..' tht.: Sandalhm L'll collection S) stem·., componcnh 
and faci l it i ~.:s I \amplcs ur ongoing ~:\pens~.: ... incluc.lc· repair!> made to l~tdl itics such .1'> I iii 
stat inn plllllP"· mutor!:.. contml pand ..... mtmholc-;. pipe. lilt Ill);!'>. 'ah c<>. and lcncinl!-. hand 
wols: ckctril.:.tl part!>: '>mall engine part'>: and WI) other items that \\Ould not othcf\\ i'1.: be 
po-.tcd to other c\pcnsc acl..'ounts in order lor the l ftilit) to t:onti nuc ddi\cring prope1 anJ 
adeq uate "<I'll'\\ ater sen icc to ih eu-.tomcr-,. 

PI~<I~C refer to M I· R Scllcduh: B 6. 

9 On line 6. Account 7 I :i Purchased Power. im:lude-. an amount o l 14.828 in Cl)lumn ( 16) lor tlw 
Adjus11.::d I otal fix the test )t.:Hr. 

a. Pk.l'>~ prm id~ all ill\oil:cs I(Jr th~.: purcha-.t:d ptmer c:-..pclh~ inth~ k-.t )~<lr cnd~d D~Cl'mb~o.·r 
.11. 20 14 . 
Rcsnonse: Sec Al1achment #9, Allachmcnt #9.a Po" ~r ln, oi~c'> 12-11 10 fl-1 4. and 
Allachmen1 #9.a Pov.cr l moicc~ 7-1 4 to 12-14. 

b. E:'l.plain li1r what purposed \\ill the utilit) nc~o.·d pun:ha!-.cd power ullcr the WW I P is 
dccomm is-.ioncd. 
RC1!lli.lllSC: l 'nlhming the dcwmnmsioning or the W\\ I P. the utilit) \\ill continue to 
pun.:ha ·c pmH:r li.lr usc at each nf th~ 11 Jill !>t~uions llH.:ated \\tthin tht: Sand.llh<l\t.:ll 
culkction ..,~ -.tcm a<; ,,cJI a<, at the SandalhaH·n tidd onice lncatcd on the \\WI P 'He. In 
addi tion. the p(mcr con umption at I in St.ttiun 4 ''ill incn:asc substunt iall) dul.! to the 
change in pump horscpo\\er from the c:-.isting 5 I Jp pumps w 35 lip pumps beginning in 
September 20 15. I here v..ill be a sli ght tncrcasc in cxpcn-,c at I in Statmn I after the e-.:bting 
S li p SC\\l:lgc pumps arc repl aced \\ith 5 li p pumps \\ith \Orte-x illlpl!lk rs. r her\! \\ ill dlsn 
be a net incrca!'>e in pumped volume dm: to projected annual cuo;tomcr grovvth. wh1ch ''ill 
primarily impact I ill Station 13'-; pump runtime and po,,cr hill dul! to thl! location ol l'uture 
cu-.tomcrs rdati' c Ill I ill Stations 4 and 13 

10. On line 9. Act:ount 7~0 ~latcria l s & Supplie..,, thc amouml()r ,\ ugust1014 (~21.579) '' thnx time-. 
the a' erugc amount fi.)r th~ other month<; ($7.466) 

a. I '\:plain the rcao;on lor the subs tantial im:reasl! in Matcri~tl '> & Suppllt:'-o expense in the month 
of ugu'>t2014 
Response. I here was an expense I(H' tree trimming in the amount of'$ I 3.500 in August that 
wa~ rccla'>si lied in Scplcmbcr t<' deterred maimcnancc cxpcn-;e. 

b. F>~.pl ain the rea-.;on for the dccrea::.l.' ot'$7.33 I in the month of' September 20 14. 
Rcspon:-.c. I here '"as an c-.:pen.sc fi.)r tn:c trimming in the amount of' $11500 in Auglht that 
'"a" reclas-.i lied in September to ddl:rred maint~nance c:xpcn-;e. 

II . On line 15. /\<.:count 716 Con tractual :en icc-. Other. sh<ms a total adju~tcd annual e>.pcn~c of 
$21.950. 



c .. rl\lll.i s. ~laulli:r . t'on uni ... -.iun l'kr ~ 
.lui} 29.201 ~ 
l'ag1.· .l 

a Prll\'H.k all itl\\liCi:'l th.tt l.:lllllpri s~ tht.: l'\Pi:llSL' 'I in C.:CO lllll 73() Cnruractual s~n il:c .. 
( Hhl·r. 
l<c-.pon c. SL'I..' .1\tt.u.:hlllcnt\ II . 11 · 1 a_nd 11 -2. l'h.:aw note th.ttthe cumputcr inler~nct 
r~lntcd i m uicc.., an.: tutu I bill'i \\ hich \\ ~.:rc thL:n .tllnc.ucJ ,~~,. ro.,, t h~ c:ompan) 

l'ka ·c rc:fi.:r 111 ~II R ~chcdull.' B-'>. 

12. L inc II siHm~ ~1n umount ol' ' 17.6(J(J lm Other Ouhidt• Ser \icc-. rdatcJ to \ariDU!- c.;onsultam.., 

u. t>ro' idt: all im oiccs lor th~.: s~.·n icl.'., in..: ludcJ irtthc totalu t' 17.66(, 
Rc..,pnrtse. Plr.:a..,e rl'l~·r tu prim que 'lion l(,r rci.HI!d in, nice.., 

I J. I· or em:h rnui\ HJu~l p CP\011, Ill each firm provid ing l'011';\llt ing 'iC:I"\ ict•.., ln the applicant pcnuining 
Ill thi ... dllt:J..ct. (lrll\ ide lhL' hilling rate. <! lid >Ill itcmitcd d~.:.;cription or \\orl.. perfonnt:d Pk:t<,l' 
pn.n ick dt:ta il of IWUI!- \\llr"~:d a..,..,IH.: iut~:d \\ itll each acll\ it~ . i\1-.o pm' ide t1 J ~;.·..,(ription .tnd 
a-..,( r.:iatcJ co-.t fDr all C'-pc:n:-c~ incurn.:d to dutc. 
l{es 1011s~ Sc • Attachment #1.1 17 for the firm.., ul I ricJnli.ln & 1-rn:dmun. P.A._ t\ tanagcm~nl & 
R~.:gtduwr Con-.ultant->. Inc. and \-1iliun, S"' uin & s-;llt:iul~.:s. lnr.:. 

14 . I· or cac.:lt lirm or c.:nnsultallt pnn iJing ~~1'\ icc-; rur lhc: uppl iclllll in thi ... U(ICk.l.'t. pkasc prm it..h: (Uf)tC'\ 
of all in' ok~s f1>r sc:n i t.:c~ pro\ ided to date 
K.cs J liiSL' : Sec.: J\uachrncnt II 11- 17 lix rh~.: firm .. of' I rit·dman ~ · 1-Ji(dtllan. P ..• tvlanugem~.:nt &.. 
Regulator) Cun..;u l tant~. In~: . and \-l ilian. S\\ain & 1\'i'illi.:i:HI.'!\. lnl'. 

15. I r 1 ate con-.ultunl ill' uicc:-, arc not hrnt..~.·n dm\ n h) hour. please prm ide r~rort'i that dc:tai I h) hour . 
a des ·ri ptinn nf~JCiual dutk.., pcrfonncJ. und amOlllll incurred to llatc. 
Re:o; 1orN:. Nl 

16. Please pro' u.k un C"stimatt' or co ... ts to compktc thr cus~· b) hour fi.>r ~.:adl cnnsultunt or .:rnpl o~ ~t:. 
including a description of e..;timatcd \\t>rk to he pcrfonnc.:d. ami Jctatl of the cstiJt'I<JLcd tl.'llhlining 
cxp~.:nsc Ill be ancurred through thc prnpo"cd <lgcnc~ act ron (P 1\ J\) p nK'l''is. 
Rr.:s 1011..5..:,; SL'l" 11achmcnt # IJ-17 t"nr thr firm., of" lor icdman & Fricdrnan. P.A .. Managr.:mr111 & 
1\l.'gulator) Con-.ultants. Inc. and lilian. S\Hiin & J\<,~nciatc-.. Inc. 

17. Plea .. c provide <tn ilclllitl!llli o.; t of' al l other cno;t-. C.:'ilirnmnl Lll be incurrcd through th.: f>t\ ,1\ prnc:~.:..,.., 
Rr.:spon..,l!: Sec 1\Liaduncnt /1 11 17 li..11 the linn o.; lll' hicdman & l·rtcdman. P.J\ .. Mar1a!!I.!11K'nt & 
J{egulatnr~ t\•n-.ul tallts. ltlt.: , \lnd trltan. S\\::Jin & ""\)Ci.tt c'>. Inc 

I R. l-or each indi\ idual Wat~.:r S~.:n il.:c-. Corporat ion ( \V ~l' ) ln- ll ous~: cmplo) ce pn)\ iding con~ultrng 
'>Cf\ ic~:s tlll this docket. pro' ide an itcrni~cJ dc-,criptlon of work pc1 fi.mncd. hours or nllncminn nt" 
timc <l'>SOciatcd ~"ith each m:li\ Jl)'. and support dm:urncntatinn (i.e. tirnco;hcets). In addi tinn. J")kasc 
pro' idl' the sum~.: lh:tuil fi.1r c~tirnntcd hours to compk·tionol' the t·asc:. 
Rc~.[]o_n:--c.: : I he ll tilit) is not ~">l.'c l...ing rntc ~.::<rsc t.:\pt:rt'il! fi1r WSC In-llousc: L:111pl(l) t:C~"> . 

19. ln Sl..'\ cml rl.'ccnt si:o.tcr Ctlmp<tll) dm.:l-.cb, l u lrtH:s. Inc. ~h'\Cr!ed thJl rt'\ i ... cd '\alaric.., m:eounlcJ l<lr 
~ SC-cmpln)cc timr.: "'orl.. ing on rate l:a~c.., as .r rcductinn to :-.alaricloo pnnr wan) allm:atinn !Ia .., 
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the uti lit) taken s imilar accounting measures to ensure that WSC rn-Jlousc emplo}ce fc~s an: not 
duplicutiv~: in this <.locker.> If so. please provide ~uppon documelllation to writ} the sa14tries 
rel1ected in the MFR.:: do 1111! contain an) capitali;..:d ti me spent on the t..:urrent rate case. 
Rcspon ·e: f'he Utility is not seeking rate case expensl.' for WSC ln- llousc employees. 

Please rcf'~r IO VIFR s~lledulc B- 11. Anal) si:. o f' Major l\laintl.'nnnce PrnJCCI<.. 

:!0. Lines 7 and 8 li ~t two projects that include a elate of 12/3 1/20 I '2 under the column "' ith the l11.·ading 
.. Period." 

a. Docs the date or 12/3 1/2012 indicate thnt tht..: I kcp Well lnjcctil)l1 Project and the 
Wastewater Treatment Plant Expansion Proj ~.·ct arc full) amortized us of December 31. 
20 12'? 
H.~~ o. the date of 12/3 1/2012 indicates tht: date thatth~ Deep Well injection Project 
rmd the Wastewater l'rcutmcnt Plant Expan:-;ion Projct.:t wen.: plat:cd in to sl.!rvicc according 
to JDI· . 

b. I frhc Deer Well Injecti on Project and the WW'l P bxpansion Project art! not fully amortil'ed. 
arc the test year amortitation expenses of $19.977 and $45.41 I included in the lC<;t year? 
Re•;pnn c : Yes the amorti;ation expenses of1il9.977 and $45.411 are included in the test 
year. 

c. In Order o. PSC-07-0R65-P AA-SU. the Commission approved an nmot1i1.ation period of 
l.'i years for the above referem:cd projects. llowcvcr. it appear' Sandalhavcn usl.'d a 5-y~:ar 
amortization pcrioJ to calculmc the amorti;ation expense. Pkasc e, plain the discrepancy in 
the amm1i.1.ation period. 
Responst:: "l he 5-year arnortizulion periods ol lhc IJccp Well Injection Project and the 
WastC\\atcr Trt:atmcnt Plant bxpunsion Project were inuthem:nt errors. these projects 
. hould have had a 15-ycar :unorti:t_ation period as approved in Order No. P. C-07-0865-
PA/\-SLI. 

Pka ..: refer w MFR Scheduk C'-6. Accumulated lkfcrred Income l'a:-..cs tAI) Il). 

21. Lines 12 through 23 I ists Acct No. 256.4421 143 71Dcf' 'I ro- 'I ap rcc Post 2000 for year" 2005 
through 2014. In Sandnlhawn·s lust rate case with th~ I'PSC. the Commission disallo\\ed the debit 
ADI I sin these: accounts for ralc making purposes. 

u. Please explain !'rom what sources these ADI"I s "'ere gcncrah:cl. 
Response: l'hc 1\l)l'l's sho\-.n on MFK Schedule C-o \\Crt.: generated l'rom the company·~ 
General I .edgers. Within the ledger the balances that comprise the amounts in accounts 
442114371 comt: from the company 's "Standard Entr) 3". Tht.! Standard Entr) 3s are 
ca lculated by ll!king thr.:: rap Fees collected through the year and then multiplying th~;;m b} 
the state bcnclit <md federal tax rates. Please sec below lor the AD IT calculotion by) car. 

I. 2006: For the $287,564 t!ntr) . iL is {$R95.000 ($895,000 '" 5.5%) r sta le 
bcndltj) :-. .14% !federal rax r~Hcl . rhc $895.000 shown is an adjustment 
made for J'ap Fees collected in 2006. 
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2. 2007: For the $3.213l:ntr). it is ($10.000 ($10.000 x 5.5%) !stntc benefit]) 
x 34% I tC<Jcrul tax rate 1. I he $10.000 shown is the amount of I ap Fees 
collectt:d in 2007. 

l. 2008: For the $2l.R7J cntr"). it is ($MUl75 ($68.075 x 5.5%) lstuw bcncliL]) 
x 34% lfedcral ta:-. ratt:l. l'he $6R.075 sho\\n is the amount of I ap h:cs 
cQIIcctcd in 2008. 

4. 2009: l·or the $3.154 entry. it is ($9.8 I 5 (S9.815 :-. 5.5%) l c;tate benefit!)~ 
34% lfetkrallux rulcJ. 1hc $ 9J(J 5 shown b the amount oCTap Fees 
collccLcd in 200l). 

b. Please provide documentation that demon ·trat<.:s the Utility paid income tax on the 1 ap Fl!cs. 
Response: l'he Utilit) is uttcmpting to locate documents responsive to this reyucsl and ""ill 
supplement this respons~ when such documents are located. 

Please refer to M FR Schedule IJ-4. Simple Avcrage Cost of Short- 1 ~nn Debt. 

:22. I he cost rate of 7.77% in ~.;o lumn (4) docs not ro.:Occt the actual cost rate of short-term debt l(>r 
Utilities. Inc. According to the Finant:ial, tatcment of Uti litic.s. Inc. pro' idcd to Maff under rcyucst 
for conliden ti al tr~atrncnt, U I 's cost rate for short-tc1111 debt is Libor plus a risk premium basis point 
adjustment. Further. the cost rate for shorl-lenn debt in the Sandalhaven's 2014 Annual Report is 
listed a~ 4.61% (sec F-5). 

a. Plca">c explain the discrepancy between the three Cl>St rates of4.61%. 7.77%. and the actual 
cost rate for lJI. 
Re~ponSl': Sec attachment 22a for a brcakd~n' n of the cost rates. The 4.61% was generated 
in crror due to the fact thar 2013 numbers wen: u~~d to calculate thc rate m1d the 7.77% was 
calculated based on the simple average n .. 'l required for a Clas<: B Utility. l"he corn:cted 2014 
rate is shown ()n tbe Acwal Cost tab tlfthc allachcd "'orkbook. 

b. Please provide the calculation for the rota I I ntcrcst Expense of $3 I 0. 713. 
Rcsgonsc: See Arrnchment 2:2b for rhc ca lculation nrtotul interest expcnsl.!. 

c. Please explain how the amount of $3 10.7 I 3 is allocatcJ tll Utilities Inc .. of Sandal haven. 
ReSpQt~ The $310.713 is not allocated. it is held at the parent level on com pan~ I 0 l's 
books. 

d. Disregarding the mathematical dcriYation to calculate Lhe cost rate of7. 771%. pkasc pre.)'. id~: 
justification for a cost rate of7.77% for short-term debt during a period of' time when short 
term interest rutc · an: at an ull-timc low. 
Resgonse : l'hc utility cakulutc.xl the cost mte based on the simple average as rCl.IUired for u 
Class B Uti lit) . Using any other basis would have resulted in a deliciency. 

PICHsc refer to MI"R Scheduh:: 1·.-2 . 

23. It appears that the utility did not use the wastewater gallon~ at its taritTed gal lonage cap lo detenninc 
0pernting revenues. Please correct <.m) fallout calculations nc:ccssary on MFR Schedule E-2 due to 
Lhi s correction. 
Response: Set: Atta~hment #23 
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' hould you or Staff have any que$tions regarding thio.; liling. please do not hesitate to gh e me a 
call. 

V r:ry trul ~ yours. 

_ )t~Jw\:c ,c:q. 1 ttk~ / 

MSF/ 
Lnclosures 

cc: John Ho) (via email. \\ /o attachments) 
Patrick Fl) nr1 (via email. v-. /o attachments) 

MARriN S. FRIED\itAN 
For the Finn 

Suzanne Brownkss. Esqui re ('' ia email. w/o aLtachmcnts) 
Erik Sayler. Esquire (via l r Mail.'' itlt attachments) 




