DOCKET NO. 150256-E0

FILED DEC 03, 2015

DOCUMENT NO. 07692-15

FPSC - COMMISSION CLERK
Kevin 1.C. Donaldson

0 Senior Attorney
Florida Power & Light Company
700 Universe Boulevard
Juno Beach, FL. 33408-0420

Fpl— 561-304-5170
(561) 691-7135 (Facsimile)
E-mail: Kevin.Donaldson@fpl.com

December 3, 2015
-VIA ELECTRONIC FILING-

Ms. Carlotta S. Stauffer
Commission Clerk

Florida Public Service Commission
Betty Easley Conference Center
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

Re: Docket 15
- Florida Power & Light Company’s Petition to Terminate the North
Broward Resource Recovery Facility FElectric Power Purchase
Agreement

Dear Ms. Stauffer:
I enclose for electronic filing in the above docket Florida Power & Light Company’s
Petition to Terminate the North Broward Resource Recovery Facility Electric Power Purchase

Agreement.

Please contact me if you or your Staff has any questions regarding this filing.

Enclosure



FPSC Commission Clerk
DOCKET NO. 150256-EQ

FPSC Commission Clerk
FILED DEC 03, 2015
DOCUMENT NO. 07692-15
FPSC - COMMISSION CLERK


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Florida Power & Light Docket No: 15
Company’s Petition for Approval to
Terminate the North Broward Resource Filed: December , 2015

Recovery Facility Electric Power
Purchase Agreement with Wheelabrator
North Broward, Inc.

FLORIDA POWER & LIGHT COMPANY’S PETITION FOR APPROVAL TO
TERMINATE THE NORTH BROWARD RESOURCE RECOVERY FACILITY
ELECTRIC POWER PURCHASE AGREEMENT

Pursuant to Rules 25-17.0836 and 28-106.21, Florida Administrative Code
(“F.A.C."), Florida Power & Light Company (“FPL” or “the Company”) hereby petitions
the Florida Public Service Commission (“FPSC” or the “Commission™) for approval to
terminate the Wheelabrator North Broward, Inc. (“Wheelabrator North Broward” or
“WNB”) Power Purchase Agreement (“WNB Second PPA” or “WNB Second Contract™)
for the North Broward Resource Recovery Facility (“NBRR Facility”). In support of this
Petition, FPL states:

1. FPL is a corporation with headquarters at 700 Universe Boulevard, Juno
Beach, Florida 33408. FPL is an investor-owned utility operating under the jurisdiction of
this Commission pursuant to the provisions of Chapter 366, Florida Statutes. FPL provides

generation, transmission, and distribution service to more than 4.7 million retail customers.



2. Any pleading, motion, notice, order, or other document required to be served

upon FPL or filed by any party to this proceeding should be served upon the following

individuals:
Kenneth A. Hoffman John T. Butler
Vice President Regulatory Affairs Assistant General Counsel — Regulatory
Ken.hoffman@fpl.com John.butler@fpl.com
Florida Power & Light Company Kevin I.C. Donaldson
215 S. Monroe Street, Ste 810 Senior Attorney
Tallahassee, Florida 32301 Kevin.Donaldson@fpl.com
(850) 521-3919 Florida Power & Light Company
(850) 521-3939 (fax) 700 Universe Boulevard

Juno Beach, Florida 33408

(561) 304-5639

(561) 691-7135 (fax)

Background
3 In 1986, twenty two municipalities in Broward County signed an interlocal

agreement with the County establishing a Resource Recovery Board which would be
responsible for the collection and disposal of all solid waste produced by those
municipalities and the County.

4. In 1987, FPL entered into two standard offer confracts to purchase energy
and capacity from Wheelaﬁrator North Broward and Wheelabrator South Broward, Inc.
(“Wheelabrator South Broward™” or “WSB”), respectively. One contract (“Original WNB
PPA™) was entered into between FPL and WNB for the purchase of energy and capacity
from the Wheelabrator NBRR Facility. The NBRR Facility went into service in 1993,
The other contract (“Original WSB PPA”) was entered into between FPL and WSB for the
purchase of energy and capacity from the Wheelabrator South Broward Facility. Both the
NBRR Facility and the Wheelabrator South Broward Facility were designed to burn

municipal solid waste as a fuel source, with the NBRR Facility solely dependent upon the
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waste stream generated under the interlocal agreement. Both the Original WNB PPA and
Original WSB PPA expired on December 31, 2010.

5. In 1991, FPL and Wheelabrator North Broward entered into a separate
agreement, the WNB Second PPA, to purchase an additional 11 MW of energy and capacity
from the NBRR Facility. (Exhibit “A”) This WNB Second PPA expires on December 31,
2026 and is the subject of this Petition. Additionally, FPL and Wheelabrator South
Broward entered into a separate agreement, WSB Second PPA, to purchase an additional
3.5 MW of energy and capacity from the Wheelabrator South Broward Facility. The WSB
Second PPA also expires on December 31, 2026. The FPSC approved both the WNB
Second PPA and WSB Second PPA in Docket No. 91-1140-EQ, Order No. PSC-92-0050-

FOF-EQ.

Continued Viability of the WNB Second PPA

6. In July 2013, the interlocal agreement governing waste disposal expired,
despite attempts to negotiate a new agreement or an extension to the existing
agreement. Whereas Waste Management (parent company of Wheelabrator North
Broward) had, under the interlocal agreement, sole control of the waste streams, now the
cities which were parties to this agreement began to contract with other entities to handle
their waste. As a result, Wheelabrator North Broward no longer had a dedicated waste
stream to fuel the NBRR Facility.

Z. By the end of 2014, more than 37% of the waste in Broward County was
shipped out of the county for disposal. Additionally, since the inception of the interlocal
agreement, the energy content of the waste stream has declined due to success in recycling

high energy content feed stocks such as paper and plastics.
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8. In December 2014, Waste Management sold Wheelabrator to Energy Capital
Partners; however, while the sale included the South Broward Facility, it did not include the
NBRR Facility, which was retained by Waste Management. The majority of the waste still
handled by Waste Management is transported to the South Broward Facility. The NBRR
Facility was only allocated enough of the waste stream to meet its 11 MW obligations to
FPL under the WNB Second PPA.

9. FPL’s low avoided cost further means that the NBRR Facility cannot
economically operate by selling additional energy to FPL on an as-available basis, even if
fuel could be procured. It is very difficult (or perhaps impossible) for Wheelabrator North
Broward to economically justify maintaining and staffing the 68 MW NBRR Facility based
only upon the revenue stream from generating 11 MW under the WNB Second PPA.

10.  Because of these unfavorable economics, the NBRR Facility has not
delivered energy or capacity to FPL since the beginning of August 2015. Even if the NBRR
Facility produces no energy or capacity, a capacity payment is due under the WNB Second
PPA as long as the Annual Billing Capacity Factor (“ABCF”) is above 60%. If the ABCF
is below 60%, however, then the contract is in default and FPL can terminate the
contract. The ABCEF is a rolling twelve month average of the Monthly Capacity Billing
Factors (MCBF), which, in turn, is calculated as a combination of the on-peak and off-peak
Monthly Capacity Factors (MCF). With the NBRR Fac'ility producing no output, the ABCF
declines month by month, and in December 2015 will drop below the 60% threshold at

which FPL is entitled to terminate the WNB Second PPA.



Description of Modification/Termination of PPA

11.  On September 9, 2015, Waste Management contacted FPL to advise the
Company of its decision to shut down and close the NBRR Facility because it lacked a
dedicated waste stream.

12. On November 3, 2015, FPL and Wheelabrator North Broward entered into
an agreement terminating the WNB Second PPA as of November 3, 2015. (Exhibit “B™)

13, The parties agreed that all charges, liabilities, obligations, terms and
conditions of the WNB Second PPA had been fully performed and satisfied by each party
through the termination date, such that neither party has any further obligations to the other.

14, The parties further agreed that as of the date of the termination, the FPL
capacity account balance is zero ($0), meaning that no obligations exists for Waste

Management to refund capacity payments to FPL.

Effect of Terminating the WNB Second PPA
15.  The termination of the WNB Second PPA is projected to produce $30.2
million in savings for FPL customers on a NPV basis. The projected savings are a result of
comparing the cost to FPL of (a) declining to terminate the WNB Second PPA and
continuing to receive 11 MW of capacity and energy under that contract from the beginning
of 2016 until its expiration at the end of 2026, with (b) terminating the contract now and
replacing the energy and capacity over the same period of time at FPL’s avoided costs (as

reflected in FPL’s current Standard Offer Contract).



16.  Shutting down the NBRR Facility will result in some of the waste stream
being released and available for use at the South Broward Facility, which could increase the
output of that facility. However, this increase would not reduce the savings to FPL
customers from terminating the WNB Second PPA.

17.  As discussed above, the Original WSB PPA expired on December 31, 2010.
Currently, only the WSB Second PPA is still in effect, and it is only for 3.5 MW of capacity
and energy.. The South Broward Facility can generate that much output with its existing
waste stream, so additional waste freed up by closure of the NBRR Facility could not result
in any additional contract capacity payments under the WSB Second PPA. There may be an
increase in energy payments, but these would be at FPL’s avoided cost and thus FPL is
economically indifferent as to whether it makes additional energy payments for output from
the South Broward Facility or generates the equivalent amount of energy from its own
system.

18.  Rule 25-17.0836(1)(d), F.A.C., provides that a petition for approval of a
contract modification should state whether the modification would affect the in-service date
of the facility in question. Here, the NBRR Facility has been in-service for years, and
approval of the proposed termination of the WNB Second PPA could not have any effect on

its in-service date.



WHEREFORE, FPL respectfully requests that the Commission grant this petition

and approve the termination of the North Broward Resource Recovery Facility Electric

Power Purchase Agreement.

Respectfully submitted,

John T. Butler

Assistant General Counsel - Regulatory
Kevin I.C. Donaldson

Senior Attorney

Florida Power & Light Company

700 Universe Boulevard

Juno Beach, FI. 33408

Telephone: (561) 304-5170

Facsimile: (561) 691-7135

Fmail: kevin.do sg@




EXHIBIT “A”



" NORTH BROWARD RESQURCE RECOVERY . FACILITY
ELECTRIC POWER PURCHASE AGREEMENT

BETWEEN

FLORIDA POWER & LIGHT COMPANY AND‘WHEELABRATOR

NORTH BROWARD INC.

This Electric Power Purchase Agreement ("Agreement”) is made and entered thisi{ﬂ_’i
day of Ny, , 1991 ¢ by and between Wheelabrator North Broward Inc. (hereinafier caﬁed the
"QF"), a Delaware corporation and Florida Power & Light Company (hereinafter called "FPL"
or the "Company"), a private utility corporation organized under the laws of the State of Florida.

The QF and FPL shall collectively be identified herein as the "Parties”.
WITNESSETH:
WHEREAS, the QF desires tc sell, and FPL desires to purchase, electricity to be
generated by the QF consistent with Ilorida Public Service Commission ("FPSC") Rules 25-

17.080 through 25-17.091, F.A.C; and

WHEREAS, the QF is interconnected with FPL, in whose service territory the QF’s

generating facility is located; and

WHEREAS, Broward Waste Energy Company, L. P., the predecessor in interest to the



QF, and FPL executed a Standard Offer Contract for the Purchase of Firm Capacity and Energy
from a Qualifying Facility (the "Contract"), dated as of March 13, 1987, attached hereto as
Appendix A; and the QF's Committed Capacity under the Contract is for 45,000 kilowatts

("kW"); and

NOW, THEREFORE, for mutual consideration, the Parties agree as follows:

L Facility:
The QF has installed and is operating a 79,000 KVA, A. C. synchronous
generator located at 2600 N.W. 48th Street, Pompano Beach, , Broward
County, Florida. The generator is designed to produce a maximum of
67,609 kW of electric power at an 85% power factor, such equipment

being hereinafter identified as the "Facility".

2, Term of this Agreement:
This Agreement shall begin immediately upon its execution by the Parties and .
shall end at 12:01 A.M., December 31, 2026; provided, however, the Parties’
obligations under this Agreement shall not become enforceable until the following
conditions precedent have occurred or been satisfied:
2.1  The FPSC must approve this Agreement, without change or condition,
including FPSC findings that (a) this Agreement is reasonable, prudent and

in the best interest of FPL’s ratepayers, (b) no costs in excess of FPL’s full .

3.



2.2

avoided costs are likely to6 be incurred by FPL over the term of this
Agreement, (c) FPL may recover from its ratepayers all payments for
energy and capacity, and (d) this Agreement does not invalidate, modify
or in any way jeopardize the continuing effectiveness and enforceability
of the Contract.

FPL shall submit this Agreement to the FPSC for FPSC review and
approval, and the QF shall, upon FPL’s request, use its best efforts to

support FPL's request for such FPSC approval.

Minimum Specifications:

3.1

3.2

The date by which firm capacity and energy deliveries from the QF to FPL
shall commence shall be January 1, 1993; the QF has thus elected for early
capacity payments.
Minimum performance standards for the delivery of firm capacity and
energy by the QF are as follows:
On Peak* Off Pk
Availability 87 % 87 %

Capacity Factor 87 % '
* On-Peak hours as defined in Appendix E.

Sale of Electricity by the OF:

FPL agrees, pursuant to this Agreement and the Contract, to purchase all energy

and capacity in excess of the Facility’s internal consumption of energy and

capacity. The purchase and sale of electricity pursuant to this Agreement shall be

construed as a net billing arrangement. The billing methodology may be changed
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at the option of the QF, subject to the following provisions:

(a)
(b)

©)

(d)

(e)

4y

not more frequently than once every twelve months;

to coincide with the next Fuel and Purchased Power Cost Recovery Factor
billing period;

upon at least thirty days’ advance written notice to the Company;

upon the installation of any additional metering equipment reasonably
required to effect the change in billing and upon payment by the QF for
such metering’s design, equipment and installation;

upon completion and approval of any alterations to the interconnection
reasonably required to effect the change in billing and upon payment by
the QF for such alterations; and |
where the election to change billing methods will not contravene the
provisions of the tariff under which the Facility receives electrical service,
or any previously agreed contractual provision between the QF and the

Company.

Payment for Electricity Produced by the QF:

5.1

Energy:
FPL agrees to pay the QF for energy produced by the Facility and .

delivered to the Company in accordance with the rates and procedures
contained in Appendix B attached hereto. Prior to January 1, 1997, the QF

will receive energy payments cqual to ninety five percent (95%) of the



5.2

value derived from the section of FPL's COG - 2 tariff (Appendix C)

entitled "B. Energy Rates (1) Payments prior to January 1, 1997" appearing

on Sheet No. 10,203. After January 1, 1997, the QF’s energy payments

will be equal to one hundred percent (100%) of the value derived from the

section of FPL’s COG - tariff (Appendix C) entitled "B. Energy Rates (2)

Payments starting on January 1, 1997" appearing on Sheet No. 10.204.

Capacity:

5.2.1

5.2.2

Capacity Payment: FPL agrees to pay the QF for the capacity
described in Section 5.2.2 in accordance with the rates and
procedures contained in the rate schedule and the methodology
attached hereto, respectively, as Appendices D and E.

Committed Capacity: It is the intent of the QF to sell 3,000 kW
of firm capacity ("Committed Capacity") and related energy under
this Agreement, beginning on January 1, 1993. The Committed
Capacities of the Facility under the Contract and this Agreement
total 48,000 kW; and the QF shall have the one-time option of
adjusting its Committed Capacity under this Agreement before
January 1, 1993, and specifying when capacity payments are to
begin. Such option shall be exercised by providing formal written
notice, in accordance with Section 10.6 of this Agreement,
informing FPL of any change(s) in the Committed Capacity and the

beginning date above. In the event sucp notice is not received by
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5.2.3

5.24

5.2.5

FPL prior to January 1, 1993, the QF's Committed Capacity
pursuant to this Agreement shall be equal to 3,000 kW, subject to
Section 5.2.3. Firm capacity purchases under this Agreement shall
be the difference between the total Committed Capacities of the
Facility, as outlined above, and the Committed Capacity under the
Contract {(Appendix A).

No later than January 1, 1997, the QF may, upon a minimum of six
months’ advance written notice to FPL, periodically increase the
Committed Capacity by increment(s) of up ta 5 MW per increase;

provided, however, in no event shall the Committed Capacity under

this Agreement exceed 14 MW, and provided further that the QF’s.

option(s) to so increase its Committed Capacity may only take

effect on one or more of the following dates: January 1, 1993,

January 1, 1995, and January 1, 1997. Capacity payments-for any -

such increased Committed Capacity shall be made at the rates. set
forth on Appendix D.

After January 1, 1997, and during the term of this Agreement,
additional incremental increase(s) in capacity deliveries, if any,
shall not entitle the QF to any additional capacity payments.

For purposes of calculating the Monthly Capacity Faqtor, {as

defined in Appendix E), notwithstanding anything in said Appendix

E to the contrary, whenever the QF shall perform a Facility turbine -




overhaul during the term of this Agreement, the upper limit on the
Monthly Capacity Factor shall be 93.5% during the twelve (12)
month period that begins six months prior to, and ends five months
following, the month in which said overhaul occurs; provided,
however, a Facility turbine overhaul which occurs earlier than five
years following the most recent previous Facility turbine overhaul

shall not entitle the QF to the benefits of this Section 5.2.5.

6. Electricity Production Schedule: During the term of this Agreement, the QF

agrees to:

6.1

6.2

6.3

6.4

Provide FPL prior to October 1 of each calendar year an estimate of the
amount of electricity to be generated by the Facility and delivered to the
Company for each month of the following calendar year, including the
time, duration and magnitude of any planned outages, including without
limitation a Section 5.2.5 Facility. turbine overhaul, or reductions in
capacity;

Promptly update the yearly gcncfation schedule and maintenance schedule
as and when any changes may be determined necessary;

Coordinate its scheduled Facility outages with FPL; and

Comply with reasonable requirements of FPL regarding day-to-day or
hour-by-hour communications between the Parties relatve to the

performance of this Agreement.



The OF’s Obligation if the QF Receives Early Capacity Payments: The QF’s

payment option choice pursuant to Section 5.2.2 shall result in capacity payments

by FPL prior to January 1, 1997. Therefore, the Parties recognize that capacity

payments paid through December 31, 1996, are in the nature of an "early

payment” for a future capacity benefit to FPL. To ensure that FPL will receive

a capacity benefit for which early capacity payments have been made or,

alternatively, that the QF will repay the amount of early payments received. to the

extent the capacity benefit has not been conferred, the following provisions will

apply:

7.1

FPL shall establish a Capacity Account, Amounts shall be credited to the
Capacity Account each month through December 1996 in the amount of
FPL’s capacity payments made to the QF pursuant to the Capacity
Payment Rate Schedule attached hereto Appendix D. The monthly balance
in the Capacity Account shall accrue interest at an annual rate of 10.4%.
Commencing on January 1, 1997, there shall be debited from the Capacity
Account an Early Payment Offset Amount to reduce the balance in the
Capacity Account. Such Early Payment Offset Amount shall be equal to
that amount which FPL would have paid for capacity in that month, if
capacity payments had been calculated pursuant to Option A in Rate
Schedule COG-2, attached hereto as Appendix C, and the QF had elected

to begin receiving payments on January 1, 1997, minus the monthly -



capacity payment FPL makes to the QF pursuant to the capacity payment

option chosen by the QF pursuant to Section 5.2.2.

7.2  The QF shall owe FPL ‘and be liable for the credit balance in the Capacity
Account. FPL agrees to notify the QF monthly as to the current Capacity
Account balance. Prior to receipt of advance capacity payments, the QF
shall execute a promise to repay any credit balance in the Capacity
Account in the event that the QF defaults under this Agreement. The
specific repayment assurance selected for purposes of this Agreement is a
Surety Bond subjecf to the final approval by FPL 30 days prior to the
payment of any early capacity payments. Notwithstanding the foregoing,
FPL agrees to consider a guarantee of the QF’s parent company in form
and substance reasonably acceptable to FPL in lieu of said Surety Bond.
The total Capacity Account shall immediately become due and payable in
the event of default by the QF. The QF’s obligation to pay the credit
balance in the Capacity Account shall survive termination of this

Agreement.

Non-Performance Provisions: The QF shall not receive a capacity payment
during any month in which the QF’s Annual Capacity Billing Factor as defined
in Appendix E does not equal or exceed 60%. In addition, if, for any month after

January 1, 1997, the QF fails to achieve a 60% Annual Capacity Billing Factor



as defined in Appendix E and the QF has received capacity payments prior to
January 1, 1997, the QF shall be liable for and shall pay FPL an amount equal to
the Early Payment Offset Amount for the month; provided, however, such
calculation shall assume that the QF achieved a 87% capacity factor. Any
payments thus required of the QF shall be separately invoiced by FPL to the QF
after each month for which such repayment is due and shall be paid by the QF
within 20 days after receipt of such invoice by the QF. Such repayment shall be -
debited from the Capacity Account as an Early Payment Offset Amount. In no
event shall the QF repay to FPL for non-performance any amounts which exceed

the then-current balance in the Capacity Account.

Default: Should any one of the following conditions exist, FPL shall have the

right to declare the QF in default under this Agreement:

9.1  The QF ceases all electric generation for 12 consecutive months.

9.2 After January 1, 1997, the QF fails to maintain a 60% Annual Capacity
Billing Factor as defined in Appendix E for 24 consecutive months.

9.3  The QF ceases the conduct of active business; or if prdccedings under-the
Federal Bankruptcy Act or insolvency laws shall be instituted by or for or
against the QF; or if a receiver shall be appointed for the QF or any of its

assets or properties; or if any part of the QF shall be attached, levied upon,
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encumbered, pledged, séiged, or taken under any judicial process and such
proceedings shall not be vacated or fully stayed within 30 days thereof; or
if the QF shall make an assignment for the benefit of creditors, or admit
in writing its inability to pay its debts as they become due.

9.4 The QF fails to give proper assurance of adequate performance as
specified under this Agreement within 30 days after FPL, with reasonable
grounds for insecurity, has requested in writing such assurance.

9.5  The QF materially fails to perform as specified under this Agreement.

Once this Agreement is declared in default, upon written potice to the QF, the then-

current balance in the Capacity Account shall be paid to FPL.

10.  General Provisions:

10.1 Indemnification: QF agrees to indemnify and save harmless FPL, its
subsidiaries, and their respective employees, officers and directors against
any and all liability, loss, daniage, costs or expense which FPL, its
subsidiaries, and their respective employees, officers and directors may
hereafter incur, suffer or be required to pay by reason of negligence on the
part of the QF in performing its obligations pursuant to this Agreement or
the QF’s failure to abide by the provisions of this Agreement. FPL agrees

to indemnify and save harmless the QF against any and all liability, loss,

= )



10.2

damage, cost or expense which the QF may hereafter incur, suffer or be
required to pay by reason of negligence on the part of FPL in performing
its obligations pursuant to this Agreement or FPL’s failure to abide by the
provisions of this Agreement. The QF agrees to amend (if and as
necessary) the liability insurance policy(ies) procured pursuant to Section
9.2 of the Parties’ "Interconnection Agreement for Qualifying Facilities",
dated as of February 27, 1987, as superseded by Section 10.2 of the
"Agreement for Interconnection" dated as of December 19, 1988, and to
include FPL as an additional named insured in such liability insurance
policy(ies) to protect the QF’s and FPL's interests with respect to the QF’s

indemnity and hold harmless assurances to FPL contained in this Section.

Renegpotiations Due to Regulatory Changes: Notwithstanding anything
to the contrary in this Agreement, should FPL at any time during the term
of this Agreement fail to obtain or be denied the FPSC’s authorization, or
the authorization of any other regulatory body which now has or in the
future may have jurisdiction over FPL’s rates and charges, to recover from
its customers ali of the payments required to be made to the QF under thc
terms of this Agreement or any amendment to this Agreement, the Parties

agree that, at FPL’s option, they shall renegotiate this Agreement or any
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10.3

applicable amendment. If FPL exercises such option to renegotiate, FPL
shall not thereafter be required to make such payments to the extent FPL’s
authorization to recover them from its customers is not obtained or is
denied. FPL's exercise of its option to renegotiate shall not relieve the QF
of its obligation to repay the balance in the Capacity Account. It is the
intent of the Parties that FPL’s payment obligations under this Agreement '
or any amendment hereto are conditioned upon FPL being fully reimbursed
for such payments through the Fuel and Purchased Power Cost Recovery
Clause, Capacity Cost Recovery Clause, or other authorized rates or
charges. Any amounts initially recovered by FPL from its ratepayers but
for which recovery is subsequently disallowed by the FPSC and charged
back to FPL may be set off or credited against subsequent payments made
by FPL for purchases from the QF or, alternatively, shall be repaid by the

QF.

Force Majeure: If either Party shall be unable, by reason of force
majeure, to carry out its obﬁgaﬁons under this Agreement, either wholly
or in part, the Party so failing shall give written notice and full particulars
of such cause(s) to the other Party as soon as possible after the occurrence
of any such cause(s); and such obligations shall be suspended during the
continuance of such hindrance which, however, shall be remedied with all

possible dispatch; and the obligations, terms and conditions of this
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10.4

Agreement shall be extended for such period as may be necessary for the
purpose of making good any suspension so caused. The term force
majeure shall be taken to mean causes not within the reasonable control
of the Party affected, including, but not limited to, acts of God, strikes,
lockouts or other industrial disturbances, wars, blockades, insurrections,
riots, arrests and restraints of rules and people, environmental constraints
lawfully imposed by federal, state or local governmental bodies,
explosions, fires, floods, lightning, wind, perils of the sea, accidents to
equipment or machinery or similar occurrences; provided, however, no
occurrence may be claimed to be a force majeure if it is caused by the
negligence or lack of due diligence on the part of the Party attempting to
make such claim. The QF agrees to pay the costs necessary to reactivate
the Facility and/or the interconnection with FPL’s system if the same are
rendered inoperable due to actions of the QF, its agents, or force majeure. ;
events affecting the Facility or the interconnection with FPL. FPL agrees
to reactivate at its own cost the interconnecton with the Facility in
circumstances where any interruptions to such interconnection are caused

by FPL or its agents.

Assipnment: The QF shall have the right to assign its benefits under
this Agreement, but the QF shall not have the right to assign its obligations

and duties without FPL’s prior written approval.
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10.5 Disclaimer: In executing this Agreement, FPL does not, nor should it be
construed to, extend its credit or financial support for the benefit of any
third parties lending money to or having other transactions with the QF or
any assignee of this Agreement.

10.6 Notification: All formal notices affecting the provisions of this
Agreement shall be delivered in person or sent by registered or certified
mail to the individuals designated below. The Parties designate the
following to be notified or to whom payment shall be sent until such time
as either Party furnishes the other Party written instructions to contact
another individual.

To QF: To: FPL

Wheelabrator North Broward Inc.  Florida Power & Light Company

Liberty Lane P. O. Box 029100

Hampton, NH 03842 Miami, Florida 33102

Attention: General Counsel Attention: Bulk Power

Markets Department

10.7 Applicable Law: This Agreement shall be governed by, and construed in
accordance with, the laws of the State of Florida.

10.8 Taxation: In the event that FPL becomes liable for additional taxes,

including interest and/or penalties arising from the Internal Revenue
Service’s determination, through audit, ruling or other authority, that FPL's
early, levelized or early levelized capacity payments to the QF pursuant to
this Agreement are not fully deductible when paid (additional tax liability),

FPL may bill the QF monthly for the costs, including carrying charges,

-15-



10.9

10.10

interest and/or penalties, which FPL incurs as a direct result of the fact that
all or a portion of these early, levelized or early levelized capacity
payments are not currently deductible for federal and/or state income tax
purposes. FPL, at its option, may offset these costs against amounts due
the QF hereunder. These costs would be calculated so as to place FPL in
the same economic position in which it would have been if the entire.
early, levelized or early levelized capacity payments had been deductible
in the period in which the payments were made. If FPL decides to appeal
the Internal Revenue Service’s determination, the decision as to whether
the appeal should be made through the administrative or judicial process
or both, and all subsequent decisions pertaining to the appeal (both
substantive and procedural), shall rest exclusively with FPL.

Severability: If any part of this Agreement, for any reason, is declared
invalid, or unenforceable by a public authority of appropriate jurisdiction,
then such decision shall not affect the validity of the remainder of this
Agreement, which remainder shall remain in force and effect as if this

Agreement had been executed without the invalid or unenforceable portion.

Complete Agreement and Amendments: All previous communications
or agreements between the Parties, whether verbal or written, with
reference to the subject matter of this Agreement are hereby abrogated.

No amendment or modification to this Agreement shall be binding unless
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it shall be set forth in writing and duly executed by both Parties to this

Agreement.

10.11 Survival of Agreement: This Agreement, as it may be amended from

time to time, shall be binding and inure to the benefit of the

Parties'respective successors-in-interest and legal representatives.

IN WITNESS WHEREOF, the QF and FPL executed this Agreement this (4™ day of _{ou

, 1991

15

FLORIDA POWER & LIGHT COMPANY

g
Tiﬂe:?r.‘:-/ s Aok kbt Q@‘ulu:lh-\-.{igkw\as

Date:  Waoumlowe (5, 1991

WHEELABRATOR NORTH
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STANDARD OFFER CONTRACT
FOR THE PURCHASE OF
FIRM CAPACITY AND ENERGY
FROM A QUALIFYING FACILITY

A
THIS AGREEMENT is made and entered into this A& day of %
198 2 by and between Broward Waste Energy Company, Limited Partnership, hereinafter
referred to as "QF" and Florida Power & Light Company, hereinafter referred to as "FPL"

or the "Company"; a private utility corporation organized under the laws of the State of
pa P B

Florida. The QF and FPL shall collectively be referred to herein as the "Parties".
WITNESSETH:

WHEREAS, QF desires to sell, and FPL desires to purchase electricity to be
generated by the QF consistent with Florida Public Service Commission (FPSC) Rules 25-
17.80 through 25-17.89 of Order No. 12443, Docket No. 820406-EU: and

WHEREAS, QF has signed an lnterccnrnection Agreement with the utility in
whose service territory the QF's generating facility is located, attached hereto as
Appendix A; and

WHEREAS, the FPSC has approved this following Standard Offer Contract for
the Purchase of Firm Capacity and Energy from a Qualifying Facility;

NOW, THEREFORE, for mutual consideration the Parties agree as follows:

Lof 13



l. Facility
QF contemplates installing and operating a 70,000 KVA A.C. Synchronous
generator located at 48th Street and West Powerline Road, Broward County, Florida.
The generator is designed to produce a maximum of 59,500 kilowatts (KW) of -
electric power at an 85% power factor, such equipment being hereinafter referred to as

"Facility."

2. Term of the Agreement

This Agreement shall begin immediately upon its execution by the parties and
shall end at 12:01 a.m., December 31, 2010.

Notwithstanding the foregoing if construction and commercial operation of the
Facility are not accomplished by QF before April 1, 1992, this Agreement shall be

rendered of no force and effect.

3, Sale of Electricity by OF

FPL agrees to purchase all of the electric power generated at the Facility and '
transmitted to FPL by QF. The purchase and sale of electricity pursuant to | this
Agreement shall be construed as a (x) net billing arrangement or () simultaneous purchase
and sale arrangement. The billing methodology may be changed at the option of the QF,'_
subject to the following provisions:

(@) not more frequently than once every twelve months;

(b) to coincide with the next Fuel and Purchased Power Cost Recovery.

Factor billing period;
(c) upon at least thirty days advance written no_t;ce to the Company;

(d) upon the installation of any additional metering equipment reasonably
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required to effect the change in billing and upen payment by the QF for such metering
equipment and its installation;

() upon completion and approval of any alterations to the interconnection
reasonably required to effect the change in billing and upon payment by the QF for such
alterations; and

{f) where the election to change billing methods will not contravene the
provisions of the tariff under which the Facility receives electrical service, or any

previously agreed upon contractual provision between the QF and the Company,

5, Payment for Electricity Produced by QF

4.1 Energy
FPL agrees to pay the QF for energy produced by the Facility and délivered to

the Company in accordance with the rates and procedures contained in Rate Schedule
COG-2 attached hereto as Appendix B, and as may be amended from time to time. Prior
to April 1, 1992 QF will receive energy payments based on FPL's actual avoided energy
costs. After April 1, 1992 QF's eﬁergy payments will be based on the lesser of FPL's
actual avoided fuel costs or the fuel cost of the Statewide Avoided Unit as defined in
COG-2, such comparison to be made hourly.

4.2 Capacity
4.2.1 Capacity Payment. FPL agrees to pay QF for the capacity described in

Paragraph .2.2 in accordance with the rates and procedures contained in Rate Schedule
COG-2, as it may be amended and approved from time to time by the FPSC, and pursuant

to the election of Option A of Rate Schedule COG-2,
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The capacity payments will be made in accordance with the schedule provided below,

YEAR

4/1/1992 - 3/31/1993
4/1/1993 - 3/31/199%
4/1/1994 - 3/31/1995
4f1/1995 - 3/31/1996
4/1/1996 - 3/31/1997
4/1/1997 - 3/31/1998
4/1/1998 - 3/31/1999
4/1/1999 - 3/31/2000
4/1/2000 - 3/31/200!1
4/1/2001 - 3/31/2002
4/1/2002 - 3/31/2003
4/1/2003 - 3/31/2004
4/1/2004 - 3/31/2005
4/1/2005 - 3/31/2006
4f1/2006 - 3/31/2007
4/1/2007 - 3/31/2008
4/1/2008 - 3/31/2009
4/1/2009 - 3/31/2010
4/1/2010 - 12/31/2010

MONTHLY
CAPACITY
PAYMENT

RATE

$/Kw/Mo

18.58
19.38
20.64
2l+75
22.93
24,17
25.47
26.85
28.30
29.83
3164
33.13
34.92
36.81
33.80
40.39
43.10
45.43
47.83
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4.2.2 Committed CaE city. It is the intent of QF to sell 45,000 KW of
committed capacity, beginning on April {, 1992. QF shall have the one time option of
finalizing its committed capacity after initial Facility testing and specify when capacity
payments are to begin. Such option shall be exercised by providing formal written notice,
in accordance with Paragraph 9.7, informing FPL of any change in the committed
capacity and beginning date above. In the event such notice is not received by FPL prior
to the commercial in-service date of the Facility or April 1, 1990, whichever occurs first,
the committed capacity specified in this Paragraph shall be considered as the QF's

committed capacity.

5. Electricity Production Schedule

During the term of this Agreement, QF agrees to: ¥

(a) Provide FPL prior to October |1 of each calendar year an estimate of the
amount of electricity to be generated by the Facility and delivered to the Company for
each month of the following calendar year, including the time, duration and magnitude of
any planned outages or reductions in capacity;

(b) Promptly update the yearly generation schedule and maintenance
schedule as and when any changes may be determingd necessary;

(c) Coordinate its_ scheduled Facility outages with FPL; and

{d) Comply with reasonable requirements of FPL regarding day-to-day or

hour-by~hour communications between the parties relative to the performance of

this Agreement.

6. QF*s Obligation if QF Receives Early Capacity Payments

The QF's payment option choice pursuant to p-aragraph 4,2.1 may result in
payment by FPL for capacity delivered prior to April 1, 1992. The Parties recognize that
capacity payments paid through March 31, 1992, are in the nature of "early payment" for
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a future capacity benefit to FPL. To ensure that FPL will receive a capacity benefit for
which early capacity payments have been made, or alternatively, that the QF will repay
the amount of early payments received to the extent the capacity benefit has not been

conferred the following provisions will apply:

FPL shall establish a Capacity Account. Amounts shall be credited to the
Capacity Account each month through March, 1992, in the amount of FPL's capacity
payments made to the QF pursuant to QF's chosen payment option from Rate Schedule
COG-2. The monthly balance in the Capacity Account shall accrue interest at an annual
rate of 10.5%. Commencing on April 1, 1992, there shall be debited from the Capacity
Account an Early Payment Offset Amount to reduce the balance in the Capacity Account.
Such Early Payment Offset Amount shall be equal to that amount which FPL would .hgve,*
paid for capacity in that month, if capacity payment had been calculated pursuant to
Option A in Rate Schedule COG-2 and the QF had elected to begin receiving payment on
April 1, 1992, minus the monthly capacity payment FPL makes to QF pursuant to the

capacity payment option chosen by QF in paragraph 4.2.1.

The QF shall owe FPL and be liable for the credit balance in the Capacity
Account. FPL agrees to notify QF monthly as to the current Capacity Account balance.
Prior to receipt of advance capacity payments the QF shall execute a promise to repay
any credit balance in the Capacity Account in the event the QF defaults pursuant to.this_'
Agreement. Such promise shall be secured by means mutually acceptable to the Parties
and in accordance with the provision of Rate Schedule COG-2. The specif-icrepayrnent’l"
assurance selected for purposes of this Agreement is:

The total Capacity Account shall immediately

become due and payable in the eveént of default by the QF. The QF's obligation to pay the
credit balance in the Capacity Account shall survive termination of this Agreement.
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7. Non-Performance Provisions

QF shall not receive a caﬁcity payment during any month in which the twelve
months rolling average of the QF's capacity factor does not equal or exceed 70% as
defined in Rate Schedule COG-2. In addition, if for any month after April 1, 1992, the QF
fails to achieve a 70% capacity factor on a 12 month rolling average basis and the QF has
received capacity payments prior to April 1, 1992, the QF shall be liable for and shall pay
FPL an amount equal to the Early Payment Offset Amount for the month; provided,
however, that such calculation shall assume that the QF achieved a 70% capacity factor.
Any payments thus required of QF shall be separately invoiced by FPL to QF after each
month for which such repayment is due and shall be paid by QF within 20 days after
receipt of such invoice by QF. Such repayment shall be debited from the Capacity
Amount as an Early Payment Offset Amount. -

In no event shall the QF repay to FPL for non-performance any amounts which

exceed the current credit balance in the Capacity Account.

3. Default

Should any one of the following conditions exist, FPL shall have the right to
declare the QF in default under this Agreement.

{a) The QF ceases all electric generation for 12 consecutive months.

(b)  After April 1, 1992, the QF fails to maintain a 70% capacity factor on a
twelve month rolling average basis for 24 consecutive months.

(¢) The QF ceases the conduct of active business; or if proceedings under
the Federal Bankruptcy Act or insolvency laws shall be instituted by or for or against QF;
or if a receiver shall be appointed for the QF or any of its assets or properties; or if any

part of the QF shall be attached, levied upon, encumbered, pledged, seized, or taken under
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any judicial process and such proceedings shall not be vacated or fully stayed within 30
days thereof; or if the QF shall make an assignment for the benefit of creditors, or admit
in writing its inablility to pay its debts as they become due.

{d) The QF fails to give proper assurance of adequate performance as
specified under this Agreement within 30 days after FPL, with reasonable grounds {for
insecurity, has requested in writing such assurance.

(e} The QF materially fails to perform as specified under this Agreement.

Once this contract is declared to be in default, upon written notice to the QF

the then current balance in the Capacity Account shall be paid to FPL.

9, General Provisions

9.1 Permits. QF hereby agrees to seek to obtain any and all governmentat
permits, certifications, or other authority QF is required to obtain as a prerequisite to
engaging in the activities provided for in this Agreement. FPL hereby agrees to seek to
obtain any and all governmental permits, certifications or other authority FPL is required
to obtain as a prerequisite to engaging in the activities provided for in this Agreement.

9.2 Indemnification. QF agrees to indemnify and save harmless FPL, its

subsidiaries, and their respective employees, officers, and directors against any and all
liability, loss, damage, costs or expense which FPL, its subsidiaries, and their respective
employees, officers and directors may hereafter incur, suffer or be required to-pay by
reason of negligence on the part of QF in performing its obligations pursuant to this

Agreement or QF's failure to abide b); the provision of this Agreement, FPL agrees to |
indemnify and save harmless QF against any and all liability, loss, damage,icbst_or.
expense which QF may hereafter incurr, suffer, or be required to pay by reason of

negligence on the part of FPL in performing its obligations pursuant to this: Agreement or
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FPL's failure to abide by the provisions of this Agreement. QF agrees to include FPL as
an additional insured in any liability insurance policy or policies QF obtains to protect
QF's interests with respect to QF's indemnity and hold harmless assurances to FPL
contained in this Section.

9.3 Renegotiations Due to Regulatory Changes. Anything in this Agreement
to the contrary notwithstanding, should FPL at any time during the term of this
Agreement fail to obtain or be denied the FPSC's authorization, or the authorization of
any other regulatory body which now has or in the future may have jurisdiction over FPL's
rates and charges, to recover from its customers all of the payments required to be made
to QF under the terms of this Agreement or any subsequent amendment to this
Agreément, the parties agree that, at FPL's option, they shall renegotiate this Agreement
or any applicable amendment. If FPL exercises such option to renegotiate, FPL shall not
thereafter be required to make such payments to the extent FPL's authorization to
recover them from its customers is not obtained or is denied. FPL's exercise of its option
to renegotiate shall not relieve the QF of its obligation to repay the balance in the
Capacity Account. It is the intent of the parties that FPL's payment obligations under
this Agreement or any amendment hereto are conditioned upon FPL being fully
reimbursed for such payments through the Fuel and Purchased Power Cost Recovery
Clause or other authorized rates or charges, Any amounts initially recovered by FPL
from its ratepayers but for which recovery is subsequently disallowed by the FPSC and
charged back to FPL may be set off or credited against subsequent payments made by
FPL for purchases from the QF, or alternatively, shall be repaid by the QF.

9.4 Force Majeure. If either Party shall be unable, by reason of force

majeure, to carry out its obligations under this Agreement, either wholly or in part, the

9o0f 13



Party so failing shall give written notice and full particulars of such cause or causes to
the other Party as soon as possible after the occurrence of any such cause; and such
obligations shall be suspended during the continuance of such hindrance, which, however,
s_hall be remedied with all possible dispatch; and the obligations, terms and conditions of
this Agreement shall be extended for such period as may be necessary for the purpose of -

making good any suspension so caused. The term force majeure shall be taken to mean

causes not within the reasonable control of the Party affected, including but not limited
to acts of God, strikes, lockouts or other industrial disturbances, wars, blockades,
insurrections, riots, arrests and restraints of rules and people, environmental constraints
lawfully imposed by Federal, state or local government bodies, explosions, fires, floods,
lightning, wind, perils of the sea, accidents to equipment or machinery or similar
occurrences; provided, however, that no occurrences may be claimed to be a foree
majeure occurrence if it is caused by the negligence or lack of due dilligence on the part
of the Party attempting to make such claim. QF agrees to pay the costs necessary to
reactivate the Facility and/or the interconnection with FPL's system if the same are

rendered inoperable due to actions of QF, its agents, or force majeure events affecting

the Facility or the interconnection with FPL. FPL agrees to reactivate at its own cost
the interconnection with the Facility in circumstances where any interruptions fe such
interconnections are caused by FPL or its agents.

9.5 Assignment. The QF shall have the right to assign its benefits under this.-
Agreement, but the QF shall not have the right to assign Its obligations and duties without
FPL's prior written approval. .-

9.6 Disclaimer. In executing this Agreement, FPL does not, nor should it be
construed, to extend its credit or financial support for the benefit of any third parties.

lending money to or having other transactions with QF or any assignee of this Agreement.
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9.7 Notification. All formal notices affecting the provisions of this
Agreement shall be delivered in person or sent by registered or certified mail to the
parties designated below. The parties designate the following to be notified or to whom

payment shall be sent until such time as either party furnished the other party written

instructions to contact another individual.

For QF: For FPL:

BROWARD WASTE ENERGY COMPANY, FLORIDA POWER & LIGHT COMPANY
LIMITED PARTNERSHIP P. O. Box 029100

31550 West Busch Blvd. Miami, Florida 33102
Tampa, Florida 33618

Attention: Ted Sjoberg Attention: Cogeneration and Small

Power Production

9.8 Applicable Law. This Agreement shall be governed by and construed in

accordance with the laws of the State of Florida.

9.9 Severablility. If any part of this Agreement, for any reason, be declared
invalid, or unenforceable by a public authority‘of appropriate jurisdicition, then such
decision shall not affect the validity of the remainder of the Agreement, which remainder
shall remain in force and effect as if this Agreement had been executed without the

invalid or unenforceable portion.

9.10 Complete Agreement and Amendments. All previous communications or

agreements between the Parties, whether verbal or written, with reference to the subject
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matter of this Agreement are hereby abrogated. No amendment or modification to this
Agreement shall be binding unless it shall be set forth in writing and duly executed by

both Parties to this Agreement,

9.11 Incorporation of Rate Schedule. The Parties agree that this Agreement
shall be subject to all of the provisions contained in FPL's published Rate Schedule COG-2 -
as approved and on file with the FPSC. The Rate Schedule is incorporated herein by
reference.

9.12 Survival of Agreement. This Agreement as may be amended from time

to time, shall be binding and inure to the benefit of the Parties' respective successors-in-

interest and legal representatives.
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y 4
IN WITNESS WHEREOF, QF, and FPL executed this Agreement this /55

day of %&ﬁ__. 19{]

WITNESS: FLORIDA POWER & LIGHT COMPANY (FPL)

- ;ﬁlfa’ ’g&, A
- - rd

J. C. Collier, Jr.

/ Title: Senior Vice President

Date: March 13, 1987

WITNESS: BROWARD WASTE ENERGY COMPANY,
LIMITED PARTNERSHIP (QF)

s

{ o T . .
S ";‘—‘*‘"1"‘"“—"5.:‘ (( oL DAt e ’( E o "“'—/\ B %

S e

By: H.T.D. Sjoberg

Title: President

Date: March 5, 1987
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INTERCONNECTION AGREEMENT
FOR QUALIFYING FACILITIES

Florida Power & Light Company (hereinafter called "FPL") agrees to interconnect
with Broward Waste Energy Company, Limited Partnership (*"BWEC"), owner and operator of
the Broward County Resource Recovery Facility - North Site (hereinafter called the "QF"),

subject to the following provisions:

f. Facility

The BWEC QF is to be located at N.W. 48th Street (Hilton Road) west of Powerline
Road, within FPL's service territory. BWEC intends to have the QF installed and
operational on or about April 1, 1989. BWEC shall provide to FPL reasonable prior notice of
the QF's initial operation, and it shall cooperate with FPL to arrange initial deliveries of

power to FPL's system,

The QF has been or will be certified as a "qualifying facility" pursuant to the rules
and regulations of the Florida Public Service Commission ("FPSC") or the Federal Energy
Regulatory Commission ("FERC"). BWEC shall maintain the qualifying status of the QF

throughout the term of this Interconnection Agreement ("Agreement").

2. = Construction Activities

BWEC shall provide FPL the technical information necessary to develop the
conceptual design, The conceptual design will include for informational purposes (a) a
listing of the facilities included in the conceptual design and (b) a one-line diagram of the
interconnection facilities. FPL agrees to provide the conceptual design to BWEC five (5)
months after the execution of this Agreement and receip?: of BWEC's related technical

information.
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After completion of the conceptual design, upon written request by BWEC, FPL will

make available to BWEC a cost estimate based on the conceptual design,

Upon (a) completion of the conceptual design, (b) the parties’ agreement as to the
appropriate interconnection design requirements and (c) receipt of written instructions to
proceed delivered by BWEC, then FPL shall design and perform or cause to be performed all
of the work necessary to interconnect the QF with the FPL system. FPL agrees to complete
the interconnection facilities described in the conceptual design within 24 months of its

receipt of the written instructions to proceed.

BWEC agrees to pay FPL for all expenses incurred and to be incurred by FPL
regarding the design, procurement, construction, operation, maintenance, repair and.
replacement of the interconnection facilities necessary for integration of the QF into _FI;-L's
electrical system. Such interconnection costs shall not include any costs which FPL would
otherwise incur if it were not engaged in interconnected operations with the QF, but

instead simply provided the electric power requirements of the QF with electricity either

generated by FPL or purchased from ancther source,

BWEC agrees to pay all construction costs, including design, procurement,
supervision and overhead expense, for interconnection work. FPL will provide to BWEC,
either monthly or quarterly as the work progresses, itemized invoices, plus apptopfiate
backup documentation upon reasonable request. Invoiced payments are due within ‘301 days
after receipt of each invoice. If payment is not postmarked within 30 days of the date of
the receipt of the invoice, a late payment charge shall be assessed at an interest rate
calculated at the 30-day highest grade commercial paper rate in effect 30 days prior to the
date of mailing of the invoice, computed daily. In case of a disputed bill, payment of the
entire bill shall be made within the 30-day period, but the disputed portion of the bill may be
paid under protest. Payments' made and designated "Paid under Protest” -shall "be
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accompanied by the reason(s) for such protest. Any funds due BWEC resulting from the
settlement of a protest shall include interest, from the date of payment, computed in the

manner stated above.
In the event that BWEC notifies FPL in writing to cease interconnection work
before its completion, BWEC shall be obligated to reimburse FPL for the interconnection

costs incurred up to the date such notification is received.

3. Technical Requirements and Operations

The parties agree that the QF's interconnection with, and delivery of electricity
into, the FPL system must be in compliance with Rule 25-17.87, adopted by the FPSC in
Order No, [2643, Docket No. 820406-EU, and be accomplished in accardance with the

provisions of Exhibit A, entitled "General Standards for Safety and Interconnection of

Cogeneration and Small Power Production Facilities to the Electric Utility System®. Exhibit

A is attached to, and made a part of, this Agreement.

BWEC agrees to require that the QF operator immediately notify FPL's System
Dispatcher by telephone in the event of discovery of hazardous or unsafe conditions
associated with the parties' parallel operations. If such conditions are detected by FPL,
then FPL will likewise immediately contact the operator of the QF by telephone. Each
party agrees to immediately take whatever appropriate corrective action is necessary to

correct the hazardous or unsafe conditions.

&, Cost Estimates
Attached hereto is Exhibit B, entitled "QF Interconnection Cost Estimates”. The

parties agree that the cost of the interconnection work contained therein is an estimate of

the actual cost to be incurred.
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5. Interconnection Facilities

The interconnection facilities shall include the items listed in Exhibit C, entitled
"Interconnection Facilities", which is attached hereto and hereby made an integral part of
this Agreement. Exhibit D, entitled "Sketch of Facilities”, designates the interconnection
point, metering point, and ownership of the interconnection facilities.

Interconnection facilities on FPL's side of the ownership line with the QF shall be
owned, operated, maintained and repaired by FPL. BWEC shall be responsible for the cost
of designing, installing, operating and maintaining the interconnection facilities on the QF
side of the ownership line as indicated in Exhibit D. BWEC shall be responsible for
establishing and maintaining controlled access by third parties to the interconnection

facilities on the QF side of such ownership line.

6. Maintenance and Repair Payment

FPL will separately invoice BWEC on a monthly basis for all costs associated with
the operatjon, maintenance and repair of the interconnection facilities. BWEC shall pay for
such work on a percentage basis, as set forth in FPL's Rate Schedules COG-1 and COG-2,
BWEC agrees to pay FPL within 30 days of receipt of each such invoice. If payment is not
postmarked within 30 days of the date of the invoice, a late payment charge -Qhall be
assessed at an interest rate calculated at the 30-day highest grade commercial paper rate in
effect 30 days prior to the date of mailing of the invoice, computed daily. In.case of a
disputed bill, payment of the entire bill shall be made within the 30-day period, but tﬁe
disputed portion of the bill may be paid under protest. Payments made and ,dcsign#ted "Fai’d
under Protest™ shall be accompanied by the reason(s) for such protest. Any funds due the -
parties resulting from the settlement of a protest shall include interest, from the date of

payment, computed in the manner stated above,
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FPL shall have the right to séf ‘ff any amounts past due (as defined above and in
Section 2) and owing to FPL under Athis Agreement against any amounts due and owing BWEC
under any other QF-related contmcu,—whiéh FPL has or may have with BWEC or from
amounts due and owing for electric power purchased from the QF.

7. Site Access

In order to help ensure the continuous, safe, reliable and compatible parallel
operation of the QF with the FPL system, BWEC hereby grants to FPL, for the period of
interconnection, the reasonable rights of ingress and egress, consistent with the safe
operation of the QF, over property owned or controlled by BWEC to the extent that FPL
deems such ingress and egress necessary in order (i) to examine, test, calibrate and
coordinate to ensure any interconnection equipment invalved in the parallel operation of the
QF and FPL's system is properly operated, maintained and repaired, and (ii) to examinf,
test, calibrate, coordinate, operate, maintain and repair FPL's metering equipment. I;PL
shall, if practicable, notify BWEC prior to entering the QF site, FPL persénne! shall

identify themselves upon entering the QF site.

8. Construction Responsibility

In no event shall any FPL statement, representation or lack thereof, either express
or implied, relieve BWEC of its exclusive responsibility for the QF. Specifically, any FPL
inspection of the QF shall not be construed as confirming or endorsing the QF's design or its
operating or maintenance procedures, nor as ‘a warranty or guarantee as to the safety,
reliability or durability of the QF equipment. FPL's inspection, acceptance or its failure to

inspect shall not be deemed an endorsement of any QF equipment or procedure.

9. Responsibilities, Indemnification and Insurance

9.1 Responsibilities and Indemnity: FPL shall be responsible for FPL-owned
facilities. BWEC shall be responsible for the entire d;F system, ensuring adequate
safeguards for other FPL customers, FPL personnel and equidirnent, and for the protection of
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the QF generating system. BWEC agrees to indemnify and save harmless FPL, its parent, its
subsidiaries and affiliated entities and each of their respective employees, officers ang
directors (hereinafter in this Section 9 collectively called the "Company") against any and
all liability, loss, damage, costs or expense which the Company may hereafter incur, suffer
or be required to pay by reason of negligence on the part of BWEC in performing its
obligations pursuant to this Agreement or by BWEC's failure to abide by the provisions of
this Agreement; similarly, FPL agrees to indemnify and save harmless BWEC, its parent, its
subsidiaries and their respective employees, officers and directors against any and ail
liability, loss, damage, cost or expense which BWEC, its parent, its subsidiaries and their
respective employees, officers and directors may hereafter incur, suffer or be required to
pay by reason of negligence on the part of FPL in performing its obligations pursuant to this .
Agreement or by FPL's failure to abide by the provisions of this Agreement.
Notwithstanding the foregoing, the Company shall not be liable (in contract, for warranty- or
in tort, including negligence) to BWEC for incidental or consequential damages resulting-
from FPL's or its contractors' performance, nonperformance or delay in performance of
FPL's obligation under this Agreement, and BWEC shall not be liable .for (i) FPL's
consequential damages (e.g., the cost of replacement power) arising out of any such defect
in, failure of, or fault on, FPL'system, or (ii) third parties' consequential damages (e.g, loss |
of business; food spoilage) when either or both such type(s) of consequential damages is (are)
caused by any negligent act ar any omission of FPL or its contractors, agents, servants and
employees in connection with the installation, operation, maintenance, replacement or
removal of any interconnection facilities located on either side of the ownership line

depicted on Exhibit D.

9.2 Insurance: BWEC shall procure or cause to be procured a policy of liability
insurance on a standard "Insurance Services Office" comprehensive commercial general
liabitity form. Salﬂ policy shall cover generally all liabilities which might arise under, ar in
the performance or nonpgriormdnce of, this Agreement and the parties' "Snnda:rd,oili;.eri
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Contract for the Purchase of Eirm Cap&czfyand ‘Energy From a Qualifying Facility", and
shall be delivered to FPL at least fifteen dafs prior to the start of any interconnection
work. At a minimum, said policy shall éohtain endorsemens providing coverage, including
but not limited to products liability/completed operations coverage, for the Company.
Effective at least fifteen days prior to the synchronization of the QF with FPL's system, the
policy shall be amended to include coverage for interruption or curtailment of power supply
in accordance with industry standards.

The Company shall be designated as an additional named insured, and the policy
shail be ‘endorsed to be primary to any insurance which may be maintained by or on behalf of
the Company. The policy shall be in a minimum limit of Ten Million Dollars (§10,000,000)
per occurrence, combined single limit, for bodily injury (including death) or property
damage; provided, however, in the event that such insurance becomes totally unavailable. or
only available at unreasonable cost (i.e., above the then-quantifiable insurance industry
average), such unavailability shall not constitute an event of default under this Agreement,
but FPL and BWEC shall enter into negotiations to deveiop substitute protection (such as,
but not limited to, a broad form indemnity by BWEC's parent corporation, or an express
assumption, by BWEC's parent, of all of BWEC's obligations specified in Section 9.1 and 9.2
of this Agreement) for the Company which FPL deems adequate. Any premium assessment
or deductible shall be for the account of BWEC and‘ not the Company.

In the event that the policy is on a "claims made" basis, the retroactive date of the
policy shall be the effective date of this Agreement or such other date as to protect the
interest of the Company. Furthermore, if the policy is on a "claims made"” basis, BWEC's
providing of such coverage shall survive the termination of this Agreement until the
expiration of the maximum statutory period of limitations in the State of Florida for actions
based in contract or in tort (currently, five years); if coverage is on an "occurrence" basis,
such insurance shall be maintained by BWEC during the entite period of interconnection and

performance by the parties under this Agreement. The pcilicy shall not be cancelled or
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materially altered without at least 30 days' written notice to FPL. Coverage must be
acceptable to the Company.

BWEC shall provide to FPL evidence of such liability insurance coverage on FPL
Form 1364-23, without modification; said Form is attached hereto as Exhibit E. A copy of

the policy will be made available for inspection by FPL upon reasonable request.

10. Electric Service to the QF

FPL will provide the classles) of electric service requested by BWEC to the extent
that it (they) is (are) consistent with applicable tariffs; provided; however, interruptible
service will not be made available under circumstances where interruptions would impair the

QF's ability to generate and deliver electricity to FPL's system.

11. Notification

All formal notices affecting the provisions of this Agreement shall be delivered in
person or be sent by registered or certified mail to the individuals designated below, until
such time as either party furnishes the other party written instructions to contact another
individual.

For BWEC: Broward Waste Energy Company,
Limited Partnership
3550 West Busch Boulevard Phone:(813) 931-0500
Tampa, Florida 33618
Attention: Mr. Ted Sjoberg

For FPL:

Florida Power & Light Company

P.O. Box 029100 Phone:(305) 552-3533
Miami, Florida 33102

Attention: Cogeneration and Small

Power Production
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12. Parties in Interest

The parties hereto shall be the only parties in interest to this Agreement. This
Agreement is not intended to, and shall not, grant rights of any character whatscever in
tavor of any other person, corporation, association, power supplier or entity other than the
parties hereto, and the obligations herein assumed by such parties are solely for their use
and benefit. Nothing herein contained shall be construed as permitting or vesting, or
attempting to permit or vest, in any person, corporation, association, power supplier or
entity other than the parties hereto, any rights hereunder or in any of the electric facilities

owned by the parties or the use thereof.
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IN WITNESS WHEREOF, BWEC and FPL have executed this Agreement this

A cay of M 1997
ATTEST:
_ﬁdmm%lﬂm

7 P4

Assistant Secretary

OWER & LIGHT £ZMPANY

J. C. Collier, Jr.

Title: Senior Vice President

Date: February 27, 1987

TEST: BROWARD WASTE ENERGY COMPANY, L.P.

<

BY: L LD <«
H-T.D.‘Sj
Title: President

Date: _ February 25, 1987
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EXHIBIT A
GENERAL STANDARDS FOR SAFETY AND INTERCONNECTION
OF COGENERATION AND SMALL POWER PRODUCTION
FACILITIES TO THE ELECTRIC UTILITY SYSTEM

INTERCONNECTION AND STANDARDS

(1) Purpose. The purpose of this standard is to provide the general requirements
for each Qualifying Facility ("QF") that wishes to interconnect with the FPL electrical
system. This standard adopts FPSC Rule 25-17.87 and provides, where possible, specific
guidelines which apply to the FPL system.

Because of the variations of FPL electrical circuits and the multitudes of generator
sizes and types, each specific request for interconnection must be analyzed in order to
design suitable protection devices for the joint operating system.

(2) Application for Interconnection. An owner or operator of a QF shall not
operate electric generating equipment in parallel with FPL's electric system without the
prior written consent of FPL. The QF operator shall provide to FPL the following
decumentation:

(a) Physical layout drawings, including dimensions;

() All associated equipment specifications and characteristics, includifg,
but not limited to, technical parameters, ratings, basic impulse levels, electrical main
one-line diagrams, schematic diagrams, system protections, circuit impedances, grounding
details, frequency, voltage, current and interconnection distance;

(c) Functional and logic diagrams, control and meter diagrams, conductor
sizes and length, and any other relevant data which might be necessary to understand the
proposed system and to be able to make a coordinated system;

(d) Power requirements in watts and vars;

(e) Expected radio-noise, harmonic generation and telephone interference
factor;

(f) Synchronizing methods;
(g) Operating/instruction manuals; and
(h) Schedule of propased maintenance of protective devices.

Any subsequent change in the system must also be submitted for review and written
approval prior to actual modification. The above-mentioned review, recommendations and
approval by FPL do not relieve the owner or operator of the QF from complete
responsibility for the adequate engineering design, construction and operation of the QF
equipment and for all liability for injuries to property or persons atiributable to any failure
to perform in a proper and safe manner for any reason.

(3) Personnel Safety, Adequate protection and safe operational procedures must
be developed and followed by the joint system. These ?perating procedures must be
approved by both FPL and the owner or operator of the QF.! The owner or operator of the
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QF shall be required to furnish, install, operate and maintain in good order and repair, and

be solely responsible for, without cost to FPL, all QF equipment required for the safe
operation of the QF in paralle] with FPL's system.

The owner or operator of the QF shall permit FPL's employees to enter upon its
property at any reasonable time for th? purpose of inspection and/or testing the QF's
equipment, facilities or apparatus, Such inspections shall not relieve the owner or operator
of the QF from its obligation to maintain the QF in safe and satisfactory operating
condition.

FPL's approval of isolating devices used at the QF will be required to ensure that
these will comply with FPL's switching and tagging procedure for safe working clearances.

Disconnect Switch. A manual disconnect switch, of the visible load break type, to
provide a separation point between the QF generation system and FPL's system, shall be
required. FPL will specify the location of the disconnect switch. The parties agree that the
disconnect provisions as shown on Exhibit D Note |, satisfy this requirement. The
disconnect switch shall be readily accessible to FPL and be capable of being locked in the
open position with an FPL padlock. FPL and the owner or operator of the QF each reserve
the right to open when necessary the switch (i.e., isolating the QF generation system)
without prior notice to the other., To the extent practicable, however, prior natice shall be
given, Any of the following conditions shall be cause for disconnection:

{a) QF or FPL system emergencies and/or maintenance requirements;

(b) Hazardous conditions existing on the QF generating or protggﬁ;e,‘
equipment as determined by the FPL;

(c) Adverse effects of the QF generation to FPL's other electric customers
and/or system as determined by FPL;

(d) Failure of the owner or operator of the QF to maintain any required
insurances or ‘ '

(e) Failure of the owner or operator of the QF to comply with any existing
or future regulations, rules, orders or decisions of any governmental or
regulatory authority having jurisdiction over the QF electric generating
equipment or the operation of such equipment. ' '

{4) Protection and Operation. It will be the responsibility of the owner or.
operator of the QF to provide 'ali'devices necessary to protect the QF equipment ifrom.
damage by the abnormal conditions and operations which occur on the FPL system and that
result in interruptions and restorations of service by FPL's equipment and personnel. The
owner or operator of the QF shall protect the QF generator and associated equipment from.
overvoltage, undervoltage, overload, short circuits {including ground fault conditions), open
circuits, phase unbalance and reversal, over or under frequency condition, and other
injurious electrical conditions which may arise on FPL's system and any reclose attempt by
FPL. T

FPL may reserve the right to perform such tests as it reasonably deems necessary to
ensure safe and efficient protection and operation of the QF equipment. ' :

(@)  Loss of Source. The owner or operator of the QF shall provide, or FPL. will
provide at the expense of the owner or operator of the QF, approved protective equipment
necessary to immediately, completely and automatically disconnect the QF generation Irom -

FPL's system in the event of a fault on the QF system, a fault on PPL's system, or loss.of .

source on FPL's system. Disconnection must be completed within the time spefciﬁe‘c{&fﬁPL .
in order to coordinate with. FPL's operating procedure for loss of source on FPL's system.
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This automatic disconnecting device may be of the manual or automatic
reclose type, and shall not be capable of reclosing until after service Is restored by FPL,
The type and size of the device shall be specified by FPL depending upon the installation.
Adequate test data or technical proof that the device meets the above criteria must be
supplied to FPL by the owner or operator of the QF.

{b) Coordination and Synchronization. The ownet or operator of the QF shall be
responsible for coordination and synchronization of the QF equipment with FPL's electrical
system, and assumes all responsibility for damage which may occur from improper
coordination or synchronization of the QF generator with FPL's system,

FPL may reserve the right to require a separate transformation and/or service for a
QF generation system, at the expense of the owner or operator of the QF, The owner or
operator of the QF shall bond all neutrals of the QF system to FPL's neutral, shall install a
separate grounding system with a resistance value which shall be suitable for the
installation, and shall bond this ground to the QF system neutral,

(e) FPL may require that communication channels, including remote terminal
units, be installed at the expense of the owner or operator of the QF. These channels may
be required for supervisory control, telemetering of data or relay protection. The particular
method will be selected by FPL for each installation.

(d) Exceptions. More complex interconnection facilities, as deemed necessary by
FPL, may be required for a QF generator having a capacity rating that can:

!. Produce power in excess of 1/2 of the minimum utility customer
requirements of the interconnected distribution or transmission circuit; or

2. Produce power flows approaching or exceeding the thermal capacity of
the FPL distribution ar transmission lines or transformers; or

3. Adversely affect the operation of FPL or other FPL customers' voltage,
frequency or overcurrent control and protection devices; or

4. Adversely affect the quality of service to other FPL customers; or.
5. Interconnect at voltage levels greater than distribution voltages.

(5)  Quality of Service. The QF generated electricity shall meet the following
minimum guidelines:

(a) Frequency. The governor control on the prime mover shall be capable of
maintaining the generator output frequency within limits for loads from no-load up to rated
output. The limits for frequency shall be 60 hertz (cycles per second), plus or minus an
instantaneous varjation of less than 1%.

(b) Voltage. The regulator control shall be capable of maintaining the
generator output voltage within limits for loads from no-load up to rated output. The limits
for voltage shall be the nominal operating voltage level, plus.or minus 5%.

(c) Harmonics. The output sine wave distortion shall be deemed acceptable
when it does not have a higher content {root mean square) of harmonics than FPL's normal
harmonic content at the interconnection point.

(d) Power Factor, The QF generation system shall be designed, operated and
«f:ontrolled to provide reactive power requirements from 0.90 lagging to 0.95 leading power
acior. ;
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(6) Metering, The actual metering equipment required, its voltage rating, number of
phases, size, current transformers, number of inputs and associated memory are dependent
on the type, size and location of the electric service provided. In situations where power
may flow both in and out of the QF system, power flowing into the QF system will be
measured separately from power flowing out of the QF system.

FPL will provide, at no additional cost to the owner or operator of the QF, the
metering equipment necessary to measure capacity and energy deliveries to the QF, FPL
will provide, at the expense of the owner or operator of the QF, the necessary additional
metering equipment to measure energy deliveries by the QF to FPL.

(7) Cost Responsibility. The owner or operator of the QF is required to bear all
initial and subsequent costs associated with the change-ocut, upgrading or addition of
protective devices, transformers, lines, services, meters, switches and associated equipment
and devices beyond those which would be required to provide normal service to the QF if no
generation were involved. These costs shall be paid to FPL by the owner or operator of the
QF for all material and labor which are required . Prior to performing any work, FPL shall
supply the owner or operator of the QF with a written cost estimate of all of FPL's required
materials and labor. FPL shall also provide project timing and feasibility information to' the.
owner or operator of the QF.
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EXHIBIT B
QF INTERCONNECTION COST ESTIMATES

The following estimated interconnection cost is based upon preliminary
information provided to FPL by BWEC and is provided for informational purposes
only since neither the conceptual design nor the detailed design has been prepared,
FPL will make available to BWEC the cost estimates obtained from the
construction work orders after engineering work is completed.

Facilities at Broward Substation, $ 600,000

138 kV Transmission Line from Broward $ 400,000
Substation to QF Plant Site, excluding right-of-way
and permit costs.

138 kV Substation at QF Plant Site, excluding $ 550,000
metering equipment

Total $ 1,550,000
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EXHIBIT C
INTERCONNECTION FACILITIES

The following listing is based upon preliminary information provided
to FPL by BWEC and is provided for informatianal purposes only since
neither the conceptual nor the detailed design has been prepared. FPL
will make available to BWEC updated listings after the conceptual and
detailed designs are completed,

By QF

Generator, 70 MVA, 13.8 k¥, Synchronous Type, complete with
protective and synchronizing facilities.

Transformer, Delta low side and grounded wye high side, 39-32-63
MVA, 13.8/138 kV,

By FPL
Meters, measuring input and output separately. Meters measuring
sales to FPL paid for by QF and compensated to FPL Broward
Substation.
Circuit Breaker, 138 kV with two sets of disconnect switches,
complete with protective auxiliaries, relays, remote terminal
units, etc.

- Transmission Line, QF Site to FPL Broward Substation

Transmission Terminal at Broward Substation, complete with
protective facilities.
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. ORIDA POWER & LIGHT COMPANY

ANDARD RATE POR PURCHASE OF FIRM CAPACITY AND ENERGY
5t FROM QUALIFYING COGENERATION AND ;
SMALL POWER PRODUCTION PACILITIES
{QUALIFYRNG FACILITIES)

SCHEDULE
COG-2, Flrm Capacity and Ermrgy
AVALLABLE

The Comphny will purchase Fiem Capacity and Energy offered by any Qualifying Fum?. irrespective of its locatlon, which

_ls sither directly or indirectly interconnscted with the Company under the provisions of thls schedule. The Company will
negotiate and may contract with any Qualilying Facility, irrespective of its location, which Is either directly or indirectly
interconnected with the Company for the purchase of Firm Capaclty and Energy t to terms end conditions which
deviate from this schedule where suth negotiated contracts are in the best interest of the Company's ratepayars.

APPLICABLE

To any cogeneration or small power production Qualilying Facility, irrespective of Its location, producing capacity end
energy fov sale to the Company on a firm basis pursuant to the terms and conditlons of this schaduls and
"Standard Offer Contracs™ or a separately negotlated contract, Plem Capacity and (Energy are described
Public Service Cemmission (FPSC) Rule 23-17.33, F.A.C., and are capacity and energy produced and sold by a Qualitying
Facility pursuant to a negotiated or standard Company contract offer and subject to certain contractusl provisions as to

quantity, time, and reliability of delivery. Criterla for achieving Qualifying Facllity status shail ba those sat out In FPSC
Rule 23-17.80, F.A.C.

CHARACTER OF SERVICE

Purchases within the territory secved by the Company shall be, at the option of the Company, single or three phase, 80
heriz, alternating current at any avallable standard Company voltage. Purchases  [rom outside the territory served by the
Company shall be three phase, 60 hertz, aiternating current at the voltage level available at the Interchange point between
the Company and the entity delivering the Firm Energy and Capaclty from the Qualifying Pacility.

LIMITATION:

Purchases under this schedule are subject to the Company's "General Standards for Safety and Interconnection eof
Cogeneration and Small Power Production Facilities to the Electrie Utility System® and to FPSC Rules 25-17.30 through 23-
17.87, F.A.C., and are limited to those Qualifying Facilities which:

A. Execute a Coempany "Standard Offer Contract” prior to Apeil 1, 1990 ler tha Company's purchase of Firm
Capacity and Energys and

B. Commit to commence dallveries of Firm Capacity and Energy no later than April |, 1992 and to continue such
deliveries twough at lemst March 31, 2002,

RATE FOR PURCHASES BY THE COMPANY:

Fiem Capacity and Energy are purchased at a unlt cost, in dollars per kilowatt per month and cents per kilowatt hour,
respectively, based an the value of deferring additional generating capacity in Ploride. For the purpose of this schedule, a
Statewide Avoided Unit has been designated by the FPS3C and l» comsidered to be a jointly owned, peninsular Flocida base
load generating plant consisting of twe (2) 700 MW coal fired generating units with an In-service date of Apcil I, 1992,
Appendix A of this schedule describes the methodology used to calculate payment schedules, general terms, and conditions
applicable to the Company's "Standard Offer Contract” pursuant 1o FPSC Rules 23-17.80 through 23-17.87, P.A.C.

A.  Firm Capecity Rates
Three options, A thwough C; as set forth below, are available fer payment of Fiem Capacity which is preduced b
the Qualifying Facility and deilvered to the Company. Once selected, an option shail remain in effect lor th

terrn of the contract with the Company. Exemplary payment e3, shown below, contain the monthly rat
per kilowatt of Firm Capacity the Qualitying Facility has comtractually committed to deliver to the Company

(Continued an Sheet No. 10.201)




FLORIDA POWER & LIGHT COMPANY

(Continved from Sheat No. 10.200)

uﬂmmw.mﬂmmmmm«t-nﬁmﬂﬂlrﬂmhmh Inegervies _
e avilatie my ? Factll R e m"""m"‘"":& 7
be 8 ty upon request and m: .
described In Appendlx A, 8 W

Payment schedules under this option are based on the valua of a year-by-year deferral of the .'oumidt Avoider
Unit with an in-service date of Apell 1, 1992) calculated In accordance with FPSC Rula 23-17.83, #.A.C., o

described in Appendix A. Once this option is selected, MMMtMﬂP‘YMUMINMlE tined anm
in effect throughout the term of the "Standard Offer Contract®.

zhc Qualitying Facllity sh:lnld select the month and year in whid;’:u delivery of Firm Capacity and. :
ompany is to commence capacity payments ace to start, Company- wil] provide e Qualifying ¥ 5
withl:dnduho!upndwpnymmntuuudmﬂnmmmwywmmw : Mﬁ:ﬁ:
and Energy are to commaence and the term of the contract. The-foliewing exempl: vt schedule’ls baset
on the minimum required contract term which must exiend at lemst ten {10) yours Wl e antieiparsd in
service date of the Statewide Avoided Unit. The currently approved paramaters dsed u}cm'm ﬁwtﬂiewq
schedule of payments are found In Appendlx B of this schadule.

MONTHLY CAPACITY PAYMENT RATE $/KW/MONTH

Normal -

Payment L

Option Early Payment Optlon Starting

t Year Startl .
ﬁ% T itir S/IB1  MIJ%0  Mif83 8/i/s8 8787 m _LB.I-':@
8/1/85 Jmns - - - - - - - 5.87 8,
8/1/8¢  3/31/87 - - - - - - 3.60 5.13 - ‘
&/1/87  3/31/38 - - - - . 6.47 5.% 5.81° ..
8/1/88  3/31/39 - - - - 7.50 6.82 &2 5.7 S
h 8/1/39  3/31/%0 - - - 3.7% 7.90 7.18 §.3% 6.0 5

8/1/%0  3f31/91 - - 10.24 9.2} 8.33 7.57 6.91 638 5.
8/1/91  3/31/%2 - 12.08 10.79 9.70 8.78 7.98 7.29 . 6.68 6.
81792 3/31/93 18.58 16.98 15.59 15,64 13.87 12.63 11.89 . 11,23 - 0.
8/1/93  3/31]9% 19.58 17.86 16.43 15.22 18,19 13.31 12,54 11.86 ..
e/119% 331493 20.64 13.82 17.31 16.08 18.96 1%.03 13,21 12,50 il
8/1/35 33119 21.75 19.83% 18.25 16.91 15.77 18.78 13.9% 13.18. 12,
8/1/36 331497 22.93 20.91 19.28  17.82 16.62 13.58 18.63 13,89 13
81797  331/93 28,17 22.0% 20.27 13.79 17.52 16.52 157 18,68 13,
31198  3/31/99 25.47 23.23 21.37 19.80 18,46 17.31 16,31~ 15.43 . s,
81199  3/31/00 26.85 28.48 22.52 20.87 19.46 18.2¢ 17.19 16,26  15.
471100 33/l 2.3 25.81 23.7% 22.00 20,31 19,23 13.12 17,18 .. 16,
8/1/01  3/31f02 29.83 27.20 25.02 23.18 21,62 20.27 19.09 13.06 17

*Payments commencing in 1988 are available only for existing Qualifying Pacilities not currently under a capacity contrac:

{Continued on Sheet No. 10.202)
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FLORIDA POWER & LIGHT. COMPANY

{Continued {rom Sheet No. 10.201)

Option 8 - Variable Yalue of Deferral

mpmtmﬁtmmhapﬁmhbudm value of deferral of a statewlide avolded unit with an in-
service date of Apeil [, 1992, Once this option s mmmgmﬂmwmmaum

remaln fixed for the term of the contract. The v olduu'nl be recalculated annually and the payment
schedule shall be adjusted, approval by the F raflect mast recent factors affecting the cost of
constructing the Statewide Avoided Unit. The Quallf y Facllity salect the month and year In which the
dellvery of Firm Capacity and Energy to the Company is to commence and capacity paymaents are to start
pursuant to this optlon.

The mcthodology used to determine the level of payment each year is the same as that used in Optlon A of this

schedule and ls described In Appendix A. For informational purposss enly, the ewrrent projection ef T
ara those contained ln Option A above. ! proj paymaents

C-A ¢ Embedded Book Cost of Possll Steam Plant

Menthly payment made under this eption shall be based on the Company's ewrrent average embedded book cost of
{cesil steam production plant spproved by the FPSC and In effect in the year payment is made.

The following monthiy payment schedule is provided for Informatlonial purposas only. It reflects the Company’
current projection of payments.

PROJE! MONTHLY CAPACITY PAYMENT RATE - $/KW/MONTH

1988 1983 1986 1937 1983 1983 1990 1991 1992 1993

3.8 373 3.82 3.90 8.68 587 4.3 3.03 313 328

1938 1993 1996 1997 1998 1999 2000 2001 2002

334 %.01 11,57 1896 1307 17.18 1725 20.96 21.06

= Represents Company’s current average embedded book cost of fossil steam plant. Payments commencin
in 1984 are avallable only for existing Qualifying Facilities not currently under a capacity contract.

i (Continued on Sheet No. 10.203)

Issued by: J. J. Hu-diburg, President
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(Continued from Sheet No. 10.302)
B. Esergy Bundea
(1) Payments Prior to Ape 1, 199%

The energy rate, (n cents per kilowatt-hour (8/KWH), shall be based on the Company’s sctual heurly avolded
energy costs which are caloulated by the Company in acevedance with PPSC Rule 28-17.83%, F.AC. |
Aveided energy costs include Ineremental fuel, identifiable -sparation snd malnienenes s dan |.
adjustment for line losses reflecting delivery voltege. The caloulption of the cmmam CBETET
costs reflects the delivery of te .tha region of the Compeny ieh the Quall ol 2
oatet, Enerey payments to Quellfying Faoilities located outside the Company's sarvice tertitory retipet

the region In which the Interchange point for the delivery of snergy I umn. When economy trsnssetions
take piace, tha incremental costs are calculated after the purchase or befors the sale of the econoiny
energy. :

The enleulation of payments.to the Qualilying Pacility shall be based on the sum, ovar all hours of _
pariod, of the product of each hour's avolded energy cont times the | by'm Company ,:‘, gm .

All purchases shall be adjusted for losses from tha polnt of matering to the point of intereonnsction.

(3) Payments Stasting on Apefl 1, 1993

Tha energy rate, in cents per kilowatt-bour (8/KWE), shall be the lesser of an hout-bp-houe comparison ,
{a) the fusl component of the Company's avolSed energy coets caleilatos by au with tu'l:'ﬂ-t‘l’;:t‘; o
F.A.C.; and (b) the Statewide Avoided Unit fuel cost. The Statewids Avolded Unit Puel Cast, in oents pse
kilowatt-hour (¢/KWH) shall be defined is the produst oft (a) " (e aversgy ipyenitory chirgese
price of coal burned at Tampa Electric Company's Big Bend Unit No. 4, in certs par miitibn’ Btuy. ang<b)
aversge aniual heat rate of 10.3 million Btu per megawatt-hour.

Calculations of payments to the Qualifying Facllity shall be based on tha- ‘sum, over all hoursof. the billing -
period, of the product of each hour's avoided energy cost times the purchases by the Company for st how,
All purchases shall be adfusted for losses from the point of metering to the-point of htmmon

ESTIMATED FIRM ENERQY COET

For informational purposes only, th- estimated incremental avoided energy ccats for the next four seml-
snnual periods are as follows. In addition, aveided energy cost peyments will imelude Wﬂﬂnﬂ& foe
variable operation and maintenance expenses. ’

H On-Paak Off~Peak Average -
Applicabls Period S/EWH o/EWH o/ EWH
Detober 1, 1986 ~ Mareh 31, 1987 2,480 2,250 2,290
Apeil 1, 1987 - Ssptamber 30, 1987 1.770 1.870 1,700
October 1, 1987 - Mazeh 31, 1908 3,210 2.070 2.120
April 1, 1988 - Septamber 30, 1988 2.180 1.940 1.900
A MW block size ranging from 48 MW to 329 MW has bean used to calonlate the sstimated avoided energy:
cost. ’ o

Tha estimated avolded fuel costs assoclated with the Statewide Avoided Unit are as follows:

| —
1392 1893 1894 198% 1988 1997 1998 1999 2060 2001 ‘1002.

3.67 3.18 3.32 3.47 3.61 3.7¢ 3.92  4.08 4.28 4.44 4.62

s Based on curcent estimates of the delivered price of coal to the Tampa Electrie Company, Big
Bend No. 4 coal unit, :

(Continued on Sheat No. 10.204)

fssued bys  H. E. Tallon, Presidant
Bifectives October 1, 1569
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(Continued {rom Sheat No. 10.203)
PERPORMANCE CRITERIA
Payments for Pirm Capacity are conditioned on the Qualifying Facllity's ability to maintaln the fellowing perfoe
eriterias

A. Commercial l-Service Date

Capaeity payments shall not commence untll the Qualifying Facllity has attained and demonstrated commereial In-
service status. The commereial in-service date of a Quallfying Facility shall be delined as the first day of the month
following the sucesssful completion of the Qualitying Facility meintaining an hourly kdlowatt (X W) output, es metered
at the point of interconnection with the Company, equal to or greater the Qualilying Pacilitys "Standard Offse
Contract® committed cepacity for a 24 hour perled. A Qualifying Pasility shall cocrdinate the selection of and
oparstion of it facility Guring this test period with the Company to insure [that the performancs of its fasility during
this 24 hour period Is reflective of the antlcipated day to day operation of the Quallfying Paeility.

B. dit!v Pactor

Upon schieving commercial in-service status, payments for Firm Capacity shail be made monthly in accordanee with

the cspacity payment rate option selected by the Qualllying Pacility and subject to the provision that the Qualifying

Pacillty maintains & 70% capacity facter on a 12 month rolling average as dafined In A. Failura to

achieve this capacity factor shall result in the Qualifying Pasility's lorfel of payments fee Plem Capasity during

the month in which sueh fallura occurs. Whare sarly capesity payments have slegted and starting with the
el

on a 12 month rolllag avecage
basls shall akso result in payments by the Qualifying Facility to the Com . ‘The amount
equsl to tha difference Detween: (1) what the Qualifying Facility would have been paid had it elected thg normal
the

payment option starting April, 1992; and (2) what it would have been paid pursuant to the carly payment opfion had it
maintained the capacity faetor parformance eriterie.

been
month of Apeil 1992, (ailura of a Qualilying Faeillty to maintain a 70% ty faetor

All capaeity payments made by the Company pelor to Apeil 1, 1993 are cpnsidered "early payments™. The owner or
operator of the Qualifying Pacillty, as designated by the Company, shail its obligation to repay; with Interest,
the cumulative amount of early capacity payments in the event the Quall Faoility defauits under the tarms of its
ngtandard Offer Contract”™ with tha Compeny. The Company will provide monthly summaries of the total outstanding
batance of sucsh security obligations. A summery of the types of security Instruments which are generaily acceptable
to the Company is discussed in Appendix A. )

C. Additional Criteria

(1) The Quallifying Faellity shall provide monthly generation estimates by O¢tober 1 for the next calendar year; and

{2) The Qualifying Facility shall promptly update its yearly gensration schedule when any changes are determined
necessary; and :

{3) The Quallfying Faellity shall agres to reduce generation or take other appropriste actlon as requested by the
Company (or safety ceasons oe to preserve system Integrity; and f

(4) The Qualifying Faeility shall coordinate scheduled cutages with the Company; and

(5) The Qualifying Feellity shall comply with the ressonable requests of the Company regarding dally or hourly
communications.

DELIVERY VOLTAGE ADJUSTMENT

Energy peyments to Qualifying Pacllities within the Company's service territory shall be adjusted secording to the dalivery
voltage by the following multipliers:

Delivery Voltage Adhmtment Faetor
Transmission Voltage Delivery 1.6000
Primary Voitage Dellvery 1.0118
Sacondary Yoltage Dellvery 1.0214

METERING REQUIREMENTS

Qualifying Fecilities within the tercitory served by the Company shall be reqlired to purchase from the Company hourl
recording meters to measure their energy deliveries to the company. Energy hases (rom Qualifying Pacilities outsid
it the territory served by the Company shall ba measured as the quantitiss ed {or interchangse to the Company by th
entity delivering Firm Capacity and Energy to the Company. ,

l (Continued on Sheet No. 10.305) _

Issued by:  R. E. Tallon, President
Effective: Oectober 1, 1886
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(Continued from Sheet No. 10.204)

Por the of this schedule, the hours occur Monday Priday except holidays, 1~ Oetober 3

Tor e P00 P, and 3mwm 31 from 600 A.M. to 10:00 A.M. and 8108 P.M, @ T o mml i
mantioned above and all houwrs of the holidays of New an'l Dtva Memorial Day, Wndependisies Day, Laber Day,
Thanksgiving Day, and Cheistmas Day are off-peak hours.

BILLING OPTIONS.

The Qualifying Facility may elest to make either simultaneous purchases and sales o y
billing methods can be made once every twelve (12) months eolnelding with the ne: 3 - d Power
Recovery Pactor billing period providing the Campany. is given at lesdt thirty days writtan notice befors the changs b to
take plece. [n esdition, allowance must be made for the installstion or altesiition of ‘rnbedéd metering or intsrconmeetion - -
equipment for which the qualifying facility must pay) and such purchqm and/or salee must not abeegate any provisions of
the tariff or contract with the Company. i

5 ﬂ
E
5
3

A statement covering the charges and payments due the Quallfying Pse is réndared mon and
made by the twentieth business day following the end of tha billing pm.od.n“’ PR} W P el 1

CHARGES TO QUALIFYING PACILITY1
A. Customer Charpas:

Customer Customer
Rate Schedule  Charge(d)  Rate Scheduls

G5-1 9.00 csr-1 = 110.00
GST=1 12.30 GSLD~1 176.00 -
G3D-1 35.00 GSLDT-2 176.60
G3DT-1 41.59 C8-2 170.00
RS-1 5.83 CST-2 , 170.50
RST-1 9.95 GSLD-3 400.00
GSLD~1 41,00 Cc8-3 400.00
GSLDT-1 41.00 CcST-3 400.00
CS-1 110,00 GSLDT-3 400.00

B, Intgrconnection Charge for Non-Variable Utility Expenses

The Qualifying Facility shall bear ths cost required for interconnaestion ineludim the mtl&r_‘ . The Qusntm hcﬂlty i
sn:n ;-!'I;N{ ;hl. optl&u of payment In milh for Interconnection or making equal moh ik ' : ;

thirty-six (36) month period together with interest chaiged st the rate then prain mmﬁnw d. :
commerclal paper; such rate to be detérmined by the Company thirty (RMI!I pedoe- h& datu ol hdi Fl -

C. Intstoonnection Charge for Variable Utility M_

The Quali{ying Facility sha)l be billed meathly foe tha aost of varisble utflity tmuu mud with the operation .
and maintenance of the intereonnection. These Includs (a) the Company's-i e Hrt i dnd. (b)
maintenance of any equipment beyond that which would ba raquired-to pravide nmﬁhl-eﬂia wrvlesto’ tﬁc Mrm"
Pacility If no sales to tha Company were involved.

In ey of paymaent [or actual charges, the Qualifying Facillty may pay a monthly eharge equal to & permnun of the

Installed cost of the interconnection facilitles. The eppileabla perceniages are as follows:
Equipment Type Charga
Matering Equipment 0.459%
Distribution Equipment 0.534%
Trarmmission Equipment 0.193%

D. Tezes end Amemments
The Qualifying Facility shall be bmed menthly an emount equal to the taxes, essgsaments; or other impositions, if any
for which the Company Is Lable as & result of ita porehasks of Firm:Capagity m“ﬁnm m-d by the Q\uﬂ&dn
Faeillty. .

{Continued on Sheet No. 10.208)

tssuad byr  R. E. Talion, President
Effective:r Oetober 1, 1988
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{Continued from Sheet Ne. 10.208)

TERKS OF SERVICE

(1)

(2)

£ })

(4)
(%)

(8)

Tt shall be the Quallfying Pasility's responsibility te inferm the Cempany of any change In its eleatrie generation
M”‘

Any slecirie service delivered by the Company to the Qualifylng ¥ ty shnll bs metered separately and billed
under the applicable retall rate schedule and the terma and conditions of the applicable retail rate schedule shell
pertain.

A security depoeit will be required in accordance with PPSC Rules 25-17.82(3) and 35-8.97, F.A.C. end the
following: ;

A. In the {irst yesar of operation, tha security deposit should be upon the singuler month In which the
Qualifying Facllity’s projected purchases from the Com) exceed, by the preatest amount, the
Company's estimated purchases from the Qualifying Faeflity. security deposit should ba equal to twice
the amount lol the difference estimated foe that month. The depowit should be required upon
interconnection.

B. FPor each year therealter, a review of the actual sales and purchases between the Qualifying Paeility and
the Company should be conducted to determine the astusl th of mazimum difference. The sscurity
deposit should be adjusted 10 equal twice the greatest amount by which the ectusl monthly purcheses by
the Qualilying Facility exceed the actual sales to the Company in that month. .

The Company shall specify the point of interconnsction and voltage level. -

The Qualifying Pacliity must enter into an interconnestion agreement with the Company which will, ameng other
thinga specify safety and reliability standards for the [Int to the Companys system. In most
instances, the Company’s flled Interconnection Agreament for Quall Taetlities wil be wied) however, special
features of the Qualifying Pacility or its Interconnection to the Co y's facilitiss may require modifications
to this egreemaent or the safety and rellabllity standards contatned In.

Service under this rate schedule Is subject to the rules and reguiations of the Company and the Flerida Publie
Sarvice Commilssion. :

SPECIAL PROVIEONS

{1y

(2}

Special contracts deviating from the above standard rate schedule are allowable provided they are agreed to by
the Company and approved by the Florida Publie Service Commission.

For a Qualilying Facillty in tha Company’s service territory that jes to contract with another electrie utility
which is directly or indirestly Intercomnected with the Company, Company will, vpon request, provide
{nfermation on the availability and the terms and conditions of the fled deslred transmission service.

(a}) Por transmission servics arrengements sublest to tha | otion of Pederal Energy Regulatory
Commission ("FERC™), the Company will provide the Qualifylng Facility, for infermational purposss, coples
of Transmission Servies Agresments which have been previ accepted or approved by the FERC and
which govern arrangements similar to the service being requested by the Quallfying Facility.

(t) PFor trarsmission service srrangesments on an if, when, end as-available (nonfirm) basis which are
determined by the FERC to be not subjeet to its jurisdiction, an experimental or transitional nonflem rate
of 0.1 ¢/KWH shall be applicable pursuant to FPIC Order No. 14339; however any such arrangement shall
ba by individualized contract and shall not otherwise Interfere with the Company' abiilty to provide flrm
retall, flrrm wholesale end {irm traremission serviee.

It s the Company's opinien that, by nature of Its Interconnections; with other electrle utilities, any and all
tranemission service provided, or o be provided, by the Company will be subject to the jurisdiction of the FERC.

{Contlnued on Sheet No. 207)

Tpsued bys  J. d. Hudiburg, President
Effective: July 11, 1985
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Original Shawt No. 10.207

APFPENDIX A
FOR MM@ FIRM CAPACITY AND ENERGY
COGENERATION AND

WPO'!IHMFM
SCHEDULE COG-2

APPLICABILITY

Appendix A provides a detalled description of the methodology used by the Cumpmy to calculate the menthly values
deferring the Statewide Avoided Unit referred to in Schedule COG-2. When used In conjunction with the wfp ,
approved cost parameters associated with the Statewide Avoided Unlt contained In Appendix 8, 3 Qualify

' meillty
determine the applicable valus of deferral capacity payment rate associated with the: timing and operation o £ pwﬁm
facility should the Qualltylng Facility enter Inte & "Standard Offer Contract™ with the

Aboconwmdlnﬁpmdlzahthemtmodolzymdbyﬂn(:umpmytomtcﬂu 12 monenalmg nvumupu

L

factor of a Qualifying Facility and discussion of the types and Torms of sursty |

benil-tequirements or
repayment of early capacity payments acteptable to the Company In the event of contrictual
Facility.

FPSC Rule 235-17.87) les that awlded capaeity costs, In dollars per kilowatt per month, associated with

to a utility by a Qualify umrypwmtommmm-Wmemumummaun&%w

deferral of the Sutcwidc voidad Unlt and shail be calculsted as follows:

1"'11:'
e
vac = _E X L +¢ +0q (1"'10

Where, for a one year defecrals

VACma  utility's value of avoided capacity, in dollars per
kllswatt per month, ducing month'my’

c = a constant rlak multiplier equal to 0.8 for the purpose
the utility's standard offer agreement.

K s present value of carrylng charge for one dollar of
investmaent over L years with carrying charges assumed 10
ba paid at the end of each year;

In 2 total direct and indirect cost, in dollars per kilowatt
including AFUDC but excluding CWIP, of the statewide
- avolded unit with an In-servica date of year iy

(Continued on Sheet No. 10.208)

Issued byt J. J, Hudiburg, President
Rifertiver Anril W 149
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{Continued from Sheet No, 10.207)

On = total first year's fixed and variable operating and
maintenance expenss, Imh:'lzf In dollars per kilowart
per yeur, of the statewide o unit deflated to the
beginning of year n by Loy

s = annual escalation rate assoclated with the plant cost of the
statewide avoided uniy

le = annual escalatlon rate associated with the operation and maintenance
expense of the statewide avoided th;

r s anrual discount rate, defined as ﬂ‘il utlity’s incremental
after tax cost of capitaly

L s expected life of the statewlde avolded unity and

n s year for which the statewlde avolded unit is deferred

_with its original antlcipated in-service date and ending with
the termination of the contract for the purchase of firm energy
and C.p.dt,-

Noemally, plym 1;:-" !Il'r:m cap:dh:y shatl ‘I"I;t ctiu;mmn mﬂm mn:dh;;"l? im the statewide cen:rjﬁdn:d :\lt. At th
tion of the y ty, however, utility may m early ty paymants ‘of the ita

::st component of the valus of 'l yur-by:ynr deferral of the statewlide avoldad unit startihg as eerly as seven rtv?;h

to tha anticlpated in-service date of the statewide avolded unit. When such capacity payments are elacted™ e avoide

capital cost companent of capacity payments shall be paid monthly comm no earlier than the Commercial

Date of the Qualifying Facllity, and shall be calculated as follown

Aml A(l#ipm Fa—n.o.n

12
Where:

Am = monthly avoided capital cost com t of capacity
payments to be made to the Qualifying Facility starting as
early as seven years prior to the antlcipated In-service date
of the statewide avolded unit, In dollars per kilowatt péer months

Ip = annual escalation rate associated with the plant cost of the
statewlde avolded unity
n = year for which early capacity payments to a Qualifying Facillty
are mader and
L+
! ( 2
l+¢
AP
t
] (At
’ i1+¢
Where:
F ] the cumulative present value of the avoided capital cost

component of capacity payments w would have been made
had capacity payments commenced with the anticipated in-service
- date of the statewide avoided unity °

I (Continued on Sheet No. 10.209)

Issued byr J. 3. Hudiburg, President
Béfarsivar Aneil 10 1924
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{Continued from Sheet No. 10.300)

e 2  ennuel diseount eate, dafined as the utillty's incremental
after tax oost of capital) and

t - the term, in years, of the contract for the purehass of firm
eapacity eomnitencing pelioce to the in-serviee date of the
statewlda avolded unlf, and commeneing with the year
In which the Quallfying Pecility slects to recaiva sarly
ezpacity payments.

The currently epproved parameters applicabla to the formuiss sbovs are found in Agpendiz. B,

CALCULATION OF 12 MONTH ROLLING AVERAGE CAPACITY FACTOR
Pursuant to PPEC Rule 15-17.83(3) (@) (ii), P.A.C., and Order 13247, Docket Ne. aaom—nv, a Q\lﬂ!f;ﬁlﬁ hellity must

malntain & 70 t eapacity faator in order to n«ln oapasity paymants yw ﬂ"m ¥
factor of the mﬂ Paallity shall be dafined asi the total kilowatt-hours of enen dalivared
‘31 monthe, by tha produet ofi (1) the maximum iilewett capael et

the Company by the Qualifying Pacllity during the proseding 12 months, m]

1% months less thoss hours during whieh the Company was usabla to asctept.
the Qualifying Pacility. The Company shall be relieved of its obligation undsp ]
slectricity from a Qualilying Facility when pucchases result in highee ecste
snd where service to tve. Company's other customirs may be Tmpalred by &
Qualifying Faclility{les) a3 soon as possible or praetical, and the P! of the piol

Dusing the (lrst twelve months in which the 70 percent capaeity factor parformance mwm in
Facllity's capacity factor shall be caleulated by dividing the sum of the' - ot ¢
Qualifying Facility foe tha number of months since the performance eriteria m fedle by e
number of heurd in the months which have transpired and In whish dalfvirles were doctpied by 3 ; “the
maximum kilowatt capscity contractually committed by the Qualifying Faeility. This' ealéuls mum neh ‘
month until enough montha have transplred to eulc‘n!sn 1 true 11 month rolling everage capacity fastor. '

SURETY BOND REQUIREMINTS

FPSC Rule 25-17.83(3) (¢), F.A.C., requires that when early capacity psyments are electsd, the Gualilying Faellity must
provide e surety bond or equivalent assurince of repayment of early eapasity payments in the evenit the Qualifying Pasility
is unsble to mest the terms and conditions of its contract. Depending on the naturs of the Qualitying Peetlitys cpsention,
finanelal health and solveney, and Its abllity to mest the teemi and conditions of the ¢ a g r Contraet® -
ang of the following may constitute an equivalent asmzanes of repayment: ) ) ‘

(1) Surety bond;
{2) Escrow;

%3; %-nmnbl- ktto;:t orodmw ;

4 nsscured prom a munleipal, county, or state government to repay warly upcelty ‘payments In the
event of defauit In n:;hmctlon with a legally binding commitment (rom sush: et allowing the uiility
to levy a surcharge on elther the électric bills of the gevemment's slauteli u;m:mwm-‘
constituent electrie customerd of such government t0 ussure that ewrly & 4 ard ;

(5) Unsecured promise by a privetely owned Quallfying Pudllity to vegiy saily’ -gaymiente tn-the o
dafauit In mjuncllon with a legally binding commitmant from the ownesli) o m e iy, paren

mp-ng m«mamy«mpmp;umwnummwumyu rehargn o ther els blllaool the
parent company, and/or subeidiary companies loeated In Flosldn m- thit uﬂy cnpwny
pqrmlnu are repald; or .
{(8) Other guarsntee acceptable to the Company.

The Company will cooperate with each Qualifying Facility spplying for early eppacity payments to determing the exact .
form of an "equivalent assurance of repayment” to be required based on the partioular - “of the Qualifying Facility.
The Company will endeavoe to secommodate an equivalent assursnce of rapayrmient which'is: {nn the best interests of both the
Qualifying Faeility and the Company’s ratepayars.

~ (Continued on Sheet No. 10.210)

Issued by J. J, Hud'lbur' President
Effestive: July 23, 1985
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APPENDIX B
POR PURCHASE OF MM ENERGY AND CAPACITY
FROM QUALIFYING COGENERATION
SMALL POVER PRODUCTION
SCHEDULE COG-2

NORMAL PAYMENT OFTION PARAMETERS

Whare, for a ona year deferral

VACH
C =
K =
In -
Oy .
ip =
io ™
r =
L =
n =
Am a
ip 5
=
13 =
4
) 4 =

utility's value of avolded capacity, in dollars per kilowatt per month, during month my
@ constant risk multiplier for the purpose of the utllity’s standard contract offer;

present value of carrying charge for one dollar of investment over L years with cartylng
charges assumed to be pald at the end of each yeary

total dicect and indlrect cost, In dollars per kilowatt Including AFUDE but excluding
CWIP, of the statewide avoided unit with an in-service date of year nj

total first year's fixed and varlable operating and maintenance less fvel and

and in dollars per kilowatt per year, of the statewide avoided unit deflated to the beginnlng
of the year n by log

annual escalation rate associated with the plant cost of the statewlde avoided unit;

annual escalation rate assoclated with the operation and maintenance expense of the °
statewide avoided unity

annual discount rate, defined as the utility’s incrementsl after tax cogt of capltals
expected life of the statewide avolded unity
year for which the statewide avolded unit I3 deferred starting with its original

anticipated n-service date and ending with the termination of the contract for the
purchase of fiem energy and capacity;

EARLY PAYMENT OPTION PARAMETERS

monthly avoided capital cost component of capacity payments to be made to the Qualifying
Pacility starting as esrly as seven yaears prlor to the anticipated In-secvice date of
mtﬂrlde avolded unit, In dollars per kilowart per rnmth:

annual escalation rate assoclated with the plant cost of the statewide avoided unity

year for which early capacity payments to a Qualifying Facility are made;
the cumulative present value of the avoided capital cost component of capacity pa

which would have been made had capacity payments commenced with the untlclpatcd ln-urvice date

of the statewide avolded unit and continued for a perled of 10 years;
Annual discount rate, defined as the utility’s Incremental after tax cost capltal;

ﬂntum.inymn,ofmmwmt«mmdﬂrmupacitycbmmmwiw
to the in-service date of the statewlde avoided unit.

lssued byz 3, J. Mudiburg, President
Effectivet April 3. 198

)

Original Sheet No. 10,210

Yalue
18.58
0.3
175616

JA%
10.50%
3

1992

487

3.4%
1983
£99.18

10.5%
17

s e e el






APPENDIX B
ENERGY PRICING

ESTIMATED ENERGY PAYMENT RATE SCHEDULE

YEAR TOTAL ENERGY$/MWH
1997 21.87
1998 22.93
1999 23.49
2000 24.41
2001 25.56
2002 26.46
2003 26.97
2004 28.07
2005 29.26
2006 30.45
2007 | 32.25
2008 | 33.63
2009 35.11

Notes:

The energy deemed to have been delivered under this Agreement shall be the difference between
the total kWh delivered to FPL during the Monthly Billing Period (MBP) less the product of (i)
45,000 kW, (ii) the number of days in the MBP, and (iii). 24 hrs (i.c. Energy under this
Agreement = Total kWh during MBP - 45,000 X # of days in'MBP X 24 hrs).

B-1



APPENDIX B
(continued)

Prices in the above Rate Schedule are current estimates and are not final. Actual energy prices will.
be based on FPSC - approved prices as they are changed from time to time, in accordance with
Section 5.1 of this Agreement.
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Fourth Revised Sheet No. 10.200

FLORIDA POWER & LIGHT COMPANY ancels Third Revised Sheet No. 10,200

STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY
FROM QUALIFYING FACILITIES
LESS THAN 75 MEGAWATTS OR SOLID WASTE FACILITIES

SCHEDULE
€O0G-2, Firm Capacity and Encrgy

AVAILABLE

The Company will, under the provisions of this Schedule and the Company’s "Standard Offer Con for the Purchase of Firm Capacity and Energy
from a Qualifying Facility Less than 75 MW or a Solld Waste Facility® ("Stapdard Offer Con purchase firm capacity and energy offered by
any small Qualifying Facility ("the QF) — either cogeneration or small power production, the latter including sny governmental solid waste facility
("GSWF™) aa defined in Rule 25-17.091, F.A.C, and any [acility which burns landfiil gas — than 75 megawatls as specified under Section
403.503(7), F'S. (1989), irrespective of the QF's location, and which i either directly or indirectly injerconnected with the Company. The Company's
obligation to coniract to purchase firm capecity from any QFs less thaa 75 MW, by means of this schedule and the Standard Offer Contract will
continve only as long as, and 10 the exient that, the 125 MW subscription limit as identified in the Campany’s October 30, 1990, filing with the Florida
Publle Service Commission ("FPSCT), and as approved by the FPSC in Ordet No. 24949 is not exce and, in apy event, 0o later than December
31, 1992

APPLICABLE
Tomym-]lQFlunhu'lSM'Winsin.kmmdmmmmndngupdwlndmitormemthecompmyouaﬂmb-ilpumunt
1o the terms and conditions of this schedule and the Company’s "Standard Offer Conteact”. Firm Clapacity and Energy are described by FPSC Rule
25-17.0832, F.A.C., and are capacity and energy produced and sold by a QF less than 75 MW in size pursusat 10 the Standard Offer Contract
provisions addressing (among other things) quantity, time and rellability of delivery.

CHARACTER OF SERVICE

‘PmdmuwithlnthemritoryuuwdbytheCompnnyMbc,uubcopﬂouoﬂthmpuy,dn = or three phase, 60 heriz, alternating current at
any aveilabie standard Company.voltage. Purchases from outside the territory served by the Iplnylhﬂbethmphue.ﬁohmz.ullamﬁnx
_ orest st the voltage levelavailable at the interchange point between the Company and the entity delivering the Firm Energy and Capacity from
“the QF.

LIMITATION

Purchases under this schedule are subject to FPSC Rules 25-17.082 through 25-17.091, F.A.C,, and are limited to those Qualifying Facilities which:

Are leas than 75 megawatts;

Execute a Standard Offer Cootract prior to December 31, 1992, the expiration date of the Standard Offer Contract for the Company's
purchase of {irm capacity and energy;

Commit to commence deliveries of firm capacity and energy no Iater than January 1, 1997, snd to continue such deliveries through
at least December 31, 2006, but not later thas December 31, 2026; and

Provide capacity which would not result in the capacity subscription limit fot the Company on capacity (123 MW), as identified in FPSC
Order Mo. 24949, 1o be exceeded.

RA R BY COMPANY

Firm Capacity and Energy are purchased at a unit cost, in doflars per kilowstt per moath and cents per kilowati-hour, respectively, based oo the value
of deferring additional capacity required by the Company. For the purpose of this Schedule, an Avgided Unit has been designated by the Company.
The Company’s next Avoided Unit has been identified as 125 MW of 2 1998 907 MW Integrated Cdal Gasification Combined Cycle geaerating unit
('[GCC‘}WR]:mhmdemmryl,lm.nmmhFPSCOrdaﬂo.m.Ap%‘:wmkwmduaﬁumemw
used 1o calculate payment schedules, general tenns, and coaditions applicable to the Company’s Sta Oiffer Coatract filed and approved pursuant
to FPSC Rules 28-17.082 through 25-17.09%, FA.C.

T

(Coatinued on Sheet No. 10.201)
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Flrm Capecity Rates

Four options, A through D, as sci forth below, are availabie for payment of firm capscity which is produced by a QF and delivered .
1o the Company. Once sclocted, an option shall remain in effect for the term of the Staindard Offer Conltact with the Conipary.
Exemplary peyment schedules, shown below, conthin the monthly rate per kilowatt of Firm Capacity which the QF has contractugily
committed 1o deliver to the Company and are based on & coatract lerm which extends twenty (20) years beyond the.  anticigated in-
servioe date of the Company’s Avoided Unit (i.c., through December 31, 2016), Payivent schedules for otbier contract termis wili be.
made aviilable 10 any QF upon request and wmay be cal¢idated based on the methodelogies destiibed in Appendix A, - 'I'hccum:uuy
approved parameters used to caleulate the following schedule of payments are minwnmmmm

i.ie Ca Pa; ni

The firm capacity rates will be adjusted to reflect the impact that the location of the QF will have on FPL system mlubnlhyduc o
constraints imposed on the operstion of FPL transmisslon ticlines,

Appendix C shows, for illustration purposes, the factors that would be used to adjust the firm capaciiy rate foc different geographical
areas. The actusl adjustment would be determined on a case-by-case basis. mmnlduﬁﬂmﬂ'eﬂulbhd!n[
contract rale fot firm capacity, shall be provided to the QF within siay days of receiving a signed Srandird Offer Conitiact.

Option A - Flxed Valse of Deforral - Norwal Capacity Payments

Payment schedules under this option are based on the value of n year-by-yesr deferral of the Company's Avolded Unit with an in-
service date of January 1, 1997, cakulated in dccordsnoe with FPSC Rute 25-17.0832F-AC., as describid in Appendix A, Once this
npzionkuleded,lhecummuheduleo(pnymulhﬂlmmMMInmw&mﬂmwm"
Contract.

- B Value of Ca ! ta

Paymtmheduluund«lhnopmumlmeduponnﬂyupantypsymmummiﬂmgotmcmpitﬂmmpmm of the value

of & year-by-year deferral of the Company’s Avoided Unit. These payments can start as early a8 8ix () years prior to the anticipated
in-gervice date of the Company’s Avoided Unit, Whmmkop;hnu-deaed.lheupdeywmmnhemm' 8
commencing 8o carlier than the commercial in-service date of the QF rnd calcuisted aa shown on Appendix A,

'I‘thF:h:llldecnhemonlhmdyeuinwhiuhMedchvuhdﬁmupﬂwlndwwme%pnymwmmmd
capacity payments are to start. The Company will provide the QF with a schedule of capecity peywieat rates based oa the-micnth @
ammmwmmwmdqumwmmmmmmemamwmm'nie ;
following exemplacy peymest schedule is bused on the mmmMmﬁnmmq(W)wnmdmmmwﬁ: )
inservioe date of the Company’s Avoided Uhit.

(Continued on Sheet No. 10.202)
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EXAMPLE MONTHLY CAPACITY PAYMENT IN $AWMONTH
COMPANY'S 1997 IGCC AVOIDED UNIT
STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS
(SAWMONTH)

Opticn B

Ea ent Startin
010196 01/01/9% 01/01/94 - 010193 010192 010191

$11.60

513.06 1218
1371 12.80
14.40 13.44
15.13 14.12
1589 1483
1649 15.57
17.53 1636
1841 1718
1934 18.05
2032 18.96
19.91

091

2197

207

423

nC. Valne of Deferyal - 1

Payment schedules under this option are based upoa the levelized capital cost component of the value of a year-by-year deferral of
the Company’s Avoided Unit. The capiial portioa of capacity payments under this option shall consist of equal monthly payments
over the temm of the Standard Offer Coatract, calculated ss shown oa Appeadix A, The fixed operation and maintenance portion of
capacity payments shall be equal to the value of the year-by-year deferral of fixed opetation and maintenance expense associated with
the Company’s Avoided Usit. These calculations arc showm in Appendix A

= Val o mt

Payment schedules under this option are based upoa the cariy levelized capital cost component of a year-by-year deferral of the
Compary's Avoided Unit. The capits! portion of capacity payments under this shall consist of equat moathly payments over
the term of the Standard Offer Coatract, ealculated 83 shown on Appendix A mfmedopmlbnandmhmw:hﬂ!
bea!wuzedummhhppeudkkmmeowononheQFudylwdbadu ity payments shall commence st any lime after
ﬂmpwiﬂedarvnp-dtydmudbdaeumnudpmdiummeofmwwmwmmpmidedtmmeom
delivering frm capacity and encrgy to the Company.

(Continved on Sheet No. 10.203)
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EXAMPLE MONTHLY CAPACITY PAYMENT IN SkW/MONTH
1997 IGCC AVOIDED UNIT (907 MW) LEVELIZED CAPITAL
AVOIDED CAPACITY PAYMENTS
(SAW/MONTH)

Option D (Barly O&
Es ¢ . . .
0101796 0101795 0101784 0013 Ol0182 _ OAIAL

$ 1551
$17.32 15.71
17.55 1593
17.80 16,16
18.05 16.40
1833 16.63
18.61 1692
1891 17.20
1922 17.49.
19.56 1780
19.90 1813
2027 18.47
2065 1883
21.06 19.20
2148 19.60
21.93 ' 20.01-
239 2045
289 2091
23.40 2139
2395 2180°
2452 243
2812 300
28,75 2359
26.42 2420
2711 186
2785 25.54

397:

Themymc.hme(mﬁ}MMMMmmMﬂmmmwoﬁuMM .
mmbymmmmmmmcamn-xmm 'FAC. Asoidéd’ caergy costs inciude incremicatal fuel, §
identifiable operation and sasintenstds expenses, and o2 tteﬂhtm Hesting delidory voltage. The calculation of the
Company’s avolded chergy. costs rediocts the delivery of endegy froim the region of the Conij 'ﬁ-mmefkmm Energy
mmnmmoﬁwmmwmmmmﬁemum tterchunge point K e delivety
of encrgy I located. Whmammymmhmmmmmmm:numsmhmo4m,
Appendix A

Themknhﬁaau(pnymhmlhet}?shubebaedentheaum,mnﬁhoanotthebﬂlingpmod.oﬂbepmdmo{uchaoln‘.l
Mwwmmmwmmumm Anpurdsmmubetqjmtormﬁmmepmmd
meteving to the point of interchanection.

(Continved on Sheet No. 10.204)
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Esymenis Slarting op January §, 1997:

The firm energy rate, in cents per kilowatt-bour (¢/kWh), shall be the [ollowing on an hour-by-hour basla: (a) to the extent that FPL's
Avoided Unit would have operated, the Company’s Avoided Unit Fue! Coat (a» defined below), and (b) to the extent that the
Company's Avoided Unit would not have been operated, the Company’s as-available avoided energy costs caleulated by the Company
in accordance with Rule 25-17.0825, F.A.C., and FPL's Rate Schedule COG-1, a4 (hey may each be amended from lime 1o time. The
Company’s Avoided Unit Fuel Cost, in cents per kilowait-bour (¢/kWh) shall be defined as the product of: (a) the average moathly
inventory charge-out price of coal burned st the S. Johns River Power Park (as/can be calculated from the Company’s Fuel Cost
Recovery A.3 Schedule) with an appropriate adjustment for delivery to the Martia site in cents per million Biu; (b) an average annual
heat rate of 8.42 million Btu per megawatt-hour based on the 1997 997 MW Comp';ny IGCC Avoided Unit; and (c) an additional .13
cents per kilowstt-hour in mid-1990 § for variable operatioa and maintenance expenses which will be escalated based on the actual

Consumer Price lodex.
Calculations of paymeats 1o the QF shall be based on the sum, over sll bours of the billing peviod, of the product of each hour's
:madedeuerymﬁmamepurchwbyu:ecmpmyhrmnhourAﬂpurchlmmuuodjmdfarmmmepmmol
metering {0 the point of interconnection. The wlculation of the Company’s energy cost reflects ihe delivery of energy from
the googmphical ares of the Company in which the QF is located, Energy ts to QFa located outside the Compaay's service
territory reflect the region in which the interchange point for the delivery of energy i located.

ESTIMAYER AS-AVAJLABLE ENERGY COST

For informations! purposes oaly, the estimated increments| svoided energy costs for the next four semi-annual periods are as [ollows. In addition,
avoided energy cost payments will inciude .008¢/kWh for variable operation snd maistenance

On-Peak Off-Feak Averagm
Applicabls Period £/xWh ¢AWh kWh

October 1, 1991 - March 31, 1992 32 250 269

April 1, 1992 - September 30, 1992 3.79 297 319

October 1, 1992 - March 31, 1993 373 N 295

April 1, 1993 - September 30, 1993 4.00 350 3.63
A MW block size ranging from 19 MW to 220 MW has been used to calculate the estimated avoided energy cosl,
ESTIMATED FIRM ENERGY COST

The estimated avoided fuel conts listed below are msociated with the Company’s Avoided Unit and are based oa current estimates of the delivered
price of coal fo the St. Johns River Power Power Park coal-fired units,

£kWh
197 1998 1999 2000 2001 2002 2003 2004 2008 2006
190 200 212 2.25 233 244 259 274 290 3.07
D YoL
Energy psyments o the QFs within the Company's service territocy shall be adiuated secording to the delivery voltage by the [ollowing multipliers:
Delivery Voltage Adiustment Factos
Transmission Voltage Delivery 1.0000
Primary Voltage Delivery
Secondary Voltage Delivery

{Continued oa Sheet No. 10.205)
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EERFORMANCE CRITERIA

Payments for Firm Capacity are conditioned oa the QFs ability to maintain the follosving performance criteria:
A Commercial [n-Service Date

The commercial in-service date shall be no later than the projected in-service date of the Company’s Avoided Unit (1., January 1, 1997.)
B ity Factog

The capacity factor is used in the determination of firm capacity payments through & perfarmance based caloulation as detailed In mc

Company's Standard Offer Contract,

METERING REQUIREMENTS

The QFs within the territory served by the Company shail be required 1o purchase from the Company bourly recording meters to measure their.
energy deliveries 1o the Company. Eneqypumham&nm:heQFlwuﬂeﬂumﬂmdlheCnmpnynuﬂbemulheqmmhm
scheduled for interchange to the Company by the entity delivering Firm Capacliy and Energy to the Company,

For the purpose of this Schedule, the on-peak hours shall be those hours occurring Apeid 1 through October 31, from acoa to 900 p.m., and

November 1 through March 31, from 6:00 a.az. 10 10:00 a.m: and 6:00 p.m. to 10:00 ps. preveillag Esstern thme. FPL shafl have the right to.

change such On-Peak Hours by providing the QF a minifum of thirty calendar dsys* sdvasce writtes notice.
BI G OPTIONS

A QF, upon eatering into & Standard Offer Contract for the sale of firm capacity and energy o prior to delivery of as-svailable eacrgy, ray elect

to make either simultaneots purchases from and sales to the Company, or net sales to the Company. Am“m*wnﬁyhe :

changed: 1) whea a QF selling as-wvailable energy enters into a Standard Offer Contiact for the 1ale of fiem MMW"&)M:'
suududOﬂer(:nnmaupiruorhMthﬂbydmumeQFwtthompHrS}wmmeQFhmmmﬂwh

nntchln;edbiningmuhodlmthlnmchumhemntm,4)whenlheﬂedhnmehuphﬂﬂumﬁhﬂwmmmmmd -

Rule 25-17.0832 or a contract between the QF and the Company.

HaQFﬂmwwmnummmmnpswlbewbjmmmetoilmvlnp 1) upon at lesst thirty deya’ advance wrilten notice 10:the
Company; 2) the installstion by the Company of any sdditional metering equipment resscasbly required to effiott the chsngs i bliling-and upon -

payment by the QF for such metering equipment and its instaifation; and 3) upon comgietion MW%MW«WMQ :

o the interconnection remonably required 1o effect the change in billing and upon payment by the QF for such alteration(s). -

Payments due a QF will be made monthly, and notmally by the twentieth busincss day following the end of the billing period. Thehbwm-houn )

mxdbymeQFandmmmmanntwumummmewmwmeF

A stalement covering the charges and payments due the QF i8 rendered monthly, and mmtuomﬂlyhmwthemmimhmmuy

following the end of the billing petiod.

CHARGFS TO QUALIFYING FACILITY

A Cuos ha
Customer

Rate Schedule M Rate Schedule Charge($)

GS-1 9.00 CST-1 11000
GST-t 12.30 GSLD-2 17000
GSD-1 35.00 GSLDT-2 170.00
GsbT1 41.50 CS-2 170.00
RS-1 5.65 CsT-2 170.00
RST-1 8.95 GSLD-3 400.00
G5SLD-1 41.00 Cs-3 400.00
GSLDT-1 41.00 CST-3 400.00
G-l 110.00 GSLDT-3

{Coatinued oa Sheet No. 10,206)

Issued by: S, E. Frank, Pmsldént
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n ha Non-Yariab! L[

The QF shall besr the cost required for interconinection, including the metering. The GF shatl have the option of (I) payment ia tull for the
interconnection costs including the time value of mooey during the construction of the inferconnectioa Iacilities snd providing a surery bond,
letter of credit or comparable assurance of payment acceptable 1o the Company adequite 10 cover Lhe interconpection coat eatimates, (i)
payment of moathly invoices from the Company for aciual costs progressively i by the Compsny in inatalling the interconnection
facilities, or (iii) upoo » showing of credit worthiness, making equal moathly installment ts over a period no longer than hirty-six (36)
months toward the full eost of interconnection. [n 1he latier case, the Company shall iatervat st the rate then prevailing for thirty (30)

day highest grade commercial paper, such rte to be specified by the Company thirty (30)) days prior to the date of each installment pavment
by the QF.

I n m Cha r Varisble ULl RSy

The QF shall be billed monthly for the variable utility expeases ssociated with the operation and maintenance of the interconnection facifities.
These inciude (a) the Company’s inspections of the interconnection facilities and (b) maintenance of any equipment beyond that which would
be required to provide normal clectric service Lo the QF il no sales to the Company were involved,

In licy of psyment for aciual charges, the QF may psy a moulhly charge equal to a percentage of the installed cost of the intercoanectioa
facilities. The applicable percemages are o8 foliows:
Egyipment Tvpe Charge
Metering Equipment 2.386%
Distribution Equipment 0.510%
Transmission Equipment 0.251%
Taxes and Assssaments
In the event that FPL becomes lable for additional txes, including intesest andjor penalties arising from the Internsl Revenue Services' |

determination, through audit, ruling or other authority, that FPL's early, levelized wuﬂylﬂdhnd capacity paymeats to the QF are not fully

deductible when paid (additional tax liability), FPL may bill the QF moathly for the costs, including carrying charges, interest and/or penaltics,
associated with the fact that all or a portion of thew aarly, levelized or early levelized capacity payments are not cusrenily deductible for
federat and/or state incotne tax purposes. FPL, at its option, may offset these costs agsinst amounts duc the QF bercunder. These costs would
be cakulated so a8 10 place FPL in the same economic position in which it wourld have been if the entire early, levelizad or eardy levelized
capacity psyments had been deductible in the period in which the psyments wese made., If FPL decides 10 appeal the Internal Revenue
Service's determinstion, the decision #s 10 whether (be appeal should be made through the sdministrative or judicial process or both, and all
subsequent decisions pertainiag to the appeal (both sobstantive end procadural), ahall rest exclusively with FPL.

TERMS OF SERVICE
(1) It shall be the QF's responsibility to inform the Company of any change in its electric generation capability.

(2)  Any electric service delivered by the Company 1o a2 QF located in the Company’s service area shall be subject to the following terms
and conditions:

(2) A QF shall be metered scparniely and billed under the applicable retail rate schedule, whose terms pad conditions shall
pertain,

®) A security deposit will be required in accordance with FPSC Rules 235-17.082(5) and 25-46.097, F.A.C, and the following:

() In the first year of operation. the security deposit shosld be beted upon the singular moath in which the QF's
projecied purchases from the Company exoeed, by the greatest amopnl, the Company’s estimated purchases from the
QF. The security depoait should be equal W twice the amount <f the difference eatimated for that moath. The
deposit s required upoa intercoanection.

For each year thereafler, a review of the actual sales and between the QF and the Company will be
conducted 1o determine the sctual month of maxdmum difference, The security deposil should be adjusted to equal
twice the greatest smount by which the actual monthly purchases by the QF exozed the actual sales 10 the Company
in that moath.

(Coatinued oa Shest No. 10.207)
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The Company shall specify the point of interconnection and voltage level,

The QF must enter into an interoonnectivea agreement with the Company which will, smong other things, specify salety and
reliability standards for the interconnsction 1o the Company's system. In most instances, the Company’s filed Interconnection -
Agreement for Qualitying Facilities will be used; however, specinl festures of the OF or it interconnettion 1o the Company’s
facilities may require modificatioos to this Interconnection Agreement or the safety sad reliability standards contained therein. ‘

(3)  Service under this rate schedule is subject to the rulcs and regulations of the Company and the Florida Public Service Commission,

SPECIAL PROVISIONS

(1)  Special contracts devinting from the sbove standerd rate schedule sre allowable provided - the Company. agrees to them and they afe.
approved by the Florida Public Service Commission.

() For a QF in the Company’s service srea that wishes o coairact with another electric utility which i directly or indirecily

interconnected with the Compeny, the Company will, upon requeat, provide information oo the availsbility und the tecms snd
conditions of the specified desired transmission service.

(a) Therates, lermundmndiumtorallonheCompuyaﬁanmmhnSmAmmummbjmmshejmm
of Federal Energy Regulatory Commission (FERCT). The Company wilt provide thie QF, fur tlorniations] parposes, tipies-
dTmmmmummmmmawwmmmwmm )
armangements similar to the service being requested by the QF.,

Transmission setvice armangemerts on an if, when snd ss-available (noafirm) basts sre sleo subject to the FERC's Jurisdiction.
mmmtmmwnmwmmmmmumowmtdmﬁmmwsmmym
provide firm retail, firm wholcsale and firos transmission service.

(Continued on Sheet No. 10.208)
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APPENDIX A
FOR PURCHASE OF FIRM CAPACITY AND ENERGY
FROM QUALIFYING COGENERATION AND
SMALL POWER PRODUCTION FACILITIES
SMALLER THAN 78 MW IN SIZE OR SOLID WASTE FACILITIES
SCHEDULE COG-2

APPLICABILITY

Appendix A provides a detsiled description of the methodology used by the Company to calculate the monthly values of deferring or svolding the
Compamy's Avoided Unit identified In Schedule COG-2. When used in conjuaction with the current FPSC-approved cost psrameters associsted
with the Company’s Avoided Unit contained in Appendix B, a QF masy determine the applicable valug of deferral capacity payment rate associnted
with the timing and operation of its particular facility should the QF enter into a Standard Offer Contract with the Company.

AlwconulnedinAppendhAhlhcdhamimo{mc'mumtmﬂmMmqwuorcunkm assurance of repayment of early
capacity payments scceptable lo the Company in the cvent of contractual default by a QF.

CALCULATION OF VALUE OF DEFERRAL
FPSC Rule 25-17.0832(5) spevifics that avoided capacity costs, in doilars per kilowatt per month, sssociated with capscity sold to a utility by s QF
pursuant to the Company's Standard Offer Contract shall be defined as the year-by-year value of defermal of the Company's Avoided Unit. The

year-by-year value of deferral shall be the difference in revenue requirements associated with the Company's Avoided Unit one year, and
shall be calculated a3 follows:

[ {1- (d+im]
[KL (Lsn]+ O,
[ [1- d+ipt ]

VAC, =

1
2

[ { a+r)t]

Where, for a one year deferral:

VAC, =  utllity's moathly value of svoided capacity, in dollars per
kilowatt per month, foc each month of year n; -

K present value of cartying charges for one dollar of
investment ower L yeam with carrying charges
computed using sverage annual mie base and
assumed to be paid at the middle of each year and
preseat valued to the middle of the (rst year;

total direct and indirect cost, in midyear dollars per
Kilowast including AFUDC but excluding CWIP, of
the Company’s Avoided Unit with an in-service date
of year n, including all identifiable and quantifiable
costs relsting to the construction of the Company’s
Avoided Unit which would have been paid had the
Unit been constructed;

iotal fixed operation and maintenance expense for
the year 8, in mid-year doflars per kilowatt per year,
of the Company's Avolded Unit;
annual escalstion rate amoclated with the pl.lntg\ cost
of the Company's Avoided Unit(s);

(Continued on Sheet No. 10.209)
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annual escalation rate asscciated with the operation and maintenance expense. of the.
Company’s Avoided Unit{s);

annual discount rate, defined as the utility’s incremental afier-tax cost of dapital;
expected life of the Company’s Avoided Unit(s); and

year for which the Company's Avoided Unit(s) is (are)-deferred gtarting with its .(Elmr) '
origina! anticipated in-service date(s) and ending with'the técmination of the Company‘s
Standard Offer Contract. _

Normalty, pmymentsforﬁrmcapacityshallmeommenecuntﬂthem—serviecdateofmemnpany’sAvmdedUnit{s} At the option of
the QF, however, the Company may begin making early capecity payments consisting of the capitil cost compenent of the value of a year- - §
by-ymddetrdohhe(:oupwy'u\midadUmmguwﬂumymprhmtbewmmdmOmupany’ s | .
Avoided Uit mmmwwumem:mmwmmwﬁwmmmumu,
monthly commencing no earlier thea the commercial In-service date of the QF, and shall be calculated s’ follows:. -

;s Ga=1) i oy@m-=1) :
howd = 4, B rms Lo

monthly early capacity payments to be made to the QF for each
month of the contract year n, in doltars per kilowatt per month; -

apnual escalgtion rate associgted with the plant cost of the
Company’s Avoided Unit(s);

annual escalation rate associated with the operation and
maintenance expefise of the Company’s Avoided Unit(s);

year for which early capacity payments to & QF are made, starting in
year one and ending in the year §;
the teem, in years, of the Standard Offer Contract;
]

L+ip) 1

L= s+r) ]

+ | ]

1

1 - (1 +71)

(Continued on Sheet No. 10,210)
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the cumulative present value, in the year that the contractual payments will begin, of the
avoided capital cost component of capacity: payments which would have been made had
capacity payments commenced with the anticipated in-service date of the Company's
Avoided Unit(s);

annual discount rate, defined as the Company’s incremental after-tax cost of capital; and

(_+_jo)
(1_+ io)
1 - (1=+r)

The cumulative present value, in the year that the contractual payments will begin, of
Lhe avoided fixed operation and expense component of capacity payments
which would have been made had capacity paymenis commenced with the anticipated
in-service date of the ‘

Company's Avoided Unil(s).

The currently appeoved parameters applicable to the formulas above are found in

Levelized and early levelized capacity payments, Monthly levelized and earfy levelized capacity payments shall be calculated as follows:

P8£x~———-[--—+

Pt o1-aen

the monthly levelized capacity payment, starting on o prior to the
in-service date of the Company’s Avoided Unit(s);

the cumulative present value, in the year that the contractual
payments will begin, of the avoided capital cost component of the
capacity payments which would have been made had the capacity
payments not been levelized;

the annual discount rate, defined as the Company's incremental
after-tax cost of capltal;

the term, in years, of the Standard Qffer Contract;
the monthly fixed operation and mainte component of the

capacity payments, calculated In sccordance with calculation of value
ofde&nﬂbwmdmpndtymnumwimmlculatbnfoteaﬂy

levelized capecity payments.

(Continued on Sheet No. 10.211)

Issued by: S. E. Frank, President
Effective: September 20, 1991
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(Continued from Sheet No. 10.210)

RISK-RELATED GUARANTEES

With the exception of governmental solid waste facilities covered by FPSC Rule 25-17.091, FPSC Rule 25-17.0832 paragraphs (2)(c),
(2Xd), (3Xe)8, 2nd (3XD1, FA.C., each require that, when early capacity payments are elected, the QF must provide & surety bond or
equivalent assurance of repayment of earty capacity psyments in the event the QF is unable to meet the terms and conditions of its
Standard Offer Contract. Depending on the nature of the QF's operation, financial healik and solvency, and its ablllty to mesrihe terms
and conditions of the Company’s Standard Offer Contract, one of the following may constitute an equivalent assurance of repnymem 3

(1) Surety bond;

()  Escrow;

(3) Trrevocable letter of credit;

(4) Unsecured promise by & municipal, county or state government to repay early capacity payments in the event .
of defauit, in conjunction with a legally binding commitment from such government aliowing the utility to levy.
awmpmﬁmmmmdtummmmmmthmm
clectric customers of such government to assure that early capacity peyments-sre repaid;

(5) Ummwamtewmmmmmemmmd&&unm
conjunction with a legally binding commitment from the ownier(s) of the QF, parent company, and/or subsidiacy -
mmpmietaumdngmeanpmymmlmmpmmeehuﬂchﬂkdmm{s},mmm
aMthqmpn&MﬁthmmmxmmmmMa .

(6)  Other guarantes acceptable 1o the Company.

‘The Company will cooperate with each QF applying for early capacity payments to determine the exact form of an oquévﬂemmmm .
of repayment” to be required based on the particular aspects of the QF.- mmmyﬂnmwmmemequmm
assurance of repayment which Is in the best interests of both the QF and the Company's ratepayers.

Issued by: S, E. Frank, President
Effective: September 20, 1991
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APPENDIX B
FOR PURCHASE, PURSUANT 'TO STANDARD OFFER CONTRACT, OF FIRM ENERGY AND CAPACITY
FROM QUALIFYING FACILITIES SMALLER THAN 78 MW IN SIZE OR SOLID WASTE FACILITIES
SCHEDULE COG-2

NORMAL PAYMENT OPTION PARAMETERS

Where, for a one year deferral: Value
VAC, =  Company's value of avoided capacity and O&M, in dollars per kilowatt per moath, during moath m; 24.18
K = present value of carrying charges for one doilar of investment over L years with carrying L711

charges computed using average annusa! rate base and assumed to be paid at the middle of cach year
and present valued to the middle of the first year;

L, =  total direct and indirect cost, in mid-year dollars per kilowatt including AFUTIC but excluding 1,749
CWIP, of the Company’s Avoided Unit with an in-service date of year n;

0, = total fixed operation and maintenance expense, for the year 0, in mid-year dollars 101.86
per kilowatt per year, of the Company’s Avolded Unit;

ip =  annual escalation rate associated with the plant cost of the Company’s Avoided Unit; 5.0%
iy =  gnnual escalation rate associated with the operation and maintenance expense of the
Company’s Avoided Unit; 51%
r =  annual discount rate, defined as the Company’s incremental after-tax cost of capital; 10.41%
V-L, = .expected life of the Company's Avoided Unit; 30
n = year for which the Company’s Avoided Unit is deferred starting with its original 1997

anticipated in-service date and ending with the termination of the Standard Gifer Contract.
EARLY PAYMENT OPTION PARAMETERS
Ag =  monthly avoided capital cost component of capacity payments to be made to the QF 7.53

starting as enrly as six years prior to the anticipated in-service date of
Company's Avoided Unit, in dollars per kilowstt per month;

i = annual escalation rate associated with the plant cost of the Company’s Avoided Unit; 50%
n = year for which early capacity payments to a QF are to begin; 1991
F = the cumulative present value of the avoided capital cost component of capacity payments 2,436.86

which would have been made had capacity payments commenced with the anticipated in-service
date of the Company’s Avoided Unit and continued for 2 period of 20 years;

r = anpual discount rate, defined as the Company’s incremental aher-tax-cnst of capital; 10.41%
t = the térm, in years, of the Standard Offer Contract for the purchase of firm capacity commencing prior 26
to the in-service date of the Company’s Avoided Unit;

capacity paymests which would have been made had capacity payments with the anticipated

G = the cumulative present value of the avoided fixed operation and malnwn::ngpnu component of 1,327.68
nced
in-service date of the Company’s Avoided Unit and continued for a period of 20 years.

Issued by: S. E. Frank, President
Effective: September 20, 1991
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APPENDIX C
VALUE OF CAPACITY LOCATION
VERSUS AVOIDED UNIT

LEGEND:

Capacity Value Factors
Relanive 10 FPL Martin Site

0 FPL Martin Size

Issued by: S. E. Frank, President
Effective: September 20, 1991
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APPENDIX D
CAPACITY PRICING

CAPACITY PAYMENT RATE SCHEDULE

BCP
MONTHLY CAPACITY , PAYMENT

YEAR $/KW/MONTH
1993 13.15
1994 13.81
1995 14.50
1996 15.23
1997 22.01
1998 22.29
1999 22.60
2000 22.91
2001 23.25
2002 23.60
2003 23.96
2004 24.35
2005 24,76
2006 25.18
2007 - 25.63
2008 26.11
2008 26.60
2010 27.12
2011 27.67
2012 28.25
2013 28.85
2014 - 29.49
2015 30.16
2016 30.86
2017 31.60
2018 32.37
2019 33.19
2020 34.05
2021 34.95
2022 35.89
2023 36.89
2024 3793
2025 39.03
2026 40.19



Note:

APPENDIX D

(continued)

The capacity payments shall be calculated pursuant to Appendix E.



APPENDIX E
METHODOLOGY FOR COMPUTING

FIRM CAPACITY AND ENERGY PAYMENTS

1. Monthly Capacity Payments (MCP) for each Monthly Billing Period shali
be computed according to the following:

A.

In the event that the Annual Capacity Billing Fagtor ("ACBF"), as
defined below, is less than 60%, then no Monthly Gapacity Payment
shall be due. That is:
MCP =0

In the event that the ACBF is equal to or betweeh 60% and 87%,
then the Monthly Capacity Payment shall be calculated by using the
following formula:

MCP = BCP x [.02 x (ACBF-37)] x CC
In the event that the ACBF is greater than 87%, then the Monthly
Capacity Payment shall be calculated by using the following
formula:

MCP = BCP x CC
Where:

MCP = Monthly Capacity Payment in dollars.

BCP = Base Capacity Paymenf in $/MW/Month as specified in
Appendix D.

CC = Committed Capacity in MW.

ACBF = Annual Capacity Billing Factor. This fadtor is calculated

using the 12-month, rolling average .of the Monthly
Capacity Billing Factor. This 12-month rolling average
shall be defined as the sum of the 12 consecutive
Monthly Capacity Billing Factors preceding the date of
calculation, divided by 12. During the first 12
consecutive Monthly Billing Periods, coammencing with

E-1



the first Monthly Biling Period in which Capacity
payments are to be made, the calculation of the Annual
Capacity Billing Factor shall be performed as follows:
(a) during the first Monthly Billing Period, the Annual
Capacity Billing Factor shall be equal to the Monthly
Capacity Billing Factor; (b) thereafter, the calculation of
the Annual Capacity Billing Factor shalt be computed by
dividing the sum of the Monthly Capacity Billing Factors
during the first year's Monthly Billing Pericds in which
Capacity payments are t0 be made by the number of
Monthly Billing Periods which have elapsed. This
calculation shall be performed at the end of each
Monthly Billing Period until enough Monthly Billing
Periods have elapsed o calculate a true 12-month
rolling average Annual Capacity Billing Factor.

MCBF = Monthly Capacity Billing Factor. The MCBF shall be
calculated from the following formula:

MCBF = MCF + (PCF/2)-43.5

Graph of
Capacity Paym'%at Methodology
r

9/ /91 Negotiated Agreement
100 g

MCP Sliding Scale.

\

|

l |

I 1997/1998 IGCC
1

[

Percentage of Full
Capacity Payments

40 45 50 55 -
Megawatls

Assuming CC is 14 MW, then, for outputs between 47.55 MW-
and 51.33 MW, the capacity payment stream shali follow the

capacity paymerit sliding scale for the 1997/1998 IGCC avoided
unit.

E-2

-



ety

For outputs greater than 51.33 MW, the QF shall receive full
capacity payments based on the rate schedule in Appendix D.

Monthly Capacity Payments (MCP) for each monthly billing
period shall be computed according to the following:

47.55 < AOF < 51.33

MCP =BCP x [0.02 x (ACBF - 37)] x CC
where CC = 14 MW

51.33 < AOF < 59
MCP =BCP x CC

whera CC = 14 MW

Where:

AOF = The average delivered output in MW of the Facility during the Monthly
Billing Period (MBP).

MCF = Monthly Capacity Factor. The total energy delivered during the MBP for
which the calculation is made, plus the sum of the MWh of energy that
could have been produced under this Agreement by the Committed
Capacities under the 3/13/87 Standard Offer and this Agreement during.
periods that FPL did not accept energy for delivery or receive energy
pursuant fo the 3/30/87 Standard Offer and this Agreement, divided by the
product of (a) such Committed Capacity during the Monthly Billing Period
and (b) the sum of the hours during the Monthly Billing Period. For
purposes of calculating the Monthly Capacity Factor, houry energy
deliveries shall not exceed those which could be produced by the

Committed Capacities under the 3/30/87 Standard Offer and this



MCF =

PCF =

On-Psak

Hours

!

Monthly
Billing =

Period

Agreement. For purposes of calculating MCBF, the Monthly Capacity
Factor cannot exceed 87 %. (See Note 1)

Total kWh deliverd during MBP - 39,150 X # of days in MPB X 24 hrs
CC X # of days in MBP X 24 hrs

Annual Peak Capacity Factor. The Annual Capacity Factor during On- s

Peak Hours calculated on a 12-month rolling average basis. This rolling-
average is calculated in the manner specified in the definition of Annual
Capacity Billing Factor, provided however that the PCF shall be allowed
to exceed 87%.

Those hours occurring April 1 through Octaber 31, from noon to 9:00
p.m., and November 1 through March 31, from 6:00 a.m. 1o a‘i—O:OO am.
and 6:00 p.m. to 10:00 p.m. prevailing Eastern time. FPL ,shall have 't'h'é
right to change such On-Peak Hours by providing the QF a minimum of
thirty calendar days’ advance written notice; provided however, any -suc'h'
change(s) made by FPL during the term of this Agreement (i) shall not
cummulatively exceed ten percent (10%) of the total hours defined above-
as On-Peak, and (ii) shall not take place more than once per calendar
year.

The period beginning on the first calendar day of each calendar month,
except that the initial Monthly Billing Period shall consist of the pefiqd
beginning 12:01 a.m. on the date the QF cammences firm Capacity

deliveries under this Agreement and ending with the last calendar day of

E-4



such month.
Notes:

(1) Except as outlined in Section 5.2.5.
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AGREEMENT TO TERMINATE
NORTH BROWARD RESCURCE RECOVERY FACILITY
ELECTRIC POWER PURCHASE AGREEMENT

WHEREAS, Broward Waste Energy Company, L.P., the predecessor to Wheelabrator North Broward Inc.,
4nd Florida Power & Light Company entered into a “Standard Offer Contract for the Purchase of Firm
Capacity and Energy from a Qualifying Facility dated March 13, 1987 (the “Coneract”) and

WHEREAS, Wheelabrator North Brownrd Inc. and FPL entered into that certain “Electric Power Purchase
Agreement” dated November 19, 1991 (the “Agreement”), and

WHEREAS, both the Contract and Agreement provided for the purchase and sale of electricity to be

generated by r Qualifying Facility consistent with Florida Public Service Commission rules and regulations;
and :

WHEREAS, Wheclabrator and FPL desire to terminate the Contract.

NOW THEREFORE, for good and valuable coasideration the receipt of which is acknowledged,
Wheelabrator and FPL agree as follows:

1. The Agreement shall terminate as of November 3, 2015 (“Agreement Termination Dare™),
As of the Agreement Termination Date, Wheelabeator and FPL agree that ali chacges, liabilities,
obligations, terms and conditions of the Agreement have been fully performed and satisfied by each
party thereto. From and after the Agrecment Termination Date, neither FPL nor Wheelabrator shall
have any obligation to one another, including without limitation the obligation to generate, sell, or
purchase energy or capacity.

2 Wheelabrator and FPL agree that as of the Agreement Termination Date che Capacicy
Account balance is zero, such that Wheelabrator has no obligation to repay any credit balance in the
Capacity Account and Wheelabrator’s obligation to pay the credit balance in the Capaciry Account, if
any, shall not survive this termination of the Agreement.

3. Capitalized terms used herein but not defined shall have the meaning in the Contract,

Agreed to this 39 of Novernber 2015,

FLORIDA POWER & LIGHT COMPANY  WHEELABRATOR NORTH BROWARD INC.

Name: éﬂ'\ %rre&{'— F\T-ame:w-"::\:k. MK%"}
Title: \)ice Peegident Tites ?Raimq%h
' " T at -t
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