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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report set forth by the Division
of Economics in its audit service request dated January 19, 2016. We have applied these
procedures to the attached summary exhibit and to several related schedules prepared by Florida
Power & Light Company in support of its 2015 filing for the Energy Conservation Cost
Recovery clause in Docket No. 160002-EG.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. The report is intended only
for internal Commission use.



Objectives and Procedures

General
Definition

FPL/Utility refers to Florida Power & Light Company.
ECCR refers to the Energy Conservation Cost Recovery.

Capital Investments

Objectives: The objectives were to verify the accuracy of the balances for ECCR project
related plant additions, retirements and adjustments for the period January 1, 2015, through
December 31, 2015.

Procedure: We reconciled Plant in Service and Accumulated Depreciation for selected capital
projects on Schedule CT-4 of the Utility’s filing to the Plant and Reserve Balances by Production
Site reports. We selected specific months and obtained detail from an Activity Cost Report. We
traced selected items to source documentation. We recalculated the return on investment
amounts using the Utility’s debt and equity rates. No exceptions were noted.

Revenue

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2015, through December 31, 2015, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales.

Procedures: We computed revenues using the factors in Order No. PSC-14-0632-FOF-EG,
issued October 31, 2014 and actual KWH usage and reconciled them to the general ledger and
the ECCR filing. We selected a sample of residential and commercial customers’ bills for the
month of March 2015 and recalculated each to verify the use of the correct tariff rates for each of
the clause audits of this Utility in Docket 160001-EI, Audit Control Number 16-019-4-2. No
exceptions were noted.

Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
Expense listed on Schedule CT-3 of the Utility’s filing was supported by adequate
documentation and that the expenses are appropriately recoverable through the ECCR clause.

Procedures: We traced O&M expenses in the filing to the general ledger. We selected a sample
of O&M Expenses for testing. The source documentation for selected items was reviewed to
ensure the expense was for the current period, charged to the correct account and appropriately
recoverable through the ECCR clause. We reconciled incentives to the corresponding program
standards. Advertising expenses were reviewed for compliance with Rule 25-17.015(5), Energy
Conservation Cost Recovery, Florida Administrative Code. We recalculated a sample of 2015



depreciation expense and traced total depreciation expense to the general ledger. No exceptions
were noted.

Other

Objectives: The objective was to verify the number of program participants reported in the
Utility’s Florida Energy Efficiency and Conservation Act (FEECA) filing.

Procedures: We verified the number of program participants reported in the Utility ‘s March 1,
2016 FEECA filing for Business Heating, Ventilating, and Air-Conditioning Program, Solar
Pilot Program Common Expenses, Residential New Construction Program (BuiltSmart), and
Residentail Low-Income Weatherization Program. We compared them to the program
participants noted in the 2015 true-up filing. No exceptions were noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule CT-3 was properly calculated.

Procedures: We traced the December 31, 2014, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2015, using the
Commission approved beginning balance as of December 31, 2014, the Financial Commercial
Paper rates, and the 2015 ECCR revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s ECCR expenses to
determine if there were any material changes or inconsistencies from the prior year.

Procedures: We compared 2014 to 2015 expenses. We requested explanations from the Utility
for significant variances. Explanations provided were sufficient. Further follow-up was not
required. No exceptions were noted.
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Exhibit 1: True-Up

Exhibit

FLORIDA POW/ER UGHT COLPANY SCHEDULE CT-3
EKERGY CONSERVATION COST RECEOVERY
CONSERVATION PROGRANM COSTS
JANUARY 2015 THROUGH DECEMBER 2015
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2 Residential Buldng Ervelope $200007  $100073 S54614 S202464 S231.856  SIMSTR  $277.008 S350408  $302784 S24D500  S103e 264333 83151008
3. Residzntial Duct System Testing & Repar $70.350 §63.208  SIBEI0  SG5.140  $56803 S7B.084 $36.600 525105 510,868 S15465  $10.583 $10.268 $541,360
4 Residzntd Ar Condiioning $7.174415  §5.108.602 52202438 S$1.0B4.045 $1627.287 $2908230 S2148602 S2441,197 53128765 $1.252010 $1.103161  S23700  $31,00041
. Residzatal New Construction (BuldSman®) $52.381 $42244 540251 §52420 45101 $68.170 $43518 540742 $14,104 S41574  §31820 533,022 $506,203
& Residertd LowIncoms Weatharzation $3.791 $4680  §11278 50,017 5383 $5.507 $17.703 53,580 $3.765 $0.264 $3.670 $12.560 $88,707
7. Residzntial Load Management (On Cal) S3513730  $3400.181 $3315424 5375120 $5784.126 $5050550 S5.175088 $5233021 $5231284 $5411840 33230508 S2878.621  $53.687.518
8. Business Energy Evauation $440.016  $397.000  $307076  $483355  S420562  S435182  S1008830 S1201,232  S861.808  STUST3E  $465353 MBI §7.607.209
©. Busness Efficient Lighting $50726 $6438  S14028  SIT803  $31501 $44.784 S057 200 59,421 $12088  S57.635 $5.652 $351.510
10. Business Heating. Ventilating & AC $106.157  $483.482  §212051  S106.200  S410011  $247400  S113001  §14B.828 SE3455  S103835  S4T3ST3 $227.084  S2TMIB
11, Business Custom Incentive 5223 $2,081 52,361 s 815015 $3216  $21.970 523500  S15202  $230260  $76.8%0 $58,703 483,841
12. Business Bulding Envelope $206053  $208641  S3068B4 5430445  S453677  SIT20  $375.288  SITI0E2  S316806  S347SS0  £234608  $446800 54305565
13, Business Water Heating 243 658 $138 51,852 $132 $3453 $132 564 3N 248 8148 $172 $8210
14. Business Refrigeration $4.641 $6.657 $4.203 2326 132 K §1.504 §1,078 51.749 8320 $450 $172 $26,062
15. Bussiness On Call $45.521 $37210  $53838 518657 5526218  S522.228  $543.535  $520481  SH41080 423520  $42074 $44305  $3,820802
18. Commercia¥industrial Load Contral 286420 $2007.018 $30754%7 S2670.307 $2782844 $5.206.041 S2.575833 $3404072 $2.651284 S2752263 $3.308650 $5.240713  $30881.807
17. Commercia¥industrial Demand Reduction $1260881 $1.228274 $1.310000 $1488648 1617683 $1677.332 §1750376 S1770236 S1.777.683 S1.684.037 $L54B750 $1441.474  $18.602179
18. Res. Solar Water Hzating Plot $24173  $55500  S7B0&2  S105781 $83724  $100806  SHE706  SORE3  §B8574  S150.101 $23120  $84475 51071853
10. Res. Solar Water Hazting (LINC) Pilct §7.063 821837 S12.686 $8335  §21312 $0357  SS.00  $108.4% $43885  §21.003  S15.140 $1.283 $203,207
20. Residential Photovokaic Piot $20321  $120308  SP0671D  $1883.844 S2050672 1342642 5186525  S180050 88258  S41672 $9.10 $50.183  $7.780754
21. Business Sokar Water Haaing Pit $4.048 $2.104 52460 52468 $2311 037 52478 52285 $1.070 0 3 $0 $22516
22 Business Photovoltaic Piot $4.464 $4.060 $5,608 $3840  S105430  S401477 3445613 5104085 5130388 $123480  S4DEOR  §$351204 52173181
23. Business Photovoltaic for Schools Filot SI70268  $170086  $208675  SIR2234  SIB3M48  S160.6X  S177544  $100430  $165834  S181665  S163307  $:5N5  $2217.0%
24 Renewable Research & Demo. Project 12231 $5542  $52888  (S15.90D) $1,660 0545 $8.613 $4.241 $34.115  S2810  $1268  §18.231 $150.083
25. Sotar Piot Projects Cormmon Expenses $44,843 $40883 841312 $40303  S4DAT3 84053 %4055 S0/ $36325  $33.188 WP $3337 $464.505
26. Cogeneration & Smal Power Production S4TR76  ($64100) S22 525360 SM307  $M632 54402 SNT0 $35,560 $42360  S12141 $38412 $312478
7. Consesvation Research & Development SIL37  $10115  SI16867  S14B566 521483  S2835  S1108  S1407 $560 90 ($5.714) 5100850 $283.015
2. Commeon Expenses $O73.005  $763403  S10S2013  SO20003  $008214  $812344 S3620.118 3875200  $040400  $877405  SR0245  $BIBOI0  $13400.42
29, Recoverable Conservation Expenses 517,510,330 S15910,657 514,450,044 S17.272.100 SI1G.004,05 $20530.720 521474011 520442101 S18514408  S16. 178105 $12,014450 514,131,252 $208,643,/68




Exhibit 1: True-Up, continued

FLORDA POWER & LIGKT CONPANY
ENERGY CONSERVATION CO3T RECOVERY

CONBERVATION TRUE-AF NTZRZAT CALCLLATION

2CHEALE: CT-3

JANUARY 2015 TEROUGH DECEMBER 2013
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E. CONSERVATION PROGRAM REVENUES

1. Reslaentis! Losd Coraro: Creeit 74 oo 4 0 ] 30 $3 g b1 8 ] B 3

2 Corgervason Clause Revenues iNetof Taves; §12,865,22¢ §13.754.7%C §1£,595,00¢ §15314 362 §17,525.181 $18322845 315,841,522 §15 257 875 §13,235.228 §17,661,122 §17.033,£57 316,010,672 $205,7£3.039

3. Totst Hevenues $14.568,22¢ 13,734,720 §14,395,00€ 815,312,562 37343,131 §1852 665 §19,821,522 $19,537.676 §13205,228 $17,661,923 §17.093,557 §16,010.878  §5722238

4. Adjuztrent Not Adpicadie To Penad - Prix Trus-up §428.372 425272 $£23,272 §428272 $233.272 420272 $223.272 §220272 $£23.272 §428272 23272 $226172 §5,151262

3. Conservason Revenues Applicanie To Perod (Line 53 + 54) §18.383.582 $12.162 052 $15.222277 §15,782.134 §17,573433 §13851.938 20270815 $20,625.527 $13,33270) $1E126305 $17.52239 $18.230,145 §210,833,30)

6. Conservazon Expenzes From C7-2, Faga 1, Lne 28 §17,818,23¢ $15.515.657 §12.£85,554 $17.272,700 §18,332,328 $20.530.729 §21272.211 320442101 $18,512 433 JIEIT3 152 §12,912,£50 §14,121242  $208.523.788

7. Trug~p Th Peroa (ne BS - Ling B5) (82,424.747) $1.733.585; 357,832 (§325358) 31,015,872} $1578.721) $1.202.095) 13415.134) §1,329.298 057248 §£.533.373 §2.308.602 82222513

8. w2erest Frovision Sor The Mordh (From CT-3, Page 2, Lne C1C) 1§2€6) 1§288) (35T E10 #325) [ =] {81.025" 131,296 AP 181,346 §1,138) $1.617) (§11,320;
9. True-wp & rzerest Provisier. Seginning of Month §S80262 2260 838 31823 $568,18C {8233,138: 337243,822) §£.378213; 95,223,333 1§5.324,24) $§3.917,823; §260.14¢ $2.151.082

5. Deferred True-—p Eeginning of Perlod {88.386,626) 1$8.335.64%) ($3.33€.64€) (38338548 88,333,523} (35,355,524 138 328 528, ($3,355,545; (§6.256.625) 38,338,525, 136,288 648) (88,355,545}
1C. Pricr True-wp CotearediRetunded; (§42€.372) 128272 (§228.272) 3229272} {H23272) ($223.372; ($426.272) 223372; {§428272 #4233 272) $428.272) (35,151,252}
11. Eng 0? Fenos True-wp - OveriUnoen Retovesy (LRe

ET-B8-E-200-810) 186,058, 788) $3225221; (§7.557.456) ($554350¢)  WIDD21E73; (S12100488) $13,732.858) 1514550382 (913621050  1§12,174.458) (§7.395437) (§£.116.463) $5,118,282)

C. INTZSREST FROVIBION T

1. Eegtming True-up Amourz (Ling 58 = £89) 1§3.202,384) #5.039,78¢) ($822£221) B7.557435) (35.505502)  (FIDDANSTI)  (MI2A03483)  MIATI4EEE)  (B14530.53Y;  (BIREMDED)  (§12,174283) I§7.566.45T)  (§148,193,1£9)
2 ENEng Trus-up Amount Eefore Ineret (Line 374354252210 (§€.055,40) (38 224 6%5) (§7,585,858) (86645293)  ($10090,348)  (§12099536)  ($13,733835)  (BU4,57E354)  (§13583585F  (§12,173,122) (§7,995,352) 1§€,116,8€5) (121,032,307}
3. Total of Begnning & Endng True~p (Lre C1-02) (829,254,786)  (FM4.354443)  (FI5912,080)  (BIE332748)  (B15,7ISTSY)  (B22191209) (325832303 (3263149421 IN28ITOY  (F5854,1B1)  (H2D,153,831)  (§34,113,362) (3235.288,056;
4. Aversge Trueup Amourt (S2% of Line C3) (§4,€32,283) [t 28 Dl {§7,955,040) (88.165373) (§3,358,378)  ($11.083204)  (S12317,152)  IMAIETLTY  (§IA135,118)  (R12532061) (§10,934.915) (€7,056,681)  ($113,842.033)
$. riarest Rate - First Day of Reporsng Business Moean 0.10303% €.10000% 0.07%000% 0.05000% 0.05000% G.10000% 0.02000% B.M0IC% 0.41000% 2.13009% £.12000% 0.15030% NA
§. vrerect Rte - First gay of Subsequent Susness honth 0.10300% 0.085600% 0.02000% C.0EC00% Q.10000% 0.0S0C0% 0.11000% 3.11000% 013000 0.1 M39% 0.13000% 0.£3200% KA
7. Totat {Line CE « CE) 0.20000% 0.15000% 0.18000% C.15000% C.15000% C.1000% 0.15000% 022000% 0.24000% 02:030% 0.27000% 0.55000% NA
. Average raarest Rate (S0% o?Lne C7) QI003% Q.05500% 0.0300C% B.07300% G.0S000% 0.0¢800% 0.05200% 8.11802% G.12000% 0.12503% 0.133009% 027500% NA
9. Monthly Aversge intarest Rate (Lins CE€ /12) 0.00833% 0.00782% 000730% 0.0E2E% 0 D0E57% 0.00750% Q00792% 0.00317% 0.01000% 0.01022% Q01125% 0.02232% KA
10. razrest Provision for the Montn {Ling G x CS) 3388) (285) £¥537) LAb] 3523) [1okvd] 1,023 §1256) L1 (§1,348) {31,135) #1.617) (§11,350)

Totats oy not 240 due to roundng.
() Refects Underrecovary
N/A o N2 appiicatie






