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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for determination of need for
Okeechobee Clean Energy Center Unit 1, by

Florida Power & Light Company.
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DATED: SEPTEMBER 18, 2015

CERTIFICATE OF SERVICE

| HEREBY CERTIFY that the original and correct copy of STAFF'S FIRST SET OF

INTERROGATORIES TO FLORIDA POWER & LIGHT COMPANY (NOS. 1-16) has been

served by electronic mail to William P. Cox (Will.Cox@fpl.com) and Kenneth A. Hoffman

(Ken.Hoffman@fpl.com) and that a true copy thereof has been furnished to the following by

email this_18th day of September, 2015:

J.R. Kelly
Charles Rehwinkel
Patricia Christensen
Office of Public Counsel

c/o The Florida Legislature
111 W. Madison Street, Room 812
Tallahassee FL 32399-1400
Kelly.JR@Ieg.state.fl.us
Rehwinkel.Charles@leq.state.fl.us
christensen.patty@Ileq.state.fl.us

Jon C. Moyle, Jr.

Karen A. Putnal

Moyle Law Firm

118 North Gadsden Street
Tallahassee, FL 32301
JMoyle@moylelaw.com
KPutnal@moylelaw.com

/s/ Leslie A. Ames

LESLIE A. AMES  (113227)

Attorney, Office of the General Counsel
Email: LAmes@psc.state.fl.us

KELLEY F. CORBARI (0103692)

Senior Attorney, Office of the General Counsel
Email: KCorbari@psc.state.fl.us

FLORIDA PUBLIC SERVICE COMMISSION
2540 Shumard Oak Blvd.

Tallahassee, FL 32399-0850

Telephone: (850) 413-6187

Facsimile: (850) 413-6188
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	STAFF'S FIRST SET OF INTERROGATORIES TO
	FLORIDA POWER & LIGHT COMPANY (NOS. 1-16)
	DEFINITIONS
	INTERROGATORIES
	1. On page 5, lines 8-10, of Witness Feldman’s direct testimony, Witness Feldman states that FPL’s base case load forecasts presented in his testimony are the same forecasts presented in FPL’s 2015 Ten Year Site Plan (TYSP). The following questions re...
	a. Referring to the last paragraph on page 30 of FPL’s 2015 TYSP and page 29 of FPL’s 2014 TYSP, please explain why FPL reduced its projected customer growth from 1.4% for the period 2014 – 2023 to 1.3% for the period 2015 – 2024.
	b. Referring to Schedule 2.1 of FPL’s 2015 TYSP, columns 8 and 9 (Commercial class), please explain why the current projections of the Average No. of Customers and the Average kWh Consumption Per Customer are both lower than the projections in FPL’s 2...
	c. Referring to Schedule 2.2 of FPL’s 2015 TYSP, columns 11 and 12 (Industrial class), please explain why the projection of the Average No. of Customers is higher than the projection developed in the 2014 TYSP, while the projection of the Average kWh ...
	d. Referring to Schedule 3.1 Forecast of Summer Peak Demand (MW) of FPL’s 2015 TYSP column (3), please explain why the forecasted annual Wholesale is increased significantly from 2014 level for the period 2015 – 2020 then drops back to 2014 level for ...
	e. Referring to Schedule 3.1 Forecast of Summer Peak Demand (MW) of FPL’s 2015 TYSP column (7), please explain why the forecasted annual Residential Conservation is reduced for the period 2015 – 2018 but increased for the period 2020 – 2023, compared ...
	f. Referring to Schedule 4 Previous Year Actual and Two-year Forecasts of Retail Peak Demand and Net Energy for Load (NEL) by Month contained in the 2015 and the 2014 TYSPs, please explain the reasons (other than the weather) which caused FPL’s 2014 a...

	2. Referring to page 8, lines 17-19 of Witness Feldman’s direct testimony, please identify and explain in detail the term “consistent set of assumptions” used throughout the load forecast.
	3. Referring to page 9, lines 14-16 of Witness Feldman’s direct testimony, please explain how the population growth projections provided by the Bureau of Economic and Business Research and the Office of Economic Demographic Research are used to foreca...
	4. Referring to page 11 of Witness Feldman’s direct testimony, please explain in detail how FPL forecasts the annual summer peak?
	5. On page 13, lines 11-12, of Witness Feldman’s direct testimony, Witness Feldman states that the real price of gasoline, which “lagged one month,” was incorporated into the summer peak model as a proxy for energy prices.
	a. Please identify whether FPL’s actual electricity price, Consumer Price Index (CPI) – Energy, or  a gasoline price proxy were included as model variables for capturing the impact of energy price on FPL’s Peak Demand Forecasts and NEL Forecasts appea...
	b. For each year-to-year change in model variables identified in Interrogatory No. 5a, please explain the rationale for making the change.
	c. Please explain the reasons FPL used the gasoline price proxy, instead of FPL’s actual electricity price, as an explanatory variable for model construction.
	d. Please explain why the real price of gasoline was used as a proxy for energy prices.
	e. Please explain why the real price of gasoline used as a proxy for energy prices lagged one month.
	f. Please the differences, in terms of forecasting accuracy, when using the proxy of real price of gasoline lagged one month versus using the actual variable of real FPL’s electricity prices. Please support your response with a comparison of the forec...

	6. Referring to Witness Feldman’s direct testimony, page 26, lines 9-11, please explain why FPL used the Consumer Price Index for determining impact of energy price on electric consumption per customer but used real gasoline prices for determining imp...
	7. Referring to Witness Feldman’s direct testimony, page 25, lines 7-9:
	a. Please compare the NEL forecast to the aggregate of billed sales by rate class forecasts.
	b. Please explain whether FPL has previously used the total NEL versus billed energy sales approach to forecast energy sales. If yes, what is the modelling accuracy for each approach (forecasted vs. the actual energy sales)?

	8. Referring to pages 14-16 of Witness Feldman’s direct testimony regarding the out-of-model adjustments made to forecasts of NEL and summer peak demands:
	a. Apart from the existing energy contracts FPL owned, please state whether FPL used any other information to project the annual incremental wholesale loads for the period 2015 to 2024.
	b. Please explain how the annual projected amounts of Economic Development Rider and Existing Facility Economic Rider were derived for years 2016 – 2024. In particular, please explain how the 2019 addition of 27 MW to summer peak was derived.
	c. Referring to page 16, lines 13-18m, of Witness Feldman’s direct testimony, please explain how FPL determines its share of the state forecast of installed capacity of distributed solar generation for years other than 2014. Please also explain and cl...

	9. Referring to Witness Feldman’s direct testimony, page 29, lines 11-14, please specify the “minor modifications” FPL made to improve its forecasting models used in the instant petition.
	10. Referring to Staff’s First Set of Production of Documents No. 1:
	a. Please identify the filename and worksheet responsive to each requested electronic document(s).
	b. For each electronic document request, please specify a fully descriptive name of each row and column of data if not already provided in the worksheets, and
	c. Please define the units of the data appearing within each of the electronic worksheets if not clearly identified within the worksheet itself.

	11. On page 7, line 14, and page 5, lines 9-11, Witness Stubblefield stated that OCEC Unit 1 will burn natural gas as the primary fuel source, and utilize a form of light fuel oil as a backup fuel source.  Please identify and discuss expected industry...
	12. Referring to Witness Stubblefield’s direct testimony, pages 6, lines 21-22 and page 7, lines 1-2, please identify the independent variables representing worldwide demand, production capacity, economic growth, environmental legislation, and politic...
	13. Please identify the sources and dates of FPL’s most recent short term and long term fuel price forecasts (natural gas and light fuel oil).
	14. Please refer to the U.S. Energy Administration’s (EIA) Annual Energy Outlook 2015, found at http://www.eia.gov/beta/aeo/#/?id=13-AEO2015 (Table: Total Energy Supply, Disposition, and Price Summary, Reference Case).
	a. Please complete the following table comparing FPL’s natural gas price forecast (commodity) with the EIA’s natural gas price forecast (nominal, $/MMBtu) as referenced above, including unit and percent differences for all years 2015 – 2024. Please al...
	b. Please explain on whether the two forecasts referenced above in Interrogatory No. 14a are directly comparable for projecting natural gas prices for all years 2015 – 2024. Why or why not?
	c. If the FPL and EIA’s natural gas price forecast are comparable, please identify the most likely reasons known to FPL for any significant price difference in the forecasts.

	15. Please identify and discuss steps that FPL has taken to ensure natural gas supply availability and transportation over the years 2015 through 2024.
	16. Please identify and discuss expected liquefied natural gas (LNG) industry factors and trends that will impact FPL, including the potential impact on the price and availability of natural gas, for the period 2015 through 2024.
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