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clause with generating performance incentive 
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DOCKET 0. 15000 l-EI 

------------------------------~ 

ORDER NO. PSC- 15-0586-FOF-EI 
ISSUED: December 23, 20 15 
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APPEARANCES: 

R. WADE LITCHFIELD, JOHN T. BUTLER, and MARIA J. MONCADA, 
ESQUIRES, Florida Power & Light Company, 700 Uni verse Boulevard, Juno 
Beach, Florida 33408-0420 
On behalf of Florida Power & Li2:ht Company (FPL) 

JOHN T. BURNETT, DIAN E M. TRIPLETT, and MATTHEW BERN IER, 
ESQU IRES, 106 East College Avenue, Tallahassee, Florida 32301-7740 
On behalf of Duke Energy Florida. LLC CDEF) 

BETH KEATING, ESQU IRE, Gunster, Yoakley & Stewart, P.A. , 2 15 South 
Monroe St., Suite 60 I, Tal lahassee, Florida 3230 I 
On behalf of Florida Publ ic Uti li ties Company (FPUC) 

JEFFREY A. STONE. RUSSELL A. BADDERS, and STEVEN R. GRIFF IN, 
ESQU IRES, Beggs & Lane, Post Office Box 12950, Pensacola, Florida 
3259 1-2950 
On behalf of Gulf Power Company (GULF) 

JAMES D. BEASLEY. J. JEFFRY WAHLE , and ASHLEY M. DA IELS, 
ESQUIRES, Ausley & McMu llen, Post Office Box 391 , Tallahassee, Florida 32302 
On behalf of Tampa Electri c Company CTECO) 

I CERTIFY THAT THIS IS A TRUE AND 
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FLOf DA PUBLIC ~~E COMMISSION 1

1 sv: o.J.J.on ~ ~ 
CARLOTfA S. STAUFFERX<fMMISSiliERK 

(or Office of Commission Clerk designee) 



Appendix - p. 2

ORDER NO. PSC-15-0586-FOF-EI 
DOCKETNO. 150001-EI 
PAGE2 

J.R. KELLY, PATRICIA A. CHRISTENSEN, CHARLES REHWINKEL, and 
ERIK SAYLER, ESQUIRES, Office of Public Counsel, c/o The Florida 
Legislature, Ill West Madison Street, Room 812, Tallahassee, Florida 32399-
1400 
On behalf of the Citizens of the State of Florida (OPC) 

JON C. MOYLE, JR. and KAREN PUTNAL, ESQUIRES, Moyle Law Firm, PA, 
The Perkins House, 118 North Gadsden Street, Tallahassee, Florida 32301 
On behalf of the Florida Industrial Power Users Group (FIPUG) 

ROBERT SCHEFFEL WRIGHT and JOHN T. LA VIA, III, ESQUIRES, 
Gardner, Bist, Wiener, Bowden, Bush, Dee, La Via & Wright, P.A., 1300 
Thomaswood Drive, Tallahassee, Florida 32308 
On behalf of the Florida Retail Federation (FRF) 

JAMES W. BREW and OWEN J. KOPON, ESQUIRES, Xenopoulos & Brew, 
P.C., I 025 Thomas Jefferson St., NW, Eighth Floor, West Tower, Washington, 
DC 20007 
On behalf of White Springs Agricultural Chemicals. Inc. d/b/a PCS Phosphate­
White Springs (PCS Phosphate) 

SUZANNE BROWNLESS, DANIJELA JANJIC, and JOHN VILLAFRATE, 
ESQUIRES, Florida Public Service Commission, 2540 Shumard Oak Boulevard, 
Tallahassee, Florida 32399-0850 
On behalf of the Florida Public Service Commission (StaiD 

CHARLIE BECK, General Counsel, and MARY ANNE HELTON, ESQUIRE, 
Deputy General Counsel, Florida Public Service Commission, 2540 Shumard Oak 
Boulevard, Tallahassee, Florida 32399-0850 
Advisors to the Florida Public Service Commission 

BY THE COMMISSION: 

Background 

As part of the continuing fuel and purchased power adjustment and generating 
performance incentive factor clause proceedings, an administrative hearing was held on 
November 2-3, 2015. At the hearing, we approved, with modifications, certain stipulated issues 
for Tampa Electric Company (TECO), Gulf Power Company (Gulf), Florida Power & Light 
Company (FPL), Florida Public Utilities Company (FPUC), and Duke. Energy Florida, LLC. 
(DEF) by bench decision. These stipulations, as modified, are found in Attachment A. Although 
we approved some stipulated issues for each of these investor-owned utilities (IOUs), testimony 
and other evidence was presented at the November 2-3, 2015 hearing on hedging-related issues 
for the generating IOUs, and also for company-specific issues for FPUC. TECO, Gulf, FPL, 



Appendix - p. 3

ORDER NO. PSC-15-0586-FOF-EI 
DOCKET NO. 150001-EI 
PAGE3 

FPUC, DEF, Florida Industrial Power Users Group (FIPUG), the Office of Public Counsel 
(OPC), and PCS Phosphate (PCS) filed briefs on November 13,2015. 1 

We have jurisdiction over this subject matter pursuant to the provisions of Chapter 366, 
Florida Statutes (F .S.), including Sections 366.04, 366.05, and 366.06, F .S. 

Hedging 

Our analysis of this issue will begin by providing a background on how our policy on 
hedging has been developed and the key actions we have taken regarding the hedging programs 
that Florida's four largest IOUs use today. 

Background 

Hedging allows utilities to manage the risk of volatile swings in the price of fuel. Prior to 
2001, IOUs had carried out a small number of financial hedging transactions. In response to 
significant fluctuations in the price of natural gas and fuel oil during 2000 and 200 I, this 
Commission raised issues regarding the utilities' management of fuel price risk as part of the 
200 I fuel clause proceeding. The specific issues raised involved the reasonableness of hedging 
as a tool to manage fuel price risk and the appropriate regulatory treatment of hedging gains and 
losses. These issues were spun off to Docket No. 0 11605-EI for further investigation. 

At the hearing for Docket No. 011605-EI, parties reached a settlement of all issues. By 
Order No. PSC-02-1484-FOF-EI ("Hedging Order"),2 we approved the settlement of the issues. 
Specifically, the settlement provided a framework that incorporated hedging activities into fuel 
procurement activities. For natural gas, fuel oil, and purchased power, the settlement allowed 
Florida's generating IOUs to charge prudently incurred hedging gains and losses to the fuel 
clause. The Hedging Order specified that this Commission will review each lOU's hedging 
activities as part of the annual fuel proceeding. 

The Hedging Order required utilities to file risk management plans as part of true-up 
filings. The intent of this requirement was to allow this Commission and parties to the fuel 
docket to monitor utility hedging activities. As part of the annual final true-up filings in the fuel 
docket, utilities were required to state the volumes of fuel hedged, the type of hedging 
instruments, the average length of the tenn of the hedge positions, and fees associated with 
hedging transactions. 

Although the Hedging Order allowed utilities flexibility in the development of risk 
management plans, the order also set forth guidelines utilities were to follow. For example, the 
order required that risk management plans identify the objectives of the hedging programs and 
the minimum quantities to be hedged. The order also required that plans provide mechanisms 
and controls for the proper oversight within the utility of hedging activities, as well as include 
the method for assessing and monitoring fuel price risk. 

In tandem with Docket No. 0 11605-EI, Commission staff conducted a review of Internal 
Controls of Florida's Investor-Owned Utilities for Fuel and Wholesale Energy Transactions. 

1The Florida Retail Federation (FRF) filed a notice of joinder in OPC' s brief on the same date. 
20rder No. PSC-02-1484-FOF-EI, issued October 30, 2002, in Docket No. 011605-EI, In re: Review of investor­
owned electric utilities' risk management policies and procedures. 
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This study examined the practices, procedures, controls, and policies these companies followed 
when purchasing fossil fuels and wholesale energy. The study period looked at data from 1998 
through 200 I. The study concluded that Florida IOUs had engaged in physical hedging in fuel 
procurement but very limited financial hedging. At the time, the IOUs had not set up the proper 
controls to engage in extensive financial hedging. Also, for the period studied, TECO and Gulf 
had little exposure to the volatility of natural gas prices. 

The next time we reviewed our policy on hedging was at the 2007 fuel hearing. Parties 
raised questions regarding the period for which we were determining the prudent costs .of 
hedging activities. We deferred our decision on the prudence of 2007 hedging activity costs to 
2008 in order to allow for sufficient development of data and review of the matter. 

Following the 2007 fuel hearing, two audits of the lOU's hedging programs were 
conducted by Commission staff. First, staff conducted a management audit reviewing the IOUs' 
hedging programs to assess the costs and benefits realized since the entry of the Hedging Order. 
Also reviewed was the IOUs' accounting treatment of 2007 hedging activities to determine 
compliance with their risk management plans filed in 2006. 

The management audit assessed the current and historical strategies of the fuel 
procurement hedging programs within each company at that time, evaluated hedging objectives 
set forth in each company's risk management plan, and quantified the net costs and benefits of 
each company's hedging program. Specifically, the structure and perfonnance of hedging 
natural gas and fuel oil through the use of physical purchases and/or financial instruments for the 
years 2003 through 2007 was examined. Infonnation was collected regarding each company's 
policies and procedures, organizational charts, risk management plans, and historical hedging 
transactions, and an analysis conducted for each company. In June 2008, a report was issued 
entitled Fuel Procurement Hedging Practices of Florida's Investor-Owned Electric Utilities. 

In its 2008 report, Commission staff found that each company shared a universal goal in 
purchasing financial hedges for its fuel procurement; that is, to reduce the impacts of the price 
extremes that can occur in the natural gas and fuel markets. In their hedging activities, the 
companies were not attempting to speculate on price movements in the market. Rather each was 
working to stabilize its annual fuel costs by initializing and settling financial hedging 
transactions through authorized financial counterparties. The volumes of gas and fuel oil hedged 
were less than the total volumes expected to be purchased. Overall, staff believed that the use of 
financial hedges for fuel purchases provided a benefit to utility customers. 

In response to the deferral of the detennination of the prudent costs in the 2007 fuel 
hearing, on January 31, 2008, FPL filed a petition requesting that we approve FPL's proposed 
volatility mitigation mechanism (VMM) as an alternative to FPL's hedging program. The VMM 
proposal involved FPL collecting under recoveries of fuel costs over two years instead of one 
year, as is the current practice. On March II, 2008, a workshop was held to get stakeholder 
input on this proposal. All parties to the 2002 settlement attended. 

By Order No. PSC-08-0316-PAA-EI,3 we clarified the Hedging Order in several areas. 
IOUs were required to file a Hedging lnfonnation Report by August 15th of each year. We also 

30rder No. PSC-08-0316-PAA-EI, issued May 14, 2008, in Docket No. 08000 l-EI, In re: Fuel and purchased power 
cost recovery clause with generating performance inventive factor. 
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specified that it would make a determination of prudence of hedging results for the twelve month 
period ending July 31st of the current year. Additional workshops were held on June 9, 2008, 
and June 24, 2008, regarding FPL's VMM petition and guidelines for hedging programs. FPL 
withdrew its VMM petition on August 5, 2008. 

Following the workshops, we established guidelines for risk management plans by Order 
No. PSC-08-0667-PAA-EI.4 At that time we determined that utility hedging programs provide 
benefits to customers. The guidelines clarified the timing and content of regulatory filings for 
hedging activities, but allowed the IOUs flexibility in creating and implementing risk 
management plans. Each year in the fuel clause, our auditors review utility hedging results for 
the twelve month period ending July 31 of the current year. In addition, each year we approve 
the IOUs' risk management plans for hedging transactions the utility will enter the following 
year and beyond. 

No other hedging-related orders have been issued to date, although on several occasions 
since the issuance of these three orders, Commission staff has presented hedging-related 
information to us at our publically noticed Internal Affairs meetings. 

Since the 1990s, natural gas-fired generation has become a large part of the generation 
mix for Florida IOUs, and the increasing role for natural gas is expected to continue. Natural gas 
prices have been volatile over the years, with significant price spikes in 2000, 2003, 2005, and 
2008. Since 2008, natural gas supply has increased significantly due to shale gas production. 

Analysis 

This issue focuses on three somewhat overlapping arguments: (I) the significant 
opportunity costs of hedging programs that IOUs incurred as part of fuel costs paid by 
customers; (2) whether the volatility of natural gas prices has declined to the point where 
hedging is no longer effective or necessary; and (3) whether conditions in the natural gas market 
are stable and eliminate the need for hedging. 

The intervenors have argued in their briefs, supported by testimony of record, that 
hedging should be discontinued due to the large cumulative actual and projected net losses for 
each IOU from 2002 until 2015. The IOUs counter in their testimony and briefs that the purpose 
of hedging, as recognized in our previous hedging orders, is to reduce price volatility. While 
gains and losses can occur, the IOUs contend that assessing the merits of retaining hedging 
programs based on resultant gains or losses simply encourages price speculation, a practice that 
neither party believes to be in the ratepayers' best interests. 

IOU witnesses acknowledged that there have been significant net cumulative hedging 
losses for natural gas. FPL had losses of $3.5 billion for the period 2002 to 2014 for natural gas 
($3.162 billion when fuel oil hedging gains are included) and projects hedging losses of $490 
million for 2015. DEF incurred $1.2 billion in losses for the period 2002 to 2014 and estimates 
$196 million in losses for 2015. Gulf Power incurred $127 million in losses from 2002 to 2014 
and estimates $44 million for 2015. Tampa Electric incurred losses of $381 million for the 

40rder No. PSC-08-0667-PAA-EI, issued October 8, 2008, in Docket No. 080001-EI, In re: Fuel and purchased 
power cost recovery clause with generating performance inventive factor. 
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period 2002 to 2014 and estimates $40 million for 2015. FPL's recently approved Woodford 
project is also estimated to experience hedging losses for 2015. OPC witness Lawton testified 
that this prolonged period of losses should signal a re-evaluation of the necessity for hedging 
programs. However, there were earlier periods before 2008 when gains did offset losses. 
Customers have consistently benefited from falling prices for the unhedged portion of the IOUs' 
gas supply portfolios which fluctuates year to year based upon each lOU's approved Risk 
Management Plan. Each IOU witness testified that the goal of its hedging program was to 
reduce price volatility and that our previously approved hedging guidelines and procedures 
provide reasonable tradeoffs for mitigating volatility. 

We agree that the level of opportunity savings and costs - hedging gains and losses -
should not be a chief consideration in deciding whether to continue fuel price hedging. When 
gas prices are falling, losses will occur. Conversely, when gas prices are rising, gains will occur. 
The main objective of IOU hedging programs is to reduce the customer's exposure to fuel price 
volatility, not to reduce fuel costs. Therefore, these programs should be well disciplined to 
accomplish this objective and to be non-speculative. 

As emphasized by intervenors, the cumulative losses are currently large. These losses are 
the result of steadily falling natural gas prices in the open market. Customers continue to 
experience the benefits of the current downward trend in prices for the unhedged portions of the 
IOUs' natural gas purchases. Should the market price of natural gas trend or spike upward, 
hedging savings will occur but, overall, fuel costs will increase. 

OPC witness Lawton testified that since price volatility has decreased and is trending 
downward, hedging is unnecessary. IOU witnesses both agreed and disagreed that price 
volatility had decreased since 2001. DEF witness McAllister agreed with witness Lawton that 
natural gas prices are less volatile. Gulf witness Ball stated that Gulf does not forecast price 
volatility and suggests such a forecast is not possible. However, witness Ball also testified that, 
with a few exceptions, in recent history price volatility has been lower. TECO witness Caldwell 
agreed that fuel price volatility decreased during the period 1997 to 2015. 

FPL witness Yupp strongly disagreed with OPC's conclusion. While the price of natural 
gas has trended downward over the last several years, and the trend line in natural gas volatility 
has done the same, witness Yupp testified that the volatility of natural gas prices has varied 
considerably year to year. Thus, while the trend line for natural gas volatility shows a decline, 
there is a very low correlation of the trend line with the yearly data. That being the case, the 
trend line in price volatility is not a statistically valid predictor of next year's price volatility 
point. Based on this analysis, witness Yupp concluded that one cannot reasonably conclude that 
natural gas price volatility has decreased as natural gas prices have fallen or will decrease in the 
future. Witness Yupp testified that hedging had been successful in reducing price volatility as 
measured by the fact that FPL only met the plus or minus ten percent mid-course correction 
threshold established by Rule 25-6.0424, F .A. C., once for the period 2002 to 2014 with hedging. 
Had FPL not hedged, this threshold would have been exceeded nine times. Witness Yupp also 
testified that the current EIA forecasts for natural gas prices show a confidence interval of 
ranging more toward higher prices than lower prices. Gulf witness Ball affirmed this aspect of 
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the EIA forecast and OPC witness Lawton acknowledged this fact. The confidence intervals for 
natural gas prices included in EIA's forecast are consistent with the economic reality that gas 
prices cannot indefinitely continue to decrease as the price of any commodity cannot fall below 
the price of production for sustained periods of time. 

OPC has argued that the annual fuel factor smoothes out price volatility and is a cost-free 
alternative to hedging. Witness Lawton stated that the annual or level fuel factor effectively 
shields customers from day-to-day changes in market prices. However, witness Lawton 
acknowledges that the cumulative effect of unexpected changes in market prices could lead to a 
mid-course correction to fuel factors. DEF witness McCallister agreed that the level fuel factor 
can reduce the customer's exposure to price volatility within any given year, assuming no mid­
course correction. However, without hedging true-up amounts in subsequent years could be 
significant. TECO witness Caldwell testified that while the annual fuel factor provides some 
smoothing over a twelve month period, it does not limit the potential for fuel costs to increase or 
decrease, i.e., fuel price volatility. Witness Caldwell also testified that spreading an under­
recovery over more time, as suggested by FPL in 2008 by its validation mitigation mechanism 
(VMM), without hedging any portion of the natural gas portfolio presents a risk of stacking 
under-recoveries if prices rise making the rate impact on ratepayers even greater. 

The record is clear that setting a level or annual factor has some smoothing effect within 
any given year assuming no mid-course corrections. The record is also clear that by providing 
certainty to a portion of expected gas consumption, hedging reduces annual true-up amounts and 
the number of mid-course corrections required by our rules. 

A review of the testimony reveals that both intervenor and IOU witnesses generally agree 
that price volatility cannot be accurately or consistently forecasted. The record before us 
indicates that from 2002 to date natural gas price volatility has varied up and down significantly, 
with 2009 and 2014 reaching levels of 99.6 percent and 96.7 percent, respectively. Therefore, 
while natural gas prices have trended downward in the last few years, the level of price volatility 
cannot be predicted with any certainty. It is important to remember that the impact on ratepayers 
of even small variations in the price of natural gas is significant, e.g., a one cent change in 
natural gas prices results in $6 million in additional fuel expense for FPL's customers. The 
increased dependence on natural gas for each of Florida's IOUs means customers will have 
significant exposure to the uncertainties of natural gas prices if hedging were completely 
discontinued. 

As stated in our past decisions, the objective of the IOUs' hedging programs is to reduce 
the customers' exposure to price volatility. Currently, natural gas prices are low compared to 
prices since 2008. One could reasonably assume that prices are more likely to rise than to 
continue downward, and FPL witness Yupp provides calculations, reasons, and an opinion 
supporting this possibility. That prices may be approaching or going below the variable cost of 
production is a noteworthy consideration. However, the low prices and possible price direction 
should not be a chief consideration since it would necessarily involve some degree of speculation 
about the future direction of prices. 
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Intertwined with price volatility are the supply and demand conditions of the natural gas 
market. All witnesses agreed that natural gas market conditions in 2015 are different from those 
of 2002. All witnesses agreed that the growth of shale gas production has increased the supply 
of natural gas. TECO witness Caldwell noted that the natural gas market seems to move in 
cycles of significant production increases, due to new sources, followed by increases in demand 

Natural gas prices are more volatile when weather events affect supply or demand. In 
January 2014, the polar vortex had a significant effect on natural gas prices. Weather events, 
such as very cold periods during the winter, can increase demand, prices, and volatility. 
However, additional pipelines under construction that connect the Marcellus Shale to 
northeastern states may diminish this effect. 

Regarding shale gas production and the current abundant supply of natural gas, FPL 
witness Yupp noted that the market price may be below the cost of production for many 
producers. The market price cannot be below the cost of production for any extended period of 
time. He further noted that production costs vary among producers. Rig counts are down and 
this could impact gas supply, but this too may not be a complete indicator of future gas 
production. 

Gulf witness Ball alluded to future events that could disrupt shale gas production, e.g., 
existing or proposed local, state, or federal environmental regulations either banning or 
restricting shale gas production, or increased demand for natural gas based upon federal power 
plant regulations reducing carbon emissions. He testified that OPC has minimized any potential 
threats to shale gas production. However, while opining that environmental concerns have 
largely been put to rest, OPC witness Lawton acknowledged that New York currently bans 
hydraulic fracking. 

Demand for natural gas, particularly for electric generation, for both Florida and the 
country as a whole is increasing. In 2016, DEF, FPL, TECO and Gulf estimate 73, 72,52 and 44 
percent of their generation, respectively, will be from natural gas. In addition, natural gas will 
begin to be exported in late 2015, and a number of export terminals are under construction or are 
planned. 

The decision of whether to continue fuel price hedging turns on what one expects price 
volatility and natural gas market conditions to do in the future. While natural gas prices have 
trended down, price volatility is uncertain and cannot be reliably forecasted. What this record 
clearly establishes is that without hedging, customers have a very significant exposure to natural 
gas price volatility due to a very dynamic natural gas market. Today natural gas prices are low 
and gas supply is forecasted to be abundant. However, demand for natural gas is increasing and 
is heavily influenced by weather and uncertain supply conditions. Given these factors, on 
balance we find that the continuation of natural gas hedging process as outlined in our previous 
orders is in the customers' best interests. 

Our decision to continue hedging at this time is based on the evidence presented in this 
record which in large part consists of arguments to either completely eliminate hedging or to 
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continue the procedures in place at this time. There was no written testimony from any party and 
very limited cross examination on possible changes to the manner in which the IOUs conduct 
natural gas financial hedging activities or alternatives to hedging: cost sharing of hedging gains 
and losses between the IOUs and ratepayers, alternative accounting treatment for recovery of 
gains and losses (VMM program), or imposing limits on the percentage of natural gas purchases 
hedged. All witnesses agreed that any changes to the hedging protocol should be prospective 
and that the current hedges should be allowed to terminate on their original contract dates. 
Notwithstanding our decision on hedging, we recognize that the cost of this program is 
significant by any measure for each Florida IOU and deserves further analysis. Therefore, we 
direct our staff, in conjunction with the parties to this docket, to explore possible changes to the 
current hedging protocol that will minimize potential losses to customers. 

Risk Management Plans 

Consistent with our decision above, we find that the 20 16 Risk Management Plans of 
DEF, FPL, TECO and Gulf shall be approved. Each plan provides the appropriate governance 
for a well-disciplined and prudently managed utility hedging program and is consistent with the 
Hedging Guidelines. These plans are structured to reduce price volatility risk in a structured 
manner and with the exception of FPL's plan, which includes participation in the· Woodford Gas 
Reserves Project, is very similar to risk management plans approved in past years. 

Company-Specific Fuel Adjustment Issues 

Florida Power & Light Company 

Woodford Gas Reserve Project 

On June 25, 2014, FPL petitioned the Commission for a determination that it was prudent 
for FPL to acquire an interest in a natural gas reserve project (the Woodford Project) and that the 
revenue requirement associated with investing in and operating the gas reserve project was 
eligible for recovery through the Fuel Clause. In Order No. PSC-15-0038-FOF-EI5 (Woodford 
Order), the Commission found that the Woodford Project was in the public interest and its costs 
were recoverable through the Fuel Clause. OPC and FIPUG have filed appeals of the Woodford 
Order with the Florida Supreme Court, which are pending as of the date of this order6

• 

As summarized in the Woodford Order, the Woodford Project is a capital investment by 
which FPL invests directly in shale gas reserves in the Woodford Shale region of Oklahoma and 
ratepayers pay natural gas production costs rather than the market price on the physical gas 
produced. 

50rder No. PSC-15-0038-FOF-EI, issued January 12, 2015, in Docket No. 150001-EI, In re: Fuel and purchased 
power cost recovery clause with generating performance incentive factor. 
60n March 30, 2015, the Florida Supreme Court consolidated OPC's three appeals and the FIPUG appeal into a 
single case (Florida Supreme Court Case No. SC 15-95). 
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Historically, production costs have been less volatile than market prices. We find 
the Woodford Project will act as a hedge that is designed to decouple costs from 
market prices.7 The Woodford Project costs are based solely on the operations and 
maintenance costs, and on the investment that is required, and is essentially fixed. 
FPL purchases more natural gas than any other electric utility in the country. The 
reality is that in this state, and nationally, we continue to grow the need for natural 
gas to provide electricity as we move away from coal. Although the Woodford 
Project is relatively small and will have a small effect on FPL's overall cost of 
natural gas and on price hedging, it will act as a long-term physical hedge (30 
years or longer in duration) compared to financial hedges, which typically lock in 
prices for 12 - 24 months. Fuel and related costs that are subject to volatile 
changes are recoverable through the Fuel Clause.8 We have allowed non-fuel 
items to be recovered through the Fuel Clause as long as they are projected to 
result in fuel savings.9 FPL's natural gas price forecasts of October 2013 and July 
2014 indicate that the Woodford Project will likely produce positive customer 
fuel savings over the life of the Project based on combinations of two factors: well 
productivity and natural gas market price. Under FPL's July 2014 natural gas 
price forecast, 6 of 9 sensitivities produce positive customer savings .... 

Order No. PSC-15-0038-FOF-EI at pp. 4-5. 

The Woodford Project order is presently on appeal at the Florida Supreme Court. 
However, no motions to stay have been filed and the Woodford Order remains in full force and 
effect. Further, FPL has moved forward with its investment, and drilling and production activity 
began earlier this year. Therefore, we find that FPL is entitled to recover its Woodford Project 
costs through the Fuel Clause in the amount of $24,611 ,461 for the period January 2015 through 
December 2015. For the period January 2016 through December 2016, we find that the 
appropriate projected costs FPL shall be allowed to recover through the Fuel Clause for the 
Woodford natural gas exploration and production project is $53,777,690. 

Florida Public Utilities Company 

FPL Interconnection and legal and consultant fees 

FPUC has requested that it be allowed to recover $107,333 in 2016, representing the 
depreciation expense, taxes other than income taxes and a return on investment associated with 
the $3.5 million dollar cost of rerouting FPUC's 138 KV transmission line to parallel an existing 

7Customers currently bear certain drilling, production, and shale gas risks (earthquakes, environmental issues, etc.) 
as these factors are embedded in the market price of gas. 
80rder No. 14546, issued July 8, 1985, in Docket No. 850001-EI-B, In re: Cost recovery Methods for Fuel-Related 
Expenses. 
90rder Nos. PSC-97-0359-FOF-EI, issued March 31, 1997, in Docket 970001-EI, In re: Fuel and purchased power 
cost recovery clause and generating performance incentive factor (FPL investment in rail cars) and PSC-01-2516-
FOF-EI, issued December 26,2001, in Docket 010001-EI, In re: Fuel and purchased power cost recovery clause and 
generating performance incentive factor (Incremental Power Plant Security Costs). 
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FPL 230 KV line and upgrading FPL's substation to accommodate this interconnection. At this 
time, FPUC's I38 KV transmission is directly connected to the JEA I38 KV transmission 
network. If construction is started in 20 I6, the completion date is expected during the latter half 
of 20I7. FPUC has estimated that savings will result from this interconnection for essentially 
two reasons: I) improved system reliability on FPUC's transmission system; and 2) the ability to 
purchase power from other wholesale providers without incurring additional transmission 
wheeling costs which should result in lower purchased power costs. FPL will be constructing the 
transmission line with the costs to be reimbursed by FPUC. 

FPUC does not generate any electricity but is solely dependent on wholesale purchase 
power agreements to meet its capacity and energy needs. At this time, FPUC has wholesale 
power purchase agreements with JEA which serve its Northeast Division (Amelia Island) and 
Gulf Power Company (Gulf) which serve its Northwest Division (Marianna). Both of these 
wholesale purchased power contracts include payments for JEA's and Gulfs transmission rate 
base costs to provide power to FPUC. However, FPUC does not currently recover any of its own 
transmission rate base costs through the fuel clause. FPUC's current contract with JEA is set to 
expire on December 3I, 20I7, the same time that FPUC's interconnection with FPL is expected 
to be completed. FPUC is required to purchase all of its wholesale purchased power from JEA 
during the term of the current contract. Thus, the projected $2.3 million in savings for future 
purchased power costs associated with the FPL interconnection cannot materialize until after 
January I, 20 I8. 

FPUC intends to issue a request for proposals (RFP) soliciting capacity and energy for 
delivery beginning in 20 I8. FPUC anticipates that as a result of its RFP it will be able to 
contract for wholesale capacity and energy at significantly lower rates once the FPL 
interconnection is completed. 

Our basic guidelines for recovery of capital costs through the fuel adjustment clause are 
found in Order No. I4546. 10 Since the issuance of Order No. I4546 in I985, we have issued I9 
orders interpreting and applying these two principles to various proposed rate base capital costs 
for which recovery through the fuel clause was requested. 11 FPUC's arguments focus on why its 
proposed transmission project qualifies for recovery through the fuel adjustment clause. 

However, OPC, FRF, FIPUG, and PCS all take the position that the rate case stipulation 
and settlement agreement entered into between OPC and FPUC on August 29, 20I4 and 

100rder No. 14546, issued on July 8, 1985, in Docket No. 850001-EI,-B, In re: Cost Recovery Methods for Fuel­
Related Expenses. 
110rder No. PSC-11-0080-PAA-EI, issued on January 31, 20 II, in Docket No. I 00404-EI, In re: Petition by Florida 
Power & Light Company to recover Scherer Unit 4 Turbine Upgrade costs through environmental cost recovery 
clause or fuel cost recovery clause (This order includes a list of all orders between 1985 and 2005); Order No. PSC-
12-0498-PAA-EI, issued on September 27, 2012, in Docket No. 120153-EI, In re: Petition to recover capital costs of 
Polk Fuel Cost Reduction Project through the Fuel Cost Recovery Clause. by Tampa Electric Company; Order No. 
PSC-13-0505-P AA-EI, issued on October 28, 2013, in Docket No. 130 198-EI, In re: Petition for prudence 
determination regarding new pipeline system by Florida Power & Light Company; Order No. PSC-14-0309-PAA­
EI, issued on June 12, 2014, in Docket No. 140032-EI, In re: Petition to recover capital costs of Big Bend fuel cost 
reduction project through the fuel cost recovery clause. by Tampa Electric Company; Order No. PSC-1 5-0038-FOF­
EI, issued on January 12, 20 I 5, in Docket No. I 5000 l-EI, In re: Fuel purchased power cost recovery clause with 
generating performance incentive factor. 
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approved by this Commission in Order No. PSC-14-0517-S-EI, issued on September 29, 2014, 
(Order No. PSC-14-0517) 12 prohibits the recovery of costs associated with the FPL 
interconnection through the fuel clause. 

Section I, Term, of the settlement agreement prohibits FPUC from increasing its base 
rates during the minimum term of the agreement, or until after December 31, 2016. The 
settlement agreement also states in Section VI, Other Cost Recovery, as follows: 

Nothing in this agreement shall preclude the Company from requesting the 
Commission to approve the recovery of costs that are: (a) of a type which 
traditionally and historically would be, have been, or are presently recovered 
through cost recovery clauses or surcharges or (b) incremental costs not currently 
recovered in base rates which the Legislature or Commission determines are 
clause recoverable subsequent to the approval of this settlement. Except as 
provided in this Agreement, it is the intent of the Parties in this Paragraph VI that 
FPUC not be allowed to recover through cost recovery clauses increases in the 
magnitude of costs, incurred after implementation of the new base rates, of types 
or categories (including but not limited to, for example, investment in and 
maintenance of transmission assets) that have been traditionally and historically 
recovered through FPUC's base rates. · 

Additionally, FPUC has included actual and estimated consulting and legal fees in its fuel 
costs for 2014, 2015, and 2016. Actual costs included in its 2014 true-up calculation are 
$122,933. FPUC included $111,135 in its 2015 estimated/actual costs, and $387,000 its 2016 
projected costs. 

FPUC believes that costs incurred and projected to be incurred for the FPL 
interconnection and contracted consultants and legal services are directly fuel-related and will 
ultimately produce fuel savings that will flow to FPUC's customers through the fuel adjustment 
clause, and thus, are appropriate for recovery through the fuel cost recovery clause. FPUC 
argued that this Commission has clearly stated that the purpose of the clause proceedings is to 
provide for recovery of volatile costs that tend to fluctuate between rate case proceedings, which 
if incorporated in base rates, would unduly penalize the utility or its customers. 13 

No party filed testimony in the proceeding in opposition to FPUC's requested legal and 
consulting fees. In support of its request, FPUC witness Young argued that the consultants hired 
by FPUC engaged in activities related to the negotiation of a new power purchased contract with 
Eight Flags Energy, modification of FPUC's existing agreement with Rayonier Performance 
Fibers, and analysis of FPUC's current power purchase agreement to determine opportunities to 
produce fuel cost reductions. FPUC witness Cutshaw emphasized that the costs being requested 
are not associated with administrative functions associated with fuel procurement, nor associated 

120rder No. PSC-14-0517-S-EI, issued on September 29, 2014, in Docket No. 140025-EI, In re: Application for rate 
increase by Florida Public Utilities Company. 
13

0rder No. PSC-05-0748-FOF-EI, issued July 14, 2005, in Docket No. 041272-EI, at p.37, In Re: Petition for 
approval of storm cost recovery clause for recovery of extraordinary expenditures related to Hurricanes Charley. 
Frances. Jeanne. and Ivan. by Progress Energy Florida. Inc. 
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with the Company's internal staff responsible for fuel procurement. FPUC witness Young stated 
that the costs FPUC is seeking to recover are similar to costs we have traditionally and 
historically allowed to be recovered through the fuel clause. In addition, witness Young pointed 
out that the costs requested have not been included in FPUC's base rates as these costs are 
volatile and fluctuate between rate case proceedings. 

FPUC argued that it has met its burden of proof by demonstrating that the legal and 
consulting fees it proposes for recovery through the fuel clause are: (I) prudent expenses 
associated with retaining outside expertise that the Company does not otherwise have in-house; 
(2) work for which these consultants were retained are associated with projects that are either 
currently producing fuel savings or are reasonably expected to produce savings for the Company 
and its customers; and (3) expenses of a type that we have traditionally allowed FPUC to recover 
through the fuel adjustment clause. 

OPC argued that the settlement agreement precludes FPUC from seeking recovery in the 
fuel clause of its legal and consulting fees as does Order No. 14546. It is OPC's position that 
FPUC is barred from seeking recovery in the fuel clause for the cost of types or categories that 
have traditionally and historically been recovered through FPUC's base rates. In addition, OPC 
argued that the base rate freeze provision in the settlement agreement also prohibits FPUC from 
recovering these costs through cost recovery clauses. 

OPC contended that consulting and legal generation-related costs have traditionally and 
historically been recovered through base rates for both FPUC and other electric utilities. OPC 
acknowledged that FPUC was allowed recovery through the fuel clause of its legal and 
consulting fees associated with the issuance and evaluation of RFPs for purchased power 
agreements. 14 However, it is OPC's contention that generic legal and consulting activities have 
not been specifically identified and allowed to be recovered through the fuel clause. 

In addition, OPC argued that Order No. 14546 sets forth the policy that costs permitted 
for recovery through the fuel clause must produce fuel savings contemporaneous with cost 
recovery. OPC asserted that FPUC is merely speculating that the consulting and legal activities 
for which it is seeking recovery in 2015 and 2016 will actually result in lower purchased power 
costs. While FPUC witness Young testified that some of the consultant and legal activities 
"produced" savings, OPC argued that he could identify no specific savings that were achieved as 
a result of those activities. OPC also maintained that FPUC conceded that the outside consulting 
and legal fees are fuel procurement and administration charges or costs that Order No. 14546 
specifically precludes from recovery through the fuel clause 

14 Order No. PSC-05-1252-FOF-EI (Order No. 05-1252), issued in December 23, 2005, in Docket No. 05000 l-EI, In 
re: Fuel and purchased power cost recovery clause with generating performance incentive factor. 
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Our basic ~uidelines for recovery of costs through the fuel adjustment clause are found in 
Order No. I 4546. 5 In Order No. I 4546 the parties stipulated to, and we approved, two basic 
principles for recovery of expenses through the fuel clause: 

I . When similar circumstances exist, the Commission should attempt to treat, 
for cost recovery purposes, specific types of fossil fuel-related expenses in a 
uniform manner among the various electric utilities. At times, however, it may be 
appropriate to treat similar types of expenses in dissimilar ways. 

2. Prudently incurred fossil fuel-related expenses which are subject to 
volatile changes should be recovered through an electric utility's fuel adjustment 
clause. The volatility of fossil fuel-related costs may be due to a number of 
factors including, but not necessarily limited to: price, quantity, number of 
deliveries, and distance. Except as noted below, these volatile fossil fuel-related 
charges are incurred by the utility for goods obtained or services provided prior to 
the delivery of fuel to the electric utility's dedicated storage facilities. (Dedicated 
storage facilities mean storage facilities which are used solely to serve the 
affected electric utility.) All other fossil fuel-related costs should be recovered 
through base rates. 16 

In addition, the parties recommended that the policy be flexible so that costs normally 
recovered through base rates could be recovered through the fuel adjustment clause where the 
utility took advantage of a cost-effective transaction and those costs were not recognized or 
anticipated in the level of costs used to establish the utility's base rates. In those instances, "[t]he 
Commission shall rule on the appropriate method of cost recovery based upon the merits of each 
individual case."17 Order No. I4546 was intended to identify costs that were appropriate for cost 
recovery yet recognize that we retain the ability in individual cases to rule on the method of cost 
recovery. 

As the starting point of our analysis, we disagree with OPC that FPUC has not 
"traditionally and historically" recovered consulting and legal fees through the fuel clause. In 
Docket Nos. 06000I-EI, 07000I-EI, 08000I-EI, 09000I-EI, IOOOI-EI, I IOOOI-EI, I2000I-EI, 
I 3000 I -EI, and I 4000 I -EI, legal and consulting fees associated with fuel-related work were 
included in FPUC's true-up filings which we approved without objection. Further, in Order No. 
PSC-05- I 252, we approved the recovery of fees for Christensen and Associates related to the 
preparation and evaluation of a RFP for purchased power for its Northwest Division. In Order 
No. PSC-05- I 252, we cited the fact that FPUC was a small, non-generating, investor-owned 
electric utility that did not have the resources internally to prepare an RFP and evaluate 
responses. 18 Because FPUC has "traditionally and historically" recovered these types of costs 
through the fuel clause, we find that the terms of the settlement agreement do not apply and do 
not prohibit recovery through the fuel clause at this time. 

15 Order No. 14546, issued on July 8, 1985, in Docket No. 850001-EI,-B, In re: Cost Recovery Methods for Fuel­
Related Expenses. 
16 Id. at p.2. 
17 Id. at p. 3. 
18 Order No. PSC-05-1252-FOF-EI, issued December 23, 2005, in Docket No. 050001-EI, In re: Fuel and purchased 
power cost recovery clause with generating performance incentive factor. 
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FPUC has been aggressively seeking opportunities to reduce fuel costs to its consumers. 
To properly and thoroughly explore fuel-saving opportunities, FPUC engages legal and 
consulting assistance as it continues to lack in-house expertise. The costs that FPUC is 
requesting to be recovered in this proceeding are associated with legal and consulting fees 
incurred in the development and enactment of projects designed to reduce fuel rates to FPUC's 
customers, costs associated with the development and negotiations of power supply contracts, 
and costs to consultants engaged in performing due diligence in review and analysis of the 
Renewable Energy Agreement between FPUC and Rayonier. 

In 2016, FPU C will begin discussions with various purchased power providers in 
preparation for the 2017 expiration of its Northeast Division wholesale power contract with JEA. 
FPUC is presently reliant upon JEA for all its power needs in its Northeast Division and is 
prohibited from taking power from another wholesale power provider until the expiration of its 
wholesale power purchase agreement in December 2016. In order to obtain the lowest price and 
most favorable terms in its wholesale power contract to serve its Northeast Division, FPUC 
needs significant research, analysis, and negotiation unavailable in-house. These consulting and 
legal fees are not currently being recovered in FPUC's base rates. Nor were these fees 
anticipated in FPUC's last rate c~se, as these types of costs fluctuate significantly from year to 
year. 

We find that there is no compelling reason to deviate from our past decisions. FPUC 
remains a small, non-generating electric utility lacking the in-house expertise to find and 
evaluate potential opportunities for fuel savings and craft and evaluate requests for proposals for 
generation needs. These costs were not included in its last rate case. At the time of its last rate 
case, similar costs were being recovered through the fuel clause. The costs FPUC is requesting 
for recovery through the fuel clause are not related to FPUC's internal staff for routine fuel and 
purchased power procurement and administration. FPUC projects that the opportunities being 
evaluated by its contracted consultants and legal professionals will result in fuel savings. 

All parties agree that the proposed interconnection with FPL will result in improved 
system reliability for Amelia Island. Nor is there disagreement that interconnection with FPL 
will offer wholesale power purchase options not currently available to FPUC when its wholesale 
power agreement with JEA expires in December 2016. The disagreement rests with OPC's 
conclusion that Order No. 14546 prohibits cost recovery until cost savings are received by 
ratepayers. We do not read Order No. 14546 that restrictively. 

Therefore, we find that the interconnection with FPL and the consulting and legal fees 
associated with the development and enactment of projects designed to reduce fuel rates to 
FPUC's customers, costs associated with the development and negotiations of power supply 
contracts, and costs to consultants engaged in performing due diligence in review and analysis of 
the Renewable Energy Agreement between FPUC and Rayonier shall be recovered through the 
fuel cost recovery clause. Further, as agreed to by FPUC at hearing, the consultant's costs for 
the preparation of Commission filings for the consolidation of FPUC's fuel divisions shall be 
removed from its requested costs included in its true-up and projected filings. In order to 
facilitate that adjustment, we direct FPUC to file revised true-up and projection schedules 
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reflecting removal of the costs associated with the preparation of Commission filings within 20 
days of our vote. 

Final fuel true-up amounts 

FPUC has removed $2,046 in expenses associated with consultant fees from its request 
for cost recovery of the final true-up amounts for the period January 2014 through December 
2014. The expenses were for work performed to restructure FPUC's Fuel schedules (A­
Schedules and E-Schedules), when the Northeast and Northwest Divisions were consolidated. 
The appropriate final fuel adjustment true-up amount for the period January 2014 through 
December 2014 is properly reflected in the brief FPUC filed on November 13, 2015. Therefore, 
we find that the appropriate final fuel adjustment true-up amount for the period January 2014 
through December 2014 is an under-recovery of $1,474,307. 

FPUC has removed $4,532 in expenses from its request for cost recovery of the final 
true-up amounts for the period January 2015 through December 2015. The expenses were for 
work performed to restructure FPUC's Fuel schedules (A-Schedules and E-Schedules), when the 
respective divisions were consolidated. The appropriate fuel adjustment actual/estimated true-up 
amount for; the period January 2015 through December 2015 is properly reflected in the brief 
FPUC filed on November 13, 2015. Therefore, we find that the appropriate fuel adjustment 
actual/estimated true-up amount for the period January 2015 through December 2015 is an 
under-recovery of $1 07,841. 

FPUC has removed $6,578 from its request for cost recovery of 2014 and 2015 true-up 
amounts. This amount is the sum of the expense amounts referenced above and properly 
reflected in the brief FPUC filed on November 13, 2015. Therefore, we find that the appropriate 
total fuel adjustment true-up amount to be collected from January 2016 through December 2016 
is an under-recovery of $1 ,582, 148. 

Consistent with our decision including the FPL interconnection and legal and consulting 
fees, the appropriate projected total fuel and purchased power cost recovery amounts for FPUC 
for the period January 2016 through December 2016 is $67,488,997. 

FPUC has removed expenses associated with the preparation of Commission filings from 
its request for cost recovery of 2014 and 2015 true-up amounts. Therefore, we find that the 
appropriate projected net fuel and purchased power cost recovery and Generating Performance 
Incentive amounts to be included in the recovery factor for the period January 2016 through 
December 2016 is $68,971,145. 

Based on previous adjustments made we find that the appropriate levelized fuel cost 
recovery factor for FPUC for the period January 2016 through December 2016 is 6.692 cents per 
kilowatt hour. 
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Based on the previous adjustments made, we find that the appropriate fuel cost recovery 
factors for FPUC for each rate class/delivery voltage level class adjusted for line losses is as 
stated below: 

R t S h d I a e c e u e Ad" uustment 
RS $0.I06I9 

GS $0.IOI69 

GSD $0.09709 

GSLD $0.09407 

LS $0.072II 

Step rate for RS 

RS Sales $0.I06I9 

RS with less than I ,000 kWh/month $0.IOI88 

RS with more than I ,000 kWh/month $0.1I438 

The appropriate adjusted Time of Use (TOU) and Interruptible rates for the Northwest Division 
are: 

1meo se nterrupt1 e fU /1 "bl 
Rate Schedule Adjustment On Peak Adjustment Off Peak 

RS $0.I8588 $0.06288 

GS $0.I4I69 $0.05I69 

GSD $0.I3709 $0.06459 

GSLD $0.I5407 $0.06407 

Interruptible $0.07907 $0.09404 
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Effective Date 

Per stipulation of the parties, the new factors shall be effective beginning with the first 
billing cycle for January 2016 through the last billing cycle for December 2016. The first billing 
cycle may start before January I, 2016, and the last cycle may be read after December 31, 2016, 
so that each customer is billed for twelve months regardless of when the recovery factors became 
effective. The new factors shall continue in effect until modified by us. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that the findings set forth in the 
body of this Order are hereby approved. It is further 

ORDERED that the stipulations of the parties contained in the Notice of Stipulations 
filed on October 30, 2015, as modified by our bench decision, attached hereto as Attachment A, 
is incorporated into and made a part of this Order. It is further 

ORDERED that Florida Power & Light Company, Florida Public Utilities Company, 
Gulf Power Company, Duke Energy Florida, LLC., and Tampa Electric Company are hereby 
authorized to apply the fuel cost recovery factors set forth herein during the period January 2016 
through December 2016. It is further 

ORDERED that the estimated true-up amounts contained in the fuel cost recovery factors 
approved herein are hereby authorized subject to final true-up and further subject to proof of the 
reasonableness and prudence of the expenditures upon which the amounts are based. It is further 

ORDERED that Florida Power & Light Company, Florida Public Utilities Company, 
Gulf Power Company, Duke Energy Florida, LLC, and Tampa Electric Company are hereby 
authorized to apply the capacity cost recovery factors set forth herein during the period January 
2016 through December 2016. It is further 

ORDERED that the estimated true-up amounts contained in the capacity cost recovery 
factors approved herein are hereby authorized subject to final true-up and further subject to proof 
of the reasonableness and prudence of the expenditures upon which the amounts are based. It is 
further 

ORDERED that the Fuel and Purchased Power Cost Recovery Clause With Generating 
Performance Incentive Factor docket is an on-going docket and shall remain open. 
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SBr 

By ORDER of the Florida Public Service Commission this 23rd day of December, 2015. 

Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, f-lorida 32399 
(850) 41 3-6770 
WV.'Vv. floridapsc.com 

Copies furnished: A copy of th is document is 
provided to the parties of record at the time of 
issuance and. if applicable. interested persons. 

NOTICE or: f-URTHER PROCEEDINGS OR JUDICIAL REVIEW 

The f-lorida Public Service Commission is requ ired by Section 120.569( l ), Florida 
Statutes, to noti fy parties of any administrative hearing or judicial review of Commission orders 
that is avai !able under Sections 120.57 or !20.68, Florida Statutes. as well as the procedures and 
time limits that apply. This notice should not be construed to mean all requests for an 
administrative hearing or judicial review will be granted or resu lt in the relief sought. 

Any party adversely affected by the Commission's f·inal action in this matter may request: 
I) reconsideration of the decision by ti ling a motion for reconsideration with the Office of 
Commission Clerk. 2540 Shumard Oak Boulevard. Tallahassee. f-lorida 32399-0850. within 
fi fteen ( 15) days of the issuance of this order in the form prescribed by Rule 25-22.060, Florida 
Administrative Code; or 2) judicial review by the r:Jorida Supreme Court in the case of an 
electric. gas or telephone utility or the First District Court of Appeal in the case of a water and/or 
wastewater utili ty by filing a notice of appeal with the Office of Commission Clerk. and tiling a 
copy of the notice of appeal and the ~iling fee \·Vith the appropriate court. This tiling must be 
completed within thit1y (30) days after the issuance of thi s order, pursuant to Rule 9.11 0, Florida 
Rules of Appellate Procedure. The notice of appeal must be in the form specified in Ru le 
9.900(a), Florida Rules of Appellate Procedure. 
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STIPULATIONS 

ATTACHMENT A 

ISSUE 2A: The Commission should approve as prudent DEF's actions to mitigate the 
volatility of natural gas, residual oil, fuel oil, and purchased power prices, as 
reported in D EF' s April 2015 and August 2015 hedging reports. 

ISSUE 2C: No adjustments are needed to account for replacement costs associated with the 
July 2014 forced outage at the Hines plant. 

ISSUE 3A: Yes, the Commission should approve as prudent FPL's actions to mitigate the 
volatility of natural gas, residual oil, fuel oil, and purchased power prices, as 
reported in FPL' s April 20 15 and August 2015 hedging reports. 

ISSUE 3C: The total gain in 2014 under the Incentive Mechanism approved in Order No. 
PSC-13-0023-S-EI, was $67,626,867. This amount should be shared between 
FPL and its customers, with FPL retaining $12,976,120. 

ISSUE 3D: The appropriate amount of Incremental Optimization Costs under the Incentive 
Mechanism that FPL should be allowed to recover through the fuel clause for 
Personnel, Software, and Hardware costs for the period January 2014 through 
December 2014 is $460,428. 

ISSUE 3E: The appropriate amount of Incremental Optimization Costs under the Incentive 
Mechanism that FPL should be allowed to recover through the fuel clause for 
variable power plant O&M costs incurred to generate output for wholesale sales 
in excess of 514,000 megawatt-hours for the period January 2014 through 
December 2014 is $2,259,985. 

ISSUE 3F: The appropriate amount of Incremental Optimization Costs under the Incentive 
Mechanism that FPL should be allowed to recover through the fuel clause for 
Personnel, Software, and Hardware costs for the period January 20 15 through 
December 2015 is $441 ,826. 

ISSUE 3G: The appropriate amount of Incremental Optimization Costs under the Incentive 
Mechanism that FPL should be allowed to recover through the fuel clause for 
variable power plant O&M costs incurred to generate output for wholesale sales 
in excess of 514,000 megawatt-hours for the period January 2015 through 
December 2015 is $2,759,649. 

ISSUE 3H: The appropriate amount of Incremental Optimization Costs under the Incentive 
Mechanism that FPL should be allowed to recover through the fuel clause for 
Personnel, Software, and Hardware costs for the period January 2016 through 
December 2016 is $4 73,512 
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ISSUE 31: The appropriate amount of Incremental Optimization Costs under the Incentive 
Mechanism that FPL should be allowed to recover through the fuel clause for 
variable power plant O&M costs incurred to generate output for wholesale sales 
in excess of 514,000 megawatt-hours for the period January 2016 through 
December 2016 is $1 ,498,826. 

ISSUE 3J: This issue has been deferred until 2016 to allow FPL to continue negotiations for 
potential reimbursement of St. Lucie 2 replacement power costs associated with 
the extended refueling outage in 2014. 

ISSUE 3N: The Commission should approve FPL's proposed generation base rate adjustment 
(GBRA) factor of 3.899 percent for the Port Everglades Energy Center (PEEC) 
expected to go in-service on June I, 2016. 

ISSUE 30: This issue has been dropped with the understanding that any party may raise it 
again in the 2016 proceeding. 

ISSUE 3P: FPL has properly reflected in the fuel and purchased power cost recovery clause 
the effects of acquiring the Cedar Bay facility and terminating the existing Cedar 
Bay power purchase agreement consistent with the terms of the settlement 
agreement between FPL and OPC approved in Docket No. 150075-EI. 

ISSUE 5A: The Commission should approve as prudent Gulfs actions to mitigate the 
volatility of natural gas, residual oil, fuel oil, and purchased power prices, as 
reported in Gulfs April2015 and August 2015 hedging reports. 

ISSUE 6A: The Commission should approve as prudent TECO's actions to mitigate the 
volatility of natural gas, residual oil, fuel oil, and purchased power prices, as 
reported in TECO's April2015 and August 2015 hedging reports. 

ISSUE 6C: The appropriate amount of capital costs for the Big Bend fuel conversion project 
that TECO should be allowed to recover through the Fuel Clause for the period 
January 2015 through December 2015 is $3,744,426. 

ISSUE 60: The appropriate amount of capital costs for the Big Bend fuel conversion project 
that TECO should be allowed to recover through the Fuel Clause for the period 
January 2016 through December 2016 is $4,894,041. 

ISSUE 6E: No adjustments are needed to account for replacement costs associated with the 
June 2015 forced outage at Big Bend Unit 2. 

ISSUE 6F: The cost of the natural gas burned during the testing of natural gas as a co-fired 
fuel at Big Bend Station is appropriate for recovery. 
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ISSUE 7: The appropriate actual benchmark levels for calendar year 20 15 for gains on non­
separated wholesale energy sales eligible for a shareholder incentive are as 
follows: 
Duke: $1,739,843 
Gulf: $ 677,983 
TECO: $1,479,981 
FPL: Not applicable 

ISSUE 8: The appropriate actual benchmark levels for calendar year 2016 for gains on non­
separated wholesale energy sales eligible for a shareholder incentive are as 
follows: 
Duke: $2,704,668 
Gulf: $ 752,900 
TECO: $1,532,270 
FPL: Not applicable 

ISSUE 9: The appropriate final fuel adjustment true-up amounts for the period January 2014 
through December 2014 are as follows: 
FPL: $10,088,83 7 (over-recovery) refunded as part of mid-course 

correction approved by Order No. 15-0 161-PCO-EI 
Duke: $11,604,966 (over-recovery) 
Gulf: $ 8,084,753 (over-recovery) 
TECO: $ 2,919,025 (under-recovery) 

ISSUE I 0: The appropriate fuel adjustment actual/estimated true-up amounts for the period 
of January 2015 through December 2015 are as follows: 
FPL: $66,818,243 under-recovery 
Duke: $67,126,064 over-recovery 
Gulf: $11 ,285,334 over-recovery 
TECO: $30,509,575 over-recovery 

ISSUE II: The appropriate total fuel adjustment true-up amounts to be collected/refunded 
from January 2016 through December 2016 are as follows: 
FPL: $66,818,243 to be collected (under-recovery) 
Duke: $78,731 ,032 to be refunded (over recovery) 
Gulf: $19,370,087 to be refunded (over-recovery) 
TECO: $27,590,550 to be refunded (over-recovery) 

ISSUE 12: The appropriate projected total fuel and purchased power cost recovery amounts 
for the period January 2016 through December 2016 are as follows: 
FPL: $3,023,588, Ill, which excludes prior period true up amounts, 

revenue taxes, the GPIF reward or penalty, or FPL's portion of the 
gains from its Incentive Mechanism. 

Duke: $1 ,480,800,063 
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Gulf: 

TECO: 

$400,060,296, including prior period true up amounts and revenue 
taxes 
$668,014,513, which is adjusted by the jurisdictional separation 
factor, excluding the GPIF reward or penalty, and the revenue tax 
factor, but including the prior period true up amounts. 

ISSUE 14A: FPL has properly reflected in its 2016 GPIF targets/ranges the effects of acquiring 
the Cedar Bay facility and terminating the existing Cedar Bay power purchase 
agreement consistent with the terms of the settlement agreement between FPL and 
OPC approved in Docket No. 150075-EI. 

ISSUE 17: The appropriate generation performance incentive factor (GPIF) reward or 
penalty for performance achieved during the period January 2014 through 
December 2014 for each investor-owned electric utility subject to the GPIF is as 
follows: 
FPL: 
DEF: 
Gulf: 
TECO: 

$23,303,114 reward 
$8,613,797 penalty 
$2,648,312 reward 
$1,258,600 reward 
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ISSUE 18: The appropriate GPIF targets/ranges for the period January 2016 through 
December 2016 for each investor-owned electric utility subject to the GPIF are 
shown below: 

GPIF Targets I Ran~ es for the period January 2016 through December 2016 
EAF ANOHR 

Target Maximum Target Maximum 
Company Plant/Unit 

EAF EAF Savings ANOHR ANOHR Savings 
( o/o) (%) ($000's) BTU/KWH BTU/KWH ($000's) 

Ft. Myers 2 90.3 92.8 2,696 7,344 7,190 6,035 

Martin 8 82.3 84.3 1,681 7,017 6,927 2,261 

Manatee 3 92.6 95.1 2,127 7,011 6,873 3,765 
St. Lucie 1 85.1 88.1 6,754 10,471 10,391 406 

St. Lucie 2 92.5 95.5 6,470 10,270 10,175 439 
Turkey 

90.8 94.3 7,125 11 '1 02 10,838 1,272 
Point 3 
Turkey 

84.6 87.6 5,710 11,082 10,872 861 
FPL Point 4 

Turkey 
93.5 95.5 1,638 7,132 7,047 2,207 

Point 5 
West 

90.8 93.3 2,759 6,967 6,772 5,750 
County 1 

West 
90.1 92.6 3,106 6,891 6,671 6,027 

County 2 
West 

91.7 94.2 2,777 6,851 6,673 5,883 
County 3 

Total 42,843 34,906 
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GPIF Targets I Ran~ es for the _l!_eriod January 2016 through December 2016 
EAF ANOHR 

Company Plant/Unit 
Target Maximum Target Maximum 

EAF EAF Savings ANOHR ANOHR Savings 
( %) ( %) ($000's) BTU/KWH BTU/KWH ($000's) 

Bartow 4 88.6 91.0 1,471 7,427 6,984 13,149 

Crystal 
83.2 87.4 934 I 0,465 10,053 5,227 

River 4 
Crystal 

94.6 97.1 I ,031 I 0,345 9,851 7,392 
DEF River 5 

Hines I 92.4 93.2 413 7,319 6,855 6,758 

Hines 2 57.6 69.4 5,403 7,343 6,931 2,987 

Hines 3 82.9 84.5 1,028 7,227 6,745 6,298 

Hines 4 85.0 85.5 250 6,983 6,634 4,880 

Total I 0,530 46,692 

GPIF Targets I Ran~ es for the period January 2016 through December 2016 
EAF ANOHR 

Company Plant/Unit 
Target Maximum Target Maximum 

EAF EAF Savings ANOHR ANOHR Savings 
(%) ( %) ($000's) BTU/KWH BTU/KWH ($000's) 

Crist 6 95.7 97.0 25 10,760 10,437 838 

Crist 7 82.3 83.4 51 10,449 I 0,136 1,809 

GULF 
Daniel I 92.9 95.0 10 I 0,698 10,377 455 

Daniel2 95.2 96.2 13 10,605 I 0,287 529 

Smith 3 83.2 84.1 12 6,874 6,668 2,312 

Total Ill 5,943 
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GPIF Tar2ets I Ran~ es for the period January 2016 through December 2016 
EAF ANOHR 

Company Plant/Unit 
Target Maximum Target Maximum 

EAF EAF Savings ANOHR ANOHR Savings 
(%) (%) ($000's) BTU/KWH BTU/KWH ($000's) 

Big Bend I 78.7 82.0 383 I 0,683 I0,473 I,399 

Big Bend 2 68.7 72.3 894 I0,460 I 0,025 2,528 
Big Bend 3 76.6 79.5 649 I 0,654 I 0,44I I,337 

TECO Big Bend 4 76.9 80.6 673 I0,458 I0,075 2,660 
Polk I 81.5 83.7 I 54 I 0, I9I 9,837 I,320 

Bayside I 76.1 78.2 836 7,232 6,967 2,9I2 

Bayside 2 83.1 84.9 I, 7II 7,484 7,267 2,8I6 
Total 5,299 I4,97I 

ISSUE I9: The appropriate projected total fuel and purchased power cost recovery amounts 
for the period January 20 I6 through December 20 I6 are as follows: 
FPL: $3, I28,284, I60, which includes prior period true up amounts, 

revenue taxes, the GPIF reward or penalty, or FPL's portion of the 
gains from its Incentive Mechanism. 

Duke: $I,394,464,724 
Gulf: $402,708,608, including prior period true up amounts and revenue 

taxes. 
TECO: $7I5,605,063, which is adjusted by the jurisdictional separation 

factor. The amount is $689,768,483, when the GPIF reward or 
penalty, the revenue tax factor, and the prior period true up 
amounts are applied. 

ISSUE 20: The appropriate revenue tax factor to be applied in calculating each investor­
owned electric utility's Ievelized fuel factor for the projection period January 
20 I6 through December 20 I6 is I.00072. 
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ISSUE 21: The appropriate levelized fuel cost recovery factors for the period January 2016 
through December 2016 are as follows: 

ISSUE 22: 

FPL: For FPL, the fuel factors shall be reduced as of the in-service date of Port 
Everglades Energy Center (PEEC) to reflect the projected jurisdictional 
fuel savings for PEEC. The following separate factors for January 2016 
through May 2016 and for June 2016 through December 2016 are 
approved: 

a) 2.898 cents/kWh for January 2016 through the day 
prior to the PEEC in-service date (projected to be 
May 31, 2016); 

b) 2.837 cents/kWh from the PEEC in-service date (projected 
to be June I, 20 16) through December 2016. 

Duke: 3.677 cents per kWh (adjusted for jurisdictional losses) 
Gulf: 3.650 cents/kWh 
TECO: The appropriate factor is 3.671 cents per kWh before any 

application of time of use multipliers for on-peak or off-peak 
usage. 

The appropriate fuel recovery line loss multipliers to be used in calculating the 
fuel cost recovery factors charged to each rate class/delivery voltage level class 
are shown below: 
FPL: The appropriate fuel cost recovery line loss multipliers are provided 

below: 
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JANUARY-

GROUPS RATE SCHBJULE 
DECEMBER 

Fuel Recovery I Loss MJttiplier 

A RS-1 first 1,000 kWh 1.00313 

A RS-1 all additional kWh 1.00313 

A GS-1, SL-2, GSCU-1 1.00313 

A-1 SL-1, OL-1, PL.-1 <1> 1.00313 

8 GSD-1 1.00305 

c GSLD-1, CS-1 1.00205 

0 GSLD-2, CS-2, OS-2, MET 0.99278 

E GSLD-3, CS-3 0.96536 

A GST-1 On-Peak 1.00313 

GST-1 Off-Peak 1.00313 

A RTR-1 On-Peak 

RTR-1 Off-Peak 

8 GSDT-1, OLC-1(G), HLFT-1 (21-499 kW) On-Peak 1.00305 

GSOT-1, OLC-1(G), HLFT-1 (21-499 kW) Off-Peak 1.00305 

c GSLDT-1, CST-1, HLFT-2 (500-1 ,999 kW) On-Peak 1.00205 

GSLDT-1, CST-1, HLFT-2 (500-1,999 kW) Off-Peak 1.00205 

0 GSLDT-2, CST-2, HLFT-3 (2,000+ kW) On-Peak 0.99349 

GSLDT-2, CST-2, HLFT-3 (2,000+ kW) Off-Peak 0.99349 

E GSLOT-3, CST-3, CILC-1(T), ISST-1(T) On-Peak 0.96536 

GSLDT-3, CST-3, C!LC-1(T), ISST-1(T) Off-Peak 0.96536 

F ClLC-1(0), ISST-1(0) On-Peak 0.99234 

OLC-1(0), ISST-1(0) Off-Peak 0.99234 
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GROUPS RA 1E SCHEDULE 

JUNE­
SEPTENIBER 

Fuel Recovery I 
Loss Muttiplier 

B GSD(l)-1 On-Peak 

GSD(l)-1 Off-Peak 

c 

D 

GSLD(l)-1 On-Peak 

GSLD(l)-1 Off-Peak 

GSLD(l)-2 On-Peak 

GSLD(l)-2 Off-Peak 

DEF: 

1.00305 

1.00305 

1.00205 

1.00205 

0.99349 

0.99349 

Fuel Recovery Line Loss Multipliers 
Group ~ Delivery Voltage Level Line Loss Multiplier 

A Transmission 0.9800 
B Distribution Primary 0.9900 
c Distribution Secondary 1.0000 
D Lighting Service 1.0000 

FPUC: The appropriate line loss multiplier is 1.0000. 

Gulf: 

Fuel Recovery Line Loss Multipliers 

Group Rate Schedules Line Loss Multipliers 

A RS, RSVP, RSTOU, GS,GSD, GSDT, 1.00773 
GSTOU, OS III, SBS(l) 

B LP, LPT, SBS(2) 0.98353 

c PX, PXT, RTP, SBS(3) 0.96591 

D OSI/11 1.00777 

(1) Includes SBS customers with a contract demand in the range of 100 to 499 kW 
(2) Includes SBS customers with a contract demand in the range of500 to 7,499 kW 
(3) Includes SBS customers with a contract demand over 7,499 kW 
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TECO: 

Fuel Recovery Line Loss Multipliers 
Metering Voltage Schedule Line Loss Multiplier 

Distribution Secondary 1.0000 
Distribution Primary 0.9900 

Transmission 0.9800 
Lighting Service 1.0000 

ISSUE 23: The appropriate fuel cost recovery factors for each rate class/delivery voltage 
level class adjusted for line losses is: 

FPL: The tables below (which also include the fuel recovery loss multiplier listed in the 
preceeding stipulation for Issue 22). 
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RA TESCHEOOLE 

A RS-1 first 1,000 k\M'I 2.898 2.580 

A RS-1 all additional kV\tl 2.898 1.00313 3.580 

A GS-1, SL-2, GSCU-1 2.898 1.00313 2.907 

A-1 SL-1, OL-1, R.-1 !II 2.679 1.00313 2.687 

8 GSD-1 2.898 1.00305 2.907 

c GSLD-1, CS-1 2.898 1.00205 2.904 

D GSLD-2. CS-2. OS-2. llt'ET 2.898 0.99278 2.877 

E GSLD-3, CS-3 2.898 0.96536 2.798 

A GST-1 On-~k 4.037 1.00313 4.050 

GST-1 Off-Peak 2.420 1.00313 2.428 

A RTR-1 On-A3ak 1.143 

RTR-1 Off-A3ak (0.479) 

8 GSOT-1, OLC1(G), HLFT-1 (21-499 kV\? On-A3ak 4.037 1.00305 4.049 

GSOT-1, OLC1(G), HLFT-1 (21-499 kV\? Off-A3ak 2.420 1.00305 2.427 

c GSLOT-1, CST-1, HLFT-2 (500-1,999 kiN) On-Peak 4.037 1.00205 4.045 

GSLOT-1, CST-1, HLFT-2 (500-1,999 kiN) Off-Peak 2.420 1.00205 2.425 

D GSLOT-2, CST-2, HLFT-3 (2,000+ kiN) On-A3ak 4.037 0.99349 4.011 

GSLOT-2, CST-2, HLFT-3 (2,000+ kiN) Off-Peak 2.420 0.99349 2.404 

E GSLOT-3, CST-3, OLC1(T).ISST-1(T) On-Peak 4.037 0.96536 3.897 

GSLOT-3, CST-3, OLC1(T),ISST-1(T) Off-A3ak 2.420 0.96536 2.336 

F OLC1(D),ISST-1(~ On-Peak 4.037 0.99234 4.006 

CII..C1(D),ISST-1(~ Off-Peak 2.420 0.99234 2.401 

'''V\6GHTEDAVERAGE16% QN.PEAKAND84% OFF-PEAK 
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ESTIM\ 18) FOR THE PERIOD OF: JANUARY 2016 lHROUGH MAY 2016 

OFF PEAK: All OTHER HOURS 

(2) (3) (4) (5) 

JUNE- SEPTEMBER 
GROUPS RATE SOiBJLLE A F: t J Fuel Recovery I Fuel Recovery 

verage ac or Loss M.rltiplier Factor 

8 GSD(l)-1 On-Peak 5.434 1.00305 5.451 

GSD(l)-1 Off-Peak 2.568 1.00305 2.576 

c GSLD(l)-1 On-Peak 5.434 1.00205 5.445 

GSLD(l)-1 Off-Peak 2.568 1.00205 2.573 

D GSLD(l)-2 On-Peak 5.434 0.99349 5.399 

GSLD(l)-2 Off-Peak 2.568 0.99349 2.551 
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RA TESCHBXJLE 

A RS-1 fi'st 1,000kW'I 2.837 2.519 

A RS-1 all additional kWl 2.837 1.00313 3.519 

A GS-1, Sl-2. ~1 2.837 1.00313 2.848 

A·1 SL-1, OL-1, R.-1 "' 2.622 1.00313 2.630 

B GS0.1 2.837 1.00305 2.846 

c GSL0.1, CS-1 2.837 1.00205 2.843 

0 GSL0.2, CS-2, 05-2, MET 2.837 0.99278 2.817 

E GSL0.3, CS-3 2.837 0.96538 2.739 

A GST-1 On-Peak 3.952 1.00313 3.964 

GST-1 Off-Peak 2.389 1.00313 2.376 

A RTR-1 On-Peak 1.118 

RTR-1 Off-Peak (0.470) 

B GSDT-1, OLC.1(G). HLFT-1 (21-4991M') On-Peak 3.952 1.00305 3.964 

GSDT-1, OLC.1(G), HLFT-1 (21-4991M') Off-Peak 2.369 1.00305 2.376 

c GSLDT-1, CST-1, HLFT-2 (500-1,9991M') On-Peak 3.952 1.00205 3.960 

GSLOT-1, CST-1, HLFT-2 (500-1,9991M') Off-Peak 2.369 1.00205 2.374 

0 GSLOT-2. CST-2, HLFT-3 (2,000+ kW) On-Peak 3.952 0.99349 3.926 

GSLOT-2, CST-2. HLFT-3 (2,000+ kW) Off-Peak 2.369 0.99349 2.354 

E GSLDT-3, CST-3, at.C.1(1),1SST-1(1) On-Peak 3.952 0.96536 3.815 

GSLDT-3, CST-3, at.C.1(1),1SST-1(1) Off-Peak 2.369 0.96536 2.287 

F CI.C.1(0),1SST-1(D) On-Peak 3.952 0.99234 3.922 

CO..C.1(D), ISST-1(0) Off-Peak 2.369 0.99234 2.351 

1111M3GHTED AV~GE 16% ON-PEAK AND 84% OFF-PEAK 

RATE SCHEDULE 

B GSD(l)-1 On-Peak 5.319 1.00305 5.335 

GSD(l)-1 Off-Peak 2.514 1.00305 2.522 

c GSLD(1)·1 On-Peak 5.319 1.00205 5.330 

GSLD(l)-1 Off-Peak 2.514 1.00205 2.519 

0 GSLD(l)-2 On-Peak 5.319 0.99349 5.284 

GSLD(l)-2 Off-Peak 2.514 0.99349 2.498 
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DEF: 

Fuel Cost Factors (cents/kWh) 
GSD-1, GSDT-1, SS-1, CS-1, CST-I, CS-2, CST-2, CS-3, CST-3, SS-3, IS-I, IST-1, IS-2, IST-2, 

SS-2, LS-I 
Time of Use 

Group Delivery First Tier Second Tier Levelized On-Peak Off-Peak 
Voltage Level Factor Factors Factors 

A Transmission -- -- 3.608 4.860 3.034 
B Distribution Primary -- -- 3.645 4.910 3.065 
c Distribution Secondary -- -- 3.682 4.960 3.097 
D Lighting Secondary -- -- 3.445 -- --

Fuel Cost Factors (cents/kWh) 
RS-1, RST -1, RSL-1, RSL-2, RSS-1 

Time of Use 
Group Delivery First Tier Second Tier Levelized On-Peak Off-Peak 

Voltage Level Factor Factors Factors 
c Distribution Secondary 3.353 4.353 3.634 4.895 3.056 

Fuel Cost Factors (cents/kWh) 
GS-1, GST-1, GS-2 

Time of Use 
Group Delivery First Tier Second Tier Levelized On-Peak Off-Peak 

Voltage Level Factor Factors Factors 
A Transmission -- -- 3.574 4.814 3.006 
B Distribution Primary -- -- 3.611 4.864 3.037 
c Distribution Secondary -- -- 3.647 4.913 3.067 



Appendix - p. 35

ORDER NO. PSC- I 5-0586-FOF-EI 
DOCKETNO. I5000I-EI 
PAGE35 

Gulf: 

Group Rate Schedules* 

A RS, RSVP, RSTOU, 
GS,GSD, GSDT, 
GSTOU, OSIII, 

SBS(I) 

B LP, LPT, SBS(2) 

c PX, PXT, RTP, 
SBS(3) 

D OSI/11 

Line Loss 
Multipliers 

I .00773 

0.98353 

0.9659I 

I.00777 

Fuel Cost Factors ¢/KWH 
Time of Use 

Standard On-Peak Off-Peak 

3.678 4.494 3.342 

3.590 4.387 3.26I 

3.526 4.308 3.203 

3.63I N/A N/A 

*The recovery factor applicable to customers taking service under Rate Schedule SBS is determined as 
follows: ( 1) customers with a contract demand in the range of 100 to 499 kW will use the recovery factor 
applicable to Rate Schedule GSD; (2) customers with a contract demand in the range of500 to 7,499 kW 
will use the recovery factor applicable to Rate Schedule LP; and (3) customers with a contract demand 
over 7,499 kW will use the recovery factor applicable to Rate Schedule PX. 

TECO: 

Metering Voltage Level Fuel Charge Factor (cents oer kWh) 
Secondary 3.676 

RS Tier I (Up to I,OOO kWh) 3.36I 
RS Tier II (Over I ,000 kWh) 4.36I 

Distribution Primary 3.639 
Transmission 3.602 

Lighting Service 3.627 

Distribution Secondary 
3.937 (on-peak) 
3.564 (off-peak) 

Distribution Primary 
3.898 (on-peak) 
3.528 (off-peak) 

Transmission 
3.858 (on-peak) 
3.493 (off-peak) 

ISSUE 24A: Yes. For the Crystal River 3 Uprate project, the amount to be included is 
$56,5 I 0,403, which was approved by the Commission in a bench vote at Hearing 
on August I8, 20I5. At Hearing, on August I8, 20I5, the Commission approved 
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DEF's stipulation with the parties to leave the Levy portion of the NCRC charge 
at $0 for 2016 and 2017. 

ISSUE 25A: As approved by the Commission at its October 19, 2015 Special Agenda 
Conference, FPL has included $34,249,614. 

ISSUE 25B: The appropriate 2016 projected non-fuel revenue requirements for West County 
Energy Center Unit 3 (WCEC-3) to be recovered through the Capacity Clause is 
$145,515,209. 

ISSUE 25C: FPL has properly reflected in the capacity cost recovery clause the effects of 
acquiring the Cedar Bay facility and terminating the existing Cedar Bay power 
purchase agreement consistent with the terms of the settlement agreement 
between FPL and OPC approved in Docket No. 150075-EI. 

ISSUE 28: The appropriate final capacity cost recovery true-up amounts for the period 
January 2014 through December 2014 are as follows: 
Duke: $13,962,445 under-recovery. 
Gulf: $893,047 under-recovery. 
FPL: $2,951,171 under-recovery. 
TECO: $140,386, over-recovery. 

ISSUE 29: The appropriate final capacity cost recovery actual/estimated true-up amounts for 
the period January 20 15 through December 2015 are as follows: 
Duke: $24,680,81 0 under-recovery 
Gulf: $91 0,906 over-recovery 
FPL: $7,699,316 over-recovery 
TECO: $2,063,383 over-recovery 

ISSUE 30: The appropriate final capacity cost recovery true-up amounts to be 
collected/refunded during the period January 2016 through December 2016 are as 
follows: 
Duke: $38,643,256, to be collected (under-recovery). 
Gulf: $17,859, to be refunded (over-recovery). 
FPL: $4,748,145, to be refunded (over-recovery). 
TECO: $2,203,769, to be refunded (over-recovery). 
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ISSUE 31: 

ISSUE 32: 

ISSUE 33: 

ISSUE 34: 

The appropriate projected total capacity cost recovery amounts for the period 
January 2016 through December 2016 are as follows: 
FPL: Jurisdictionalized, $321,148,426 for the period January 2016 through 
December 2016, excluding prior period true-ups, revenue taxes, nuclear cost 
recovery amount, and WCEC-3 jurisdictional non-fuel revenue requirements. 
Duke: $358,842,970. 
Gulf: $85,495,331. 
TECO: $30,473,670. 

The appropriate projected net purchased power capacity cost recovery amounts to 
be included in the recovery factor for the period January 2016 through December 
2016 are as follows: 
FPL: The projected net purchased power capacity cost recovery amount to be 
recovered over the period January 2016 through December 2016 is $496,417,572, 
including prior period true-ups, revenue taxes, the nuclear cost recovery amount 
and WCEC-3 revenue requirements. 
Duke: The appropriate projected net purchased power capacity cost recovery 
amount, excluding nuclear cost recovery, is $397,772,416. The appropriate 
nuclear cost recovery amount is that which is approved in Issue 24A. 
Gulf: $85,539,016 including prior period true-up amounts and revenue taxes.· 
TECO: The total recoverable capacity cost recovery amount to be collected, 
including the true-up amount and adjusted for the revenue tax factor, is 
$28,290,255. 

The appropriate jurisdictional separation factors for capacity revenues and costs to 
be included in the recovery factor for the period January 2016 through December 
2016 are as follows: 
FPL: The appropriate jurisdictional separation factors are: 

FPSC 94.67506% 
FERC 5.32494% 

Duke: Base- 92.885%, Intermediate- 72.703o/o, Peaking- 95.924%, consistent 
with the Revised and Restated Stipulation and Settlement Agreement approved in 
Order No. PSC-13-0598-FOF -EI. 
Gulf: 97.07146%. 
TECO: The appropriate jurisdictional separation factor is 1.0000000. 

The appropriate capacity cost recovery factors for the period January 2016 
through December 2016 are shown below: 

FPL: See the table on the next page. 
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(S~ I (S~h) I ROC(~~~~ I scow~~~ ($~ I ($~h) I ROC($~ I SOO($~ 

0.00348 . . . 0.00140 . 

0.00326 . . 0.00140 . 

1.09 . . . 0.46 . . . 
. 0.00240 . . . 0.00126 . . 

1.22 . . . 0.56 . . . 

1.19 . . 0.51 . . 

1.22 . . 0.66 . . . 
. $0.15 $0.07 . $0.06 $0.03 

. $0.15 $0.07 . $0.06 $0.03 
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1.38 . . . 0.66 . . 
. 0.00059 . . . 0.00036 . . 

. 0.00225 . . . O.m4 . . 
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Total Jan 2016 -IRe 2016 Capac~ Recove~ Factor 
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. 0.00488 . . 

. 0.00466 . . 
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1.78 . . . 

1.70 . . . 
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. $0.21 $0.10 

. $0.22 $0.10 

1.98 . . 
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2.04 . . . 

. 0.00095 . . 

. 0.00289 . . 
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Duke: 

Rate Class 

Residential 
General Service Non-Demand 

I At Primary Voltage 
I At Transmission Voltage 

General Service I 00% Load Factor 
General Service Demand 

I At Primary Voltage 
I At Transmission Voltage 
Curtailable 

I At Primary Voltag~ 
I At Transmission Voltage 
Interruptible 

I At Primary Voltage 
I At Transmission Voltage 

Standby Monthly 

I At Primary Voltag_e 
I At Transmission Voltage 

Standby Daily 

I At Primary Voltage 
I At Transmission Voltage 

Lighting 

Gulf: 

Rate Class 

RS, RSVP, RSTOU 
GS 

GSD,GSDT,GSTOU 
LP,LPT 

PX, PXT, RTP, SBS 
OS-1/11 
OS III 

Capacity Cost Recovery Factor 
Cents/ kWh Dollars I kW-month 

1.418 
1.100 
1.089 
1.078 
0.779 

3.94 
3.90 
3.86 
2.32 
2.30 
2.27 
3.14 
3.11 
3.08 

0.383 
0.379 
0.375 
0.182 
0.180 
0.178 

0.217 (cents/kWh) 

· Capacity Cost Recovery Factor 
Cents I kWh Dollars I kW-month 

0.919 
0.812 
0.705 

2.98 
0.581 
0.123 
0.544 
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TECO: 

Rate Class and Metering Voltage 
Capacity Cost Recovery Factor 

Cents I kWh Dollars I kW 
RS Secondary 0.178 

GS and TS Secondary 0.166 

ISSUE 35: 

ISSUE 36: 

ISSUE 37: 

GSD, SBF Standard 
Secondary 0.530 

Primary 0.520 
Transmission 0.520 

GSD Optional 
Secondary 0.123 
Primary 0.122 

IS, SBI 
Primary 0.430 

Transmission 0.420 
LS 1 Secondary 0.021 

The new factors should be effective begin with the first billing cycle for January 
2016 through the last billing cycle for December 2016. The first billing cycle 
may start before January 1, 2016, and the last cycle may be read after December 
31, 2016, so that each customer is billed for twelve months regardless of when the 
recovery factors became effective. The new factors shall continue in effect until 
modified by this Commission. 

Yes. The Commission should approve revised tariffs reflecting the fuel 
adjustment factors and capacity cost recovery factors determined to be appropriate 
in this proceeding. The Commission should direct staff to verify that the revised 
tariffs are consistent with the Commission's decision. 

This docket is an on-going docket and should remain open. 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 
 

In re: Application for rate increase by Florida 
Public Utilities Company. 

DOCKET NO. 140025-EI 
ORDER NO. PSC-14-0517-S-EI 
ISSUED: September 29, 2014 

 
The following Commissioners participated in the disposition of this matter: 

 
LISA POLAK EDGAR 
EDUARDO E. BALBIS 

JULIE I. BROWN 
 

ORDER APPROVING STIPULATION AND SETTLEMENT AGREEMENT  
 

BY THE COMMISSION: 
 
 Background 
 
 On April 28, 2014, Florida Public Utilities Company (FPUC) filed its petition for an 
increase in base rates and request for an interim rate increase.  Order  No. PSC-14-0372-PCO-EI, 
issued on July 17, 2014, as amended by Order No. PSC-14-0377-PCO-EI, issued on July 18, 
2014, suspended FPUC’s proposed rates and granted interim rate relief.  Order No. PSC-14-
0179-FOF-EI, issued on April 18, 2014, acknowledged Office of the Public Counsel’s (OPC) 
intervention in this docket. 
 
 Order No. PSC-14-0194-PCO-EI, issued on May 1, 2014, set a Prehearing Conference 
for September 4, 2014 and final hearing for September 15-18, 2014.  On August 29, 2014, the 
parties filed a Joint Motion for Approval of Stipulation and Settlement (Settlement) requesting 
that the motion be heard as the first order of business at the final hearing.  In light of this request, 
the Prehearing Conference was held on September 4, 2014, with consideration of all substantive 
issues continued until September 16, 2014, the day after our scheduled vote on the Settlement.  
Having voted to approve the Settlement on September 15, 2014, a continuation of the Prehearing 
on September 16th was rendered moot. 
 
 We have jurisdiction over this matter pursuant to Chapter 366, Florida Statutes (F.S.), 
including Sections 366.04, 366.041, 366.05, 366.06, 366.07, 366.076, 366.8255, 366.93, and 
Sections 120.57(2) and (4), F.S., and Rules 28-106.301 and 28.106.302, Florida Administrative 
Code (F.A.C.). 
 
 Ruling 
 
 Having reviewed the Settlement and the pleadings, and heard argument of counsel, we 
find that the Settlement is in the best interests of FPUC’s ratepayers and hereby approve it.  All 
parties to this case have signed the Settlement and all have asserted that, when taken as a whole, 
this Settlement is in the ratepayers’ best interests, meets the need for reliable electric service and 
price stability in a balanced manner, and establishes fair, just and reasonable rates.  OPC, the 
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entity statutorily charged with representing people of the state of Florida in proceedings before 
us, negotiated this Settlement and is fully satisfied that the terms of the Settlement protect 
ratepayers’ interests and equitably resolve all issues in the case.  We agree and find the 
Settlement to be in the public interest. 
 
 The Settlement covers a minimum term of 26 months, commencing on the first billing 
cycle in November, 2014 through the last billing cycle in December, 2016.  During this period 
FPUC’s annual revenue requirements will be increased by approximately $3.75 million, a 
reduction of $2.02 million from the revenue increase of $5.77 million requested in FPUC’s 
Minimum Filing Requirements (MFRs). 
 
 The Settlement establishes a return on equity of 10.25%, with a range of 9.25% to 
11.25%, which shall be used for all regulatory purposes. The agreed upon capital structure is 
FPUC’s actual capital structure with a pro rata share of parent company debt and equity.  FPUC 
had requested a return on equity of 11.25% and a 58% equity/debt ratio.   
 
 The Settlement allows FPUC to establish a general liability claim regulatory asset in the 
amount of $250,000 amortized over 5 years.  A general liability reserve for self-insurance of 
$25,000 per year with a cap of $250,000, with any credit balance used to offset working capital 
in rate base, is also established which shall be augmented with any excess from the general 
liability claim amortization amounts upon the expiration of that regulatory asset.  FPUC 
requested that a tax asset be established to recognize accumulated deferred income taxes 
associated with Chesapeake Utility Corporation’s acquisition of FPUC in 2009 in the amount of 
$353,307 with annual amortization of $13,589 over 26 years.  The Settlement authorizes FPUC 
to create the tax asset in the amount of $208,220 with annual amortization of $9,876 over 26 
years starting in November, 2009.   
 
 With regard to storm accrual, the Settlement suspends the accrual of $121,620 per year 
for 2 years and diverts that money to expediting tree trimming cycles ($182,430) and 
undergrounding feasibility studies ($60,810) which cover both the Northeast and Northwest 
Divisions.  With regard to named storms by the National Hurricane Center, the Settlement allows 
FPUC to petition the Commission to seek cost recovery for storm-related costs which exceed its 
storm reserve as well as replenishment of the reserve.  The Settlement also contains a list of 
reliability improvement projects in both of its divisions (Exhibit A) totaling $10.6 million which 
FPUC will use all reasonable and prudent efforts to complete.  While the Settlement does not 
require that FPUC construct each of the projects listed in Exhibit A, FPUC represented that it 
does intend to construct these projects unless another unlisted project can more efficiently meet 
the same identified reliability needs.  The Settlement also creates an economic development 
program and tariff which includes discounts up to 5 years for qualifying customers in the GS, 
GSD, and GSLD-1 rate classes as requested by FPUC in its MFRs.   
 
 Paragraph XIX of the Settlement states that the rates contained in Exhibit B to the 
Settlement reflect the same cost of service and rate design methodologies proposed by FPUC in 
its MFRs.  OPC takes no position on the issues of rates and rate design discussed in Paragraph 
XIX of the Settlement other than that the rates should be designed in such a manner as to 

Appendix - p. 42



Appendix - p. 43

ORDER NO. PSC-14-0517-S-EI 
DOCKET NO. 140025-EI 
PAGEJ 

produce the agreed upon annual rate increase of $3.75 million. I lav ing reviewed FPUC's 
proposed cost of service and rate design methodologies, we find them to be consistent with its 
prior rate cases and Commission practice and approve the rates as stated in Exhibit B. 

Finally, Paragraph XVI of the Settlement requests that FPUC's petition, MFRs, the pre­
filed testimony and exhibits of all witnesses and the Settlement be entered into the record upon 
approval of the Settlement. The parties also have agreed that the Comprehensive Exhibit List 
prepared by our staff, as well as all of the exhibits listed thereon, be admitted into evidence. We 
find these requests to be reasonable and admit these items into evidence. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that the Joint Motion of Florida 
Public Utilities Company and the Office of Public Counsel for Approval of the Stipulation and 
Settlement is hereby granted and that the Stipulation and Settlement dated August 29, 2014, 
Document o. 04856-14. is hereby approved and incorporated herein by reference. It is further 

ORDERED that the rates contained in Exhibit 8 to the Stipulation and Settlement 
Agreement, and the tariffs contained in Exhibit 72 on the Comprehensive Exhibit List, are 
hereby approved effective on the first bi ll ing cycle in November, 20 14. It is further 

SBr 

ORDERED that this docket shall be closed if no appeal is timely liled. 

By ORDER of the Florida Public Service Commission this 29th day of September, 2014. 

c(!{d//!£t:rA£.ftaUifett 
Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 
(850) 413-6770 
www. floridapsc.com 

Copies furnished: A copy of this document is 
provided to the parties of record at the time of 
issuance and, if applicable, interested persons. 



NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 
 

 The Florida Public Service Commission is required by Section 120.569(1), Florida 
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders 
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and 
time limits that apply.  This notice should not be construed to mean all requests for an 
administrative hearing or judicial review will be granted or result in the relief sought. 
 
 Any party adversely affected by the Commission's final action in this matter may request: 
1) reconsideration of the decision by filing a motion for reconsideration with the Office of 
Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, within 
fifteen (15) days of the issuance of this order in the form prescribed by Rule 25-22.060, Florida 
Administrative Code; or 2) judicial review by the Florida Supreme Court in the case of an 
electric, gas or telephone utility or the First District Court of Appeal in the case of a water and/or 
wastewater utility by filing a notice of appeal with the Office of Commission Clerk, and filing a 
copy of the notice of appeal and the filing fee with the appropriate court.  This filing must be 
completed within thirty (30) days after the issuance of this order, pursuant to Rule 9.110, Florida 
Rules of Appellate Procedure.  The notice of appeal must be in the form specified in Rule 
9.900(a), Florida Rules of Appellate Procedure. 
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August 29, 2014 

BYE-PORTAL FILING 

Ms. Carlotta Stauffer 
Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Writer's E-Mail Address: bkeating@gunster.com 

Re: Docket No. 140025-EI -Application for rate increase by Florida Public Utilities 
Company. 

Dear Ms. Stauffer: 

Attached for electronic filing in the referenced docket, please find the Joint Motion of Florida 

Public Utilities Company and the Office of Public Counsel for Approval of Stipulation and 

Settlement, along with the attached Stipulation and Settlement. 

Please do not hesitate to contact me if you have any questions whatsoever regarding this filing. 

Cc:/Service List (Docket 140025-EI) 

Sincerely, 

Gunster, Yoakley Stewart, P.A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

215 South Monroe Street. Suite 601 Tallahassee, FL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 

Fort Lauderdale I Jacksonville I Miami I Orlando I Palm Beach I Stuart I Tallahassee I Tampa I The Florida Keys I Vero Beach I West Palm Beach 

FPSC Commission Clerk
FILED AUG 29, 2014
DOCUMENT NO. 04856-14
FPSC - COMMISSION CLERK
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for Rate Increase by Florida DOCKET NO. 140025-EI 
Public Utilities Company. 

--------------------------------~ 
DATED: August 29,2014 

JOINT MOTION OF FLORIDA PUBLIC UTILITIES COMPANY 
AND THE OFFICE OF PUBLIC COUNSEL FOR APPROVAL OF 

STIPULATION AND SETTLEMENT 

Florida Public Utilities Company ("FPUC" or "Company") and the Office of Public 

Counsel ("OPC") (collectively, "Joint Movants") by and through their undersigned attorneys, 

respectfully move the Florida Public Service Commission ("Commission") to approve the 

Stipulation and Settlement agreement ("Agreement") attached hereto as Attachment "A", which 

the Joint Movants have entered into in order to resolve issues in this proceeding. In support 

hereof, the Joint Movants state as follows: 

1. On April28, 2014, FPUC petitioned the Florida Public Service Commission ("the 

Commission") for an increase in its base rates and miscellaneous service charges of 

approximately $5.85 million to be effective 30 days from the date ofthe Commission's vote on 

the Company's request, based upon a projected test year ended September 30, 2015. 

2. OPC filed a notice of its intervention on February 4, 2014. 
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3. The Joint Movants have filed substantial amounts of testimony and exhibits and 

have conducted extensive discovery in this proceeding in preparation for the evidentiary hearing 

scheduled in this proceeding to begin on September 15,2014. 

4. In recent weeks, the Joint Movants have engaged in negotiations to resolve the 

Issues m this proceeding in an effort to avoid any further expensive and time-consuming 

litigation before the Commission. These efforts have been successful and resulted in the 

Agreement attached hereto as Attachment A. 

5. The Agreement is the result of good faith efforts to address the issues in this 

proceeding in a manner that will provide regulatory certainty with regard to FPUC's rates and to 

avoid the expense and uncertainty associated with further litigation. The Agreement results in 

rates and charges that are fair, just and reasonable for the duration of the Agreement. It provides 

planning and rate certainty for a period through December 2016, prior to which FPUC will be 

prohibited from seeking a base rate increase except in certain specified circumstances. 

6. The Agreement also addresses the Company's requests to establish certain 

regulatory assets, as well as its request to establish an insurance reserve, in a manner that is fair 

for both the Company and its customers. The Agreement provides additional regulatory 

certainty by addressing storm cost recovery and other cost recovery mechanisms. 

7. Of particular note, the Agreement includes two components that will ensure 

continued improvements in the Company's reliability and service to its customers. Specifically, 

21 
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the Agreement provides that the Company will continue to pursue projects outlined in Exhibit A 

to the Agreement, which are designed to enhance the reliability and safety of the Company's 

system. The Agreement also provides that the Company will suspend its accrual to the storm 

reserve for a two (2)-year period and use the accrual amount to accelerate its tree trimming 

cycles for both divisions, as well as to fund a study of the feasibility of undergrounding facilities 

in both divisions. 

8. The Agreement also addresses the Company's Economic Development Rider 

tariff in a manner that will promote economic development activities in the both of the 

Company's divisions, which have been hard-hit by the economic downturn. 

9. The Joint Movants respectfully urge the Commission to consider this Joint 

Motion for Approval of Stipulation and Settlement at the beginning of the hearing, which has 

been noticed to begin on September 15, 2014, and issue a bench decision approving the 

Agreement. Consideration of this Joint Motion in advance of the hearing process provides an 

opportunity to avoid significant additional legal costs, if the Commission does, ultimately, 

approve the Joint Movants' request. If the Joint Motion is not taken up at the beginning of the 

hearing, and approved, the Joint Movants will incur substantial additional costs associated with 

completing outstanding discovery, as well as costs associated with the Joint Movants' and their 

witnesses attending and participating in the evidentiary hearing, which is scheduled to last for 

four days. 

31 
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10. Moreover, a critical term in the Agreement is that the rates resulting from the 

Agreement shall go into effect by November 1, 2014. In order to provide the appropriate 

noticing period for the new rates, it is imperative that this Joint Motion be considered and 

addressed on September 15, 2014. 

11. The Joint Movants submit that consideration of this Joint Motion at the beginning 

of the hearing and issuance of a bench decision will comply with all notice requirements set forth 

in Section 120.569, Florida Statutes. Moreover, the Joint Movants have stipulated and agree 

that: (1) all documents filed in this proceeding shall be available for Commission review for 

purposes of making its determination with regard to this Joint Motion; and (2) that if the 

Agreement is approved, the Company's Petition and Minimum Filing Requirements ("MFRs"), 

the prefiled testimony and exhibits of all witnesses, and the Agreement, including all Exhibits 

attached thereto, shall become a part of the hearing record as if admitted into evidence. 

Thereafter, to the extent that the Commission determines that outstanding issues, if any, must be 

further addressed at the hearing, the record thus established will be available. In any event, the 

Joint Movants urge the Commission to issue a bench decision on September 15, 2014, approving 

the Agreement and resolving this proceeding, so that new rates can be implemented on 

November 1, 2014, as contemplated by the Agreement. 

12. To date, no other parties have intervened in this proceeding. As the only two 

parties to the proceeding have executed the Agreement, no party will be prejudiced by the 

proposed procedure or the Commission's approval of the Agreement. Should any new party 
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seek to intervene at any point in the future, in accordance with Commission rules, such party 

would then take the case as they find it. 

13. In furtherance of this Joint Motion and approval of the Agreement, the Joint 

Movants waive any right to seek reconsideration of a final order of the Commission approving 

the Agreement in its entirety. 

14. For reference purposes only, the following is an overview of the key provisions of 

the Agreement: 

(a) The Agreement will become effective with the first billing cycle of 

November 2014 and continue in effect through, at least, December 2016, 

unless certain circumstances specified in the Agreement arise. The base 

rates, charges and conditions set forth in the Agreement will continue 

beyond December 2016 unless otherwise changed by Commission order. 

(b) FPUC will be entitled to increase its base rates and service charges to 

generate an additional $3,750,000 of annual revenues, based on the 

projected test year September 2015 billing determinants ("New Rates"). 

The New Rates presented in Exhibit B to the Agreement are to be 

designed in accordance with methodology of the Cost of Service and Rate 

Design set forth in the Company's MFRs, as well as the Testimony and 

Exhibits of Panel Witnesses P. Mark Cutshaw and Drane A. (Buddy) 
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Shelley, submitted with the Company's Petition. The calculated base rates 

will be spread across the rate classes consistent with MFR E-8. 

(c) FPUC's authorized ROE shall be within a range of 9.25% to 11.25%, with 

a mid-point of 10.25%. FPUC's equity ratio and capital structure shall be 

based on the actual capital structure recorded on its books and its pro rata 

share of its corporate parent, Chesapeake Utilities Corporation's 

("Chesapeake"), capital structure for equity and debt. Customer deposits, 

investment tax credits, and deferred income taxes shall be the balances 

recorded on FPUC's books. This authorized ROE, ROE range, and actual 

capital structure will be used for all regulatory purposes including, but not 

limited to, cost recovery clauses, earnings surveillance reporting, the 

calculation of the Company's Allowance for Funds Used During 

Construction ("AFUDC") rate and associated amounts of AFUDC in 

accordance with Rule 25-6.0141, Florida Administrative Code, and the 

implementation and operation of the Agreement. 

(d) Rate mcreases will be implemented on November 1, 2014 

("Implementation Date"). 

(e) FPUC will use all reasonable and prudent efforts to continue 

implementing infrastructure projects, consistent with those outlined in 

demonstrative Exhibit A, attached to the Agreement, in order to maintain 

the reliability of its electrical system. 

(f) The Company will be allowed to implement its new economic 

development rider ("Rider") as described in the Testimony of Witness 

6J a 
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Aleida Socarras, and reflected in Exhibit AS-2, on behalf of the Company. 

The Rider will also become effective on the Implementation Date. 

(g) The Company may continue to seek recovery of costs through recovery 

clauses, but cannot seek recovery of costs that the Company has 

traditionally and historically recovered through base rates. 

(h) FPUC may petition for recovery of storm restoration costs arising from 

named storms. 

(i) FPUC will not file for a base rate increase prior to December 2016, unless 

its earned ROE falls below the authorized range. · Likewise, should the 

Company's ROE exceed the authorized range, the OPC will have the right 

to seek a rate decrease for the Company. 

G) FPUC will be allowed to amortize rate case expense over a 5-year period. 

(k) The Company will also be entitled to establish a regulatory asset to 

address the income tax rate "step up" that occurred when Chesapeake 

acquired the Company. The amortization period for this tax asset will be 

26 years, which represents the remaining life of the assets as of the date 

that Chesapeake acquired FPUC in 2009. The annual amortization will be 

set at $9,876. The amortization of the asset will be deemed effective as of 

November 2009. Therefore, the amortization expense that would have 

been incurred for the 59-month period beginning November 2009 through 

September 2014, which is the amount of $48,557, will be written off to 

income as a prior period adjustment. The remaining balance of the Tax 
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Asset of $208,220 will continue to be amortized and recovered through 

rates until fully amortized. 

(l) If the Company incurs an item that would otherwise qualify as a 

regulatory asset or liability, or if the Company incurs or realizes any loss 

or gain on the sale of any property that was previously included in base 

rates or any clause recovery, those amounts will be deferred until the next 

rate case proceeding. 

(m) The Company will be entitled to establish a general liability reserve, 

which will be funded by FPUC at $25,000 per year, until a cap of 

$250,000 is reached. Other provisions of the Agreement address 

situations in which the cap is reached and when the amount in the reserve 

falls below the cap. 

(n) In addition, the Company will be entitled to establish a regulatory asset to 

address the one-time $250,000 general liability claim addressed in the 

testimony of FPUC's witness Kim. Once established, $50,000 per year of 

the Regulatory Asset will be amortized over a 5-year period. Upon 

expiration of this Regulatory Asset, the $50,000 amortization amount will 

then be credited to the General Liability Reserve, in accordance with the 

Agreement. 

( o) The Company will suspend its accrual to the storm reserve for a 2-year 

period. The amount of accrual will be used to accelerate tree trimming for 

both divisions, as well as to fund a study on undergrounding facilities in 

both divisions. 
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(15) The Joint Movants represent that the Agreement provides an equitable and just 

balance of the positions of the parties on the issues in this proceeding. Approval of the 

Agreement is in the best interest of both the Company and its customers, and as such, it is in the 

public interest. 

(16) Commission approval of this Joint Motion is consistent with the Commission's 

long-standing policy to encourage settlements that provide benefits to the ratepayers and avoid 

unnecessary additional litigation expense. For this reason, the Joint Movants therefore 

respectfully request that the Commission approve the Agreement, which is attached hereto as 

Attachment "A". 

WHEREFORE, the Joint Movants hereby respectfully request that the Commission grant 

this Joint Motion and approve the Agreement attached hereto as Attachment "A". 

Respectfully submitted this 29th day of August 2014, by: 

Patricia A. Christensen, Esquire 
Bar No. 989789 
Office of the Public Counsel 
c/o The Florida Legislature 

Beth Keating, Esqu 
Bar No. 0022756 
Gunster, Yoakley & Stewart, P.A. 
215 South Momoe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

111 West Madison St., Rm 812 
Tallahassee, FL 3 23 99-1400 
Office of Public Counsel Attorneys for Florida Public Utilities Company 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing Joint Motion has been 
furnished by Electronic Mail to the following parties of record this 29th day of August, 2014: 

Suzanne Brownless, Esquire/Martha Barrera, 
Esquire 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Patricia A. Christensen, Esquire 
Office of the Public Counsel 
c/o The Florida Legislature 
111 West Madison St., Rm 812 
Tallahassee, FL 32399-1400 

Beth Keating 
Gunster, Yoakley ewart, P.A. 
215 South Mom eSt., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 
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Stipulation and Settlement 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Petition for Rate Increase by ) 
Florida Public Utilities Company ) 

_________________________) 

DOCKET NO. 140025-EI 
Filed: AUGUST 29,2014 

STIPULATION AND SETTLEMENT 

WHEREAS, Florida Public Utilities Company ("FPUC" or "Company") and the Office of 
Public Counsel ("OPC") have signed this Stipulation and Settlement ("Agreement"); and 

WHEREAS, unless the context clearly intends otherwise, the term "Party'' or "Parties" 
shall mean a signatory or signatories to this Agreement; and 

WHEREAS, on April 28, 2014, FPUC petitioned the Florida Public Service Commission 
("the Commission") for an increase in its base rates and miscellaneous service charges of 
approximately $5.85 million to be effective 30 days from the date of the Commission's vote on the 
Company's request, based upon a projected test year ended September 30, 2015; and 

WHEREAS, OPC filed a notice of its intervention on February 4, 2014; and 

WHEREAS, the Parties have filed substantial amounts of testimony and exhibits and have 
conducted extensive discovery in this proceeding; and 

WHEREAS, the Parties have endeavored in good faith to resolve the issues in this docket in 
order to provide regulatory certainty with regard to FPUC's rates and to avoid the uncertainty 
associated with further litigation; and 

WHEREAS, the legal system, as well as the Commission, favor settlement of disputes, for 
a variety of reasons, including that they are in the public interest; and 

WHEREAS, the Parties to this Agreement, individually and collectively, agree that this 
Agreement, taken as a whole, is in the public interest; 

NOW, THEREFORE, in consideration of the foregoing and the mutual covenants set forth 
herein, which the Parties agree constitute good and valuable consideration, the Parties hereby 
stipulate and agree as follows: 

I. Term 

a. This Agreement will take effect upon Commission approval and shall be 

implemented on the date of the meter reading for the first billing cycle of November 2014 
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("Implementation Date") and continue at least until the last billing cycle of December 2016. The 

base rates, charges and related tariff term sheet terms and conditions established as a result of this 

Agreement will continue beyond December 2016 unless and until changed by Commission Order. 

The period from the Implementation Date through the last billing cycle in December 2016 may be 

referred to herein as the "Minimum Term". 

b. The Parties agree that no increase or reduction in base rates shall be sought by the 

Parties during the Minimum Term unless other terms of this Agreement allow. 

c. The parties reserve all rights, unless such rights are expressly waived or released, 

under the terms of this Agreement. 

II. Return on Equity and Equity Ratio 

a. For purposes of this Agreement, the phrase "authorized ROE" shall mean the 

midpoint authorized return on common equity ("ROE") and the phrase "authorized ROE range" 

shall mean the range that starts at 100 basis points below the midpoint and extends to 100 basis 

points above the midpoint as determined in this Agreement. Consistent with this understanding, 

FPUC's authorized ROE shall be within a range of 9.25% to 11.25%, with a mid-point of 10.25%. 

FPUC's equity ratio and capital structure shall be based on the actual capital structure recorded on 

its books and its pro rata share of the Parent Company's capital structure for equity and debt. 

Customer deposits, investment tax credits, and deferred income taxes shall be the balances recorded 

on FPUC's books. FPUC's authorized ROE, ROE range, and actual capital structure shall be used 

for all regulatory purposes including, but not limited to, cost recovery clauses, earnings surveillance 

reporting, the calculation of the Company's Allowance for Funds Used During Construction 

("AFUDC") rate and associated amounts of AFUDC in accordance with Rule 25-6.0141, Florida 

Administrative Code, and the implementation and operation of this Agreement. 

b. The authorized ROE and authorize ROE ranges shall continue in effect until the 

return on equity is next reset by the Commission. 

21Page 
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III. Capital Projects 

The Parties agree that FPUC shall use all reasonable and prudent efforts to continue 

implementing infrastructure projects, consistent with those outlined in the attached demonstrative 

Exhibit A, in order to maintain the reliability of its electrical system. The Parties further agree and 

acknowledge that this Paragraph III is in no way intended to constrain or otherwise restrict FPUC's 

ability to undertake other capital projects that it deems necessary and prudent for purposes of 

ensuring reliable service to its customers. 

IV. Revenue Requirement 

a. Upon the Implementation Date and effective with the date of the first meter reading 

for the first billing cycle ofNovember 2014, FPUC shall be authorized to increase its base rates and 

service charges ("New Rates") to generate an additional $3,750,000 of annual revenues, based on 

the projected test year September 2015 billing determinants reflected in the Minimum Filing 

Requirements ("MFRs") filed with the Company's Petition in this docket. 

b. The base rates, charges, and related tariff sheet terms and conditions set in 

accordance with this Agreement shall not be changed during the Term except as otherwise 

permitted or provided for in this Agreement, and shall continue in effect until next reset by the 

Commission. 

V. Economic Development Rider 

The Parties agree that the Company shall be authorized to implement a new economic 

development rider ("Rider") as described in the Testimony of Witness Aleida Socarras, and 

reflected in Exhibit AS-2, on behalf of the Company. The Rider shall become effective on the 

Implementation Date. The Tariff Sheets reflecting the Economic Development Rider are included 

within Exhibit C, which is further addressed in Paragraph XIX-New Rates, and are consistent with 

those submitted in Docket No. 140025-EI as Exhibit AS-2. 

3IPage 
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VI. Other Cost Recovery 

Nothing in this agreement shall preclude the Company from requesting the Commission to 

approve the recovery of costs that are: (a) of a type which traditionally and historically would be, 

have been, or are presently recovered through cost recovery clauses or surcharges, or 

(b) incremental costs not currently recovered in base rates which the Legislature or Commission 

determines are clause recoverable subsequent to the approval of this settlement. Except as provided 

in this Agreement, it is the intent of the Parties in this Paragraph VI that FPUC not be allowed to 

recover through cost recovery clauses increases in the magnitude of costs, incurred after 

implementation of the new base rates, of types or categories (including but not limited to, for 

example, investment in and maintenance of transmission assets) that have been traditionally and 

historically recovered through FPUC's base rates. 

VII. Storm Damage Recovery 

a. Nothing in this agreement shall preclude FPUC from petitioning the Commission to 

seek recovery of costs associated with any tropical systems named by the National Hurricane 

Center or its successor without the application of any form of earnings test or measure and 

irrespective of previous or current base rate earnings. All storm related costs shall be calculated and 

disposed of pursuant to Commission Rule 25-6.0143, F.A.C., and shall be limited to (i) costs 

resulting from a tropical system named by the National Hurricane Center or its successor, (ii) the 

estimate of incremental costs above the level of storm reserve prior to the storm and (iii) the 

replenishment of the storm reserve to the level as of October 31, 2014. The Parties to this 

Agreement are not precluded from participating in any such proceedings and opposing the amount 

of FPUC's claimed costs or whether the proposed recovery is consistent with this Paragraph VII, 

but not the mechanism agreed to herein. 

b. The Parties expressly agree that any proceeding to recover costs associated with any 

storm shall not be a vehicle for a "rate case" type inquiry concerning the expenses, investment, or 

financial results of operations of FPUC and shall not apply any form of earnings test or measure or 

consider previous or current base rate earnings. 

41Page 
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c. The provisions of this Paragraph VII shall remain in effect during the Term except as 

otherwise permitted or provided for in this Agreement and shall continue in effect until the 

Company's base rates are next reset by the Commission. 

VIII. Earnings 

a. Notwithstanding Paragraph II-Return on Equity and Equity Ratio, the Parties agree 

that, in the event that the Company's earned return on common equity falls below 9.25% during the 

Term on an FPUC earnings surveillance report stated on a thirteen-month average actual 

Commission adjusted basis, the Company may file a Petition for Rate Increase with the 

Commission either as a general proceeding under Section 366.06 and 366.07, Florida Statutes, 

and/or as a limited proceeding under Section 366.076, Florida Statutes. Nothing herein shall be 

construed as an agreement by the OPC that a limited proceeding would be appropriate, and FPUC 

acknowledges and agrees that the OPC reserves and retains all rights to challenge the propriety of 

any limited proceeding or to assert that any request for base rate changes should be properly 

addressed through a general rate case, as well as challenge any substantive proposals to change the 

Company's rates in any such future proceeding. Throughout this Agreement, "actual Commission 

adjusted basis" and "actual adjusted earned return" shall mean results reflecting all adjustments to 

FPUC's books required by the Commission by rule or order, but excluding pro forma weather 

adjustments. FPUC acknowledges that the OPC shall be entitled to participate and oppose any 

request initiated by FPUC to increase its rates. 

b. Likewise, notwithstanding Paragraph II-Return on Equity and Equity Ratio, the 

Parties agree that ifthe Company's earned return on common equity exceeds 11.25% on an FPUC 

earning surveillance report on a thirteen-month average actual Commission-adjusted basis, OPC 

may file a petition with the Commission seeking a review of the Company's rates. In any case 

initiated by the OPC, all Parties will have full rights conferred by law. 

IX. General Liability Reserve 

a. The Parties agree that FPUC shall be authorized to establish a General Liability 

Reserve ("Reserve") subject to the following terms and conditions: 

1. $25,000 per year shall be credited to the reserve by FPUC. 

SJPage 
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ii. Only general liability insurance claims and deductibles on behalf of FPUC 

processed through an insurance company may be charged against the reserve. 

111. The balance ofthe reserve shall be capped at $250,000. 

iv. In the event the cap is reached, should the reserve subsequently fall below the 

cap level of $250,000, FPUC shall reinstitute the mandatory annual credit to 

the reserve in the full annual amount or, portion thereof, necessary to 

replenish the reserve to the capped level. 

v. The Company shall report the annual balance of the general liability reserve 

in its annual report to the Commission, and the credit balance shall be used to 

offset working capital in rate base. 

VI. The reasonableness of continuing the general liability reserve shall be 

reviewed upon the filing ofFPUC's next rate case. 

vn. The establishment of this reserve shall in no way be considered as precedent 

for the next FPUC rate case. 

X. General Liability Claim Asset 

The Parties agree that FPUC shall establish a Regulatory Asset in the amount of $250,000 in 

order to address a General Liability claim, as described in the Testimony of Matthew Kim, which 

was submitted along with the Company's Petition in this proceeding. Once established, $50,000 

per year of the Regulatory Asset shall be amortized over a 5-year period. Upon expiration of this 

Regulatory Asset, the $50,000 amortization amount shall then be credited to the General Liability 

Reserve described in Paragraph IX-General Liability Reserve, above, unless the Reserve has 

reached its cap of $250,000. Should the Reserve fall below the cap level of $250,000, FPUC shall 

reinstate the annual $50,000 credit to the Reserve or, portion thereof, necessary to replenish the 

reserve to the capped level. To clarify, the $50,000 amount which is the subject ofthis Paragraph X 

is in addition to the $25,000 credit to the General Liability Reserve, which is the subject of 

Paragraph IX-General Liability Reserve, above. 

XI. Rate Case Expense 

Rate case expense shall be amortized over a 5-year period. 

GIPage 
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XII. Tax "Step Up" Regulatory Asset 

The Parties agree that FPUC shall be authorized to establish a regulatory asset associated 

with the initial step-up for the Accumulated Deferred Income Tax (ADIT) balance, which was 

required to be booked after Chesapeake Utilities Corporation ("CUC") acquired FPUC ("Tax 

Asset"). The Tax Asset shall be established in the amount of $256,777. The amortization period 

for the Tax Asset shall be 26 years, which represents the remaining life of the assets as of the date 

that CUC acquired FPUC in 2009. The annual amortization shall be $9,876. The amortization of 

the Tax Asset shall be deemed effective as ofNovember 2009. Therefore, the amortization expense 

that would have been incurred for the 59-month period beginning November 2009 through 

September 2014, which is the amount of $48,557, shall be written off to income as a prior period 

adjustment. The remaining balance of the Tax Asset of $208,220 shall continue to be amortized 

and recovered through rates until fully amortized. 

XIII. Deferral of Regulatory Assets or Liabilities 

The Parties agree that, if the Company incurs an item that would otherwise qualify as a 

regulatory asset or liability, or if the Company incurs or realizes any loss or gain on the sale of any 

property that was previously included in base rates or any clause recovery, those amounts will be 

deferred until the next rate case proceeding. This provision shall remain in effect from the date this 

Agreement is approved by the Commission until the next Commission-approved change in base 

rates for FPUC. OPC reserves all rights to contest any request by FPUC to establish any regulatory 

asset or liability during the period this provision remains in effect. 

XIV. Suspension of Storm Accrual 

Upon the implementation date of this agreement, the Company shall suspend its annual 

accrual of $121,620 to its Storm Reserve for a two-year period. During this two-year period, FPUC 

shall use these funds to expedite its tree trimming cycles and to conduct a study of the feasibility of 

undergrounding its facilities for both its Northeast and Northwest Electric divisions. The Parties 

contemplate that the amounts allocated for such projects shall be in the approximate amount of 

$182,430 to expedite the tree trimming cycles for both divisions, with approximately $60,810 

allocated to conduct a study of the feasibility of undergrounding distribution facilities for both 

divisions. 

71Page 
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XV. Effective Date 

Consistent with the Term set forth in Paragraph I-Tenn, the Parties agree that it is 

appropriate for the rates to be implemented as a result of this Agreement to go into effect on 

November 1, 2014. 

XVI. Commission Approval 

a. The provisions of this Agreement are contingent upon Commission approval of this 

Agreement in its entirety without modification. It is the desire ofthe Parties that this Agreement be 

noticed for consideration at the beginning of the Hearing scheduled in this matter to begin on 

September 15, 2014. The Parties agree that: 

1. Consideration by the Commission of this Agreement at the beginning of the 

hearing in a manner in which all interested persons are allowed to speak to 

address the Agreement satisfies the requirements for conducting a hearing on 

the approval of the Agreement; 

11. The following documents on file in this proceeding shall be available for the 

Commission during its consideration of this Agreement- the Company's 

Petition, the MFRs, the prefiled testimony and exhibits of all witnesses, and 

this Agreement; 

111. Upon approval of this Agreement by the Commission, such documents shall 

become a part of the record as if admitted into evidence at final hearing; and 

1v. Commission decision approving this Agreement may be issued as a final 

order. 

b. The Parties agree that there is good cause to expedite approval ofthis Agreement, in 

that approval of the Agreement will avoid additional litigation costs for all Parties. To the extent 

necessary, the Parties agree to waive: 

i. All notice requirements for a hearing as set forth in Section 120.569(2)(b ), 

Florida Statutes, or other applicable law; 

11. Their right to require a hearing on the merits; 

SIPage 
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iii. Their respective rights to seek reconsideration of any Final Order that 

approves this Agreement in its entirety without change; and 

iv. Their respective right to judicial review of any such final agency action 

approving this Agreement afforded by Section 120.68, Florida Statutes. 

c. The Parties further agree they will support this Agreement and affirmatively assert 

that this Agreement is in the public interest and should be approved. The Parties likewise agree and 

acknowledge that: 

1. The revenue increase and resulting rates and charges developed from and in 

accordance with this Agreement are fair, just and reasonable; and 

ii. Approval of this Agreement promotes planning and regulatory certainty for 

both FPUC and its customers. 

d. The Parties further agree that this Agreement shall have no precedential value in any 

proceeding before the Commission nor shall any Party assert same. The Parties agree that the terms 

of this Agreement shall be without prejudice to either Party's ability to assert a different position in 

future proceedings not involving this Agreement. It is the Parties' desire and intent that the 

Commission's approval of this Agreement recognizes that no individual term or condition set forth 

herein represents an opinion or position of either Party when considered in isolation. 

XVII. Disputes 

Should any disagreement arise or any differing interpretation of any provision hereof, the 

Parties agree to meet and confer in a good-faith effort to resolve the dispute. To the extent that the 

Parties are unable to resolve any such dispute, the matter may be submitted to the Commission for 

resolution. 

XVIII. Resolution of Issues 

Approval of this Agreement resolves all issues in this proceeding, with the exception of 

issues regarding Cost of Service and Rate Design. OPC takes no position on the Cost of Service and 

Rate Design issues, consistent with its Preheating Statement filed on August 15, 2014. 

9IPage 
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XIX. New Rates 

a. The New Rates, which are attached and incorporated herein as Exhibit B, shall be 

designed to accurately reflect the terms as presented in the Agreement. In addition, the New Rates 

presented in Exhibit B shall be designed in accordance with methodology of the Cost of Service and 

Rate Design set forth in the MFRs, as well as the Testimony and Exhibits of Panel Witnesses P. 

Mark Cutshaw and Drane A. (Buddy) Shelley, submitted with the Company's Petition on April 28, 

2014. The calculated base rates shall be spread across the rate classes consistent with MFR E-8. 

OPC takes no position with regard to the design of the rates and new service charges reflected 

therein, consistent with Paragraph XVIII-Resolution of Issues, above. 

b. Attached hereto as Exhibit C are the appropriate tariff sheets reflecting these rate 

changes, which, upon Commission approval, shall become effective on November 1, 2014. 

c. The Parties agree that, after the Commission vote upon the Parties' Agreement, the 

remaining issues identified in Paragraph XVIII-Resolution of Issues, relating to Cost of Service and 

Rate Design should be decided by the Commission as expeditiously as possible in order to 

effectuate the agreed effective date ofNovember 1, 2014. 

XX. Execution 

This Agreement is dated as of August 29, 2014. It may be executed in one (1) or more 

counterparts, all of which will be considered one and the same Agreement and each of which will 

be deemed an original. 

[SIGNATURE PAGES FOLLOW] 

10 I Page 



Appendix - p. 67

IN WITNESS WHEREOF, the Parties evidence their acceptance and agreement with the 

provisions of this Agreement by their signature(s). 

Dated thisffiay of August 2014. 

Florida Public Utilities Company 

Jeffry 
President, Florida Public Utilities Company 

Signature Page to Stipulation and Settlement Agreement in Docket No. 140025-EI 
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IN WITNESS WHEREOF, the Parties evidence their acceptance and agreement with the 

provisions of this Agreement by their signature(s). 

Dated this iJ day of August 2014. 

Signature Page to Stipulation and Settlement Agreement in Docket No. 140025-EI 

12 I Page 



Appendix - p. 69

Docket No. 140025-EI 

EXHIBIT A 

Reliability Improvement Plan 
(Demonstrative) 
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ITEM 

Florida Public Utilities Company 
Consolidated Electric Divisions 

Reliability Improvement Plan 2016-2019 
Planned Capital Improvements 

Decayed Pole Replacements (from Osmose Inspections) Both Divisions 

Substation Voltage Regulators NW Division 

Purchase and Install Electronic Recloser NW Division 

Remove Load From Feeders 310 and 311 transfer to 312 NE Division 

Install 69KV Lightning Arrestors, Insulators and Grounding NE Division 

Convert Overhead to Underground Marsh Cove & Gateway to Amelia NE Division 

Overhead Reconductor along South Fletcher (Atlantic to Sadler) NE Division 

Overhead Reconductor along South Fletcher (Sadler to AI Parkway) NE Division 

Miscellaneous Underground Cable Replacement Both Divisions 

Storm Harden the Hospital Feeder from Marianna Sub to Railroad Trestle NW Division 

Storm Harden Prison Feeder from Substation to High School NW Divisison 

Move Line From Woods to Rd ROW- Lawrenceville Rd NW Division 

Move Line From Woods to Rd ROW - Obert Rd NW Division 

Extend Underground Feeder #312 Airport to S. Fletcher- Cond./Sw. NE Division 

Relocate the Railroad Feeder to Hwy 90 from Orange St. to Wynn St. NW Division 

Underground Feeder to Airport NE Division 

Install 69KV Lightning Arrestors, Insulators and Grounding (along S. Fletcher) NE 

Replace Conduit/Cable- Forrest Ridge Condos NE Division 

Loop Underground Feed in Amelia Park Subdivision NE Division 

Replace 69kV CKT BKR (305, 304 & 309) & Switches at Stepdown Sub. NE Division 

Overhead Reconductor on S. Fletcher ( Simmons- Amelia Island Pky) 

Replace 69KV pole with concrete NE Division 

Storm Hardening - Feeder #215 Upgrade - Baptist Hospital NE Division 

Storm Harden Jackson County Hospital Feeder NW Division 

Relocate Altha Feeder from Jackson Co. Line to Fuqua Cir. NW Division 

Add Second phase Mt Olive Cemetery Rd to Red Level Rd NW Division 

Replace UG Cable Feeding Cottondale Village Apartments NW Division 

Move Line From Woods Bellamy Bridge Rd NW'Division 

Rebuild Caverns Rd Substation NW Division 

Purchase & Install New Capacitor Controls NW Division 

Convert OH to UG on Buccaneer Trail NE Division 

Replace 138 KV Circuit Switchers (406, 405, 404) at Step-down Sub. NE Division 

OH Feeder Reconductor for SHN (Self Healing Network) NE Division 

SHN Reclosers NE Division 

RE-Build AlP Substation NE Division 

Backup feed to Marianna Industrial Park from Chipola Substation NW Division 

TOTAL 

(Exhibit A) 

Cost Estimate 
$1,400,000 

$200,000 

$125,000 

$150,000 

$300,000 

$77,000 

$125,000 

$220,000 

$300,000 

$200,000 

$150,000 

$40,000 

$20,000 

$810,000 

$400,000 

$180,000 
$300,000 

$400,000 

$100,000 

$270,000 

$125,000 

$900,000 

$213,500 

$120,000 

$190,000 

$70,000 

$50,000 

$60,000 

$150,000 

$50,000 

$320,000 

$345,000 

$300,000 

$100,000 

$1,600,000 

$200,000 

$10,560,500 
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Residential (RS) 
General Service (GS) 
General Service Demand (GSD) 
General Service Large Demand (GSLD) 
General Service Large Demand (GSLDI) 
Standby (SB) <500 kw 
Standby (SB) :>500 kw 

Residential (RS) 

General Service (GS) 
General Service Demand (GSD) 
General Service Large Demand (GSLD) 
General Service Large Demand (GSLD1) 
Standby (SB) <500 kw 
Standby (SB) :>500 kw 

Residential (RS) 
General Service (GS) 
General Service Demand (GSD) 
General Service Large Demand (GSLD) 
General Service Large Demand (GSLDl) 
General Service Large Demand (GSLDl) 
Standby (SB) <500 kw 
Standby (SB) :>500 kw 

Initial Entitlement of Service 
Re-establish Service or Account Changes 
Customer Request Temp Disconnect/Reconn 

Reconnect After Disconnect (Normal Hrs) 
Reconnect After Disconnect (After Hours) 
Temporary Service 
Collection Charge 
Retmned Check Charge 

Credit Card Fees 
Late Fees 

Proposed Final Rates 

---------------------- Customer Charge(s) -------------------------------
Present Rates Interim Rates Proposed Final Rates 

$12.00 
$18.00 
$52.00 

$100.00 
$600.00 
$126.47 
$626.47 

Present Rates 

$0.01958 

$0.01927 
$0.00340 
$0.00145 
$0.00000 
$0.00000 
$0.00000 

Present Rates 

$0.00 
$0.00 
$2.80 
$4.00 
$1.12 

$ 0.24 kVAR 
$2.00 
$0.53 

$13.63 
$20.45 
$59.08 

$113.61 
$681.66 
$143.68 
$711.73 

Energy Charge $/kwh 
Interim Rates 

$0.02224 

$0.02189 
$0.00386 
$0.00165 
$0.00000 
$0.00000 
$0.00000 

Demand Charge $/kw 
Interim Rates 

$0.00 
$0.00 
$3.18 
$4.54 
$1.27 

$ 0.27kVAR 
$2.27 
$0.60 

$14.00 
$23.00 
$68.00 

$130.00 
$805.00 
$100.00 
$805.00 

Proposed Final Rates 

<:1,000- $0.01960 
>1,000- $0.03210 

$0.02397 
$0.00452 
$0.00209 
$0.00000 
$0.00000 
$0.00000 

Proposed Final Rates 

$0.00 
$0.00 
$3.70 
$5.30 
$1.50 

$ 0.36 kVAR 
$2.60 
$0.65 

------------------------------- Service Charge( s) -------------------------------------
Present Rates Interim Rates Proposed Final Rates 

$53.00 $53.00 $61.00 
$23.00 $23.00 $26.00 
$33.00 $33.00 $65.00 
$44.00 $44.00 $52.00 
$95.00 $95.00 $178.00 
$51.00 $51.00 $85.00 
$14.00 $14.00 $16.00 

Per Statute Per Statute Per Statute 

---------------------------------- $3.50 RS and 3.5% other classes----------------------------
Greater of 1.5% or $5.00 ---------------------------------
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IOOw HPS Cobra Head-OL 
175w MV Cobra Head -OL 
400w MV Cobra Head-OL 
1 OOOw HPS Flood -OL2 
lOOOw MH Flood- OL2 
lOOOw MH Vert Shoebox- OL2 
IOOw HPS Amer Rev-OL2 
1 OOw HPS Cobra Head-OL2 
IOOw HPS SP2 Spectra -OL2 
!OOw MH SP2 Spectra -OL2 
150w HPS Acorn-OL2 
150w HPS ALN 440 -OL2 
150w HPS Am Rev-OL2 
175w MH ALN 440 -OL2 
175w MH Shoebox -OL2 
200w HPS Cobra Head -OL2 
250w HPS Cobra Head -OL2 
250w HPS Flood -OL2 
250w MH Shoebox-OL2 
400w HPS Cobra Head -OL2 
400w HPS Flood- OL2 
400w MH Flood OL2 
10' Alum Deco Base-OL2 
13' Decorative Concrete-OL2 
18' Fiberglass Round-OL2 
20' Decorative Concrete-OL2 

30' Wood Pole Std-OL2 
35' Concrete Square-OL2 
40' Wood Pole Std- OL2 
30' Wood pole 
175w MV Cobra Head- SLl-2 

400w MV Cobra Head- SL!-3 
175w MV Cobra Head -SL2 

400w MV Cobra Head -SL2 
lOOOwMH Flood-SL3 
!OOw HPS Amer -SL3 
!OOw HPS Cobra Head- SL3 
l50w HPS Acorn -SL3 
150w HPS Amer Rev -SL3 
175w MH ALN 440 -SL3 
200w HPS Cobra Head -SL3 
250w HPS Cobra Head -SL3 
250w HPS Flood- SL3 
400w HPS Cobra Head -SL3 
400w MH Flood -SL3 
10' Alum Deco Base-SL3 
13' Deco Concrete - SL3 
18' Fiberglass Round-SL3 
20' Decorative Concrete-SL3 

30' Wood Pole Std- SL3 
35' Concrete Square-SL3 

-------- PRESENT RATES 
Facility 
Charge 

$6.13 
$1.44 
$4.39 

Energy 
Charge 

$1.55 
$2.72 
$5.82 

$16.38 $15.61 
$15.20 $15.61 
$21.31 $15.61 

$8.10 
$6.13 

$18.18 
$18.04 
$14.42 
$21.46 

$8.31 
$21.60 
$16.62 

$9.32 
$11.21 

$8.49 
$17.69 

$8.43 
$13.08 

$8.81 
$13.50 
$10.36 

$6.86 
$11.75 

$3.95 
$ll.45 

$7.85 
$3.53 
$0.67 
$1.13 
$0.67 

$ 
$ 
$ 

$1.58 
$1.55 
$1.58 
$1.58 
$2.34 
$2.34 
$2.34 
$2.75 
$2.75 
$3.13 
$3.88 
$3.88 
$3.88 
$6.26 
$6.26 
$6.26 

- $ 
$ 

- $ 
$ 

$2.71 
$5.81 
$2.71 

Maint 
Charge 

$0.96 
$0.52 
$0.89 
$2.19 
$2.03 
$2.69 
$1.15 
$0.96 
$3.16 
$2.20 
$1.83 
$2.61 
$1.14 
$2.66 
$2.15 
$0.42 
$1.46 
$1.34 
$2.40 
$1.34 
$1.66 
$1.39 

$1.23 
$1.40 
$1.23 

Total 
Charge 

$8.64 
$4.68 

$11.10 
$34.18 
$32.84 
$39.61 
$10.83 

$8.64 
$22.92 
$21.82 
$18.59 
$26.41 
$11.79 
$27.01 

$21.52 
$12.87 

$16.55 
$13.71 
$23.97 
$16.03 
$21.00 
$16.46 
$13.50 
$10.36 

$6.86 
$11.75 

$3.95 
$11.45 

$7.85 
$3.53 
$4.61 
$8.34 
$4.61 

-------- PRESENT RATES -------
Facility 
Charge 

$1.13 
$11.09 

$5.99 
$4.37 

$10.47 
$5.85 

$22.36 
$5.61 
$5.38 
$9.22 
$6.28 
$9.63 

$14.92 
$10.35 

$7.64 
$11.45 

$3.67 
$12.81 

Energy 
Charge 

$5.81 
$15.61 

$1.58 
$1.58 
$2.34 
$2.34 
$2.75 
$3.13 
$3.88 
$3.88 
$6.26 
$6.26 

$ 
$ 
$ 
$ 

Maint 

Charge 
$1.40 
$6.79 
$3.80 
$2.78 
$6.15 
$4.28 
$1.71 
$2.88 
$3.94 
$5.38 
$4.41 

$11.58 
$ 
$ 

$ 

$ 
$ 
$ 

- $ 

- $ 

Total 
Charge 

$8.34 
$33.49 
$11.37 

$8.73 
$18.96 
$12.47 
$26.82 
$11.62 
$13.20 
$18.48 
$16.95 
$27.47 
$14.92 
$10.35 

$7.64 
$11.45 

$3.67 
$12.81 

------ INTERIM RATES 
Facility 
Charge 

$6.93 
$1.64 
$4.99 

$18.61 
$17.27 
$24.21 

$9.20 
$6.93 

$20.65 
$20.50 
$16.38 
$24.38 

$9.44 
$24.54 
$18.88 
$10.59 

$12.74 
$9.65 

$20.10 
$9.58 

$14.86 
$10.01 
$15.34 
$11.77 

$7.79 
$13.35 

$4.49 
$13.01 

$8.92 
$4.01 
$0.76 
$1.28 
$0.76 

Energy 
Charge 

$1.80 
$3.09 
$6.61 

$17.73 
$17.73 
$17.73 

$1.80 
$1.80 
$1.80 
$1.80 
$2.66 
$2.66 
$2.66 
$3.12 
$3.12 
$3.56 
$4.41 
$4.41 
$4.41 
$7.ll 
$7.11 
$7.11 

$3.08 
$6.60 
$3.08 

Maint 
Charge 

$1.09 
$0.59 
$1.01 
$2.49 
$2.31 
$3.06 
$1.31 
$1.09 
$3.59 
$2.50 
$2.08 
$2.97 
$1.30 
$3.02 
$2.44 
$0.48 

$1.66 
$1.52 
$2.73 
$1.52 
$1.89 
$1.58 

$1.40 
$1.59 
$1.40 

------- INTERIM RATES -------
Facility 
Charge 

$1.28 
$12.60 

$6.81 
$4.96 

$11.89 
$6.65 

$25.40 
$6.37 
$6.11 

$10.47 
$7.13 

$10.94 
$16.95 $ 
$11.76 $ 

$8.68 $ 
$13.01 $ 

$4.17 $ 
$14.55 $ 

Energy 

Charge 
$6.60 

$17.73 
$1.80 
$1.80 
$2.66 
$2.66 
$3.12 
$3.56 
$4.41 
$4.41 
$7.11 
$7.11 

$ 
$ 

$ 
$ 

Maint 
Charge 

$1.59 
$7.71 
$4.32 
$3.16 
$6.99 
$4.86 
$1.94 
$3.27 
$4.48 
$6.11 
$5.01 

$13.16 

Total 
Charge 

$9.82 
$5.38 

$12.61 
$38.83 
$37.31 
$45.00 
$12.30 

$9.82 
$26.04 
$24.79 
$21.12 
$30.35 
$13.39 
$30.69 
$24.45 
$14.62 
$18.80 
$15.58 
$27.23 
$18.21 
$23.86 
$18.70 
$15.51 
$11.90 

$7.88 
$13.50 

$4.54 
$13.16 

$9.02 
$4.06 
$5.24 
$9.48 
$5.24 

Total 
Charge 

$9.48 
$38.05 
$12.92 

$9.92 
$21.54 
$14.17 
$30.47 
$13.20 
$15.00 
$21.00 
$19.26 
$31.21 
$16.95 
$11.76 

$8.68 
$13.01 

$4.17 
$14.55 

--- PROPOSED FINAL RATES ----
Facility 
Charge 

$5.99 
$1.16 
$1.27 

$18.46 
$17.03 
$21.02 

$7.98 
$5.99 

$20.49 
$20.33 
$16.25 
$23.18 

$7.48 
$22.18 
$18.73 

$8.08 
$9.60 
$9.40 

$19.94 
$8.96 

$14.74 
$10.00 
$15.33 $ 
$11.68 $ 

$8.24 $ 
$13.55 $ 

$4.42 $ 
$13.07 $ 

$8.85 $ 
$3.98 $ 
$1.16 
$1.27 
$1.16 

Energy 

Charge 
$1.78 
$3.05 
$6.56 

$17.59 
$17.59 
$17.59 

$1.78 
$1.78 
$1.78 
$1.78 
$2.64 
$2.64 
$2.64 
$3.10 
$3.10 
$3.52 
$4.37 
$4.37 
$4.37 
$7.05 
$7.05 
$7.05 

$3.05 
$6.56 
$3.05 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

Maint 
Charge 

$1.74 
$1.02 
$1.09 
$2.48 
$2.41 
$2.74 
$2.71 
$1.74 
$2.56 
$2.48 
$2.06 
$2.74 
$2.75 
$2.16 
$2.42 
$2.08 
$2.75 
$2.00 
$2.70 
$2.29 
$1.88 
$1.83 

$1.02 
$1.09 
$1.02 

------- PROPOSED FINAL RATES 
Facility 
Charge 

$1.27 
$17.03 

$7.98 
$5.99 

$16.25 
$7.48 

$22.18 
$8.08 
$9.60 
$9.40 
$8.96 

$10.00 
$15.33 $ 
$11.68 $ 

$8.24 $ 
$13.55 $ 

$4.42 
$13.07 

Energy 

Charge 
$6.56 

$17.59 
$1.78 
$1.78 
$2.64 
$2.64 
$3.10 
$3.52 
$4.37 
$4.37 
$7.05 
$7.05 

$ 
$ 
$ 
$ 
$ 
$ 

Maint 
Charge 

$1.09 
$2.41 
$2.71 
$1.74 
$2.06 
$2.75 
$2.16 
$2.08 
$2.75 
$2.00 
$2.29 
$1.83 

Total 
Charge 

$9.51 
$5.23 
$8.92 

$38.53 
$37.03 
$41.35 
$12.47 

$9.51 
$24.83 
$24.59 
$20.95 
$28.56 
$12.87 
$27.44 
$24.25 
$13.68 

$16.72 
$15.77 
$27.01 
$18.30 
$23.67 
$18.88 
$15.33 
$11.68 

$8.24 
$13.55 

$4.42 
$13.07 

$8.85 
$3.98 
$5.23 
$8.92 
$5.23 

Total 
Charge 

$8.92 
$37.03 
$12.47 

$9.51 
$20.95 
$12.87 
$27.44 
$13.68 
$16.72 
$15.77 
$18.30 
$18.88 
$15.33 
$11.68 

$8.24 
$13.55 

$4.42 
$13.07 
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FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY:FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO.: 140025-EI 

Type of Data Shown: 
Projected Test Year 09/30/201 

Increase 

Present Rates Proposed Rates ---:=---=B:..:a:.:s=e--:-:-:---
(1) (2) (3) (4) 

Base Base 
Rate Revenue Revenue (2)- (1) (3) I (1) 

Total Company 16,816,314 20,566,329 3,750,014 22.3% 

Residential Service 9,391,544 11,223,718 1 ,832,174 19.5% 
General Service 1,954,685 2,454,998 500,314 25.6% 
General Demand 2,497,202 3,290,142 792,940 31.8% 
General Demand Large 954,222 1,251,486 297,264 31.2% 
General Large Demand 399,528 541,289 141,761 35.5% 
Total Outdoor Lighting 1,034,975 1,155,266 120,291 11.6% 

OL 364,253 308,093 (56,160) 0.0% 
OL-2 670,722 847,174 176,452 26.3% 

Total Street Lighting 364,252 398,558 34,307 9.4% 
SL-2 65,861 27,050 (38,811) 0.0% 
SL-3 298,391 371,509 73,118 24.5% 

Service Charges 219,908 250,870 30,962 14.1% 

Supporting Schedules: E-5, E-8, E-13c 
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REVENUES BY RATE SCHEDULE- SERVICE CHARGES (ACCOUNT 451) 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule of revenues from all service charges 

(initial connection, etc.) under present and proposed rates. 

COMPANY:FLORIDA PUBLIC UTILITIES 

Consolidated Electric Division 

DOCKET NO.: 140025-EI 

Type of 

Service Number of Present Proposed 

Charge* Division Transactions Charge Charge 

All 186 53.00 61.00 

2 All 5,116 23.00 26.00 

3 All 97 33.00 65.00 

4 All 1,096 44.00 52.00 

5 All 95.00 178.00 

6 All 0 51.00 85.00 

7 All 1,087 14.00 16.00 

8 All 759 Per Statute Per Statute 

TOTAL 8,342 

*1 Initial Establishment of Service 

2 Re-establish Service or Make Changes to Existing Account 

3 Temporary Disconnect Then Reconnect Service Due To Customer Request 

4 Reconnect After Disconnect for Rule Violation( normal hours) 

5 Reconnect After Disconnect for Rule Violation( after hours) 

Revenues at Revenues at 

Present Charges Proposed Charges 

9,860 11,348 

117,672 133,021 

3,201 6,305 

48,208 56,973 

95 178 

15,215 17,389 

25,657 25,657 

219,908 250,870 

6 Temporary Service- this charge is used in conjunction with the temporary service fee when running a temporary service 

7 Collection Charge 

8 Returned Check Charge 

Type of Data Shown: 

Projected Test Year 09/30/2015 

Increase 

Dollars Percent 

1,488 15.09% 

15,349 13.04% 

3,104 96.97% 

8,765 18.18% 

83 87.37% 

0.00% 

2,174 14.29% 

0.00% 

30,962 14.08% 
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FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 
DOCKET NO.: 140025-EI 

Determinants 

Type of Charge Customers kWh 

Residential 
<1000 KWH 23,840 303,981,978 
>1000 KWH 203,142,064 
Consolidated 100,839,814 
General Service 
Consolidated 3,743 59,318,375 

General Service Demand * 
Consolidated 669 159,778,670 

General Service Large Demand ** 
Consolidated 22 87,261,970 

General Service Large Demand 1 I Standby 
GSLD1 1 17,330,256 
Standby 1 6,409,820 

Total 28,277 634,081,070 

GSD Primary Discount 3,420,075 
GSLD Primary Discount 23,819,100 

kW 

548,137 

200,323 

202,000 
312,000 

1,262,460 

10,877 
48,042 

BASE REVENUE BY RATE SCHEDULE- CALCULATIONS 
NON-LIGHTING CUSTOMERS 

kVar CPkW $/Cust-Mo $/kWh $/kW $/kVar 

14.00 0.01960 
0.03210 

23.00 0.02397 

68.00 0.00452 3.70 

130.00 0.00209 5.30 

44,913 68,578 805.00 1.50 0.36 
805.00 0.65 

44,913 68,578 

(0.000045) (0.55) 
(0.000021) (0.55) 

Type of Data Shown: 
Projected Test Year 09/30/2015 

Proposed Revenue Calculation 

Purchase Conservation Production 
Power Charge Demand Base Revenue 

0.09358 0.00100 7,986,760 
0.10608 0.00100 3,236,958 

11,223,718 

0.09004 0.00100 2,454,998 

0.08807 0.00100 3,290,142 

0.08729 0.00100 1,251,486 

0.05655 0.00100 14.75 328,829 
0.05655 0.00100 14.75 212,460 

541,289 
18,761,634 

(6136.25) 
(26923.30) 
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REVENUE BY RATE SCHEDULE- LIGHTING SCHEDULE CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION Type of Data Shown: 
Projected Test Year 09/30/2015 

COMPANY: FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO.: 140025-EI 

ProQosed Rates- Outdoor Lighting 

Annual Est. Total $ 
Type of Billing Monthly Annual Facility Energy Maint. Monthly Total 
Facility Items KWH KWH Charge Charge Charge Charge Revenue 

100w HPS Cobra Head-OL 29,679 41 492 $5.99 $1.78 $1.74 $9.51 $282,247 
175w MV Cobra Head -OL 4,471 72 864 $1.16 $3.05 $1.02 $5.23 $23,383 
400w MV Cobra Head-OL 276 154 1,848 $1.27 $6.56 $1.09 $8.92 $2,462 
1000w HPS Flood -OL2 106 405 4,860 $18.46 $17.59 $2.48 $38.53 $4,084 
1000w MH Flood- OL2 2,371 405 4,860 $17.03 $17.59 $2.41 $37.03 $87,798 
1000w MH Vert Shoebox- OL2 133 405 4,860 $21.02 $17.59 $2.74 $41.35 $5,500 
100w HPS Amer Rev-OL2 1,420 41 492 $7.98 $1.78 $2.71 $12.47 $17,707 
100w HPS Cobra Head-OL2 4,677 41 492 $5.99 $1.78 $1.74 $9.51 $44,478 
100w HPS SP2 Spectra -OL2 133 41 492 $20.49 $1.78 $2.56 $24.83 $3,302 
100w MH SP2 Spectra -OL2 276 41 492 $20.33 $1.78 $2.48 $24.59 $6,787 
150w HPS Acorn-OL2 775 61 732 $16.25 $2.64 $2.06 $20.95 $16,236 
150w HPS ALN 440 -OL2 1,344 61 732 $23.18 $2.64 $2.74 $28.56 $38,385 
150w HPS Am Rev-OL2 828 61 732 $7.48 $2.64 $2.75 $12.87 $10,656 
175w MH ALN 440 -OL2 36 71 852 $22.18 $3.10 $2.16 $27.44 $988 
175w MH Shoebox -OL2 4,356 71 852 $18.73 $3.10 $2.42 $24.25 $105,633 
200w HPS Cobra Head -OL2 3,203 81 972 $8.08 $3.52 $2.08 $13.68 $43,817 
250w HPS Cobra Head -OL2 1,780 101 1,212 $9.60 $4.37 $2.75 $16.72 $29,762 
250w HPS Flood -OL2 3,896 101 1,212 $9.40 $4.37 $2.00 $15.77 $61,440 
250w MH Shoebox-OL2 252 101 1,212 $19.94 $4.37 $2.70 $27.01 $6,807 
400w HPS Cobra Head -OL2 1,625 162 1,944 $8.96 $7.05 $2.29 $18.30 $29,738 
400w HPS Flood - OL2 131 162 1,944 $14.74 $7.05 $1.88 $23.67 $3,101 
400w MH Flood OL2 5,569 162 1,944 $10.00 $7.05 $1.83 $18.88 $105,143 

10' Alum Deco Base-OL2 1,728 $15.33 $15.33 $26,490 
13' Decorative Concrete-OL2 138 $11.68 $11.68 $1,612 
18' Fiberglass Round-OL2 2,108 $8.24 $8.24 $17,370 
20' Decorative Concrete-OL2 5,248 $13.55 $13.55 $71,110 
30' Wood Pole Std-OL2 16,925 $4.42 $4.42 $74,809 
35' Concrete Square-OL2 2,092 $13.07 $13.07 $27,342 
40' Wood Pole Std - OL2 48 $8.85 $8.85 $425 
30' Wood pole 1,672 $3.98 $3.98 $6,655 

Total Base Revenue Calculated $1,155,266 
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REVENUE BY RATE SCHEDULE- LIGHTING SCHEDULE CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO.: 140025-EI 

Annual 
Type of Billing 
Facility Items 

175w MV Cobra Head - SL 1-2 5,172 
400w MV Cobra Head- SL 1-3 48 
175w MV Cobra Head -SL2 0 
400w MV Cobra Head -SL2 0 
1 OOOw MH Flood -SL3 54 
1 DOw HPS Amer -SL3 1,242 
100w HPS Cobra Head- SL3 16,775 
150w HPS Acorn -SL3 0 
150w HPS Amer Rev -SL3 1,726 
175w MH ALN 440 -SL3 132 
200w HPS Cobra Head -SL3 4,228 
250w HPS Cobra Head -SL3 2,375 
250w HPS Flood- SL3 759 
400w HPS Cobra Head -SL3 458 
400w MH Flood -SL3 455 

1 0' Alum Deco Base-SL3 133 
13' Deco Concrete- SL3 0 
18' Fiberglass Round-SL3 2,858 
20' Decorative Concrete-SL3 415 
30' Wood Pole Std - SL3 1,639 
35' Concrete Square-SL3 251 

Total Base Revenue Calculated 

Correction Factor 

Total Base Revenue 

Supporting Schedules: 

Est. 
Monthly 

KWH 

72 
154 
72 

154 
405 

41 
41 
61 
61 
71 
81 

101 
101 
162 
162 

Type of Data Shown: 
Projected Test Year 09/30/2015 

Proposed Rates- Street Lighting 

Total $ 
Annual Facility Energy Maint. Monthly Total 
KWH Charge Charge Charge Charge Revenue 

864 $1.16 $3.05 $1.02 $5.23 $27,050 
1,848 $1.27 $6.56 $1.09 $8.92 $428 

864 $1.16 $3.05 $1.02 $5.23 $0 
1,848 $1.27 $6.56 $1.09 $8.92 $0 
4,860 $17.03 $17.59 $2.41 $37.03 $2,000 

492 $7.98 $1.78 $2.71 $12.47 $15,488 
492 $5.99 $1.78 $1.74 $9.51 $159,530 
732 $16.25 $2.64 $2.06 $20.95 $0 
732 $7.48 $2.64 $2.75 $12.87 $22,214 
852 $22.18 $3.10 $2.16 $27.44 $3,622 
972 $8.08 $3.52 $2.08 $13.68 $57,839 

1,212 $9.60 $4.37 $2.75 $16.72 $39,710 
1,212 $9.40 $4.37 $2.00 $15.77 $11,969 
1,944 $8.96 $7.05 $2.29 $18.30 $8,381 
1,944 $10.00 $7.05 $1.83 $18.88 $8,590 

$15.33 $15.33 $2,039 
$11.68 $11.68 $0 

$8.24 $8.24 $23,550 
$13.55 $13.55 $5,623 

$4.42 $4.42 $7,244 
$13.07 $13.07 $3,281 

$398,558 
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Docket No. 140025-EI 

EXHIBIT C 

Tariff Sheets (Clean/Legislative) 

FPUC Electric Tariff 
Third Revised Volume No.1 

Sheet No. 34 
Sheet No. 38 
Sheet No. 40 
Sheet No. 43 
Sheet No. 45 
Sheet No. 47 
Sheet No. 49 
Sheet No. 50 
Sheet No. 52 
SheetNo. 56 
SheetNo. 57 
Sheet No. 59 
Sheet No. 61 
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Florida Public Utilities Company 
F.P.S.C. Electric Tariff 
Third Revised Volume No. I 

16. Limitations of Supply 

Original Sheet No. 34 

Company reserves the right, subject to regulatory authority having jurisdiction, to limit, restrict or refuse 
service that will result in additions to its distribution system and/or production capacity and/or 
alterations in its contractual requirements of supply from non-affiliated companies that may jeopardize 
service to existing Customers. 

17. Temporary Service 

The Company upon request will supply temporary service when company's distribution system is 
nearby the requested location. 

When the temporary service is to be later replaced with a permanent service, the Company will install a 
service drop, meter and other facilities as may be necessary to the customer's temporary service pole 
and remove same at the termination of temporary service. To recover the cost of installing and 
removing such temporary service, an advance of$230.00 per service to the applicant will be applied. 
For underground temporary service using customer provided wire, an advance of $200.00 per service 
will be required. Should the Company be required to install an additional pole, additional charges will 
apply. A pole with an overhead service will be an additional $395.00, and a pole with an underground 
service will be an additional $560.00. 

When the temporary service will not be replaced by a permanent service or when the location is such 
that multiple temporary poles and/or extensive facilities are required, the Company will estimate the 
cost of installing and removing the temporary facilities and the advance charge to the applicant will be 
that cost estimate. 

The rate schedule for temporary service shall be that which is applicable to the class of service for that 
customer. 

18. Fees for Initial Connections 

In addition to the deposit or suitable guarantee to cover the payment of bills as required by the Rules 
and Regulations, each Applicant or Customer shall pay an initial tum-on connection fee of $61.00. 

19. Re-establish or Make Change to Account 

There shall be a charge to re-establish or change any account to which service is currently rendered 
under any of the Company' rate schedules in the amount of $26.00. Should it be necessary, at the 
customer's request, to disconnect and then reconnect the service to the account, the customer shall pay a 
temporary disconnect then reconnect fee in the amount of $65.00. 

Issued by: Jeffry M. Householder, President Effective: 
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Florida Public Utilities Company~~~~~~~~~~~~~~~~~~*'•O""r""ig"'i:gn~al~ .. O?Sghe,.,_ e~.t~N__,_ o"'_·c.;_ 3G_4 _______ .-----1 Formatted: Underline 
F.P.S.C. Electric Tariff first Revisea Sheet No. 22 '---------------------' 
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RULES MID REGULATIONS (Conti!1_Llcd)_ 

16. Limitations of Supply 

Company reserves the right, subject to regulatory authority having jurisdiction, to limit, restrict or refuse 
service that will result in additions to its distribution system and/or production capacity and/or 
alterations in its contractual requirements of supply from non-affiliated companies that may jeopardize 
service to existing Customers. 

17. Temporary Service 

The Company upon request will supply temporary service when company's distribution system is 
nearby the requested location. 

When the temporary service is to be later replaced with a pennanent service, the Company will install a 
service drop, meter and other facilities as may be necessary to the customer's temporary service pole 
and remove same at the termination of temporary service. To recover the cost of installing and 
removing such temporary service, an advance of $J_30c()0_2_00JO_p_ers_ervic_et()_tlle_ ap_plicai1t_Vfill_be __ .-----{ Formatted: Underline 

~~~~~~~~~~~~ 
applied. For underground temporary service using customer provided wire, an advance of $):0()._00 __ .. ----1 Formatted: Underline 
~per service will be required. Shou!Ei the company be required to install an additional pole, an '---~~~~~~~~~~~~~~ 

additional $200.00 will be aaded to the advance per service. ,.'?_ho11ld_the<=olllllanY_be_re£Luired_toi11stall .-----1 Formatted: Underline 
'---------------~ an additional pole, additional charges will apply. A pole with overhead service will be an additional 

$395.00, and a pole with an undergrotmd service will be an additional $560.00. 

When the temporary service will not be replaced by a permanent service or when the location is such 
that multiple temporary poles and/or extensive facilities are required, the Company will estimate the 
cost of installing and removing the temporary facilities and the advance charge to the applicant will be 
that cost estimate. 

The rate schedule for temporary service shall be that which is applicable to the class of service for that 
customer. 

18. Fees for Initial Connections 

In addition to the deposit or suitable guarantee to cover the payment of bills as required by the Rules 
and Regulations, each Applicant or Customer shall pay an initial tum-on connection fee of $p_LO(). ___ .----{ Formatted: Underline 
~ ~------------~ 

19. Re-establish or Make Change to Account 

There shall be a charge to re-establish or change any account to which service is currently rendered { F tted u d 
1 under any of the Company' rate schedules in the amount of$~fr.OO., Should it be necessary, at ____ .-- ~o;,;.r;,;.m;;;a;,;.;;;~: ;;;n~e;;;n;;;ne~~~~~~~~ 

the customer's request, to disconnect and then reconnect the serv1ce to the account, the customer shall _.A:==Fo~r~m~a~tt~ed~: ~u~nd~e~rl~ln~e~~~~~~~~ 
pay a temporary disconnect then reconnect fee in the amount of$65.00. ~ / _.- Formatted: Indent: First line: 0.02", Tab 

I Issued by: .Je_[frxJ\.1}:Io1Jseh_older_, Joh!1'f. English, Preside_nt __ 

~---------------------------------;.-·· stops: 6.3", Right+ Not at 0.75" + 1.17'' + 
4.38" + 6.5" 

-.

... /_,{Formatted: Underline 

Effective: -~4ay2_2,20_08 · 
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22. Service Charges 

A. Initial establishment of service 

B. Re-establish or Change Account 

c. Temporary disconnect then reconnect 
Service 

D. Re-connect service after being 
disconnected for rule violation 

Nonnal Business Hours 
After Normal Business Hours 

E. Connect and then disconnect temporary 
Service 

F. Collection Charge 

Issued by: Jeffry M. Householder, President 

Original Sheet No. 38 

$ 61.00 

$ 26.00 

$ 65.00 

$ 52.00 
$178.00 

$ 85.00 

$ 16.00 

Effective: 
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RULES AND REGULAT~ONS (ContinuecQ 

RULES /\ND ReGULATIONS (Continued) 

22. Service Charges 

A. Initial establishment of service 

B. Re-establish Or Change Account 

C. _Temporary disconnect then reconnect 
Service 

D"' ,~e_~(;9~e_ct s_ervice_ a.:ft{!r 1Jeing ____________________________________________________________ _ 
disconnected for rule violation 

Normal Business Hours 
After Normal Business Hours 

E. _Connect and then disconnect temporary 
Service 

F. _Collection Charge 
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Availability 

RATE SCHEDULERS 
RESIDENTIAL SERVICE 

Original Sheet No. 40 

Available within the territory served by the Company in Jackson, Calhoun and Liberty Counties 
and on Amelia Island in Nassau County. 

Applicability 
Applicable for service to a single family dwelling unit occupied by one family or household and for 
energy used in commonly-owned facilities in condominium and cooperative apartment buildings. 

Character of Service 
Single-phase service at nominal secondary voltage of 115/23 0 volts; three-phase service if available. 

Limitations of Service 
The maximum size of any individual single-phase motor hereunder shall not exceed five (5) 
horsepower. 

The Company shall not be required to construct any additional facilities for the purpose of supplying 
three-phase service unless the revenue to be derived therefrom shall be sufficient to yield the 
Company a fair return on the value of such additional facilities. 

Monthly Rate 
Customer Facilities Charge: 

$14.00 per customer per month 

Base Energy Charge: 
1.960 ¢/KWH for usage up to 1000 KWH's/month 
3.210 ¢/KWH for usage above 1000 KWH's/month 

Purchased Power Charges 
Purchased power charges are adjusted by the Florida Public Service Commission, normally each year 
in January. For current purchased power costs included in the tariff, see Sheet Nos. 65 & 66. 

Minimum Bill 
The minimum monthly bill shall consist of the above Customer Facilities Charge. 

(Continued on Sheet No. 41) 

Issued by: Jeffry M. Householder, President Effective: 
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A vailabilitv 

RHE SCHEDULERS 
RESIDENTIAL SERVICE 

Original Sheet No. 40 

Available within the territory served by the Company in Jackson, Calhoun and Liberty Counties 
and on Amelia Island in Nassau County. 

Applicability 
Applicable for service to a single family dwelling unit occupied by one family or household and for 
energy used in commonly-owned facilities in condominium and cooperative apartment buildings. 

Character of Service 
Single-phase service at nominal secondary voltage of 115/230 volts; three-phase service if available. 

Limitations of Service 
The maximum size of any individual single-phase motor hereunder shall not exceed five (5) 
horsepower. 

The Company shall not be required to construct any additional facilities for the purpose of supplying 
three-phase service unless the revenue to be derived therefrom shall be sufficient to yield the 
Company a fair return on the value of such additional facilities. 

Monthly Rate 
Customer Facilities Charge: 

$)_4,0_0_1_6,0Q_pe!c_usto_rner_P.er_!l10_nth ________ m _________ m ____ -------------------/····{_F_o_rm_att_e_d_:_U_n_de_r_lin_e _______ ~ 

Base Energy Charge: 
.1,9_6o_;s,IJ.Of~\Y_fl_for_u_s~g~_UP.t_()_1()0(}J(,\Y_}I's/rn_clnt11 _________________________ ... ····{""F~o~rm_att~e~d~:~U~n~de~r~lin~e--------
•3.2_10:J,42.0Y:/l(,\\ff!_for_u_sage ab_ov_e_1(}0(}I(,\\Tf!'s/rn_clntl1 _________________ n _____ .--····{_F_o_rm_a_tt_e_d_: _U_nd_e_rli_ne _______ ~ 

Purchased Power Charges 
Purchased power charges are adjusted by the Florida Public Service Commission, normally each year 
in January. For current purchased power costs included in the tariff, see Sheet Nos. 65 & 66. 

Minimum Bill 
The minimum monthly bill shall consist of the above Customer Facilities Charge. 

(Continued on Sheet No. 41) 

Issued by: Jeffry M. Householder, President Effective: 
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Availability 

RATE SCHEDULE GS 
GENERAL SERVICE- NON DEMAND 

Original Sheet No. 43 

Available within the territory served by the Company in Jackson, Calhoun and Liberty Counties 
And on Amelia Island in Nassau County. 

Applicability 
Applicable to commercial and industrial lighting, heating, cooking and small power loads 
aggregating 25 KW or less. 

Character of Service 
Single or three-phase service at available standard voltage. 

Limitations of Service 
Service shall be at a single metering point. 

Monthly Rate 
Customer Facilities Charge: 

$23.00 per customer per month 

Base Energy Charge: 
All KWH 2.397 ¢/KWH 

Purchased Power Charges 
Purchased power charges are adjusted by the Florida Public Service Commission, normally each year 
in January. For current purchased power costs included in the tariff, see Sheet Nos. 65 & 66. 

Minimum Bill 
The minimum monthly bill shall consist of the above Customer Facilities Charge. 

Terms of Payment 
Bills are rendered net and are due and payable within twenty (20) days from date of bill. 

(Continued on Sheet No. 44) 

Issued by: Jeffry M. Householder, President Effective: 
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Availability 

RATE SCHEDULE GS 
GEN~i~AL SERVICE NON DEMAND 

Original Sheet No. 43 

Available within the territory served by the Company in Jackson, Calhoun and Liberty Counties 
And on Amelia Island in Nassau County. 

Applicability 
Applicable to commercial and industrial lighting, heating, cooking and small power loads 
aggregating 25 KW or less. Sports or athletic fields operated by non profit organizations and having 
less than 300 KW of com1octed load. 

Character of Service 
Single or three-phase service at available standard voltage. 

Limitations of Service 
Service shall be at a single metering point. 

Monthly Rate 
Customer Facilities Charge: 

$J3. 0() 24_.00 Jler C!lStO!ller _p~rii!O!lth... .. .. . . . . . . ............................................... · ... ··1'-F_o_r_m_a_tt_ed_:_U_n_d_er_lin_e _______ ~ 

Base Energy Charge: 
All KWH ............................................... ····{ Formatted: Underline 

Purchased Power Charges 
Purchased power charges are adjusted by the Florida Public Service Commission, normally each year 
in January. For current purchased power costs included in the tariff, see Sheet Nos. 65 & 66. 

Minimum Bill 
The minimum monthly bill shall consist of the above Customer Facilities Charge. 

Terms of Payment 
Bills are rendered net and are due and payable within twenty (20) days from date of bill. 

(Continued on Sheet No. 44) 

Issued by: Jeffry M. Householder, President Effective: 
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Availability 

RATE SCHEDULE GSD 
GENERAL SERVICE-- DE.MAND 

Original Sheet No. 45 

Available within the territory served by the Company in Jackson, Calhoun and Liberty Counties 
and on Amelia Island in Nassau County. 

Applicability 
Applicable to commercial, industrial and municipal service with a measured demand of25 KW but 
less than 500 KW for three or more months out of the twelve consecutive months ending with the 
current billing period. Also available, at the option of the customer, to any customer with demands 
of less than 25 KW who agrees to pay for service under this rate schedule for a minimum initial term 
oftwelve months. 

Character of Service 
Single or three-phase service at available standard voltage. 

Limitations of Service 
Service shall be at a single metering point at one voltage. 

Monthly Rate 
Customer Facilities Charge: 

$68.00 per customer per month 

Demand Charge: 
Each KW of Billing Demand 

Base Energy Charge 
AU KWH 

Purchased Power Charges 

0.452¢/KWH 

$ 3.70/KW 

Purchased power charges are adjusted by the Florida Public Service Commission, normally each 
year in January. For current purchased power costs included in the tariff, see Sheet Nos. 65 & 66. 

Minimum Bill 
The minimum monthly bill shall consist of the above Customer Facilities Charge plus the Demand 
Charge for the currently effective billing demand. 

Terms ofPayment 
Bills are rendered net and are due and payable within twenty (20) days from date of bill. 

Purchased Power Costs 
See Sheet Nos. 65 & 66. 

(Continued on Sheet No. 46) 

Issued by: Jeffry M. Householder, President Effective: 
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Availability 

RATE SCHEDULE GSD 
GENERAL SERVICE- DEMAND 

Original Sheet No. 45 

Available within the territory served by the Company in Jackson, Calhoun and Liberty Counties 
and on Amelia Island in Nassau County. 

Applicability 
Applicable to commercial, industrial and municipal service with a measured demand of25 KW but 
less than 500 KW for three or more months out of the twelve consecutive months ending with the 
current billing period. Also available, at the option of the customer, to any customer with demands 
ofless than 25 KW who agrees to pay for service under this rate schedule for a minimum initial term 
of twelve months. 

Character of Service 
Single or three-phase service at available standard voltage. 

Limitations of Service 
Service shall be at a single metering point at one voltage. 

Monthly Rate 
Customer Facilities Charge: 

$.,68,00_6_5,0()]Jer_cust()tr1er!Jer tr10_nth_ 

Demand Charge: 
Each KW of Billing Demand 

......................... _ ........ ___ .. ___ .•• -- {~F_o_rm_att_ed_:_U_n_de_r_lin_e _______ ~ 

Base Energy Charge 
All KWH .0,452_(),EW~W!i- ___ ----------------·--····m mmmmmwm .. m __ /.--e{_F_o_rm_att_ed_:_u_n_de_r_lin_e _______ ~ 

Purchased Power Charges 
Purchased power charges are adjusted by the Florida Public Service Commission, normally each 
year in January. For current purchased power costs included in the tariff, see Sheet Nos. 65 & 66. 

Minimum Bill 
The minimum monthly bill shall consist of the above Customer Facilities Charge plus the Demand 
Charge for the currently effective billing demand. 

Terms of Payment 
Bills are rendered net and are due and payable within twenty (20) days from date of bill. 

Purchased Power Costs 
See Sheet Nos. 65 & 66. 

(Continued on Sheet No. 46) 

Issued by: Jeffry M. Householder, President Effective: 
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Availability 

RATE SCHEDULE GSLD 
GENERAL SE"RVICE-LARGE DEMAND 

Original Sheet No. 47 

Available within the territory served by the Company in Jackson, Calhoun and Liberty Counties 
and on Amelia Island in Nassau County. 

Applicability 
Applicable to commercial, industrial and municipal service with a measured demand of 500 KW but 
less than 5000 KW for three or more months out of the twelve consecutive months ending with the 
current billing period. Also available, at the option of the customer, to any customer with demands 
of less than 500 KW who agrees to pay for service under this rate schedule for a minimum initial 
term of twelve months. 

Character of Service 
Three-phase service at available standard voltage. 

Limitations of Service 
Service shall be at a single metering point at one voltage. 

Monthly Rate 
Customer Facilities Charge: 

$130.00 per customer per month 

Demand Charge: 
Each KW of Billing Demand 

Base Energy Charge 
All KWH 

Purchased Power Charges 

$ 5.30/KW 

0.209¢/KWH 

Purchased power charges are adjusted by the Florida Public Service Commission, normally each 
year in January. For current purchased power costs included in the tariff, see Sheet No.65 & 
66. 

Minimum Bill 
The minimum monthly bill shall consist of the above Customer Facilities Charge plus the Demand 
Charge for the currently effective billing demand. 

Terms ofPayment 
Bills are rendered net and are due and payable within twenty (20) days from date of bill. 

Purchased Power Costs 
See Sheet No. 65 & 66. 

(Continued on Sheet No. 48) 

Issued by: Jeffry M. Householder, President Effective: 
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Availability 

RATE SCHEDULE GSLD 
GENERAL SERVICE-LARGE DEMAND 

Original Sheet No. 47 

Available within the territory served by the Company in Jackson, Calhoun and Liberty Counties 
and on Amelia Island in Nassau County. 

Applicability 
Applicable to commercial, industrial and municipal service with a measured demand of 500 KW but 
less than 5000 KW for three or more months out of the twelve consecutive months ending with the 
current billing period. Also available, at the option of the customer, to any customer with demands 
of less than 500 KW who agrees to pay for service under this rate schedule for a minimum initial 
term of twelve months. 

Character of Service 
Three-phase service at available standard voltage. 

Limitations of Service 
Service shall be at a single metering point at one voltage. 

Monthly Rate 
Customer Facilities Charge: 

$,.J_3Q ._DQ -~ per c_ust(}fi1er_ per _fi10_nt~ __________________ ----------------------------------------------{'--F_o_r_m_a_tt_ed_:_u_n_d_er_lin_e _______ ___, 

Demand Charge: 
Each KW of Billing Demand ____________ __.-----{Formatted: Underline 

-------{ Formatted: Underline 
Base Energy Charge 

All KWH .0_.~0_9 _0,2_1 8pi(WFf _________________________ m ______ ./···{~F_o_rm_att_e_d_:_U_n_de_r_lin_e _______ ____ 

Purchased Power Charges 
Purchased power charges are adjusted by the Florida Public Service Commission, normally each 
year in January. For current purchased power costs included in the tariff, see Sheet No.65 & 
66. 

Minimum Bill 
The minimum monthly bill shall consist of the above Customer Facilities Charge plus the Demand 
Charge for the currently effective billing demand. 

Terms of Payment 
Bills are rendered net and are due and payable within twenty (20) days from date of bill. 

Purchased Power Costs 
See Sheet No. 65 & 66. 

(Continued on Sheet No. 48) 

Issued by: Jeffry M. Householder, President Effective: 



Appendix - p. 92

Florida Public Utilities Company 
F.P.S.C. Electric Tariff 
Third Revised Volume No. l 

_A_y9_i_l ab ili!y 

RATE SCHEDULE GSLDT- EXP 
GENERAL SERVICE- LARGE DEMAND 

TIME OF USE (EXPERIMENTAl) 

Original Sheet No. 49 

Available within the territory served by the Company in Jackson, Calhoun and Liberty 
Counties. This service is limited to a maximum of 3 customers. This Rate Schedule shall 
expire on February 8, 2015. 

Applicabilitv 
Applicable to commercial, industrial and municipal service with a measured demand of 
500 KW but less than 5000 KW for three or more months out of the twelve consecutive 
months ending with the current billing period. Also available, at the option of the 
customer, to any customer with demands of less than 500 K W vvho agrees to pay for 
service under this rate schedule for a minimum initial term of twelve months. 

Character of Service 
Single or three-phase service at available standard voltage. 

Limitations of Service 
····-sel:viCe sT1aTfbcat a single metering point at one voltage. 

Monthlv Rate 
Customer Facilities Chame: 

$130.00 per custon~~r per month 

Demand Charge: 
Each KW ofMaximum Billing Demand $5.30/KW 

Base Energy Charge: 
All KWH 0.209¢/KWH 

PurchasggPower Charges 
Purchased power charges are adjusted by the Florida Public Service Commission, 
normally each year in January. For current purchase power costs included in the tariff see 
sheet Nos. 65 & 66. 

Minimum Bill 
The n1inintUm monthly bill shall consist of the above Customer Facilities Charge plus the 
Maximum Billing Demand Charge for the currently effective billing demands. 

Terms of Payment 
-···· Billsare rendered net and are due and payable within twenty (20) days 

from date ofbill. 

Purchased Power Costs 
See Sheet Nos. 65 & 66. 

(Continued on Sheet No. 50) 

Issued by: Jeffry M. l!ouseholder, President Effective: 
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Availability 

RATE SCHEDULE GSLDT- EX!' 
GENERAL SERVICE~ LARGE DEMAND 

TIME OF USE (E'CPE1UMEND1L) 

Original Sheet No. 49 

Available within the tenitory served by the Company in Jackson, Calhoun and Libe1iy 
Counties. This service is limited to a maximum of 3 customers. This Rate Schedule shall 
expire on February 8, 2015. 

Applieabilil'L 
Applicable to commercial, industrial and municipal service with a measured demand of 
500 K W hut less than 5000 KW for three or more months out of the twelve consecutive 
months ending with tl1c current billing period. Also available, at the option of the 
customer, to any customer with demands of less than 500 K W who agrees to pay for 
service under this rate schedule for a minimum initial term of twelve months. 

Character of Service 
Single or three-phase service at available standard voltage. 

Limitations of Service -se:i:viccshalrbe;it a single metering point at one voltage. 

Monthly Rate 
Customer Facilities Charge: 

$,13 0.00 1_0().00_1JC1~ Cllstorner ]Jer 111ontl! __ _ ______ m _________ mmmm _________ m __ m ____ •• ------{ Formatted: Underline 

Demand Charge: 
Each K W of Maximum Billing Demand 

Base Energy Charge: 
All KWH 

----------mmmm __ •• ---··{Formatted: Underline 

Purchased Power Chat~ 
Purchased powc1· charges arc adjusted by the Florida Public Ser·vice Commission. 
normally each year in January. For current purchase power costs included in the tariff sec 
sheet Nos. 65 & 66. 

Minimum Bill 
The minimum monthly bill shall consist of the above Customer Facilities Cilarge plus the 
Maximum Billing Demand Charge for the currently effective billing demands. 

T\cnns of' Paymc:nt 
Bills are rendered net and are due and payable within twenty (20) days 
!l·om date of bill. 

Purchased Power Costs 
Sec Sheet Nos. 65 & 66. 

(Continued on Sheet No. 50) 

Issued by: Jeffry M .. Householder, President Effective: 
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Availability 

RATE SCHEDULE GSLD I 
GENERAL SERVICE- LARGE DEMAND I 

Original Sheet No. 50 

Available within the territory served by the Company in Jackson, Calhoun, and Liberty Counties 
and on Amelia Island in Nassau County. 

Applicability 
Applicable to commercial and industrial services of customers contracting for at least 5,000 
kilowatts of electric service. 

Character of Service 
Three-phase, 60 hertz, electric service delivered and metered at a single point at the available 
transmission voltage, nominally 69,000 volts or higher. 

Monthly Base Rates 

Customer Facilities Charge: $805.00 

Base Transmission Demand 
Charge: $1.50/KW ofMaximum/NCP Billing Demand 

Excess Reactive Demand 
Charge: $0.36/k:Var of Excess Reactive Demand 

Purchased Power Charges (See Sheet 52 for descriptions) 
The Purchased Power Charges recover Energy and Demand Charges billed to FPUC by FPUC's 
Wholesale Energy Provider and Wholesale Cogeneration Provider including applicable line losses 
and taxes. Purchased power charges are adjusted by the Florida Public Service Commission, 
normally each year in January. For correct purchased power charges included in the tariff, see Sheet 
No. 70 & 71. 

Minimum Bill 
The minimum monthly bill is the sum of the Transmission Demand Charge and the Customer 
Charge plus any Purchased Power Charges attributed to Transmission Demand Fuel Charge. 

Terms ofPayment 
Bills are rendered net and due and payable within twenty (20) days from date of bill. 

Conservation Costs 
See Sheet Nos. 65 & 66. 

Franchise Fee Adjustment 
Customers taking service within franchise areas shall pay a franchise fee adjustment in the form of a 
percentage to be added to their bills prior to the application of any appropriate taxes. This 
percentage shall reflect the customer's pro rata share of the amount the Company is required to pay 
under the franchise agreement with the specific governmental body in which the customer is located. 

(Continued on Sheet No. 51) 

Issued by: Jeffry M. Householder, President Effective: 
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Availability 

RATE SCHEDULE GSLD 1 
GE'NERAL SERViCE- LARGE DEMAND I 

Original Sheet No. 50 

Available within the territory served by the Company in Jackson, Calhoun, and Liberty Counties 
and on Amelia Island in Nassau County. 

Applicability 
Applicable to commercial and industrial services of customers contracting for at least 5,000 
kilowatts of electric service. 

Character of Service 
Three-phase, 60 hertz, electric service delivered and metered at a single point at the available 
transmission voltage, nominally 69,000 volts or higher. 

Monthly Base Rates 

Customer Facilities Charge: 

Base Transmission Demand 
Charge: $..._1._50_¥&/I(_\V_o_fM<llCill1UI11/l:-J(:P_J3illingl)_ell1:!nd _________ {'-F-o_r_m_a_tt_ed_:_U_n_de_r_lin_e _______ _, 

Excess Reactive Demand 
Charge: $0.36/kVar of Excess Reactive Demand 

Purchased Power Charges (See Sheet 52 for descriptions) 
The Purchased Power Charges recover Energy and Demand Charges billed to FPUC by FPUC's 
Wholesale Energy Provider and Wholesale Cogeneration Provider including applicable line losses 
and taxes. Purchased power charges are adjusted by the Florida Public Service Commission, 
normally each year in January. For correct purchased power charges included in the tariff, see Sheet 
No. 70 & 71. 

Minimum Bill 
The minimum monthly bill is the sum of the Transmission Demand Charge and the Customer 
Charge plus any Purchased Power Charges attributed to Transmission Demand Fuel Charge. 

Terms of Payment 
Bills are rendered net and due and payable within twenty (20) days from date of bill. 

Conservation Costs 
See Sheet Nos. 65 & 66. 

Franchise Fee Adjustment 
Customers taking service within franchise areas shall pay a franchise fee adjustment in the form of a 
percentage to be added to their bills prior to the application of any appropriate taxes. This 
percentage shall reflect the customer's pro rata share of the amount the Company is required to pay 
under the franchise agreement with the specific governmental body in which the customer is located. 

(Continued on Sheet No. 51) 

Issued by: Jeffry M. Householder, President Effective: 
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F.P.S.C. Electric Tariff 

Original Sheet No. 52 

Third Revised Volume No. I 

Availability 

RATE SCHEDULE SB 
STANDBY SERVICE 

Available within the territory served by the Company in Jackson, Calhoun and Liberty Counties 
and on Amelia Island in Nassau County. 

Applicability 
Applicable only to customers which are self-generators with capabilities of serving the customer's 
full electronic power requirements and that require backup and/or maintenance service on a finn 
basis. This rate schedule is not applicable to self-generating customers for supplemental service. 

Character of Service 
Single or three-phase service at available standard voltage. 

Limitations of Service 
Service shall be at a single metering point at one voltage. The contract demand shall not exceed the 
KW capacity of customer's generator. 

Monthly Rate 
Customer Facilities Charge: 

(a) For those customers who have contracted for standby service capacity ofless than 500 
KW- $100.00. 

(b) For those customers who have contracted for standby service of 500 KW or greater­
$805.00. 

Local Facilities Charge: 
(a) For those customers who have contracted for standby service capacity ofless than 500 KW­

$2.60/KW. 
(b) For those customers who have contracted for standby service of 5 00 KW or greater -

$0.65/KW. 

Purchased Power Charges 
Demand and energy used by the customer in any month shall be charged at the then currently 
effective rates of the Company's wholesale supplier adjusted for estimated line losses and applicable 
taxes. Such charges will consist of Coincident Peak (CP) Demand charge and an energy charge. 
The CP Demand shall be the customer's measured KW coincident in time with that of the 
Company's maximum monthly demand at the substation serving the system to which the customer is 
connected. The energy charge shall be applied to the measured KWH during the billing period and 
shall be based on the actual energy charge (including fuel charges) ofthe Company's wholesale 
supplier during the billing period. 

The currently effective rates of the Company's wholesale supplier would result in the following 
demand and energy charges for purchased power after adjustment for estimated line losses and 
applicable taxes. These are shown for illustrative purposes only. Actual purchased power rates in 
effect at the time of use shall be used for determining the monthly unit charges. 

CP Demand Charge - Each KW of CP Demand $8.84/KW 
4.441¢ 

(Continued on Sheet No. 53) 
Energy Charge - All 

Issued by: Jeffry M. Householder, President Effective: 
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Florida Public Utilities Company 
F.P.S.C. Electric Tariff 
Third Revised Volume No. I 

RATE SCfiED ULE SB 
STANDBY SERVICE 

Original Sheet No. 52 

Available within the territory served by the Company in Jackson, Calhoun and Liberty Counties 
and on Amelia Island in Nassau County. 

Applicability 
Applicable only to customers which are self-generators with capabilities of serving the customer's 
full electronic power requirements and that require backup and/or maintenance service on a firm 
basis. This rate schedule is not applicable to self-generating customers for supplemental service. 

Character of Service 
Single or three-phase service at available standard voltage. 

Limitations of Service 
Service shall be at a single metering point at one voltage. The contract demand shall not exceed the 
KW capacity of customer's generator. 

Monthly Rate 
Customer Facilities Charge: 

(a) For those customers who have contracted for standby service capacity ofless than 500 
KW- $100.00. the GSD customer facilities charge plus $40.00. 

(b) For those customers who have contracted for standby service of500 KW or greater-$805.00. 
the GSLD customer facilities charge plus $40.00. 

Local Facilities Charge: 
(a) For those customers who have contracted for standby service capacityofless than 500 KW-

$.JAQ.;t .. Q9/.K:W: ............... --- .. · .. ····------······---------- .. ---- .. _________ .. ___ -.. _______ ----<----{~F~o~rm~att~ed~:~u~n~de~r~lin~e~~~~~~~~ 
(b) For those customers who have contracted for standby service of 500 KW or greater- -----{ Formatted: Underline 

$.9_.()5_\h_&G/I<cW:_________ ------------ -- - .. __ -- - - - --- .. --------------{~F~o~rm~att~ed~:~U~n~de~r~lin~e~~~~~~~~ 

Purchased Power Charges 
Demand and energy used by the customer in any month shall be charged at the then currently 
effective rates of the Company's wholesale supplier adjusted for estimated line losses and applicable 
taxes. Such charges will consist of Coincident Peak (CP) Demand charge and an energy charge. 
The CP Demand shall be the customer's measured KW coincident in time with that of the 
Company's maximum monthly demand at the substation serving the system to which the customer is 
connected. The energy charge shall be applied to the measured KWH during the billing period and 
shall be based on the actual energy charge (including fuel charges) of the Company's wholesale 
supplier during the billing period. 

The currently effective rates of the Company's wholesale supplier would result in the following 
demand and energy charges for purchased power after adjustment for estimated line losses and 
applicable taxes. These are shown for illustrative purposes only. Actual purchased power rates in 
effect at the time of use shall be used for determining the monthly unit charges. 

CP Demand Charge - Each KW of CP Demand $8.84/KW 
4.441¢ 

(Continued on Sheet No. 53) 
Energy Charge - All 

Issued by: Jeffry M. Householder, President Effective: 
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Florida Public Utilities Company 
F.P.S.C. Electric Tariff 

Original Sheet No. 56 

Third Revised Volume No. I 

A vailabilitv 

RATE SCHEDULE LS 
LIGHTING SERVICE 

Available within the territory served by the Company in Calhoun, Jackson and Liberty Counties and on 
Amelia Island in Nassau County. 

Applicability 
Applicable to any customer for non-metered outdoor lighting service. 

Character of Service 
Lighting service from dusk to dawn as described herein. 

Limitations of Service 
Service is limited to lighting by high-pressure sodium vapor or metal halide lamps mounted on company 
poles as described herein. Company-owned facilities will be installed only on Company-owned poles. 

Monthly Rate 
When lighting fixtures are mounted on existing poles and served directly from existing overhead 
secondary distribution lines: 

Type Lamp Size KWH/Mo. Facilities Maintenance* Energy Total 
Facility Lumens Watts Estimate Charge Charge Charge Charge 

High Pressure Sodium Lights 
Acorn 16,000 150 61 $16.25 $2.06 $2.64 $20.95 
ALN 440 16,000 150 61 $23.18 $2.74 $2.64 $28.56 
Amer. Rev. 9,500 100 41 $7.98 $2.71 $1.78 $12.47 
Amer. Rev. 16,000 150 61 $7.48 $2.75 $2.64 $12.87 
Cobra Head 9,500 100 41 $5.99 $1.74 $1.78 $9.51 
Cobra Head 22,000 200 81 $8.08 $2.08 $3.52 $13.68 
Cobra Head 28,500 250 101 $9.60 $2.75 $4.37 $16.72 
Cobra Head 50,000 400 162 $8.96 $2.29 $7.05 $18.30 
Flood 28,500 250 101 $9.40 $2.00 $4.37 $15.77 
Flood 50,000 400 162 $14.74 $1.88 $7.05 $23.67 
Flood 130,000 1,000 405 $18.46 $2.48 $17.59 $38.53 
SP2 Spectra 9,500 100 41 $20.49 $2.56 $1.78 $24.83 

Metal Halide Lights 
ALN 440 16,000 175 71 $22.18 $2.16 $3.10 $27.44 
Flood 50,000 400 162 $10.00 $1.83 $7.05 $18.88 
Flood 130,000 1,000 405 $17.03 $2.41 $17.59 $37.03 
Shoebox 16,000 175 71 $18.73 $2.42 $3.10 $24.25 
Shoebox 28,500 250 101 $19.94 $2.70 $4.37 $27.01 
SP2 Spectra 9,500 100 41 $20.33 $2.48 $1.78 $24.59 
Vertical Shoebox 130,000 1,000 405 $21.02 $2.74 $17.59 $41.35 

(Continued on Sheet No. 57) 

Issued by: Jeffry M. Householder, President Effective: 
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Florida Public Utilities Company 
F.P.S.C. Electric Tariff 

Original Sheet No. 56 

Third Revised Volume No. I 

Availability 

RATE SCHEDULE LS 
LJGJJTING SERVICE 

Available within the territory served by the Company in Calhoun, Jackson and Liberty Counties and on 
Amelia Island in Nassau County. 

Applicability 
Applicable to any customer for non-metered outdoor lighting service. 

Character of Service 
Lighting service from dusk to dawn as described herein. 

Limitations of Service 
Service is limited to lighting by high-pressure sodium vapor or metal halide lamps mounted on company 
poles as described herein. Company-owned facilities will be installed only on Company-owned poles. 

Monthly Rate 
When lighting fixtures are mounted on existing poles and served directly from existing overhead 
secondary distribution lines: 

Type 
Facility 

Lamp Size 
Lumens Watts 

High Pressure Sodium Lights 
Acorn 16,000 
ALN 440 16,000 
Amer. Rev. 9,500 
Amer. Rev. 16,000 
Cobra Head 9,500 
Cobra Head 22,000 
Cobra Head 28,500 
Cobra Head 50,000 
Flood 28,500 
Flood 50,000 
Flood 130,000 
SP2 Spectra 9,500 

Metal Halide Lights 
ALN 440 16,000 
Flood 50,000 
Flood 130,000 
Shoebox 16,000 
Shoebox 28,500 
SP2 Spectra 9,500 
Vertical Shoebox 130,000 

150 
150 
100 
150 
100 
200 
250 
400 
250 
400 
1,000 
100 

175 
400 
1,000 
175 
250 
100 
1,000 

KWH/Mo. 
Estimate 

61 
61 
41 
61 
41 
81 

101 
162 
101 
162 
405 

41 

71 
162 
405 

71 
101 
41 

405 

Issued by: Jeffry M. Householder, President 

Facilities 
Charge 

Maintenance* 
Charge 

Effective: 

Energy 
Charge 

Total 
Charge 
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Florida Public Utilities Company 
F.P.S.C. Electric Tariff 
Third Revised Volume No. I 

RATE SCHEDULE LS 
LIGHTING SERVICE 

(Continued from Sheet No. 56) 

Charges for other Company-owned facilities: 
1) 30' Wood Pole $ 3.98 
2) 40' Wood Pole Std $ 8.85 
3) 18' Fiberglass Round $ 8.24 
4) 13' Decorative Concrete $ 11.68 
5) 20' Decorative Concrete $ 13.55 
6) 35' Concrete Square $ 13.07 
7) 10' Deco Base Aluminum $ 15.33 
8) 30' Wood Pole Std $ 4.42 

Original Sheet No. 57 

For the poles shown above that are served from an underground system, the Company will provide up to one 
hundred (1 00) feet of conductor to service each fixture. The customer will provide and install the necessary 
conduit system to Company specifications. 

Purchased Power Charges 
Purchased power charges are adjusted annually by the Florida Public Service Commission. For current 
purchased power costs included in the tariff, see Sheet No. 65 & 66. 

Minimum Bill 
The above rates times the number of lamps connected. 

Terms ofPayment 
Bills are rendered net and are due and payable within twenty (20) days from date of bill. 

Purchased Power Costs 
See Sheet No. 65 & 66. 

Conservation Costs 
See Sheet No. 65 & 66. 

Franchise Fee Adjustment 
Customers taking service within franchise areas shall pay a franchise fee adjustment in the form of a 
percentage to be added to their bills prior to the application of any appropriate taxes. This percentage 
shall reflect the customer's pro rata share of the amount the Company is required to pay under the 
franchise agreement with the specific governmental body in which the customer is located. 

(Continued on Sheet No. 58) 

Issued by: Jeffry M. Householder, President Effective: 
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Florida Public Utilities Company 
F.P.S.C. Electric Tariff 
Third Revised Volume No. I 

RATE SCHEDULE LS 
LIGHTING SERVICE 

-·•• .•... , cc· · • . .,,, 

(Continued from Sheet No. 56) 

Charges for other Company-owned facilities: 

Original Sheet No. 57 

I) 30' Wood Pole $ ,2,~~-4.{}9__ _ _ ________ ___ _________________________________ /·-{>=F~o~rm~att~e~d~:~U~nd~e~rli~ne~~~~~~~-
2) 40' Wood Pole Std $ ,§,S_~_?_._l_Q ___________________________________________________________________ {>=F~o~rm~a~tt~e~d~: u~n~d~er~lin~e~~~~~~= 
3) 18' Fiberglass Round $ ,§,~_4_8_._48 ___________________________________________ _________ --------{Formatted: Underline 
4) 13' Decorative Concrete $ 11.68 -l-24t ~~~~~~~~~~~~~= 
5) 20' Decorative Concrete $i-is-fi3:59-- --- --------------------------- ---- -----{Formatted: Underline 
6) 35' Concrete Square $ j ib-7i3:44---- ------------------{>=F~o~rm~att~ed~:~U~n~d~er~lin~e~~~~~~~= 

7) I 0' Deco Base Aluminum $ :fs:3::J:ii7"C: ____ ____ ::::::::::::.:::::::::::::::::::::.::::::::::·------{Formatted: Underline 
8) 30' Wood Pole Std $ .,4,42~--- _ _ __ _ _ .. :::·---{>=F~o~rm~att~e~d~:~U~nd~e~rli~ne~~~~~~~-

----{ Formatted: Underline 
For the poles shown above that are served from an underground system, the Company will provide up to one ~~------------~ 
hundred (100) feet of conductor to service each fixture. The customer will provide and install the necessary 
conduit system to Company specifications. 

Purchased Power Charges 
Purchased power charges are adjusted annually by the Florida Public Service Commission. For current 
purchased power costs included in the tariff, see Sheet No. 65 & 66. 

Minimum Bill 
The above rates times the number oflamps connected. 

Terms of Payment 
Bills are rendered net and are due and payable within twenty (20) days from date of bill. 

Purchased Power Costs 
See Sheet No. 65 & 66. 

Conservation Costs 
See Sheet No. 65 & 66. 

Franchise Fee Adjustment 
Customers taking service within franchise areas shall pay a franchise fee adjustment in the form of a 
percentage to be added to their bills prior to the application of any appropriate taxes. This percentage 
shall reflect the customer's pro rata share of the amount the Company is required to pay under the 
franchise agreement with the specific governmental body in which the customer is located. 

(Continued on Sheet No. 58) 

Issued by: Jeffry M. Householder, President Effective: 
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Florida Public Utilities Company 
F.P.S.C. Electric Tariff 
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A vailabi1ity 

RATE SCHEDULE OSL 
MERCURY VAPOR LIGHTING SERVICE 

(Closed To New Installations) 
~,, v.:A::- ,,, "' 

(Continued from Sheet No. 58) 

Original Sheet No. 59 

Available within the territory served by the Company in Calhoun, Jackson and Liberty Counties 
and on Amelia Island in Nassau County. 

Applicability 
Applicable to customer for mercury vapor lighting service. 

Character of Service 
Lighting service from dusk to dawn as described herein. 

Limitations of Service 
Service is limited to lighting by mercury vapor lamps of 7,000 or 20,000 initial level of lumens 
mounted on wood poles, as described herein. 

Monthly Rate 
When lighting fixtures are mounted on existing poles and served directly from existing overhead 
secondary distribution lines: 

Lamp Size KWH/Mo. Facilities Maintenance* Energy Total 
Lumens Estimate Charge Charge Charge Charge 

7,000 72 $1.16 $1.02 $3.05 $5.23 
20,000 154 $1.27 $1.09 $6.56 $8.92 

For concrete or fiberglass poles and/or underground conductors, etcetera, the customer shall pay a lump 
sum amount equal to the estimated differential cost between the special system and the equivalent overhead­
wood pole system. 

Purchased Power Charges 
Purchased power charges are adjusted by the Florida Public Service Commission, normally each year 
in January. For current purchased power costs included in the tariff, see Sheet Nos. 65 & 66. 

Minimum Bill 
The above rates times the number of lamps connected. 

Terms ofPayment 
Bills are rendered net and are due and payable within twenty (20) days from date of bill. 

(Continued on Sheet No. 60) 

Issued by: Jeffry M. Householder, President Effective: 
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Availability 

RATE SCHEDULE OSL 
MERCURY VAPOR LIGHTING SERVICE 

(Continued from Sheet No. 58) 

Original Sheet No. 59 

Available within the territory served by the Company in Calhoun, Jackson and Liberty Counties 
and on Amelia Island in Nassau County. 

Applicability 
Applicable to customer for mercury vapor lighting service. 

Character of Service 
Lighting service from dusk to dawn as described herein. 

Limitations of Service 
Service is limited to lighting by mercury vapor lamps of 7,000 or 20,000 initial level of lumens 
mounted on wood poles, as described herein. 

Monthly Rate 
When lighting fixtures are mounted on existing poles and served directly from existing overhead 
secondary distribution lines: 

Lamp Size 
Lumens 

KWH/Mo. 
Estimate 

Facilities 
Charge 

Maintenance* 
Charge 

Energy 
Charge 

Total 
Charge 

7,000 
20,000 

72 
154 

$.1, _16 -Y:9 ............. __ $.1.:02:. L 0_4 ... $.3 :0_5 _3: 1_5 ____ .... $.5 :n~ {)=F~o~rm~att~ed~:~U~n~de~rl~in~e ~~~~~~= 
$J.2_7_H+ ........ ________ $)_,0_')_1,1~ ___ $.6,5_6_6,7_4 ______ $.~:~{~:rr {?=F;,;;o;,;,rm;;,;,;;,att;;;;;;;ed;;;:,.;;u;,;;n,;;;de;,;,rl;;;in,;;;e ~~~~~~= 

·:_::. \>{ Formatted: Underline 
·::.·>. \i 
·:::., l;=F~o~r~m;;;a;;;tt;;;e,;.d~: U,;.n~d~e~rli~ne~~~~~~~= 

For concrete or fiberglass poles and/or underground conductors, etcetera, the customer shall pay a lu~~:·(?=F;,;;o;,;,r;,;,m;;;a:;;;tt;;;e:;;,d;;;: U;;;n,;;;d;;;e;;;rli;,;,ne~~~~~~~= 
sum amount equal to the estimated differential cost between the special system and the equivalent overhea~~ '( Formatted: Underline 
wood pole system. \:'(~ ;,;;Fo;,;,r;,;,m;;;a:;;;tt;;;e:;;,d;;;: ;;;un;;;d;;;e;;;rli'""ne~~~~~~~= 

Purchased Power Charges 
Purchased power charges are adjusted by the Florida Public Service Commission, normally each year 
in January. For current purchased power costs included in the tariff, see Sheet Nos. 65 & 66. 

Minimum Bill 
The above rates times the number of lamps connected. 

Terms of Payment 
Bills are rendered net and are due and payable within twenty (20) days from date of bill. 

(Continued on Sheet No. 60) 

Issued by: Jeffry M. Householder, President Effective: 

'( Formatted: Underline 
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A vailabilitv 

RATE SCHEDULEIS-EXP 
INTERRUPTIBLE (EXP ERI~El'f!(iL) , 

Original Sheet No. 61 

Available within the territory served by the Company in Jackson, Calhoun and Liberty Counties. 
This service is limited to a maximum of 4 customers. This Rate Schedule shall expire on February 8, 
2015. 

A12Q1 icabjJity 
Applicable to customers eligible for Rate Schedule GSLD with a load factor equal to or exceeding 
35% and who have executed a Special Contract approved by the Commission. The company 
reserves the right to limit the total load and type customer served under this rate. Accounts 
established under this rate will be limited to premises where the interruption will primarily affect the 
customer, its employees, agents, lessees, tenants and guests and will not significantly affect 
members of the general public nor interfere with functions performed for the protection of public 
health or safety. 

Character of Service 
Three-phase service at available standard voltage. 

Limitations of Service 
Service shall be at a single metering point at one voltage. Interruptible service under this rate is 
subject to intem1ption during any On-Peak time period that the Company elects to notify customer, 
with a minimum of two (2) hours notice, that the customer must fully interrupt taking electric power 
from the Company. The Company is limited to an On-Peak period maximum of 200 hours of 
required interruption per year per customer. 

Monthlv Rate 
Customer Facilities Charge: 

$130.00 per customer per month 

Demand Charge: 
Each KW of Billing Demand $ 5.30/KW 

Base Energy Charge~ 
All KWH 0.209¢/KWfl 

Purchased Power Charges 
Purchased power charges are adjusted by the Florida Public Service Commission, normally each 
year in January. For current purchased power costs included in the tariff: see Sheet Nos. 65 & 66. 

Minimum Bill 
'I'he minimum monthly bill shall consist of the above Customer Facilities 
Charge plus the Demand Charge for the currently effective billing demand. 

Tenns of Pavment 
Bills are rendered net and are due and payable within twenty (20) days 
fi'om date of bill. 

Issued by: Jeffry M. Householder, President Effective: 
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Florida Public Utilities Company 
F.P.S.C. Electric Tariff 

Original Sheet No. 61 

Third Revised Volume No. I 

Availability 

RATE S'CHEDULE IS-EXP 
INTERRUPTIBLE (EXPER!ivfENTAL) 

Available within the territory served by the Company in Jackson, Calhoun and Liberty Counties. 
This service is limited to a maximum of 4 customers. 'fhis Rate Schedule shall expire on February 8, 
2015. 

ARJJ I icability 
Applicable to customers eligible tor Rate Schedule CiSLD with a load factor equal to or exceeding 
35'% and who have executed a Special Contract approved by the Commission. The company 
reserves the right to limit the total load and type customer served under this rate. Accounts 
established under this rate will be limited to premises where the interruption will primarily affect the 
customer. its employees, agents, lessees, tenants and guests and will not significantly aflect 
members of the general public nor interfere with functions perf(mnecl J(w the protection of' public 
health or safety. 

Character or Service 
·rhrec-phase service at available standard voltage. 

Limitations of Service 
Service shall be at a single metering point at one voltage. Interruptible service under this rate is 
subject to interruption during any On-Peak time period that the Company elects to notify customer, 
with a minimum oftwo (2) hours notice, that the customer must fully interrupt taking eleGtrk power 
from the Company. The Company is limited to an On-Peak period maximum of 200 hours of 
required interruption per year per customer. 

Monthlv Rate 
Customer Facilities Charge: 

$.13 0: 0() _I 0_0, O()_))er_c~ustorJJcr JJe_r Jllonth n- n--- __ _ __ _ __ n ______ ••• ____ n. n. n n ___ n n n- _- ---- {~F_o_r_m_a_tt_e_d_: _U_n_de_r_lln_e _______ _ 

Demand Charge: 
.Each KW of' Billing Demand $j.3.0_4:{J~W\'fLmm···ummmm·,··/{>=f~O~rm~att~ed~:~U~nd~e~rl~in~e~~~~~~~ 

--. ___ i Formatted: Underline 
Base Energy Charge~ 

All KWH .o,2_09()J_45Lfl_\\VI:L .. nm-- ____________ • __ ••••••••••• n ___ n. _-- --- {~F_o_r_m_a_tt_ed_: _U_n_de_r_lin_e _______ _ 

Purchased Power Charges 
Purchased power charges are adjusted by the Florida Public Service Commission, normally each 
year in January. For current purchased power costs included in the tarifl: see Sheet Nos. 65 & 66. 

Minimum Bill 
The minimum monthly bill shall consist of the above Customer Facilities 
Charge plus the Demand Charge for the currently crtectivc billing demand. 

Jen:ns of Paym!':D1 
Bills are rendered net and are due and payahle within twenty (20) clays 
from elate of bill. 

Issued by: Jeffry M. Householder, President Effective: 



Appendix - p. 106

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

ln re: Petition for rate increase by Tampa 
Electric Company. 

DOCKET NO. 130040-EI 
ORDER NO. PSC-13-0443-FOF-EI 

----------------ll ISSUED: September 30, 2013 

The following Commissioners patticipated in the disposition of this matter: 

RONALD A. BRISE, Chairman 
LISA POLAK EDGAR 

ART GRAHAM 
EDUARDO E. BALBIS 

JULIE I. BROWN 

FINAL ORDER APPROVING STIPULATION AND SETTLEMENT AGREEMENT AMONG 
TAMP A ELECTRIC COMPANY, OFFICE OF PUBLIC COUNSEL, FLORIDA 

INDUSTRIAL POWER USERS GROUP, FLORIDA RETAIL FEDERATION, FEDERAL 
EXECUTIVE AGENCIES, AND WCF HOSPITAL UTILITY ALLIANCE 

BY THE COMMISSION: 

On February 4, 2013 Tampa Electric Company (Tampa Electric) filed a Petition for Rate 
Increase (Petition). On May 29 and 30, 2013 we held noticed customer meetings in Tampa and 
Winter Haven and took oral and written testimony and exhibits from members of the public. 
Final hearing in this cause was noticed and scheduled for September 9 - 13,2013. 

On September 4, 2013 Tampa Electric, with the concurrence of all the parties, filed a 
Motion to Hold Case in Abeyance (Motion) alleging agreement amongst all the parties to a 
settlement of all the issues in the Petition and requesting time to prepare and submit the 
settlement agreement. On September 6, 2013 the parties filed a Joint Motion of Tampa Electric 
Company, Office Of Public Counsel , Florida Industrial Power Users Group, Florida Retail 
Federation, Federal Executive Agencies, and WCF Hospital Utility Alliance for Approval of 
Stipulation and Settlement Agreement and attached the Stipulation and Settlement Agreement 
(Agreement). The Agreement is executed by al l the patties to this action. The scheduled 
administrative hearing was convened and the Motion was heard on September 9, 2013. After 
hearing argument of counsel for the parties on the Motion, and admitting into the record the 
exhibits of the parties and staff, the hearing was continued to September II, 2013, in order to 
allow us and staff to review the record and consider the terms of the Agreement. On September 
11 , we heard oral argument from the parties regarding the Agreement. 

We have jurisdiction pursuant to Chapter 366, Florida Statutes, including Sections 
366.04, 366.041, 366.05, 366.06, 366.07, 366.076, 366.8255, 366.93, and Sections 120.57(2) and 
(4), F.S., and Rules 28-106.301 and 28-106.302, Florida Administrative Code. 

FPSC Commission Clerk
FILED SEP 30, 2013
DOCUMENT NO. 05819-13
FPSC - COMMISSION CLERK
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We find that the Agreement resolves all issues in this rate case. Further all parties to this 
action are satisfied that the terms of the Agreement protect their interests. The signatories to the 
Agreement are organizations that represent the major customer groups served by Tampa Electric 
and the entity statutorily charged with representing people of the state of Florida in proceedings 
before us. Thus, we find that the customers ' interests are fairly represented by the signatories to 
the Agreement. 

The Agreement runs from November 1, 2013, through the end of 2017. During such 
time, the parties agree that Tampa Electric cannot file for new rates that would be effective prior 
to January first 2018, except under very limited circumstances. The provisions of the Agreement 
include a negotiated rate increase and return on equity that are less than Tampa Electric 
requested in its Petition. Additionally, no further collections will be made for storm recovery. 
The Agreement provides a phased-in approach to the rate increase: an initial $57.5 million 
increase effective November of 2013, an additional $7.5 million increase effective November of 
2014, and an additional $5 million increase effective November of2015. The Agreement further 
includes a generation base rate adjustment (GBRA) of an additional $110 million on January 1, 
2017, or on the in-service date of the Polk 2-5 conversion, whichever is later. The negotiated 
$110 million GBRA amount is less than the revenue requirement filed in the recent Polk 
determination of need that we approved in December of 2012. Finally, the Agreement includes 
an economic development rider to encourage business growth at no cost to the ratepayers. 

We find that the terms of the Agreement provide base rate stability to customers within a 
four-year period, sets fair, just, and reasonable rates, and encourages economic and business 
growth. 

Based upon the Petition, our review of the Agreement, the evidence and oral argument at 
the hearing, and for the reasons stated above, we find approval of the Agreement to be in the 
public interest. Accordingly, we approve the Agreement which is attached to this Order as 
Exhibit A and made a part hereof. The tariffs attached to this Order as Exhibit Band made a part 
thereof are approved. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that the attached Stipulation and 
Settlement Agreement is approved. It is further 

ORDERED that the attached tariffs are approved. It is further 

ORDERED that this docket shall be closed if no appeal is timely filed. 
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By ORDER ofthe Florida Public Service Commission this 30th day of September, 2013. 

MFB 

ANN COL 
Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 
(850) 413-6770 
www.tloridapsc.com 

Copies furnished: A copy of this document is 
provided to the parties of record at the time of 
issuance and, if applicable, interested persons. 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 120.569(1 ), Florida 
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders 
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and 
time limits that apply. This notice should not be construed to mean all requests for an 
administrative hearing or judicial review will be granted or result in the relief sought. 

Any party adversely affected by the Commission's final action in this matter may request: 
1) reconsideration of the decision by filing a motion for reconsideration with the Office of 
Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, within 
fifteen ( 15) days of the issuance of this order in the form prescribed by Rule 25-22.060. Florida 
Administrative Code; or 2) judicial review by the Florida Supreme Court in the case of an 
electric, gas or telephone utility or the First District Court of Appeal in the case of a water and/or 
wastewater utility by filing a notice of appeal with the Office of Commission Clerk, and filing a 
copy of the notice of appeal and the filing fee with the appropriate court. This filing must be 
completed within thirty (30) days after the issuance of this order, pursuant to Rule 9.11 0, Florida 
Rules of Appellate Procedure. The notice of appeal must be in the form specified in Rule 
9.900(a), Florida Rules of Appellate Procedure. 
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BEFORE THE Fl.ORfDA PUBLJC SERVICE COYlM ISS ION 

In rc: Petition for Rate Increase DOCKET NO 1300110-El 
Filed. St:ptembcr 6. 2013 by Tampa Electric Company. ) ______ ) 

STIPULATION AND SETfLEMENT AGREEMENT 

WHEREAS, fampa Electric Compuny ("Tampa Electric" or "the Company"), the Office 

of Public Counsel ("OPC"), the Florida Industrial Power Users Group ("FIPUG"), th.: Flunda 

Retail Federation ("fRF"), the Federal Executive Agencies ("FE.A") and WCF Hospital Uti lity 

Alliance ("HUA") have signed thi~ Stipulation and Sculement Agrecm~nt ("the Agreement"): 

aJlCl 

WIIERJ::AS, unless the context clearly requires otherwise the term "Party" or "Parties'' 

means a stgnatory or signatories to this Agrecmelll, and the term "Consumer Parties" shall refer 

collectively to Ol'C, FIPUG. FRI·. FEA, and II UA; and 

WHEREAS. in an April S, 2013 filing in this docket Tampa Elcctril: petitioned the 

Florida Public Service Commission ("the Commission") for an increase in its bast: rilles and 

miscellaneous service charges of approximately $134.1! million effective Janunry I, 20 I q based 

on a 20 I 4 projected test year; <md 

WHEREAS, OPC filed an inll:rvention and FIPUG, FRF, FEA and HUA were authorized 

to intervene; and 

\VI!EREAS, the Parties have filed voluminous prepared t c~t i moni<!~ 1\~ th accompanying 

cxhibtts and conducted extensive di~C\lvcry; and 

WHcJU:.AS. the Pa.rttes to this Agr<::cmcnt have unckrtaken hl rc-,.<lh'<: the 1~su..:~ raisl:d 111 

th is proceeding so as to maintain a degNc of stabi lily and predictability wi th ro.:sp..:ct to 1 ampa 

Exhibit A 
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Electric's base rates and charges and to a\·oid the inhcrl!nt risks, uncertainties and costs of further 

litigation; und 

WHEREAS, the !..:gel system f~1vors the ~ett !cm..:nl ul dispute, bv mutual flgrccm.:nt 

between the contending parties and th.: Commis$ion h~$ long favored negotiated sen lem.:nt~ that 

arc in the public interest; 

NOW, THEREFORE, in consideration of the fC>rcgoing and the mutual covenants 

contained herein, which the Parties agree and acknowkdge consti tute good and valuable 

consideration, the Partie~ hereby stipulate and agrL'C as follows: 

(a) This Agreement wi ll become cffecti-.c upon Commission approval nnd shall be 

implemented on the date of the mctt·r reading lor the tirst bi lling cycle.: of>lovcrnbc.:r 2013 

("tl1e Implementation Date") und cominu..: at least through the date of th<.: last billing 

cycle.: in December 2017. These base rates, charge!> and credits may continue beyond 

Dcc.:mber 2017 unless otherwise changed by Comrnbsion Ordt:r. The period from tho! 

Implementation Dat.: through the last billing cycle in Dl!ccmbcr 20 17 may be referred 10 

her.:in a~ the ".\1inimlull Tem1". 

(b) The Parties reserve all rights, unkss such rights arc: expressly waived or released, 

under th..: terms of thb Agrc:cmcnt. 

2. Return on l2quitv and Equin• RQtio~ 

(a) Subject 10 the adjustment uiggcr provision in pamgraph 2(b), T<lmpa L::lccLric'~ 

authorized return on common cquiLy ("ROE") ~ball be within a range of 9.25% to 

11.25%, with a mid-point of 10.25%. Except as otherwise spedtically providcd in this 

Agrccm..:nt, Tampa Electric's authorized ROE runge :md mid-point using a 54% equity 

2 
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r<>tio (m\<:)tOr sources with an) difference to actual o.:'JUII) rauo spn:ad ra1<1bl) ovcr long-

term Jnd :.hort-tcrm do.:bt) shall be used for all purp.J~c!> during tho.: f..:nn. rndudrng cost 

r.:co,cry clause>, .:amings survcillam:c rcponrng, pardgraph 7 of thb Agn:cmcnl 

n:garding an ROE adjustment and Lhe cnkulntion of the Company's Allowance for Fund~ 

Used During Construction ("AFUDC") rato.: und us)ociutcd amounts of AFUDC in 

ac.:ordam:e with Rule 25-6.01 41 , F.A.C .. 

(b) If at any time during the Term, the average )0-)ear Uni t~.:d States Treasury Bond 

yidd nuc for uny period of six (6) cons~:cutivc months i~ at IC;lst 7~ basis poim~ greater 

than th.: ) ield rate on the date the Commiss•on votes to .1ppro' c thi~ t\gro.:cmcnt ("the 

Trigger"), Tampa Ekctric's uuthoriLcd rctum on .:ommun cqun" ("ROF") ;hall be 

inc:rea)cd b) ~5 basi:. points to be '' llhin a rang..: of 9 'iO~' IC> 11.50°'->, \\ith .1 mrd-pomt of 

I 0 sou o ("Re' iscd AuthoriLeJ Rctum on l·qait) ") from the: I r1ggcr I ffccti'..: D.llc 

defined below for and through the remainder of the \1rnimum 1 crm, and for an) period 

in which the Company's rates continue in cff.:ct after December 31, 2017 until the 

Commission issues a final order in a futu re proceeding changing the Company's rates and 

its authorized ROE. The Trigger shal l be calculated by summing the reported 30-year 

U.S. Treasury bond rutes for each day over an) six-momh period, e.g., Junuary I . 2014 

through July I, 2014, or :v1Mch 17,201 4 through September 17, ~OJ.I, ftll \\hich rates arc 

reported, and dividing the resulting sum by the numb~.:r of rep<>nmg da) s in ~uch po.:rioJ. 

The effective date of the Revised Authorized Rctum on !.:quit)' ("Trigger Effectrvc Dute") 

shall be the first day of the month following the day in which the Trigger is rea~:hed. If 

the Trigger is reached and the Revised t\uthorLccd Retum on Equity becomes eOecthe, 

except as othem be specifically pro' idcd in t!w. Agrc..:m~.:nt. lampa Electnc's Rcv~>cd 

3 
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Authorized RciUm on Equity range and mid-point shall be used for thl! remainder of the 

Tcm1 tor cost recovery cbuses, earnings surveillance reporting, paragraph 7 of this 

Agreement regarding an ROE adjustment and AFUDC. 

(c) lnt: Return on Equity in effect at the expiration of the Term of this Agreement 

and subsection 2{c) nf this Agreement shall continue in etlect tmtil return on equity is 

next reset by the Commission wheth.:r by opcmtion of P.1r:1graph 7 or nthcrwtsc.:. 

3. Customer Rilts;s 

(u)(i) Upon the Implementation Date and effective with the date of the lirst meter 

reading for the tirst billing cycle of November 2013, Tampa Elewic shall be authori7.ed 

to increase.: its base rates and service charges by $57.5 million <lf :uuJUal revenues, based 

on the projected 2014 te~t year billing dctemlinants reflected in the Minimum Filing 

Requirements ("MFRs") filed with the company's April 5. 2013 Petition in this 

proceeding, adjusted to rcOcct actual Re~idcntiul Scn·icc c·Rs··) tier proportion billing 

determinant data on a 12 month basis ending July 3 I, 20 13 in the amounts and manner 

shown in the rate design materials attached hereto as E:xhibit A. 

(ii ) Effective with the date of the meter reading for the first billing cycle of November 

2014, Tampa Electric shall be authorized to increase its bas;; rates by an additional $7.5 

million of annual revenues (for a total increase of $65.0 million over the company's 

currently authorized base r.!les), based on the projected te!.t year billing dctem1inants 

rcOcctcd in the Minimum Filing Requirements ("MfRs") filed with the compan>"s April 

5, 2013 Petition in thi~ proceeding, adjusted to reflect actual RS ti~:r propurt ion billing 

dctenninant data on a 12 mon1h basis ending July 31, 2014. 

4 
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(tii) Effective with lhe date of the meter reading for the lir~t billing cycle ofi>lovcmber 

2015, Tampa Electric shall be authorized to incrcas~.: its ba~c rutl-s b} nn additional SS.O 

million of annual revenue~ (for a total incrca~,; of S70.0 million over the company's 

current!} authorized base rates), bus~:d on the projcct..:d test year billing dctcmlinants 

rcllcctcd in the Minimum Fi ling Requirements ("MFRs") filed with the company's April 

5. 2013 Petition in thi~ proceeding, adjusted to reflect a..:wal RS tier proportion bill ing 

lktcrminant data on a 12 month basiscnding Jul) 3 I. 2015 

(iv) In addition, the company shall be authori7.cd to incrcas~;: Jls ba~c: rates as set !orth 

in paragraph 6, below, for the Polk 2-5 Generation Oasc R:ltC Adjustment. 

tv) Except as othCI"\\1SC specifically pro' idcd tn tht~ Agreement. the co~t of ~ervi~:e 

support used to caJcul:ne the rate increases authomcd m tlus p.1mgraph ha~ b~.:cn ;md 

will be produced, and rates have been and will be designed, lxt~cd on FPSC's 

pr;~cuce that no class receive a base ro~tt: decn:a~c in an ovcr.tll b:b~ rate tncrca:.c 

pmc.:cding and that no class be increased more than I 5 tim.:s llt..: S)'Sttm uvcrag~ 

pcrcl!nt revcnu~: mcrcas.: (including clau~e:.). 

(b) Auachcd hereto u; Exhibit B arc tariff :;!teet; for new ba~c nne; and service 

charges th:ll implement the rate increases described in paragraph 3(:t)(i) above, which 

tariff sheets shall become effective on the fir:;t billing cycle in November 2013. The new 

base rates rdlected in the attached tariff sheets arc based on the billing determinants :L'> of 

Jul) 31, 2013 as ~hown in Exhibit 1\ with the.: f01lowing clarification~ ,tnd cxct>ption~ to 

the m:~llcr' .. dJre!>scd in the c.lmpan~ ·~ l'etit11>n in thl\ pr<>.-ecd.ng 

5 
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(i) The rates will reflect the use of a Minimum Distribution System ("MDS") 

costing methodology as proposed by Tampa Electric in this proceeding in the direct 

tl!stirnony and exhibit of William R. Ash bum. 

(ii) The rates will reJlcctthe use of a 12 Coincident Peak and !/13th Average 

Demand methodology fo r allocating production plant costs. 

(iii) Except as specified in paragraph 6. the Interruptible Service ("IS") rate 

schedules will remain in dTect as prior to the filing of the petition in this proceeding, 

closed to new business and with no change to the cu1rent base rme charges. 

(iv) The Commercial lndustJial Service Rider tariff shall be effective as 

proposed by Tampa Electric in this proceeding in MFR Schedule E-14, pages 55-57 and 

74-79 (Bate!. Stamped Pagl!s 132-l-13 and 151-156) 

(v) The cnrreut lock p..:riod for the interruptible credit shall bt: tncn:uscd from 

J to 6 years. 

(vi) The on-peak and off-peak time of usc energy rates li>r Rate Schedule GSDT, 

and the energy rates for Rate Schedule GSO Standard, shall remain the same as they 

currently arc authorized in the company's tariff as of the filing of the Petition in this case. 

Thus, the GSOT on and off peak ba~c energy rates will be held at the pre~ent levels of 

$0.02898 ru1d $0.01046 per kWh. respectively, and the GSDT l)em~nd Charge shall be 

incrcused as shown in Exhibit B. Similarly, the GSD Standard baltc energy rate will b.: 

held nt the pre~cnt level of $0.01583 per kWh and the GSO Demand Charge shall be 

increased JS shown in Exhibit B. This change is intended to modify th~ nne structure of 

the proposed incre:1sc to this rate schedule but not affect the rate incre<1sc for this class. 

6 
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(viij The company's stundby gcncrator nedits shall be increased fmm 

S4.00.'K W/Momh to $4.75/KW/Month, effective 1>n tht: Implementation Date of lhi~ 

Agreement, i.e., the date of the mctet reading for the tirst billing cycle of November 

2013. To the extent that implementation of the revised standby generator credus results 

in nn under-rcco\'ery of revenues that are subject to the ECCR clause, the company shall 

be authorized to recover uny such under-recovery in its ECCR charges for 2014. 

(viii) The relay service rate wil l be held at the present level of$.60/KW/Month. 

(ix) The company shall introduce u new Economic Development Rider 

(auachcd to this Agreement as Exhibit C) on a pilot basis for a 3-year period which shall 

become c!Tccttve upon the lmplcmematton Date Tho:: Commission ·s approval or this 

Agreement shall constinuc approval of the Economic Development Rider ami shall 

satisfy the reylllrcments c>f Commission Rule 25-6.0-126(3)·(6), F./\.C., and accordingly, 

the reductions afforded in these tariffs shall be included as a cost in the cornp<uly's cost of 

service for all ratemaking purposes und surveillance report1ng. During the pilot period, 

the rates in the Economic Development Tariff shall be open for new customers and new 

applicauons to existing customers through December J I, 2016, unless the maximum 

amount of economic development expenditures as spccitied in Comn115s10n Rule 25-

6.U426, F.A.C., is met, at which umc the tariff wtll he closed ltir n.:w -=ustomers or new 

application~ to cxtsting customers until the amount aga1n tails below the m:I.Ximum 

al lowed. 

(x) Except as specified in parngraph 6, lhc Lighting Facilities Charge shall 

remain in effect us prior to the liling of the petition in this proceeding. 

7 
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(xi) The company·~ proposed mbccll;.ut.:ou) tunfl chan;:.:> a~ set fonh on 

E~hibi t U shall be approved anJ become etTcctive ~~~ of the first billing cycle of 

November 2013. Th.: changes shown on EAhibit 0 arc rcllcctcd iu the tariffs attached 

as Exhibit lJ as applicable. 

(c) 1nc base rates, charges and 'rcdit> set in uccorduncc with thi~ 1\grccrn~.:nt 

~h:ll l not be changed during the Term cxc.:cpt a~ uth~.:m i>t: pcrmillcd or pro,·idcd for in 

thb Agr~.:cmcnt and shall continue in effect until next rt:~l.!t b> thl.' l ommtsston 

(d) To the l.!xtent that any of Tampa Electric's C<>sl rcco\'ery clauses are 

impacted b) rh:u1gcs in rotc design, billing determinants, Authontcd Return on Equity or 

Revised J\uthori7ed Return on Equny during the ferm. surh changes sh.1ll b.: rcflcetcJ in 

the affected clauses as of the date of the meter readings tt.)r the fi~~~ billing c.:ydc of 

January in th.: year following the: y.:ar in whkh thc ch;mgc occurs 

(c) 111e p:ovisions of thb paragraph 3 shall remain tn cll<.:ct during the 1 em1 

e:-.ccpt U) otherwise permitted or provided for in thi~ t\~rccmcnt and shall continue in 

effect until the company's base rates are next n.:sct by the Comrnis:.ion. 

~ - Other Cost_Rccovl<.Q'.. Nothing shall preclude the company from requesting the 

Cnmmissinn to approve the recovery of co~ts that arc: (a) of a t) pc whkh traditionally 

and historically would be, have been, or are present!~ recovered through coM recovery 

clauses or surcharges, or (b) incremental costs not cum:ntly recovered in base ralt:> which 

the Legislature or Commission determines arc clause rt·covcrable ~ubscqucnt to the 

approval of this Agrcemenl. Except as providcJ in this t\gro:cment, it is the intent of the 

Panics m this l';uagraph -1 that Tampa Electric not be all,>lwJ 1\l r.:CO\Cr thmugh cost 

rc-:0\cr~ ci:Ju~c~. tncrea~~ in the magmtudc uf ..:usb <ll I)'JX~ or catcgone, {tnclu,lmg, 
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but not limited to, for example, investment in and maintc.:nancc of transmission assetS) 

that have bt:<!n and tmditionally, I11Storically and ordinarily would be recovered through 

base rates. It is the funhcr iment of the Parties to recognize that <m authorized 

governmental entity may impose requirements on Tampa Electric involving new or 

atypical kinds of costs (including, but not limitt:d to. for cx1unple, requirements related to 

q bcr security) and, concurrently with the imposition of such rcqum:ments, the 

L..:;;1~lat un: andlor Commission may authorize Tampa l]cctril· to lcl·ovcr those related 

costs through a cost recovery clause. and in such ~:vent. Tampa El~ctric shall be able to 

seck recovery of such costs from the Commission. This Paragraph 4 docs not preclude 

Tampa Electric from seeking clause recovery of a type of cost (and for the same or 

similar reasons) not heretofore recovered through a clause which the Commission or the 

Legislature authorizes or has authorized another electric utility to recover through a 

clause before or during the Tem1 of this Agreement. The Pnrtics to this Agreement nrc 

not precluded from participating in any proceedings pursuMt to this paragraph. 

5. Stor_m 0:1JT1a_£\1 

(a) Nothing in this Agreement shall pre<.:lude Tampa Electric from petitioning the 

Commission to seck recovery of costs associated with any tropical systems named by the 

:-Jational llurricane Center or its successor without the application of any form of 

earnings test or measure and irrespective of previous or current ha~c rate enming~. 

Consist.:nt with the rate design methods approved in this Agreement, the Panic.~s agree 

that recovery of 'torm costs from cu~tomcrs will begin, on an interim basis, sixty day!> 

following the filing of a <.:ost recovery petition tU1d tari IT with the Commission and will be 

based on a 12-month recovery po:riod if th~ storm costs do not exceed $4.00 '1,000 kWh 
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on monthl)' residential customer bills. In the event the storm costs exceed that level, any 

additional costs in excess of $4.00/1,000 kWh shall be recovered in a subs.:qucnt year or 

years ns determined by the Commission. All stonn related costs shall be calculutcd and 

disposed of pursuant to Commission Rule 25·6.0143, F.A C., and shal l b-~ limited to (i) 

costs resulting from a tropical system mtmed by the National Hurricane Center or its 

successor, (i i) the estimate of incn:mental stom1 rcstoratinn costs above the level of storm 

reserve prior tO the storm and (ii i) the rcplenistunent of the storm reserve to the level as 

of October, 2013. The Panies to this Agreement arc not precludc.l from participating in 

any such proceedings and opposing the amount of Tampa Electric's claimed costs or 

whether the proposed recovery is consistent with this l'm·agmph 5, but nm the meclmnbm 

agreed to herein. 

(b) Th..: l'ani..:s agree that the S·I.00/1 ,000 kWh cap in thb Paragraph 5 sh~ll apply in 

aggregate for a calendm year; provided, however, th:'lt T:Jmpa Electric may petition the 

Commission to allow Tampa Electric to increase the initial 1:? month recovery at rates 

greater than $4.00/1,000 kWh or for u period longer than 12 months if Tampa Electric 

incurs in excess of$ I 00 million storm recovery costs that qualify for rccovay in a given 

calendar year, inclusive of the amount needed to n:plcnish the storm reserve to tho.: lc\ cl 

that existed a~ of August J I. 201 ~ A!l !'antes r.:,crv.: th<:u right hi uppo~..: such a 

pctttion. 

(c) The Parties expressly agree that any proceeding to recover costS associated with 

any storm shall not be a vehicle for a "rate case" type inquiry concerning the expenses, 

investment, or financial results of operations of Tampa Electric !tnd shall not apply any 

form of eamings test or mca~urc or consider previous or currcm base rate earnings. 

10 
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(d) The provisions of this paragraph 5 shall remain in effect during th~ Tem1 except 

as otherwise permitted or provided for in this Agreement w1d shall continue in effect until 

the company's base rates are next reset by the Commission. 

(a) T.1mpa Electric projects that liS l'olk 2-5 \Va.~tc I kat Recovery Convcr~10n 

Project (""Polk 2-5"' or the "Project") will enter commercial servict: while th is Agre.:mo:nt 

is in effect with Polk 2-5 projcctcd to go into service in January 2017. For this Project, 

Tampa Electric shall be authorized to increase its babe rutes as spccilied in paragraph 3 of 

this Agreement by S II 0 .\•lillion annually effective on the later of the Project's actual in-

service dah: or January I, 20 17. This base rate ndjustmcnt will be ret erred to a~ the Polk 

Ocn~.:rat10n Rase Rate Adjustmo:nt ("'Polk UBR:\"). The Polk GBRA IS ;an amount i.!grced 

10 by and between the part1es that reflects their negotiations rcg:trding all rdcvunt factors 

such as capital costs, cost of capitul, capital structure and the other costs and expenses 

associated with the Project. The Panics ugrce that the amount of the Polk GBRA is lair 

and reasonable and intend that the Polk GBRA be implememcd as provided ht:rcin 

without further inquiry or regulatory evaluation other than the appmval of this 

.'\grecment. Nothing in th is Agreement sh111l preclude a11y Part) from asserting, in any 

proceeding to sct Tampa Ell!ctric's rates 1\) be.: cfll:cth c ai"to.:r December J 1, 2017, th:tt the 

actual revcnu..: rcquin:mcms of the Polk 2-5 Waste Ileal R~:covcry Coll\crsion PrOJeCt arc 

diiTerent from those provided li>r in this Agreement. 

(b) The Polk GBRA shall be reflected in Tampa Electric's custom~.:rs' bills by 

allocating the $11 0 Million annual increase 10 all rate classes (including IS rutd Lighting 

Facilities) based on each ..:lass'~ p~:rccntagc of total base rc:v~nues cakulatcd using the 
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ba.;,c rates in ct'lcct on Deccmbc1 I. 20 I 6 anJ the company's pmJeCtcd 2017 b11ling 

dctcnmnants con>istent with and:or a.\ sh()wn in the compan) ·, clau>c filings lor 2017, 

with class revenue increases to be allocated as an equal pcrco.:ntagc uppilcd to all base 

rates, ch<~rgcs and credits for the rc~pectivc classes. Tomra l:lcctric 1\lll begin applying 

the Polk GBRA to meter readings made on and after the commercial in-service date of 

the l'roject or the first billing cycle of January 2017, whichever IS later 

(c) Upon expiration of this Agreement. Tampa Electric's base rates. charges and 

nt:dit~ including the efti:cts of the Poll GBRA . .~, implemented pursuant to thi' 

•\grccmcnt shall continue 10 dtcct until nc\1 r.:,.:t b) the<. •llllrni,,IOn l.unp;1 I· kctric\ 

b<ISC ratcl>, charge~ .md credits appro1.-cd 111 an) lin:~) M.lcr "'u..:d p.lr-.u;~nt to paragraph 7 

of this Agreement. including the effects of the Polk GOR.i\, .1~ llllplcmcntcd pursuant to 

thiS Agreement, sh:lll continue in effect until next reset by the Commi:.sion 

7. h:tmings. 

(a) ~otwithstanding paragraph 2 and subject to the I nggcr 111 Paragraph 2(b) above, 

1f Tumpu l:.le..:tric'!> earned return on common equity falb below 11.25% during the.: Tcnn 

on a Tampa l~lcctric monthly earning~ surveillance rcpon ~tatt.:d un an actual Comm1~~i<>n 

thinccn-month avcragc adjusted ba~is, Tumpa Electric m:1y pctitl()n the Commission to 

amend its base rates either as u general ra te proceeding undc:r Scc11ons 366.06 and 

366.07, florida Statutes, and/or as a limited proceeding under Section 366.076, Florida 

Statutes. Nothing in this Agreement shall be construed as an agro.'\:ment by the Consumer 

l>arties that a limited proceeding would be appropriate, and 1 nmp<~ Elc:ctnc ackno~Jcdgcs 

anJ agrees that the Consumer Pan1cl> rc~ervc and rctalll ;~II nglus 10 challenge th~ 

pr<>pricty ot .!n) limued proc.:cdlllg or to "l>scn that any rcqu~)t l<>r bil)C ratc change:. 
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should properly be address~.'<! through a gcm:ral ba~e rate ca~c. as well as to challenge an> 

substanth c proposals to change the company's rates mAll) such future proceeding. This 

floor shu II be subject to adjustment in accordance 11 ith the 1'11!).ger rmvis10n 111 pm~tgraph 

2(b). 'fbroughout this Agreement, ''Commiss1o11 nclllal adj usted bas;,·• and "actual 

adjusted earned rctmn" shnll mean rc~u lts reflecting all udjustmcnts t11 ·r ampu Electric's 

books requin:d by the Commission by rule or ord~:r, but excludin~ pro forma weather 

adjustments. The other panics to this 1\grcement ~hull be c:mi tled to p~rticipatc 111 tll1) 

proceeding initiated by l'ampa Electric to increase base rates pursuant to this rawgraph, 

and may oppose Tampa Electric's request. 

(b) i\:otwllhstanding paragraph 2 and subJect to the Trigger 10 Paragmph 2(b) above, 

if Tamp:t Electric's earned return on common equity exceeds 11.25% during the Tenn on 

a Tamp.l Electric month!) eamings surveiiiWJc.: rcpon stated on an uct\lal CommiSSIOn 

th1nccn-mllnlh :l\'cragc adjusted b:lsis, :Ul) Con~umcr Pun) Sh<lll be entitled to petition 

thl.' Commb:-.illl) ti)r <! reYIC\\ o! ') :unpa r h:ctrk\ l>a>e r,ltt:>. In illl) c;t ... c 111111.11-:d b~ 

Tampa Electric or any other pany pursuant to par~gr:.ph 7, all parttc~ 1\ til have full rights 

conferred by law. lhc ceiling in this subsection shall be subject to adjustment in 

accordance with the Trigger provision in paragraph 2(b). 

(c) Notwithstanding paragraph 2 and subject 10 the Trigger in J>aragrnph 2(b) above, 

this Agreement shall tcmlinate upon the effective date of any final order issued in any 

such proceeding pursuant to pari.lgrnph 7 th~l change~ TampJ H~.:tric's base rates pnor to 

the lust billmg C) de of Occcmbcr 2017. 

(d) I hb par:~graph 7 :.hall not (i) be eonstnt.:d Ill bar '1'-lmfl<l Ele~trk I rom requesting 

any recovery of costs othen,isc comcmplutcd by tht:. Agreement, (il) uppl)' to any 
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request to change Tampa Electric's base r.nc~ that '~1>uld become cfli:ctive al1cr the 

c:Xp1rat10n ot the Mmimum Tcm1 of thi) Agreement, or (iii) limn .uly pany·~ righh m 

proceedmgs c:onceming changes to base rate:. that would become effective subsequent to 

the Minimum Tcnn of this Agreement to urgue that Tampa Electric's authori;.cd ROh 

range should be different than ~s :.et fonh in this Agreement. 

(c) Notwithstanding any other provision of th~ Agreement, the panic~ fully 1u1d 

complete ly n.:servc all rights availabl~ to them under the l.tw to chalkngc the level or rate 

structure (or the cost of service methodologies undcrlymg th.:m) of I ampa 1--lcctnc's bas" 

rates, charges and .:red its effective as 1>f Janu:tr) I. 20 I~ or thercalier. It ts spccuically 

understood and agreed that this Agreement docs not preclude any pany from filmg before 

January I, 20 I g an action to challenge the lcvd or rate struuurc (or the cost of st:rVJcc 

..:ffc~ll\1." .ts of Januaf'} I, 2018 or thcreatler. 

8. l)cprcciatiun. Notwithstanding any requtrcments nf Rules 25·o.O·H6 and 25·6.04364. 

r: 1\ .C., the company shall not be required during the T(!rm of this Agreement to tile any 

depreciation study or dismantlement sllldy. The dcprcci:ttion and umOI117A.IIion accrual 

r(ttcs in effect as of the effective dat~: of this Agreement (except as modified for sofiware 

by parugraph I I (b)) shull remain in effect throughout the Tenn. Titc Partie~ agree tha t 

th~: prov1sion~ of Rult:~ 25·6.0436 und 2S-6 043o-l. I· :\(" , pur..,ltatll to which 

dcprcctlllllln and dbmantl~mem 'tUdl~!> Zlll! tiled Jl ka~t t:\'t:l) lour year'"' 111 not uppl) to 

the compan~ dunng the Tcrm and that th~ <.omm1~s10n"s appr(l\al ot tim. \grccmcm 

\hall C'Ccuse the company from compliance \\ 11!'1 the fihng rcqum:mcnt of thc:.c ruk-,. 

dunng the Tcm1 The comp.Ul)' ~hall tile ol dt:prc~Jallon ~IUJ) no) more than one )car nor 
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less than 60 days bcfon: the filing of its n.:xt general rtt!C prorccding umk:r Sections 

366.06 and 366.07, Fl<>rid:, Stallltts, such that the proposctl depr.xiation rat<·~ can be: 

con~idcrcd comemporaneously with the company's next general rate; proceeding. 

9. D.P.Riicution of_&~ment. No Party 10 this Agreement \~ill request, support or seck to 

impose 11 t•hangc in the application of any provi)ion of this Agreement Except as 

provided in Paragraph 7, a Puny to this Agrcemem wi ll neither seck nor support w1y 

reduct ion in Tampa Electric's base rates, including limited, interim or any other rate 

decreases, tha t would take effect prior to the first billing cycle for January 2018, except 

for any such reduction requested by Tampa Electric or as othetwisc provided for in this 

Agreement Tampa Ek:ctric shall not seck interim, limited. or gencml b~st: nne relief 

during the Tcm1 c;xcepl as provided lor in Pamgraph 7 uf th•> 1\~rc.:mcJ Jt. lumpa 

Electric is not precluded from seeking int~rim , limited m general b:~~c r;~lc n.:l icf that 

would be effective during or after the first billing cycle in January 201 S, nor are th~ 

Parties precluded from opposing such relief. Such interim relief may be based on time 

periods before J:munry I, 2018, consistent with Section 366.071, rlorida Stntutes, and 

c;llculmcd without regard to the provisions of tins ;\grecment. 

I 0. )';~w Tuuffs. Nothing Ill th1s Agreement shall prelude T;unpa l..Jcctm· rrom filing and the 

Cummis>ion from :1pproving any new or rev1~ed tari li provtsions or n.ttc ~chcduh:~ 

requested by Tamp<! Electric, provided that such tari ff request does not im:n:a~c an)' 

existing base rate component of a tariff or nlle schedule during the Term unless the 

upplication of such new or revised tariff or ra te schedule is optional to Tumpn Electric's 

cu:.tomer:.. 
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(a) Tampa Electric will discontinue its annual $8 million storm damage expense 

accrual cffccti1·e upon tlw lmplementa!lon Dntc of this Agreement, i.e., the datt: of the 

meter reading for the !irst billing cycle of t\ovcrnbcr 2013. For clarity, this meun~ that 

·r ampa Electric's storm reserve account :,hall be crcditrt.l with 56,666.667 for 20!3, 

which value represents ten months of the storm accrunl at the annual rate of$8 million as 

approved by the Commission in Docket No. 0803 17-EI and included in the company's 

current rates. 

(bJ Tampa Electric will use a 15 year amort ization ptriod for all computer software 

beginning c ffcctive January I, 20 I'\ 

(c) 1 ampa l.lectri<" ~hall amoni7<: its ~ll'tuul r;ttc .;a,..: ~;::--p::n~<:s lo1 Dnc.:kt·t \.,) 

130040-EI over the Term of this Seulcment Agreement. 

(d) Tho.: provisions of this paragraph II (a), (b) and (c) shull remain in effect during 

the Tem1 except as otherwise permi11ed or provided for in this Agreement and shall 

continue in effect until the company's base niles arc next reset by the Commission. 

(c) On or before March I. 2017, the company shall file and serve on the panics a 

forccastc:d earning~ surveillance report for 2017 rc!lcc.:ting the increase authori:wJ by 

paragraph 6 of this Agreement. 

12. Commission Approval. The provision~ of thi~ Agrcemc::nt are contingent on 

approval of this Agreement in its cmirety by the Commission without modilication and in lieu of 

conducting a hearing with live testimony ru1d cross examination on the merits of the petition that 

mitiutt:d this pro\:ccding. The Parties further agree that they will suppon this Agreement and will 

not rcqucst or support any order. rtlicf, outcome, or result in conflict with the temJ~ of this 

Agreement in any administnuive or judicial proceeding relating to, reviewing, or challenging the 
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.:stabli~luncnt, uppro\'al, adoption, or implementation of this Agreement or the subj~:ct matlcr 

hereof. ?-:o Party will assert in any proceeding befon: the Commission that thts Agreement or 

an) of the term!> in the Agreement shal l hllvc tU1y precedential v:!luc. The Parties' agn~cnwn t to 

the terms in the Agreement shall be without prejudice to uny l't~ny ·s ability to advocate u 

di!Tcrent position in future proceedings not involving tl1c Agreement. The Parties further 

exprcs~ly agree that no individuaJ provision, by itself, necess<~rily represents a position of any 

pany in a future proceeding, and the Panics further agree that no Party shaJI !!Sscn or represent in 

an~ luturc proceeding in any fonnn thai another Party endorses ;my ~p...>Cilic provision of this 

Agreement because of that Pru1y'!> signature herein. ll is tht! intent of the: Punics to this 

Agreement that the Commission's approval of all the terms and provisions of thb Revised and 

Restated Seulemcnt Agreement is an express recognition that no individual term or provision, by 

itself, necessarily rc:prescnts a position, in isolation, of any Party or that a Party to this 

Agreernent endorses a spccific provision, in isolation, of this Agreement bcc~IUSC of that Pany's 

signature herein Approval of this Ag.r.::cmcnt in us entirely will rr.:~olvc all m:1H<.'~S 111 Dod,r.:t 

\:o. 130040-EI pursuru1t to and m a~:cordance wuh Section 120 57(4 ), J·lond,J SwnHc!>. Thi~ 

docket will be closed effective on the d<1te the Commission Order appro\·ing this Agreement is 

final, and no Pru'ty shall seek appellate review of any order issued in this Dock..:t. 

13. Ili.wuJe~. To th~: extent a dispute arises among the Parties abolll the provisions, 

interpretation, or application of this Scttlemt:nl Agreement, the Panics ~lgree to meet and confer 

111 an effort to resolve the d1sputc. To the c:-ctcnt that the Partie~ cannot re~olve <~ny di~pute, th<: 

maHer may be submitted to the Commission for resolution. 

14. Exeeuti0.!1 fhis Agreement is dated as of Scptcmbt:r 6, 20 13. It may be cxecu1e<i 

in counterpart originals and a facsimile of an original signature shall b~: dci:mcd an original. 
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I~ WITNESS WHEREOF, the Parties evidence their acceptance and ilgrccm<"nt with tht 

provisions of this .o\greemcnt by their signature(s): 

Tampa Electric Company 
702 N. Franklin Street 
Tampu, Fl. 3360 I 

By ~ uv.i- '-7 
J~cs D. BcasiC) 
J . .lc!Try Wuhfen 
Kcrmcth R. Han 
Ashley M. D1micls 
Ausley & :'\1cMullcn 
Post Oflice Box 391 
Tallahassee, Florida 32302 
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Office of Public Counsel 
J. R. Kelly 
Ms. Patricia G. Christensen 
Associate Public Counsel 
Ollicc of Public Counsel 
cJo The Florida Legislature 
Ill West Madison Street, Room 812 
Tall tas ·ee, FL 32"99-1400 

Signature Page to Stipulation und Sctllcrncnt Agreement in Docket No. 130040-El 
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Florida lnduslri~l Power Users Group 

B~ 
__.-' 

The Perkin. House 

Jon Mo§c Jr. 
Moyle J.a, Finn 

......_H-8-l>/e · 'adsden Stn;el 
Tallahassee, Florida 32301 

[ Renu•inderofr;•g~ lcf\ imemionu!lyblankj 
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\\ Cl llnsp!lill L'llht) :\lhan~c 
Kcnnc:th L \\ 1scm:m, !:squ1rl· 
t\ndrcws Kunh. I I P 
1350 I Sl!cct, :-I \\ ., Suite I J 00 
Wushington, DC. 20005 

By: 

<)ignaturc Page 10 Stipulation ami Sculcmcnt Agreement m Dt><:krt 'n. 130040·L:I 
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r:edcral Executive Agencies 
Gregory J. Fikc, Ll Col, USAF 
AFLONJACL-UUSC 
139 Barnes Dnvc, Suite I 
T>·ndall Air Force Base, FL 32403 

Dy _ ~~F t-U_ 
~t.C~·~c· 

Signature Page to Stipulation nnd Scnlcm..:nt Agreement in Docket txo. 130040-El 
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Florida Retail Federation 
Mr. Robert Scheffel Wrighr 
Gardner, Bist, Wiener, Wadswonh, 
Bowden, Bush, Dee, La Via & Wright, P.A. 

1300 Thornaswood Dri v~: 
Tallahassee, FL 32308 

Signature Page to Stipulation and Settlement Agn:crnt:!lt in Docket No. 1 30040-EI 

23 

Exhibit A 



Appendix - p. 132

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for rate increase by Gulf Power 
Company. 

--------------------------------~ 

DOCKETNO. 130140-EI 
ORDER NO. PSC-13-0670-S-EI 
ISSUED: December 19,2013 

The following Commissioners participated in the disposition of this matter: 

RONALD A. BRISE, Chairman 
LISA POLAK EDGAR 

ART GRAHAM 
EDUARDO E. BALBIS 

JULIE I. BROWN 

ORDER APPROVING STIPULATION AND SETTLEMENT AGREEMENT 

BY THE COMMISSION: 

Background 

On July 12, 2013, pursuant to Section 366.06, Florida Statutes, and Rules 25-6.0425 and 
25-6.043, Florida Administrative Code (F.A.C.), Gulf Power Company (Gulf) filed a petition for 
permanent increase in its base rates and miscellaneous service charges. The Office of Public 
Counsel (OPC) was acknowledged as an intervenor in this case by Order PSC-13-0254-PCO-EI, 
issued on June 5, 2013. The Florida Industrial Power Users Group (FIPUG), the Federal 
Executive Agencies (FEA) and Wal-Mart Stores East, LP and Sam's East, LP all requested, and 
were granted, intervention in this proceeding. 1 

Order PSC-13-0342-PCO-EI, Order Establishing Procedure, was issued on July 31, 2013 
setting a Prehearing Conference for November 25, 2013 and final hearing for December 9-13, 
2013. On November 18, 2013, the parties filed a Joint Motion to Hold Discovery in Abeyance 
and Waiver of Notice of Hearing for Consideration of Settlement (Joint Motion). In the Joint 
Motion the parties stated that they had entered into a written settlement agreement in principle on 
November 15, 2013, and intended to file the final settlement agreement on or before November 
22, 20 13. The parties asked that all discovery be abated until the final settlement agreement 
could be voted on by this Commission. On November 20, 2013 the Prehearing Officer orally 
granted the parties' request to abate discovery until a vote on the final settlement agreement was 
taken. The parties filed the Stipulation and Settlement Agreement (Settlement), Document No. 
07112-13, on November 22,2013. 

The parties having waived notice of hearing, at the parties ' request the Settlement was 
added to our regular Agenda Conference on December 3, 2013 for our consideration. A 

1 Order No. PSC-13-0338-PCO-EI, issued on July 30, 2103; Order No. PSC-13-0339-PCO-EI, issued on July 30, 
20 13; Order No. PSC-13-0419-PCO-EI, issued on September I 0, 2013. 

FPSC Commission Clerk
FILED DEC 19, 2013
DOCUMENT NO. 07524-13
FPSC - COMMISSION CLERK
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Prehearing Conference was held on November 25, 2013 with consideration of all substantive 
issues continued until December 4, 2013, the day after our scheduled vote on the Settlement. 
Having voted to approve the Settlement on December 3rd, a continuation of the prehearing on 
December 4th was rendered moot. 

We have jurisdiction over this matter pursuant to Chapter 366, F.S., including Sections 
366.04, 366.041, 366.05, 366.06, 366.07, 366.076, 366.8255, 366.93, and Sections 120.57(2) and 
(4), F.S. , and Rules 28-106.301 and 28-106.302, F.A.C. 

Ruling 

Having reviewed the Settlement and the pleadings and heard argument of counsel and our 
staff, we find that the Settlement is in the best interests of Gulfs ratepayers and hereby approve 
it. When taken as a whole, all parties have asserted that this Settlement is in the ratepayers' best 
interests, meets the need for reliable electric service and price stability in a cost-effective 
manner, and establishes fair, just and reasonable rates. We agree and find the Settlement to be in 
the public interest. The signatories to the Settlement are organizations that represent the major 
customer groups served by Gulf and the entity statutorily charged with representing people of the 
state of Florida in proceedings before us. Further, all parties to this action are satisfied that the 
terms of the Settlement protect their interests and equitably resolve all issues in the case. 
Therefore, we find that the customers ' interests are fairly represented by the signatories to the 
Settlement. 

The Settlement covers a term of 42 months, commencing on the first billing cycle of 
January, 2014 and ending on the last billing cycle of June, 2017. During this period Gulfs 
revenue requirements will increase by $35 million in January, 2014 followed by an additional 
$20 million increase in January, 2015 for a total increase of $55 million. This is a reduction of 
$35.8 million from the revenue increase of $90.8 million requested in Gulfs Minimum Filing 
Requirements (MFRs). 

The Settlement contains three new economic development riders for small, medium and 
large businesses which are designed to stimulate economic development throughout Gulfs 
service territory and which will continue until the earlier of December 31, 2016 or when Gulf has 
added incremental load of 1 00 megawatts, whichever occurs first. The current depreciation rates 
for Gulf are continued until the next base rate case, or our decision on a depreciation study to be 
filed or before December 31 , 2018, whichever comes first. 

The Settlement also finds fifteen transmission projects with in-service dates ranging from 
2013 to 2018 to be prudent for cost recovery purposes, capping their combined cost at $197.361 
million. If a listed project is not constructed, the cap for the remaining listed projects remains at 
$197.361 million. If an unlisted transmission project is substituted for a listed project, that 
transmission line is subject to challenge by the parties on the issues of both prudency and cost. 
The Settlement allows Gulf to recover a special Allowance For Funds Used During Construction 
(AFUDC) charge for these projects past their in-service date until the next rate case adjustment 
date or January 1, 201 7, whichever comes first. The Settlement also allows Gulf to credit 
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depreciation expense over the 42 month term up to $62.5 million. Further, Gulf is entitled to 
establish a regulatory asset for rate case expense, amortizing first the remaining balance of the 
201 1 rate case expense and then the current rate case expense up until June 30,2017. Whatever 
rate case expense is not amortized by that date is deemed fully recovered. In essence, allowing 
Gulf to accrue the special AFUDC treatment on the identified transmission projects, credit 
depreciation expense up to $62.5 million and amortize rate case expense at varying rates until 
June 30, 2017, or the full amount is amortized, creates the means for Gulf to adjust and stabilize 
its earnings throughout the 42 month Settlement term, and neither under or over earn more than 
its allowed return on equity of 10.25 percent with a range of plus or minus 100 basis points. 

Finally, Paragraph 12 of the Settlement provides that upon our approval of the 
Settlement, a record which contains the petition that initiated this proceeding, the MFRs, the 
prefiled testimony and exhibits of all witnesses and the Settlement itself would be created and 
treated as if admitted into evidence at fmal hearing. On December 2, 2013, the parties further 
agreed that any additional items listed in the Revised Comprehensive Exhibit List, Document 
No. 07457-13, provided by our staff to the parties on November 21, 2013, would also be 
included in this record. We find this to be reasonable and approve the inclusion of the additional 
items contained in Document No. 07457-13. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that the Stipulation and 
Settlement Agreement, Document No. 07112-13, is approved and incorporated herein by 
reference. It is further 

ORDERED that the tariffs contained in Exhibit C of the Stipulation and Settlement 
Agreement are approved. It is further 

ORDERED that the documents listed on the Revised Comprehensive Exhibit List, 
Document No. 07457-13 provided by our staff to the parties on November 21 , 2013, per the 
agreement of the parties shall also be included in the settlement record. It is further 

ORDERED that this docket shall be closed if no appeal is timely filed. 
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By ORDER of the Florida Public Service Commission this 19th day of December, 2013. 

SBr 

&N,ot:ttn~Ji~ 
CARLOTTA S. STAUFFER 
Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 
(850) 413-6770 
www.floridapsc.com 

Copies furnished: A copy of this document is 
provided to the parties of record at the time of 
issuance and, if applicable, interested persons. 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 120.569(1 ), Florida 
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders 
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and 
time limits that apply. This notice should not be construed to mean all requests for an 
administrative hearing or judicial review will be granted or result in the relief sought. 

Any party adversely affected by the Commission's final action in this matter may request: 
1) reconsideration of the decision by filing a motion for reconsideration with the Office of 
Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, within 
fifteen (15) days of the issuance of this order in the form prescribed by Rule 25-22.060, Florida 
Administrative Code; or 2) judicial review by the Florida Supreme Court in the case of an 
electric, gas or telephone utility or the First District Court of Appeal in the case of a water and/or 
wastewater utility by filing a notice of appeal with the Office of Commission Clerk, and filing a 
copy of the notice of appeal and the filing fee with the appropriate court. This filing must be 
completed within thirty (30) days after the issuance of this order, pursuant to Rule 9.11 0, Florida 
Rules of Appellate Procedure. The notice of appeal must be in the form specified in Rule 
9.900(a), Florida Rules of Appellate Procedure. 
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November 22, 2013 

Ms. Ann Cole, Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0850 

VIA HAND DELIVERY 

RE: Docket No. 130140-EI 

Dear Ms. Cole: 

GULF «\ 
POWER 

Enclosed for official filing in the above referenced docket are an original and fifteen (15) copies 
of the Joint Motion of Gulf Power Company, Office of Public Counsel, Florida Industrial Power 
Users Group, Federal Executive Agencies and Wai-Mart Stores East, LP and Sam's East, Inc., 
for Approval of Stipulation and Settlement Agreement and the associated Stipulation and 
Settlement Agreement. 

Sincerely, 

__. 
w 
::z: 

G C> md 
0 .::: 

Enclosures n 3: N 
r:x N 
rn-
;r; <.f> :P-
~~ :X 

0 -.J z .. 
Beggs & Lane 

Jeffrey A. Stone, Esq. 
cc: 

c.n 
\.D 

COM Florida Public Service Commission 
~if -riCo . Suzan_ne Brownless 

.~~ ? Off1ce of Public Counsel 
-- J. R. Kelly 

' ~ ... co "3 Florida Industrial Power Users Group 
ENG -.3 John C. Moyle, Jr. 

· CCL o. Federal Executive Agencies 
IDM Lt Col Gregory J. Fike 
TEL Wai-Mart Stores East, LP and Sam's East, Inc. 
eLK Robert Scheffel Wright --

:0 
f\· 
f) ...... 
rf1 
..:::::: 
rn -, 
'-..J 

·-n ._... . ... 
cr. r 

FPSC Commission Clerk
FILED NOV 22, 2013
DOCUMENT NO. 07112-13
FPSC - COMMISSION CLERK
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BEFORE THE FLORIDA PUBUC SERVICE COMM ISSION 

In re: Petition for increase in rates by 
Gulf Power Company. 

) 
) 
) _________________________ ) 

Docket No. 130 140-EI 
Date Filed: November 22. 2013 

JOINT MOTION OF GULF POWER COMPANY, 
OFFICE OF PUBLIC COUNSEL, FLORIDA INDUSTRIAL 

POWER USERS GROUP, FEDERAL EXECUTIVE 
AGENCIES AND WAL-MART STORES EAST, LP 

AND SAM'S EAST, INC., FOR APPROVAL OF 
STIPULATION AND SETTLEMENT AGREEMENT 

Gulf Power Company CGulf'). the Office of Public Counsel (''OPC"). Florida Industrial 

Power Users Group ( .. FIPUG .. ), the federal Executive Agencies (''FEA''), and Wal-Mart Stores 

East, LP and Sam's East, Inc. ("WalmarC) (collectively referred to as "Joint Movants") by and 

through their undersigned attorneys, respectfully move the Florida Publ ic Service Commission 

{the ·'Commission") to approve the Stipulation and Settlement Agreement (''Agreement") 

attached hereto as Exhibit ·'A", which the Joint Movants have entered into for the resolution of 

all issues pending in this docket. ln suppoti of this Joint Motion (the "Motion"), Joint Movants 

represent as follows: 

1. On July 12,2013, Gulf filed its Petition in this proceeding requesting a permanent 

increase in base rates and miscellaneous service charges based on a 2014 projected test year. 

2. The OPC, FIPUG. Walmart and FEA have intervened in thi s proceeding. 

3. The Joint Movants have filed prepared testimony and accompanying exhibi ts and 

have commenced the process of conducting extensive discovery in preparation for the 

evidentiary hearing scheduled to commence on December 9, 2013. 



Appendix - p. 138

4. The Joint Movants have undertaken extensive negotiations to resolve the issues 

raised in this proceeding and thereby avoid the need for further expensive and time-consuming 

litigation of the issues in hearings before the Commission. These negotiations have culminated 

in the execution of the attached Agreement. 

5. The Agreement is in the public interest and should be approved. It has been 

agreed to by each and every party and resolves each and every issue in this docket. It results in 

rates and charges that are fair. just and reasonable over the term of the Agreement. It promotes 

planning, certainty and predictability for customers and Gulf by establishing a more than three 

year period during which Gulf will be precluded from seeking base rate increases except for 

limited exceptions as provided in the Agreement. The Agreement also promotes certainty. 

predictability and reglllatory efficiency by providing a mechanism for "ddressing costs 

associated with tropical storms and includes tariff provisions that will promote economic 

development during a period of difficult economic recovery. 

6. The Joint Movants urge the Commission to add consideration of this Joint Motion 

for Approval of the Agreement as an agenda item at its regularly scheduled conference on 

December 3, 2013 based on good cause pursuant to Rule 28-1 02.002(2), Florida Administrative 

Code. As of the date of this motion, the prchearing officer has ruled that certa in discovery 

depositions should be held in abeyance pending submission of the Agreement, and the final 

hearing in this docket is scheduled to commence on December 9, 2013. The good cause shown 

for hearing this Agreement on December 3 is the opportunity to avoid additional litigation costs: 

however, that benefit can on ly be realized if the Agreement is considered for approval 

sufficiently in advance of the scheduled December 9 hearing to permit the Joint Movants to 

2 



Appendix - p. 139

avoid those costs. Without the requested reliet: the Joint Movants' attorneys, witnesses and 

support personnel, along with those of the Commission staff. wi ll be required to expend 

substantial time and resources prior to December 9, 2013, in order to complete discovery 

activities, including conducting depositions which are currently being held in abeyance, and to 

make tinal preparations for hearing. ln addition the Joint Movants wi ll incur substantial out-of­

pocket costs in the form of airfare, rental vehicles, meals and lodging for having their witnesses ­

all of whom are from out of town and many of whom are from out of state- travel to Tallahassee 

for the hearing December 9, 2013. For good cause shown. the Joint Movants request the 

Commission consider approval of the Agreement as an agenda item at its regularly scheduled 

conference on December 3. 2013. 

7. The Joint Movants submit that consideration of this matter as an agenda item at its 

regularly scheduled conference on December 3, 20 14 satisfies any requirement for the 

Commission to conduct a hearing on the approval of the Agreement. fn accordance with 

paragraph 12 of the Agreement, the Joint Movants have stipulated (A) that the following 

documents on file in this proceeding shall be available for the Commission during its 

consideration of this Agreement: the petition that initiated this proceeding, the Minimum Filing 

Requirements, the pre filed testimony and exhibits of all witnesses, and the Agreement. and (B) 

that if the Agreement is approved by the Commission, such documents shall become part of the 

record of this proceeding as if admitted into evidence at a final hearing. The Joint Movants 

hereby waive all notice requirements for a hearing as set forth in Section 120.569(2)(b). Florida 

Statutes, or other applicable provisions of law. By operation of the Commission's rules on 

intervention, all interested persons have been given a point of entry into this proceeding, all 

3 
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parties who have intervened are signatories to the Agreement, and any party who might seek to 

intervene in the future takes the case as such party finds it. Therefore. the Joint Movants believe 

that a Commission decision approving this Agreement can be issued as a final order and urge the 

Commission to do so. See, In re: Review of Florida Power Corp. ·s earnings. Order No. PSC-

02-0655-AS-EJ issued May 14. 2002 in Docket No. 000824-EI; In re: Application for increase in 

water rates by Wedge,field Utilities, lnc. Order No. PSC-02-0391-AS-WU issued March 22, 2002 

in Docket No. 991437-WU. The Joint Movants hereby waive the right to seek reconsideration 

pursuant to Rule 25-22.060, Florida Administrative Code. of any tina I order that approves the 

Agreement in its entirety and without change and the right to judicial review of any such order 

afforded by Section 120.68, Florida Statutes. 

8. Set forth below. for reference purposes only and not to modify or supplant the 

language in the Agreement, is a summary of the provisions contained in the Agreement: 

(a) This Agreement will become effective upon Commission approval and 

shall be implemented on the date of the meter reading for the first billing cycle of 

January 20 l4 ("the Implementation Date") and continue at least through the date 

of the last billing cycle in June 2017, except as provided by the Agreement. The 

base rates, charges and credits established as a result of this Agreement will 

continue beyond June 2017 unless and unti I otherwise changed by Commission 

Order. The period from the [mplementation Date through the last billing cycle in 

June 2017 may be referred to herein as the "Term''. 

(b) Gulf Power's authorized return on equity ("ROE'') shall continue to be 

10.25% which is the same as the midpoint ROE set by the Commission in Order 

4 



Appendix - p. 141

No. PSC-12-0179-FOF-El issued on April3, 2012 in Docket No. 1101 38-EI with 

a proviso that if at any time during the Tenn, the average 30-year United States 

Treasury Bond yie ld rate for any period of six (6) consecutive months is at least 

75 basis points greater than a yield rate of 3. 794 7 as accepted and agreed to by the 

Parties as the benchmark yield rate. Gulf Power's authorized ROE of I 0.25% and 

associated authorized ROE rangeof9.25% to 11.25% shall be increased by25 

basis points to a midpoint of I 0.50% and a range of 9.50% to 11.50%, 

respectively. 

(c) Rate increases will be implemented as follows: 

January I, 2014: $35.0 million increase 

January I, 2015: $20.0 million increase (thereby producing rates in 

20 15 that are $55.0 million over Gulf's authorized base rates as they exist on 

November 15, 20 13) 

(d) Gulf will continue its annual property damage accrual at the current level 

of $3.5 million as first approved in Order No. PSC-96-0023-FOF-EI issued in 

Docket No. 951433-EI and as most recently continued in Order No. PSC-12-

0 179-FOF-El in Docket No. 110 138-El. 

(e) With respect to rate design: 

1. New base rates have been designed using the costing methodology 

as proposed by Gulf in its filing in this docket on July 12. 2013. 

11. The Company shall introduce three new economic development 

riders on a pilot basis (Rate Schedules LBfR, MBIR and SBJR). 

5 
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(f) Gu If may continue to recover costs through recovery clauses; however, it 

cannot request clause recovery for costs which are traditionally and historically 

associated with base rate items unless it is determined by the Florida Legislature 

and/or the Commission that such costs are clause recoverable subsequent to the 

approval of this Agreement 

(g) Gulf may petition for recovery of storm restoration costs due to named 

storms. 

(h) Gulf will not be able to file for new base rates to be effective sooner t han 

July l, 2017, subject to a bilateral right of Gulf or Consumer Parties (as defined in 

the Agreement) to initiate a rate proceeding if Gulf's ROE falls below or above 

the authorized range. 

(i) The depreciation and amortization accrual rates in effect as of the effective 

date of this Agreement shall remain in effect throughout the Term. Gulf shall tile 

depreciation and dismantlement studies as described in the Agreement. 

U) Certain identified transmission projects are acknowledged by the Parties 

as reasonable and appropriate for continued implementation by Gulf. 

(k) Gulf Power shall be authorized to change billing related to the capacity 

cost recovery clause pursuant to Rate Schedule PPCC for the LPILPT demand 

classes to be on a kilowatt (kW) basis rather than the current kilowatt-hour (kWh) 

basis. 

(I) Gulf Power shall be permitted to implement the revised method to 

account for and record the revenues received from RTP customers between base 

6 
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rates and fuel cost recovery as proposed in its July 12. 2013 filing and discussed 

in discovery in this case. 

(m) Gulf Power shall be entitled to establ ish a regulatory asset for the deferral 

of all incurred costs associated with preparing for and discovery during Docket 

No. 130 140-El (including such incurred costs associated with Docket No. 

130 151-El prior to its consolidation with Docket No. 130 140-EI). The 

Agreement contains provisions for the amortization of the costs in this regulatory 

asset account. 

(n) During the term of the Agreement and subject to certain limitations, Gulf 

may record credits (reductions) of up to $62.5 million to depreciation expense to a 

regulatory asset account referred to as Other Cost of Removal. 

(o) Miscellaneous rates and service charges will be changed to reflect such 

charges as tiled by Gulf in this case. 

9. The Joint Movants represent that the Agreement fairly and reasonably balances 

the various positions of the patties on all of the issues in this proceeding and serves the best 

interests of customers they represent and the public interest. The Agreement is fully consistent 

with and supportive of this Commission's long-standing policy of encouraging the settlement of 

contested proceedings in a manner that benefits the customers of utilities subject to the 

Commission's regulatory jurisdiction and avoids the need for costly and time-consuming 

litigation of rnaners before the Commission. For this reason and other reasons state herein, the 

Joint Movants request that the Commission approve the Agreement attached to this Motjon. 

7 
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WHEREFORE, the Joint Movants respectfully request that the Commission approve the 

Agreement attached hereto as Exhibit ''A". 

sr-
oated this 2.1 day ofNovember 2013. 

Respec'\"\l submo · ~ ( _ 

JEF¥A~E\ ~ 
Florida Bar No. 3259~ 
RUSSELL A.'13A1Ji5ERS 
Florida Bar No. 007455 
STEVEN R. GRIF F£N 
Florida Bar No. 627569 
Beggs & Lane 
P. 0. Box 12950 
50 I Commendencia Street 
Pensacola. FL 32576-2950 
(850) 432-2451 
Attorneys for Gulf Power Company 

8 
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WHEREFORE, the Joint Movants respectfully request that the Commission approve the 

Agreement attached hereto as Exhibit "A". 

Dated this~ day ofNovember2013. 

J. Kelly, Public Cou el 
harles J. Rebwinkel, puty Public Counsel 

Joseph A. McGlothlin, Associate Public Counsel 
Office of Public Counsel 
c/o The Florida Legislature 
111 West Madison Street, Room 812 
Tallahassee, FL 32399-1400 
Office of Public Counsel 

9 
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WHEREFORE. the Joim Movants respectfully request that the Commission approve the 

Agreement auached hereto as Exhibit "A". 

rl;: 
Dated this Z{ day of November 2013. 

Respectfully submitted, 

Jon C. Moyle, Jr., Esquire 
Karen A. Putnal, Esquire 
Moyle Law Firm 
The Perkins House 
I 18 North Gndsden Street 
Tallahassee, FL 3230 I 
The Florida Industrial Power Users Group 

10 
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WHEREFORE, the Joint Movants respectfully request that the Commission approve the 

Agreement attached hereto as Exhibit "A''. 

p-
Dated this2./ day of November 2013. 

Respectfully submitted. 

WL:: 
Christopher Thompson, Maj, USAF 
Thomas A. Jernigan. Capt, USAF 
Gregory J. Fike, Lt Col, USAF 
AFLOA/JACL-ULFSC 
139 Barnes Drive. Suite l 
Tyndall Air Force Base, FL 32403 
Federal Executive Agencies 

ll 
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WHEREFORE, the Joint Movants respectfully request that the Commission approve the 

Agreement attached hereto as Exhibit "A''. 

Respectfully submitted, 

Robert Scheffel Wright 
Florida Bar No. 0966721 
John T. LaVia, ill 
Florida Bar No. 0853666 

Dated this 2-l~ay ofNovember 2013. 

Gardner Bist Wiener Wadsworth Bowden Bush Dee LaVia & Wright, P.A. 
1300 Thomaswood Drive 
Tallahassee, Florida 32308 
Telephone 850/385-0070 
Facsimile 850/385-5416 

Attorneys for Wal-Mart Stores East, LP and Sam's East, Inc. 

12 
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Exhibit A 

(Stipulation and Settlement Agreement) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

Exhibit A 
Page 2 of 3 

tn re: Petition for rate increase 
by Gulf Power Company. 

) 
) 

DOCKET NO. 130140-EI 
Filed: November 22,2013 ____________________ ) 

STIPULATION AND SETTLEMENT AGREEMENT 

WHEREAS, Gulf Power Company ("Gulf Power" or "the Company"), the Office of 

Public Counsel ("OPC"), the Florida Industrial Power Users Group ("FJPUG''), the Federal 

Executive Agencies ("FEA"), and Wai-Mart Stores East, LP & Sam's East, lnc. ("Walmart") 

have signed this Stipulation and Settlement Agreement(" Agreement"); and 

WHEREAS, unless the context clearly requires otherwise, the tenn "Party" or "Parties" 

means a signatory or signatories to this Agreement, and the term "Consumer Parties" shall refer 

collectively to OPC, FlPUG, FEA, and Walmart; and 

WHEREAS, in a July 12, 2013 fil ing in this docket Gulf Power petitioned the Florida 

Public Service Commission ("the Commission'') for an increase in its base rates and 

miscellaneous service charges of approximately $74.4 million to be effective in 2014 based on a 

2014 projected test year and an additional step increase in its base rates of approximately $16.4 

million to be effective July 1, 2015 based on additional transmission investment projected to be 

in service prior to that date but not included in the revenue requirements reflected as part of the 

20 14 projected test year; and 

WHEREAS, OPC filed notice of its intervention and FIPUG, FEA and Walmart were 

authorized to intervene; and 

WHEREAS, the Parties have filed voluminous prepared testimonies with accompanying 

exhibits and conducted extensive discovery; and 
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Exhibit A 
Page 3 of 3 

The original Stipulation and Settlement Agreement among the Parties with its Exhibits A 

through Hand together consisting of 297 pages, is separately and contemporaneously filed with 

this motion, in its entirety, and is incorporated herein by reference. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Petition for Increase in Rates) 
By Gulf Power Company ) 

) Docket No.: 130140-EI 

CERTIFICATE OF SERVICE 

1 HEREBY CERTIFY that a true copy of the foregoing has been furnished by hand delivery this 
22nd day of November, 2013: 

Suzanne Brownless 
Martha Barrera/Martha Brown 
Office of the General Counsel 
2540 Shumard Oak Blvd 
Tallahassee, FL 32399-0850 
sbrownle@ psc.state.fl.us 
mbarrera@ psc.state.fl.us 
mbrown@ psc.state. fl. us 

"}( 0-~k__ 
JEFFREY

1 
A. STON~ 

Florida Bar No. 325'953 
jas@ beggslane.com 
RUSSELL A. BADDERS 
Florida Bar No. 007 455 
rab@ beggslane.com 
STEVEN R. GRIFFIN 
Florida Bar No. 0627569 
srg@ beggslane.com 
BEGGS & LANE 
P. 0 . Box 12950 
Pensacola FL 32591-2950 
(850) 432-2451 
Attorneys for Gulf Power 
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BEFORE THE FLORIDA PUBLlC SERVICE COMMISSION 

ln re: Petition for rate increase 
by Gulf Power Company. 

) 
) ____________________ ) 

DOCKETNO. 130140-El 
Filed: November 22,2013 

STIPULATION AND SETTLEMENT AGREEMENT 

WHEREAS, Gulf Power Company ("Gulf Power" or "the Company .. ), the Onice of 

Public Counsel ("OPC''). the Florida Industrial Power Users Group (''FIPUG"), the Federal 

Executive Agencies ("FEA"), and Wal-Mart Stores East, LP & Sam' s East, Inc. ("Walmart'') 

have signed this Stipulation and Settlement Agreement ("Agreement"); and 

WHEREAS, unless the context clearly requires otherwise. the term "Party'' or "Parties" 

means a signatory or signatories to this Agreement, and the term ·'Consumer Parties" shall refer 

collectively to OPC. FIPUG: FEA, and Walmart; and 

WHEREAS, in a July 12, 1013 filing in this docket Gulf Power petitioned the Florida 

Public Service Commission ("the Commission") for an increase in its base rates and 

miscellaneous service charges of approximately $74.4 million to be effective in 2014 based on a 

2014 projected test year and an additional step increase in its base rates of approximately $16.4 

million to be effective July I, 2015 based on additional transmission investment projected to be 

in service prior to that date but not included in the revenue requirements reflected as part of the 

2014 projected test year; and 

WHEREAS, OPC ti led notice of its intervention and FIPUG, FEA and Walmart were 

authorized to intervene; and 

WHEREAS, the Parties have filed voluminous prepared testimonies with accompanying 

exhibits and conducted extensive discovery; and 
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WHEREAS, the Parties to this Agreement have undertaken to resolve the issues raised in 

this docket so as to maintain a degree of stability and predictability wjth respect to Gulf Power's 

base rates and charges and to avoid the inherent risks, uncertainties and costs of further litigation; 

and 

WHEREAS, the legal system favors lhe settlement of disputes by mutual agreement 

between the contending parties and the Commission has long favored negotiated settlements that 

are in the public interest; 

WHEREAS. the Parties to this Agreement, individually and collectively. agree that this 

Agreement, taken as a whole, is in the public interest for many reasons including, but not limited 

to, those matters specified in paragraph 12 ofthis Agreement; 

NOW, THEREFORE. in consideration of the foregoing and the mutual covenants 

contained herein, which the Parties agree and acknowledge constitute good and valuable 

consideration, the Parties hereby stipulate and agree as follows: 

I. Term. 

This Agreement will become effective upon Commission approval and shall be 

implemented on the date of the meter reading for the first billing cycle of January 2014 

("the lmplementation Date") and continue at least through the date of the last billing 

cycle in June 2017. The base rates, charges and related tariff sheet terms and conditions 

established as a result of this Agreement will continue beyond June 2017 unless and until 

changed by Commission order. The period from the Implementation Date through the 

last billing cycle in June 2017 may be referred to herein as the "Term". The Term may 

end earlier than the last billing cycle in June 20 17 by operation of the provisions in 

2 
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paragraph 6(c) of this Agreement; however, certain aspects of this Agreement shall 

survive such early tennination as expressly provided herein. 

2. Return on Equity. 

(a) For purposes of this Agreement, the phrase "authorized ROE" shaU mean the 

midpoint authorized return on common equity ("ROE") and the phrase ·'authorized ROE 

range'' shall mean the range that starts I 00 basis points below the midpoint and extends 

to 100 basis points above the midpoint as determined in this Agreement. Subject to the 

adjustment provision in paragraph 2(b), Gulf Power's authorized ROE shall continue to 

be 10.25%, which is the same as the midpoint ROE set by the Commission in Order No. 

PSC-12-0179-FOF-El issued on April 3. 20 12 in Docket No. 110138-El, which was 

based on the record in that case. Gulf Power's authorized ROE and authorized RO E 

range shall be used for all regulatory purposes including, but not limited to, cost recovery 

clauses, earnings surveillance reporting. the calculation of the Company's Allowance for 

Funds Used During Construction ("AFUDC'') rate and associated amounts of AFUDC in 

accordance with Rule 25-6.0141, F.A.C., and the implementation or operation of the 

negotiated provisions ofthis Agreement. 

(b) The Parties agree that the average 30-year United States Treasury Bond yield 

rate of 3.7947 as reported by Bloomberg Finance on November 15, 20 13 (the date the 

Parties reached agreement on the general tenns for this Agreement) on their free website. 

the link to which is www.bloomberg.com/quote/USGGJOYR:IND shall serve as the 

benchmark yield rate used in the adjustment mechanism set forth in this paragraph 2(b). 

The documentation of the benchmark yield rate set fortl1 above is attached hereto as 

Exhibit A. If at any time during the Tenn, the average 30-year United States Treasury 

3 
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Bond yield rate for any period of six (6) consecutive months is at least 75 basis points 

greater than the benchmark yield rate ("the Trigger"), Gulf Power's authorized ROE shall 

be increased by 25 basis points from the Trigger Effective Date defmed below for and 

through the remainder of the Term, and for any period in which the Company' s rates 

continue in effect after June 30, 2017 until the Commission issues a tina! order in a future 

proceeding changing the Company's rates and Jts authorized ROE. The new authorized 

ROE resulting from the foregoing adjustment will therefore be I 0.50%, and the 

associated new authorized ROE range will extend from 9.50% to 11.50%. The new 

authorized ROE and associated ROE range resulting from operation of the foregoing 

adj ustment may be referred to as the " Revised Authorized ROE" and the .. Revised 

Authorized ROE Range,. in this Agreement. The Trigger shall be calculated by summing 

the reported 30-year United States Treasury Bond yield rates for each day over any six­

month period, e.g., January I, 20 14 through July l , 2014, or March 17, 2014 through 

September 17, 20 14, for which rates are reported, and dividing the resulting sum by the 

number of reporting days in such period. The effective date of the Revised Authorized 

ROE ("Trigger Effective Date'') shall be the first day of the month following the day in 

which the Trigger is reached. If the Trigger is reached and the Revi sed Authorized ROE 

becomes effective, except as otherwise specilically provided in this Agreement, Gulf 

Power's Revised Authorized ROE and Revised Authorized ROE Range shall be used for 

the remainder of the Term for all regulatory purposes including, but not limited to, cost 

recovery clauses, earnings surveillance reporting, AFUDC, and the implementation or 

operation of the negotiated provisions of this Agreement. The same Bloomberg Finance 

source referenced above in this paragraph 2(b) shall be used to monitor the yield rate. lo 

4 
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the event that this source is no longer avai lable during the Term, the Parties will negotiate 

in good faith to identify a reasonable alternative publication as an appropriate source for 

the 30-year United States Treasury Bond yield rate data to be used in calculating the 

Trigger as described in this Agreement. 

(c) The authorized ROE and authorized ROE range in effect at the expiration of 

the Term of this Agreement shall continue in effect until the return on equity is next reset 

by the Commission. 

3. Customer Rates. 

(a)(i) Upon the Implementation Date and effective with the date of the tirst meter 

reading for the first billing cycle of January 2014, Gulf Power shall be authorized to 

increase its base rates and service charges by $35.0 million of annual revenues. based on 

the projected 2014 test year billing determinants reflected in the Minimum Filing 

Requirements ("MFRs") filed with the Company's July 12, 2013 Petition in this docket, 

in the amounts and manner shown in the rate design materials attached hereto as 

Exhibit B. 

(ii) Effective with the date of the meter reading for the first billing cycle of 

January 2015, Gulf Power shall be authorized to increase its base rates by an additional 

$20.0 million of annual revenues (for a total increase of $55.0 million over the 

Company·s authorized base rates as they exist on November 15, 20 I 3), based on the 

projected test year billing determinants reflected in the MFRs filed with the Company's 

July 12> 2013 Petition in this docket, in the amounts and manner shown in the rate design 

materials attached hereto as Exhibit B. 

5 



Appendix - p. 158

(iii) New base rates have been designed using the Minimum Distribution System 

("MDS") costing methodology as proposed by Gulf Power in this docket in the direct 

testimony and exh ibit of Michael T. O'Sheasy and in accordance with the ratemakiJ1g 

principles desc ribed in the testimony of James I. Thompson, both as submitted with 

Gulfs filing in this docket on July 12, 2013. Base rate revenue increases have been 

spread among the rate classes as shown on MFR E-8 of Gulfs July 12,2013 filing in this 

docket. The ministerial changes to Gulfs overall tariff proposed in this docket and 

which do not add or increase any rates or charges are hereby incorporated. The Parties 

further agree that the new service charges as proposed by Gulf Power in this docket in the 

direct testimony and exhibit of Margaret D. Neyman submitted with Gulfs filing in this 

docket on July 12, 2013 are to be implemented as part of this Agreement. 

(b) Attached hereto as Exhibit C are tariff sheets for new base rates and service 

charges. Tariff sheets in Exhibit C- Part I implement the rate increases described in 

paragraph J(a)(i) above, which tariff sheets shall become effective on the first billing 

cycle in January 2014. Tariff sheets in Exhibit C - Part II implement the rate increases 

described in paragraph 3(a)(i i) above, which tariff sheets shall become effective on the 

first billing cycle in January 20 15. 

(c) The Company shall introduce three new economic development riders on a 

pilot basis. The new economic development riders shall become effective upon the 

Implementation Date. The subscription period for the pilot shall end on the earlier of (i) 

December 3 1, 20 16; (ii) the end of the calendar year in which the cumulative total of 

actual average incremental new load under these riders reaches I 00 MW; or (i ii) the date 

upon which Gulf Power, in jts sole judgment, determines that the cumulative total of 

6 
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actual average incremental new load under these riders reaches l 00 MW, whichever shall 

first occur. The three economic development riders. (Rate Schedules LBrR. MBIR and 

SBIR) are attached to this Agreement as Exhibit D and also among the full package of 

tariff sheets attached as Exhib it C. The Parties retain all rights to oppose tl1e 

continuation of the economic development riders at the expiration of the 3-year pilot 

period, or to propose modifications, limitations and/or restrictions on their continuation at 

tbe end of the pilot period or during Gulf's next base rate proceeding, at the Parties· 

election, provided however. that such discontinuation or modification will be prospective 

in nature and will not affect any customers whose service is being provided under the 

terms of one of the three economic development riders. 

(d) The base rates, charges and related tariff sheet terms and conditions set in 

accordance with this Agreement shall not be changed during the Term, except as 

otherwise permitted or provided for in this Agreement, and shall continue in effect until 

next reset by the Commission. 

(e) To the extent that any of Gulf Power's cost recovery clauses are impacted by 

changes due to the implementation of the Revised Authorized ROE during the Term, 

such changes shall be reflected via normal operation of the true-up mechanisms in the 

clauses and incorporated in the affected cost recovery factors as of the date of the meter 

readings for the first billing cycle of January in the year fo llowing the year in which the 

change occurs. 

( f) The provisions of this paragraph 3 shall remain in eftect during the Term, 

e,xcept as otherwise permitted or provided for in this Agreement, and shall continue in 

effect until the Company's base rates are next reset by the Commission. 

7 
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4. Other Cost Recovery. 

Noth ing shall preclude the Company from requesting the Commission to approve 

the recovery of costs that are: (a) of a type which traditionally and historically would be. 

have been, or are presently recovered through cost recovery clauses or surcharges, or (b) 

incremental costs not currently recovered in base rates which the Legislature or 

Commission determines are clause recoverable subsequent to the approval of this 

Agreement. Except as provided in this Agreement. it is the intent of the Parties in thjs 

paragraph 4 that Gulf Power not be allowed to recover through cost recovery clauses 

increases in the magnitude of costs of types or categories (including, but not limited to, 

fo r example, investment in and maintenance of transmission assets) that have been and 

traditionally, historically and ordinarily would be recovered through base rates. It is the 

further intent of the Parties to recognize that an authorized governmental entity may 

impose requirements on Gulf Power involving new or atypical kinds of costs (including, 

but not limited to, fo r example, requirements related to cyber security) and, concurrently 

with the imposition of such requirements, the Legislature and/or Commission may 

authorize Golf Power to recover those related costs through a cost recovery clause, and in 

such event, Gulf Power shall be able to seek recovery of such costs from the 

Commission. This paragraph 4 does not preclude Gulf Power from seeking clause 

recovery of a type of cost (and for the same or similar reasons) not heretofore recovered 

through a clause which the Commission or the Legislature authorizes or has authorized 

another electric utility to recover through a clause before or during the Term of this 

Agreement. The Parties to this Agreement are not precluded from particjpating in any 

proceedings pursuant to this paragraph. 

8 
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5. Storm Damage. 

(a) Nothing in this Agreement shall preclude Gulf Power from petitioning the 

Commission to seek recovery of costs associated with any tropical systems named by the 

National Hurricane Center or its successor without the application of any form of 

earnings test or measure and irrespective of previous or current base rate earnings. 

Consistent with the rate design methods approved in this Agreement, the Parties agree 

that recovery of storm costs from customers will begin, on an interim basis, sixty (60) 

days following the filing of a cost recovery petition and tariff sheets with the Commission 

and wi II be based on a 12-month recovery period if the storm costs do not exceed 

$4.00/1,000 kWh on monthly residential customer bills. In the event the storm costs 

exceed that level, any additional costs in excess of$4.00/1,000 kWh shall be recovered in 

a subsequent year or years as determined by the Commission. All storm-related costs 

shall be calculated and disposed of pursuant to Commission Rule 25-6.0143, F.A.C .. and 

shall be limited to: (i) costs resulting from a tropical system named by the National 

Hurricane Center or its successor; (ii) the estimate of incremental storm restoration costs 

above the level of storm reserve prior to the storm; and (iii) the replenishment of the 

stonn reserve to the level as of December 31, 2013. The Parties to this Agreement are 

not precluded from participating in any such proceedings and opposing tl1e amount of 

Gulf Power's cla imed costs or whether the proposed recovery is consistent with this 

paragraph 5, but not the mechanism agreed to herein. 

(b) The Parties agree that the $4.0011,000 kWh cap in this paragraph 5 shall 

apply in aggregate for a calendar year; provided. however, that GuJf Power may petition 

the Commission to allow Gulf Power to increase the initial 12-month recovery at rates 
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greater than $4.00/ I ,000 kWh, or for a period longer than 12 months, if Gulf Power 

incurs in excess of $100 million in storm recovery costs that qualify for recovery in a 

given calendar year, inclusive ofthe amount needed to replenish the stOtm reserve to the 

level that existed as of December 31, 2013. A ll Parties reserve their right to oppose such 

a petition. 

(c) The Parties express ly agree that any proceeding to recover costs associated 

with any storm shall not be a vehicle for a "rate case'' type inquiry concerning the 

ex penses, investment, or financia l results of operations of Gulf Power and shall not apply 

any form of earnings test or measure or consider previous or current base rate eamings. 

(d) The prov is ions of this paragraph 5 shall remain in effect during the Term, 

except as otherwise permitted or provided fo r in this Agreement. and shall continue in 

effect until the Company's base rates are next reset by the Commission. 

6. Earnings. 

(a) Notwithstanding paragraph 2 and subject to the Trigger in paragraph 2(b) 

above, if Gulf Power's earned return on common equity falls below the authorized RO E 

range or Revised Authorized ROE Range (if applicable) during the Term on a Gulf 

Power monthly earnings surveillance report stated on a thirteen-month average actual 

Commission adjusted basis, Gulf Power may petition the Commission to amend its base 

rates either as a general rate proceeding under Sections 366.06 and 366.071 Florida 

Statutes, and/or as a limited proceeding under Section 366.076, Florida Statutes. Noth ing 

in th is Agreement shall be construed as an agreement by the Consumer Parties that a 

limited proceeding would be appropriate, and Gulf Power acknowledges and agrees that 

the Consumer Parties reserve and retain all rights to challenge the propriety of any 
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limited proceeding or to assert that any request for base rate changes should properly be 

addressed through a general base rate case, as well as to challenge any substantive 

proposals to change the Company's rates in any such future proceeding. Throughout this 

Agreement, "actual Commission adjusted basis'' and "actual adjusted earned return" shall 

mean results reflecting all adjustments to Gulf Power's books required by the 

Commission by rule or order, but excluding pro forma weather adjustments. The 

Consumer Parties to this Agreement shall be entitled to participate in any proceeding 

initiated by Gu lf Power to increase base rates pursuant to this paragraph 6, and may 

oppose Gulf Power's request. 

(b) Notwithstanding paragraph 2 and subject to the operation of the Trigger in 

paragraph 2(b) above, if Gulf Power's earned return on common equity exceeds the 

authorized ROE range or Revised Authorized ROE Range during the Term on a Gulf 

Power monthly earnings survei llance report stated on a thirteen-month average actual 

Commission adjusted basis, any Consumer Party shall be entitled to petition the 

Commission for a review of Gulf Power's base rates. In any case initiated by Gulf Power 

or any Consumer Part-y pursuant to this paragraph 6, a ll Parties will have. full rights 

conferred by law. 

(c) Notwithstanding paragraph 2 and subject to operation of the Trigger in 

paragraph 2(b) above. this Agreement shall terminate upon the effective date of any final 

order issued in any such proceeding pursuant to this paragraph 6 that changes Gulf 

Power's base rates prior to the last billing cycle of June 20 17. 

{d) This paragraph 6 shall not (i) be construed to bar Gulf Power from requesting 

any recovery of costs otherwise contemplated by this Agreement; (ii) apply to any 
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request to change Gulf Power's base rates that would become effective after the 

expiration of the Term of this Agreement; or (iii) limit any Party's rights in proceedings 

concerning changes to base rates that would become effective subsequent to the Term of 

this Agreement to argue that Gulf Power's authorized ROE range should be different than 

as set forth in this Agreement. 

(e) Notwithstanding any other provision of this Agreement) the Parties fully and 

completely reserve all rights available to them under the law to challenge the level or rate 

structure of Gulf Power's base rates, charges and credits effective as of July 1, 2017 or 

thereafter. It is specifically understood and agreed that this Agreement does not preclude 

any Party from tiling before July I , 20 17 an action to challenge the level or rate structure 

of Gulf Power's base rates, charges and credits effective as of July I. 20 I 7 or thereafter. 

7. Depreciation. 

Notwithstanding any requirements of Rules 25-6.0436 and 25-6.04364, F.A.C.. 

the Company shall not be required during the Term of this Agreement to ftle any 

depreciation study or dismantlement study. and the Parties agree that the requirements for 

a waiver of the requirements ofthe rule are present and have been met. The depreciation 

and amortization accrual rates in effect as of the effective date of this Agreement shall 

remain in effect throughout the Term. The Parties agree that the provisions of Rules 25-

6.0436 and 25-6.04364, f.A.C., pursuant to which depreciation and dismantlement 

studies are filed at least every four years will not apply to the Company during the Term 

and that the Commission ·s approval of this Agreement shall excuse the Company from 

compliance with the filing requirement of these rules during the Term. The Company 

shall file depreciation and dismantlement studies on or before December 31, 2018 or 

12 



Appendix - p. 165

within a period defined as not more than one year nor less than 60 days before the filing 

of Gulf Power's next ge11eral rate proceeding under Sections 366.06 and 366.07, Florida 

Statutes, whichever is sooner. Tn any event, Gulf Power shall file depreciation and 

dismantlement studies such that all issues arising from such studies can be litigated by the 

Parties in the next general rate proceeding for rates to take effect after the last billing 

cycle of June 2017, unless such general rate proceeding is not initiated prior to December 

31, 2018. The filing of a depreciation study shall not be required for a proceeding to 

change base rates initiated pursuant to the provisions of paragraph 6. 

8. Application of Agreement. 

No Party to this Agreement will request, support or seek to impose a change in rhe 

application of any provis ion of this Agreement. Except as provided in paragraph 6, a 

Party to this Agreement will neither seek nor support any reduction in Gulf Power's base 

rates, including limited, interim or any other rate decreases, that would take effect prior to 

the first billing cycle for July 2017, except for any such reduction requested by Gulf 

Power or as otherwise provided for in thjs Agreement. Gulf Power shall not seek interim, 

limited, or general base rate relief during the Term, except as provided for in paragraph 6 

of this Agreement. Gulf Power is not precluded from seeking interim, limited or general 

base rate relief that would be effective during or after the first billing cycle in July 2017, 

nor are the Parties precluded fr om opposing such relief. Such interim relief may be based 

on time periods before July I, 2017, consistent with Section 366.071. Florida Statutes. 

and calculated without regard to the provisions of this Agreement. 
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9. New Tariff Provisions. 

Nothing in this Agreement shall preclude Gulf Power from filing and the 

Commission from approving any new or revised tariff provisions or rate schedules 

requested by Gulf Power, provided that such tariff request does not increase any existing 

base rate component of a rate schedule during the Term unless the application of such 

new or revised rate schedule is optional to Gulf Power's customers. Nothing in this 

paragraph 9 will prevent Gulf from filing any new or revised tari ff provisions or rate 

schedules necessary to comply with legal requi rements. GuJf's filing of any new or 

revised tariff provisions or rate schedules to comply with legal requirements shall not be 

used to avoid implementing or otherwise avoid complying with a negotiated provision in 

this Agreement unless such negotiated provision is contrary to law. 

10. Transmission Projects. 

The fo llowing lransmission projects scheduled to enter commercial service after 

the Implementation Date are acknowledged by the Parties as reasonable and appropriate 

for continued implementation by the Company: 

a. Holmes Creek - Bonifay Tap Section Rebuild Double Circuit (estimated 
in-service 5/1 4) 

b. Holmes Creek - Highland City Capacitor Autobank (estimated in-service 
J 2/ 14) 

c. Holmes Creek - Highland City Capacitor Bank (estimated in-service 
12/14) 

d. Alligator Swamp +/- I 00 MY AR Static V AR Compensator (SVC) 
(estimated in-service 4/15) 

e. Highland City+/- 100 MVAR Static VAR Compensator (SVC) (estimated 
in-service 4/ 15) 
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f. Laguna - Santa Rosa 230 kV Conversion New 230 kY line (estimated in­
service 5/ 15) 

g. Laguna - Santa Rosa 230 kV Conversion Bus Terminal (estimated in­
service 5/15) 

h. Laguna - Santa Rosa 230 kV Conversion New Substation (estimated in­
service 5/15) 

1. Holmes Creek - Highland City New 230 kV Transmission Line (estimated 
in-service 5/ L5) 

J. North Brewton - Alligator Swamp New 230 kV Transmission Line 
(estimated in-service 6/15) 

k. Alligator Swamp Substation (estimated in-service 6/15) 

l. Alligator Swamp 100 MVAR Capacitor Bank (estimated in-service 6/15) 

m. West Pensacola tOO MVAR Capacitor Bank (estimated in-service 611 5) 

n. Brentwood - Scenic Hills 115 kV Transmission Line Reconductor 
(estimated 'in-service 12/17) 

o. West Pensacola +/- I 00 MVAR Static VAR Compensator (SVC) 
(estimated in-service 6118) 

As a result of this Agreement, all of the projects listed above will be treated as interest 

bearing Construction Work in Progress (''CWIP") projects and therefore eligible for 

AFUDC treatment. Upon commercial in-service for each of the listed projects, Gulf 

Power shalt be allowed to continue to accrue earnings equivalent to the AFUDC rate on 

the total investment in each identified transmission project (including AFUDC and 

accrued earnings) until the next base rate adjustment date following the in-service date 

for that project or January I, 2017, whichever shall first occur. The investment 

(including accumulated AFUDC and accrued earnings) shall be removed from rate base 

for surveillance reporting until such time that earnings cease to be accrued on the 

investment. During the tem1 of this Agreement, there shall be no other change to the 
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Company's base rates to cover the revenue requ irements associated with the foregoing 

projects, except as otherwise provided in this Agreement. The transmission investment, 

AFUDC, and the capitalized deferred earnings shall be added to rate base for surveillance 

and raternaking purposes without contest by the Consumer Parties at the conclusion of 

the period during which this special allowance for deferred earnings equi valent to the 

APUDC rate applies pursuant to this paragraph I 0. In the event that the actual 

investment (excluding accumulated AFUDC on those projects that would otherwise be 

included in non-interest bearing CWIP and the accumulated deferred earnings equi valent 

to AFUDC allowed under this paragraph) for all of the listed projects exceeds the total 

estimated cost for these projects set forth in Exhibit E attached hereto, the Consumer 

Parties have reserved the right to contest only that incremental amount of actual 

investment that exceeds the total estimated cost for all projects set forth in Exhibit E. 

The Company shall be entitled to defend the increment of invested costs that is subject to 

contest by the Consumer Parties. Such contest and defense shall be limited to the first 

base rate proceeding following the Term, and the right to contest shall expire if such base 

rate proceeding is not initiated within 24 months after the conclusion of the Term. In the 

event that any investment subject to contest is disallowed for ratemaking purposes, the 

cotTesponding AFUDC and deferred earnings equivalent to AFUDC associated with such 

disallowed increment of investment shall likewise be disallowed fur futUJ:e ratemaking 

purposes. 

II. Other. 

(a) Gulf Power shall be authorized to change billing related to the capacity cost 

recovery clause pursuant to Rate Schedule PPCC for the LP/LPT demand classes to be on 
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a kilowatt (kW) basis rather than the current kilowatt-hour (kWh) basis. The revised 

Rate Schedule PPCC reflecting this change is attached hereto as Exhibit F and is also 

among the full package of tariff sheets attached as Exhibit C. This change shall be 

implemented as soon as practicable after the Company's bi lling systems have been 

updated for this change. 

(b) Gulf Power shall be permitted to implement the revised method to account for 

and record the revenues received from customers taking service under Rate Schedule 

RTP between base rates and fuel cost recovery as proposed in the direct testimony of 

James I. Thompson filed in this docket and detailed in the response to Staff Interrogatory 

No. 44 attached hereto as Exhibit G. Thjs accounting change does not involve any 

changes to Gulfs tariff sheets associated with Rate Schedule RTP (and was discussed by 

the Company during the informal noticed meeting with the Commission's StatT and the 

Parties held August 7, 2013). 

(c) Gulf Power shall be entitled to establish a regulatory asset for the deferral of 

all incurred costs associated with preparing for and discovery during Docket No. 130 140-

EJ (including such incurred costs associated with Docket No. 130 151-EJ prior to its 

consol idation with Docket No. 130140-El). The estimate of such costs is set forth in 

documents attached hereto as Exhibit H. Gulf Power wi ll not be required to begin 

amortization of the costs in this regulatory asset account until after the rate case expense 

addressed in Order No. PSC- 12-0 179-FOF-E[ has been fully amortized. Thereafter, the 

annual amortization of the costs in this regulatory asset shall not be less than the 

amortization of rate case expense provided for in Order No. PSC-12-0 179-FOF-EI. The 

Company shall be authorized to amortize additional amounts from time to time at its sole 
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discretion. fn any event. the entire amount shall be fully amortized or deemed recovered 

by June 30, 2017 such that no amount of unamottized rate case expense from either 

Docket No. 1 I 0 138-EI or Docket No. 130 140-Ef shall be considered in any future base 

rate proceeding after the Term of this Agreement, and no part of the deferred or 

amortized costs shall be considered in implementing paragraph 6 of this Agreement. 

(d) The following mechanism has been agreed to by the Parties as part of this 

Agreement in order to facilitate postponement of further changes in base rates and 

mitigate any concerns of the Parties regarding the amounts contained in the applicable 

reserves for cost of removal and fossil generating plant dismantlement and how those 

amounts may affect future determinations of depreciation rates and dismantlement 

accruals on a going-forward basis after conclusion of the Term. 

(i) During the Term of this Agreement, the Company shall have the 

discretion, as limited in (ii) and (iii) below. to record retail jurisdictional credits 

(reductions) to depreciation expense. with any credits to depreciation expense 

recorded to a regulatory asset account referred to as Other Cost of Removal. 

(ii) The overall reduction in depreciation expense allowed under this 

paragraph I I (d) shall be limited to $62.5 million over the life of this Agreement. 

Gulf Power must have exhausted the full amount of the $62.5 million of potential 

credits to depreciation expense before the Company may elect to file a base rate 

proceeding pursuant to the provisions of paragraph 6(a) of this Agreement. 

(iii) The Company shall not be permitted to record a credit to depreciation 

expense ifthe adjustment would cause Gulf Power's actual adjusted earned return 

on common equity as reported on a Gulf Power monthly earnings surveillance 
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report stated on a thitteen-month average actual Commission adjusted basis to 

exceed the midpoint of the Company's authorized ROE in effect at the time of 

such credit. 

( iv) ff Gulf Power's actual adjusted earned return on equity capital, as 

reported to the Commission in a month ly earn ings surveillance report, would 

exceed the ceiling of its authorized equity range during the Tenn. and Gulf has 

exercised its right to credit depreciation expense during the 12-month period 

ending with the month for which the surveillance report is submitted, Gulf may 

reverse such credits, but only in the amount required to remain below its 

authorized ceiling, and only to the extent of the total amount credits recorded 

during the same 12-month period pursuant to this subsection as of the date of such 

earnings sw·vei llance report. 

(v) The Other Cost of Removal regulatory asset will be recovered 

commencing on the earl ier of (a) the effective date of the Commission's final 

order in Gu lf Power 's next tiled base rate proceeding for rates to take effect after 

the last billing cycle for June 20 17, or (b) completion and approval by this 

Commission of Gulf Power's next depreciation and dismantlement study 

submitted in accordance with the provisions of Rules 25-6.0436 and 25-6.04364, 

F.A.C. Any recovery period of this Other Cost of Removal regulatory asset 

estab lished in the future will be no longer than the average remaining service life 

of the assets approved in the Company's most recent depreciation study at the 

time the recovery is establ ished or modified in the future. 
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Other than the requirement in (ii) above to have exhausted the full amount of the $62.5 

million of potential credits to depreciation expense before the Company may elect to file 

a base rate proceeding pursuant to the provisions of paragraph 6(a) of this Agreement, 

Gulf Power is not obligated to use any of the discretion afforded to it under this 

paragraph II (d). Gulf Power's opportunity to make credits to depreciation expense 

under this paragraph II (d) shall not extend beyond June 20 17, even if the full amount has 

not been previously exhausted, regardless of whether other provisions of this Agreement 

survive the Term. It is the intent of the Parties that the Other Cost of Removal regulatory 

asset be considered and accounted for in conjunction with the accumulated aggregate 

balances in the reserve for cost of removal and the reserve for fossil generating plant 

dismantlement when the Commission next establishes depreciation rates and 

dismantlement accruals on a going-forward basis. 

(e) Gulf Power will continue its annual property damage accrual at the current 

level of $3.5 million as first approved in Order No. PSC-96-0023-FOF-EI issued in 

Docket No. 951433-El, and as most recently continued in Order No. PSC-J 2-0 179-F'OF­

EI in Docket No. 110138-EI. 

(I) The provis ions of this paragraph I I (a), (b), (c), (d) and (e) shall remain in 

effect during the Term, except as otherwise permitted or provided for in this Agreement, 

and shall continue in effect at least until the Company's base rates are next reset by the 

Commission. 

(g) The Parties reserve aJI rights, unless such rights are expressly waived or 

released under the terms of this Agreement. 
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12. Commission Approval. 

The provisions of this Agreement arc contingent on approval of this Agreement in 

its entirety by the Commission without modification. It is the desire of the Parties that 

this Agreement be considered at an appropriate proceeding that does not involve live 

testimony and cross examination on the merits of the Petition that initiated this 

proceeding. The Parties agree that: (a) consideration of this Agreement as an agenda 

item at a regularly scheduled Commission conference at which all interested persons are 

provided an opportunity to speak shall satisfY any requirement for the conduct of a 

hearing on the approval of this Agreement; (b) the following documents on file in this 

proceeding shall be available for the Commission during its consideration of this 

Agreement: the petition that initiated this proceeding, the MFRs. the pretiled testimony 

and exhibits of all witnesses, and this Agreement: (c) upon approval of this Agreement by 

the Commission, such documents shall become part of the record of this proceeding as if 

admitted into evidence at a final hearing; and (d) a Commission decision approving this 

Agreement may be issued as a final order. The Parties agree that good cause exists for 

the Commission to expedite consideration of this Agreement. In particular, good cause 

exists due to the opportunity to avoid additional litigation costs by all Parties, but that 

benefit can only be realized if this Agreement is considered for approval sufficiently in 

advance of the scheduled hearing to permit the Parties lo avoid those costs. With respect 

to this Agreement, the Parties agree to waive: (a) all notice requirements for a hearing as 

set forth in Section 120.569(2)(b), Florida Statutes, or other applicable provisions of law; 

(b) their right to require a hearing on the merits; (c) their respective rights to seek 

reconsideration pursuant to Rule 25-22.060, Florida Administrative Code, of any final 
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order that approves this Agreement in its entirety and without change; and (d) their 

respective right to judicial review of any such final agency action approving this 

Agreement afforded by Section 120.68, Florida Statutes. The Parties futiher agree that 

they will support this Af,rreement and affirmatively assert that this Agreement is in the 

public interest and should be approved. In this regard, the Parties acknowledge that: (a) 

this Agreement has been agreed to by each and every Party and resolves each and every 

issue in this docket: (b) this Agreement results in rates and charges that are fair, just and 

reasonable over the term of the agreement; (c) this Agreement promotes planning, 

certainty and predictability tor customers and Gulf Power by establishing a period of 

more than three years during which Gulf will be precluded from seeking base rate 

increases, except under the limited exceptions as provided for in this Agreement; (d) this 

Agreement also promotes certainty. predictability, and regulatory efficiency by providing 

a mechanism for addressing costs associated with tropical storms; and (e) this Agreement 

includes tariff provisions that will promote economic development during a period of 

difficult economic recovery. The Parties agree that they will not request or support any 

order, relief, outcome, or result in conflict with the terms of this Agreement in any 

administrative or judicial proceeding relating to, reviewing, or challenging the 

establishment, approval, adoption, or implementation of this Agreement or the subject 

matter hereof. No Party will assert in any proceeding before the Commission that this 

Agreement or any of the terms in this Agreement shall have any precedential value. The 

Parties' agreement to the terms in this Agreement shall be without prejudice to any 

Party" s ability to advocate a different position in future proceedjngs not involving this 

Agreement. The Parties further expressly agree that no individual provision, by itself. 
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necessarily rept•esents a position of any Party in a future proceeding, and the Parties 

further agree that no Party shall assert or represent in any future proceeding in any forum 

that another Party endorses any spec ific provision of this Agreement because of that 

Party's signature herein . It is the intent of the Parties to this Agreement that the 

Commission·s approval of a ll the terms and provisions of this Agreement is an express 

recognition that (a) no individual term or provision, by itself, necessarily represents a 

position, in isolation, of any Party and (b) that no Party to this Agreement endorses a 

specific prov ision, in isolation. of this Agreement because of that Party 's signature 

herein. Approval of this Agreement in its entire ty will reso lve a ll matters in Docket No. 

130140-EI pursuant to and in accordance with Section 120.57(4). Florida Statutes. This 

docket will be closed effective on the date the Commission order approving this 

Agreement is final, and no Party shall seek appellate review of any order issued in this 

Docket. 

13. Disputes. 

To the extent a ctispute anses among the Patties about the provisions. 

interpretation. or application of this Agreement, the Parties agree to meet and confer in an 

effort to resolve the di spute. To the extent that the Parties cannot resolve any dispute, the 

maner may be submitted to the Commission for resolution. 

14. Execution. 

This Agreement is dated as of November 2 1. 20 13. It may be executed in 

counterpart originals and a facs imile of an original signature shall be deemed an original. 

[REMArNDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK] 
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IN WITNESS WHEREOF, the Parties evidence their acceptance and agreement with the 

provisions of this Agreement by their signature(s): 

Gulf Power Company 
One Energy Place 
Pensacola. FL 32520 

Florida Bar No. 32 
RUSSELL A. BADDERS 
Florida Bar No. 007455 
STEVEN R. GRIFFIN 
Florida Bar No. 627569 
Beggs & Lane 
P. 0. Box 12950 
50 I Commendencia Street 
Pen acola. FL 32576-2950 
(850) 432-2451 
Attorneys for Gulf Power Company 

A{'--' e.. • .J-~ d I _. u/ ~ 
Date:----------

Signature Page to Stipulation and Settlement Agreement in Docket No. 130140-EI 
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IN WITNESS WHEREOF, the Parties evidence their acceptance and agreement with the 

provisions of this Agreement by their signature(s): 

Office of Public Counsel 
J. R. KeUy, Public Counsel 
Charles J. Rehwinkel, Deputy Public Counsel 
Joseph A. McGlothlin, Associate Public Counsel 
Office ofPublic Counsel 
c/o The Florida Legislature 
111 West Madison Street, Room 812 
Tallahassee, FL 32399-1400 

Signature Page to Stipulation and SettlementAgreement in Docket No. 130140-EI 
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fN WITNESS WHEREOF. the Patties evidence their acceptance and agreement with the 

provisions of this Agreement by their signarure(s): 

The Florida Industrial Power Users Group 
Jon C. Moyle, Jr., Esquire 
Karen A. Putnal, Esquire 
Moyle Law Firm 
The Perkins House 
118 North Gadsden Street 
Tallahassee, FL 3230 I 

By: _ _,.~--1--~-....!..----~---·-- Date: 

Signature Page to Stipulation and Settlement Agreement in Docket No. 130 140-EI 
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IN WITNESS WHEREOF, the Patties evidence their acceptance and agreement with the 

provisions of th is Agreement by their signature(s ): 

Federal Executive Agencies 
Christopher TI10rnpson, Maj , USAF 
Thomas A. Jernigan, Capt. USAF 
Gregory J. Fike, Lt Col, USAF 
AFLOA/JACL-ULFSC 
139 Barnes Drive, Suite I 
Tyndall Air Force Base, FL 32403 

NAME : DATE: 21 November 13 

Signature Page to Stipulation and Settlement Agreement in Docket No. 1301 40-El 
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IN W[TNESS WHEREOF, the Parties evidence their acceptance and agreement with the 

provisions of this Agreement by their signature(s): 

Wai-Mart Stores East, L.P. & Sam's East Inc. 
Robert Scheffel Wright, Esquire 
John T. La Vi~ JTI, Esquire 
Gardner Bist Wiener Wadsworth Bowden, Bush Dee La Via & Wright, P.A. 
1 300 Thomaswood Drive 
Ta!Jahassee, FL 32308 

Signature Page to Stipulation and Settlement Agreement in Docket No. 130 140-EJ 
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CERTIFICATE OF SERVICE 

 I HEREBY CERTIFY that a true and correct copy of the foregoing APPENDIX 

to CITIZENS’ INITIAL BRIEF has been furnished by electronic mail on this 2nd 

day of May, 2016, to the following: 

 
Samantha Cibula, Esq. 
Martha Barrera, Esq. 
Office of General Counsel 
FL Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

 
John T. Burnett, Esq. 
Dianne M. Triplett, Esq. 
Duke Energy 
299 First Avenue North 
St. Petersburg, FL 33701 

 
Beth Keating, Esq. 
Gunster Law Firm 
215 S. Monroe St., Suite 601 
Tallahassee, FL 32301-1804 

 
Michael Barrett 
Division of Economic Regulation 
FL Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399-0850 

 
James D. Beasley, Esq. 
J. Jeffrey Wahlen, Esq. 
Ashley M. Daniels, Esq. 
Ausley & McMullen 
P.O. Box 391 
Tallahassee, FL 32302 

 
Jeffrey A. Stone, Esq. 
Russell A. Badders, Esq. 
Steven R. Griffin, Esq. 
Beggs & Lane 
P.O. Box 12950 
Pensacola, FL 32591-2950 
 

PCS Phosphate-White Springs 
c/o James W. Brew, Esq. 
Brickfield, Burchette, Ritts & Stone, P.C.
10215 Thomas Jefferson St., NW 
Eighth Floor, West Tower 
Washington, DC 20007-5201 
 

John T. Butler, Esq.  
Assistant General Counsel 
Florida Power & Light Co. 
700 Universe Blvd. (LAW/JB) 
Juno Beach, FL 33408-0420 
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       __s/ Charles J. Rehwinkel        

Charles J. Rehwinkel  
Deputy Public Counsel 

 

 

 

 

 

 

 

 

 

 

 
Florida Retail Federation 
c/o Robert Scheffel Wright, Esq. 
John T. LaVia, III, Esq. 
Gardner, Bist, Wiener, et. al 
1300 Thomaswood Drive 
Tallahassee, FL 32308 
 

 
Ken Hoffman 
Florida Power & Light Company 
215 South Monroe St., Suite 810 
Tallahassee, FL 32301-1858 

 
Florida Industrial Power Users Group 
c/o Jon C. Moyle, Esq. 
Moyle Law Firm, P.A. 
118 N. Gadsden St. 
Tallahassee, FL 32301 
 
Robert L. McGee, Jr. 
Gulf Power Company 
One Energy Place 
Pensacola, FL 32520-0780 

 
Cheryl Martin 
Florida Public Utilities Company 
1641 Worthington, Rd., Ste. 220 
West Palm Beach, FL 33409 
 
 
Paula K. Brown 
Tampa Electric Company 
PO Box 111 
Tampa, FL 33601 
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