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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report set forth by the Division
of Economics in its audit service request dated January 19, 2016. We have applied these
procedures to the attached summary exhibit and to several related schedules prepared by Florida
Power & Light Company in support of its 2015 filing for the Energy Conservation Cost
Recovery clause in Docket No. 160002-EG.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. The report is intended only
for internal Commission use.



Objectives and Procedures

General

Definition

FPL/Utility refers to Florida Power & Light Company.
ECCR refers to the Energy Conservation Cost Recovery.

Capital Investments

Objectives: The objectives were to verify the accuracy of the balances for ECCR project
related plant additions, retirements and adjustments for the period January 1, 2015, through
December 31, 2015.

Procedure: We reconciled Plant in Service and Accumulated Depreciation for selected capital
projects on Schedule CT-4 of the Utility's filing to the Plantand Reserve Balances by Production
Site reports. We selected specific months and obtained detail from an Activity Cost Report. We
traced selected items to source documentation. We recalculated the return on investment

amounts using the Utility's debt and equity rates. No exceptions were noted.

Revenue

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2015, through December 31, 2015, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales.

Procedures: We computed revenues using the factors in Order No. PSC-14-0632-FOF-EG,
issued October 31, 2014 and actual KWH usage and reconciled them to the general ledger and
the ECCR filing. We selected a sample of residential and commercial customers' bills for the
month of March 2015 and recalculated each to verify the use of the correct tariff rates for each of
the clause audits of this Utility in Docket 160001-EI, Audit Control Number 16-019-4-2. No
exceptions were noted.

Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
Expense listed on Schedule CT-3 of the Utility's filing was supported by adequate
documentation and that the expenses are appropriately recoverable through the ECCR clause.

Procedures: We traced O&M expenses in the filing to the general ledger. We selected a sample
of O&M Expenses for testing. The source documentation for selected items was reviewed to
ensure the expense was for the current period, charged to the correct account and appropriately
recoverable through the ECCR clause. We reconciled incentives to the corresponding program
standards. Advertising expenses were reviewed for compliance with Rule 25-17.015(5), Energy
Conservation Cost Recovery, Florida Administrative Code. We recalculated a sample of 2015



depreciation expense and traced total depreciation expense to the general ledger. No exceptions
were noted.

Other

Objectives: The objective was to verify the number of program participants reported in the
Utility's Florida Energy Efficiency and Conservation Act (FEECA) filing.

Procedures: We verified the number of program participants reported in the Utility 's March 1,
2016 FEECA filing for Business Heating, Ventilating, and Air-Conditioning Program, Solar
Pilot Program Common Expenses, Residential New Construction Program (BuiltSmart), and
Residentail Low-Income Weatherization Program. We compared them to the program
participants noted in the 2015 true-up filing. No exceptions were noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule CT-3 was properly calculated.

Procedures: We traced the December 31, 2014, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2015, using the
Commission approved beginning balance as of December 31, 2014, the Financial Commercial
Paper rates, and the 2015 ECCR revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility's ECCR expenses to
determine if there were any material changes or inconsistencies from the prior year.

Procedures: We compared 2014 to 2015 expenses. We requested explanations from the Utility
for significant variances. Explanations provided were sufficient. Further follow-up was not
required. No exceptions were noted.



Audit Findings

None



Exhibit 1: True-Up

29.RecoverableConservationExpenses

Exhibit

FLORIDA POWER U€KT COMPANY

ENERGYCONSERVATION COST RECEOVtRY

CONSERVATION PROGRAM COSTS

JANUARY2015 THROUGH DECa/BER 2015

January
Actual

February
Acta!

lAarch Actual Apd Actual

I.Resoemsl HomeEnergySuvey $471.tilo $423^57 S4l0.6eo 5527.389
2 ResidertsaJBukfingEnvetope $239,997 $190,973 S254.614 $202,464
3.ResiorncaJ Duct System Testhg &Repair $70,356 S63.293 S65.510 S65.149
4 Resic&fc3lArCe<rftioruig $7,174,415 S5.103.602 S22Q2.438 Sl.984,945
5Res«terca!NewCwistructon(BuJdSmart&) $52,381 $42244 S40251 S52.420
6ReskJavcsiljwrir«jri«We3trerz3tJon $3,791 $4,660 $11276 S9.017

7 Residential Load Management fOnCaT} $3,513,730 $3,490,181 S3.315.424 S5.375.129
8. Business Energy Epilation S449.016 $337,930 $507,076 S483.355
9. Business Efficient Lighting S50.726 $64,336 S14.028 S17.903
10. Business r4eat^Venflaiing& AiC S106.157 $453,182 $212,951 5108.209
11. Business Custom Incentive S2.223 S2.081 $2,361 S25.7Q2

12 Business Bidding Envelope $296,033 $298,641 S566.894 S430.445
13. Business WaterHeating $243 $958 S138 S1.652
14.Business Re&jgeration $4,641 S6.957 S4293 S2.326
15. Business On Cafl $45,521 $37,210 S53.958 S519.657

16. Comms^TrdustnalLoad Control $2,626,420 S2.937.916 S3.075.427 S2.67a307
17. ComtneroayWustrol Demand Reduction $1,280,681 S1.228.274 S1.310.099 S1.488.648

18. Res.Solar Water Heating Ret $24,173 $55,800 S76.032 S105.781
19. Res. Solar Water Heating (UNC) Plot $7,933 $21,837 S12.666 S8.395
20.Resioer^PhotovofeaJcPZot S29.391 $129,308 S906.710 $1,886,944
21.Business Sobr WaterHeating Rot S4.948 $2,104 S2.460 S2.466
22 Business PhotovctoJcPaot $4,464 $4,069 S5.688 S3.840

23. Business PhctovoltaicibrSdwcfePaot S179.2S6 $179,986 S208.675 S182234
24 Renewable Research &Demo. Project $12,231 S5.542 S52.968 ($15,900)
25. Sot3rPtaProjects Common Expenses $44,848 $40,883 S41.312 S40.393
26.Ckigeneraticm&SnTafl Power Proh^ $47,876 ($64,190) S32.692 S25.380
27.C)onserva1kxiRe5eardi& Development $102,937 $10,115 S16.S67 SM6.568
28.Common Expenses S973.005 $763,493 S1.052.013 SQ20.903

Rfay Actusl

So52265

S231.656

S56.803
S1.627.287

S45.191

S3.636

$5,784,126
S420.582

S31.501

S419.011
S15.015

S453.977

S132

S132

$526,218

$2,762,844
$1,617,683

S83.724

S2U12

$2,950,972

$2,311

$105,430

$183,146
$1,669

$40,373
S34.397
$21,488

$996,214

June Actual

S314.579

S76.0S4

$2.906239

S68.170

$5,507

$5,050,559
$435,182

$44,784

$247,409
$3216

$367220

$3,453
$3,311

$522228

S5.2W.041

$1,677,339

$100,806

$9,357

S1.342.642
$2,372

$401,427

S169.624

$2548

$40,531

$34,639

S228S5

$812344

Monthly Data

Juy Actual

52235.1811
$277,903

$58,600
S2148.682

$43,519

$17,793

$5,175,088
S1.096.830

$20,597

S113,001
S21.970

$375,289

$132
$1,524

$543,535

S2S75.883
S1.759.376

$96,706

$52.02S

$166,525
$2479

$445,613

$177,544

$8,913

$40,565

$35,442
$11,088

S3.620.118

AugustActual

&164.277
S350.496

S25.105
52.441,197

S40.742

$3,560

S5.233.021
$1291.232

$22916

S148.828
S23.500

S171.062

$564

S1.078

$520,491

S3.484.072
S1.779.238

S99.503

$103,436

S180.959
$2,265

S194.965

$190,430
$4,241

S39.814

S30.770
S14.071

$875,266

September
Actual

S1.6&820
S392.784

S19.866
S3.128.765

S14.194

S3.765

S5.231.284

S881.898

S9.421

S93.455
S15202

S316.896

S371

S1.749

S541.986

S2851.284

S1.777.683

S98.574

S43.865

S88256

SI .079

S130.388

$165,834
$34,115

$38,325
$35,569

S560

$940,499

October

Actual

$1,341,083

S240.509

S1E.465

$1,259,910

S41.574

S9264

S5.411.846
$775,735

$12,086

$103,885
$239,260

S347.5S0

S248

S329

S423.529

S2.75Z263
$1,694,937

$150,101

S21.003

$41,672

$0

S123.4S0

S1S1.665
S22.810

S33.18S

S49.369
SO

$877,405

November

Actual

S576.511

S190.398

$10,563
$1,103,161

$31,629

$3,670

$3230.508
$465,353

$57,565

$473,573
$76,620

S234.638

$146

S450

$42074

$3,306,659

$1,546,750

S93.129

S15.140

$6.1S2
$33

$402603

$163,397
$12696

S32932

$12141
($5,714)

$829,245

December

Actual

il33.K7
$264,338

$10,268
$523,790

$33,992

$12568

S2676.621
5433.1(36

$5,652

$227,034
$56,793

$446,600

$172
$172

$44,395

S5.240.713
S1.441.474

$84,475

$1,283

$59,183
SO

$351,204

$235,215
$18,231

$33,370

$38,412
$19,950

SS3S.919

SCHEDULE CT-3

Twelve Month

Amount

S3.151.098

$541,369
S31.909.411

$506,303

S88.707

S53.637.518
S7.607.299

$351,519

S2734.736
$483,941

S4.305.585

S8.210

S26.962

S3.820.802

S39.881.827
S18.602.179

S1.071.853

$323,307

S7.789.754
$22,516

S2.173.181

$2,217,036
$160,063

$464,565

$312476
$363,915

S13.499.422

$17.819.339 S15.919.657 S14.456.644 $17.272,700 $16.994.325 $20.530.726 $21.474.911 S20.442101 $18.514,493 S16.173.195 S12.9K.450 S14.131.242 S208.643.788



Exhibit1:True-Up,continued
PLORQAPOWER*USKTCOMPAKV

ENERSYCONSERVATIONC03TRECOVERY

CONSERVATIONTRUE-UF(vrTERE3TCALCULATION

JANUARY2315THKOUOHDECEIioER2315

SCHEDULE:CT-3

JanuaryAOuaiPeonjaryActus;Uarcr.Aetua'Act.AnaUS}AOJ3JirttActualJayActualAugustAcsja!
Adas;

OaseerActaalNovenoerAcaaiDecem&tfActualToes

B.CONSERVATIONPROGRAMREVENUES

1RssiusnttttLoadCorao;Ctmm

2.GonsenrasonCauseRsnenues.'NetcfRevenue7aK5>

3TotalRevenues

4.AalussrteiitNotAaottaote"aPenjd-POarTrutuc

5.GcnsertasonRevenuesAppicaoeToPeriod(U»53*B4;

6.CoraervasonExotnsesi-twnCT-3,Page1.Lr*2Si

7.True-*TtusPenceruneBS-Une65)

5.(seres:Provision=OfTheItorai(Fror.CT-3.Page3.UneO0>

9.True-up&nsrtsPtorsar.SegumlngofMomtn

Sa.OefciTedTtue-ieSegmnlnjofPertod

10.PnerTrje-uaCoteettl'iRefunded)

11.EraofPenodTiwup•CvettUncenRecovery(Lfts

B7*se-59«SSa-Sl0l

$cSC(C$0$3JC(3to$3EG$3tc(3

$t4.SSS,32*.I13754.7K!$14,995,005H5314563$17,543,151sui:2..€es$13,341.5X1115.397.575JIJ.iS5.-i2SJ17.eS1.I33$17,033,357J15.C1C674$235,742,339

$U,S6S,221

$425272

$15,334,333

S17.filS.33S

($2,424,747;!

($335)

$3.131252

{$9.355.54€'i

($425272)

tt3.7S4.7SO

$425272

$14,154J052

$15,313,657

tt1.735.5S5l

it£5Sl

$2235.355

($3,335.6451

($42S272|

$U,995.0£5

$423272

$15,424277

lU,A55,54i

t957,633

•;tss7)

t131.42S

iI3J£€,64€)

($423272)

$15,314,563

$423272

$1S,74i.134

$17272.703

($525.5551

(S51CI

$565,190

($3jSS.S4e|

t$429272)

$17,543,131

V23272

$17,373453

$13,334,325

(11.315372)

i'$S25>

($239,159!

.:$SJ55.545)

{$4-9272!

$1S.S22£6S

$425272

S1o«1.Sm

$20530.729

$13,34t,544

$423272

$23273,315

$21,474,911

(51*73.7511($1234.335)

.53321{51.023.

(i1.734=271(13.743.322)

($5,355,545)(5SJ55.54B!

($4292721($423272:

119.537.576

$4H272

t20,C25.S47

$20,442,101

t19X33,425

$423272

113,931,733

$13.SU493

$17,551,133

$423272

$13,120,405

t«,173,15S

»17,033,H57

$423272

J17.522.S29

112.314,453

t1€,C10.e74

$425272

tlS.iiCM;

$14.131242

$235,712,333

$5,151252

$213,393,333

$203,513,793

1$415,154)$1.323239$1,SJ721E$1,533,373$2.3C8.5C3$2243.513

it1295)inxu:!ti,34£;i($1,135!($1,617)<$1U50)

($5278212):$5223.33i:l$5J34,4M){$3,317,923/$3€C.«S$3.151252

ltej36,54e!($3,355,545!ltS.3£6,54St{$S3£5,5iS;($3,335,645)($3,356,545)

I$42S272|($129272;($425272)($423272)($425272){$5.151252!

l$6.C5S.7e8)($3225221)($7,5S7,4£6;i.$S.54S.eG4)$13,331,573}($12,100.465)<$13.73l,35S)($14.550.552)($13,531,053;i$12.17J,155)($7.995,437)($5.113,483)($3.113,484)

JanuaryActa*=eotu»yAdua:UardiActualAcrtAQuafUsyAcus'JuneActualJtiyActualAugustAcja
3CCC£fit>£r

Acnni
OctecerActualNswerterAcaafDecsmBtfAnusTot*

C.INTERESTPS0V13I0N

1.rttfrminjTnie-tBAroiK{LffliS3-SSa]

2.EnffingTrue-upAmoum&tiaretrstfta<U«37+3S*2Sa-5101

3.Totalof5e0nnlng&EndngTrue-jp(IreC1*C2)

4.AverageTrue-*Afrort(53*ofiflteC3)

5.raeftKRale•FirstDayofRwonrsgBusinessMors?

5.irzefsstRale-RrstcayofSiesewert5uswssMonSi

7.Tot3l<Ur«C£*C6)

S.AveragewerestRafc|£D%ofureC7)

9.MonthlyAreraejewerestRats(UneC8/12)

10.werestPrcw&ttnfortheUontntuneC41CS)

Totsijirajnotaddduetorounotne.

DRetectsUndtrftcorery

N?A.No«apcflaCtt

IS3JSK.384-.(JSJJsS.TSei($9225^21)tT.657,4i5l(Ss.Sis^H)(J10JB1573I($12,103.453}1113.734.555){$14530.532)tJ12.eS1.M0){$12,174^53)l$7«€.4S7)($113,193,153)

If6,055,402)($£224.H5)($7,535,653)($5,545,2531<$!S.333,3iS!($12jDS9,53S){$13,733,935)($Mi7S^S4)($13,533,5is;>($12,173,122}($7,335,352)l$6,11S,e€S)($121^34,937)

($S,2S4,7e€)($14^54.443)($15,312,350)C$1SJ32.74S|{$13,735,752)($22,131^03){$25,334^33;l$2S.314.142i{$2327322S)I$25.854,1E1)($23,153,331)l$V4,113,362)($233233,055)

($4,632,353)($7,142^221{$7,355,040)(U,165J75l{$3,353,375)($11j035.£O4){$12,317,152)1$14,157X771)i$W,135,114)|J12,S32JiS1)($10,334,915!|$7,056,E81)($113,544X133)

0.10003%C.10CDC*C0«0GO%GJ5G0E%005000%C.10000%0£3000%0.11000%0.11000%3.13330%0.12000%0.15030%NA

0.13333%D.0SCCO%0^)3000%CKOOCfi.C.1CrjCC«%O.0£K<!%0.11000%3.11300%0.13000%0.12333%0.1iOCD%0.43333%Nt'A

0-20300%C.1SQC040.15000%0.15003%0.15000%0.15000%0.13000%322330%024000%025333%027000%0.55333%WA

a10333%C.C«CE«t0133003%0.07500%QiHXX3%Q.CS0CC%003503%3.11003%0.12000%0.12503%Q.13500%027503%riA

G40S33*0.DO732*000750%0.00525%000557%0.00730%003792%310917%001000%0.01042%0JJ1125%0.02232%K>'A

($3fi€)<$35S)(K37)IH10)»S25)l$S32|fll.023)($1293)mwIJ134S)91.135)(11.617)($11,350!




