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Utilities, Inc. of Sandalhaven (the "Utility"), by and through its undersigned counsel, 

files this Request for Confidential Classification in relation to certain documents submitted in 

connection with the Stafrs Audit, Audit Control No. 15-236-1-2 1 in connection with the above-

referenced Docket.. 

1. Pursuant to 367.156, Florida Statutes, this Commission has the authority to classify 

certain material as proprietary confidential business information. This classification exempts the 

material from public disclosure under Section 119.07(1), Florida Statutes. 

2. The Utility requests that certain information provided to Staff auditors in connection 

with Audit Control No. 15-236-1-2 be classified as proprietary confidential business information 

pursuant to Section 367.156(2), Florida Statutes, and Rule 25-22.006, Florida Administrative Code 

(the "Confidential Information"). If this request is granted, then the subject portions of said 

documents provided to Staff in connection with Audit Control No. 15-236-1-2 will be exempt from 

Section 119.07(1), Florida Statutes. Attached hereto as Exhibit "A" is a Justification Matrix 

providing a justification for the Utility's request. The information is attached hereto both in 

highlighted and redacted format, although only the redacted copy is provided with the Certificate 

of Service. 

3. The information produced in response to Stafrs Audit is intended to be and are 

treated by the Utility and Utilities, Inc. as private and confidential and has not been disclosed 

externally and has been strictly controlled internally. 
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4. A portion of the information consists of employee's name and title, base salary, 

benefits, overtime, taxes, pension information and total compensation. This information should be 

classified as proprietary confidential business information because its disclosure would impair the 

Utility's competitive interests, provide other utility companies information to lure employees away 

(thereby driving up salaries and rates), and create circumstances under which infighting and employee 

morale could be negatively affected. See, Florida Power & Light Company et al. v. Public Service 

Commission, 31 So. 3d 860 (Fla. 1st DCA 2010). 

5. Requi ring the disclosure of each employee's compensation information violates each 

employee's right to privacy under Article I, Section 23 of the Florida Constitution. 

WHEREFORE, Utilities, Inc. of Sandalhaven requests this Commission enter of an Order 

treating the information identified in this Motion as confidential and exempt from disclosure. 

Respectfully submitted this ~th day of 
September, 2015, by: 

FRIEDM/\ & FRIEDMAN, P.A. 
766 N. Sun Drive, uite 4030 
Lake Mary, FL 32746 
Telephone: (407) 830-6331 
Fax: (407) 878-2178 
mfriedman@IT-attorneys.com 
bfriedman@ff-attornevs.com 
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BRIDGET M. FRlEDMAN 
For the Firm 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing Request for Confidential 

Classification, and redacted copy of the document have been furnished by E-Mail to the following 

parties this~th day of September, 2015: 

Erik Sayler, Esquire, 
Office of Public Counsel 
111 W. Madison Street, Room 812 
Tallahassee, FL 32399-1400 

Suzanne Brownless. Esquire 
Office of General Counsel 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

~vM.'.o/ tcfw--(' ~ 
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MARTJN S. FRIE MAN 
For the Firm 



Exhibit "A" 

JUSTIFICATION MA TRlX 

Location 
(Document name and location of information) 
Consolidated Financia l Statement: 

Location: 
Pages 9-3, 9-4 & 9-6, The amounts under columns 
headings 2013 and 2014 
Page 9-5, The amounts under columns headings Paid
in Capital, Retained Earnings & Total 
Page 9-10, Note 3, I st paragraph under Income Taxes 
Page 9-12, Note 3, all text 
Page 9-13 & 9-14, Notes 4, 5 & 7, The amounts under 
co lumns headings 2013 and 2014 
Page 9-15 and 9-16, Note 8 
Page 9-16, Note I 0 
Pages 9-1 7, 9-18 & 9-19, Note 13, The amounts 
under columns headings 2013 and 2014, and the 
second and last paragraphs on page 18 
Pages 9-19 & 9-20, Note 14, the last sentence of the 
first paragraph, and the amounts in the tab le 

Salaries: 

44-1 ~ Columns D through H and J through M, with 
the exception of the final totals at the end of the 
respective columns 
44-2, 44-2.1 , 44-2.2; All of columns Band D, with 
the exception of the final totals at the end of the 
respective columns 
44-2.3 & 44-2.3.1; All of columns C through G and 
I through L, with the exception of the final totals at 
the end of the respective columns 
44-3, & 44-4; All of columns with salary and 
benefits information with the exception of the final 
totals at the end of the respective colunms 
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Justification 

§367.156(3)(a),(b),(d) & (e): Disclosme of the 
financial statements of Utilities Inc., which is not a 
public company and 1s not subject to public 
disclosure of its financial statements would impair 
Utilities, Inc.'s competitive interests, could be used 
to discern trade secrets, or harm its ability to contract 
for goods and services on a favorable basis. Utilities, 
Inc. keeps this information strictly confidential also 
to prevent competitors and prospective 
counterparties from inf01mation which could be 
used in future negotiations to the disadvantage of 
Utilities, Inc. and its affiliates. 

§367.156(3)(d) Disclosure of compensation data, 
tax data, benefits data, overtime data and salary 
increase data would impair the ability of the Utility 
to contract for employees on favorable terms. 

§367.156(3)(e) Disclosure ofthe compensation data 
would impair the Utility 's competitive interests as 
described in Florida Power & Light Company et al. 
v. Public Service Commission, 31 So. 3d 860 (Fla. 
1st DCA 2010). The Utility keeps this inf01mation 
strictly confidential to prevent other utilities from 
stealing their employees and to prevent lowered 
morale and infighting among employees who have 
the same position but varying wages. 
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Article I, Section 23 of the Florida Constitution. 
Disclosure of the information would invade the 
privacy rights of the employee. 
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Description 

( 

INDEX OF CONFIDENTIAL WORKPAPERS 
Utilities, Inc. 

DKT 150102-SU; ACN 15-175-1-2 
Audit of Affiliate Transactions for Utilities, Inc. 

of Sandalhaven 

Pages 

Audited Financial Statements 9 to 9-22 
44-1, 44-2, 44-2.1, 44-2.2, 44-2.3, 44-2.3.1, 44-2.4, 

Payroll lnfonnation 44-3, 44-4 and 44-5 

#of Pages 

23 

10 

Total Pages. 
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Utilities, Inc. and Subsidiaries 

Consolidated Financial Statements 
December 31, 2014 and 2013 
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Report of Independent Auditors 

To the Board of Directors and Shareholder of Utilities, Inc. 

We have audited the accompanying consolidated financial statements of Utilities, Inc. and subsidiaries. which 
comprise the consolidated balance sheets as of December 31, 2014 and 2013, and the related consolidated 
statements of operations, changes in shareholder's equity, and cash flows for the years then ended, and the 
related notes to the consolidated financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
conformity with U.S. generally accepted accounting principles; this includes t~e design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free of material misstatement, whether due to fraud or error. ' ' 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial Statements based on our audits. We conducted 
our audits in accordance w~h auditing standards generi ii!Y·accepted in the United States. Those standards 
requre that we plan and perform the audit to obtain reaso~nabre assurance about whether the financial 
statements are free of material misstatement. ·, · 

" An audit involves performing procedures to ·obtain aud~ evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of 
the risks of material misstatement of the, fin~cial statements, whether due to fraud or error. In making those 
risk assessments, the auditor consid.~trs internal control relevant to the entity's preparation and fair 
presentation of the financial sta.temeots in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpos~of expressing an opinion on the effectiveness of the entity's internal 
control. Accordingly, we expr~ss no $uch opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating th~ ove~ll presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
aud~ opinion. 

Opinion 

In our opnion, the financial statements referred to above present fairly, in all material respects, the 
consolidated financial position of Utilities, Inc. and subsidiaries at December 31 . 2014. and 2013 , and the 
consolidated results of their operations and their cash flows for the years then ended in conformity with U.S. 
generally accepted accounting principles. 

F5N><d-t MI..I..P 
March 6, 2015 

A IT'ICmbtf rtrm of EI'Mt4 Yourg Gbt.llim\ed 
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Utili t ies, Inc. and Subsidiaries 

Consolidated Statements of Operations 

(In thousands) 

Operating revenues : 

Water 
Wastewater 

Other 

Non- ulated services 

Total 

Operating expenses : 

Operations and maintenance 

Depreciation and amortization 

Taxes other than income 

Total 

Operating income 

Non-operating expense (income): 

Interest expense, net 

Allowance for funds used during construction 

on sale of utili ms and other assets 

Total 

Income before taxes 

Provision for Income taxes 

Net income 

lallido, lnr. 
Aodil or Mliliut Transaclioru 

Year Ended December 31. 

lese \'car Ended Pe«mbtr ll, l 014 
0~1. IWOl.·SU; ACN ·s;~$-1·2; 

Otscriplion: l ( J _ f y!rrr o l c~OlCG I 

The accompanying notes are an integral part of these financial statements. 

SOURCE~~~B-'C ____ ____ 
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Utilities, Inc. and Subsidiaries 

Consolidated Balance Sheets 

(In thousands, except share and per share amounts) 

Property, plant and equipment: 
Property, plant and equipment, at cost 
less accumulated de ation 
Property, plant and equipment, net 

Current assets: 
Cash and cash equivalents 
Restrictt!d cash 
Accounts receivable, net 
Pre ments and other assets 
Total 

Regulatory and other assets: 
Regulatory assets (See Note 7) 
Deferred charges (See Note 7) 
Goodwill 

Total assets 

Equity: 
Common shares $.10 par value, 1,000 shares 

authorized and issued 
Paid-in capital 
Retained earni 

Long-term debt 
Commitments and contingerdes (See Note 14) 

Cu rrent liabilities: 
Accounts payable 
Customer deposits 
Accrued taxes 
Accrued Interest 
Other 
Tot a 

Deferred credits and other liabilities: 
Deferred income taxes 
Regulatory liabilities (See Note 9) 
Due to parent 
Other liabilities and deferred credits 
Total 

Contributions in aid of construction 
Advances in aid of construction 

Total capi talization and liabilities 

December 31, 

2013 

,_, 
\ -\ 

The accompanying notes are an integral part of these finandal statements. 

SOURCE ® 
3 
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Utilities, Inc. and Subsidiaries 

Consolidated St at ements of Changes in Shareholder 's Equity 

(Dollars In thousands) 

Balance at January 1, 2013 

Net income 

Dividend to parent 

Contribution from 

Common Shares 

Shares Amount 

1,000 s 

Balance at December 31, 2013 1,000 

Net income 

Dividend to parent 

Contribution from rent 

Balance at December 31, 2014 1,000 $ 

Paid-in 

Capital 

Retained 

Earnings 

The accompanying notes are an integral part ofthese financial statements. 

SOURCE ® 

Utilili~s, l nt. 
Autlot or AffiliAte T r•nsactiollS 

Tt'SI v .. r £oded Docomber) l ,lOI -1 
Okr. 150102-SU; ACN IS.17S. I·l; , I 

Oacrtprlon: ;··fP fl. I Y!C r flft ; i i 1-r 11 '' r·.~.d t 1: 
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Utilit ies, Inc. and Subsidiaries 

Consolidated Statements of Cash Flows 

(In thousands) 

Cash flows from operating activities: 

Net income 
Adjustments to recondle net income to net cash 

provided by operating activities: 
Depreciation and amortization 

Deferred income taxes and credits, net 

Amortization of deferred charges and regulatory assets 

Amortization of debt acquisition cost 

Allowance forfunds used during construction-equity 

Disallowed uttllty plant in service 

Loss on sale of utility systems and other assets 

Other, net 
Changes in assets and liabilities: 

Accounts receivable, net 

Prepayments 
Additions to deferred charges being amortized 

Regulatory assets and liabilities 
Accounts payable and accrued liabilities 

Accrued taxes and interest 

Other assets and liabilities, net 

Net cash provided by operating activities 

Cash flows from investing activities: 

Capital expenditures 
Acquisition expenditures 

tems and other assets 

Net cash used in i ng a ies 

Cash flows from fihancing activities: 

Contributions and advances in aid of construction, net 

Dividend to parent 
Contribution from parent 

Supplemental cash f low information: 
Interest paid (net of amounts capitalized) 

Income taxes paid 

ar 

Non-cash property, plant and equipment contributions 

Year Ended December 31, 

The accompanying notes are an Integral part of these financial statements. 

§ SOURCE~ 
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Utilities, Inc. and Subsid iaries 

Notes to Consolidated Financial Statements 

(In thousands of dollars) 

1. Basis of Presentat ion 

Business Description 

( 

Utilities, Inc. {the "Company") is a holding company, which, at December 31, 2014, owned and 

operated approximately 500 regulated water and wastewater utility systems through 52 subsidiary 

operating companies . The Company operates in 15 states with primary service areas in Florida, 

North Carolina, South Carolina, Nevada, and Louisiana. 

Principles of Consolidation 

The consolidated financial statements of the Company and its wholly owned subsidiaries have been 

prepared using accounting principles generally accepted in the United States of America {"GAAP"). 

The presentation of these financial statements in conformity with GAAP requires management to 

make estimates and assumptions that affect the reported ar::nounts of assets and liabilities, revenues 

and expenses and certain financial statement disclosures. 

Certain reclassifications have been made to prior year financial statements to conform to current 
J[ 

year presentat ions, which had no impact on the Consolidated Statement of Operations for 2013. 
\ . .... 

2. Summary of Significant Accounting Policies 

Regulation 

Most of the Company's operat ions are subject to regulation by the public utility commissions of the 

states in which they op~ate. The extent of a commission's jurisdiction varies from state to state 

and usually includes the regulation of rates, accounting policies, financing, rules of service, sales, 

and purchases of prope'f1y, mdrgers and acquisitions, and the determination of service areas. 

' 
Utilities are gene~ally subject to regulation, which is relied upon in lieu of the economic controls of 

... 
competition in assuring fair prices and adequate service. Rates are based on the allocation of costs 

to customers who cause their incurrence. These rates are generally set to provide the utility the 

opportunity to recover its allowable operating expenses, including depreciation and taxes, and a 

return on t he debt and equity capital invested. 

The accounting practices of utility companies differ in certain aspects from those of other businesses 

not subject to regulation. GAAP applies to utilities just as it does to other industries, alt hough the 

appl ication at t imes may be different. The economic effect of regulation can result in a utility 

deferring costs or revenues that have been, or are expected to be, allowed in the ratemaking 

process in future periods. As a result, regulated entities record assets and liabilities resulting from 

the ratemaking process that would generally not be recorded by a non-regulated entity. These 

regulatory assets and liabilities are then reflected in the statement of operations in the periods in 

which the costs and credits are reflected in the rates charged for services. 

SOURCE.__.:~:::~t~o-B..:....C _ _ 
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Utilities, Inc. and Subsidiaries 

Notes to Conso lidated Financial Statements 

(In thousands of dollars) 

Property, Plant and Equipment 

All costs incurred to bring an asset to the condition and location necessary for its intended use are 
capitalized. Costs include contracted labor, direct labor, materials, and indirect costs including an 
allowance for funds used during construction. 

Expenditures for repairs and maintenance are expensed in accordance with the system of accounts 
prescribed by the public utility commissions of the states in which the Company operates. These 
expenditures are typically expensed as incurred but, In certain jurisdictions, may be deferred and 
amortized over the period of recovery. 

Property in service is genera lly depreciated using the straight-line method.ov~r the estimated useful 
lives of the related property. Depreciation rates typically range between t.S% and 5.0% per year. 
The majority of property in service is depreciated at appro*lmate~ 2.0% per year. In certain 
Instances, the composite or group method is used in whi&h"'a singl~ depreciation rate is applied to 
the total cost of a particular property class. This method pools similar assets and depreciates each 
group as a whole. Depreciation expense is a recoverable cost of service included in rates charged to 
customers. Under this method, when assets are ~eplaced, retired or abandoned, the recorded value 
of the asset is reduced to zero with a corresponding reCfuction in accumulated depreciat ion. As a 

-" 
result, neither a gain nor loss is recogn ized. 

Long-lived assets are reviewed for po ential impairment w henever events or changes in 
' "' circumstances indicate the carryi~g amount may not be recoverable. When it becomes probable 

that a portion of the cost of a, long-lived asset will be disallowed for ratemaking purposes such 
amounts are deducted from ,the rep.prted cost of the asset and recognized as a loss. 

Plant Acquisition Adjustments
~ 

For utility plant subject to ,traditional cost-of-service regulation, the depreciated original cost of an 
acquired asset is considered to equal its fair value. To the extent an amount paid for utility plant 

A 
differs from its de reciated original cost, and that amount is included for ratemaking purposes, the 
fair value is deemed to have been increased (or decreased) and an acquisition adjustment is 
recorded as a component of utility plant. If the excess amount paid is not included in future rates, 
the amount is recorded as goodwill. 

Cosh and Cosh Equivalents 

The Company considers all highly liquid instruments with an original maturity of three months or 
less to be cash equivalents. 

Restricted Cash 

The Company receives cash from real estate developers and builders to f inance the construction of 
water and wastewater systems. In certain jurisdictions, such cash is restricted and can only be spent 
in connection with that specific project. 

SOURCE ~ 
--~==~----------
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Utilities, Inc. and Subsidiaries 

Notes to Consolidated Financia l Statements 

(In thousands of dollars) , I\ 
.. - - ----- rf ,..,...{)e 

Accounts Receivable 

The Company's accounts receivable primarily consists of trade receivables. The allowance for 

doubtful accounts is developed based upon several factors including the age of the Company's 

accounts receivable, historical write-off experience and specific account analysis. The Company 

writes off accounts when they become uncollectible. 

Regulatory Assets and Deferred Charges 

Regulatory assets primarily consist of costs related to the rate filing process for which the Company 

has received or expects to receive prospective rate recovery. Deferred charges primarily consist of 

repair and maintenance costs incurred in jurisdictions where these expenditures may be deferred 

and amortized over the period of rate recovery. 

Goodwill 

The Company evaluates its goodwill for Impairment on a(l annual basis during the fourth quarter, or 

whenever indicators of impairment exist. In 2013, t~e Company performed a qualitative (step zero) 

test at a company level to determine the existen.ce of events or circumstances that would indicate 

that it is not more likely than not that the fair value of the Company exceeds its carrying amount, 

including goodwill. If the qualitative test lndicateslhat it is more likely than not that the fair value of 

the Company exceeds its carrying value, a q~a~tativ~ assessment (step one) Is not required. 

A quantitative test, if required, de~e·rmines_t~e fair value of the Company using recent comparable 
~ 

transactions in the water utilit'{ sector. If the carrying amount exceeds the fair value, goodwill 

would be considered Impaired. To measure the amount of the impairment loss, the implied fair 
< - ' value of goodwill is compare~ to the carrying amount of goodwill. If the carrying amount of 

goodwill exceeds the implieo fair value of goodwill, an impairment loss is recognized in an amount 

equal to that excess. The implied fair value of goodwill is determined in the same manner as the 

amount of goodwill recognized in a business combination is determined. . ) 
In 2014, the Company was reorganized into six business units. Each business unit meets the 

definition of an operating segment and is considered a reporting unit for goodwill impairment 

testing purposes. Because of the change in reporting units during the year, a quantitative 

assessment was performed at a reporting unit level at December 31, 2014. 

Customer Deposits 

In certain jurisdictions, customers are required to remit a deposit equal to their estimated monthly 

bill. These deposits earn interest and are returned to the customer either when the customer 

demonstrates a history of timely payments or when the customer no longer requires service. 

Advances and Contributions in Aid of Construction 

The Company receives cash advances and property and cash contributions from real estate 

developers and builders to fund construction necessary to extend service to their properties. 

8 
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Utilities, Inc. and Subsidiaries 

Notes to Consolidated Financial Statements 

(In thousands of dollars) 

Advances for construction are refundable for limited periods of time as new customers begin to 

receive service. Advances that are no longer refundable are reclassified as contributions. 

Contributed property Is depreciated at the same rate that the related contribution in aid of 

construction is amortized. As a result, a return is not earned on contributed property. 

Revenue Recognition 

Customers are billed for residential water and wastewater services on a monthly, bimonthly, or 

quarterly cycle. Revenues include amounts billed to customers and unbllled amounts based on 

estimated usage from the last billing date to the end of the accounting period. 

Allowance for Funds Used During Construction 

The allowance for funds used during construction ("AFUDC") represents the capitalized cost of funds 

used to finance the construction of utility plant. AFUDC Is not applied to projects funded by 

advances and contributions in aid of construction. AFUDC Is recovered through rate base as the 

utility plant is depreciated. The AFUDC rate approximated 8.9% during 2014 and 2013. 

Investment tax credits are deferred and amortized over the estimated useful lives used forfinancial 

reporting purposes of the related properties. 

Deferred tax assets and liabilities are recorded for all temporary differences between the tax basis 

of assets and liabilities and the amounts reported in the financial statements, measured at the 

currently enacted statutory income tax rate, which is also the rate that is expected to be In etrect 

when the temporary items reverse. Certain temporary differences have not been recognized as 

deferred income tax expense for ratemaklng purposes. In situations when such timing differences 

reverse and become currently payable, and It is probable that the higher income taxes will be 

recoverable through rates charged customers, a net regulatory asset has been established to 

recognize this expected regulatory treatment. 

Deferred taxes are recorded for differences that result from accelerated depreciation, contributions 

in aid of construction for certain contributions received from 1986 to 1996, and 2001 to 2007, 

investment tax credits, certain deferred charges and certain other differences in the recognition of 

income and expense for tax and financial reporting purposes. 

lltili6~. Inc 

Audll or Mlili.u~ Trnsactlon1 
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Utilities, Inc. and Subsidiaries 

Notes to Consolidated Financial Statements 

(In thousands of dollars) 
---··--- ·---------· ·-· .. ·----- •t {rs 

PI 
Judgment is required in eva luating the Company's federal and state tax positions. Despite 
management's belief that the Company's tax return positions are fully supportable, the Company 
establishes reserves when it believes that its tax pos itions are likely to be challenged and it may not 
fully prevail in these challenges. The Company recognized accrued interest and penalties related to 
tax positions as a component of income tax expense. 

New Accounting Standards 

In July 2013, the Financial Accounting Standards Board ("FASB") issued Accounting Standards 
Update ("ASU") No. 2013-11, Income Taxes: Presentation of on Unrecognized Tax Benefit When a 
Net Operating Loss Carryforward, a Similar Tax Loss, or a Tax Credit Carryforward Exists. This 
update requires that an unrecognized tax benefit should be presented in tt>e financial statements as 
a reduction to a deferred tax asset for a net operating loss carryfo~ilf.d,. a's.imilar tax loss, or a tax 
credit carryforward when settlement in this manner is av~lable urder the law. This update is 
effective prospectively for reporting periods beginning aftet December 15, 2014. The Company 
does not expect this update to have a material impact:on the Company's consolidated results of 
operations or consolidated financial position. ''\. 

' ' 
.... 

In April 2014, the FASB issued ASU No. 2014-08, Presentation of Financial Statements (Topic 205} 
and Property, Plant and Equipment (Topic ~60):""RJportfng Discontinued Operations and Disclosures 
of Disposals of Components of on Entity . ..J'his ' iipdate amends the requirements for reporting and 
disclosing discontinued operations. Un1!ier ASU No. 2014-08, a disposa l of a component of an entity 
or a group of components of an entlty ;;'re~l0rred to be reported in discontinued operations if the 
disposal represents a strategic SQ_ifN~'at ha;' (or will have) a major effect on the entity's operations 
and financial results. ASU N~. 2014;;1'8,is effective for annual periods beginning after December 15, 
2014, with early adoptioiJ.. p~r·~itted·and is to be applied prospectively. The Company adopted the 
provisions of this upda\e for'its annual reporting period beginning January 1, 2014. The adoption of 
this update did not_bav' a· m9 erial impact on the Company's consolidated results of operations or 
consolidated finae ial p) sition. 

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers, which will 
replace most existing revenue recognition guidance in U.S. Generally Accepted Accounting Principles 
and is intended to improve and converge with international standards the financial reporting 
requirements for revenue from contracts with customers. Under the new rules, an entity will 
recognize revenue when it transfers promised goods or services to customers in an amount that 
reflects what it expects to receive in exchange for the goods or services. The rules also require more 
detailed disclosures related to the nature, amount, timing, and uncertainty of revenue and cash 
flows arising from contracts with customers, including significant judgments and changes in 
judgments. ASU No. 2014-09 allows for both retrospective and prospective methods of adoption. 
These rules are effective for the Company for annual periods beginning after December 15, 2017. 
ASU 2014-09 also allows non-public companies the option to early adopt for fiscal years beginning 
after December 15, 2016. The Company does not expect this new guidance to have a material 
impact on the Company's consolidated results of operations or consolidated financial position. 

10 
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Utilities, Inc. and Subsidiaries 
Notes to Consolidated Financial Statements 

(In thousands of dollars) 
----·· --- ----

In August 2014, the FASB issued guidance that explicitly requires an entity's management to assess 
the entity's ability to continue as a going concern. The new guidance requires an entity to evaluate, 
at each interim and annual period, whether there are conditions or events that raise substantial 
doubt about the entity' s ability to continue as a going concern within one year after the date the 
f inancial statements are issued (or are available to be issued) and to provide related disclosures, if 
applicable. The new guidance is effective for annual periods ending after December 15, 2016 and for 
interim and annual periods thereafter. Early adoption is permitted. The Company does not expect 
this new guidance to have a material impact on the Company's consolidated results of operations or 
consolidated financial position. 

3. Acquisitions and Dispositions 

~ SOURCE._~~:..--'---

Utilit~s. Inc. 
Audi l or Affiliate TriiUacciona> 

Tut Yur End~d D~ccmber 31, 1014 
Dkt. JSOIOl·Stl; A~~~·r; 1 .\ .~ ; 

Dacrlpllon: we·~ [Xjc r ID£Y ( •(>'. I til' 't.::. 
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Utilities, Inc. and Subsidiaries 
Notes to Consolidated Financial Statements 
(In thou$ands of dollars) ' j,~ 

- ·--· ···--··· ... - ·- 1(, .Pt> 

4. Property, Plent and Equipment 

The components of property, plant and equipment at December 31, are as follows: 

Plant in service 
Water 
Wastewater 
Other 
Total 

Plant under construction 
Accumulated depreciation 
Plant isition stments, net 
Property, plant and equipment, net 

5. Accounts Receivable 

2014 

The components of accounts receivable at December 31, are as follows: 

Billed utility revenue 
Unbilled uti 
Total 

Accounts b,le, net 

2013 

The following table summarizes the activity of the allowance for doubtful accounts for the years 
ended December 31: 

Balance at January 1, 
Amounts charged to expense 
Amounts written off 

Balance at December 31, 

Urlllrles, Inc. 
Audil of Afnllott TrMSic1ionc 

Trsr ' ' tar £odtd December Jl, 2014 
o~''J&{lt.)su ·. J•CI\ tsp,6J6 • Oescnption: - r 1!e.[(.iQ,• I . .r .lf:..!!I I 

fpB£ 
SOURCE._~~-'---
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Utilities, Inc. and Subsidiaries 
Notes to Conso lidated Financial Statements 
(In thousands of dollars) 

6. Goodwill 

7. Regulatory Assets and Deferred Charges 

( 

The components of regulatory assets and Cfeferred charges at December 31, are as follows: 

Regulatory assets 
Rate case filing expenses 
Deferred income recoverable th 
Total 

Deferred charges 
Debt acquisition cost 
Maintenance and testing 
Other 
Total 

The regulatory assets related to deferred income taxes will be adjusted as the amounts reverse and 
are included in income tax expense for regulatory purposes. Other regulatory assets and deferred 
charges are being amortized over periods that typically range from 3 to 12 years, corresponding to 
the period of rate recovery. 

.---....._ 
I ,.,.., 
· ~;n ,) 

SOURCE._~_;<~=\)~\..-: __ _ 

Urillri~.IM. 

Audir of Affiliate Tranuctlons 
Ttll Year t:nded Otcembtr 31, 101~ 

Dkt. ~~171l' : ACN IS-171"-)L: I O~riptio n : · J:>'l£ t 00J1/l'.llJO 
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Utilities, Inc. and Subsidiaries 

Notes to Consolidated Financial Statements 

{In thousands of dollars) 

8. Debt 

In<. 
t\udit or t\frillatt Tran1actions 

Tut \ ur Endtd D«Hnbtr J I, 2014 

oLr. uo1cn.su: A CN •r·•1f·l·l, 
1 

~ d 
Dmriprion: Wf9 · £rle roo llo.!e-rna Jill tl!> 
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Utilities, Inc. and Subsidiaries 

Notes to Consolidated Financia l Statements 

(In thousands of dollars) 
- - -- ·-···. -···-------- ·-·--··-·· .. . ( 

1 rsPB 

9. Regulatory liability 

In connection with the sale of a utility system In 2012, the local utility commission ruled that a 

portion of the gain on sale should flow back to ratepayers over a five-year period. At December 31, 

2013, the Company recorded a regulatory liability of $2,506 for the estimated amount of the gain to 

be flown back to customers. The amount w~s originally expected to flow back through customers' 

rates beginning in April 2014 and extending through November 2016. 

In March 2014, the regulatory liability was increased to $2,743 based on the final rate order. The 

regulatory liability will be amo~ized from March 2014 through January 2017. For the year ended 

December 31, 2014, the Company recorded amortization of $771 resulting In a liability balance of 

$1,972 at Decemb~r 3l, 2014. 

10. Dividends 

n;-n9;. 
SOURCE \(. u' ,· 

----~~~~-------

Ucilitlt'$,1nr. 

Audll of Affili.act Trusae1ioru 
Tc..c \ 'ear El'ded Dt<rmbtr Jl, 201~ 

Okc. I SOIO~·Sll: ACN IS.IjS-1 ~ · 
Dtscripcion: lrvf? f. I 1-ir roa Zlil!=e I [•f.l l 
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Utilities, Inc. and Subsidiaries 

Notes to Consolidated Financial Statements 

(In thousands of dollars) 
----. -- .. -------· . . .. . - ··- ------ . -- --

11. Capital Contribution 

12. Employee Benefit Plans 

The Company maintains a 401(k) plan. Under the terms of the plan, the Company will match $.50 

on every $1.00 contributed by participants up to a maximum contribution equal to 396 of eligible 

compensation per participant or to the maximum permitted by Ia~. The Company match e>epense 

was $321 and $303 for the years ended December 31, 2014 and 1013, respectively. The plan also 

includes a non-elective Company contribution made annually on 4%. of eligible wages. The non

elective contribution was $841 and $813 for the years ended December 31, 2014 and 2013, 

respectively. 

13. Income Taxes 

The provision for income taxes related to operations for the years ended December 31, is as follows : 

Current 
Federal 
State and local 

Deferred 
Federal 

• 
State and local 

Provision for income taxes 

2014 

Utilitl~. lnc. 
,\udillll . .\ffiliatc Transactions 

T.st Year Ended Occcmh•r 31,1014 

2013 

Okt. ISQlOl-SI,J: ACN 1~17!>.)-2· 1 • • 
Description: V'.,Y If · 1 /.I (I (1£1\ /lctlr r f) {I, 1\ U(i < 
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Utilities, Inc. and Subsidiaries 
Notes to Consolidated Financial Statements 

(In thousands of dollars} 
------- -:·--·-- -··---·-- -·-----

A reconciliation of the statutory federal income tax rate to the effective Income tax rate for the 
years ended December 31, is as follows: 

Statutory federal income tax rate 
State income taxes, net of federal tax benefit 
Valuation allowance on state net operating losses 
Equity component of AFUDC, not subject to tax 
Amortization of investment tax credits 
Rate changes 
Uncertain tax position 
True up prior year balances 
Other 
Effective income tax rate 

2014 2013 

The deferred.ta)( assets and liabilities are attrib4table to the following components at December 31: 

Deferred tax assets 
State net operating losses 
Federal net operating los\ es 
Valuation allowances related to state net 

operating losses 
Regulatory liability 
Bad debt 
Other 
Total 

Deferred tax liabilities 
Plant-related differences 
Deferred charges 
Regulatory assets 

nizational costs 
Total 

Net deferred tax liability 

,--'"" 
(\f:r; ~~ C'.)' 'i.J , ... 

SOURCE._--:.::· ~----" _ _ 17 

2014 2013 



Utilities, Inc. and Subsidiaries 

Notes to Consolidated Financial Statements 

(In thousands of dollars) 

The accumulated deferred tax liability attributed to regulatory assets reflects the probable future 

regulatory treatment afforded certain temporary differences such as the tax effect of Investment tax 

credits, the equity component of AFUDC and other regulatory actions. 

State income tax returns are genera lly subject to examination for a period of three to four years 

after the filing of the respective returns. The state impact of amended federal returns remain 

subject to examination by various states for a period of up to one year after formal notification of 

such amendments to the states. The consolidated federal income tax returns of Cori1e Infrastructure 

(US) Inc., of which the Company is a part or, remain subject to examination by the Internal Revenue 

Service for tax years 2011, 2012 and 2013. 

The Company evaluates the realizability of its d~ferred tax assets on an annual basis. A valuation 

allowance is established when it is "more likely than not': that all or a portion of deferred tax assets 

will not be realized. The Company has established a valuation allowance related to certain of its 

state net operating losses based on estimates of future taxable Income in these jurisdictions. 
) 

In evaluating its various tax filing position~, t t)e Company records tax benefits only if management 

determines that they are more likeJy than not to be rea lized. Adjustments are made to the 

Company's liability for unrecognized t ax benefits in the period in which an issue is settled with the 

respective tax authorities, the statute of limitations expires for the return containing the tax position 

or when new information becomes available. 

14. Commitments and Contingencies 

Operating Leases 

The Company leases office space in various buildings for its own use. Most of the lease terms are 

for relatively short periods of time, many of which are less than two years. The Company also leases 

parcels of land on which t reatment I ants and other facilities are situated. The 

at various dates th 

~~~) 
J \' \ \J 

SOURCE ··• ---.:.>..,..,.,_,., __ 

Utir.tits. ln c. 
Audlr or Af(diotcTron,.t t ioO> 
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Utilities, Inc. and Subsidiaries 

Notes to Consolidated Financial Statements 

(In thousands of dollars) 
- ---------·-- -·- - - -----·------ ---------- -·- .. -----

Mmimum future lease payments due In each of the next five years and thereafter are as follows: 

Litigation 

Year ended December 31, 

2015 
2016 
2017 
2018 
2019 
Thereafter 

Total 

Office land 

The Company is subject to various claims and other litjgation matters arising in the ordinary course 

of the Company's business. Some of these matters are covered by insurance. Although the 

Company's ultimate liability in these matters cannot be determined, based upon information ,. 
currently available, the Company believes that the resolution of such claims and litigation will not 

have a material adverse effect on its financial condition, results of operations or liquidity. 
4 

Contingencies 

In the normal course of business, the Company may enter into agreements with real estate 

developers related to the provl~lon of water and/or wastewater service. These ag reements may 

require payments to these developers that are contingent upon the number of customers added to 

the systems of th~· various operating companies. Connection charges are collected from customers 

as they sign up for service. Amounts due to developers are accrued as new customers are added. 

Amounts paid to developers were $100 and $155 for the years ended December 31, 2014 and 2013, 

respectively. 

Potential future asset retirement costs relating to certain water and wastewater properties have 

been identified. However, the Company has determined that it does not have any legal obligations 

to retire assets. In addition, the Company intends on using its assets indefinit~ly. Therefore, the 

Company has not recognized a liability for these potential asset retirement costs at December 31, 

2014. 

On December 18, 2012, Nye County Nevada filed an action in Nye County District Court against, 

among other defendants, Utilities, Inc. of Central Nevada ("UICN"), a subsidiary of the Company, and 

other parties in connection with damage to a county road in the Pahrump Nevada area following a 

significant rain event in December 2010. The County's complaint alleges, among other things, that 

the road damage was caused by the negligence by UJCN, Corrections Corporation of America 

19 

UtUiriH, Inc. 
Audil ol Alnllue 1"nnsactlons 

THI Ytor Endtd OccemhcrJ I, 2014 
OkL )S~~SU · ACN IS-11t,l·2: I 

Otwl,>lion: If (J/.L.!!,IIl \ { 1l C 1 C 1'1 1 

q.zo 



( 

Utilities, Inc. and Subsidiaries 
Notes to Consolidated Financial Statements 

(In thousands of dollars) 
------·---------· --··- --·- ----------- -~- • • • •---·- -- ----1l ,s I 

.kf:. 

("CCA") and their respective contractors in connection with the construction of offsite 

improvements related to a new detention facility constructed and operated by CCA, and provided 

with water and sewer service by UICN. On December 21, 2012, UICN filed a partial answer and 

counterclaims against Nye County for the County's own negligence In overseeing the project, and 

for interfering with the work at issue. This matter was settled in October 2014 without liability to 

UICN or the Company. 

In addition to the County's lawsuit, on December 18, 2012, several business owners filed an action 

naming UICN, among others, and claiming lost profits during the time Blagg Road was closed 

because of the damage that occurred following the rain event and road damage. UICN successfully 

sought dismissal of the business owner claims. The Nye County District Court's order dismissing the 

claims against UICN was entered on September 6, 2013. The business owners appealed that 

decision to the Nevada Supreme Court. This matter was settled in f Pril 2014 and the appeal was 

dismissed with prejudice at that t ime. UICN's contribution to the property owners' settlement was 

$3. 

18. Subsequent Events 

Acquisition 

On January 12, 2015, Utilities, Inc. of louisiana, a wholly owned subsidiary of the Company, 

purchased the assets of Density 'Utilities bf louisiana, llC ("Density''), which serves 2,400 

wastewater customers across seven parishes in southern louisiana, for cash consideration of 

$1,206. The transaction met the. definition of a business combination as defined in ASC 805 . .. 
Acquisition costs of $465 and $51 were expensed as incurred during 2014 and 2013, respectively. 

~" 
The Louisiana Public Selvice C~?.mm ission approved the asset sale in November 2014 and determined 

that the rate base-"for the-acquisition would include the cash purchase price and related acquisition 
I ,. 

costs. At Decem~er 31:, 2014, the accumulated t ransaction costs were considered a contingent 

asset. 

ASC 980, Regulatory Operations, provides criteria for deferring costs that would otherwise be 

charged to expense by non-regulated enterprises. This accounting standard allows for the deferral 

of costs as long as it is probable that those specific deferred costs are subject to recovery in future 

revenues . The term probable is defined in the glossary to ASC 450, Contingencies, as "the future 

event or events are likely to occur." At December 31, 2014, the Company did not believe that the 

acquisition was probable. Once the transaction closed in January 2015, all previously expensed 

acquisition costs were capitalized. 

Litigation 

On January 14, 2015, the Congaree Riverkeeper, Inc. ("CRK") filed an action against Carolina Water 

Service, Inc. ("CWS"), a subsidiary of the Company, in United States District Court for the District of 

Utilities, Inc. 

SOURCE" _ _ §__;_· __ _ 
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Utilities, Inc. and Subsidiaries 

Notes to Consolidated Financial Statements 

(In thousands of dollars) 

South Carolina. The action alleges violations of the Federal Clean Water Act with respect to the 
operation of the wastewater treatment facility located in Lexington County, South Carolina. 
Specifically, the claims made in this civil action allege that CWS has violated the terms of its National 
Pollutant Discharge Eliminations System ("NPDES") permit because (A) it has not eliminated the 
treated wastewater discharge by CWS from the facility Into Its receiving stream, the Lower Saluda 
River, by connecting to facilities owned by the Town of Lexington and (B) it has on occasion 
discharged treated wastewater into such stream which exceeded the discharge constituent permit 
limits set out in the CWS NPDES permit. The relief sought by the complaint in the Action includes a 
request that the court impose a civil pena lty of up to $37 per violation per day for nineteen 
violations that occurred during different time periods between January of 2009 and May of 2013. 
The number of days a violation is alleged to have persisted will be a matter that is required to be 

' litigated and is therefore currently unknown to CWS. CWS has until March 16, 2015, to answer, 
move, or otherwise plead in response to the complaint in the Actioh. CWS will dispute that a basis 
exists for the imposition of penalties by the District Court Ul)der the Clean Water Act for the matters 
alleged in the action and intends to vigorously contest the allegations described in the complaint. 
The Company believes that the likelihood of an unfavorable outcome In this matter is not probable 
and that the amount of any potential loss cannot be reasonably estimated. 

Other Events 

The Company has evaluated events and t ransaction subsequent to the balance sheet date through 
March 6, 2015, the date the finan~ial s1ate~ents were available to be issued. Based on this 
evaluation, the Company is not aware ~of any additional events or transactions that occurred ; ,. 
subsequent to the ba lance sheet date but prior to March 6, 2015 that would require recognition or 
disclosure in its Consolidated Finihciai,Statements. 

~ -
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Sandalhaven w/p-( b-2) 

Calculation o( Caplt~lb.ed Time Allo<ation 

Test Yc:u December 31, 2014 

A B c 0 

Total Capitalized 

Line Capitalized Perctntage Time ~,? No. Time Al located Adjustment 

f. 
1. Operations 

2. Godwin, Patrick L 100.00% 

3. Bruce, Glcrm Robert 30.20% 

4. Hamilton, Don L. 81.91"' 

s. Chard, Ronald 6.75% 

6. Wilson, Mlcha~l A. 6.?5% 

11. Total Opcr.ttiUiu Capitillizcd Time 

12. 

13. Customer Service J>c:rsonnel 
14. Abbott, Loretta E. 0-14% 

15. 81-nnPtt, Kimhforly J 0.44% 

16. Bouldin, Zakia 0.44% 

17. Bridges. jessica 0.44% 

18. Caruso, Haida 0.-14% 

19. Ceballos, Isabel 0.<14% 

20. Chandler, Matthew R 0.44% 

21. DaHer, Amber 0.44% 

22. DciVlert. Ewan 0.-14 % 

23. Dunn. Constance 0.-14~ 

24. llinchcliffc, Karon 0.41% 

2.5. Hoffman, ]err~ 0.44 % 

26. Iwinski, Cammy A. 0.+1% 

27. J~nlo.ins, Ingrid 13. 0.44')(, 

2.8. JohMon, Micoh 0.4d% 

29. Locascio, Sarnh 0.44% 

30. M:ucial, Kevin 0.44% 

31 . M:tyt>ski, l.nrie L 0.44% = 
32. McVicker. Carolyn 0.44% 

g 
33. Oren go. Linette C 0.44% 

34. Robinson, Shona N. 0.44% 

35. Robinson, Vaness~ F. 0.44% 

36. Santos. Israel 0.44% 

37. Schnaufer, linda 0.<14% 

38. Stoncbreaker, Amanda E 0.44% 

39. Stom1, BoMie 0.-14,. 

40. Stom1, Brooke 0.44% 

41. Tackett. Samantha R. 0.44% 

42. ThiDlnleS, Karyn I. 0.-14% 

43. Thompson. Glenda 0.44% 

44. Trovmgcr, fcrrcllyn L 0.'14'11'. 

45. Woller, Sylvi3 0.44% 

<16. Wslh01ms, TyhciOl 'Lis;~" (PT) 044% 

47. WooltHd. Crystal R 044% 

4!! Tot:ll Offi~ Capit;llited Timl' 

49. 

lOURCE~ 
CONFIDENTIAL 



Sandal haven W/p·(b-2) 

Calcula tion of Capitalized Time Alloca tion 

Test YeM December 31, 2014 

A 8 c 0 

Total Capitalized 

'b\"p Line Capllallttd Percentage Time 

No. Time Allocated Adjustment 

'"""S'!L WS C 

51. Andrejko, james 0.44% 

52. Aqi l, Shamlm 0.44% 

53. Brown, Perry 0.44% 

54. Christian II, Elise S. 0.44% 

55. Dave, Hardik 0.44% 

56. Dclmundo, Anca 0.44% 

57. Devine, james P. 0.+1% 

58. Feathergill, Adam K 0.44% e 
59. Federico, Antoinette 0.44.,. a 

" 
60. Ferguson, Ctmstopher 0.41% ~· 

61. l'ncdm.ln, Avtlina 0.41% 
&· ~..j 
.. =- a , 

62. Haws, Scony 0.44% 
.... ~, 

' iA < 8.. 

63. Jones, Lori L. 0.44% 
' ~ll =· 
C>,O 
... Ill ... 

64. Kim, Christine 0.44% '"' &.?::.!:' C:,::ot:.: 

65. Kruglcr, Al.lrlcnnc 0.-H% 
. c.=:: 
~~? 

66. Lu pplno, Niincy L. 0.-H% >~~-
2 3 il ~ 

67. Luppmo, Phyllb A. 0.'14% :ra 
68. Mnk'\.l..i, Kr qs•.tof 0.44% 

'('"'~ 
~~:· 

69. Meyers, Nathon 0.44% 
'('w:> 
-:- ~ ~ 

70. Mirando, Morgorito 0.'14')(. -.~-

71. Novok, Jordon 0.'14% 

n. Onklcy, 'Thomas 0.4•1% 0 
73. Or tega, Jennifer 0.44% 

74. Ostler, Tom C . 0.44,. ~ 
75. P"nnos. Nichol..s J. O.t4% 

76. Paule, Nancy 0.44% 

77. Pictr~s. Victoria 0.44% 

78. Raponi, Ann M 0.44% 

79. Rich.Jrdson. Dona j 0.44% 

80. Ring. Deborah 0.44% 

81. Rollins, Mary F. O . .J.l % 

82. Rose. Kendra 0.44% 

83. Sampsell, Pat 0.<14% 

84. Sa sic, Karen L. 0.<14% 

85. Slllitoe, jacqueline M. 0.41% 

86. Sills. joe 0.44% 

87. Silva, Usa M. 0.<14% 

88. Smutny, Thomas A. 0.41% 

89. Sparrow, Usa A. O . .J.l% 

90. Svcrida, Agnes 0.<14% 

91. Valrie, La Wanda N. 0.44% 

92. Wojnicka, Patrycja O . .J.l% 

93. Zavilla, Ann~tte 0..14% 

9-1. Total WSC C01pitalized Tim(' 

95. 
96. R~ional Management 

97. Dipasquale, susan M. - 1 .91 ~ -
SOURCE § CO NFI OENTIAL LjL/. 2..1 



Sandalhavt:n 

Calculntion o!Capilallzcd Time Allocation 

Test Yeu December 31, 2014 

Line 

No. 

A 

98.""" Flynn, Patrick C 
99. Hanks, Peggy J . 
100. Kincaid, Chnstina 
101. Pitts, Oarrien 
102. Hoy, John P. 
103. Total Reglon01l M.masement Capitalized Time 

104. 

105. Opcrations<.:apitalizcd 'lime 

106. 
107. 

108. 

10':1. 

no. 
111. 

112. 

113. 

114. 

115. 

116. 

11?. 

118. 

Customer Sen·1ce Personnel Cap1tahzcd T1me 

\VSC Capitalized T1mc 

Rcgtonal Management Capuahzed Time 

Total Capitalized Time Ad justment 

Sandalhaven Wat~rCapTimc per 6ooks 

Sandalhavcn Sewer Cap Time per Books 

S..m.ldllwvcn Wdte r CdpitdliLco..l Time 

S.unlotlh<>vcn Sewer Capitalized Time 

C.1pTimc Adjus tment · W:1ter 

Cap Time AdJUStment -Sewer 

B 

Total 
Capitalized 

Time 

c 

Percent~gc 

Allocated 

1.91,. 

1.91,. 
1.91,. 

1.91,. 

1.91 % 

Ulilitits, be. 
Au..lil of Atnliat~ Tnn>acllon> 

w/p-[b-2) 

0 

Capilillized 

Time 

(6,452) 

(139) 

(1,502) 

~,092) 

0 

(4,269) 

0 
(1,039) 

0 

230 

Ttsr Year Ended D«tmbtr lt,l014 
OLr. I S0t~-SU,..:. A~N tS-175-J.-2; <"' 

Oncriptloo: Wf"Pf · . ,Ot tJ(ll (lfl'(eD~ftcC 

CONFIOENTIAL 

SOURCE @ . __ .;;:,__ ____ _ 
1-/L.{ -2.2 



Sud.U..vu 

C•k•l~tloa o( Cutomn Su\olc~ AUocu.ioo 

r$ Y~u lhct>mlwr 31,2014 

Unt CostOIMI x rvlct ~~· 

1. Abboll. ._.,.,, .... E. 

2. l'm~Wtl. KtmMiy J 
:J. Bould•n. 7_.~il 

4. 8nd&"'- J<ssk• 
S. c,.....,., H .. d& 

6. Qb>llos. !..bt-l 
7. O..n.!~. \I•Hhrw ll 
a. O.fftn, J\Dll>\>1 

" O..h!Wrt. Ew•n 
10. Ounn.Cor.>l.lne\' 
11. ~tincklilfr, ~:on 

1Z. lloffnwf\, )«rit 

13. h•insU, umrny 1\. 
14. Jcnl.ln~, l~rid E. 
IS. )chnoon.~huh ,., lN<iio«.rln..Su.th 

17. M•rrul~ln 

1&. M•y., kl. Lone L 
1'1. McV I•Io.·r. C.rolyn 

211. 0<-nto. Un.,Ut C 
21. Robtnoon. Shor .. N. 
22. ltobu,.on. V•~ F. 
11 S.ntoo. lu ..-1 

2~ Schrwur.,., unci& 
l5. Slon.."n••li.-.. Am•ad• £ 
20. Soorm. llouw 

27. Slnrm. Brock 

2L TKI..>tl, S..U•nlho a. 
2'- Thtm11es. K.aryn L 
)0. 1l wr11p>or\. Cknt.lo~ 

31. Trovtov.rr. 1'<!~11)'• L 
31 Vmni·CSR~ 
lJ. V~C•nl • t:SR I 
.)ol V•c•nt • CSR I 
.)6. IY•tk-.. Sytvi.l 
37. w.u ....... s. f)··~ ·~·(1'1) 

l&. Woulm.l, Cty.wl R 

3'- Total 
40. 

\'r~·)oiNU.In.otvnt' A!k:IGIUOft 

41. '""~•••&• 
I ow \..USU)mer :>etVI(t' 

42. Alloc•tlon ror S.ndtlhovon 

Sue~ 

'"l'IJr 
••• 
Fl. 
NC 
NC 
w 
FL 

FL 
w 
Fl. 
FL 
w 
NV 

NV 
NC 
NC 
NV 

FL 
FL 
FL 
FL 
NC 
NC 
fl. 

I'L 
FL 
FL 

Fl 

NV 
FL 
NC 
Fl 
NC 
:-K: 
:-JC 

FL 
FL 

IVY 

5,0>-1 

It I 1'10<1<1• 20 I' Sl.rl' A 37.000 llmk •• ~.7&1. 

121 Nnrth C•rol•"" ?015 SlTTA 511.700•1 180~ 

Ill 1\'cv•d• 201S SUTA $27.800 lunll•tl.l»'~ 
Ill w,._, V"ll'"'• 201S SUTASI2.000 imtl•t2.7'1; 

FLrrA 
1.000 a 

CON FIDENTIAL 

17/3112014 
II<• It· 

CCDJ>M>Y 
Contribution 

1.869 

w 
u a: 
::> 
0 en 
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L-~~ 
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&. l!!r.t"""'._. 
I. c--,.. 1 ~;.,.&. 

.. c.-,,.._ 
'J.~....._Il 
Ill. '£.WlcT, ~ .. ~ ..... 
a:o..:r...c~ 
JI. ~L.-

U. • ...-.....,'""-' 
u. ......__._ c-, A, 
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11 ......__~ 

JIIL ~S..&JI. 
3T. :~._..,. 
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71. IJ4,,__.5k'fti!N 
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--=>.O~Jl 44-1 Uiiol' LJ - · ,1-1-1 

CDnt u1ned {)ve r-hrne. . 
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ernD.~r~e o.+ L!! 'fl~ J-4 
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vvd he tlf 

-
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WSC SaLaries 

Cak:ul~lion of Sal.aly and Son•frts 
Bo~ on 41111$ Upd>U.s 

Nonhbrook 
la$1 Fnt 

Total NOf'U'Ibtook Salacy 

Fl 
la$1 

TololJVP·Fl~!oty 

NewT!da 

AUontion to S.and.alh.Avm 

T otat Annll•ftttd 
&to!): 

0.44.~. 

4f.j-lf 
3,164,141 

itm 
TolaiAnn~ed 

~!! 

122,995 
1.91% 1,1106 

Utilities, Int. 
Audit of Afliliate Trans~ctioll$ 

Test Year Eodell Oe<ember 31, 2014 

Dkt. 150102-S~ ~N ~17~1-2; " I . 
Oemiptioo: WP '-ILl- a o\ 0 CCI"\ ,_,({ aYt0S 

CONFIOEHTIAL 

121'3112014 
FICA FUTA SlJTA TOUI Heatth 
7.6$% 7.000~ .!% 12.960 !a 8.95% TILM!S ~ 

219.16$ 2.<64 34.571 'l~-1!256,200 390,163 

114-\ 1,12§ ~-1 
12/31!2014 

FICA FlJTA SUTA TOUI Health 
7.6S'IIo 7.000~ .8% 1.ooogp.1er. r .... ~ 

3&,157 336 2.232 38,725 5$,738 

~ 
- JO Ci55. 11 

I 'il.{- ( 

~,., 

401k Conllib<r.lo• 
__ 3% __ 4% 

93.957 125,27$ 

Compaoy 
401k CotJ\ribution 
3% 4% 

n.uo 2'·'20 

1213112014 

Other 

10.722 

12/31/2014 

~ 

1.532 

To"l 

~ AMuol S.., 

620,117 

2.734'-l'H 
3.071.982 

Tolal 

~ AntliUa:l Sala!X 

100,J79 ,,.,72, 
4li-l 

w 
(..) 
cr:: 
:::1 
0 
en 
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UlilitLcs.IK. 
Audit of i\fJilia·lr Tnons;u:lions 

T<SI rnd::Cnled Dru•b<r 3l, 2llH 
l)l<. 150102-SU- ACJ'I ~-115- 1-ll 0 

o.,.:nptiou:..ttx__:, \1- 0 c0(1<1Jbcnen >abr1 e,S 
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c.-.. fiiS.Ltry ..... s...c ... 
Tnt\'"r.,.O....bn-Am• 
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1~ 2.l.-
• a..-
~Dan 
e~ 

7. lleYoot 
11-k-.,. g-
10 Fwgu"" 
11-
12. Hawt 
13.-. 

14 """ 
,, Kl\lot'•• 
111-~ 
17 . ....._,., 
... M.alo<:il .. ....,..... 
20 r.vcra 
21 Nova 
22 onJoy 
u one;o 
24 OoiW 

~-
26 ~-27 ~. 
21~ 
29~-
30 "-
31 ~ .... 

31 ~-
33 s.n.sot 
:w $> ... 
3$S61Qo 
>&. w. 
37 S..a 
•• c-...,. 
li. Spanow 
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•1. V~o;t: 
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ru 

~ ~ 
__, C«;>c>aao S...-1 

P.try CorJxrU $&all-· e.. ~)(_~·~ - sw.--- HPOtf\ 
J-.a \PoiS~~;orot~S.....O.. 
A4am IR~~ 

--~ a... lax R;>V&~ Mtr 
........., r ... ~, 
Sc:oay s.r..,. & CcmpGonc. lo41i1f ,_ -. .......... 
CMs- -1>nol·c..t-
- .... -.g~ 
Noucy NPCitnt ,...,... _.c;..,. 
Kn,s:tld ~ HR ~ 
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l1r:iliti~ Jac. 

A•dit ol Arflliate Tnnnctiou 
Test v .. u f.add Otcorm!Mr 31, 201~ 
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Ulllllit$, Inc. 
Audit of Affili•rc T ransocrioru 

Tt$1 Year Ended Dectmbcr 31, 20H 
Dkt. 150102..SU; ACN IS-pS-1-2; C 

Description; Wf Lflf- YDdQ\ bti'( e Q ,£ t\Q Y\ e,s Sandalhaven 

Calculation of Health and Other Benefits Per Employee 
Test Year December 31,2014 

FuU Time 
)DE WSC Expenses Empl Count 

Account Test Year Ended as of 

Line number Account Name 12/31/14 [1] 12/31/14 

1. 5630 HEALTH ADMIN AND STOP LOSS 620,430 404 
2. 5635 DENTAL 130,344 404 
3. 5645 EMPLOYEE INS DEDUCTIONS (983,920) 404 
4. 5650 HEALTH COST'S & OTHER 22,816 404 
5. 5655 HEALTH INS CLAIMS 3,927,214 404 
6. 5660 OTHER EMP BENEFITS 36,109 404 
7. Total Health Insurance ~,75~,993 

8. 5640 EMP PENSIONS & BENEFITS 404 
9. 5670 TERM LIFE INS 153,696 404 

10. 5675 TERM LIFE INS-OPT (33,096) 404 
11. 5680 DEPEND LIFE INS-OPT (17,507) 404 
12. 5685 SUPPLEMENTAL LIFE INS 404 
13. 5690 TUITION 41 404 
14. Total Other Benefits 'IrJ~,B5 

[1] Per WSC TYE 12/31/14 Income statement 
[2] Per 12/31/14 Headcount 
[3] Column [a) divided by column [b) 

wjpb3 

Benefit Per 

[2] Employee [3] 
[C] 

1,535.72 
322.63 

(2,435.45) 
56.48 

9,720.83 
89.38 

9,289.59 

380.44 
(81.92) 
(43.33) 

0.10 
~55.28 
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