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Docket 150162-EI-- Petition for approval of 2015 depreciation study by Florida
Public Utilities Company.

Florida Public Utilities Company’s Responses to Staff’s First Data Requests

Florida Public Utilities Company (hereinafter “FPUC” or “Company”) provides its responses to
Staff’s First Data Requests, dated August 14, 2015.

General Questions

1. For the purposes of the following request, please refer to Schedule F (2015 Projected), of
the Company’s 2015 Depreciation Study. Please specify what plant, or types of plant,
Accounts 360, 380, and 389 contain and the Company’s proposed treatment of the
balances of these Accounts.

Company Response:

As required in the FERC Chart of Accounts, Accounts 360, 380 and 389 are related to land and
land rights. These are Land accounts and, as such, are not normally depreciated. However,
prior to 2009 when the Company transferred ownership, land rights of $6,703.60 were
included in account 389 and were fully depreciated at the transfer and in 1990 when FPU’s
old accounting system began. Therefore, we are not proposing depreciation rates for this
account. Please refer to Schedules 1-4 of the depreciation study showing proposed
depreciation rates by account. Also, please refer to the Company’s 2011 depreciation study
and resulting order showing no depreciation rates prescribed for these accounts.

2. Please specify the Whole Life Rates for all Accounts (as listed on 2015 Study Schedule
4) utilized for the purposes of the Company’s 2011 Depreciation Study.

Company Response:
Whole Life Depreciation Rates were not proposed in the 2011 Depreciation Study and are
not proposed in the 2015 Depreciation Study for any account.

The Whole Life Rates provided in the Company’s 2011 Depreciation Study can be found in the
attached file FPSC 1* ROG 2. This Schedule is a copy of what was filed on the FPSC Website
in Document Number 08440-11.
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3. Please confirm that the Whole Life Rates contained on Schedule 4 are the Company’s
proposed Whole Life Rates for the purposes of its 2015 Depreciation Study.

Company Response:

As a point of clarification, the Company is not proposing Whole Life Depreciation Rates
but is rather proposing Remaining Life Depreciation Rates, which has been the Company’s
practice in previous studies. The Whole Life Rates contained on Schedule 4 of FPUC’s
2015 Depreciation Study are shown only for purposes of the theoretical reserve calculations
to determine the need for any reserve allocations. Again, the Company is not proposing
Whole Life Depreciation Rates.

4. For the purposes of the following request, please refer to Schedule G. The beginning
balance date shown for plant amounts is 12/31/2010. Please specify whether this is the
correct date for the amounts shown.

Company Response:
The date used in the previous depreciation study was inadvertently left in this schedule. This is
not the correct date. The correct date is 12/31/14.

5. Please refer to FPUC’s 2015 Depreciation Study, “Narrative of Service Environment and
Factors Leading to Proposed Depreciation Rates and Explanation for Categories of
Depreciable Plant,” page 2. The Company indicated that retirements and net salvage data
projected for 2015 are based on an average of actual retirements and net salvage amounts for
2011-2014. Please explain how the projected 2015 Additions data were derived.

Company Response:

The Projected Monthly Plant additions on Schedule H of the study are comprised of two types
of data. Actual additions for January to April 2015 were used for the first four months of the
year. The 2015 Electric Combined Capital Budget was used to determine the additions for May
to December 2015. However, the 2015 activity found in Schedule F, page 5, was not used in the
determination of the Company proposed depreciation rates.



Docket No. 150162-61 . Page|3

6. For the purposes of the following requests, please refer to FPUC’s 2015 Depreciation Study,
Schedule F, Page 5.

a. For Account 356 - Overhead Conductors and Devices, please explain why the 2015
projected Cost of Removal is zero rather than the account’s 2011-2014 average of
($13,721).

Company Response:

The 2015 activity found in Schedule F, page 5, was not used in the determination of the
Company proposed depreciation rates. However, due to the inquiry (#21), the Company has
revised Schedule F, Page 5. Please see response 21a below.

b. For Account 370 - Meters, please explain why the 2015 projected retirement is ($60,466)
rather than the account’s 2011-2014 average of ($61,000).

Company Response:
The 2015 data was not used as a basis in the Company’s calculation of rates in this study. The
2015 data was only provided for informational purposes. However, a formula on Schedule A
for account 370 for the year 2000 was imadvertently not included in the calculation. Staff’s
calculation is correct.

c. For Account 371 - Installation on Customers’ Premises, please explain why the 2015
projected retirement is ($17,975) rather than the account’s 2011-2014 average of
($21,435).

Company Response:
The 2015 data was not used as a basis in the Company’s calculation of rates in this study. The
2015 data was only provided for informational purposes. However, a formula on Schedule A
for account 371 for the year 2000 was inadvertently not included in the calculation. Staffs
calculation is correct.
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Transmission Plant

Account 352 — Structures and Improvements

7. Please refer to Schedule F, page 2. What is the nature of $122,143 of Additions (or 555
percent annual growth ratel) to this Account?

Company Response:
The Company upgraded the stepdown substation for flood control by installing rock over the
ground grid.

8. Please refer to Schedule F, page 3. What is the nature of $53,610 of Additions (or 37 percent
annual growth rate) to this Account?
Company Response:

The additions relate to installing Spill Prevention and Control Countermeasures (SPCC)
equipment around distribution transformers. This equipment is used for oil spill control.

Account 353 — Station Equipment

9. Please refer to Schedule F, page 2. Please explain the cause of ($1,000) Cost of Removal
given zero retirements.

Company Response:

Since the merger with Chesapeake Utilities, the Company has gone through some changes in
which those familiar with the records and processes may no longer be with the Company
making it difficult to obtain additional data other than what is in the general ledger. Based on
the data available, we believe the ($1,000) Cost of Removal in 2012 related to retirements made
in 2013,

10. For the purposes of the following requests, please refer to Schedule F, page 2.
a. What is the nature of $121,443 of Transfers to Reserve?

Company Response:

Commission Order No. PSC -12-0065-PAA-EI in Docket No. 110207-EI established reserve
allocations on page 9 of the order. As detailed in the Order on pages 8 and 9, the calculated
reserve surpluses in Accounts 352, 354, 355.1, and 356 were transferred to help correct the
calculated reserve deficiency in Account 353, Station Equipment. The reserve allocations were

! For the purposes of staff calculated growth rates, the formula is (Ending Year Account Balance - Beginning Year
Account Balance) / Beginning Year Account Balance, or (2014 Plant balance — 2011 Plant balance) / 2011 Plant
balance. Staff has elected not to include estimated 2015 amounts in our growth rates analyses of FPUC’s Plant in
Service.
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recorded in January 2012. These transfers only affected the reserve and did not change plant in
service balances.

b. Please identify the source account(s) from which the reserve was transferred, if any.

Company Response:
See 10a. above.

c. Please explain why there is no corresponding transfer to Plant in Service.
Company Response:
See 10a. above.
11. Please refer to Schedule F, page 3. What is the nature of $791,577 of Additions to this
Account?
Company Response:
The Company modified the existing stepdown substation 69KV configuration to be in

compliance with the National Electric Safety Code requirements. As part of this project, work
was done to improve ground fault protection and breakers.

Account 354 - Towers and Fixtures

12. For the purposes of the following requests, please refer to Schedule F, page 2.
a. What is the nature of ($16,866) of Transfers to Reserve?

Company Response:

Commiission Order No. PSC -12-0065-PAA-EI in Docket No. 110207-EI established reserve
allocations on page 9 of the order. As detailed in the Order on pages 8 and 9, the calculated
reserve surpluses in Accounts 352, 354, 355.1, and 356 were transferred to help correct the
calculated reserve deficiency in Account 353, Station Equipment. A journal entry was made to
the general ledger January 31, 2012 to record these reserve allocations. These transfers only
affected the reserve and did not change plant in service balances.

b. Please identify the source account(s) from which the reserve was transferred, if any.

Company Response:
See 12a. above.
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c. Please explain why there is no corresponding transfer to Plant in Service.

Company Response:
See 12a. above.

Account 355 — Poles and Fixtures

13. For the purposes of the following requests, please refer to Schedule F, page 1.
a. Please define the abbreviations “355E&W” and “355C”.

Company Response:

Prior to the 2007 depreciation study, there was no separate designation for wood and concrete
poles. The general ledger used Account 355 for all electric poles. In the 2007 depreciation study,
the Commission decided to separate concrete poles and calculate a separate rate at which time
355.1 was designated as concrete poles. However, after the merger with Chesapeake Utilities,
the ledger accounts were recorded as 355C and 355 E&W for concrete and wood respectively.

The charges to Account 355C began in 2010. Unfortunately, the concrete poles that existed
prior to 2010 in Account 35SE&W were not transferred to Account 355C.

In the 2011 study concrete poles were manually separated and shown in the correct account but
for this study, concrete poles (Account 355C) were not properly reflected. After review of the
continuing property records, the Company has determined that $723,879 included in Account
355E & W are concrete and will be recording a correction to the general ledger.

Because the concrete poles were never transferred to the correct account and were not
depreciated at the correct depreciation rates, the Company has calculated the effect of the error
as follows:

__Plant " Investment __Depreciation 3 . Acc.  Depreciation : Depreciation ‘Depreciation Depreciation Depreciation _ Total
Account 2010 Rate  Dep. 2011 Rate 2012 2013 2014 Acc.
o....2011 . 2010 20122014 o). DeD.
355E&W . (723,870) ‘4:2%\" (218,598) ,(3_0,,403); _ 3.4% (24,612),  (24,612)  (24,612) (322,835)
355C 723,870 . 3.3% 218,598 23,888 2.9% 20,992 ..20,992 20,992 | 305,462

The pages that changed in the filing as a result of the changes for questions 13, 14, and 21 were
revised. FPSC 1 ROG 13 provides revised Schedule E page 1, Schedule F page 1-4, Schedule J
page 1 and 2, Schedule M page 1 and 3, and Schedule N page 1 and 2 with the reclassification of
concrete poles for 2011 to 2014, and retirement changes in Account 355 and Account 356 as if
they were recorded in 2014. The attachment shows changes in the schedules to Account 355,
Account 355.1, and Account 356 but only changes the rates proposed for Account 355. The
original rate proposed for Account 355 was 3.6%. It has been revised to 3.5%.
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b. Please confirm, if it is the case, that Account 355E&W on page 1 of Schedule F and
Account 355 - Poles and Fixture on pages 2 — 5 of Schedule F, as well as in all the
other Schedules, are the same accounts.

Company Response:
Yes, they are the same accounts. Please refer to the explanation provided in Number 13a.

c. Please confirm, if it is the case, that Account 355C on page 1 of Schedule F and
Account 355.1 Poles and Fixture-Concrete on pages 2 — 5 of Schedule F, as well as in
all the other Schedules, are the same accounts.

Company Response:
Yes, they are the same accounts. Please refer to the explanation provided in Number 13a.

d. Please explain the ($5,138) Cost of Removal given zero retirement.

Company Response:

Since the merger with Chesapeake Utilities, the Company has gone through some changes in
which those familiar with the records and processes may no longer be with the Company
making it difficult to obtain additional data other than what is in the general ledger. The
(85,138) cost of removal related to retirements initiated in 2010. However, the costs to remove
were not recorded until 2011.

14. Please refer to Schedule F, page 4. Please specify the cause of ($40,217) (or approximately
262 percent) Cost of Removal.

Company Response:

As a result of this inquiry, the Company determined that 35 transmission poles and conductors
that were replaced in 2013 and 2014 were never retired in the general ledger. The retirement of
$74,358 is being recorded in 2015. We have attached the revised schedules in FPSC 1% ROG 13
which show the retirements in 2014 for filing purposes. Revisions on Schedule J page 2 show
that the negative net salvage decreased from the 262% in the filing to 44.82%.

15. For the purposes of the following requests, please refer to Schedule F, page 5.
a. Please specify the cause of ($11,385) (or 296 percent) Cost of Removal.

Company Response:

The 2015 activity found in Schedule F, page 5, was not used in determination of the Company
proposed depreciation rates. However, Schedule F, page 5 estimates 2015 based on an average
of actuals for four years. The Company recognizes that it has experienced removal costs over
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200 percent related to the retirement of its wood poles during the 2011-2014 period. However,
as stated in our filing, the Company believes that this type activity, relating to less than 1
percent retirement activity, should not be taken as indicative of future retirement expectations
for the entire account investment.

b. What is the nature of $1,287,795 of Additions (or 54 percent annual growth rate)
estimated for 2015 to this Account?

Company Response:

The 2015 activity found in Schedule F, page S, was not used in determination of the Company
proposed depreciation rates. However, the Additions of $1,287,795 to this account relate to a
69KV Line Relocation to Rayonier in accordance with the cogeneration agreement between
Florida Public Utilities and Rayonier.

16. On page 3 of the Study’s Narrative, FPUC stated Account 355 - Poles and Fixtures has
experienced 2.2 percent growth since 2011. Please explain how the 2.2 percent growth rate
was derived. Please also provide any work papers the Company may have to support its
response.

Company Response:
The rate was computed as follows:

[(1/1/15 Plant Balance — 1/1/11 Plant Balance) / 1/1/11 Plant Balance] * 100 =
[(82,376,525 - $2,324,662) / $2,324,662] * 100 = 2.2%

Account 355.1 — Poles and Fixtures-Concrete

17. For the purposes of the following requests, please refer to Schedule F, page 2.
a. What is the nature of ($44,925) of Transfers to Reserve?

Company Response:

Commission Order No. PSC -12-0065-PAA-EI in Docket No. 110207-EI established reserve
allocations on page 9 of the order. As detailed in the Order on pages 8 and 9, the calculated
reserve surpluses in Accounts 352, 354, 355.1, and 356 were transferred to help correct the
calculated reserve deficiency in Account 353, Station Equipment. A journal entry was made to
the general ledger January 2012 to record these reserve allocations. These transfers only
affected the reserve and did not change plant in service balances.

b. Please identify the source account(s) from which the reserve was transferred, if any.

Company Response:
See 17a. above.
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c. Please explain why there is no corresponding transfer to Plant in Service.

Company Response:
See 17a. above.

18. Please refer to Schedule F, page 3. What is the nature of $378,823 of Additions (or
approximately 96 percent annual growth rate) to this Account?

Company Response:

To comply with FPSC Order No. PSC-06-0144, the Company implemented an eight year cycle
wood pole inspection program, which identified a large number of decayed wood poles that had
to be replaced to comply with the FPSC storm hardening requirements.

19. Please refer to Schedule F, page 4. What is the nature of $1,157,370 of Additions (or 149
percent annual growth rate) to this Account?

Company Response:
Most of the additions related to the program are discussed in the response to No. 18 above.

Account 356 — Overhead Conductors and Device

20. For the purposes of the following requests, please refer to Schedule F, page 2.
a. What is the cause of ($800) Cost of Removal given zero retirements?

Company Response:

While certain historical data is not readily available, to the Company’s best knowledge, it
appears that the cost of removal was payroll associated with a repair project and the time sheet
was likely misclassified to cost of removal instead of the project’s costs..

b. What is the nature of ($58,652) of Transfers to Reserve? Please identify the source
account(s) from which the amount of reserve was transferred, if any. Please also
explain why there is no corresponding transfer to Plant in Service.

Company Response:

Commission Order No. PSC -12-0065-PAA-EI in Docket No. 110207-EI established reserve
allocations on page 9 of the order. As detailed in the Order on pages 8 and 9, the calculated
reserve surpluses in Accounts 352, 354, 355.1, and 356 were transferred to help correct the
calculated reserve deficiency in Account 353, Station Equipment. A journal entry was made to
the general ledger January 2012 to record these reserve allocations. These transfers only
affected the reserve and did not change plant in service balances.



Docket No. 150162-E1 i Page |10

21. For the purposes of the following requests, please refer to Schedule F, page 4.
a. Please explain the ($54,085) Cost of Removal given zero retirements.

Company Response:

As a result of this inquiry, the Company determined that the Overhead Conductors and Devices
related to the 35 wood transmission poles that were replaced as a result of the climbing
imspections were not retired. The retirement of $43,905 is being recorded in 201S. We have
attached revised schedules in FPSC 1* ROG 13 that show these retirements in 2014, Revisions
on Schedule J page 2 show the revised net salvage to be 123.19%.

To prevent customer outages, removals are performed on poles and equipment with the
attached lines still energized at 12,470 volts. For safety of workers, this requires extra time to
install insulation covers over adjacent lines and equipment to prevent contact with live parts
while removals are performed. Then, after pole or equipment removals are completed, these
covers have to be removed. Additionally, on many of these removal projects, traffic control
measures are put in place as required by the Department of Transportation which adds to the
time required to complete the job. The additional labor and time required for these removals
translated imto higher removal costs.

b. What is the nature of $497,204 of Additions (or approximately 24 percent annual
growth rate) to this Account?

Company Response:

Overhead Conductors were installed when poles were replaced as a result of the climbing
inspections.

Distribution Plant

Account 360 — Land

22. Please refer to Schedule F, page 3. What is the nature of $314,352 of Additions (or 2,316
percent annual growth rate) to this Account?

Company Response:
The Company originally booked this land purchase to account 360. As shown on Schedule F,
page 4, this amount was transferred in 2014 to account 389-Land. It was then determined that
the $314,352 and an additional $5,653 for a total of $320,005 was for the purchase of land for a
new substation and subsequently transferred the $320,005 to the proper account, 380-
Transmission Land.

Land is not depreciable. Therefore, it does not accrue depreciation expense.
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23. Please refer to Schedule F, page 3. What is the nature of the ($314,352) adjustment to
Plant in Service? Please explain why there is no corresponding adjustment to Reserve.

Company Response:

There is no adjustment to Account 360 on Schedule F, page 3 for ($314,352). This adjustment is
on Schedule F, page 4. This adjustment is explained in the response to item 22 above. There is
no accumulated depreciation on land and therefore, no adjustment to the reserve account.

Account 361 — Structures and Improvements

24. For the purposes of the following requests, please refer to Schedule F, page 2.
a. What is the nature of the ($3,013) of Transfer to Reserve?

Company Response:

Commission Order No. PSC -12-0065-PAA-EI in Docket No. 110207-EI established reserve
allocations on page 9 of the order. As detailed in the Order on pages 8 and 9, the calculated
reserve surpluses in Accounts 352, 354, 355.1, and 356 were transferred to help correct the
calculated reserve deficiency in Account 353, Station Equipment. A journal entry was made to
the general ledger January 2012 to record these reserve allocations. These transfers only
affected the reserve and did not change plant in service balances.

b. Please identify the source account(s) from which the reserve was transferred, if
any.

Company Response:
See 24a. above.

c. Please also explain why there is no corresponding transfer to Plant in Service.

Company Response:
See 24a. above.

25. For the purposes of the following request, please refer to Schedule F, page 3. What is the
nature of $73,177 of Additions (or approximately 73 percent annual growth rate) to this
Account?

Company Response:
The additions included a new road sign, air conditioning unit for the Northwest Division Office,
and parking lot re-engineering.
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Account 362 — Station Equipment

26. Please refer to Schedule F, page 1. Please explain the cause of ($1,171) Cost of Removal
given zero retirement.

Company Response:

While certain historical date is not readily available, to the Company’s best knowledge, it
appears that the cost of removal was misclassified and should have been recorded in Account
353 Station Equipment. Making this adjustment would not affect the average age and revised
schedules have not been provided.

27. Please refer to Schedule F, page 2. Please explain the cause of $58,264 Salvage given
zero retirement.

Company Response:

The salvage was received for equipment that had been stored at the A.L. Plantation and J. L.
Terry Substations. The items had been kept for some tine in case the equipment could be re-
used. The actual retirements were in prior years. The decision was made that the equipment
could not be re-used and it was sold.

Account 364 — Poles, Towers and Fixtures

28. For the purposes of the following requests, please refer to Schedule F. The data indicates
that FPUC has experienced removal costs of retirements over 391 percent during the
2011-2014 periods; and the Company has projected that the removal cost for 2015 will be
close to 393 percent.

a. Please specify the cause of the apparently large Cost of Removal.

Company Response:

To comply with FPSC Order No. PSC-06-0144, the Company implemented an eight year cycle
wood pole inspection program, which identified a large number of decayed wood poles that had
to be replaced to comply with the FPSC storm hardening requirements. To prevent customer
outages, removals are performed on poles and equipment with the attached lines still energized.
For safety of workers, this requires extra time to install insulation covers over adjacent lines
and equipment to prevent contact with live parts while removals are performed. Then, after
pole or equipment removals are completed, these covers have to be removed. Additionally, on
many of these removal projects, traffic control measures are put in place as required by the
Department of Transportation which adds to the time required to complete the job. The
additional labor and time required for these removals translated into higher removal costs.
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b. Is the recent level of removal costs for retiring plant indicative of FPUC’s future
expectation for this Account? Please explain your response in detail.

Company Response:

Although an increased level of removal costs are likely in the near term, until all decayed poles
are identified and replaced, the Company does not believe the recent level of removal costs for
retiring plant is indicative of future expectations. This is due to the very minimal retirement
activity compared to the total investment in the account. The retirement rate during the 2011-
2014 period has averaged less than 1 percent making reliance on industry expectations
necessary.

29. Please refer to Schedule F, page 2. What is the nature of the ($120,263) adjustment to
Plant in Service? Please explain why there is no corresponding adjustment to Reserve.

Company Response:

The ($120,263) is comprised of $80,000 from the City of Marianna as a Contribution In Aid of
Construction and various forfeitures of Advances for Construction. Contributions In Aid of
Construction reduce plant balances before depreciation is computed. Therefore, an adjustment
to the Reserve is not necessary.

30. Please refer to Schedule F, page 4. What is the nature of the ($6,914) adjustment to Plant
in Service? Please explain why there is no corresponding adjustment to Reserve.

Company Response:

The ($6,914) is comprised of various forfeitures of Advances for Construction. Contributions In
Aid of Construction reduce plant balances before depreciation is computed. Therefore, an
adjustment to the Reserve is not necessary.

Account 365 — Overhead Conductors and Devices

31. For the purposes of the following requests, please refer to Schedule F, page 2.

a. What is the nature of the ($92,395) adjustment to Plant in Service? On page 4 of
the Narrative, FPUC indicated the adjustment reflected Contributions in Aid of
Construction (CIAC) amounts received. Please explain in detail.

Company Response:

The Company received $70,000 im Contributions in Aid of Construction to relocate an overhead
conductor from Highway 90 to Jackson St. The remaining $22,395 were forfeited Advances for
Construction from various customers. CIAC reduces the plant balance that is used to compute
depreciation. Therefore, there is no need to adjust the Reserve.



Docket No. 150162-EI R . Page |I4

b. What is the cause of ($117,645) (or approximately 460 percent) Cost of Removal.

Company Response:

Some of the retirements were from the 1940’s and 1960’s when the cost of the equipment and
the cost to install were very low. Therefore, the retirement of the assets would be low dollars.
The labor, benefits, vehicle costs, and traffic control costs have increased significantly since the
retired equipment was put in service. The cost of removal is related to retirements of conductor
wire, arrestors, cutouts, load breaks, and switches in 2012, of which a portion of these related
to removal of primary lines on North and South Fletcher Avenue. FPU recognizes that negative
net salvage has averaged over 100 percent over the last four years. However, this activity
relates to minimal retirements and is not expected to be the norm for the entire account
investment.

32. Please refer to Schedule F, page 3. Please specify the cause of ($68,709) (or 276 percent)
Cost of Removal.

Company Response:

Some of the retirements were from the 1940’s and 1960°s when the cost of the equipment and
the cost to install were very low. Therefore, the retirement of the assets would be low dollars.
The labor, benefits, vehicle costs, and traffic control costs have increased significantly since the
retired equipment was put in service. The cost of removal is related to retiring cutouts,
arrestors, wire, and switches. As stated in response to No. 31 above, FPU recognizes that
negative net salvage has averaged over 100 percent over the last four years. However, this
activity relates to minimal retirements and is not expected to be the norm for the entire account
investment.

33. Please refer to Schedule F, page 4. What is the nature of the ($2,963) adjustment to Plant
in Service? On page 4 of the Narrative, FPUC indicated the adjustment reflected CIAC
amounts received. Please explain in detail.

Company Response:

The (82,963) adjustment to Plant in Service is comprised of advances for construction that did
not meet the requirements for refunding. This amount was comprised of Contributions from
two customers. CIAC reduces the plant balance that is used to compute depreciation.
Therefore, there is no need to adjust the Reserve.
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34. On page 4 of the Study’s Narrative, FPUC indicated that the retirement rate® of Account 365
for the 2011-2014 period has averaged approximately 1 percent. Please explain how this
figure was derived. Please also provide any work papers the Company may have to support its
response.

Company Response:

Actually, the retirement rate for the 2011-2014 period for Account 365 averaged less than 1
percent rather than that stated in the Narrative. Some of the plant balances were inadvertently
not included in the calculation.

The average retirement rate is calculated by dividing the total retirements for the period by the
total exposures. Exposures denote the amount exposed to retirement during the period (end of
year plant balance plus retirements for each year). Retirements for the period divided by
exposures for the period (retirements plus end of year plant balances) equal $158,924 /
$48,113,028 or 0.3 percent.

Account 366 — Underground Conduit

35. For the purposes of the following requests, please refer to Schedule F, page 2.

a. What is the nature of the ($73,439) adjustment to Plant in Service? Please explain
why there is no corresponding adjustment to Reserve.

Company Response:

The (873,439) adjustment to Plant in Service is comprised of advances for construction that did
not meet the requirements for refunding. This amount was comprised of Contributions from
five customers. CIAC reduces the plant balance that is used to compute depreciation.
Therefore, there is no need to adjust the Reserve.

b. What is the nature of ($53,958) of Transfers to Reserve? Please identify the
source account(s) from which the amount of reserve was transferred, if any.
Please also explain why there is no corresponding transfer to Plant in Service.

Company Response:

Commission Order No. PSC -12-0065-PAA-EI in Docket No. 110207-EI established reserve
allocations on page 9 of the order. As detailed in the Order on pages 8 and 9, the calculated
reserve surpluses in Accounts 352, 354, 355.1, and 356 were transferred to help correct the
calculated reserve deficiency in Account 353, Station Equipment. A journal entry was made to
the general ledger January 2012 to record these reserve allocations. These transfers only
affected the reserve and did not change plant in service balances.

2 For the purposes of staff calculated retirement rates, the formula is Total Retirements of the period / (Total
Retirement of the period + Total End of Year Plant Balance of the period), or (2011+2012+2013+2014) Retirements
/((2011+2012+2013+2014) Retirements + (2011+2012+2013+2014) Ending Plant Balance). Staff has elected not to
include estimated 2015 amounts in our retirement rates analyses of FPUC’s plant.
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36. Please refer to Schedule F, page 3. What is the nature of the ($38,115) adjustment to
Plant in Service? Please explain why there is no corresponding adjustment to Reserve.

Company Response:

This amount consists of advances for construction that did not meet the requirements for
refund to the customer. CIAC reduces the plant balance that is used to compute depreciation.
Therefore, there is no need to adjust the Reserve.

37. For the purposes of the following requests, please refer to Schedule F, page 4.
a. Please specify the cause of ($2,280) (or 3,304 percent) Cost of Removal.

Company Response:

Although this percent seems high, retirements have averaged less than 1% during the 2011-
2014 period. The majority of this account’s imvestment is abandoned in place. Manholes make
up the majority of the costs to remove and represent a very small portion of the account
investment, as evidenced by the activity seen on Schedule F. Labor costs in 2014 to actually
remove these smaller value items are much higher today than when the items were installed and
$2,280 is a very minimal amount.

b. What is the nature of the ($986) adjustment to Plant in Service? Please explain
why there is no corresponding adjustment to Reserve.

Company Response:

The adjustment to plant related to Contributions In Aid of Construction (CIAC) received from
one customer. CIAC reduces the plant balance that is used to compute depreciation.
Therefore, there is no need to adjust the Reserve.

Account 367 — Underground Conductors and Devices

38. Please refer to Schedule F, page 1. Please specify the cause of ($40,393) (or 935 percent)
Cost of Removal.

Company Response:

The majority of costs related to retiring conductors due to age and multiple failures and to
replacing porcelain terminators. While the account has experienced almost S0 percent removal
costs during the 2011-2014 period, these costs are associated with minimal retirements and are
not expected from the retirement of the majority of the investment. The Company’s proposal
recognizes some removal costs expected upon retirement. While the majority of the investment
in this account is not likely to incur any removal costs upon retirement, history shows that a
portion of the account is likely to experience removal costs. A review of industry expectations
also indicates minor removal costs projected for the account.
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39. For the purposes of the following requests, please refer to Schedule F, page 2.

a. What is the nature of the ($128,144) adjustment to Plant in Service? Please
explain why there is no corresponding adjustment to Reserve.

Company Response:

The adjustment of ($128,144) to Plant in Service was related to Contributions In Aid of
Construction (CIAC) received from several customers. CIAC reduces the plant balance that is
used to compute depreciation. Therefore, there is no need to adjust the Reserve.

b. What is the cause of ($25,579) (or 288 percent) Cost of Removal?

Company Response:

The labor, benefits, vehicle costs, and traffic control costs have increased significantly since the
retired equipment was put in service. The majority of the cost of removal was due to removal of
unjacketed conductors because they were replaced with jacketed conductors and retirements
made related to a project where a major customer doubled its capacity. Contractors were used
to remove the conductors, arrestors, and cutouts. Cost of removal is not expected on the
majority of the investment as discussed in the response to Nuinber 38 above.

40. Please refer to Schedule F, page 3. What is the nature of the ($32,844) adjustment to
Plant in Service? Please explain why there is no corresponding adjustment to Reserve.

Company Response:

The adjustment of ($32,844) to Plant in Service related to Contributions In Aid of Construction
(CIAC) received from several customers. CIAC reduces the plant balance that is used to
compute depreciation. Therefore, there is no need to adjust the Reserve.

41. For the purposes of the following requests, please refer to Schedule F, page 4.

a. What is the nature of the ($16,745) adjustment to Plant in Service? Please explain
why there is no corresponding adjustment to Reserve.

Company Response:

The adjustment of ($16,745) to Plant in Service related to Contributions In Aid of Construction
(CIACQ) received from several customers. CIAC reduces the plant balance that is used to
compute depreciation. Therefore, there is no need to adjust the Reserve.
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b. What is the cause of ($15,404) (or 131 percent) Cost of Removal?

Company Response:

The labor, benefits, vehicle costs, and traffic control costs have increased significantly since the
retired equipment was put in service. Retirements are minimal compared to the investment in
the account.

42. FPUC indicated, page 5 of the Study’s Narrative that the retirement rate for Account 367
has averaged 1.3 percent over the 2011-2014 period. Please explain how this figure was
derived. Please also provide any work papers the Company may have to support its
response.

Company Response:

Actually, the retirement rate for Account 367 has averaged less than 1 percent over the 2011-
2014 period rather than the 1.3 percent stated in the Narrative. Some of the plant balances
were inadvertently not included in the original calculation.

Total retirements for 2011-2014 are $105,821. Total end of year plant balances for 2011-2014
are $28,869,143. Retirements for the period divided by exposures for the period (retirements
plus end of year plant balances) equal $105,821 / $28,974,964 or 0.4 percent. The Company
believes that the lack of retirements makes any statistical analysis for life or salvage unreliable.
A review of industry expectations indicates that there is no need to revise the average service life
or curve shape underlying the currently prescribed average remaining life.

43. FPUC indicated, page 5 of the Study’s Narrative, that Account 367 has experienced almost 50
percent removal costs during the 2011-2014 period. Please explain how this figure was
derived. Please also provide any work papers the Company may have to support its response.

Company Response:

Cost of removal percent is calculated by dividing total removal costs for the 2011-2014 period
by total retirements for the same period. Total retirements for the 2011-2014 are $105,821 and
total removal costs for the same period are $51,930. The percent removal costs are $51,930 /
$105,821 or 49%. This amount was rounded to 50%.
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Account 368 — Line Transformers

44. For the purposes of the following requests, please refer to Schedule F, page 2.

a. What is the nature of the ($2,500) adjustment to Plant in Service? Please explain
why there is no corresponding adjustment to Reserve.

Company Response:

The adjustment of ($2,500) to Plant in Service related to Contributions In Aid of Construction
(CIAC) received from several customers. CIAC reduces the plant balance that is used to
compute depreciation. Therefore, there is no need to adjust the Reserve.

b. What is the nature of the $113,164 of Transfer to Reserve? Please identify the
source account(s) from which the amount of reserve was transferred, if any.
Please also explain why there is no corresponding transfer to Plant in Service.

Company Response:

Commission Order No. PSC -12-0065-PAA-EI in Docket No. 110207-EI established reserve
allocations on page 9 of the order. As detailed in the Order on pages 8 and 9, the calculated
reserve surpluses in Accounts 352, 354, 355.1, and 356 were transferred to help correct the
calculated reserve deficiency in Account 353, Station Equipment. A journal entry was made to
the general ledger January 2012 to record these reserve allocations. These transfers only
affected the reserve and did not change plant in service balances.

45. For the purposes of the following requests, please refer to Schedule F, page 4.

a. What is the nature of the (§11,100) adjustment to Plant in Service? Please explain
why there is no corresponding adjustment to Reserve.

Company Response:

The adjustment of ($11,100) to Plant in Service related to Contributions In Aid of Construction
(CIAC) received from several customers. CIAC reduces the plant balance that is used to
compute depreciation. Therefore, there is no need to adjust the Reserve.

b. Please specify the cause of the ($64,007) (or 203 percent) Cost of Removal.

Company Response:

Several of the retirements were from investments placed in service in the 1950’s and 1960’s
when the cost of the equipment and the cost to install were very low. Therefore, the retirement
of the assets would be low dollars. The labor, benefits, vehicle costs, and traffic control costs
have mcreased significantly since the retired equipment was put in service.
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Account 369 — Services

46. Please refer to Schedule F, page 1. Please specify the cause of the ($29,937) (or 1,262
percent) Cost of Removal.

Company Response:

Most of the retirements were from investments placed in service in the 1960’s and 1970’s when
the cost of the equipment and the cost to install were very low. Therefore, the retirement of the
assets would be low dollars. The labor, benefits, vehicle costs, and traffic control costs have
increased significantly since the retired equipment was put in service. In addition, costs related
to 2010 retirements were included in 2011 when the actual retirements may have been recorded
in 2010. ‘

47. Please refer to Schedule F, page 2. Please specify the cause of the ($11,346) (or 211
percent) Cost of Removal.

Company Response:

Most of the retirements were from investnents placed in service in the early 1980’s when the
cost of the equipment and the cost to install were very low. Therefore, the retirement of the
assets would be low dollars. The labor, benefits, vehicle costs, and traffic control costs have
increased significantly since the retired equipment was put in service.

48. Please refer to Schedule F, page 3. Please specify the cause of the ($15,299) (or 427
percent) Cost of Removal.

Company Response:

Most of the retirements were from investments placed in service in the 1960’s, 1970’s, and early
1980°s when the cost of the equipment and the cost to install were very low. Therefore, the
retirement of the assets would be low dollars. The labor, benefits, vehicle costs, and traffic
control costs have increased significantly since the retired equipment was put in service.

49. For the purposes of the following requests, please refer to Schedules F and J. The data
indicates that FPUC has experienced significant negative net salvage in each year of the
study period. The average net salvage rate is negative (101) percent for the period 2011 -
2014.

a. Please specify the cause of the apparently significant net salvage rate.
Company Response:

The high percent of cost of removal appears to relate to both the age of the investments being
retired during the period and the small dollar value associated with them.
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b. Is the recent level of removal costs for retiring plant indicative of FPUC’s future
expectation for this Account? Please explain your response in detail.

Company Response:

The Company does not believe that the recent level of removal costs for retiring plant is
indicative of future expectations given the minimal retirement activity, averaging less than 1
percent during the 2011-2014 period. Such data makes reliance on statistical analysis for
determining life or salvage factors not meaningful. The Company believes that there is not
sufficient retirement activity to warrant a change in the currently approved negative net salvage
percent of negative 35 percent at this time.

Account 371 — Installation on Customers’ Premises

50. For the purposes of the following request, please refer to Schedules F and J. The data
indicates that FPUC has experienced greater than 40% removal cost and zero salvage
each year during the study period. Is the recent level of (negative) net salvage indicative
of FPUC’s future expectation for this Account? Please explain your response in detail.

Company Response:

The investment in this account is primarily commercial lighting equipment located on a
customer's premise. The in-plant cost relates to the cost of the equipment and istallation
thereof on the customer's side of the meter. The retirement rate has averaged less than 1
percent making statistical analysis results meaningless for determining life or salvage factors.

Account 373 — Street Lighting and Signal Systems

51. For the purposes of the following requests, please refer to Schedules F and J. The data
indicates that FPUC has experienced greater than 130% removal cost (with 4 year
average of 272 percent) and zero salvage each year during the study period.

a. Please specify the cause of the apparently high Cost of Removal rate.

Company Response:

Several poles were replaced during this time period because of the inspections and storm
hardening efforts. At this time, street lighting would have been removed from the poles which
caused costs for removal. However, if the street lights fixture still had a useful life, it would have
been re-used and not retired. In addition, part of the reason for the high percentages is due to
the small value of the items retired.
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c. Is the recent level of removal costs for retiring plant indicative of FPUC’s future
expectation for this Account? Please explain your response in detail.

Company Response:

Given the lack of retirement activity (retirement rate averaged less than 1 percent during the
2011-2014 period), the Company does not believe that the recent level of negative net salvage is
indicative of future expectations for Account 373. The Company believes that there is not
sufficient historical or current data to support a change from the currently prescribed net
salvage factor of negative 10 percent.

52. For the purposes of the following requests, please refer to Schedule F, page 2.
a. What is the nature of the ($55,899) of Transfer to Reserve?

Company Response:

Commission Order No. PSC -12-0065-PAA-EI in Docket No. 110207-EI established reserve
allocations on page 9 of the order. As detailed in the Order on pages 8 and 9, the calculated
reserve surpluses im Accounts 352, 354, 355.1, and 356 were transferred to help correct the
calculated reserve deficiency in Account 353, Station Equipment. A journal entry was made to
the general ledger January 2012 to record these reserve allocations. These transfers only
affected the reserve and did not change plant in service balances.

b. Please identify the source Account(s) from which the reserve was transferred, if
any.

Company Response:
See 52a. above.

c. Please also explain why there is no corresponding transfer to Plant in Service.

Company Response:
See 52a. above.

53. Please refer to Schedule F, page 5. What is the nature of the $38,945 of Additions (or
approximately 32 percent annual growth rate) to this Account?

Company Response:

The 2015 activity found in Schedule F, page 5, was not used in determination of the Company
proposed depreciation rates. However, the 2015 projection of $38,945 was based on normal
additions. This projection seems consistent with additions made in prior years.



Docket No. 150162-E1 T .. Page]23

Account 389 - Land and Rights

54. Please refer to Schedule F, page 2. What is the nature of the $752,627 of Additions (or
over 1,038 percent annual growth rate) to this Account?

Company Response:
These additions relate to Land that was purchased for the new Fernandina Office Compound.
This account is not prescribed a depreciation rate. Land is not depreciable.

55. For the purposes of the following requests, please refer to Schedule F, page 4.
a. Please provide the name and description of Account 380.

Company Response:
According to the FERC Chart of Accounts, Account 380 is used for land and land rights related
to regional transmission and market operations.

b. What is the nature of the ($320,005) of transfer from Account 389 to Account
3807

Company Response:
As discussed in the response to No. 22, the land related to the new substation was transferred
from Account 389 to 380 since it is being used for transmission plant.

General Plant

56. Please specify the Company’s proposed amortization periods (or rates of amortization)
for the amortizable Accounts contained in its 2015 Depreciation Study by populating the
chart below.

Proposed

Amortization
Account No. and Name period

391 | Office Furniture & Equipment

391.1 | Office Furniture

391.2 | Office Machines

391.3 | Computer Equipment

391.4 | Software

393 | Stores Equipment

394 | Tools/Shop Equipment

395 | Lab Equipment

397 | Communications Equipment
Communications Equipment

3973 Post 98

398 | Miscellaneous Equipment

399 | Misc. Tangible Assets
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Company Response:

The amortization periods are those set forth in the Commission’s List of Retirement Units,
pages 100-101, and 103, for the above accounts. The Company does not propose any changes to
those established amortization periods. The amortization for Miscellaneous Tangible Assets is
addressed in a revenue rate proceeding.

Proposed
Amortization

Account No. and Naine period
391 Office Furniture &

Equipment 7 Years
391.1 | Office Furniture 7 Years
391.3 | Office Machines 7 Years
391.2 | Computer Equipment 5 Years
391.4 | Software 5 Years
393 | Stores Equipment 7 Years
394 | Tools/Shop Equipinent 7 Years
395 | Lab Equipment 7 Years
397 | Communications Equipment | 5 Years
3973 Communications Equipment

Post 98 5 Years
398 | Miscellaneous Equipment 7 Years
399 | Misc. Tangible Assets 5 Years

Account 390 — Structures & Improvements

For the purposes of the following requests, please refer to Schedule F.

57. Staff has calculated an investment growth rate of approximately 196% (2011-2014) for
this Account. Please briefly discuss what is driving this Account’s rate of growth and if
the Company expects a comparable growth rate going forward for 2015 and beyond.

Company Response:
Account 390 has increased because of the addition in 2013 of the new Fernandina Beach office.
The growth rate is not expected to continue.
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58. Please describe the nature of the 2013 additions of $2,461,681 to this Account.

Company Response:
The additions were for the new Fernandina Beach office.

59. Please describe the nature of the projected 2015 retirement of ($479,780) to this Account.
Company Response:
The 2015 activity found in Schedule F, page S, was not used in determination of the Company

proposed depreciation rates. However, the retirement is related to the old Fernandina Beach
Office and include the office building, generator, heat pump, shutters and renovations.

Account 392.1 — Transportation - Cars

For the purposes of the following requests, please refer to Schedule F.

60. Please explain the retirement amounts in years 2012 ($21,030) and 2014 ($30,091) to this
Account.

Company Response:
The retirement of ($21,030) was for a 2002 Chevrolet Impala and the retirement of ($30,091)
was for a 2007 Buick Lucerne.

61. Please describe the nature of the positive 2012 transfer of $30,091 and the negative 2014
transfer of ($39,170) to this Account.

Company Response:

In 2012 a 2007 Buick Lucerne was transferred from Account 392.2 (Transportation-Light
Trucks and Vans) to Account 392.1 (Transportation-Cars). It was then retired, as discussed in
response No. 60, in 2014.

The negative transfer of ($39,170) in 2014 was due to a 2015 Ford Transit Van being recorded
to Account 392.1 in the ledger. It was determined that the Van should have been recorded in
Account 392.2. Therefore, Account 392.1 was reduced by the $39,170 and account 392.2 was
increased by the $39,170. This amount is included with other adjustments in the amount shown
on Schedule F in 2014 of $19,710.
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62. Please describe the nature of the negative 2012 addition of ($2,500) to this Account, and
why this amount was not recorded as an adjustment. What are the reserve implications of
this negative addition?

Company Response:

The negative addition of ($2,500) to this Account was a rebate on a 2012 Ford Explorer that was
actually purchased in 2011 but the rebate was received in 2012. There are no reserve
implications. Depreciation accruals were adjusted when the credit was received.

63. Please describe the nature of the 2014 reserve adjustment of ($1,693) to this Account.
Please also discuss the implications to Plant in Service of this adjustment.

Company Response:

The adjustment of ($1,693) was to remove the depreciation for January to August 2014
associated with a mobile air compressor that had been misclassified in Account 392.1. The
Company had corrected its error in August and the plant transfer was included in the addition
column in 2014 for Account 392.1 and in the Purchase and Adjustment column for Account
396.

64. Please describe the nature of the projected 2015 addition of $55 to this Account and why
the Company believes this amount should be considered a capital addition.

Company Response:

The 2015 data was provided for informational purposes only and as such, the Company is not
basing its calculation of rates on this data. However, the $55 addition to Plant in Service was for
corrections to the initial title fees paid for vehicles purchased late in 2014. The Company often
receives adjustments to these fees from the dealer after the vehicles are purchased and the title
information is submitted to the State.

65. The four-year (2011-2014) average net salvage for this Account, derived (no 2015 data
included for the analysis) from information shown on Schedule J, page 2 of 2, is
approximately 13%. The currently approved net salvage rate is equal to 15%, which is
also the Company’s proposal for calculating future rates. Please describe why the
Company is proposing to maintain the net salvage rate at 15% rather than aligning it
more closely to the recent historical four-year experience.

Company Response:

Even though the past four years of net salvage and retirement experience averaged slightly less
than 15 percent, the Company believes 15 percent net salvage continues to be indicative of
future expectations and should be retained. The Company does not believe that recent
experience should be taken in isolation in estimating life and salvage factors. Other companies
in the State are estimating a 15 percent net salvage factor for this account.

Additionally, the Company believes that transportation equipment should reasonably be
expected to experience similar life and salvage characteristics between companies unless specific
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policies dictate otherwise. The Company has no specific policies with respect to the retirement
of motor vehicles. Replacement needs are reviewed on an annual basis taking into
consideration maintenance costs, age, and mileage.

Account 392.2 — Transportation - Light Truck & Vans

66. For the purposes of the following request, please refer to Schedule F.

a. Please describe the nature of the 2012-2014 Plant in Service adjustments of
$72,589, $22,079, and $19,710 to this Account. Please also discuss the reserve
implications of these adjustments.

Company Response:

2012
The 2012 Plant in Service adjustment of $72,589 was for the following transfers:

1. Transfer of the 2012 Ford Escape from the natural gas division for $34,226.18.
2. Transfer of the 2006 Chevrolet Silverado from the natural gas division for $22,079.28.
3. Transfer of the 1999 Ford F-150 from the natural gas division for $16,283.19.

The Reserve for these vehicles was also transferred as follows:

1. $1,118 was transferred for the 2012 Ford Escape. It was inadvertently included with
the depreciation accruals instead of with the other transfers.

2. $13,886 was originally transferred from gas for the 2006 Chevrolet Silverado. It was
madvertently included with the depreciation accruals instead of the other transfers.
(Please note that this amount was reversed in 2013 and corrected to $22,079.28 since the
vehicles was fully depreciated.)

3. $16,283.19 was transferred from gas for the 1999 Ford F-150 since it was fully
depreciated. This amount was included in the $46,374 under purchase adjustments in
schedule F for 2012.

2013
The 2013 Plant in Service adjustment of $22,079 was to correct the journal entry to record the
transfer of the 2006 Chevrolet Silverado discussed in the 2012 adjustments above. However, the
reversal of the 2012 entry was included in the $97,380 shown as additions on Schedule F for
2013.
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The $8,193 shown on Schedule F for 2013 is the difference between the original entry to record
the accumulated depreciation for the Chevy Silverado of $13,886 discussed in item 2 for 2012
and the $22,079.28 cost of the vehicle since it was fully depreciated.

2014
The 2014 Plant in Service adjustment of $19,710 was for the following:

1. Transfer of the 2015 Ford Transit Van of $39,170 discussed in No. 61 from Account
392.1.

2. Transfer of (833,073.70) to Account 392.4 for the trailer refurbishing.
3. Transfer of a 2009 Chevrolet Trailblazer from Division FC for $27,160.91.

4. Transfer out of the 2013 entry to record the Mobile Air Compressor of ($13,546.80)
which was discussed in No. 63.

The Reserve adjustments for the 2014 Plant adjustments are as follows:

1. Since the Van was purchased in December, no depreciation had been taken and
no transfer was necessary.

2. Although the $33,070.70 for the trailer refurbishing was recorded in the general
ledger in the wrong account, the depreciation was correctly computed and
recorded in account 392.4 in the ledger and on the F Schedules.

3. The Reserve for the transfer of the 2009 Chevrolet Trailblazer of $18,169 was
included in the transfer amount of $14,549 on Schedule F for 2014.

4. The $1,511.42 of depreciation in Schedule F for 2014 in the Accrual amount was
not transferred out of the Reserve when the $13,546.80 was transferred to plant
Account 396. In 2015, the $1,511.42 was adjusted to $1,400.79.

b. Please describe the nature of the 2013 reserve adjustment of $8,193 to this
Account. Please also discuss the implications to Plant in Service of this
adjustment.

Company Response:

The $8,193 shown on Schedule F for 2013 is the difference between the original entry to record
the accumulated depreciation for the Chevy Silverado of $13,886 discussed in No. 66 item 2 for
2012 and the $22,079.28 cost of the vehicle which was fully depreciated.
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c. Please describe the nature of the 2014 reserve transfer of $14,549 to this Account.
Please also discuss the implications to Plant in Service of this adjustment.

Company Response:

The Schedule F 2014 reserve transfer consisted of the $18,169, discussed in response No. 66 for
2014 item 3 above, related to the 2009 Chevy Trailblazer. There was also an adjustment to
reduce the reserve for (83,620) to correct the depreciation rate on the Chevy Trailblazer.

67. The four-year average net salvage for this Account, as shown on Schedule J, page 2 of 2,
is approximately 16%. The currently approved net salvage rate is equal to 12%, which is
also the Company’s proposal for calculating future rates. Please describe why the
Company is proposing to maintain the net salvage rate at 12% rather than aligning it
more closely to the recent historical four-year experience.

Company Response:

The Company believes that reliance on recent historical experience in estimating life or net
salvage factors should not be taken in isolation. A 12 percent net salvage factor is in the range
of estimations made by other companies in the State for this account.

Additionally, the Company believes that transportation equipment should reasonably be
expected to experience similar life and salvage characteristics between companies unless specific
policies dictate otherwise. The Company has no specific policies with respect to the retirement
of motor vehicles. Replacement needs are reviewed on an annual basis taking into
consideration maintenance costs, age, and mileage. The Company does not believe a change in
net salvage factors is warranted for this account at this time.

Account 392.3 — Transportation - Heavy Trucks

68. For the purposes of the following requests, please refer to Schedule F.

a. Please describe the nature of the 2012 reserve adjustment of ($51,858) to this
Account. Please also discuss the implications to Plant in Service of this
adjustment.

Company Response:

Commission Order No. PSC -12-0065-PAA-EI in Docket No. 110207-EI established reserve
allocations on page 9 of the order. A journal entry was made to the general ledger January 31,
2012 to record these reserve allocations to the books. These transfers only affected the reserve
and did not change plant in service balances.
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b. Please describe the nature of the 2015 additions of $710,000 to this Account.

Company Response:

The 2015 activity found in Schedule F, page 5, was not used in determination of the Company
proposed depreciation rates. However, the projection of $710,000 is for bucket trucks that are
expected to be purchased in 2015.

69. The four-year average (2011-2014) net salvage for this Account, derived from
information shown on Schedule J, page 2 of 2, is approximately 5%. The currently
approved net salvage rate is equal to 10%, which is also the Company’s proposal for
calculating future rates. Please describe why the Company is proposing to maintain the
net salvage rate at 10% rather than aligning it more closely to the recent historical four-
year experience.

Company Response:

The Company believes that recent historical experience to estimate life or net salvage factors
should not be taken in isolation. A 10 percent net salvage factor is in the range of estimations
made by other companies in the State for this account. Recent experience averaging 5 percent
net salvage is lower than other company expectations or experience.

The Company believes that transportation equipment should reasonably be expected to
experience similar life and salvage characteristics between companies unless specific policies
dictate otherwise. The Company has no specific policies with respect to the retirement of motor
vehicles. Replacement needs are reviewed on an annual basis taking into consideration
maintenance costs, age, and mileage. The Company does not believe a change in net salvage
factors is warranted for this account at this time.

Account 392.4 — Transportation - Trailers

70. For the purposes of the following requests, please refer to Schedule F.

a. Please describe the nature of the 2014 plant transfer of $33,074 to this Account.
Please also discuss the implications to Reserve of this adjustment.

Company Response:

As discussed above in the answer to No. 66, entries to record the trailer refurbishing of $33,074
were originally charged to account 392.2. This amount was transferred to the appropriate
account, 392.4 in 2014.
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b. Please describe the nature of the 2014 reserve adjustment of $1,990 to this
Account. Please also discuss the implications to Plant in Service of this
adjustment.

Company Response:

The $1,990 was a transfer of the reserve for the $33,074 correction of the trailer refurbishment
as stated in the response to No. 70 above.

Account 396 — Power Operated Equipment

71. For the purposes of the following requests, please refer to Schedule F.
a. Please describe the nature of the 2014 addition of $82,007 to this Account.

Company Response:
The additions were for a Towmaster trailer and a Caterpillar 305.5E Hydraulic Excavator.

b. Please describe the nature of the 2014 Plant in Service Purchase and Adjustment
of $13,547 to this Account. Please also discuss the Purchase and Adjustment of
($7,245) to the Reserve.

Company Response:

The $13,547 transfer to plant was to transfer the Mobile Air Compressor, which was discussed
in the response to No. 63, and originally charged to Account 392.1. The $1,511.42 of
depreciation was not transferred out of the Reserve when the $13,546.80 was transferred to
plant Account 396. In 2015, the $1,511.42 was adjusted to $1,400.79. The ($7,245) Adjustment
to the Reserve for Account 396 in 2014 was an adjustment to remove over-depreciation that was
booked to the account because the Company continued to depreciate a fully depreciated asset.

Account 398 — Miscellaneous Equipment

72. For the purposes of the following requests, please refer to Schedule F.

a. Please describe the nature of the 2012 plant transfer of ($50,790) to this Account.
Please also discuss the implications to Plant in Service of this adjustment.

Company Response:

The transfer out of Account 398 for (§50,790) was for meter testing equipment that was
transferred to Account 394 Tools and Shop Equipment. No transfer to the reserve was
necessary because it was transferred prior to the depreciation being accrued.
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b. Please describe the nature of the 2012 reserve adjustment of ($1,508) to this
Account. Please also discuss why there is no readily apparent/similar adjustment
to Plant in Service for the same year.

Company Response:

The Adjustment to the 2012 Reserve for Account 398 of ($1,508) was to adjust the electric
division’s portion of the loss on the sale of the old FPU office building.

Account 399 — Misc. Tangible Assets

73. Please specify the investment items contained in Account 399 and the Company’s
proposal for this fully depreciated Account.

Company Response:

There have not been any additions to this account since 2003. The asset was for a license for
Power Pro from Tampa Electric, which is a training program. This account is not depreciated,
but rather amortized. The Company has no proposal for this Account and no further
amortization is needed.

74. Does the Company anticipate any additions or retirements to Account 399 within the next
five years?

Company Response:

The Company does not anticipate any additions or retirements to Account 399 within the next
five years. The investment im this account is amortizable, not depreciable. Also, its
amortization period is not established by the Commission’s electric retirement unit list.
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FLURDA PUBLKC UTILITER
2014 DEPRECIATIOR 8TUD!

Y
COMPARISON OF CURRENT AND PROPOSED DEPRECIATION RATES
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REVISED

GANERENT

AVERABE  AVERROE

COMPALY PROPOSED

AVERAQE  AVERAGE

BOHAE  otiimese SERVICE REMAWING  NeT SEVICE  REMANRO  NEV (auh.M)
WYESTMENT  RESERVE UFE W sAlvaer Aok GURvE LR NFE  SALVAGE  ASR CURVE
ACGOUAS, RS, YRGS OWey 1 vesy
HAf A ISR NIAR, MCHK I
mm..am..au $23.842 $16,183 |~ | 85 288 [} 40, 50 70, 25, X 442 58
32, Siuplates wid hnprovanwils $197,700 X 283 0.0 26 L] [0 E0.0 06 52 [
93 Skafen Equismont $3,748621 _ 7papic ]t | 40 23 10, 17 &3 40, 30,4 00 134
364 - Tewese and Fistuny i e o] — $224,807 {00,300 B8, iz }1_5= . 36 56! 14 150 406 .
384 Bolog ured Fitures 78200 $1,237,304 40 19, 30, 20,7 B 404 17, 40.0] 22 Rd
55 - Pojaa 1A FixiUTE « COM 52656276 $334.050 48 40 {30, 50 7] % 4, 20.0) 45 i7]
370 + Ovorhoud Conduotors and Dviess 7] .ggz, ,@ $744880 | | 45 31 {16.0) 40 82 [ 500 20.0] 138 73
980 +Rowcln macd Mh $5,600 { |86, 5. 405 =0 5.0 124 0.0 625
¥ ] '5'1‘0.9:«"‘029 §3334, 420
3%+ Land Fighie $6a.005 $20640) | X mo 268 [
[ 3%¥-Sductures snd lepravarante 174 032 R, 168 || X 130 BQ
| ™ ez etaton Beplomeat 2514 680 || 7 fm_u) 11z 55
| 3ed-Folos, Towars, and Fixiure 314246 51 604,845 |* | X 46, D) 144 Ré
8195 « Overliond Damdyaboes & Dovices $13,103,62: 8,034,008 |* | 03 Ry ]
m‘uﬁmmmm g 5,851,124 $632,5¢ |* | ED. {5 0] 0. RE
37 - 6,168,970 92,616,204 | | ) T Be {50 143 5]
310,095218 50,072 |* | 2. 1204 17, 54 |
*§10,16r.082__ $8,081,127 | 21 0 17, RS
S1i685  £2.9 "] . (60) {8z RE
5049300 673,207 0.0 5.0 107 83
29 $1,064, 774 L {108) 156 &3
85,580,004 $44,016,314
| amo- swwmum;m;m $449),00% $745 72 & 310 X 9.7 73 (1Y) 410 [X X RE
[ %523, Tmneperiation-Gara 50,920 $B.747 7.0 T 166 0.9 52 7 X 5. r; 52
032+ Tesmopetation L KW Tricks & Vons §000,744 479301 | |00 £ 126 62 B4 9, K 2] 44 T8 |
2023 Tysttepoitation - Hoowy Tru $3534,810 $1,800880 (|95 ) 104 [¥] 33 | i34 Y 10, X 83
3924 < Tonrmporaton « Trdlosa 144,001 $63.880 1 | 25.f 13 60 EIE [} 264 138 50 134 R
7 Oparalssl EqWpanent _$302,857 301868 | | 25, .6 LX) 105 86 250 4 [X] 188 55

19,482,621 3,000,768

106045818 B 341541

* Raflevts reslaled ressrva ofler d &

Pagedolt



Page 1 of 1

FLORIDA PUBLIC UTILITIES ' Schedule 2
2014 DEPRECIATION STUDY REVISED
COMPARISON OF CURRENT AND PROPOSED DEPRECIATION COMPONENTS
GURRENT EFFEGTIVE V1/2092 GOMPANY FROFOSED - Froposed ERfective Date 17112015
AVERAGE REMAINING AVERAGE REMAINING
REMAINING NET LIFE REMAINING NET 1/1/2015 LIFE
LIFE BALVAGE RATE LIFE SALVAGE RESERVE RATE

ACCOUNT (YR8.} {%) {%) (YRS, (%) (%) {%]}
250 0.0 2.3 26.0 0.0 63,60 * 1.4
382 - Structures and Improvemonts 24.0 0.0 1.8 50.0 0,0 8.86 1.8
353 « Statlon Equipment 23.0 10.0 ‘24 3D.0 100 21.04 * 2.3
344 - Yowora and Fixtures 17.8 {16.0) 2.1 14.7 (15.0) 84.65 21
368 - Polas and Fixtures 14.3 (30.0) 34 17.6 {40.0) 78.40 ¥ 38
358.1 - Poles and Fixtures - Conerete 40.0 {30.0) 29 41.0 {40.0) 12.81 3.1
356 ~ Overhead Conductors and Daviges 31.0 (10.0) 2.4 38.0 {20.0) 29.35 - 25
359 « Roads and Tralls 185 ] 1.5 12.5 0.0 81.03 15
380.1 - Land Rights 30.0 0.0 1.8 3.0 00 51.83 16

361 - Structures and Imp 46.0 (5.0 1.9 470 (5.0) 23.65 17 ]
| 362 - Station Equip 30.0 (10.0) 2.8 340 {10.0) 28.40 ¥ 24
384 ~ Poles, Towaers, and Fixtures 23.0 {45.0) 4.1 24.0 (45.0) 63.80 * 3.8
365 « Overhead Conductors 3 Devices 17.2 {35.0) 41 210 {35.0) 83.60 ‘. 34
| 486~ Undorground Gondult 49.0 0.0 16 50.0 {5.0) 15.00 * 18
367 - Underground Gonduvtors & Devl 23.0 0.0 2.9 23.0 {5.0) 32,11 3.2

358 - Line T 12.0 (20.00 4.3 124 {20.0) 70.40 * 40 |
389 - Servicas 20.0 (35.0) 40 21.0 (35.0) 59.40 * 3.6
| 370 -Meters 13.2 {5.0) 37 14.9 (10.0) 50.66 ¥ 42

371 - Instaliation on Customers' Premisos 7.2 16.0 57 8.6 16.0 51,689 35 |
373 - Streat Lightlng & Signal Systems 8.9 {10.0) 5.0 7.6 (10.0} 72.94 4.9
340 - Btructures & Improvements 31.0 0.0 2,0 41.0 0.0 16.67 2.0

392.1 - Transpostation-Cars 0.0 15.0 124 8.0 15.0 1341 1.9 |
392.2 - Transpartation-.lght Trugks & Vans 2.9 12.0 9.8 4.9 12.0 48,80 7.8
392.8 - Tranaporiation - Heavy Trucks 7.0 10.0 6.6 64 10.0 46.29 7.0
392.4 - Transporation - Trallars 13.9 5.0 3.8 13.8 5.0 44.38 3.7
386~ Powsr Gperated Equipment 55 0.0 2.8 8.4 0.0 63.23 4.4

Reflacts restaled reserve after propesed corractive reserve allocations.
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FLORIDA PUBLIC UTILITIES Schadule 3
2014 DEPRECIATION STUDY REVISED
GOMPARISON OF ANNUAL DEPREGIATION EXPENSES
CURRENT COMPANY PROPOSED
0112015 0140112018 CHANGE
ACGOUNT INVESTMENT RESERVE RATE EXPENSES RATE EXPENSES EXPENSES
AN MISSIIN PEANT . - - oir! e oo
350.1 - Land Righta $23,842 $15,183| 2.3 §546 14 * $334 ] ($214)
352 - Btruckures and Improvements $197,760 $17,616 1.8 $3,560 1.8 $3,560 $0
353 - Statlon Equipment $3,748,521 $788.834 2.4 $89,985 23 * $86,216 {$3,749)
354 - Towars and Fixtures $224,802 $190,300] 2.1 34,721 2.1 $4,721 50
358 - Poles and Fixtures 1,678,206 $1,237,384 34 $53,662 35" $65,240 $1,578
358.1 « Poles and Fixtures - Gancrate $2,666,275 }334,834| 2.9 $77,032 3.1 $82,345 $5313
358 - Qverhead Conductars and Devites. $2,537,738 $744.898 24 $60,008 2.6 $83,443 $2,837
389 - Ronds and Tralls $6,788 $6,500 1.6 $102 1.5 $102 $0
(TOTREREANS R BEIONFLARE. . - $10,074,023 $3,334,329 $280,455 $205,861 $6,465
nistRIBD . .
| 360.1 - Land Rights $56,995 $20,5401 1.8 B1,028 1.8 $912 ($114)
361 - Structures and Improvemernts $174,032 $41,168 1.8 53,307 1.7 $2,958 ($348)
352 - Btatlon Equipment $8,854,506 $2.514,680 2.8 p247 926 24 * i 212,508 ($36,418)
364 - Poles, Towers, and Fl! 14,246,551 $7,864,645 4.4 $584,109 38* 541,369 ($42,740)
368 - Querhsad Conductors & Davices 513,103,924 $8,334,006] 4.1 $537,261 34 ¢ 445,633 (391,728)
388 ~» Underground Condult $5,551,124 §832888| 16 $88,818 1.8 * $85,920 11,102
367 ~ Underground Cond: s & Devi $8,166,370 $2,619,284 29 236,636 3.2 $261,004 24,459
368 - LIno Transformers 16,855,216 $11,866,072 4.3 $724 774 4.0* $674,208 ($80,655)
369 - Servicgs $10,187,082 b8,051,127 4.0 407,483 36" $386,736 ($40,748)
370 ~ Meters }3,913,686 2,336,062 a7 144,808 42 * 164,378 16,560
371 - nstallation on Gust ' Pr 3,043,390 1,873,237 57 $173,473 A5 108,519 {$68,054}
& Signat Systems 1,448,129 1,064,774 5.0 $72,308 4.9 $70,880 ($1,446)
FUGNPLANTS 5 . e T o $85,680,004 $44,916,314 $3,221,824 $2,0486,903 ($274,921)
FOENBRATRLANT 7T R
| 290 - Structures & Impr $4,420,064 $748,472 20 $89,8Q1_ 2.0 $80 801 %0
| 3921 - Vranapotation-Gars $50,326 $6,747| 121 $6,089 11.9 $5,089 {$100)
392.2 - Tranapaitation-Light Trucls & Vans $360,748 $470,394 9.8 $84,163 7.8 $74,938 {$19,215)
3923 - Transpostation - Heavy Trucks $3,534,619 $1.600660] 6.6 $233,285 7.0 $247,423 $14,138
3924 - Tranaplratfon - Vans $144,084 363,950 3.8 }5,475 3.7 $5,331 ($144)
386 = Powar Oporated Equig $302,081 $1901,666 2.8 }8,483 4.4 $13,331 54,848
| TGYergENERAERROPERYY © C - o T $0,482,821 $3,090,798 $437,286 $438,813 ($473)
R $106,045,848 $51,341,541 $3,040,606 $3,870,877 @269,929)
*

Reflects rastated rasarve after proposed corraclive resarve allocations.
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FLORIDA PUBLIC UTILITIES Schedule 4
2014 DEPRECIATION STUDY REVISED
COMPARISON OF ACCUMULATED BOOK RESERVE AND THEORETICAL RESERVE - PROPOSED RATES
010112018 01/91/2016 THEQRETICAL THEORETIGAL NET
MNVESTMENT RESERVE RESERVE RESERVE [HBALARCE VILR ARL SALY
ACCOUNT {%} %) (YTARS) {%)
ARANSRISSONELARY T Y
3601 » Lond Rights $23,842 $15,183 |* 63.6 $15,183 §o
362 - Blrugtures and imp $107,760 $17.516 10.0 $19,776 (32,280}
63 - Station & $3,748,521 $788,834 I* 210 $787,189 $1,645
354 - Towers and Fixtures $224,802 $190,300 841 $183,126 $1,174
458 « Poles and Fixturas $1,678,208 $1,237 384 |* 784 $1,237,584 $0
388.1 « Polas and Fixiures - Conrete $2,656,275 $334,834 129 $242 659 ($7.625)
388 - Qverhead Conductors snd Devices $2,537,738 $744.898 33.8 $852,680 {$107,782)
559 - Roads anel Tralls _ $6.788 $5,600 81.3 $5,515 $15)
BT ISETO i A At $10,874,023 $3,334,429 $3,440,492 {$115,083)
I DTIOMPEAR
3001 « Land Rights $56,995 $29,540 473 $26,950 $2,581 17 3.0 0.0
351 - Structures and tmprovamants $174,032 $41,158 204 $35,502 $5656 1.8 47.0 (50)
382 - Staion Equipment $8,854,508 $2,514.680 |* 28.4 $2,514,880 $0 24 34.0 {10.0)
284 « Poles, Yowers, and Fixkures $14,248,551 $7,864,6485 |* 53.8 $7,664,945 $0 3.8 24.0 {45.0)
286 - Ovarhoed B Dovices $13,103,924 $8,334,096 (* 838 $8,334,006 $0 3.4 21.0 (36.0)
268 - Underground Condult $6,551,124 $832,669 |* 16.0 $892,660 $0 1.8 50.0 (5.0
367 - Underground Gonductors & Devices $8,156,370 $2,619,964 36.0 $2,036,003 {$317,029)] a0 230 (5.0)
363 - Lno Transformers $16,865,216 _ $11,866,072 |* 70.4 $11,866,072 50 4.0 124 {20.0)
389 - Services $10,187,082 $6,051,127 [* 59.4 $6,051,127 $0 38 21,0 (36.0)
370 - Moters ] $3,813,888 $2,336,052 |* 6.0 $2,581,858 {$246,808)] 3.7 1.9 (10.0)
371~ Ingtallntion on Customers' P $3,043,300 $1,673,237 437 $1,330,670 $242 667 43 9.6 150
373~ $1,445,120 $1,054,774 72.0 $1,041,213 $13.561 5.0 (10.0)
¥ $85,580,004  $44,916,314 $45,215,684 ($299,371)k 5 3 ]
$4,490,084 §748,472 180 $808,211 {$59,730)] 2.0 41.0 0.0
3921 - Transportation-Cars $50,326 $6,747 124 $6,240 $507 124 8.0 15.0
382.2 - Transportatlon-Light Trucks & Vans $960,748 $479,394 40.0 $334,107 $95,287 0.8 4.9 12.0
30237 tation « Heavy Trucks $3.534,019 $1,600,660 45.8 $1,620,280 (319,600 6.8 8.4 10.0
3024 Transplration - Vans $144,084 $63,950 428 $61,322 $2,628 3.8 128 5.0
| 396. Power Operatad Equiy $302,981 $191,568 86.4 $201,479 (0,813} 40 84 0.0
$9,482,821 $3,090,798 $3,081,328 $9.470 [
$106,045,848 _ $51,541,541 $51,746,504 ($404.083) .5 - 7 T LU ST T

*Reflecis restated resarve after proposed corrective reserve ajlocatlons.



ACCOUNT
3591 Land Rights
363 Statlon Equlpment
2838 Poles and Flxtures
382 Stotion Equipment
364 Folas, Towers, and Fixturos
363 Overhead Condustors & Devices
3686 Untterground Conduit
308 Lins Transformers
30 Services
370 Meters
TOTAL
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FLORIDA PUBLIC UTILITIES Schedule 5
2014 DEPREGIATION STUDY REVISED
PROPOSED RESERVE ALLOGATIONS
PROPDSED

1142016 THEQRETIGAL RESERVE RESTATED

BOOK REBERVE RESERVE IMBALANCE ALLOCATIONS RESERVE
18,862 15,163 3,789 (3,799) 14,163
948,485 787,189 161,296 {150,851) 708,834
1,073,934 1,237,394 {163,450) 163,450 1,237,384
2,682,209 2,514,680 167,529 {167,529) 2,514,680
8,805,370 7,664,645 {859,266) 859,266 7,864,645
8,358,899 8,334,096 24,803 (24,809) 8,334,006
952,606 832,669 120,017 1120,017) 832,669
14,053,804 14,866,072 87,732 {87,732) 14,866,072
8,560,065 6,081,127 509,938 (508,938) 6,061,127
2,285,299 2,581,058 {286,559) 49,753 2,335,052
41,638,722 TTTA2,311,066 0 41,639,722
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FLORIDA PUBLIC UTILITIES COMPANY
2015 GONSOLIDATED ELECTRIC DiVISIONS
2014 Aged Retiremants
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REVISED

FLORIDA PUBLIC UTILITIES COMPANY
2015 CONSOLIDATED ELECTRIC DIVISIONS

PLANT IN SERVICE AND RESERVE SUMMARY

Page 1 of 1

2011
PLANT IN SERVICE ($) RESERVE ($) {CREDIT BALANGES)
Plant Begluning Puroh, Ending Plant Baginhing Gast o) Purch. Ending
Acat, Balanas Additiony Trasfars: Relrements AAg Balancs Aust, Balance Rothotetts Agcruals Salvaga Rarmoval ‘Transfara LT Balance

350 17,629.00 - - - - 17,629 350 0.00 - - - - - - -
3501 28,841.97 - - - - 23,842 3501 16,887.41 - 429 - “ - - 17,317
382 22,006.92 - - - - 22,007 352 - 10,963,443 - 440 - - - - 11,404
353 2,688,489.09 36,602 - {5,036) - 2,619,057 353  801,680.95 (5,038) 70,504 - - - - 867,160
354 224,802 40 - - - - 224,802 354  187,719.81 - 5,470 - (89) - - 192,821
356E&W 1,600,792.17 67,232 - - - 1,068,024 | 3b5E&W  968,520.11 - 88,761 - (6,138) - - 1,082,152
385C  1,120,082.20 - - 1,120,082 355C  227,846.00 - 36,063 - - n . 204,909
358 2,012,476.07 7,500 - - - 2,018,875 356 701,210.49 - 66,547 - - - “ 767,766
359 6,787.55 - - - - 6,788 359 4,935.93 - 258 - - - . 5,195

360 13,571.09 - - - - 13,672 360 0.00 - - - - - - -
3601 56,995.37 - - - - 56,808 3601 25,730.85 - 1,026 - - - - 28,767
361 96,041.72 4,813 - - - 100,855 361 34,672.03 - 2,019 - - - - 36,50
362 7,253,857.42 273,759 - - - 7527417 362 1,841,040.47 - 213,412 - (1,171 - - 2,054,181
364 10,799,457.71 608,228 - {35,944y - 11,871,741 364 5476,761.01  {35,944) 519,131 - {120,081} - - 6,760,868
365 10,822,893.44 316,724 - {35,349) - 11,104,289 365 6,748,784.32  {35,349) 569,254 B {33,038) - - 7,249,682
366 3,808,849.53 163,021 - - - 3,960,870 366 711,757.94 - 76,742 “ . - - - 788,600
367 5,958,677.62 217,835 - (4,319) - 8,171,004 367 1,984,823.63 {4,319) 176,600 - (40,393) - 2116,712
368 14,790,262.24 343,046 - {v8,751) - 15,085,658 368 9,588,60045 (78,751} 636,552 - (49,518) - - 10,148,973
369 €,632,200.86 161,580 - (2,372} - 9,791,415 368 5,121,711.36 {(2,372) 412,321 - {20,937) - - 5,501,724
370 8,660,809.,04 161,707 B (85,240) - 3,727,466 370 2,016,509.70  (B5,240) 121,029 - (14,639) - - 2,037,660
n 2,694,781.06 120,692 - (15,737) - 2,699,737 371 1,053,652.48  (15,737) 161,798 - (18,857) - - 1,181,058
373 1,382,251.57 34,208 - (2,885) - - 1,363,655 373 870,520.80 (2,805) 76,664 - (15,401) - - 928,820
389 7248218 - - - - 72,462 388 6,703.60 - - - - " - 6,704
290 1,466,806.27 280,268 - - “ 1,717,074 390  592,087.79 - 20,812 - - - - 622,000
3910 42,532.13 14,219 - 66,751 3910 17,711.77 - 5,877 ~ - - - 23,288
aa11 0.00 - - - - - 391 0.00 ~ - - - “ - 0
32 247 117.67 12,000 - - - 269,118 3912  155,6690,49 - 32,023 - - - - 187,592
3ams 8,171,583 - - - - 8,172 3913 7,458.43 - 28 - - - - 7,484
3014 1,003,288.71 8,232 - - - 1,011,520 3914 §63,623.85 - 78,571 - - - - 932,195
3921 21,030.01 2,800 - - - 23,530 3921 11,942.95 - 2,706 - - - - 14,640
3922 636,826.90 317,573 - - - 957,409 3922 391,680.90 - 36,016 15,176 - - - 442,872
3923  2,527,674.68 - - - - 2,627,575 3923 1,318,330.56 - 106,168 4,000 - - - 1,428,489
3924 111,010.78 - - - - 114,011 3924 43,169.88 - 4,218 - - - “ 47,378
393 125,205.37 33,248 - - - 168,454 383 ,874.60 - 7,791 “ ~ - - 99,665
394 171,226.156 10,766 - - - 181,991 394 131,639.40 - 8,861 - - - - 140,500
395 72,803.48 48,054 - - - 121,047 395 70,579.79 - 563 - - . - 71,133
308 190,165.456 - - - - 180,166 396  179,183.32 - 8,128 - - “ - 188,311
397 178,847.35 36,522 - - - 215,371 a7 84,317.81 ~ 14,505 - - ~ - 108,822
3973 71,588.63 “ 71,588 3973 38,810.50 - 2,623 - - u - 41,333
398 16,338.92 - - - - 16,330 398 14,767.01 - 468 - - - - 15,235
399 10,000.00 - - - - 10,000 309 10,000.00 - - - -~ - - 10,000
86,410,638 3,250,119 0 {263,641} 0 88,397,116 42,424,787 _ (283,641) 3,504,658 18,176 (308,041) 0 45,376,938
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REVISED

FLORIDA PUBLIC UTILITIES COMPANY

2015 CONSOLIDATED ELECTRIC DIVISIONS
PLANT IN SERVICE AND RESERVE SUMMARY

Page 1 of 1

2012
PLANT IN SERVICE ($) RESERVE ($} (GREDIT BALANCES)
Plant Buglaning Purch, Enclog Piawl Bopinnlng Coxlof Pricol Enciing l
Acal. Badlnce Additions Tranafory Rotligmans & Adj. Balants Avet, Balahoo Rn![mmbs Acormals Salvage Remaval Teancfars & Adi, Balnnoa
350 17,629 - - - - 17,629 350 - - - - - -
3501 23,842 - - - - 23,842 3501 17,317 - 548 - - 17,865
352 22,007 122,143 - - - 144,150 352 11,404 ~ 398 - - {1,000) 10,800
383 2,819,857 564,184 - - - 3,184,144 353 867,160 - 84,354 - (1,000) 121,443 1,061,857
354 224,802 - - - - 224,802 354 182,821 - 4721 - 183 (16,866) 180,869
355 1,668,024 - - - - 1,668,024 356 1,032,152 - 58,859 - (183) 1,080,628
3851 1,120,082 - - - 1,120,082 3551 264,509 32,487 - (99) (44,925) 252,372
388 2,019,976 2,341 - - - 2,022,316 356 767,766 - 47,492 - (800} (58,6852) 745,806
354 6,788 - - - - ' 8,788 359 5,195 - 102 - - 5,207
360 13,5672 - - - - 13,572 360 - - - - - -
3801 56,295 - - - - 56,995 3601 26,757 - 1,026 - - (294) 27 ABS
361 100,858 - - - - 100,865 381 36,591 - 1,916 - - (3,019) 35,495
32 7,527,417 127,467 “ - ~ 7,654,884 362 2,054,181 - 211,082 58,264 2,323,527
364 11,371,711 849,586 - (28,421} (120,283) 12,072,643 364 5,769,866 (28,421} 479,341 - {119,026} 8,101,760
385 11,104,268 784,627 - (26,586) (92,395) 11,770,913 365 7,249,652 (28,688) 462,214 - {117,845} 7,560,832
366  3,069870 996,421 - (291)  (73,439) 4,892,351 266 788,500 (291 64,870 . (682) (53,968) 798,439
87 6,171,804 722,100 - (0,864) (128,144) 6,757,178 387 2,116,712 {8,864) 181,801 18,276 (26,679) 2,282,348
368 15,065,658 738,502 - (83,997) {2,500) 15,745,562 368 10,148,973 (53,997) 659,169 - (50,580) 113,164 10,818,718
369 9,791 415 120,402 - (5,364) - 9,906,454 389  §501,724 (5,364) 382,003 - (11,348) 5,867,016
370 3,727,466 90,233 - {23,848) " 3,793,861 370 20376509 (23,848) 138,910 - (6,764) 2,148,966
37 2,699,737 183,121 . {23,330) - 2,858,528 3 1,181,068 (23,330) 157,882 - (18,345) 1,302,366
373 1,363,685 38,518 - {2.522) - 1,395,652 313 928,890 {2,622) 68,874 B (7,401) (55,899) 831,941
389 72,462 52527 - - - 825,089 389 6,704 - - - - 8,704
380 1,717,074 128,784 - - - 1,845,838 390 622,000 - 36,067 - - (25,581} {3,420) 823,056
3910 56,751 24,752 - - 81,803 910 23,288 - 7,508 - 30,887
3911 - - - - - - 3911 - - - - 0
3012 269,118 - - - - 269,118 3912 187,592 - 28,231 - 213,823
3213 8,172 - - (2,775) - 5,397 3913 7.484 (2,775) 115 - 4,824
e 1,014,520 - - - - 1,011,620 3914 932,195 - 65,081 - 997,276
3921 23,530 (2,500) 30,091 (21,030) - 30,081 3921 14,649 (21,030} 843 2,302 30,001 28,856
3922 857,499 202,240 72,589  (309,160) - 923,168 3922 442,872 (309,160) 96,834 38,870 47,348 46,374 360,938
3923 2,627,575 467,808 - (120,274} - 2,875,199 3923 1,42848%  (120,274) 180,271 - (61,858) 1,436,628
3024 111,011 - - - - 111,011 3924 47,378 - 4,219 - 51,597
393 168,464 - - (8,742) - 149,712 393 98,665 {8,742) 12,541 - 103,454
394 181,891 84,981 60,790 - - 317,762 394 140,600 - 9,051 - 140,651
305 121,047 - - - - 121,047 395 71,133 - 7418 - 78,651
396 190,188 - - - - 190,165 398 188,311 - 5,325 - (180) 183,486
a7 216,371 - - " - 215,371 397 108,822 - 24,873 - 160 133,845
3873 71,689 - - - - 71,589 973 41,333 - - u 41,333
398 16,339 72,508 {50,790) - - 38,058 308 15,235 - 468 - - {1.508) 14,995
399 10,000 - - - - 10,000 899 10,000 - . - 10,000
88,397,118 7,088,005 102,879 (634,204) (416,741) 94,617,855 45,378,038  (634,204) 3404858 116,511  (353,259) 1 35,446 48,035,200 ]
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Scheduls F Page 3 of § REVISED
FLORIDA PUBLIC UTILITIES COMPANY
2015 CONSOLIDATED ELECTRIC DIVISIONS
PLANT IN SERVICE AND RESERVE SUMMARY
2013
PLANT IN SERVICE ($) RESERVE {$) {CREDIT BALANGCES)
Plant Boginning Pureh, Bading Prant Bagisning Cost of Purah. Bneing
Aact Bakitey Rell 8 Ad], Belance Atot. Balanoe Rofianients Asetitels Salngs Ramova) Transtors & Ad). Balanne

§50 17,629 - - - - 17,629 356 - - - - - - - -
3501 23,842 ~ - - - 23,842 3501 17,865 - 548 - - - - 18,413
382 144,160 53,610 - - - 197,760 352 10,800 - 3,158 - - - - 13,956
353 3,184,149 781,677 - (227,196) - 3,748,521 353 1,051,857 {227, 198) 81,768 - {46,838) - - 859,691
354 224,802 - - - - 224,802 354 180,869 - 4,721 - - - - 185,580
365 1,688,024 - - - - 1868,024 3556 1,000,628 - 856,712 - - - - 1,147,340
3551 1,120,082 378,823 - 1,498,908 3651 252,372 35,222 - - - - 287,594
368 2,022,316 62,887 - {764) - 2,084,438 356 745,806 (764) 48,513 - - - - 793,665
359 8,788 - - - - 45,788 359 5,297 - 102 - - - - §,398

360 13,572 314,352 - - - 327,924 360 - - - - - - . -
3801 58,508 - - - - 56,905 3801 27,489 - 1,026 - - ~ - 28,514
361 100,888 73177 - - - 174,032 361 35,405 - 2,366 - - - - 37,881
362 7,664,884 373,894 - {83,826) - 7,944,951 362 2,323,527 {83,8286) 222519 1,317 (17,800) " - 2,448,037
364 12,072,643 820,769 B (19,995) - 12,873,417 384 6,101,760 (19,995} 506,582 - {117,250) " - 6,471,078
365 11,770,915 387,863 " {24,868) - 12,133,920 385 7,668,632 {24,858) 489,821 10,099 {68,709} - - 7,976,085
366 4,892,361 541,980 - (10,622)  (38,115) 5,385,604 366 798,439 {10,622) 83,514 - {3.598) - - 867,732
387 6,757,176 1,140,156 - {80,884) (32,844) 7,783,603 387 2,282,346 (80,884) 204,696 61,041 {39,869) - - 2,417,329
368 15,745 662 564,370 - (129,380} {356} 16,180,186 368 10,816,718  (129,380) 682,503 15,052 {69,394) - - 11,316,507
369 9,906,454 153,382 - (3,682) - 10,056,253 368 5,867,016 (3,682) 381,908 492 (15,298) - - 6,240,535
370 3,793,851 106,938 - {64,476) - 3,846,312 370 2,146,966 (64,476) 140,301 . (3,637) - - 2,229,154
371 2,850,628 123,461 - {28,042) - 2,856,946 37 1,302,366 (26,042) 185,230 - (10,2909 - - 1,431,262
373 1,399,862 32,343 - {5,178) - 1,426,817 373 831,941 {5,178} 70,743 - {9,312) - - 088,194
380 825,089 77445 - - - 902,534 383 8,704 - - - - - - 8,704
380 1845838 2,461,681 - - - 4,307,520 350 623,056 - 36,917 - - “ - 659,973
3910 81,503 265,833 - - 347,337 3910 30,887 - 11,134 - - - . 42,021
3911 - 10,900 - - - 10,900 2911 “ - - - - - - 0
3912 269,118 8,700 " - - 267818 3912 213,823 - 15,109 - - - - 228,933
3913 5,397 1,600 - - - 6,997 3913 4,824 - 115 - - - - 4,938
3914 1,011,620 4,797 - - - 1,016,317 3914 897,276 . 5,412 - - - - 1,002,689
3921 30,021 23,951 - - - 54,042 3921 26,855 - 1,930 - - - - 28,785
3922 923,168 97,380 22,079 (65,409) - 977,219 3922 380,938 (65,409) 54,355 6650 - 8,183 - 364,728
3922 2,875,199 641,930 - (260,834) n 3,256,304 3923 1,436,628 (260,834) 128,310 18,000 - - - 1,319,104
3924 111,011 - - - - 111,011 3924 51,507 - 4,230 - - - - 55,827
383 149,712 - - - - 149,712 393 103,464 - 12,541 - - - - 116,005
394 317,762 17,942 - - - 336,704 394 149,551 - 27,081 - 4 - - 176,632
308 124,047 - - (1,635) - 119,512 395 78,581 {1,535) 7.238 - - - - 84,253
398 160,166 17.262 - » - 207,427 396 103,488 - 5,328 - - - - 198,811
387 215,371 78,838 “ - - 284,008 397 133,845 - 24,873 - - - - 168,718
3973 71,589 - - - - 71,589 3973 41,333 - - - - - - 41,333
398 38,058 - - - - 38,058 398 14,195 - 3,571 - - - - 17,768
399 10,000 - - - - 10,000 399 10,000 - - - - - - 10,000
TOTAL __ 94,517,866 9,427,649 22,079  (994,682) (71,315) 102,901,687 48,036,290 (084,582) 3,530,161 99,657 (401,893) 8,193 0 B0,277,026
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FLORIDA PUBLIC UTILITIES COMPANY
2015 CONSOLIDATED ELECTRIC DIVISIONS
PLANT IN SERVICE AND RESERVE SUMMARY
2014
PLANT IN SERVICE ($} RESERVE ($) {CREDIT BALANGES)
Phait Rotinning FPurah, Eling Phant Baginnig Costof Purch, Bndng ]
Agot. Balanss Adiians Translera Ratlrsmonty lﬂ Balanes Avot, Balanca Ratlemonts Asvruels akoge Rémovn! Transfora 2 Adl, Rulatge
350 17,629 - 17,629 350 - - -
3501 23,842 - 23,842 3501 18,413 - 648 18,862
352 197,760 - 197,760 352 13,056 - 3,860 17518
363 3,748,521 - 3,748,521 353 559,691 - 89,864 040,656
354 224,802 - 224,802 354 186,680 - 4,72 190,300
355 1,868,024 {89,727) 1,578,206 355 4,147,340 (89,727) 56,538 {40217 1,073,934
3561 1,498.905 1,157,370 2,656,276 3581 287,594 47,240 334,834
356 2,084,438 497,204 (43,008) 2,537,738 386 793,585  {43,905) 49,332 {54,085) 744,808
359 6,788 - 6,788 359 6,308 - 102 6,600
350 327,924 g {314,352) 13,672 360 - - - -
3601 56,085 - 56,995 3601 28,6514 - 1,026 29,540
361 174,032 - 174,032 361 37,861 - 3,307 41,158
362 7,944,961 909,666 - 8,854,506 362 2,448,037 - 235,001 2,681,038
364 12673417 1,640,922 (80,874) (6,914) 14,246,661 364 6471078  (80,874) 537,280 {142,105) 5,305,379
3685 12,133,920 1,046,099 (73,137) (2,063) 13,103,924 365 7975085  (78,131) 500,092 17852  (69,998) 8,358,899
368 6,385,604 166,678 {69) (986) 5,851,124 366 867,732 {69) 87,303 (2,280} 952,686
367 7,783,603 401,267 {11,754) (16,745) 8,156,370 367 2417329 (11,754} 220,003 (16,404) 2,619,264
368 16,180,198 708,472 {23,352) (11,100) 16,855,216 368 11,315,507 {23,352) 700,072 16,685 (84,007} 11,983,804
362 10,065,253 191,342 (60,613) 10,187,082 369 6,240,535 {60,613) 396,621 2,986 {(19,664) 6,560,065
370 3,848,312 148,491 (80,437) (680) 3,913,486 370 2,229,154 (80,437} 144,727 900 {D,046) 2,285,299
371 2,958,946 107,228 {20,632} (153) §,043,390 37 1,431,262 {20,832} 171,097 (8,401) 1,573,237
373 1,426,817 21,630 (2,318} 1,448,129 373 988,194 {2,318} 71,978 {3,078) 1,064,774
380 320,005 320,006 380 - -
389 802,634 (320,005} - 314,352 806,881 389 8,704 - 6,704
39 4,307,620 182,644 “ 4,490,064 3%0 660,973 - 88,500 748,472
3910 347,337 61,110 - {27,066) 381,381 2910 42,021 - 49,685 91,686
3911 10,2800 . - 10,900 3811 - - -
3912 267,818 - 267,818 M2 228,933 - 16,665 245,498
3NM3 6,997 - 8,997 s 4,838 - 343 6,282
41,0187 14,030 - 27,066 1,057,413 3914 1,002,689 - 4,727 1,007,416
3821 54,042 66,645 (39,170)  (30,091) 50,326 3921 28,785 {30,081) 5971 3,776 {1,693) 8,747
3922 077,218 19,710 (36,181) 960,748 922 364,728  {36,181) 130,282 6,017 14,549 479,394
3923 3,256,304 278,315 " 3,634,619 3923 1,318,104 - 281,565 1,600,662
3924 111,011 33,074 - 144,084 3924 §5,827 - 6,133 1,980 63,950
3903 149,712 - 149,712 393 118,006 - 12,641 128,546
3%4 335,704 16,029 - 366,633 304 176,632 - 28,784 205,416
395 119,612 - 119,612 385 84,253 - 7,019 91,272
36 207,427 82,007 - 13,547 302,981 386 198,811 - (7,245) 101,668
397 204,008 1,031 - 285,039 397 188,718 - 40,600 199,318
3973 71,589 - 71,589 3973 41,333 - 41,333
398 38,068 18,811 - 56,888 3¢8 17,766 - 3,942 21,708
389 10,000 - 10,000 399 10,000 - 10,000
TOYAL 102,901,687 7,720,475 13,614  (632,984) (25,985} 110,076,797 50,277,026  (532,084) 4,024,236 48,116 (428,.274) 14,846 (7.245) £3,395,719
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Schedule F Page 5§ of 5 REVISED
FLORIDA PUBLIC UTILITIES COMPANY
2015 CONSOLIDATED ELECTRIC DIVISIONS
PLANT IN SERVICE AND RESERVE SUMMARY
2015 - Projected
PLANT IN SERVICE {$) RESERVE ($) (CREDIT BALANGES}
Plant Baglaning Purch. Ending Plant Boglnning Costof Purch. Endlng
Acot, Batancy Additions Transfors Retiramants & Adf. Balanse Agot. Balance Rotiromonts Acesuals Salvago Romoval Transfors & Adj. Balanco

350 17,629 - - 17,629 350 - - - - - 0
3501 23,842 - - 23,8421 3501 18,962 - 548 - - 19,610
352 197,760 - - 197,760 352 17,518 - 3,560 - - 21,075
353 3,748,521 600,000 {58,058} 4,290,463 353 948,485 (58,058) 80,326 - (12,252) 987,501
354 224,802 - - 224,802 354 190,300 - 4,721 - - 195,021
355 1,578,206 1,287,795 {22,432) 2,843,660 355 1,073,934 (22,432) 64,194 - {11,385) 1,104,311
3551 2,656,275 - 2,666,275 3551 334,834 77,032 411,866
356 2,637,738 202,002 {11,187) 2,728,573 356 744,898 (11,167) 61,793 - - 795,523
359 6,788 - - 6,788 359 5,500 - 102 - - 5,602
360 13,672 - - 13,672 360 - - - - - 0
3601 56,995 - - 56,995 3601 29,540 - 1,026 - - 30,566
361 174,032 - - 174,032 361 41,158 - 3,307 - - 44,464
362 8,854,606 1,214,704 (20,957) 10,048,253 362 2,682,209 (20,957) 255998 14,895 {4,375) 2,927,771
364 14,246,551 356,698 (36,162) 14,567,088 364 6,805,379 (36,162) 590,541 - (142,115) 7,217,843
365 13,103,924 829,841 (38,695) 13,894,070 365 8,358,899 {39,695) 548,023 6,988 (72,347) 8,801,868
366 5,651,124 182,121 (2,746) 5,730,500 366 952,686 (2,746) 89,730 - (1,640) 1,038,030
367 5,156,370 417,939 (26,455) 8547,854|| 367 2619264  (26455) 241,325 17,329  (30,311) 2,821,151
368 16,855,216 493,044 (70,523) 17,277,736 368 11,953,804 (70,523) 736,386 7,911 (58,375) 12,569,202
389 10,187,082 269,206 {17,958) 10,428,330 369 6,560,065 (17,958) 411,371 869 (19,037} 6,935,300
370 3,913,686 209,723 {60,466) 4,062,943 370 2,285,299 (60,466) 146,860 225 (8,269) 2,363,449
37 3,043,390 110,253 (17,975) 3,135,668 371 1,673,237 (17,975) 176,861 - (12,696) 1,718,427
373 1,446,129 38,945 (3,058) 1,482,016 373 1054774  (3,058) 73,080 - (8798) 1,115,998
380 320,005 320,005 380 0
389 898,881 - - 896,881 389 6,704 - - - - 6,704
380 4,490,084 - (479,780) 4,010,283 390 748472  (479,780) 85,403 . - 354,005
3910 381,381 76,062 - 457,443 3910 91,686 - - - 91,686
3911 10,900 25,000 - 35,900 3911 - - - - - 0
3912 267,818 - - 267,818 3912 245,498 - - - - 245,498
3913 8,997 - - 6,997 3913 5,282 - - - - 5,282
3014 1,057,413 - - 1,057,413 3914 1,007,416 - - - - 1,007,416
3921 50,326 55 - 50,381 3921 8,747 - 6,095 - - 12,843
3922 960,748 - - 960,748 3922 479,394 - 94,153 - - 573,547
3923 3,634,619 710,000 {1189,480) 4,125,139 3923 1,600,669 (119,480) 235,886 4,750 - 1,721,824
3924 144,084 - - 144,084 3924 63,950 - 5475 - - 69,426
3930 149,712 - - 149,712 3930 128,546 - - - - 128,546
3940 355,833 40,000 - 395,633 3940 205,416 - - - - 205,416
385 118,512 - - 119,612 395 91,272 - - - - 91,272
386 302,881 20,000 - 322,981 396 191,566 - 8,670 - - 200,236
397 295,039 - - 295,039 397 199,318 - - - - 199,318
3973 71,589 - - 71,589 3973 41,333 - - - - 41,333
398 56,868 10,000 - 66,868 398 21,708 - - - - 21,708
398 10,000 - - 10,000 399 10,000 - - - - 10,000
TOTAL 110,076,797 7,083,388 0 (986,911) 116,173,274 63,395,720 (986,911} 4,010,264 52,967 (381,600} 0 0 56,090,439
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REVISED FLORIDA PUBLIC UTILITIES COMPANY
2015 CONSOLIDATED ELECTRIC DIVISIONS
2011 - 2015 Net Salvage
{NEBATIVE VALUES INDICATE SALVAGE)
2001 2011 2011 2012 212 iz 2013 Lk 2043 2014 2014 2014 2015 2015 2615
GOR SALVAGE NEY GOR SALVAGE HET QOR SALVAGE NET COR BALVAGE NET COR SALVAGE NET
Acer DEBCRIPYION DR {CR} PR. {CR} DR, (CR) DR. {CR) EST EST £8Y
360 Land - - “ - - - ~ - - - - - - -
3601 Land Rights - . - - - - - - - - - - - - -
362 Struntures & Improvements - - - - - - u - - - “ - - - -
353 Statlon Equipmant - - = 1,000 - 1,000 46,835 - 48,835 - - - 11,868 - 11,959
354 Towers & Flklures 69 - 69 (183) - {183) - - - - . - - -
355 Paoles & Fixtures 8,138 - 6,138 183 - 183 - - - 40,217 - 40,217 11,385 - 11,385
3651 Conerate Poles - B - 9 " 1] - . - - - - “ -
368 Qverhead Condugtors & Dovices - - - 800 - 800 - “ - 54,088 - 54,085 - .
352 Roads & Tralla - - - - - - - - B - - - - - .
360 Lang - - - - - - - - - - - - - - -
3601 Land Rights " - -1 - - - - . - - - - - - B
461 Siructures 8 Improvements - . - - - “ - - - - - - - - -
362 Station Equipment 1,171 - 1171 - (68,264)  {58,264) 17,800 {1,317) 16,183 - - - 4,668 (14,895) (10,227}
364 Poles & Fixiures 160,081 - 190,081 119,026 - 118,026 117,250 - 117,260 142,105 - 142,106 142,118 - 142,118
386 Overhaad Conductors & Devices 33,038 - 33,038 117,645 - 117,645 88,700 {10,008} 68,610 69,808 {17,862) 52,148 72,347 {8,088} 65,3859
366 Undarground Conduit - - - 682 - 682 3,508 - 3,698 2,280 - 2,280 1,640 - 1,640
367 Undarground Conduil'Device 40,393 - 40,393 26,578 (18,275) 7,304 39,800 (61,041 (14,970 15,404 - 15,404 30911 (17,320 12,982
368 Line Transformers 48,518 - 49,818 60,580 - 50,680 69,304 ({15,059) 54,336 64,007 {16,565) 47,422 8,375 (7,811) 50,484
388 Cverhaad Services 20,037 - 29,937 1,348 - 11,348 15,269 {492) 14,807 19,564 (2,085) 18,5678 18,037 {B869) 19,168
370 Meotors 14,639 - 14,639 8,784 - 5,754 3,637 B 3,837 9,046 (p00) B,145 8,269 {228} 8,044
a1 [etavations on Gustomer 18,657 - 1aesT|  1a3e - was| 1020 - foaw| st - edel| 260 - 200
3Irz Stroat Lighling & Signal 15,401 - 15,401 7401 - 7,401 9,312 - 8,312 3,078 - 3,078 8,788 - 8,798
389 Land & Land Rights - - - - - - - - - - - - - - -
390 Structures & Improvements - - - - - - - - - - - - - - -
3910 Offlce Fumiture & Equipment | - - - - - - - -
3911 Offless Fumniture - - - - . - - - - - - - - - -
3912 Ofitea Machines - - - - - - - - - - - - - - -
3913 Computer Equipment - - - - . - - - - - - - - - -
3014 Softwara - - - - - - - - - - - » - - -
3921 Transpartation « Cars - - - - (2,302} {2,302) - - - - (3,7786) (3,778} - -
sezz  Jraneportation - Light Trucks & - (e1Te) (15478 - (@8eM)  (3,670) - (BEE0}  (B650) - @O e . -
3023 Transportation ~ Heavy Trucks - {4000y (4,000) - - - - {15000)  (15,000) - - - - (4,750 {4,760)
3924 Transportation - Trallars ~ - - - - - - - - - - - - - B
393 Storas Equipment - - - - - - - - “ - - - . - -
394 Tuals/Shop Equipmant n - - - - - - - B - - - - - -
386 Lab Equipment - - . - - - - - - - - - - - -
3086 Power Operated Equipment - - - - - - - - - - - - - .
397 Communicailons Equipment - - - - - - - . - - D - - - .
2973 Communications Equipment Post . .
88 v - - i - - - - ) " ° "
398 Miscallaneous Equipment - - - - - » - - - - - - - - -
389 Misc Tanglble Assets “ - - - - u - « - u - - - - -
TOTALS 308,041 {19,178) 373,365 363,280 (116,601) 237,748 £01,693 (88,867) 302,036 428,274 8,118 380,159 301,900 (52,087 328,833
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REVIBEL ] FLORIDA PUBLIC UTILITIES COMPANY
COMPINED - ELEGTRIG DIVISIONS
2011 - 2015 Net 8alvage
Nogalive Percenlags Indicates Negalive Salvage
=a s Exfymitnd- <o

m 204§ Fall 2012 2012 2012 104y 243 w00 2044 204 204 2048 nis L ) o= nn BSUMALS 5 Your Avarags - o

TOTAL WET NET BAL. TOTAL RET NETsAL, TOTAL NET NET BAL. TOTAL RET NETBAL. JOrAL NET NET BAL. BYRTOTAL BYR TOTALHET AVERAGE
AGOT, DESCRPECN RET. 8AL » [COR} % RET. BAL.-LGER_! % REY. SAL, - {COR) 3 RET. BAL -fO0H) % NET, BAL.~ [COR} % RET, HAL, . E“&l NET SAL %
30 tend ~ - - - - . - - - - - - - - - B - B
3501  Londfights - - - - - . - . - - N - - . R - . -
352  Smumlurea & lmpronements - ~ - - - - - - - - - - - = - - . -
353 sieton Equipaiont 6036 - - - (1.000) - 27,186 (46.808)  (20.61%) - - - Ba058  {11.958)  (206%) 290,289 (59.794)  (20.6%)
354 Touers§ Fixtras - [154] - - 183 - - - - - . - . - - 114 .
365 Poea Frlues - {edamy - - (183) . . - - 60727 (40217) (4ABD%) | 22432 (11,360) (S07ER)| 112459 (B8.923)  (50.75%)
35351  tonorota Polos - - « - (a9 - - - - - - - - - - (88} .
956 Voibosd Condvorcrs 4 _ . R N (800) . 764 - - 43908 (54,085) (123.19%)| 11487 - 86,830 (64.865)  [98.3%)
359  Roads & Trale - - - - - - - - - - - - - - - - - -
360 Land - - - - - B - - . - R - M - - - - -
o1 Land Righ - - - - - - - - - - B - - - - - - -
381 srustires & ngrovements - - - - B - - - . - - - - . - - . -
362 Slaon Eipment - {1 - - 68264 - 83826 (16983) {19914} - - - 20067 10228 4B8% 104,783 81,138 48.8%
364 Folos & Firlupes 3084 (el (mmgew)| A84N (M8 (MONGW)| 19ms  (MT28M  {5854%) | eoers (Mo (2many|  sete2 (4a418)  {303%) 1,396 (70578 (394.73%)
W e AR a9 Ao (maow) | 28000 (17 woeets)| aass  BOI) (267 | 7t gem (7o) | s9006  (ssi60) (sdeowy|  donetn (326798} {16454%)
306 Undorground Comtit - - - 2 (682) (242%) | 1062  (3500) (3330%) 60 (2280) (30822%) 2746 (1640) (mT2W%) 13,728 (8200}  (59.73%)
%7 et 4319 (40393) (936.35%) 8864 (7,004) (m24%) | s08ed  HAM 1aei% W7sd (15404 (131.06%)| 2645  (12.982) {4R.07%) 192236 (84,912)  (40.07%)
308 Lo Toawtomen TOTB (9518) (BAG2%) | BIGY  (S0GOD) (SDGTN) | 129300  (E43M) (434 B2 (4422 [0007%)| TOE2  (60M64) (71.66%) | 364004  (252320) (7H.28%)
383 thedwadSorviees 2372 (28,937) {1262.24% 8364 (11346) (AM163%)] 302 (1480 (1A} | ens1s (15578 (2r.4%) 17850 (18467) [lo144%) 69,789 (90,838)  (101.17%)
370 Mo B0 (14830) U7A7%)| 23848 (5784) {2013%) | 646 (3490  (a.EA%) 0437 [8M48) (1015%) | 60466 (8.049) (13.5%) 304,468 (40218) (1821%)
a7 peeenGime g5ym (eger) (Hesew)| s (13348) @67.2%) | 26042 (10200} (RG1%) | 20882 (3d01) (ISR | 17976 (12698) (r0.63%) |  doa7is 83478)  (B1.24%)
373 Btreet Lighing & Signal 2805 (1540%) (632.03%) 2,622 {7401) (203.63%) B {8,312)  (179.85%) 2,318 {3.078)  {132.82%) 305 (A798) (2A767%) 16,870 {43805} (27548%)
SB9  Leadd Lawd Rightn “ - - - B + - - - - - - - - - - - -
380 Blnmtures & knpioenonts - . - - o . - - - . - - 479,780 - - 479,780 - -
wio gabmwes | . ; . . . .
3811 offos Furive - - - - - - - - - . . - - - . . - B
012 Olics Machines - - - - - - . . - . . . - . - . - -
3013 Gompuior Squiprmnt - - . 2175 - - - - - - - . - - 2776 - -
3814 Borwars - - - - - - . - - - - . - - - - - -
3621 Trseporkiion - Cars - - - 21,000 2802 $055% - - - 30,0 S778  12.65% - 81,421 5078 11.80%
3ggp etk Lok -~ 151 - 5160 30670 Mesm | 65409 @ds0  {04v% /AW 6017 1863% - 410,750 84613 15M%
Soxg  Jrmapartebon- Heary - 4,000 - 120,274 - - 200834 18000 GIE% - - - 146,480 4730 398% 500,688 28760 A%
3024 Traneportelion - Tralers - - - - - - - . - - - - - . . . - .
383 staas Equpment - - - By42 - - - - - - - - - - 8,742 - .
384 Yodmhop Equpenant - - - - - - - - - - - - - - - - - -
WBE Ly Eqpment - - - - - - 1,635 - - - - - - . 1,838 - -

Pows) red
308 Co e - - - . - - - - - - - - - . - - . -
Commenionll

307 Samiakalens - - . - - - - . R - - - - . - - - .
3973 ;mxmeo " - : ‘ - - " - N ° - - " - - - - -
309 Uiosanecus Eguiamoal - - - - - - - . - - - . - N - - - -
309 Wiso Timgitle Amsate - - - - - - - - - . - - - . -

TOTALE

$24832) A%

1027,440)

EXTPX1)
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REVISED

2015 CONSOLIDATED ELECTRIG DIVISICNS
Computation of Projected Asset Age
December 31, 2015
143 BADS 2aE WEGHY ALLOUNT IATE
Balanee 121312014 23842 442 1083703 | 352  Bakance 121312014
BALANGE 112014 23842 452 1ITEBSE BALANCE 107204
ADDITION 2015 alk [:2-] o ADDITION 2015
RETIREMENT 2018 -0 0.0 L RETIREMENT 2018
BALANCE 121312015 23,842 1077657 BALANCE  12/3/2015
AGE ! 45.2
BATE ASE WEBHT ATEouNT DATE
Balanca 1203112014 3748522 134 50,264,1281 354  Balance 12n014 224,802 40.5 9,099,838
BALANCE 2014 748522 M4 53478714 BALANCE win4 9,328,300
ADDITON 2015 600,000 05 800,000 ADDITON 20% £
RETIREMENT 2018 (38,058 306 {1,770,861), RETREMENT 2018 L
BALANCE 123172015 4,290,464 2,508,058 BALANCE  {281i2(15
AGE 12.2
JATE BamS AGE WEIGHT ACSOUNT DATE
Ezlance 122412014 1578297 232 366826131 356  Ealance 1213112014
BALANCE 1Hii2014 15728207 242 38,184,701 BALANCE 1172014
ADDITION 2018 128776 05 43, ADDETICN bog)
RETIREMENT 2016 2402 28 (737458 2016
BALANCE 1203172015 2,843 560 38,107,236 BALANCE 121312015
AGE H 13.4 ]
DATE a8y @ WEIGHT | accouMT DATE
Balance 121512044 6,788 525 356,345 | 3601 Balance 123172044
EALANCE 12014 8788 6835 363,134 BALANCE #2014
ADDITION 2015 e 08 0= ADDITION 2015
RETREMENT 2618 0 ao - RETIREMENT 2015
BALANCE 121317215 8.788 383,134 BALANCE 1273215
AGE J! 53.5 ﬁ
DATE BASTS AeE WEGHT ACCOURT OAYE
Balance 123122014 17403 130 22674151 362  Balance 12312004 8854507 112 99,245,664
BAY_ANCE 114 174032 14D 2436444 BALANGE 1M20%4
ADDAIEN 201§ -0 05 - ADDITION 2015
RETIREMENT 2818 o~ [22:} D~ RETIREMENT 2015
BALANCE 12/312015 BALANCE 12312ms




FLORIDA PUSLIC UTILITIES COMPANY
2015 CONSOLIDATED ELECTRIC DIVISIONS
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Schedute M Page 3 of S
REAZED

7 XT
AGE I 18.5

Computation of Projectad Asset Age
December 31, 2015
ALCOUNT DATE 28 ASE WERHT ATCOUNT DAYE BASIS. ME WEISHT
2921 Balance 12831214 50,326 4.0 49114} 3922  PBalance 1213112014 960,748 41 3,044296
BALANCE MRy soses 20 100,862 BALANCE nens 860,748 B4 ARB0R15
ADDITION 2048 & 06 28 ADDITION 2015 -0~ @5 g
RETIREMENT 2035 0.6 O RETIREMENT 2015 =0~ b E:%
BALANCE 12312015 50,387 100,680 BALANCE 1213112015
AGE 2.0
ACCOmT DATE BASS pY- ] WEGHT ACCOUNT AT BASIS ASS NARGHT
3923 Balance 1213172014 3,534,619 £.8 23,044,268 | 3924 Balance 1204 144084 114 1,689 848
BALANCE WM 8,534,614 78 27,570,024 BALANCE 24 144084 124 1785643
ADDITION 2015 710000 05 SE5.0DD ADDITION 2016 £ -1 e
RETIREMENT 2015 {119.400) 205 (2443,340)] T 2018 Bl =X} -
BALANCE  12/31/2018
ACEOUNT. DATE _ BaoE AZE WEEHY ACCOUNT DATE RASIS ASE WEGHT
386 Balance 123H12H4 302081 166 5037284 | 3551 Balance 12131214 2,898,275 4.5 12,013,290
BRLANCE 112014 302981 178 Sa52468 120312014 2608215 &5 14806514
ADDITON 2ms 26,0008 03 10,008 ADDITION 2071 ol [12.] =0
RETIREMENT =g b [ i ENT o Q- [ X B
BALANCE 12342015 5342469 BALANCE  12/312018 2836275 14.608.514
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1 Florida Public Utilities Company Schedule N Page 1 of 14
7 | CONSOLIDATED ELECTRIC DIVISIONS REVISED
ER Calculsted Anset Age
. December 31, 2014
5 Install
8 lAccouns Year Basis Age Weight
g 3500 1973 17629.00 41.8 731,608.50
3500 Total 17.629.00 41,5 731,603.50
10_|3501 1662 734107 525 365,350.45
1 ; 3501 1974 16.508.00 405 868,250.00
3501 Total 23,841,897 44.2 1,053,703.43
13 I552 1876 12,90892 585 ‘49;9%
14 352 1998 1,700.00 185 31,450.00
13 |52 199% 7,398.00 155 114,668.00
16 1352 2012 122,143.00 25 305,357.50
17 352 2013 53,610.00 1.5 80,445.00 :
18 k352 Total 187.750.92 1.028,884.92
19 [353 1976 42425241 38.6 16,333,794.79
20 {353 1988 8,850.68 29.5 261,095.06
| 21 1353 1990 587.762.64 245 13.910,674.68
22 1363 14993 32844277 21.5 7,018,518.58
23 1353 1884 3.352.39 205 88,724.00
24 1353 1997 168,089.568 17.5 2,678,192.30
23 {363 2001 11,877.83 136 160,345.66
| 26 {353 2002 11,613.11 125 145,163.88
27 1353 2005 628,425.72 9.5 8,979,544.34
|28 1353 2007 11,400.00 7.5 85,500,00
29 353 2010 208,220.00 45 §386,980.00
30 {353 2011 36,502.00 35 127,757.00
31 |353 2012 £64,184.00 25 1,410,460.00
| 32 Ja53 2013 791.577.00 15 1,187,365.50
33 |as3 Total 3,748 521,81 134 50,304 12777
34 354 1874 224,565.40 40.5 9,098,948.70
| 35 |354 2008 137.00 6.8 89050
36 1354 Total 224807 10 40.5 9.099.839.20
37 1355 1970 14,1356.80 44.58 629,047.55
38 1355 1974 20,000.00 405 816,000.00
| 39 {353 1976 15,817.82 395 624,803.89
40 |355 1976 4270127 385 1.643,008.90
41 1385 1978 285 -
| 42 |355 1980 71.837.38 345 2471,488.852
| 43 1355 1982 12890853 32.5 4,514,527.23
44 |355 1984 30,485,569 308 930,116.50°
45 355 1¢88 23,364.74 265 £18,165.51
46 1355 1989 186,844.48 255 4.254,534.24
47 1355 1990 142,689.15 243 3,495,884.18
| 48 1355 1951 246,157.18 2358 5,784,883.73
49 1385 19683 28,072.15 215 603,551.23 -
50 1355 1994 156,443,868 205 3,207,095.44
| 61 {385 1988 106,289.00 195 2,071,660.50
| 52 355 1996 83,086.04 185 1,5563,741.74
83 1355 1987 108,097.45 175 1,858,705.38
84 1355 1989 £3,057.13 15.5 838,336,852
55 {855 2005 £0,759.00 8.5 387,210.50
| 68 1355 2006 12,581.68 85 108,944.28
| 57 1356 2010 10,177.00 45 45,786.50
| 58 |855 2011 §7,232.00 35 235,312.00
859|355 Total 1578 5 232 36,082,612.84
60
81 _|3551 2000 30,354.50 145 440,140.25
62 |8551 2002 87714587 125 8,464,317.13
| 53 13561 2003 14,538.98 "5 167,198.27
B4 13551 2008 1,688.00 6.5 10,978.50
65 135661 2009 142.00 55 781.00
| 66 13651 2010 208,212.35 45 1,782,965.68
87 3551 2013 378,823.00 15 568,234.50
88 _|3551 2014 1,157.370.00 0.5 578,685.00
| B9 13551 Total 2,656,275.20 45 12.013.290.23
70_|356 1971 97.09 435 473,42
| 71 |356 1972 17,773.80 425 755,886.50
72 1356 1974 49,743.49 405 2,014,611.35
73 |a56 1975 55,385.14 33.5 2,187.713.03
|_74 {356 1976 2T,645.88 385 1,064,365.38
75 |356 1080 9240 345 3,187.80
76 |56 1882 133,336.16 325 4,333,425.20
77 1356 1983 8771121 315 2,132,903.12
| 78 356 1984 39,307.56 208 1,198,880.58
79 {356 1986 7.235.38 285 206,208.33
80 |356 1989 101,801.13 255 259,828 82
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81 Florida Public Utilities Company Schedule NPaga2 of 14
82 CONSOLIDATED ELECTRIC DIVISIONS REVISED
83 Caleulated Asset Age
| 84 | December 31, 2014
&5 tnstall
88 JAccount Year Basis Age Weight
37 _|368 1991 74,547.95 235 1,751,855.68
88 1356 1992 4,184.22 25 94,368.05
89 l288 18083 76,066.18 21.56 4,635,422.87
90 _|356 1984 1,500.00 205 30,750.00
91 {385 1935 18.414.81 19.5 350,088.80
92 353 1096 208.00 185 3,848.00
93 1358 199¢ 17,460.7% 135 270,486.78
94 356 2000 - 14.5 -
| 95 1355 2002 1,015052.78 125 12,688,159.73
| 86 |358 2003 9,141.00 1.5 105,121.50
| 87 1388 2004 1,856.00 105 19,488.00
98 |356 2005 24,154.53 9.5 229,458.04
| 99 |356 2008 48,645.00 85 413,482.50
100 [356 2007 4,295.00 75 32,212 50
01 1358 2008 12,213.00 6.5 78,384.50
102 358 2009 1,814.00 35 8,97700
103 |358 2010 158,325.00 4.5 712,462.50
| 104 1350 20M 7,500.00 35 26,250.00
| 1051356 2012 2,341.00 25 5,852.80
06 {356 2018 §2,887.00 15 84,330.50
107 1358 2014 49720400 0.5 243 602.00
108 1356 Total 7.738.57 13.9
| 109 |359 1982 1,960.55 525 102,928.88
110 |359 1962 4.827.00 52.5 203 417.50
111 1359 Total 6.787.55 525 356,346 38
112 }360 1857 38108 57.5 21,964.43
(113 t360 1962 4,500.00 52.5 236,250.00
(114 ]300 1947 1,100.00 475 £2,250.00
[ 115 {380 1674 5,000,600 05 206,146,00
| 116 {380 2008 2,500.00 8.6 21,25000
117|360 2013 1.8 -
118 |360 Total 43,571,099 20.6 5 53
19 j3601 1828 1098.37 865 9,460.51
[ 120 Jas01 1934 7830 805 ©,503.13
21 |aeo1 1974 4,470.50 40.5 181,065.25
122 |3e01 1978 28,206.20 365 1,029,526.30
| 123 13601 1891 1600000 235 376,000.00
124 {3801 2004 5,200.00 105 54,80C,00
125 (3801 2006 2,931.00 85 24,913.50
126 {3601 Total 58,855.37 285 1.681.858.71
127 {381 1950 82.12 555 5,112.66
| 128 361 1882 9,401.80 52.5 483,594.50
| 128 31 1972 295.00 42,5 12,537 60
130 k381 1976 4,233.49 385 184,814.37
131 1381 1979 1,300.00 356 48B,150.00
| 132 1381 1880 500.00 345 17.250.00
| 133361 1982 371.36 425 10,444.20
134 1381 1984 17,316,79 305 §28,162.10
135|361 1985 £6.10 28.6 1,948 85
138|361 1008 $348.00 16.5 104,742.00
337|361 2001 54,483.10 135 735,521.85
| Z38 |61 2002 1,623.96 125 20,424.50
139|381 2011 4,813.00 35 16,845.50
740 |38t 2013 73,177.00 1.5 109.785.50
141 |361 Total 174.031.72 13.6 %257!414.56
| 142 Js82 1953 423622 615 250,54353
142 |22 1857 2,091.26 57.8 120,247.45
144 1382 1980 5,254.43 545 286,366.44
45 |3e2 1985 20,322,357 285 1,104,957.32
148 382 1966 14,743.74 835 718,071.39
147 382 1970 27,615.04 44.5 1,228,860.28
| 148 |262 1973 172,093.08 41.5 7,141,087.74
§ 149 1362 1977 49,573.47 378 1,855,993.88
150 {382 1979 760.00 385 24,850.00
151 |362 1980 36,.210.04 345 1,249,248.38
152 |362 1081 32257.18 335 1,080,615.53
153 1362 1682 MB.25223 325 6,703,197.48
154 |ae0 1983 10,662.82 315 335.876.63
155 |362 1985 7,882.67 285 232,538.77
156 |362 1086 217,450.53 28.5 6,197,340.11
157 {362 1887 5,508,21 275 151,475.78
158 |382 1989 340,430.47 255 B,682,506.09
159 362 1950 1,422.87 245 34,860.32
160 {382 1933 126,518.61 215 2,720,180.12
1611382 1994 2757227 265 565.231.54
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