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NOTICE OF PROPOSED AGENCY ACTION ORDER
APPROVING FLORIDA POWER & LIGHT COMPANY’S STANDARD OFFER
CONTRACT AND RATE SCHEDULE

BY THE COMMISSION:

NOTICE is hereby given by the Forida Public Service Commission that the action
discussed herein is preliminary in nature and will become final unless a person whose interests
are substantially affected files a petition for a formal proceeding, pursuant to Rule 25-22.029,
Florida Administrative Code (F.A.C.).

Backaround

Section 366.91(3), Florida Statutes (F.S.) requires that each investor-owned utility (10U)
continuously offers to purchase capacity and energy from renewable energy generators. Rules
25-17.200 through 25-17.310, F.A.C., implement the statute and require each IOU to file with us
by April 1 of each year a standard offer contract based on the next avoidable fossil fueled
generating unit of each technology type identified in the utility’s current Ten-Y ear Site Plan. On
April 1, 2015, Florida Power & Light Company (FPL) filed a petition for approval of its standard
offer contract and associated rate schedule based on its 2015 Ten-Year Site Plan. On July 7,
2015, FPL filed an amended petition in this docket.

In its 2014 Ten-Year Site Plan, FPL identified avoided units of both the combined cycle
(CC) and combustion turbine (CT) technology types. As a result, standard offer contracts for
both technology types were included in FPL's 2014 docket filing.! However, FPL’s 2015 Ten-

! Order No. PSC-14-0393-PAA-EQ, issued July 30, 2014, in Docket No. 140068-El, In re: Petition for approval of a
renewabl e enerqy tariff and standard offer contract, by Florida Power & Light Company.
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Year Site Plan identified only one avoided unit of the CC technology type. Therefore, the
petition in this docket requests that the standard offer contract and tariff sheets based on the CC
technology be approved as revised, and proposes that the contract and tariff sheets based on the
CT avoided unit be deleted.

We have jurisdiction over this standard offer contract pursuant to Sections 366.04
through 366.06 and 366.91, F.S.

Decision

Rule 25-17.250, F.A.C., requires that FPL, an IOU, continuously makes available a
standard offer contract for the purchase of firm capacity and energy from renewable generating
facilities (RF) and small qualifying facilities (QF) with design capacities of 100 kilowatts (kW)
or less. Pursuant to Rules 25-17.250(1) and (3), F.A.C., the standard offer contract must provide
aterm of at least ten years, and the payment terms must be based on the utility’s next avoidable
fossil-fueled generating unit identified in its most recent Ten-Year Site Plan or, if no avoided
unit isidentified, its next avoidable planned purchase.

FPL has identified a 1,317 MW natura gas-fired facility of the combined cycle (CC)
technology type as the next fossil-fueled generating unit in its 2015 Ten-Year Site Plan. The
projected in-service date of thisunit is June 1, 2023.

The RF/QF operator may elect to make no commitment as to the quantity or timing of its
deliveries to FPL, and to have a committed capacity of zero (0) MW. Under such a scenario, the
energy is delivered on an as-available basis and the operator receives only an energy payment.
Alternatively, the RF/QF operator may elect to commit to certain minimum performance
requirements based on the identified avoided unit, such as, being operational and delivering an
agreed upon amount of capacity by the in-service date of the avoided unit, and thereby becomes
eligible for capacity payments in addition to payments received for energy. The standard offer
contract can also serve as a starting point for negotiation of contract terms by providing payment
information to an RF/QF operator, in a situation where one or both parties desire particular
contract terms other than those established in the standard offer.

In order to promote renewable generation, we require the 10U to offer multiple options
for capacity payments, including the options to receive early or levelized payments. If the RF/QF
operator elects to receive capacity payments under the normal or levelized contract options, it
will receive as-available energy payments only until the in-service date of the avoided unit (in
this case June 1, 2023), and thereafter begin receiving capacity payments in addition to the
energy payments. If either the early or early levelized option is selected, then the operator will
begin receiving capacity payments earlier than the in-service date of the avoided unit. However,
payments made under the early capacity payment options tend to be lower in the later years of
the contract term because the net present value (NPV) of the total payments must remain equal
for all contract payment options.
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Table 1 below, estimates the annual payments for each payment option available under
the revised standard offer contract to an operator with a 50 MW facility operating at a capacity
factor of 96 percent, which is the minimum capacity factor required under the contract to qualify
for full capacity payments. Normal and levelized capacity payments begin in 2023, reflecting the
projected in-service date of the avoided CC unit (June 1, 2023).

Table 1 - Estimated Annual Paymentsto a 50 MW Renewable Facility
(96% Capacity Factor)

Capacity Payment (By Type)
Energy _ Early
Payment Normal Levelized Early Levelized

vear $(000) $(000) $(000) $(000) $(000)

2016 16,172 0 0 0 0

2017 12,145 0 0 0 0

2018 13,339 0 0 0 0
2019 17,324 0 0 3,714 4,226
2020 18,140 0 0 3,788 4,226
2021 19,244 0 0 3,864 4,226
2022 22,096 0 0 3,941 4,226
2023 23,867 5,884 6,554 4,020 4,226
2024 22,382 6,008 6,554 4,100 4,226
2025 22,777 6,136 6,554 4,182 4,226
2026 22,122 6,266 6,554 4,266 4,226
2027 22,865 6,399 6,554 4,351 4,226
2028 22,457 6,534 6,554 4,438 4,226
2029 23,182 6,673 6,554 4,527 4,226
2030 25,767 6,814 6,554 4,617 4,226
2031 27,033 6,959 6,554 4,710 4,226
2032 28,211 7,107 6,554 4,804 4,226
2033 29,754 7,257 6,554 4,900 4,226
2034 30,814 7,411 6,554 4,998 4,226
2035 31,948 7,569 6,554 5,098 4,226
Total* 451,638 87,017 85,204 74,318 71,845
NPV (2016%) 209,258 32,062 32,063 32,063 32,063

*Note: Totals may not add exactly due to rounding of figures.
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The type-and-strike format versions of the revised standard offer contract and associated
rate schedule QS-2 are included as Attachment A. All of the changes made to the tariff sheets are
consistent with the updated avoided unit. Notable revisions include an updated example of
monthly capacity payments, as well as updates to caendar dates, as-available energy costs, and
estimated unit fuel costs.

The provisions of the revised standard offer contract and associated rate schedule, asfiled
on April 1, 2015, and pursuant to the amended filing made on July 7, 2015, conform to all
requirements of Rules 25-17.200 through 25-17.310, F.A.C. The revised standard offer contract
provides flexibility in the arrangements for payments so that a devel oper of renewable generation
may select the payment stream best suited to its financial needs. We, therefore, approve FPL’'s
revised standard offer contract and associated rate schedule QS-2, effective August 27, 2015.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that Florida Power & Light
Company’s revised standard offer contract and related rate schedule QS-2, are hereby approved
and effective August 27, 2015.

ORDERED that the provisions of this Order, issued as proposed agency action, shall
become final and effective upon the issuance of a Consummating Order unless an appropriate
petition, in the form provided by Rule 28-106.201, F.A.C., is received by the Office of
Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, by the
close of business on the date set forth in the “Notice of Further Proceedings’ attached hereto. It
is further

ORDERED that potential signatories shall be aware that, if a timely protest is
filed, Florida Power & Light Company’s standard offer contract may subsequently be revised. It
is further

ORDERED that if a protest is filed within 21 days of the issuance of the order, Florida
Power & Light Company revised standard offer contract and related rate schedule QS-2 shall
remain in effect, with any revenue held subject to refund, pending resolution of the protest. If no
timely protest is filed, and this Order becomes final, then this docket shall be closed upon
issuance of a Consummating Order.
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By ORDER of the Florida Public Service Commission this 14th day of September, 2015.

Carlettc 14 anpten

CARLOTTA S. STAUFFER ~~
Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399

(850) 413-6770
www.floridapsc.com

Copies furnished: A copy of this document is
provided to the parties of record at the time of
issuance and, if applicable, interested persons.

TLT

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing that is available under Section 120.57,
Florida Statutes, as well as the procedures and time limits that apply. This notice should not be
construed to mean all requests for an administrative hearing will be granted or result in the relief
sought.

Mediation may be available on a case-by-case basis. If mediation is conducted, it does
not affect a substantially interested person's right to a hearing.

The action proposed herein is preliminary in nature. Any person whose substantial
interests are affected by the action proposed by this order may file a petition for a formal
proceeding, in the form provided by Rule 28-106.201, Florida Administrative Code. This
petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard,
Tallahassee, Florida 32399-0850, by the close of business on October 5, 2015.

In the absence of such a petition, this order shall become final and effective upon the
issuance of a Consummating Order.
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Any objection or protest filed in this/these docket(s) before the issuance date of this order
is considered abandoned unless it satisfies the foregoing conditions and is renewed within the
specified protest period.
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FLORIDA POWER & LIGHT COMPANY

Forty-Second Revised Sheet No. 9.010
Caneels Forty-First Revised Sheet No. 9.010

INDEX OF STANDARD FORMS
Standard Offer Contract — Renewable Energy 9,030
Interconnection Agreement for Customer Ovwmed Renewable Generation Tier 1 (10 kW or less) 9.050
Interconnection Agreement for Cust Owned R ble G ion Tier 2 (10— 100 kW) 9.055
Interconnection Agreement for Customer Owned Renewable Generation Tier 3 (101 kW - 2MW) 9.065
Street Lighting Agreeinent 9.100
Street Lighting Fixture Vandalism Option Notification 9.110
Premium Lighting Agreement 9.120
Recreational Lighting Agreement 9.130
Residential Unconditional Guaranty 9.400
Non-Residential Unconditional Guaranty 9.410
Performance Guaranty Agreement for Residential Subdivision Development 9.420
Irrevocable Bank Letter of Credit for Performance Guaranty Agreement 9.425
Surety Bond for Performance Guaranty Agreement 9427
Irrevocable Bank Letter of Credit 9430
Irrevocable Bank Letter of Credit Evidence of Autharity 9.435
Surety Bond 9.440
General Service Constant Usage Agreement 9.470
Conmnercial/Industrial Service Rider 9.475
Commercial/Industrial Load Control Customer Request for Approval 9.480
Commercial/Industrial Load Control Program Agreement 9.490
. CommercialTndustrial Demand Reduetion Rider Customer Request for Approvel 9.494
Commercialfindustrial Demand Reduction Rider Agreement 9.495
.FPL Residential Conservation Service Receipt of Services 9.500
Agreement for Curtailable Service 9.600
Curtaileble Customer Request for Approval 9,610
Agreement for General Demand Service 9.650
Comnon Use Faeilities Rider 9.660
Condominium Exemption from Individual Electric Metering — Attestation of Compliance 9.665
Economic Development Rider Service Agreement 9.670
Demand Side Management Adjustment Rider Declaration Form 9.680

(Continued on Sheet No, 9.011)

Issued by: S, E. Romig, Director, Rates and Tariffs
Effective: February 4,2014
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FwelfthThirteenth Revised Sheet No, 9.011
FLORIDA POWER & LIGHT COMPANY Cancels EleventhTwellth Revised Sheet No, 9.011

(Continued from Sheet No. 9.010)

Underground Distribution Facilities Installation Agreement 9.700 4
Underground Road/Pavement Crossing Agreement 9.715
Undesground Facilities Conversion Agreecment 9.720
Underground Facilities C ion A -G 1 Adj Factor Waiver 9.725
Long-Term Rental Agreement for Distribution Substation Facilities 9.730
Wireless Internet Electric Service Agreement 9.740
Facilities Rental Service Agreement 9.750
Electric Service and Meter Socket Requirements 9.760
Easement (Individual) ' 9770
Underground Easement (Individual) 9.773
Easement (Business) 9775
Underground Easement (Business) 9.778
Momentary Parallel Operation Interc tion Agr 9.780
Interconnection Agreement For Qualifying Facilities 9.300

Existing Facility Econownic Development Rider Service Agreement 9.870
Standby and Suppl | Service Agr t 9910
Interruptible Standby and Supplemental Service Agreement 9.920
Medically Essential Service 9.930
Medically Essential Service Notice of Exclusion from Disclosure 9.932
Performance Guaranty Agrecnient 9.946
Performance G ty Agr t for T I Capacity 9.950

Issued by: S. E. Romig, Divector, Rates and Tarlffs
Effective: Augusti, 204
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SixthSeventh Revised Sheet No. 9.030

FLORIDA POWER & LIGHT COMPANY Cancels FifthSixth Sheet No. 9.030
EE——— —— e ey

STANDARD OFFER CONTRACT FOR THE PURCHASE OF
CAPACITY AND ENERGY FROM A RENEWABLE ENERGY FACILITY OR A QUALIFYING
FACILITY WITH A DESIGN CAPACITY OF 100 KW OR LESS (20492023 AVOIDED UNIT)

THIS STANDARD OFFER CONTRACT (the “Contract™) is made and entered this day of
5 . by and between (herein after “Qualified Seller”
or “QS™) a corporation/limited liability company organized and existing under the laws of the State of

and owner of a Renewable Energy Facility as defined in section 25-17.210 (1) F.A.C. or a
Qualifying Facility with a design capacity of 100 KW or less as defined in section 25-17.250, and Florida Power &
Light Company (hereinafter “FPL") a corporation organized and existing under the laws of the State of Florida.
The QS and FPL shall be jointly identified herein as the “Parties”™. This Contract contains five Appendices;
Appendix A, QS-2 Standard Rate for Purchase of Capacity and Energy: Appendix B, Pay for Performance
Provisions; Appendix C, Termination Fee; Appendix D, Detailed Project Information and Appendix E, contract
options to be selected by QS.

WITNESSETH:

WHEREAS, the QS desires to sell and deliver, and FPL desires to purchase and receive, firm capacity and
energy to be generated by the QS consistent with the terms of this Contract, Section 366.91, Florida Statutes,
and/or Florida Public Service Commission (“FPSC”) Rules 25-17.082 through 25-17.091, F.A.C. and FPSC Rules
25-17.200 through 25.17.310.F.A.C.

WHEREAS, the QS has signed an interconnection agreement with FPL (the “Interconnection
Agreement™), or it has entered into valid and enforceable interconnection/transmission service agreement(s) with
the utility (or those utilities) whose transmission facilities are necessary for delivering the firm capacity and energy
to FPL (the “Wheeling Agreement(s)”):

WHEREAS, the FPSC has approved the form of this Standard Offer Contract for the Purchase of Firm
Capacity and Energy from a Renewable Energy Facility or a Qualifying Facility with a design capacity of 100 KW
or less; and

WHEREAS, the Facility is capable of delivering firm capacity and energy to FPL for the term of this
Contract in a manner consistent with the provisions of this Contract; and

WHEREAS, Section 366.91(3), Florida Statutes, provides that the “prudent and reasonable costs
associated with a QS energy contract shall be recovered from the ratepayers of the contracting utility, without
differentiating among customer classes. through the appropriate cost-recovery clause mechanism™ administered by
the FPSC.

. NOW, THEREFORE, for mutual consideration the Parties agree as follows:

(Continued on Sheet No. 9.031)

b= ey
Issued by: 8. E. Romig, Director, Rates and Tariffs
Effective: duly10-2014
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FLORIDA POWER & LIGHT COMPANY Original Sheet No. 9.031

(Continued from Sheet No. 9.030)

1. QS Facility

The QS contemplates installing and operating a i KVA
generator located at (hereinafter called the
“Facility™), The generator is designed to produce a maximum of kilowatts (“K'W™) of electric power at an 85%
lagging to 85% leading power factor. The Facility’s location and generation capabilities are as described in the table below.

TECHNOLOGY AND GENERATOR CAPABILITIES

City:

Location: Specific legal description (e.g., metes and hounds or other legal County:

description with street address required)

Generator Type (Induction or Synehronons)

Type of Facllity (Hydrogen produced from sources other than fossil fuels, blomass
as defined in Seetion 25-17.210 (2) F.A.C. , solar energy, geothermal energy, wind
energy, ocean energy, hydroelectrie power, waste heat from sulfurle acid
manufacturing operations: or <100KW cogenerator)

Technology

Fuel Type and Source
Generator Rating (KVA)
Maximum Capability (KW)
Minimum Load

Peaking Capability

Net Qutput (IKW)

Power Factor (%)
Operating Voltage (kV)
Peak Internal Load KW

The following sections (a) through (e) are applicable to Renewable Energy Facilities (“REFs") and section (f) is only
applicable to Qualifying Facilities with a design capacity of 100 KW or less:

{a) Ifthe QS is a REF, the QS represents and warrants that the sole source(s) of fuel or power used by the Facility lo
produce energy for sale to FPL during the tenn of this Contract shall be such sources as are defined in and
provided for pursuant to Sections 366.91(2) (a) and (b), Florida Statutes, and FPSC Rules 25-17.210(1) and (2),
F.A.C. Fossil fuels must be limited to the minimum quantities -necessary for start-up, shut-down and for
operating stability at minimum load. The REF must be capable of generating the amount of capacity pursuant to
Section 5 of this Agreement without the use of fossil fuels.

(b) The Parties agree and acknowledge that if the QS is a REF, i the QS will not charge for, and FPL shall have no
obligation to pay for, any electrical energy produced by the Facility from a source of fuel or power except as
specifically provided for in paragraph 1(a) above,

(Continued on Sheet No. 9.032)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: May 22,2007
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EighthNinth Revised Sheet No. 9.032
FLORIDA POWER & LIGHT COMPANY Cancels SexventhEighth Revised Sheet No. 9.032
e

(Continued from Sheet No. 9.031)

(c) If the QS is a REF, the QS shall, on an annual basis and within thirty (30) days after the anniversary date of this Contract
and on an annual basis thereafier for the term of this Contract. deliver to FPL a report certified by an officer of the QS:
(i) stating the type and amount of each source of fuel or power used by the Q5 to produce energy during the twelve
month period prior to the anniversary date (the “Contract Year™): and (ii) verifying that one hundred percent (100%) of
all energy sold by the QS to FPL during the Contract Year complies with Sections 1(a) and (b) of this Contract.

(d) If the QS is a REF. the QS represents and warranis that the Facility meets the renewable energy requirements of” Section
366.91(2)(a) and (b), Florida Statutes, and FPSC Rules 25-17.210(1) and (2),F.A.C., and that the QS shall continue to
meet such requirements throughout the term of this Contract. FPL shall have the right at all times to inspect the Facility
and to examine any books, records, or other documents of the QS that FPL deems necessary to verify that the Facility
meels such requirements.

(e) The Facility (i) has been certified or has self-certified as a *qualifving facility” pursuant to the Regulations of the Federal
Energy Regulatory Commission (“FERC™), or (ii) has been certified by the FPSC as a “qualifving facility” pursuant to
Rule 25-17.080(1). A QS that is a qualifving facility with a design capacity of less than 100 KW shall maintain the
“qualifying status™ of the Facility throughout the term of this Contract. FPL shall have the right at all times to inspect
the Facility and to examine any books and records or other documents of the Facility that FPL deems necessary to verify
the Facility's qualifying status. On or before March 31 of each year during the term of this Contract, the QS shall
provide 1o FPL a certificate signed by an officer of the Q8 certifving that the Facility has continuously maintained
qualifying status,

2. Term of Contract

Except as otherwise provided herein, this Contract shall become effective immediately upon its execution by the Parties and shall
have the termination date stated in Appendix E, unless terminated carlier in accordance with the provisions hereof. Notwithstanding the
foregoing, if the Capacity Delivery Date (as defined in Section 5.5) of the Facility is not accomplished by the QS before June |, 2848:2023,
or such later date as may be permitted by FPL pursuant 1o Section 5 of this Contract, FPL will be permitted to terminate this Contract
consistent with the terms herein without further obligations, duties or liability 1o the QS.

3. Minimum Specifications

Following are the minimum specifications pertaining to this Contract:

1. The avoided unit (“Avoided Unit™) on which this Contract is based is detailed in Appendix A.

2 This offer shall expire on April |, 264:52016.

3. The date by which firm capacity and energy deliveries from the QS to FPL shall commence is the in-service date of the
Avoided Unit (or such later date as may be permitted by FPL pursuant to Section 5 of this contract) unless the QS chooses a capacity

payment option that provides for early capacity payments pursuant to the terms of this contract.

4. The period of time over which lirm capacity and energy shall be delivered from the QS to FPL is as specified in
Appendix E; provided, such period shall be no less than a minimum of ten (10) vears after the in-service date of the Avoided Unit.

5. The following are the minimum performance standards for the delivery of firm capacity and energy by the QS to qualify
for full capacity payments under this Contract:

On Peak * All Hours
Availability 94.0% 94.0%

* (IS Performance and On Peak hours shall be as measured and/or deseribed in FPL's Rate Schedule QS-2 attached hereto as Appendix A

(Cominued on Sheet No. 9.032.1)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: July- 102044



ORDER NO. PSC-15-0386-PAA-EQ
DOCKET NO. 150108-EQ

PAGE 12

FLORIDA POWER & LIGHT COMPANY Original Sheet No. 9.032.1

32

(Continued from Sheet No. 9.032)

QS, at no cost to FPL, shall be responsible to:
321 Design and construct the Facility.

322 Perform all studies, pay all fees, obtain all necessary approvals and execule all necessary agreements for the
Wheeling Agreement(s) in order to schedule and deliver the Product to FPL.

323  Acquire all permits and other approvals necessary for the construction, operalion, and maintenance of the
Facility. !

324 Demonstrate to FPL's reasonable satisfaction that QS has established Site Control, an agreement for the
ownership or lease of the Facilily’s site, for the Term of the Contract.

325  Complete all environmental impact studics necessary for the construction, operation, and maintenance of the
Project.

326  AIFPL's request, provide to FPL electrical specifications and design drawings pertaining to the Facility for
FPL’s review prior to finalizing design of the Facility and before beginning construction work based on such specifications and
drawings. QS shall provide to FPL reasonable advance notice of any changes in the Facility and provide to FPL specifications and
design drawings of any such changes.

327 Within fifteen (15) days after the close of each month from the first month following the Execution Date until
the Capacity Dellvery Dntc, ide to FPL a monthly progress report (in a form reasonably satisfactocy to FPL) and agree to
regularly sch d ives of QS and FPL to review such monthly reports and discuss QS's construction
progress. The Monthly ngms Report shall indicate whether QS is ontarget to meet the Capacity Delivery Date.

33 FPL shall have the right, but not the obligation, to:

3.3.1  Notify QS in wriling of the resulis of the review within thirty (30) days of FPL's receipt ol all specifications for
the Facility, including a description of any flaws perceived by FPL in the design.

332  Inspect the Fsﬁiﬁly‘s construction site or on-site QS data and information pertaining to the Facility during
business hours upon reasonable notice.

(Continued on Sheet No. 9.033)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: June 25,2013
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: Seventh Revised Sheet No. 9.033
FLORIDA POWER & LIGHT COMPANY ' Cancels Sixth Sheet No. 9.033

(Continued from Sheet No. 9.032.1)

4. Sale of Energy and Capacity by the QS

4.1 Consistent with the terms hereof, the QS shall sell and deliver to FPL and FPL shall purchase and receive from the QS at the
Delivery Point (defined below) all of the energy and capacity generated by the Facility. FPL shall have the sole and exclusive right to
purchase all energy and capacity produced by the Facility. The purchase and sale of energy and capacity pursuant to this Contract shall be a
( ) net billing arrangement or () simultaneous purchase and sale arrangement; provided, however, that no such arrangement shall cause the
QS to sell more energy and capacity than the Fecility’s net output. The billing methodology may be changed at the option of the QS, subject
to the provisions of FPL Rate Schedule QS-2. For purposes of this Contract, Delivery Point shall be defined as either: (i) the point of
interconnection between FPL’s system and the transmission system of the final utility transmitting energy and capacity from the Facility to
the FPL system, as specifically described in the applicable Wheeling Agreement, or (ii) the point of interconnection between the Facility and
FPL's transmission system, as specifically described in the Interconnection Agreement.

4.2 The QS shall not rely on interruptible standby service for the start up requiremnents (initial or otherwise) of the Facility.
4.3 The QS shall be responsible for all costs, charges and penalties associated with development and operation of the Facility.
5. Comnmitted Capacity/Capacity Delivery Date

5.1 The QS commits to sell capacity to FPL at the Delivery Point, the amount of which shall be determined in accordance with this
Section 5 (the “Committed Capacity). Subject to Section 5.3 the Commitied Capacity shall be KW, with an expected Capacity
Delivery Date no later then the in-service date of the Avoided Unit,

5.2 Testing of the capacity ofﬁw Facillry (m:h such tes!. a “Committed Capacity Test") shall be performed in accordance with the
procedures set forth in Section 6, The D Period (defined herein) for the first Comumnitted Capamy Test shall commence no
earlier then six (6) months prior to the commencement date for deliveries of firm capacity and energy (as such is specified in Appendix E)
and testing must be completed by 11:59 p.m. on the date prior to the in-service date of the Avoided Unit. The first Committed Crpacity Test
shall be deemed successfully completed when the QS demonstrates to FPL's satisfaction that the Facility can make available capacity of at
least one hundred percent (100%) of the Committed Capacity set forth in Section 5.1. Subject to Section 6.1, the QS may schedule and
perform up to three (3) Committed Capacity Tests to satisfy the capacity requirements of the Contract.

5.3 FPL shall have the right to require the QS, by notice no less than ten (10) business days prior to such proposed test, to validate
the Committed Capacity of the Facility by means of subsequent Committed Capacity Tests as follows: f) once per each Summer period and
once per each Winter period at FPL’s sole discretion, ii) at any time the QS is unable to comply with any material obligation under this
Contract for a period of thirty (30) days or more in the aggregnte as a consequence of an event of Force Majeure, and iii) at any time the QS
fails in three consecutive months to achieve an Annual Capacity Billing Factor (“ACBF"), as defined in Appendix B, equal to or greater than
70%. The results of any such test shall be provided to FPL within seven (7) days of the conclusion of such test. On and after the date of such
requested Committed Capacity Test, and until the completion of a subsequent Committed Capacity Test, the Committed Capacily shall be
deeined as the lower of the tested capacity or the Committed Capacity as set forth in Section 5.1,

5.4 Notwithstanding anything to the contrary herein, the Committed Capacity shall not exceed the amount set forth in Section 5.1
without the consent of FPL, such consent not unreasonably withheld.

5.5 The “Capacity Delivery Date” shall be defined as the first calendar day immediately following the date of the Facility's
sugcessful completion of the first Committed Capacity Test but no earlier than the commenceimnent dote for deliveries of firm capacity and
energy (as such is specified in Appendix E).

5.6 The QS shall be entitled lo receive capacity payments beginning on the Capacity Dclivery Date, provided, the Capacity
Delivery Date occurs on or before the in-service date of the Avoided Unit (or such later date permitted by FPL pursuent to the following
sentence). If the Capacity Delivery Date does not occur on or before the in-service date of the Avoided Unit, FPL shall be entitled to the
Completion/Performance Security (as set forth in Section 9) in full, and in addition, FPL may, but shall not be obligated to, allow the QS up
to an additional five (5) months to achieve the Capacity Delivery Date. If the QS fails to achieve the Capacity Delivery Date cither by (i) the
in-service date of the Avoided Unit or (ji) such later date as permitted by FP'L, FPL shall have no obligation to mnake any capacity payments
under this Contract and FPL will be permitted to terminate this Contract, consistent with the terms herein, without further obligations, duties
or liability to the QS.

(Continued on Sheet No. 9.034)
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Testing Procedures

6.1 The Committed Capacity Test must be completed successfully within a sixty-hour perod (the “Demonstration Period"), which
period, including the approximate start time of the Committed Capacity Test, shall be selected and scheduled by the QS by means of a
written notice to FPL delivered at least thirty (30) days prior to the start of such period. The provisions of the foregoing sentence shall not
apply to any Committed Capacity Test required by FPL under any of the provisions of this Contract. FPL shall have the right to be present
onsite to monitor any Committed Capacity Test required or permitted under this Contract.

6.2 Committed Capacity Test results shall be based on a test period of twenty-four (24) consecutive hours (the “Omnmmed
Capacity Test Period”) at the highest suslained net KW rating at which the Facility can operate without ling the design op
conditions, , and other p defincd by the applicable manufacturer(s) for steady state operulmns atthe I-‘acillty
Ifthe QS isa REF the Committed Capacity Test shall be conducted utilizing as the sole fuel source fuels or energy sources included in the
definition in Section 366.91, Florida Statutes. The Committed Capacity Test Period shall commence at the time designated by the QS
pursuant to Section 6.1 or at such other time tequmod by FPL pursuant to Section 5.3; provided, however, that the Committed Capacity Test
Period may commence earlier than such time in the event that FPL is notified of, and consents to, such earlier time,

6.3 For the avoidance of doubt, nonnal station service use of unit auxiliaries, including, without limitation, cooling towers, heat
exchangers, and other equipment required by law, shall be in service during the Committed Capacity Test Period. Further, the QS shall affect
deliveries of any quantity and quality of contracted cogencrated stcam to the steam host during the Committed Capacity Test Period.

6.4 The capacity of the Facility shall be the average net capacity (generator output minus auxiliary) measured over the Committed
Capacity Test Period.

6.5 The Committed Capacity Test shall be performed according to prudent industry testing procedures satisfactory to FPL for the
appropriate technology of the QS.

6.6 Excepl as otherwise provided hesein, results of any Committed Capacity Test shall be submitted to FPL by the QS within seven
(7) days of the conclusion of the Committcd Capacity Test.

1. Payment for Electricity Produced by the Facility

7.1 Energy

FPL agreés to pay the QS for energy produced by the Facility and delivered to the Delivery Point in accordance with the rates and
procedures contained in FPL's approved Rale Schedule QS-2, attached hercto as Appendix A, as it may be amended from time to time and
pursuant fo the election of energy payment options as specified in Appendix E. The Parties agree that this Contract shall be subject to all of
the provisions contained in Rate Schedule QS-2 as approved and on file with the FPSC.

7.2 Capacity

FPL agrees to pay the QS for the capacity described in Section 5 in accordance with the rates and procedures contoined fn Rate

Sdmdule Q8S-2, attached herelo as Appendix A, as it may be amended and approved from time to time by the FPSC, and pursuant to the

ion of a capacity pay oplion as spamf'ed in Appendix E. The QS understands and agrees that copacity payments will be made under

the early capacity payment options only if the QS has achicved the Capacity Delivery Date and is delivering firm capacily and energy to
FPL. Once clected by the QS, the capacity payment option cannot be changed during the term of this Conltract.

7.3 Payments

Payments due the QS will bc made monthly and normally by the ieth busi day following the end of the billing period. A
tatement of the kil hours sold by the QS and the applicable avoided energy rate at which payments are being made shall accompany

the payment to the Q8.

{Continued on Sheet No. 9.035)
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8. Electricity Production and Plant Maintenance Schedule

8.1 During the term of this Contract, no later than sixty (60) days prior to the Capacity Delivery Date and prior to April | of each
calendar year thereafter, the QS shall submit to FPL in writing a detailed plan of: (i) the amount of firm capacity and energy to be generated
by the Facility and delivered to the Delivery Point for each month of the following calendar year, and (ii) the tinse, duration and magnitude
of any scheduled maintenance period(s) and any anticipated reductions in capacity.

8.2 By October 31 of each colendar year, FPL shall notify the QS in writing whether the requested scheduled maintenance periods
in the detailed plan are acceptable. If FPL objects to any of the requested scheduled maintenance periods, H‘L shall advisc the QS of the
timne period closest to the requested period(s) when the outage(s) can be scheduled. The QS shall schedul ages only during
periods approved by FPL, such approval not unreasonably withheld. Once the schedule for maintenance has been established and approved
by FPL, either Party mnay request a subsequent change in such schedule and, except when such event is due to Force Majeure, request
approval for such change from the other Parly, such approval not to be unreasonably withheld or delayed. Scheduled maint outagé
days shall be limited to seven (7) days per calendar year unless the manufacturer's recommendation of inaintenance outage days for the
technology and cquipment vsed by the Facility exceeds such 7 day peried, provided, such number of days is considered reasonable by
industry standards and does not exceed two (2) fourteen (14) day intervals, one in the Spring and one in the Fall, in any calendar year, The
scheduled maintenance outage da,ys nppllcuble for the QS are _____ days in the Spring and days in the Fall of each calendar year,
provided the conditions specified in the previous sentence are met. met. In no event shall nai ds be scheduled during the following
periods: June | through and including October 315t and December 1 through and including Febrmry 28 (or 29" as the case may be).

8.3 The QS shall comply with reasonable requests by FPL regarding day-to-day and hour-by-hour commnunication hctween the
Partics relative to electricity production and naintenance scheduling.

84 Dispatch and Control
8.4.1 The power supplied by the QS hereunder shall be in the form of three-phase 60 Hertz altemating current, at a nominal

operating vollage of 000 volts { kV) and power factor dispatchable and controllable in the range of 85% lagging to 85%
leading as measured at the Delivery Point to maintain system operating parameters, as specified by FPL.

8.4.2 Al all times during the term of this Contract, the QS shall operate and maintain the Facility: (i) in such a manner as to ensure
compliance with its obligations hereunder, in accordance with prudent engineering and operating practices and spplicable law, and (ii) with
all system prolective equipment in service whenever the Facility is connected to, or is operated in parallel with, FPL's system. The QS shall-
install at the Facility those system ion and control devices necessary to ensure safe and protected operation of all energized equipment
1 during normal testing and repair. The QS shall have qualified personnel test and calibrate all protective equipment at regular intervals in
accordence with good engineering and operating practices. A unit functional trip test shall be performed after each overhaul of the Facility’s
turbine, generator or boilers and the results shall be provided to FPL prior to retuming the equipment to wmce The specifics of the unit
Tunctional trip test will be consistent with good engineering and operating practices.

8.4.3 If the Facility is separated from the FPL system for any reason, under no circumstances shall the QS reconnect the Facility
into FPL's system without first obtaining FPL's approval.

8.4.4 During the term of this Contract, the QS shall employ qualified personnel for managing, operating and maintaining the
Facility and for coordinating such with FPL. If the Facilily has a Committed Capacity greater than 10 MW then, the QS shall ensure that
operating personnel are on duly at all times, twenty-four (24) hours a calendar day and $even (7) calendar days a week. If the Facility has a
Committed Capacity equal to or less than 10 MW then the QS shall ensure that operating personnel are on duty at least eight (8) hours per
day from 8 AM EST to 5 PM EST from Monday to Friday, with an operator on call at all other hours. )

| 8.4.5 FPL shall at all times be d from its obligation to purchase and receive energy and capacity hereunder, and FPL shall
have the ability to require the QS to curlail or reduce deliveries of encrgy, to the extent necessary to maintain the reliability and integrity of
any part of FPL's systein, or in the event that FPL determines that a failure to do so is likely to endanger life or property, or is likely to result
in significant disruption of electric service to FPL's customers, FPL shall give the QS prior notice, if practicable, of its intent to refuse,

curtail or reduce FPL’s pli of energy p to this Section and will act to minimize the frequency and duration of such
occurrences. ;
(Continued on Sheet No. 9.036)
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8.4.6 After providing notice to the QS, FPL shall not be required to purchase or receive energy from the QS during any period in
which, due to opetamnai circumstances, the purchase or receipt of such energy would result in FPL's incurring costs greater than those
which it would incur if it did not make such purchases. An example of such an occurrence would be a period during which the load being
served is such that the generating units on line are basc load units operating &t their minimum continuous ratings and the purchase of
additional energy would require taking a base load unit off the line and replacing the remaining load served by that unit with peaking-type
generation. FPL shall give the QS as nuch prior notice as practicable of its intent not to purchase or receive energy pursuant to this Section.

8.4.7 IF the Facility has a Committed Capacity less than 75 MW, control, scheduling and dispatch of capacity and energy shall be
the responsibility of the Q8. If the Facility has a Committed Capacity greater than or equal to 75 MW, control, scheduling and dispatch of
capacity and energy shall be the responsibility of the QS, except during a “Dispatch Hour", i.e,, any clock hour for which FPL requests the
delivery of such capacity end energy. During any Dispatch Hour: i) control of the Facility will either be by Seller’s manual control under the
direction of FPL (whether orally or in writing) or by Automatic Generation Centrol by FPL's system conirol center as determined by FPL,
and if) FPL may request that the real power output be at any level up to the Committed Capacity of the Facility, provided, in no event shall
FPL requirc the real power output of the Facility to be below the Facility’s Minimum Load without decommitting the Facility. The Facility
shall deliver the capacity and cnergy requested by FPL within minutes, taking into account the operating limnilations of the
generating equipment as specified by the manufacturer, provided such time period specified herein is considered reasonable by industry
standards for the technology and equipment being utilized and assuming the Facility is operating at or above its Minimum Load. Start-up
time fromn Cold Shutdown and Facility Tumaround time from Hot to Hot will be taken into consideration provided such are reasonable and
consistent with good industry practices for the technology and equipment being utilized. The Facility’s Operating Characteristics have been
provided hy the QS and are sel forth in Appendix D, Section IV of Rate Schedule QS-2.

8.4.8 If the Facility has a Commilted Capacity of less than 75 MW, FPL may require during certain periods, by oral, written, or
elecironic notification that the QS cause the Facility to reduce output to a level below the Commitied Capacity but not lower than the
Facility's Minimum Load. FPL shall provide as much notice as praclicable, normally such notice will be of at least four (4) hours. The
frequency of such request shall not exceed eighteen {18) times per calendar year and the duration of each request shall not exceed four (4)
hours.

8.4.9 FPL's exercise of its rights under this Scetion 8 shall not give rise to any liability on the part of FPL, including any claim for
breach of contract or for breach of any covenant of good faith and fair dealing.

9. Completion/Performance Security

9.1 As security for the achi of the Capacity Delivery Date and satisfactory performance of its obligations hereunder, the
Q5 shall provide FPL either: (a) an unconditional, irrevocable, standby letter of credit(s) with an expiration datc no earlier than the end of the
first (1st) anniversary of the Capacity Delivery Date (or the next business day thereafler), issued by a U.S. commercial bank or the U.S.
branch of a foreign bank having a Credit Rating of A- or higher by S&P or A3 or higher by Moody's (a "Qualified Issuer™), in forn and
substence acceplable to FPL (including provisions (i) permitting partial and full draws and (ii) permitting FPL to draw in full if such letter of
credit is not renewed or replaced as required by the terms hereof at least thirty (30) business days prior 1o its expiration date) (“Letter of
Credit"); (b) a bond, issued by a financially sound Company and in a form and substence acceptable to FPL, (“Bond™); or (c) a cash
collateral depasited with FPL (“Cash Coltateral™) (any of (a), (&), or (c), the “Completion/Perforinance Security™). Such Letter of Credit,
Bond or Cash Collateral shall be provided in the amount and by the date listed below:

$30.00 per KW (for the number of KW of Committed Capacity set forth in Section 5.1) 1o be delivered to FPL within thirty (30)
calendar days of the execution of this Contract by the Parties hereto,

"Credit Rating" means with respect to any entity, on any date of determination, the respeclive ratings then assigned to such entity’s
unsecured, senior long-term debt or deposit obligations (not supported by third party credit enhancement) by S&P, Moody's or other
specified rating agency or agencies or if such entity does not have a rating for its unsecured, senior long-term debt or deposit obligations,
then the rating assigned to such entity as its "corporate credit rating" by S&P.

“Moody’s" means Moody's Investors Service, Inc. or its successor.

"S&P" means Standard & Poor’s Ratings Group (a division of The McGraw-Hill Coinpanies, Inc.) or its successor.

(Continued on Sheet No. 9.037)
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9.2 ‘The specific security instrument provided for purposes of this Contract is:

{ ) Letter of Credit.
() Bond.
() Cash Collateral.

9.3 FPL shall have the right to monitor (i) the financial condition of the issuer of a Letter of Credit in the event any Letter of
Credit is provided by the QS and (ii) the insurer, in the case of any Bond. In the event the issuer of a Letter of Credit no longer qualifies as
Qualified Issuer or the issuer of a Bond is no longer financially sound, FPL may require the QS to replace the Letter of Credit or the Bond, as
applicable, The replacement Letter of Credit must be issued by a Qualified Issuer, within thirty (30) calendar days following written
notification to the QS of the requirement to replace. Failure by the QS to comply with the requirements of this Section 9.3 shall be grounds
for FPL to draw in full on the existing Letter of Credit and to exercise any other remedies it may have hereunder,

9.4 Notwithstanding the foregoing provisions of this Section 9, to FPSC Rule 25-17.091(4), F.A.C, a QS
qualifying as a “Solid Waste Facility” pursuant to Sectmn 377.709(3) or (5), F.S., :espeaiw!y. may use an unsecured writlen commitment or
promise to pay in a forn reasonably acceptable to FPL, by the local govemment which owns the Facility or on whose behalf the QS operates
the Faeility, to securc its obligation to achieve on a timely basis the Cepacity Delivery Date end the satisfactory performance of its
obligations hereunder.

9.5 If an Event of Default under Section 12 occurs, FI‘L shnll bo entitled immﬂhmly 1o receive, draw upon, or retain, as the
case may be, one-hundred percent (100%6) of the then-applicable Comp Perfc Y i

9.6 If an Event of Default under Section 12 has not occurred and the QS fails to achieve the Capacity Delivery Date on or
before the in-service date of the Avoided Unit or such laler date as permitted by FPL pursuant to Section 5.6, FPL shall be entitled
immediately to receive, draw upon, or retain, as the case may be, one-hundred (100%) of the Completion/ Performance Sccurity as liquidnted
damages free from any claim or right of any nature whatsoever of the QS, including any equity or right of redemption by the QS. The Parties
acknowledge that the injury that FPL will suffer as a result of delayed availability of Comunitted Capacity and energy is difficult to ascertain
and that FPL may accept such sums as liguidated damages or resort to any other remedies which may be available to it under law or in equity.
I£ the Capacity Delivery Date occurs on or before the in-service date of the Avoided Unit or such Inter date as permitted by FPL pursuant to
Section 5.6, then the QS shall be entitled to reduce the amount of the Comnpletion/Performance Security to an amount equal to $15.00 per
KW (for the number of KW of Committed Capacily set forth in Section 5.1).

9.7 In the event that FPL requires the QS to perform one or more Committed Capacity Test(s) at any time on or before the
first anni y of the Capacity Delivery Date pursuant to Section 5.3 and, in connection with any such Coinmitted Capacity Test(s), the QS
fails to demonstrate a Cnpactty of nt least one-hundred percent (100%) of the Committed Capacity set forth in Section 5.1, FPL shall be
cnlltled immdim‘ely to rw:m draw upon, or retain, as the case may be, one-hundred percent (100%) of the then-remaining amount of the
C as liquidated damages free from any claim or right of any nature whatsoever of the QS, including any
eqmty ur nght ofretlemp(u:ln by the QS. In the event that FPL does not require the QS to perform a Commilted Capacity Test or if the QS

tes (in tion with all such Comunitted CapacltyTesIs required by FPL pursuant to Section 5.3) a Capacity of at
least one-hnndred percent (100%) of the Committed Capacity set forth in Section 5.1, in either case, on or before the first anniversary of the
Capacity Dclivery Date, then FPL shall return, as applicable, any remaining amount of the Completion/Performance Security within thirty
(30) days of the first anniversary of the Capacily Delivery Date.

I 9.8 The QS, as the Pledgor of the Completion/Perfo 5 ',,hcreby,' iges to FPL, as the secured Party, as security
for the achievement of the C&pnuly Delivery Date and satisfactory perfo ¢ of its obligations | "'i' and gtants io FPL af ﬂrsf prlquty
continuing security interest in, lien on and right of set-oft’ agninst all Completion/Perft i by FP
hereunder. Upon the m.nsfhr or refum by FPL to the QS of CompletIoNPeanrmnnoe Semmy the s:onnry mmm and lien grnn.hed
h der on that Completi S ty will be rels diately and, to the extent possible, without any further action by

cither party.
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9.9 In lieu of any interest, dividends or other amounts paid or deemed o have betn paid wu]: respect to Cash Collateral held
by FPL (all of which may be retained by FPL), FPL will transfer to the QS on a monthly basis the A .mcalculutedbyl’l’l..

“Interest Amount” means, with respect to cach monthly period, the aggregate sum of the amounts of interest calculated for each
day in that monthly period on the principal amount of Cash Collateral held by FPL on that day, detennincd by FPL for each such
day as follows:

(x) the amount of that Cash Collateral on that day; multiplied by
(y) the Interest Rate in effect for that day; divided by
(z) 360.
The "Interest Rate" will be; the Federal Funds Overnight rate as from time to iime in effect.

. “Federal Funds Ovemight Rate” means, for the relevant detennination date, the rate opposite the caption “Federal Funds
(Effective)” as set forth for that day in the weekly statistical release designated as H.15 (519), or any successor publication,
published by the Board of Governors of the Federal Reserve System. If on the determination date such rate is not yet published in
H.15 (519), the rate for that date will be the rate sct in Composite 3:30 P.M. Quotations for U.S. Government Securities for that
day under the caption “Federal Funds/Effective Rate.” 1f on the determination date such rale is not yct published in either H.15
(519) or Composite 3:30 P.M. Quotations for U.S. Goverminent Securities, the rate for that date will be determined as if the Parties
had specified “USD-Federal Funds-Reference Dealers” as the applicable rate.

10. Termination Fee

10.1 In the event that the QS receives capacity payments pursuant to Option B, Option C, Option D or Option E (as such
options are defined in Appendix A and elected by the QS in Appendix E) or receives energy payments pursuant to the Fixed Firm Energy
Payment Option (as such option is defined in Appendix A and elected by the QS in Appendix E) then, upon the termination of this Contract,
the QS shall owe and be liable to FPL for a termination fee calculated in dance with A dix C (the “Tennination Fee"). The QS’s

calculation of the Termination Fee.

10.1.1  The Termination Fee shall be secured (with the exception of govemmental solid waste facilities covered by FPSC Rule
25-17.091 in which case the QS may use an unsecured written commitment or promise to pay, in a form reasonably acceptable to FPL, by
the local govenment which owns the Pacility or on whose behall the QS operates the Facility, to secure its obligation to pay the Termination
Fee) by the QS by: (i) an unconditional, irrevocable, standby letter(s) of credit issued by Qualified Issuer in form and substance acceptable to
FPL (including provisions (&) pennitting partial and full draws and (b) permitting FPL to draw upon such letter of credit, in full, if such letter
of credit is not renewed or replaced at least thirty (30) business days prior lo its expiration date, (“Termination Fee Letter of Credil”); (ii) a
bond, issued by a financially sound Company and in a form and substance acceptahle to FPL, (“Termination Fec Bond"); or (iif) a cash
collateral deposit with FPL (“Termination Fee Cash Collateral”) (any of (i), (ii), or (iii), the "Tenmination Security").

( ) Termination Fee Letter of Credit
( ) Termination Fee Bond
( ) Termination Fee Cash Collateral

10.1,2  FPL shall have the right to monitor the financial condition of (i) the issuer of a Termination Fee Letter of Credit in the
case of any Termination Fee Letter of Credit and (ji) the insurer(s), in the case of any Termination Fee Bond. In the event the issuer of a
Termination Fee Letter.of Credit is no longer a Qualified Issuer or the issucr of a Termination Fee Bond is no longer financially sound, FPL
may require the QS to replace the Tennination Fee Letter of Credit or the Termination Fee Bond, as applicable. In the event that FPL
notifies the QS that it requires such a replacement, the replacement Termination Fee Letter of Credit or Termination Fee Bond, as applicable,
must be issued by a Qualified Issuer or financially sound comnpany within thirty (30) calendar days following such notification. Failure by
the QS to comply with the requirements of this Section 10.1.2 shall be grounds for FPL to draw in full on any existing Termination Fee
Letter of Credit or Termination Fee Bond and lo exercise any other remnedies it may have hereunder.

(Continued on Sheet No. 9.039)
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10.1.3  Afer the close of each calendar quarter (March 31, June 30, September 30, and December 31) occurring subsequent to
the Capacity Delivery Date, the QS shall provide to FPL within ten (10) days of the close of such calendar quarter with written assurance and
docurnentation (the “Security Documentation™), in form and substance acceptable to FPL, that the amount of the most recently provided
Termination Security is sufficient to cover the balance of the Termination Fee. In addition to the foregoing, at any time during the term of
this Contract, FPL shall have the right to request, and the QS shall be obligated to deliver within five (5) days of such request, such Security

. Documentation. Failure by the QS to comply with the requirements of this Section 10.1.3 shall be grounds for FPL to draw in full on any

existing Termination Fee Letter of Credit or Termination Fee Bond or to retain any Tennination Fee Cesh Collateral, and to exercise any
other remedies it may have hereunder to be applied against any Termination Fee that may be due and owing to FPL or that may in the future
be due and owing to FPL.

10.1.4  Upon any termination of this Contract following the Capacity Delivery Date, FPL shall be entitled to receive (and in the
case of the Termination Fee Letter of Credit or Termination Fee Bond, draw upon such Termination Fee Letter of Credit or Termination Fee
Bond) and retain one- hundred percent (160%) of the Termination Security to be applied against any Termination Fee that may be due and
owing to FPL or that may in the future be due and owing to FPL. FPL will transfer to the QS any proceeds and Tennination Security
remaining after liquidntion, set-off andfor application under this Article after satisfaction in full of all amounts payable by the QS with
respect to any Termination Fee or other obligations due to FPL; the QS in all cvents will remain lisble for any amounts remaining unpaid
after any liquidation, set-off and/or application under this Article.

10.2 The QS, as the Pledgor of the Termination Security, hereby pledges to FPL, as the secured Party, as security for the
Termination Fee, and grants to FPL a first priority continuing security interest in, lien on and right of set-off against all Termination Securily
transferred to or received by FPL h der. Upon the fer or return by FPL to the QS of Termination Security, the security interest and
lien granted hereunder on that Termination Security will be released immediately and, to the extent possible, witbout any further action by

either party.

10.3 In liev of any interest, dividends or other amounts paid or deemed 1o have been paid with respect to Termination Fee Cash
Collateral held by FPL (all of which may be retained by FPL), FPL will transfer to the QS on a monthly besis the Interest Amount, as
calculated by FPL.

“Tnterest Amount™ incans, with respect to each monthly period, the aggregate sum of the amounts of interest calculated for each
day in that monthly period on the principal mnount of Cash Collateral held by FPL on that day, detennined by FPL for each such
day as follows:

() the amount of that Termination Fee Cash Collateral on that day; multiplied by
(y) the [nterest Rate in effect for that day; divided by
(z) 360.
The “Interest Rate™ will be: the Federal Funds Overnight rate as from time to time in effect.

“Federal Funds Ovemnight Rate" means, for the relevant determination date, the rate opposite the caption *“TFederal Funds
(Effective)” as set forth for that day in the weekly statistical release designated as H.15 (519), or any successor publication,
published by the Board of Governors of the Federal Reserve System. If on the determination date such rate is not yet published in
H.15 (519), the rate for that date will be the rate set in Composite 3:30 P.M. Quotations for U.S. Government Securities for that
day under the caption "Federal Funds/Effective Rate.” If on the determination date such rate is not yet published in either H.15
(519) or Composite 3:30 P.M. Quotations for U.S. Government Securities, the rate for that date will be determined as if the Partics
had specified “USD-Federal Funds-Reference Dealers™ as the applicable rate. g

1L Performance Factor

FPL desires to provide an incentive to the QS to operate the Facility during on-peal: and off+ pcak pmods m a manner which
B.

_ approximates the projected performance of FPL's Avoided Unit. A formula to achicve this objective is d as App
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12 Default

Notwithstanding the occurrence of any Force Majeure as described in Section 16, each of the following shall constitute an Event of
Default:

12.1 The QS fails to meet the applicable requirements specified in Section 1 of this Contract;

12.2 The QS changes or modifies the Facility from (hat provided in Section 1 with respect to its type, location, technology or fuel
source, wnh:mt prior written approval from FPL;

12.3 After the Capacity Delivery Date, the Facility fails, for twelve (12) i ths, to maintain an Annual Cap
Billing Factor, as described in Appendix B, of at least 70%;

12,4 The QS fails to comply with any of the provisions of Section 9.0 hereol}
12.5 The QS fails to comply with any of the provisions of Section 10.0 hereof,

12.6 The QS ceases the conduct of active business; or if proceedings under the federal bankruptcy law or insolvency laws shall be
instituted by or for or against the QS or if a receiver shall be appointed for the QS or any of ils assets or properties; or if any
part of the QS’s assets shall be attached, levied upon, encumbered, pledged, seized or taken under any judicial process, and
such proceedings shall not be vacated or fully stayed within 30 days thereof; or if the QS shall make an assignment for the
benefit of creditors, or admit in wriling its inability to pay its debts as they become due;

12.7 The QS fails to give proper assurance acceptable to FPL of adequate performance as specified under this Contract within 30
days after FPL, with reasonable grounds for insecurity, has requested in writing such assurance;

12.3 The QS materially fails to perform as specified under this Contract, including, but not limited to, the QS's obligations under
any part of Sections 8, 9, 10, and 14-18;

12.9 The QS fails to schieve licensing, certification, and all federal, state and local governmental environmental and licensing
approvals required to initiate construction of the Facility by no later than one year prior to the in-service date of the Avoided
Unit;

12.10 The QS fails to comply with any of the provisions of Section 18.3 Project Management hereof;

12.11 Any of the rep fons or ies made by the QS in this Contract is false or misleading in any material respect as of
the time made;

12.12 The occurrence of an event of default by the QS under the Interconnection Agreement or any applicable Wheeling

12.13 The QS fails to satisfy its obligations under Section 18.17 of this Contract;

12.14 The QS fails to perform any material covenant or obligation under this Contract not specifically mentioned in this Section
12; 0r ) g

12.15 If at any time after the Copacity Delivery Date, the QS reduces the Conumitted Capacity due to an event of Force Majeure
and fails to repair the Facility and reset the Committed Capacity to the level set forth in Section 5.1 (as such level may be
reduced by Section 5.3) within twelve (12) months following the occurrence of such event of Force Majeure. F
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13 FPL's Rights In the Event of Default
13.1 Upon the occurrence of any of the Events of Default in Section 12, FPL may:

(a) terminate this Contract, without peaalty or further obligation, except as sel forth in Section 13.2, by written noice to the QS, and offset
against any payment(s) due from FPL to the QS, any monies clherwise due from the QS to FPL;

(b) draw on the Completion/Perfc ity pursuant to Section 9 or collect the Termination Fee pursuant to Section 10 as
applicable; and

(c) exercise any other remedy(jes) which may be available to FPL at law or in equity.
13.2 In the case of an Event of Default, ﬂwQSmcogﬂmihxlnuymdyﬂhwmybumdequmebemlﬁnConmﬂu unigue

and/or because the actual damages of FPL may be difficult to fore, the QS agrees that FPL shall be entitled to pursue an
action for specific performance, and the QS waives all of its rights to assertas a de(‘me to such action that FPL's remedy at law is adequate.

133 Termination shall not affect the liability of either party fer obligations arising prior to such termination or for damages, if any,
resulling from any breach of this Contraet.

14, Indemnification/Limits

14.1 FPL and the QS shall each be responsible for its own facilities. FPL and the QS shall each be respousible for ensuring ndequate
safcguards for other FPL customers, FPL's and the Q‘i's pc:mal and uqulprnu!l. and for the protection of its own ing system. Subject to
section 2.7 Indemnity to Company, or section 2.71 [ ty to Ci tal, FPL’s General Rules and Regulations of Tariff Sheet
No.6.020 each party (the “Indemnnifying Party") agrees, 10 lh: exient pcmulmd by applicable law, to lndmmfy, pay, defend, and Ilo]li harmless the
other party (the “Indemnifying Party™) and its officers, di iployees, agents and inafier called respectively, “FPL Entities”

and “QS Entities™) from and against any and all claims, demands, costs, or expenses for loss, wunnge. or injury to persons or property of the
Indemnified Party (or to third parties) caused by, arising out of, or resulting from: (2) o breach by the Indewmnifying Party of its covenants,

P Itona.md jes or obligations hereunder; (b) eny act or omission by the Indemnifying Party or its contractors, agents, servanis ar
I in ion with the installation or operation of ils generation system or the operation thereofl in connection with the other Party’s
smem. (c) any defect in, failure of, or fault related to, the Indemnifying Party's g ion system; (d) the negligence or willful misconduct of the

Indemnifyig Party or ils contractors, agents, servanis or employees; or (¢) any nlhet cvent, act or incident, including the transmission and use of
electricity, that is the resull of, or proximately caused by, the Indemnifying Party or its conlraclors, agents, servanis or employees,

14.2 Payment by an Indemnified Party will not be a condition precedent to the obligations of the Indenmifying Party under Section [4. No
Indemnified Party under Section 14 shall settle any claim for which it claims indemnification hereunder without first allowing the Indemnnifying Party
the right to defend such a claim. The Indemnifying Party shall have no obligations under Section 14 in the event of a breach of the foregoing sentence
by the Indemunified Party. Section 14 shall survive termination of this Agreement.

14.3 Limitation on C ial, Incidentol and Indirect Damages. TO THE FULLEST EXTENT PERMITTED BY LAW, NBII‘I-IER.'I’HB
QS NOR FPL, NOR THEIR RESPECTIVE OFFICERS, DIRECTORS, AGENTS, EMPLOYEES, MEMBERS, PARENTS, SUBSIDIARIES OR
AFFILIATES, SUCCESSORS OR ASSIGNS, OR THEIR RESPECTIVE OFFICERS, DIRECTORS, AGENTS, EMPLOYEES, MEMBERS,
PARENTS, SUBSIDIARIES OR AFFILIATES, SUCCESSORS OR ASSIGNS, SHALL BE LIABLE TO THE OTHER PARTY OR THEIR
RESPECTIVE OFFICERS, DIRECTORS, AGENTS, EMPLOYEES, MEMBERS, PARENTS, SUBSIDIARIES OR AFFILIATES, SUCCESSORS
OR ASSIGNS, FOR CLAIMS, SUITS, ACTIONS OR CAUSES OF ACTION FOR INCIDENTAL, INDIRECT, SPECIAL, PUNITIVE,
MULTIPLE OR COMSEQUENTIAL DAMAGES CONNECTED WITH OR RESULTMING FROM PERFORMANCE OR NON-PERFORMANCE
OF THIS CONTRACT, OR ANY ACTIONS UNDERTAKEN IN CONNECTION WITH OR RELATED TO THIS CONTRACT, INCLUDING
WITHOUT LIMITATION, ANY SUCH DAMAGES WHICH ARE BASED UPON CAUSES OF ACTION FOR BREACH OF CONTRACT,
TORT (INCLUDING NEGLIGENCE AND MISREPRESENTATION), BREACH OF WARRANTY, STRICT LIABILITY, STATUTE,
OPERATION OF LAW, UNDER ANY INDEMNITY PROVISION OR ANY OTHER THEORY OF RECOVERY. TO.THE EXTENT ANY
DAMAGES REQUIRED TO BE PAID HEREUNDER ARE LIQUIDATED, THE PARTIES ACKNOWLEDGE THAT THE DAMAGES ARE
DIFFICULT OR IMPOSSIBLE TO DETERMINE, THAT OTHERWISE OBTAINING AN ADEQUATE REMEDY 15 INCONVENIENT, AND
THAT THE LIQUIDATED DAMAGES CONSTITUTE A REASONABLE APPROXIMATION OF THE ANTICIPATED HARM OR LOSS. IF .
NO REMEDY OR MEASURE OF DAMAGES IS EXPRESSLY PROVIDED HEREIN, THE OBLIGOR'S LIABILITY SHALL BE LIMITED TO
DIRECT DAMAGES ONLY, AND SUCH DIRECT DAMAGES SHALL BE THE SOLE AND EXCLUSIVE MEASURE OF DAMAGES AND
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ALL OTHER REMEDIES OR DAMAGES AT LAW OR IN EQUITY ARE WAIVED; PROVIDED, HOWEVER, THE PARTIES AGREE
THAT THE FOREGOING LIMITATIONS WILL NOT IN ANY WAY LIMIT LIABILITY OR DAMAGES UNDER ANY THIRD PARTY
CLAIMS OR THE LIABILITY OF A PARTY WHOSE ACTIONS GIVING RISE TO SUCH LIABILITY CONSTITUTE GROSS NEGLIGENCE
OR WILLFUL MISCONDUCT. THE PROVISIONS OF THIS SECTION SHALL APPLY REGARDLESS OF FAULT AND SHALL SURVIVE
TERMINATION, CANCELLATION, SUSPENSION, COMPLETION OR EXPIRATION OF THIS CONTRACT. NOTHING CONTAINED IN
THIS AGREEMENT SHALL BE DEEMED TO BE A WAIVER OF A PARTY'S RIGHT TO SEEK INJUNCTIVE RELIEF.

15, Insurance

15.1 The QS shall procure or cause to be p d, and shall maintain throughout the entire term of this Contract, a policy or
policies of liability insurance issued by o insurer accepluh[e to FPL on a standard “Insurance Services Office” commercial general liability
form (such poheyor licii llectively, the “QS [ ™). A certificate of insurance shall be delivered to FPL af least fifteen (15)
calendar days prior to the start of any mterwnnu:twn wurk. At & minimum, the QS Insurance shall contain (a) an endorsement providing
coverage, including products lability/compl for the term of this Contract, and (b) a broad fonn contractual liability

endorsement covering liabilities (1) which mlght arise under, or in the performance or nonperformance of, this Contract and the
Interconnection Agreement, or (ii) caused by operation of the Facility or any of the QS's equipment or by the QS’s failure to maintain the
Facility or the QS’s equipment in satisfactory and safe operating condition. Efiective at least fifteen (15) calendar days prior (o the
synchronization of the Facility with FPL’s system, the QS Insurance shell be amended to include coverage for interruption or curtailment of
power supply in actordance with industry standards. Without limiting the foregoing, the QS Insurance must be reasonably acceptable to FPL.
Any premium assessment or deductible shall be for the account of the QS and not FPL.

15.2 The QS Insurance shall have a minimum limit of one million dollars ($1,000,000) per occurrence, combined single limit, for
bedily injury (including death) or property damage.

15.3 In the event that such insurance becomes totally unavailable or procurement thercof becomes commercially impraclicable,
such unavailability shall not constitute an Event of Default under this Contract, but FPL and the QS shall enter into negotiations to develop
substitute protection which the Parties in their reasonable judgment deem adequate.

15.4 To the extent that the QS Insurance is on a “claitns made” basis, the retroactive date of the policy(ies) shall be the effective
date of this Contract or such other date as may be agreed upon to protect the interests of the FPL Entities and the QS Entities, Furthermore, to
the extent the QS Insurance is on a “claims made” basis, the QS’s duty to provide insurance coverage shall survive the termination of this
Contract until the expimtion of the maximum stahstory period of limitations in the State of Florida for actions based in contract or in tort. To
the extent the QS Insurance is on an “occurrence” basis, such i shall be maintained in effect ot all times by the QS during the term of
this Contract.

15.5 The QS Insurance shall provide that it may not be cancelled or materially altercd without at least thirty (30) calendar days’
written notice to FPL. The QS shall provide FPL with a copy of any material communication or notice related to the QS Insurance within ten
(10) business days of the QS’s receipt or issurnce thereof,

15.6 The QS shall be designated as the named insured and FPL shall be designated as an additional named insured under the QS
Insurance, The QS Insurance shall be endorsed to be primary to any coverage maintained by FPL

16. Force Majeure

Force Majeure is defined as an event or circimstance that is not within the reasonable control of, or the resull of the msligence of,
the affected parly, and which, by the exercise of due diligence, the affected party is unable to overcome, avoid, or cause lo be avoided ina
commercially reasonable manner. Such evenls or circumstances may include, but are not limited to, acts of God, war, riot or insumection,
blockades, embargoes, sabotage, epidemics, explosions and fires not originating in the Facility or caused by its operation, hurricanes, floods,
strikes, lockouts or other labor disputes, difficulties (not caused by the failure of the affected party to comply with the tenins of a collective
bargaining agreement), or actions or restraints by court order or governmental authority or arbitration award. Force Majeure shall not include
(i) the Q5's ability to sell capacity and energy to another market at 0 more advantag price; (ii) equipment breakdown or inability to use
equipment caused by its design, construction, operation, maintenance or inability to meet regulatory standards, or otherwise caused by an
event originaling in the Facility; (iii) ) a failure of performance of any other entity, including any entity providing electric transmission
service to the QS, except to the extent that such failure was caused by an event that would otherwise qualify as a Force Majeure event; (iv)
failure of the QS to timely apply for or oblain permits,
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16.1 Except as otherwise provided in this Contract, each party shall be excused from performance when its nonperformance was
caused, directly or indirectly by an event of Force Majeure.

16.2 In the event of any delay or nonperformance resulting from an event of Force Majeure, the party claiming Force Majeure shall
notify the other party in writing within two (2) business days of the occurrence of the event of Force Majeure, oflhe nature, cause. date of
commencement thereof and the anticipated extent of such delay, and shall indicate whether any deadlines or date(s), imposed hereunder may
be affected thereby. The suspension of performance shall be of no greater scope and of no greater duration than the curc for the Force
Majeure requires. A party claiming Force Majeure shall not be entitled to any relief therefore unless and until conforming notice is provided.
The party cloiming Force Majeure shail notify the other party of the cessation of the event of Force Majeure or of the conclusion of the
affected party's cure for the event of Force Majeure, in either case within two (2) business days thereof.

16.3 The party claiming Force Majeure shall use its best efforts to cure the cause(s) preventing its performance of this Contract;
provided, however, the settlement of strikes, lockouts and other labor disputes shnll be entirely within the ﬁsmﬁm of the affected party,

and such party shall not be required to settle such strikes, lockouts or other labor di by ding to d ds which such party deems to
be unfavorable.
16.4 If the QS snifers an occurrence of an event of Force Majeure that red, the g ing capability of the Facility below the

Committed Capacity, the QS may, upon notice to FPL, temporarily adjust the Commitied Capacity s provided in Sections 16.5 and 16.6.
Such adjustment shall be effective the fitsl calendar day :mmedlmly following FPL’s receipt of the notice or such later date as may be
specified by the QS. Furth , such adj shall be the ininimum amount necessitated by the event of Force Majeure,

16.5 If the Facility is rendered completely inoperative as a result of Force Majeure, the QS shall temporarily set the Commilted
Capacity equal to 0 KW until such time as the Facility can partially or fully operate at the Committed Capacily that existed prior to the Force
Majeure. If the Committed Capacity is 0 KW, FPL shall have no obligation to make capacity payments hereunder.

16.6 If, at any time during the occurrence of an event of Force Majeure or during its cure, the Facility can pmtmlly or ﬁ:lly opcmte.
then the QS shall temporarily set the Committed Capacity at the maximum capability that the Facility can ly pected o op

16.7 Upon the cessation of the event of Force Majeure or the conclnsion of the cure for the event of Force Majeure, the Committed
Capacily shall be restored to the Committed Capacity that existed immediately prior to the Force Majeure. Notwithstanding any other
provision of this Contract, upon such cessation or cure, FPL shall have the right to requirc a Comnitted Capacity Test to demonstrate the
Facility's compliance with the requirements of this section 16.7. Any Committed Capacity Test required by FPL under this Section shall be
additionsl to any Comumitted Capacity Test under Section 5.3. '

16.8 During the cecurrence of an event of Force Majeure and a reduction in Committed Capacity under Section 16.4, all Menthly
Capacity Payments shall reflect, pro rata, the reduction in Comnmitted Capacity, and the Monthly Capacity Payments will continue to be
calculated in accordance with the pay-for-performance provisions in Appendix B.

16.9 The QS agrees to be responsible for and pay the costs necessary to reactivate the Facility andfor the interconnection with
FPL's system if the same is (are) rendered inoperable due to actions of the QS, its agents, or Force Majcure events affecting the QS, the
Facility or the interconnection with FPL. FPL agrees to reaclivate, at ils own cost, the mnenonnwion with the Facility in circumstances
where any inferruptions to such interconnections are caused by FPL or its agents,

17. Representations, Warranties, and Covenants of QS

The QS represents and warrants that as of the Effective Date and for the tenn.of this Contract:

17.1 Organization, Standing and Qualification

The QS isa (corporation, partnership, or other, as appliceble) duly organized and validly existing in good
standing under the laws of and has all necessary power and authority to carry on its business as presently conducted, to
own or hold under lease its properties and to enter into and perfonn its obligations under this Contract and all other refated documents and
agreements to which it is or shall be a Party. The QS is duly qualified or licensed to do business in the State of Florida and in all other
jurisdictions wherein the nature of its business and operations or the character of the properties owned or leased by it makes such
qualification or licensing necessary and where the failure to be so qualified or licensed would impair its ability to perform its obligations
under this Contract or would result in a material linbility to or would have a material adverse effect on FPL.
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17.2 Due Authorization, No Approvals, No Defaulls, etc.

Each of the execution, delivery and performance by the QS of this Contract has been duly authorized by all necessary action cn the
part of the QS, does not require any approval, except as has been heretofore obtained, of the (shareholders,
partners, or others, as applicable) of the QS or any consent of or approval from any trustee, lessor or holder of any indebtedness or other
obligation of the QS, except for such as have been duly obtained, and does not contravene or constitute a default under any law, the

(articlcs of incorporation, bylaws, or other as applicable) of the QS, or any agreement, judgment, injunction, order,
decree or other instrument binding upon the QS, or subject the Facility or any component part thereof to any lien other than as contemplated
or permitted by this Contract. This Contract constitutes QS's legal, valid and binding obligntion, enforceable against it in accordance with
the terms hereof, except as such enforceability may be limited by applicable bankruptcy laws froin time to time in effect that affect creditors’
rights generally or by gencral principles of equily (regardless of whether such enfo is considered in equity or at law),

17.3 Compliance with Laws

The QS has knowledge of all laws and business practices that must be followed in performing its obligations under this Contract.
The QS is in compliance with all laws, except to the extent that failure to comply therewith would not, in the aggregate, have n material
adverse effect on the QS or FPL.

17.4 Governmental Approvals

Except as expressly contemplated herein, neither the execution and delivery by the QS of this Contract, nor the consummation by
the QS of any of the transactions contemplated thereby, requires the consent or approval of, the giving of notice to, the registration with, the
recording or filing of any document with, or the taking of any other action in respect of govemmental suthority, except in respect of permits
(a) which have already been obtained and are in full force and effect or (b) are not yet required (and with respeet to which the QS has no
reason to believe that the swne will not be readily obtainable in the ordinary course of business upon due application therefore).

17.5 No Suits, Proceedings

There are no actions, suits, i ti g or, 1o the knowledge of the QS, threatened against it at law or in
equity before any court or tribunal of the United Slates or any other jm-isdlctmn which individually or in the aggregate could result in any
materially adverse effect on the QS's business, properlies, or assets or its condition, financial or otherwise, or in any impairment of its ability
to perform its obligations under this Contract. The QS has no knowledge of a violation or default with respect to any law which could result
in any such materially edverse effect or impairment. The QS is not in breach of, in default under, or in violation of, any applicable Law, or
the provisions of any authorization, or in breach of, in default under, or in violation of, or in conflict with any provision of any promissory
note, indenture or any evidence of indebtedness or security therefore, lease, ¢ , or other agr by which it is bound, except for any
such breaches, defaults, violations or conflicts which, individually or in the aggregate, could not reasonably be expected to have a material
adverse effect on the business or financial condition of Buyer or its ability to perform its obligations hereunder,

17.6 Environmental Matters
17.6.1 QS Representations

To the best of its knowledge after diligent inquiry, the QS knows of no () existing violations of any environmental laws at the
Facility, including those goveming hazardous materials or (b) pending, ongoing, or unresolved administralive or enforcement investigations,
comnpliance orders, claims, demands, actions, or ofher litigation brought by govemmental authorities or other third parties alleging violations
of any environmental law or permit which would materially and adversely affect the operation of the Facility as contemplated by this
Contract.

17.6.2 Ownership and Offcring For Sale Of Renewable Energy Attributes

The QS retains any and all rights to own and to scll any and all environmental sttributes d with the electri ion of
the Facility, including but not limited to, any and all renewable energy certificates, “green tags™ or o1l|cr tradable crmwnnmml interests
(collectively “RECs"), of any description.
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17.6.3 Changes in Envi ! and G 1 Regulations

If new | and other regul i enacted during the tem of the Conlract change FPL's full avoided cost of the unit on
which the Contract is based.mt!mputymn elect to have the contract reopencd.

17.71 jon/Wheeling Agr

The QS has an i wnth‘PL«wuwmmﬂhldhmﬁmwnwﬁdsﬂmﬁmmle

Interconnection Agreemept with thz utlh'ly in whme aumm termitory the Facility is located, pursuant to which the QS assumes contractual responsibility to
make any and all related control area s:mu.s) between the QS and the transmitting utility for delivery of the Facility’s

capacity and energy to FPL.

17.8 Technology and Generator Capabilities
That for the tenn of this Contract the Technology end Generator Capabilities table set forth in Section 1 is accurate and complete.

18. General Provisions

18.1 Project Viability
To assist FPL in ing the QS8's financial and technical viability, the QS shall provide the i and 3 d in Appendix D
or mmnualty similar documents, to the extent the documents apply to the type of Facility covered by this Contract, and to the extent the documents sre
All ds to be idered by FPL mnust be submilted at the time this Contract is presented to FPL. Failure to provide the following such
documents may resull in a determination of non-vinbility by FPL.
18.2 Permits; Site Control
The QS hereby agrees to obtain and mainlnin wand oll permits, certifications, licenses, or of any g | authori
which the QS is required to obtain as a prereg 1o cngaging in the activities specified in this Contract. QS shall also obtain and maintain Site Control for
the Term of the Contract.
18.3 Project Management

18.3.1 If requested by FPL, the QS shall submit to FPL its integrated project schedule for FPL's review within sixty calendar days from the
execution of this Contract, and & start-up and test schedule for the Facility at least sixty calendar days prior to start-up and testing of the Facility, These
schedules shall identily key liccnsing, permitting, ion and ting mils dates and activities, [f requested by FPL, the QS shall submit progress
reports in & form satisfictory to FPL every calendor month until the u’.‘apu'ty Delivery Date and shall notify FPL of any changes in such schedules within ten
calendar days after such changes are detemiined. FPL shall have the right to menitor the consiruction, start-up and testing of the Facility, cither on-site or off-
site. FPL's technical review and inspections of the Facility and resulting requests, if any, shall not be construed as endorsing the design thereof or as any
warrnty as to the safety, durability or relisbility of the Facility.

18.3.2 The QS shall provide FPL wnh the final d ', "s '3 capability curves, p ive relay types, proposed protective
relay seltings, main one-line di relay fi | di and all ing current and direct current elementary diagrams for review and
inspection at FPL no later than one hundred eighty calendar days prior to the initial synchronization date.

18.4 Assignment

This Agreement shall inure to the benefit of and shall be binding upon the Partics and their respective successors and assigns. This Agreement
shall not be assigned or transferred by either Party without the prior written consent of the other Party, such consent to be granted or withheld in such other
Party’s sole discretion. Any direct or indirect change of control of QS (wheth it or by operation of law) shell be deemed en assignment and shall I

require the prior written consent of FPL. Notwithstanding the romns. cither Party mnr, without the consent of the other Party, assign or transfer this
Agreement: (i) to any lender as collaternl security for obligations under any financing documents entered into with such leader, (ii) to an affiliate of such

Party; provided, that such nﬂ'llmle s creditworthiness is equal to or better than that of such Party (and in no event less then I Grede) os di d
reasonably by the non-assij o ferring Party and; mvmdﬁnhrr.lhatan)rsueheﬂ'ﬂmshallawmnn‘lmg!nbebomdbyandto&m:
the terms and conditions Ileml'and any and all obligations to the or no! g Party arising or accruing hereunder from and after the

date of such asswnption. "Investment Grade™ means BBB- or sbove from Standard & Poor's Corporation or Bea3 or above from Moody's Investor Services.
18.5 Discloimer -

In executing this Conlract, FPL does not, nor should it be construed, to extend its credit or financial support for the benefit of any third parties
lending money to or having other transactions with the QS or any assignee of (his Contract,

(Continued on Sheet No, 9.046)

s T T e Ly 3 TG T WA TSI
Issued by: S. E. Romig, Director, Rates and Tarifls
Effective: June 25, 2013




ORDER NO. PSC-15-0386-PAA-EQ
DOCKET NO. 150108-EQ

PAGE 26

First Revised Sheet No. 9.046

FLORIDA POWER & LIGHT COMPANY Cangcels Original Sheet No, 9.046
e ————vess

{Continued from Sheet No. 9.045)

18.6 Notification

All formal notices relating to this Contract shall be deemed duly given when delivered in person, or sent by registered or certified
mail, or sent by fax if followed immediately with a copy sent by registered or certified mail, to the individuals designated below. The Parties
designate the following individuals to be notified or to whom payment shall be sent until such time as either Party fumnishes the other Party
written instructions to contact another individual:

For the QS:

For FPL:
Florida Power & Light Company

700 Universe Boulevard
Juno Beach, FL 33408
Atin: EMT Contracts Department

This signed Contract and all related documents may be presented no earlier than 8:00 am. on the effective date of the Standard Offer
Contract, as determined by the FPSC. Contracts and related documents may be inniled to the address below or delivered during normal
business hours (8:00 a.m. to 4:45 p.m.) to the visitors® entrance at the address below:
Florida Power & Light Company
700 Universe Boulevard, Juno Beach, FL 33408
fitaitios (Lt e N el

EMT Contracts De;mmem
18.7 Applicable Law

This Contract shall be construed in accordance with and governed by, and the rights of the Parties shall be construed in accardance
with, the laws of the State of Florida as to all matters, including but not limited to matters of validity, construction, effect, performance and
remedies, without regard to conflict of law rules thereof.

18.8 Venue

The Parties hereby irrevocably submit to the exclusive jurisdiction of the United States District Court for the Southem District of
Florida or, in the event that jurisdiction for any matter cannot be established in the United States District Court for the Southern Disirict of
Florida, in the state court for Palm Beach County, Florida, solely in respect of the interpretation and enforcement of the provisions of this
Contract and of the documents referred to in this Contract, and in respect of the transactions contemplated hercby, and hereby waive, and
agree not to assert, as a defense in any action, suit or proceeding for the interpretation or enforcement hereof or of any such docunent, that it
is not subject thereto or that such action, suit or proceeding may not be brought or is not maintainable in said courts or that the venue thereof
may not be appropriate or that this Contract or any such document may not be enforced in or by such courts, and the Parties hereto
imevocably agree that all claims with respect to such action or proceeding shall be heard and detcrmined in such a court. The Parties hereby
consent lo and grant any such court jurisdiction over the p of such Parties solely for such purpose and over the subject matter of such
dispute and agree that mailing of process or other papers in connection with any such action or procecding in the manner provided in Section
18.8 hereof or in such other manner as may be permitted by Law shall be valid and sufficient service thereof,

(Continued on Sheet No. 9.047)
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18.9. Waiver of Jury Trial. EACH PARTY ACKNOWLEDGES AND AGREES THAT ANY CONTROVERSY WHICH MAY
ARISE UNDER THIS CONTRACT IS LIKELY TO INVOLVE COMPLICATED AND DIFFICULT ISSUES, AND THEREFORE EACH
PARTY HEREBY IRREVOCABLY AND UNCONDITIONALLY WAIVES ANY RIGHT A PARTY MAY HAVE TO A TRIAL BY
JURY IN RESPECT OF ANY LITIGATION RESULTING FROM, ARISING OUT OF OR RELATING TO THIS CONTRACT OR THE
TRANSACTIONS CONTEMPLATED HEREBY., EACH PARTY CERTIFIES AND ACKNOWLEDGES THAT (i) NO
REPRESENTATIVE, AGENT OR ATTORNEY OF THE OTHER PARTY HAS REPRESENTED, EXPRESSLY OR OTHERWISE,
THAT SUCH OTHER PARTY WOULD NOT, IN THE EVENT OF LITIGATION, SEEK TO ENFORCE THE FOREGOING WAIVER,
(i) EACH PARTY UNDERSTANDS AND HAS CONSIDERED THE IMPLICATIONS OF THIS WAIVER, (iii) EACH PARTY MAKES
THIS WAIVER VOLUNTARILY AND (iv) EACH PARTY HAS BEEN INDUCED TO ENTER INTO THIS CONTRACT BY, AMONG
OTHER THINGS, THE MUTUAL WAIVERS AND CERTIFICATIONS IN THIS SECTION 18.9

18.10 Taxation

In the event that FPL becomes liable for additional taxes, including interest and/or penalties arising from an Internal Revenue
Services detennination, through audit, ruling or.other authority, that FPL's payments to the QS for capacity under Options B, C, D, E or for
energy pursvant to the Fixed Firm Energy Payment Option D are not fully deductible when paid (additional 1ax liability), FPL may bill the
Q5 monthly for the costs, including carrying charges, interest and/or penallies, associated with the fact that all or & poriion of these capacity

are not currently deductible for federal andfor state income tax purposes. FPL, at its option, may offset these costs against amounts I
due the QS hereunder. These costs would be calculated so as to place FPL in the same economic posilion in which it would have been if the
entire capacity payments had been deductible in the period in which the payments were made. I FPL decides to appeal the Internal Revenne
Service's deternmination, the decision as to whether the appeal should be made through the adminisirative or judicial process or both, and all
subsequent decisions pertaining to the appeal (both substantive and procedural), shall rest exclusively with FPL.

18.11 Severability

If any part of this Contract, for any reason, is declared invalid, or unenforceable by a public authority of appropriate jurisdiction,
then such decision shall not affect the validity of the remainder of the Contract, which remainder shall remain in force and effect as if this
Contract had been executed without the invalid or unenforceable portion.

18.12 Complete Agreement and Amendments

All previous communications or agreements between the Pastics, whether verbal or written, with reference to the subject matter of
this Contract are hereby abrogated. No amendment or modification to this Contract shall be binding unless it shall be sct forth in writing and
duly executed by both Parties. This Contract conslitutes the entire agreement between the Partics.

18.13 Survival of Contract

This Contract, as it may be amended from time to time, shall be binding upon, and inure to the benefit of, the Parties’ respective
successors-in-inlerest and legal representatives.

18.14 Record Relention

The QS agreces to retain for e period of five (5) years from the date of termination hereof all records relating to the performance of -
its obligations hereunder, and to cause all QS Entities to retain for the same period all such records.

18.15 No Waiver

No waiver of any of the terms and conditions of this Contract shall be effective unless in writing and signed by the Party against
whom such waiver is sought to be enforced. Any waiver of the terms hereof shall be effective only in the specific instance and for the
specific purpose given. The filure of a Party to insist, in any instance, on the strict performance of any of the terms and conditions hereof
shall not be construed as a waiver of such Party"s right in the future to insist on such stricl performance.

(Continued on Sheet l"_h:!?.ﬂ-lﬁ)
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18.16 Set-Off

FPL may at any time, but shall be under no obligation to, set off any and all sums due fromn the QS against sums due to the QS'
hereunder,

18.17 Assistance With FPL's evaluation of FIN 46R

Accounting rules set forth in Financial Accounting Standards Board Interpretation No. 46 (Revised December 2003) (“FIN 46R™),
as well as future amendinents and interpretations of those rules, may require FPL to evaluate whether the QS must be consolidated, as a
variable interest entity (as defined in FIN 46R), in the consolidated financial statements of FPL. The QS agrees to fully cooperate with FPL
and inake available to FPL all financial data and other information, as deemed necessary by FPL, to perform that evaluation on a timely basis
at ineepﬂm of the PPA and pmodicnlly as required by FIN 46R. If the result of an evaluation under FIN 46R indicates that the QS must be

lidated in the financial of FPL, the QS agrees to provide financial statements, together with other required infonmalion, as

determined by FPL, for inclusion in disclosures contained in the footnotes to the financial statements and in FPL's required filings with the
Securities and Exchange Commission (“SEC™). The QS shall provide this infonnation to FPL in a timeframe consistent with FPL’s eamings
release and SEC filing schedules, to be determined at FPL's discretion. Thc QS also agrees to fully cooperate with FPL and FPL's
independent auditors in completing an assessment of the QS’s i | as d by the Sarb Oxley Act of 2002 and in
performing any audit procedures necessary for the hdependem auditors to issue their opinjom on the consolidated financial statements of
FPL. FPL will treat any information provided by the QS in satisfying Section 18.17 as confidential information md shall only disclose such
inforination to the extent required by accounting and SEC rules and any appllcab!e laws,

IN WITNESS WHEREOF, the QS and FPL executed this Contract this day of

WITNESS: FLORIDA POWER & LIGHT COMPANY

Date.

Issued by: S.E. Romlg, Directur, Rales and Tariffs
Effective: July 29,2008
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RATE SCHEDULE QS-2
AFPENDIX A
TO THE STANDARD OFFER CONTRACT
STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY
FROM A RENEWABLE ENERGY FACILITY
OR A QUALIFYING FACILITY W1TH A DESIGN CAPACITY OF 100 KW OR LESS

SCHEDULE

QS-2, Firm Capacity and Energy

AVAILABLE - \
The Company will, under the provisions of this Schedule and the Company's "Standard Offer Contract for the Purchase of Firm
Capacity and Energy from a Renewable Energy Facility or a Qualifying Facility with a design capacity of 100 KW or less”
("Standerd Offer Contract"), purchase finn capacity end energy offered by a Renewable Energy Facility specified in Section
366.91, Florida Statutes or by a Qualifying Facility with a design capacity of 100 KW or less as specified in FPSC Rule 25-17-
0832(4) and which is either directly or indirectly interconnected with the Company. Both of these types of facilities shall also be
referred to herein as Qualified Seller or “QS".

The Company will petition the FPSC for closure upon any of the following as related to the genereting unit upon which this
standard offer contract is based i.e. the Avoided Unit : (2) a request for proposals (RFP) pursuant to Rule 25-22.082, F.A.C,, is
issued, (b) the Company files a petition for a need determination or commences construction of the Avoided Unit when the
generating unit is uot subject to Rule 25-22.082, F.A.C,, or (c) the generating unit upon which the standard offer contract is based is
no longer part of the utility’s generation plan, as evidenced by a petition to that effect filed with the Comunission or by the utility"s
most recent Ten Year Site Plan.

APFLICABLE

To Renewable Energy Facilities as specified in Section 366.91, Florida Statutes producing capacity and energy from qualified
renewable resources for sale to the Company on a firm basis pursuant to the terms and conditions of this schedule and the
Company's "Stendard Offer Contract”. Firm Renewable Capacity and Renewable Energy are capacity and energy produced and
sold by a QS pursuant to the Standard Offer Contract provisions addressing (among other things) quantity, time and reliability of
delivery.

To Qualifying Facilities (“QF"), with a design capacity of 100 KW or less, as specified in FPSC Rule 25-17.0832(4)(a) producing
capacity and energy for sale to the Company on a firm basis pursuant to the terms and conditions of this schedule and the
Company’s “Standard Offer Contract”, Firm Capacity and Energy are described by FPSC Rule 25-17.0832, F.A.C,, and are
capacity and energy produced and sold by a QF pursuant to the Standard Offer Contract provisions addressing (among other things)
quantity, time and refiability of delivery.

CHARACTER OF SERVICE,

Purchases within the territory served by the Company shall be, at the option of the Company, single or three phase, 60 hertz
alternating current at any available standard Comnpany voltage. Purchases from outside the territory served by the Company shall
be three phase, 60 hertz alternating current at the voltage level available at the interchange point between lhe Company and the
entity delivering the Firm Energy and Capacity from the QS.

LIMITATION M B
Purchases under this schedule are subject to Section 366.91, Florida Statutes and/or FPSC Rules 25- 1? 0832 lhmugh 25-17.091,
F.A.C,, and 25-17.200 through 25-17.310 F.A.C and are limited to those Facilities which:

A, Commit to commence deliveries of firm capacity and energy no later than the in-service date of the Avoided
Unit, as detailed in Appendix 1I, and to continue such deliveries for a period of at least 10 years up to a
maximum of the life of the avoided unit;

B.  Are not currently under contract with the Company or with any other entity for the Facility’s output for the
period specified above

(Continued on Sheet No. 10.301)
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T! RPU
Firm Capacity and Energy are purchased at a unit cost, in dollars per kilowatt per month and cents per kilowatt-hour,

respectively, based on the capacity required by the Company. For the purpose of this Schedule, an Avoided Unit has been
designated by the Company, and is detailed in Appendix II to this Schedule. Appendix I to this Schedule describes the
methodology used to calculate payment schedules, applicable to the Company's Standard Offer Contract filed and approved
pursuant to Section 366.91, Florida Statutes and to FPSC Rules 25-17.082 through 25-17.091, F.A.C and 25-17.200 through 25-

17310, F.A.C.
A.  Firm Capacity Rates :

Options A through E are available for payment of finn capacity which is produced by a QS and delivered to the
Company. Once selected, an option shall remain in effect for the term of the Standard Offer Contract with the Company.
A payment schedule, for the normal payment option as shown below, contains the monthly rate per kilowatt of Firm
Capacity which the QS has contractually committed to deliver to the Company and is based on a contract term which
extends ten (10) years beyond the in-service date of the Avoided Unit. Payment schedules for other contract terms, as
specified in Appendix E, will be made available to any QS upon request and may be calculated based upon the
methodologies described in Appendix I. The currently approved parameters used to calculate the schedule of payments
are found in Appendix I to this Schedul

Adjustment to Capacity Payment
The firm capacity rates will be adjusted to reflect the impact that the location of the QS will have on FPL system

reliability due to constraints imposed on the operation of FPL transmission tie lines.

Appendix I1I shows, for illustration purposes, the factors that would be used to adjust the firm capacity rate for different
geographical areas. The actual adjustment would be determined on a case-by-case basis. The amount of such adjustient,
as well as a binding contract rate for firm capacity, shall be provided to the QS within sixty days of FPL execution of the
signed Standard Offer Contract.

Option A - Fixed Value of Deferral Payments - Normal Capaclty

Payment schedules under this oplion are based on the value of a single year purchase with an in-service date of the
Avoided Unit, as described in Appendix I. Once this option is selected, the current schedule of payments shall reinain
fixed and in effect throughout the term of the Standard Offer Contract.

(Continued on Sheet No. 10.302)
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n B - Fixed Value of Deferral Payments -

Payment schedules under this option are based upon the early capital cost component of the value of a year-by-year
deferral of the Company's Avoided Unit provided; however, that under no circumstances may payments begin before

‘the QS is delivering finn capacity and energy to the Company pursuant to the terins of the Standard Offer Contract.

When this option s selected, the capacity payments shall be made monthly commencing no earlier than the Capacity
Delivery Date of the QS and calculated using the methodology shown on Appendix 1.

The QS shall select the month and year in which the deliveries of firm capacity and energy to the Company are to
commence and capacity payments are to start. The Company will provide the QS with a schedule of capacity
payment rales based on the month and year in which the deliveries of firm capacity and energy are to commence and
the term of the Standard Offer Contract as specified in Appendix E.

Optlon C - Fixed Value of Deferral Payment - Levelized Capacity
Payment schedules under this option are based upon the levelized capital cost component of the value of a year-

by-year deferral of the Company's Avoided Unit. The capital portion of capacity payments under this option shall
consist of equal monthly payments over the term of the Standard Offer Contract, calculated as shown on Appendix
I. The fixed operation and maintenance portion of the capacity payments shall be equal to the value of the year-
by-year deferral of fixed operation and maintenance expense associated with the Company's Avoided Unit. The
methodology used to calculate this option is shown in Appendix I. The Company will provide the QS with a
schedule of capacity payment rates based on the month and year in which the deliveries of firm capacity and energy
are to commence and the term of the Standard Offer Contract as specified in Appendix E.

= of Defer ment - Early Le apgc

Payment schedules under this option are based upon the early levelized capilal cost component of the value of a
year-by-year deferral of the Company’s Avoided Unit. The capital portion of the capacity payments under this
option shall consist of equal monthly payments over the term of the Standard Offer Contract, calculated as shown
on Appendix I. The fixed operation and maintenance expense shall be calculated as shown in Appendix 1. At the
option of the QS, payments for early levelized capacily shall commence at any time before the anticipated in-
service date of the Company's Avoided Unit as specified in Appendix E, provided that the QS is delivering firm
capacity and energy to the Company pursuant to the terms of the Standard Offer Contract. The Company will
provide the QS with a schedule of capacity payment rates based on the month and year in which the deliveries of firm
capacity and energy are to commence and the term of the Standard Offer Contract as specified in Appendix E.

Option E - Flexible Payment Option
Payment schedules under this option are based upon a payment stream elected by the QS consisting of the capital
p of the Comnpany's avoided unit. Payments can commence at any time after the actual in-service date of
the QS and before the anticipated in-service date of the wlility’s avoided unit, as specified in Appendix E,
provided that the QS is delivering firm capacity and energy to the Company pursuant to the terms of the Standard
Offer Contract. Regardless of the payment stream elected by the QS, the cumulative present value of capital cost
payments made to the QS over the term of the contract shall not exceed the cumulative present value of the capital
cost payments which would have been made to the QS had such payments been made pursuant to FPSC Rule 25-
17.0832(4)(g)1, F.A.C. Fixed operation and maintenance expense shall be calculated in conformance with Rule
25-17.0832(6),F.A.C. The Company will provide thé QS with a schedule of capacity payment rates based on the
information specified in Appendix E.

(Continued on Sheet No. 10.303)
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Energy Rates
(1) Payments Associated with As-Avalable Energy Costs priox to the In-Service Date of the Avoided Unit,

Options A or B are available for payment of energy which is produced by the QS and delivered to the Company
prior to the in-service date of the Avoided Unit. The QS shall indicate its selection in Appendix E, Once selected;
an option shall remain in effect for the term of the Standard Offer Contract with the Company.

Option A —Energy Payments based on Actual Energy Costs

The energy rate, in cents per kilowatt-hour (#/KWh), shall be based on the Company’s actual hourly avoided energy
costs which are calculated by the Company in accordance with FPSC Rule 25-17.0825, F.A.C. Avoided energy costs
include incremental fuel, identifiable operation and maintenance expenses, and an adjustment for line losses reflecting
delivery voltage. The calculation of the Company's avoided energy costs reflects the delivery of energy from the
region of the Company in which the Delivery Point of the QS is located. When economy transactions take place, the
incremental costs are calculated as described in FPL's Rate Schedule COG-1.

The calculation of paymnents to the QS shall be based on the sum, over all hours of the billing period, of the product of
each hour’s avoided energy cost times the purchases of energy from the QS by the Company for that hour. All
purchases of energy shall be adjusted for losses from the point of metering to the Delivery Point.

Option B - Energy Payments based on the year by year projection of As-Available energy costs

The energy rate, in cents per kilowatt-hour (#/KWh), shall be based on the Company's year by year projection of
system incremental fusel costs, prior to hourly econony sales to other utilities, based on normal weather and fuel market
conditions (annual As-Available Energy Cost Projection which.are calculated by the Company in accordance with
FPSC Rule 25-17.0825, F.A.C. and with FPSC Rule 25-17.250(6) (2) F.A.C.) plus a fuel market volatility risk
premium mutually agreed upon by the utility and the QS. Prior to the start of each applicable calendar year, the
Company and the QS shall mutually agree on the firel market volatility risk premium for the following calendar year,
normally no later than November 15. The Company will provide its projection of the applicable annual As-Available
Energy Cost prior to the start of the calendar year, normally no later than November 15 of each applicable calendar
year. In addition to the applicable As-Available Energy Cost projection the encrgy payment will include identifiable
operation and inaintenance expenses, an adjustment for line losses reflecting delivery voltage and a factor that reflects
in the calculation of the Company’s Avoided Energy Costs the delivery of energy from the region of the Company in
which the Delivery Point of the QS is located. :

The calculation of payments to the QS shall be based on the sum, over all hours of the billing period, of the product of
each hour's applicable Projected Avoided Energy Cost tines the purchases of energy from the QS by the Company for
that hour. All purchases of energy shall be adjusted for losses from the point of metering to the Delivery Point.

Option C is available for payment of energy which is produced by the QS and delivered to the Company after the
in-service date of the avoided unit. In addition, Option D is available to the QS which elects to fix a portion of the
firm energy payment. The QS shell indicate its selection of Option D in Appendix E, once selected, Option D shall
remain in effect for the term of the Standard Offer Contract.

Uption Energy Payments
detailed in Appendix II,

The calculation of payments to the QS for energy delivered to FPL on and after the in-service date of |-he Avoided
Unit shall be the sum, over all hours of the Monthly Billing Period, of the product of (a) each hour's firm energy
rate (¢/KWh); and (b) the amount of energy (KWH) delivered to FPL from the Facility during that hour.

(Continued on Sheet No. 10,304)
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For any Dispatch Hour the firm energy rate shall be, on an hour-by-hour basis, the Company's Avoided Unit Energy
Cost. For any other period during which energy is delivered by the QS to FPL, the firm energy rate in cents per
kilowatt hour (¢/K Wh) shall be the following on an hour-by-hour basis: the lesser of (a) the as-available energy rate
calculated by FPL in accordance with FPSC Rule 25-17.0825, FAC, and FPL's Rate Schedule COG-1, as they may
each be amended fromn time to time and (b) the Company's Avoided Unit Energy Cost. The Company’s Avoided
Unit Energy Cost, in cents per kilowatt-hour (¢/KKWh) shall be defined as the product of: (a) the fuel price in
$/mmBTU as determined from gas prices published in Platts Inside FERC Gas Market Report, first of the month
posting for Florida Gas Transmission Zone 3, plus all charges, surcharges and percentages that are in effect from
timne to time for service under Gulifstream Natural Gas System’s Rate Schedule FTS; and (b) the average annual
heat rate of the Avoided Unit, plus (c) an additional payment for variable operation and maintenance expenses
which will be escalated based on the actual Producer Price Index. All energy purchases shall be adjusted for losses
from the point of metering to the Delivery Point. The calculation of the Company's avoided energy cost reflects the
delivery of energy from the geographical area of the Company in which the Delivery Point of the QS is located.

ion D- Fixed Figm Energy Payments in| s the In-Servi e of the QS Facili

The calculation of payments to the QS for energy delivered to FPL may include an adjustment at the election of the
QS in order to iinplement the provisions of Rule 25-17.250 (6) (b), F.A.C. Subsequent to the determination of full
avoided cost and subject to the provisions of Rule 25-17.0832(3) (a) through (d), F.A.C., a portion of the base
energy costs associated with the avoided unit, mutually agreed upon by the utility and renewable energy generator,
shall be fixed and amortized on a present value basis over the terin of the contract starting, at the election of the QS,
as early as the in-service date of the QS. “Base energy costs associated with the avoided unit” means the energy
costs of the avoided unit to the extent the unit would have operated. The portion of the base energy cosls mnutually
agreed to by the Company and the QS shall be specified in Appendix E. The Company will provide the QS with a
schedule of “Fixed Energy Payments" over the term of the Standard Offer Contract based on the applicable
information specified in Appendix E.

ESTIMATED AS-AVAILABLE ENERGY COST

For informational purposes only, the estimated incremental avoided energy costs for the next ten annual periods are provided in
Appendix IT to this schedule. In addition, avoided energy cost payments will include a payment for variable operation and

maintenance expenses.

A MW block size ranging from 58 MW to 65 MW has been used to calculate the estimated As-Available energy cost,

ESTIMATED UNIT FUEL COST

The estinated unit fuel costs listed in Appendix II to this schedule are a.ssocumbd with the Company's Avoided Unit and are

based on current estimates of the price of natural gas.
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Issued by: S. E. Romig, Director, Rates and Tarlffs
Effective: June 25,2013




ORDER NO. PSC-15-0386-PAA-EQ
DOCKET NO. 150108-EQ

PAGE 34

Sixth Reviscd Sheet No. 10.305
FLORIDA POWER & LIGHT COMPANY . Cancels Fifth Revised Sheet No. 10,305

(Continued from Sheet No, 10.304)

DELIVERY VOLTAGE ADJUSTMENT
Energy payments to a QS within the Company's service territory shall be adjusted according 1o the delivery voltage by the
multipliers provided in Appendix II.

PERFORMANCE CRITERIA
Payments for Firm Capacity are conditioned on the QS's ability to maintain the following performance criteria:

A. v
The Capacity Delivery Date shall be no later than the projected in-service date of the Company's Avoided Unit, as detailed
in Appendix I1.

B. Avai ;
The Facility’s availability and capacity factor are used in the determination of firm capacity payments through a
performance based calculation as detailed in Appendix B to the Company's Standard Offer Contract.

ETE
A QS within the territory served by the Company shall be required to purchase from the Company hourly recording meters to
measure their energy deliveries to the Company. Energy purchases from a QS outside the territory of the Company shall be
measured as the quantities scheduled for interchange to the Company by the eatity delivering Firin Capacity and Renewable

Energy to the Company.

For the purpose of this Schedule, the on-peak hours shall be those hours occurring April 1 through October 31 Mondays through
Fridays, from 12 noon to 9:00 pmn. excluding Memorial Day, Independence Day and Labor Day; and November 1 through March
31 Mondays through Fridays from 6:00 aun. to 10:00 a.m. and 6:00 p.m. to 10:00 p.m. prevailing Eastern time excluding
Thanksgiving Day, Christnas Day, and New Years Day.. FPL shall have the right to change such On-Peak Hours by providing
the QS a minimum of thirty calendar days' advance written notice.

BILLING OPTIONS
A QS, upon entering into a Standerd Offer Contract for the sale of firm capacity and energy or prior to delivery of as-available

energy, may elect to make either simuitaneous purchases from and sales to the Company, or net sales to the Company; provided,
however, that no such aangement shall cause the QS to sell more than the Facility's net output. A decision on billing methods
may only be changed: 1) when a QS selling as-available energy enters into a Standard Offer Contract for the sale of firm capacity
and energy; 2) when a Standard Offer Contract expires or is lawfully terminated by either the QS or the Company; 3) when the
QS is selling as-available energy and has not changed billing methods within the last twelve months; 4) when the election to
change billing methods will not contravene this Tariff or the contract between the QS and the Company.

If a QS elects to change billing methods, such changes shall be subject to the following: 1) upon at least thirty days advance
written notice to the Company; 2) the installation by the Company of any additional metering equipment reasonably required to
effect the change in billing and upon payment by the QS for such metering equipment and its installation; and 3) upon completion
and approval by the Company of any alteration(s) to the interconnection reasonably required to effect the change in billing and
upon payment by the QS for such alteration(s).

Payments due a QS will be made monthly and normally by the twenlieth business day following the end of the billing period. The
kilowatt-hours sold by the QS and the applicable avoided energy rates at which payments are being made shall accompany the
payment to the QS.

A statement covering the charges and payments due the QS is rendered monthly, and paymmt normally is made by the twentieth
business day following the end of the billing period.
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CHARGES TO ENERGY FACILITY
The QS shall be responsible for all applicable charges as currently approved or as they may be approved by the Florida Public
Service Commission, including, but not limited to:

A,

B.

C.

D.

Customer Charges:
Monthly customer charges for meter reading, billing and other applicable administrative costs as per applicable Customer Rate Schedule.

Interconnection Charge for Non-Variable Utility Expenses

The QS shall bear the cost required for interconnection, including the metering. The QS shall have the option of (i) payment
in full for the interconnection costs including the time value of money during the construction of the interconnection
facilities and providing a Bond, Letter of Credit or comparable assurance of payment acceptable to the Comnpany adequate to
cover the interconnection cost estimates, (ii) payment of monthly invoices from the Comnpany for actual costs progressively
incurred by the Company in installing the interconnection fecilities, or (iii) upon a showing of credit worthiness, making
equal monthly installment payments over a period no longer than thirty-six (36) months toward the full cost of
interconnection. In the latter case, the Company shall assess interest at the rate then prevailing for thirty (30) day highest
grede cominercial paper, such rate to be specified by the Company thirty (30) days prior to the date of each installinent
payment by the QS.

Interconnection Charge for Variable Utility Expenses

The QS shall be billed monthly for the variable utility expenses associated with the operation and maintenance of the
interconnection facilities. These include (a) the Comnpany's inspections of the interconnection facilities and (b) maintenance
of any equipment beyond that which would be required to provide normal electric service to the QS if no sales to the
Company were involved.

In lieu of payment for actual charges, the QS may pay a monthly charge equal to a percentage of the installed cost of the
interconnection facilities as provided in Appendix IL

1CHES
at FPL becomes liable for additional taxes, including interest and/or penalties arising from an Internal
Revenue Service’s determination, through audit, ruling or other authority, that FPL's paynients to the QS for capacity under
options B, C, D, E or for energy pursuant to the Fixed Firm Energy Payment Option D are not fully deductible when paid
(additional tax ligbility), FPL may bill the QS monthly for the costs, including carmrying charges, interest and/or penalties,
associated with the fact that all or a portion of these capacity payments are not currently deductible for federal and/or state
income tax purposes. FPL, at its option, may offset these costs against amounts due the QS hereunder. These costs wounld
be calculated so as to place FPL in the same economic position in which it would have been if the entire early, levelized or
early levelized capacity paymnents or the Fixed Firm Energy Payment had been deductible in the period in which the
payments were made. If FPL decides to al the Internal Revenue Service's detennination, the decision as to whether the
appeal should be made through the administrative or judicial process or both, and all subsequent decisions pertaining to the
appeal (both substantive and procedural), shall rest exclusively with FPL.

(Continued on Sheet No. 10.307)
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{Continued from Sheet No. 10.306)
JIERMS OF SERVICE
(1) Itshall be the QS's responsibility to inform the Company of any change in its electric generation capability.
(2) Any electric service delivered by the Company to a QS located in the Company's service area shall be subject to the

following terms and conditions:

(a) A QS shall be metered separately and billed under the applicable retail rate schedule(s), whose terms and
conditions shall pertain.

(b) A security deposit will be required in accordance with FPSC Rules 25-17.082(5) and 25-6.097, F.A.C., and the
following:

(i)  In the first year of operation, the security deposit should be based upon the singular month in which the
QS's projected purchases from the Company exceed, by the greatest amount, the Company's estimated
purchases from the QS. The security deposit should be equal to twice the amount of the difference
estimated for that month. The deposit is required upon interconnection.

(ii)  For each year thereafter, a review of the actual sales and purchases between the QS and the Company
will be conducted to determine the actual month of maximum difference. The security deposit should
be adjusted to equal twice the greatest amount by which the actual monthly purchases by the QS
exceed the actual sales to the Company in that month.

() The Company shall specify the point of interconnection and voltage level.

(d) The QS must enter into an interconnection agreement with the Company which will, among other things,
specify safety and reliability standards for the interconnection to the Company's system. In most instances,
the Company's filed Interconnection Agreement for Qualifying Facilities will be used; however, special
features of the QS or its interconnection to the Company's facilities may require modifications to this
Interconnection Agreetnent or the safety and reliability standards contained therein.

(3) Service under this rate schedule is subject to the rules and regulations of the Company and the Florida Public
Service Commission. 2

SPECIAL PROVISIONS

(1) Special contracts deviating from the above standard rate schedule are allowable provided the Company agrees to
then: and they are approved by the Florida Public Service Commission.

Issued by: S. E. Romig, Director, Rates and Tarlffs
Effective: May 22,2007
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APPENDIX I
TO RATE SCHEDULE Q5-2
CALCULATION OF YALUE OF DEFERRAL PAYMENTS

Appendix | provides a defailed description of the methodology used by the Company to calculate the menthly values of deferring or avoiding the
Cumpany’sA\mM Unit identified mSchodnJeQ‘i-?_ When used in mmwmmmmmmcmmmmmnwmuw
Company’s Avoided Unit contained in Appendix II, a QS may determiine the applicable value of deferral capacity 1 rate associated with the
timing and operation of its particular facility should the QS enler into a Standard Offer Contract with the Company.

F'PSCRDI:ZS—I?W‘Z(S)MQMsvmdmpullymmdoﬂﬁspukﬂwmpﬁmmhmmcdmﬂlﬂpmnrmldloauntwbyaQS
pmmlolthompmy‘s&mdardOﬂ'uConmlsMtheﬂnodsﬂw ymbpymvﬂmofdehduf&m&mpwfs&wtdﬂdum The year-by-
year value of deferral shall be the difference in q | with deferring the Company's Avoided Unit one year, and shall be
calculated as follows:

Where, for a one year deferval:

VAC, = utility's monthly valwe of avoided capacity end O & M,
in dollars per kilowatt per month, for each month of
" yearn;
K = present value of camrying charges -for one dollar of

investment over L years with camying charges
computed using average annual rate base and assumed
to be paid at the middle of each year and present valued
ta the middle of the first year;

R = (1+ip/(1+)

L = total direct and indirect cost, in mid-year dollars per
Kilowatt including AFUDC but excluding CWIP, of the
Company's Avoided Unit with an in-service date of year
o, including all ideotifieble and quantifieble costs
relating to the ion of the Company's Avoided
Unit which would have been paid had the Unit been
construcled,

Q0 = total fixed operation and maintenance expense for the
year n, in mid-year dollars per kilowalt per year, of the
Company’s Avoided Unit,

b o= annual escalation rate associated with the plant cost of
the Company'’s Avaided Unit(s);

L = annual cscalation rate inted with the operation and mai epense of the Company’s
Avoided Unit(s);

r = annual discount rate, defined as the wiility's incremental afler-tax cost ol capital;

L = expected life of the Company's Avoided Unit(s); and i

n = year for which the Company’s Avoided Unit(s) is (are) deferred starting with its (their) original
anticipated in-service date(s) and ending with the terminalion of the Company’s Standard Offer
Contract.

(Continued on Sheet No. 10.309)
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for finn

(Continued from Sheet No, 10.308)

pacity shall not

umlllhem-semw date of the Company's Avoided Unit(s). At the option of the QS, however,
ing of the capital cost component of the value of a year-by-year deferral of the

cost

ﬁ:cunpmmnyltmnnmlung,_ for cady cap
Cmmy’:ﬁvmd:d(hﬂsmmgaswlynsmemwvlmdmoﬂteQwa.ﬂﬁy When such payments for carly capacity are elected, the avoided capital

of capacity pay

shall be paid

a+ipfr

g no earlier than the Capacity Delivery Dete of the QS, and shall be calculated as

o 1)
+A,a w"m form=1Itot

An= A

&

Where:
: F -

Where:

R -

Ae =

do =

12 12

monthly paymneats to be made to the QS for each month of the contract year n,
in doflars per kilowatt per month in which QS delivers capacity pursuant to
the early capacity option;

annual escalotion mate associated with the plamt cost of the Company's
Avoided Unitfs), -~

annual escalation rate i with the of
of the Company’s Avoided Unil(s);

year for which the fixed value of deferral payments under the early capacity
option ore made 1o a QS, starting in year one and ending in the year (;

the term, in years, of the Standard Offer Contract;

and mah p

F [(1-RK1 -R "]

the cumulative present value, in the year thet the contractual payments will begin, of the avoided
capital cost component of capacity payments which would have been made bad capacity
I with the anticipated in-service date of the Company’s Avoided Unit(s);

'

(1+ip) /(1 +r)
annual discount rate, defined as the Company’s incremental after-tax cost of capital; and

G [(1-RY(I-R "]

The cumulative preseat value, in the year that the contractunl payments will begin, of the avoided
fixed ion and of capacity payments which would have been
made had capacity paymenis commenced with the anticipated in-service date of the Company's
Avoided Unil(s).

(1+i0)/ (1 +1)

The currently approved parameters applicble to the formulas gbove are found in Appendix I
(Continued on Sheet No. 10.310)
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(Continued from Sheet No. 10.309)

Where:

P, =

1 capacity shall be calculated s follows:

F.o_r
127 1-(1+r)"

the monthly levelized capacity payment, starting on or prior to the in-
service date of the Company’s Avoided Unit(s);

the cumulative present value, in the year that the contractual payments
will begin, of the avoided capital cost component of the capacity
payments which would have been made had the capacity payments not
been levelized;

the annval discount rate, defined as the Company’s incremental after-tax
cost of capital;

the tenn, in years, of the Standard Offer Contract;

the monthly fixed operation and mai € comy of the i
pay z ated in d with calculation of the fixed value of
deferral payments for the levelized capacily or the early levelized
capacity options.

Issued by: S. E. Romig, Director, Rates and Tariffs
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APPENDIX 1T

TO RATE SCHEDULE QS-2
AVOIDED UNIT INFORMATION

The Company's Aveided Unit has been determined to be a :3371,317 MW Greenfield Combined Cyele Unit with an in-service date of
June 1, 20892023 and a heat rate of 6:33086,293 Btw/KWh.

EXAMPLE STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS
FOR A CONTRACT TERM OF TEN YEARS FROM THE IN-SERVICE DATE OF THE AVOIDED UNIT

(S/KW/MONTH)
Option A Option B Option C Option D
Contract Year Normal Capacity Early Capacity Levelized Capacity Early Levelized Capacity
Payment Payment Pavment Payment
2015 S - § 355 5 - 5 36
2016 5 - S 263 S - 5 3o
2017 5 - 5 76 $ - s Shi
2018 + - 5 345 5 - 5 L ]
2019 §  Fb65- § 287594 S B0 S 667
2020 5 88 S 2966.06 S 869 S 346-6.67
2021 $ &0 S 3:046.18 S 8-69— 8 3H6-6.67
2022 5 &34 S  3H6.30 S datle S 266,67
2023 $ 98l $§ 643 $ 1075 Y
2024 § 1001 5 656 3 10.75 3 6.67
5 869
20232025 § 3581023 §  3236.69 10.75 S 336-6.67
5 869
20242026 S 8831044 § 333682 10.75 S 316667
H 869
20252027 § 9001066 § 343696 10.75 § 466,67
S 69
20262028 $ 9351089 § 253710 10.75 § 36667
2027 S—5.62 S—363 $—a-65 —7336
5 8:69
2029 $ 40401112 $ 386724 1075 § 346667
2030 5 1136 $° 939 S 10.75 L 6.67
2031 $ 11.60 5 785 b 10.75 s 6.67
2032 5 11:34 S RTAR S 10.75 S 6.67
2033 5 12,10 5 784 by 10.75 s 6.67

ESTIMATED AS-AVAILABLE ENERGY COST
For informational purposes, the estimated incremental avoided energy costs for the next ten vears are as follows:

Estimated As-Available Energy Cost

Applicable On-Peak Off-Peak Average
Period (¢/kWh) (¢/kWh) (¢/kWh)
e el i —iE
2015 — TR 50 228296 333341
2016 A 5.68 2383.07 §473.84
2017 +643.31 240213 3-702.89
2018 6793.67 3-282.97 4-203.17
2019 842559 63351 4:084.12
2020 F854.98 262402 423430
2021 7-005.58 304,14 4:234.58
2022 920635 634,78 4-395.26

Issued by: S. E. ﬁomig. Director, Rates and Tariffs
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2023 48427 .02 2-835.09 434568
2024 447629 3-084.90 486531
2025 6.35 5.0 54

ESTIMATED UNIT FUEL COSTS (S/MMBtu):

The estimated unit fuel costs listed below are for the Company’s avoided unit and are based on current estimates:
204 202 202 202 202 202 202 202 202 | 202 202 2038 203
9 o + 2 3 4 5 6 7 8 L 0 1

3
3
5k
3
3
2
g

S5 6ol odt b 6
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FIXED VALUE OF DEFERRAL PAYMENTS - NORMAL CAPACITY OPTION PARAMETERS
Where, for a one vear deferral: Value
VAC, = Company's value of avoided capacity and O&M, in dollars per kilowatt per month, during month m: $-639.81
K = present value of carrying charges for one dollar of investment over L years with carrying
charges computed using average annual rate base and assumed to be paid at the middle of cach vear
and present valued to the middle of the first year: 4044 1.5073
L. = total direct and indirect cost, in mid-year dollars per kilowatt including AFUDC but excluding CWIP,
of the Company's Avoided Unit with an in-service date of yearn: $803.26923.15
0, = total fixed operation and maintenance expense, for the year n. in mid-year dollars
per kilowatt per vear, of the Company's Avoided Unit: $48-0627.83
ip - annual escalation rate associated with the plant cost of the Company's Avoided Unit; 202 0%
i = annual escalation rate associated with the operation and maintenance expense of the
Company's Avoided Unit; 2.50%
r = annual discount rate, defined as the Company's incremental after-tax cost of capital; F547.510%
L = expected life of the Company’s Avoided Unit: 30
n = year for which the Company’s Avoided Unit is deferred starting with its original
anticipated in-service date and ending with the termination of the Standard Offer Contract. 26492023
FIXED VALUE OF DEFERRAL PAYMENTS - EARLY CAPACITY OPTION PARAMETERS
A, = monthly capacity payments to be made to the QS starting on the year the QS elects to start receiving early capacity ed
pavments, in dollars per kilowatt per month:
i = annual escalation rate associated with the plant cost of the Company's Avoided Unit; 302.0%
iy = annual escalation rate associated with the operation and mai ¢ expense of the
Company's Avoided Unit; 2.50%
n = year for which carly capacity payments to a QS are to begin: (at the clection of the QS early capacity payments %
may commence anytime after the actual in-service date of the QS facility and before the anticipated
in-service date of the Company’s avoided unit)
E = the cumulative present value of the avoided capital cost component of capacity payments
which would have been made had capacity pavments commenced with the anticipated in-service
date of the Company's Avoided Unit and continued for a period of 10 years; S$560-45667.11
r = annual discount rate, defined as the Company's incremental after-tax cost of capital: FHT514%
i = the term, in years, of the Standard Ofer Contract for the purcl of firm capacity cc ing in the year .
the QS elects to start receiving carly capacity payments prior to the in-service date of the Company’s
Avoided Unit;
G - the cumulative present value of the avoided fixed operation and maintenance expense component of capacity
payments which would have been made had capacity payments commenced with the anticipated in-service
date of the Company's Avoided Unit and continued for a period of 10 years.
§H49-89187.99
*From Appendix E
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VALUE OF CAPACITY LOCATION

Scherer
093361

FOR ILLUSTRATIVE PURPOSES ONLY B
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APPENDIX B

A

TO TIIE STANDARD OFFER CONTRACT
FOR THE PURCHASE OF FIRM CAPACITY AND ENERGY
FROM RENEWADBLE ENERGY FACILITIES

OR QUALIFYING FACILITIES WITH A DESIGN CAPACITY OF 100 KW OR LESS
PAY FOR PERFORMANCE PROVISIONS MONTHLY CAPACITY PAYMENT CALCULATION

1. Monthly Copacity Payments (MCF) for each Monthly Billing Period shall be computed according lo the following:

Tn the event that the Annual Cepacity Billing Factor ("ACBF"), as defined below, is less than 80%, then no Monthly Capacity Payment shall be

due. That is:

MCP=0

Tn the event that the ACBF is equal to or greater than 80% but less than 94%, then the Monthiy Capacity Payment shall be calculated by using

the following formula;

MCP=BCP x [-841+4x (ACBF —3-94%)] x CC

In the event that the ACBF is equal to or greater than  94%, then the Monthly Capacily Payment shall be calculated by using the following

formula:

Where:

mCP =
BCP -
cc =
ACBF =
MCF =
HFNDH =
HFDH -
On-Peak Hours =

Monthly Billing =
Period

MCP=BCPxCC

Monthly Copacity Payment in dollars.
Base Capacity Paymeant in S/ \W/Month as specificd in FPL's Rate Schedule QS-2.
Comumitted Capacity in KW.

Annual Capacity Billing Factor. This frctor is calculated using the 12 months rolling average of the Monthly Capacity
Factor. This 12 month rolling average shall be defived as the sum of the 12 consecutive Monthly Capacity Factors
preceding the date of celculation, divided by 12. During the first 12 consecutive Monthly Billing Periods, commiencing
with the [irst Manthly Billing Period in which Capacity paymenis are (o be made, the calculation of the Annual
Capacily Billing Factor shall be performed as follows: (a) during the first Monthly Billing Period, the Annual Capacity
Billing Factor shall be ¢qual to the Monthly Capacity Foctor; (b) thereafter, the caleulation of the Aunual Capacity
Billing Factor shall be computed by dividing the sum of the Monthly Capacity Factors during the first year's Monthly
Billing Periods in which Capacity payments are to be made by the oumber of Moatidy Billing Periods which have
clapsed, This calculation shall be performed at the end of each Monthly Billing Period until encugh Monthly Billing
Periods have elapsed to caleulate a true 12-month rolling average Annual Capacity Billing Faclor. Periods during
which the Facility has m:wm‘ly set ils leted Capmty cqual to 0 KW due to a Force Majelw event pursuant to
Section 16 shall be excluded from the ap pacity factor calculation.

Monthly Capacily Factor. The sum of (i) the Houry Factors of the Non-Dispatch Hours plus (ii) the Houry
Factors of the Dispatch Hours or the Hourly factors of the hours when FPL requested reduced deliveries pursuant to
Sections 8,4.6 and 8.4.8 (Reduced Delivery Hour); divided by the number of hours in the Monthly Billing Period.

Hourly Factor of a Mon-Dispatch Hour. The energy received during the hour divided by the Committed Capacity.
For purposes of calculating the Hourly Factor of a Non-Dispatch Hour the energy received shall not exceed the
Conunilted Capacity.

Houriy Fl.clnr of a Dispatch Hour or a Reduced Delivery Hour. The scheduled energy received divided by the
energy 1. For of calculating the Hourly Factor of a Dispatch Hour or the Hourly Factor
of'a Reduced Dclivcry Hour the scheduled energy received shall not exceed the scheduled energy requested.

Tlmse lwu:s oocurrmg April 1 brough October 31 Mondays through Fridays, from 12 noon to 9:00 p.m. excluding

| Day, L h Day and Labor Day; and November | through Mar¢h 31 Mondays through Fridays
from 6:00 .. to 10:00 a.m. and 6:00 p-m. to 10:00 p.m. prevailing Eastem time excluding Thanksgiving Day,
Cliristmas Day and New Years Day. FPL shall have tic right to change such On- Peak Hours by providing the Q8
amini of thirty calendar days’ ad notice.

The period beginning on the first calendar day of cach calendar month, except that the initial Monthly Billing
Period shall consist of the period beginning 12:01 a.m. on the Capacity Delivery Period Dale and ending with
the [ast calendar day of such month.

Scheduled Energy and Dispatch Hours are as defined in Section 8.4.7 of the Standard Offer Contract.

Issued by: S. E. Romig, Director, Rates and Tariffs
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TO THE STANDARD OFFER CONTRACT
TERMINATION FEE

The Termination Fee shall be the sum of the values for each month beginning with the month in which the Capacity Delivery Date occurs through the
month of termination (or menth of calculation, as the case may be), computed fing to the following formul

Termination Fee = Terminatlon Fee applicable to Capacity Payment Option plus Termination Fee applicable to Fixed Firm Energy Option

Termination Fee applicable to Capacity Payment Options B, €, D and E

z (MCP; - MCPCy) x (9

with: MCPC; = 0 for all periods prior to the in-service date of the Company’s Avoided Unit;

i = pumber of the Monthly Billing Period commencing with the Capacity Delivery Date (i.c., the
month in which Copacity Delivery Date occurs = I; the month following the month in which
Capacity Delivery Date octurs =2; ele.)

n = the number of Monthly Billing Periods which have clapsed from the month in which the Capacity
Delivery Date occurs through the month of termination (or month of calculation, as the case may be)

t = the future value of an amount factor ¥ to comy | asum hly so the annual
percentage rate derived will equal FPL's incremental after-tax avoided cost of capilal (defined as r
in Q8-2). For any Monthly Billing Period in which MCPC; is greater than MCP, t shall equal 1.

MCP; = Monthly Capacity Payment paid to QS comesponding to the Monihly Billing Period i, calculated in
accordance with Appendix B.

MCPC; = Monthly Capacity Payment for Option A corresponding to the Monthly Billing Period i, calculated
in accordance with QS-2

In the event that for any Monthly Billing Period, the computation of the value of the Capacity Payment Termination Fee for such Monthly Billing
Period (ns set forth above) yields a value equal to or greater than zero, the amount of the Capacity Paymenl Temmination Fec shall be increased by the
anount of such value.

In the event that for any Monthly Billing Period, the computation of the value of the Capacity Payment Termination Fee for such Monthly Billimg,

Period (as set forth above) yields a value less than zero, the amount of the Capacily Payment Termination Fec shall be d d by the amount of
such value expressed as o positive number (the “Initial Reduction Velue™); provided, however, that such Initial Reduction Value shall be subject to
the following adj (the Initial Reduction Value, as adjusted, the “Reduction Value”):

a. In the event that in the applicablec Monthly Billing Period the Annual Capacity Billing Factor (ACBF), as defined in Appendix B is
less than 80%, then the Initial Reduction Value shall be adjusted to equal z¢ro (Reduction Value = 0), and the Capacity Payment
Termination Fee shall not be reduced for the applicable Monthly Billing Period.

b. In the event that in the applicable Monthly Billing Period the Annual Capacily Billing Factor (ACBF), as defined in Appendix B, is
equal to or greater than 80% but less than 97%, then the Reduction Valug shall be determined as follows:

Reduction Value = Initial Reduction Value x [0.04 x (ACBF - 72)]

For the applicable Monthly Billing Period, the Terminalion Fee shall be reduced by the amount of such Reduction Value.

In no event shall FPL be liable to the QS at any time for any amount by which the Copacity Payment Termination Fee, adjusted in Jance with
the foregoing, is less than zero (0).

Prior (o in-service date of avoided unif;

The Termination Fee for the Fixed Firm Energy Option shall be equal to the cumulative sum of the Fixed Finn Energy Payments made to
the QS pursuant to Option D, starting with the in-service date of the QS facdlity, for each billing cycle. Such number shall reach the
maximum amount on the billing cycle immediately preceding the billing cycle associated with the in-service date of the Avoided Unit,

Aler in-service dle of avoided unit; )
‘The Termination Fee shall be d d each billing cycle following the in-service date of the avoided unit by an amount equal to the
difference between the projected Fixed Energy Cost that was used in the calculation to determine the base energy cost to be fixed and
emortized pursuant to Option D for such billing cycle and the emortized Fixed Firm Energy Payment in cents/KWH times the energy
delivered by the QS not to exceed the MWH block specified in Appendix E.

Issued by: S. E. Romig, Director, Rates and Tariffs
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AFPPENDIX D

TO THE STANDARD OFFER CONTRACT
DETAILED PROJECT INFORMATION

Each eligible Contract received by FPL will be evaluated to detennine if the underlying QS project is financially and technically viable. The
QS shall, to the extent available, provide FPL with a detailed project proposal which addresses the information requested below.

L. - FACILITY DESCRIPTION
+ Project Name
+  Project Location

4 Street Address
+  Site Plot Plan
+  Legal Description of Site

Generating Technology

Primary Fuel
Altemate Fuel (if applicable)

Committed Capacity
Expected In-Service Date

+  Street Address

#  Legal Description of Steam Host

Steam Host (for cogeneration facilities)

Facility Classification ( include types from statute)

+  Host's annual steam requirements (Ibs/yr)

«  Contnct Person

Individual's Name and Title
Company Nainc

Address

Telephone Number
Telecopy Number

> > > >

1L PROJECT PARTICIPANTS

+ Indicate the entifics responsible for the following project management activities and provide n detailed deseription of the

experience and capabilities of the entities:

Projcet Development

Siting and Licensing the Facility
Designing the Facility
Canstructing the Facility
Securing the Fuel Supply
Operating the Facility

- ' " e

s Provide details on all electrical genemmn facilities which are currently under consiruction or operational which were

developed by the QS.

s Describe the financing structure for the projects identified above, inciud"mg the lype of financing used, the permanent financing

tenn, the inajor lenders, and the percentage of equity i d at fi

(Continued on Sheet No. 10.316)
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L FUEL SUPPLY

_ operating life of the Facility. Use the categories below to describe the cutrent arrangement for securing the AFR.

(Conlinued from Sheet Mo, 10.315)

Describe all fuels to be used to generate electricity at the Facility. Indicate the specific physical and chemical characteristics
of each fuel type (e.g., Btu content, sulfur content, ash content, etc,). Identify special considerations regarding fuel supply
origin, source and handling, storage and processing requirements.

Provide annual fuel requirements (AFR) necessary to support the requi t to Section 366.91, Florida Statutes,
and the planned levels of generation and list the assumptions used to determine these quantities.

Provide a summary of the status of the fuel supply arrangements in place to meet the ARFR in each year of the proposed

Category Description of Fuel Supply Armrangement fuel is from a fully developed

owned = source owned by one or more of the project participants

contract= fully i firm fuel t exists b the d (s) and fitel supplier(s)

LOI= a letter of intent for the fuel supply exists between dcveloper(s) and Fnel supplier(s)

REF= rencwable energy facility will burn bis , waste, or anoth

spot = fuel supply will be purchased on the spot market

none = no firm fuel supply arrangement currently in place

other = fuel supply arrangentent which does not fit any of the above categories (please describe)
Inmmle the percentage of the Facility’s AFR which Is oovered by the above fuel supply arrang t(s) for each proposed

The p of AFR. d for each g year must total 100%. For fuel supply arrangements identified

g year.
as owned, contract, or LOI, provide docuinentation to support this category and explain the fuel price mechanism of the
arrangement. In addition, indicate whether or not the fuel price includes delivery and, if so, to what location.

Describe fuel Imnsporla!m networks available for delivering all primary and secondary fuel to the Facility site. Indicate the
mode, route and d of each seg of the j , [rom fucl source to the Energy Facility site. Discuss the current
status and pertinent factors impacting fiture availability of the transportation network.

Provide annual fucl transportation requirements (AFTR) necessary to support planned levels of generation and list the
assumptions used to determine these quantities.

Provide a summary of the status of the fiel transportation arrangements in place to meet the AFTR in each year of the
proposed operating life of the Energy Facility. Use the categories below to describe the current arrangement for securing the
AFTR.

owned = fuel transport via a fully developed system owned by one or more or the pmjcl:t participants

contract = fully executed firm transportation conlract exists b the developer(s) and fuel porter(s)

LOI= a letter of intent for fuel transport exists between developer(s) and fuel lmnspnnnt(s)

Spot= fuel transportation will bc purchased on the spot market

none = no firm fuel transp tly in place :

other= fuel fransportation arrangenent which does not ﬁtmy of the above categories (please describe)

Indicate the percentage of the Facility’s AFR which is covered by the above fuel supply arrang: (s) for each g d
operating year. The percent of AFR covered for each operating year inust total 100%. For fuel supply arran,ganenls identified
as owned, contract, or LOIL, provide d tation to support this category and explain the transportation price mechanism of
the arrangement.

Provide the maximum, minimum, and average fuel inventory levels to be maintained for primary and secondary fuels at the
Facility sile. List the assumptions used in determining the inventory levels.

(Continued on Sheet No, 10.317)
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(Continued from Shect No. 10.316)

IV. PLANT DISPATCHABILITY/CONTROLLABILITY

Provide the following operating characteristics and a detailed explanation supporting the performance capabilities indicated.

Ramp Rate (MW/minute)

Peak Capability (% above Committed Capacity)

Minimum power level (% of Committed Capacity)

Facility Turnaround Time, Hot to Hot (hours)

Start-up Time from Cold Shutdown (hours)

Unit Cyeling (# cycles/yr)

MW and MVAR Control (AGC, Manual, Other (please explain))

> ey

Y. SITING AND LICENSING

Provide a licensing/permitting milestone schedule which lists all permits, licenses and variances required to site the Facility.
The milestone schedule shall also identify key milestone dates for baseline monitoring, application preparation, agency review,
certification and licensing/siting board approval, and agency permit issuance.

Provide a licensing/permitting plan that eddresses the issues of air cmissions, water use, wastewnter discharge, wetlands,
cndangered species, protected properties, solid waste, surrounding land use, zoning for the Facility, associated linear facilities,
and support of and opposition to the Facility.

List the emnissionefMucnt discharge limits the Facility will meet, and describe in detail the pollution control equipment to be
used to meet these limits.

VL. FACILITY DEVELOPMENT AND PERFORMANCE

Submit a detailed engineering, procurement, construction, startup and commercial operation schedule. The schedule shall
include milestones for site acquisilion, engineering phases, selection of the inajor equipment vendors, architect engineer, EPC
contractor, and Facility operator, steam host integration, and delivery of major equipment. A discussion of the current status of
each milestone should also be included where applicable.

Attach a diagram of the power block arrangement. Provide a list of the major equipment vendors and the name and model
number of the major equipment to be installed.

Provide a detailed description of the propased environmental control technology for the Facility and deseribe the capabilities
of the proposed technology. .

Attach preliminary flow diagrams for the steam system, water system, and fuel systeru, and a main electrical one line diagram
for the Facility.

State the expecled heat rate (HHV) at 75 degrees Fahrenheit for loads of 100%, 75%, and 50%. In addition, attach a
preliminary heat balance for the Facility.

[NOTE: add any requirements related to demonstrating that the facility meels the requirensents under the slatute or applicable
rules]

(Continued on Sheet No, 10.318)
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ViIL FINANCIAL

for each year of the project.

+  Annual Project Revenues

Capacity Payments ($ and $/K\W/Mo)

Variable O&M ($ and $MWh)

Energy ($ and $MWh)

Steam Revenues (S and %/71b.)

Tipping Fees ($ and $/ton)

Interest Income

Other Revenues

Variable O&M Escalnlion (3%/yr)
. Energy Escalation (%/yr)

Steam Escelation (%6/yr)

Tipping Fee Escalation (3/yr)

5 8 8 8 8 8 e 8 8 e

+  Annual Project Expenses

Fixed O&M (S and $/KW/Mo)
Variable O&M ($ and $MWh)
Energy (S and $/MWh)

Property Taxes ($)

Insurance ($)

Emission Compliance ($ and $MWh)
Depreciation (3 and %/yr)

Other Expenses (S)

Fixed O&M Escalation (%/yr)
Variable O&M Escalation (%/yr)
Energy Escalation (3%/yr)

¢ Other Project Infonination

Installed Cost of the Energy Facility ($ and $/KW)
Committed Capacity (KW)

Average Heat Rate - HHV (MBTU/KWh)

Federal Income Tax Rate (%)

Facility Capacity Pactor (%)

Energy Sold to FPL (MWH)

"5 8 8 0

¢  Penmaneni Financing

(Continued from Sheet No. 10.317)

» Provide FPL with assurances that the proposed QS project is financially viable consistent with FPSC Rule 25-17.0832(4) ()
by attaching a detailed pro-forma cash flow analysis. The pro-forma must include, at 2 minimum, the following assumptions

ownership strocture.

+  Permanent Financing Tenn (yrs)
*  Project Capital Structure (percentage of long-term debt, 1 debt, tax pt debt, and cquity)
*  Finencing Costs (cost of long-tenn debt, linated debt, tnx pt debt, and equity)
*  Annual Inferest Expense
*  Annual Debt Service ()
*  Amortization Schedule (beginning balance, interest expense, principal reduction, ending balance)
»  Provide details of the financing plan for the project and indicate whether the project will be non: se project fi d. Ifit
will not be project fi i please explain the alternative financing arrangement.

¢ Submit financial stateinents for the last two years on the principals of the project, and provide an illustration of the project
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APPENDIX E
TO THE STANDARD OFFER CONTRACT
CONTRACT OPTIONS TO BE SELECTED BY Q8

Term of Contract

Execution date
Tennination date

ir ApAac
Commencement date for deliveries of Firm Energy and Capacity

Capacity Payment Option Selected (from available Options A through E)
If Option E is sclected proposed pay stream:

Schedule of Capacity Payments to be provided by the Company based on applicable parameters follows:
Year S/KW/Month

Ener t

Energy payment Options selected applicable to energy produced by the QS and delivered to the Company (from available
Option A or B and D)

Select from Option A or B

And

Select D

If Option D is selected by the QS; the Company and the QS mutually agree on fixing and amortizing the following portion
of the Base Energy Costs associated with the Avoided Unit

% which yields MWH
Projected Energy Cost of Energy Produced by Avoided Unit (provided by the Company):

Xear

Based on the projections of Energy Costs Produced by the Avoided Unit and the mutually agreed upon
Portion of the Base Energy Costs associaled with the Avoided Unit the Fixed Energy Payment shall be
$SMWHor § (as applicable).
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