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standby generation tariff and program ORDER NO. PSC-16-0270-PAA-EI
participation standards, by Duke Energy ISSUED: July 15, 2016
Florida, LLC. '

The following Commissioners participated in the disposition of this matter:

JULIE I. BROWN, Chairman
LISA POLAK EDGAR
ART GRAHAM
RONALD A. BRISE
JIMMY PATRONIS

ORDER APPROVING MODIFICATIONS TO STANDBY
GENERATION TARIFF

BY THE COMMISSION:

On April 19, 2016, Duke Energy Florida, LLC (Duke) filed a petition for approval of
modifications to its standby generation program tariff and program participation standards
(program standards).

The standby generation program is one of several commercial/industrial programs we
approved in 2015 as part of Duke’s Demand Side Management (DSM) plan and associated
tariffs." The standby generation program is designed to reduce Duke’s peak demand based on
control of customer equipment. The program is voluntary and is available to all commercial and
industrial customers that have on-site generation capability and are willing to reduce their Duke
demand when required by initiating their own generation. The program is offered through rate
schedule GSLM-2, and provides monthly credits based on the participants’ ability to reduce
demand.

Based on Environmental Protection Agency (EPA) regulations regarding emission
standards for standby generation equipment in effect in 2015, Duke’s standby generation
program was split into two options: Schedule A (emergency standby generation) and Schedule B
(non-emergency standby generation). Schedule A was open to customers whose standby
generation equipment was not compliant with EPA regulations, but could be dispatched by Duke
up to 100 hours during emergency situations (i.e., severe capacity constraints on Duke’s system).
Schedule B was open only to those customers whose equipment was compliant with EPA
regulations and could be dispatched by Duke any time.

' Order No. PSC-15-0332-PAA-EG, issued August 20, 2015, in Docket No. 150083-EG, In re: Petition for approval
of demand-side management plan of Duke Energy Florida, Inc.
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Effective May 1, 2016, revised EPA regulations require owners of generators to comply
with new emission standards for hazardous air pollutants. Therefore, customers with standby
generation equipment that is not compliant with EPA regulations face more restrictions on
operation, which limits the ability of Duke to dispatch them as necessary.” Duke’s proposed
tariff modifications update the tariff to conform with the revised EPA regulations and allow non-
compliant (i.e., Schedule A) customers to remain on the tariff until December 31, 2016, so that
those customers have time to bring their generation equipment into compliance.

Duke’s original April 19, 2016 proposed tariff revisions reference specific EPA rules
with which customers with standby generation must comply. On May 11, 2016, Duke filed
revised tariff pages that substituted generic language for the technical language used in the
original filing.” On May 13, 2016, Duke filed revised program standards consistent with the
revised tariff pages filed on May 11, 2016. Attachment 1 contains the May 11 proposed tariff.
Exhibit D to the petition contains a sample copy of the letter Duke sent to its standby generation
customers. We have jurisdiction over this matter pursuant to Sections 366.03, 366.04, 366.05,
and 366.06, Florida Statutes.

Duke’s proposed modifications update its standby tariff and program participation
standards to conform with current EPA regulations. Customers with standby generation include
grocery stores and hospitals. Duke currently has 288 customers on the standby tariff.

Duke’s original proposed modifications contained language specific to the applicable
federal regulation. In the May 11 revisions, Duke removed language referring to specific EPA
requirements and replaced it with generic terms, i.e., applicable federal, state, and local codes
and rules. The revision also includes language stating that customers are responsible for
ensuring that equipment remains compliant with all applicable federal, state, and local codes and
rules.

Beginning in April 2016, Duke contacted its standby customers by letter, email,
telephone calls, and face-to-face meetings to explain the EPA rule changes and Duke’s
proposals. The letter explained the rule changes and the customers’ options. The letter asked that
the customer provide Duke with notice of whether or not the customer’s equipment is compliant
by May 31, 2016. If the equipment is not compliant, the letter asked if the customer intends to
upgrade its equipment, and if yes, asked the customer to attest to that compliance prior to
December 31, 2016. For customers who are not compliant, Duke proposes that they be given
until December 31, 2016 to comply. Duke reported that as of June 15, 2016, 141 of the 288
customers participating in the standby program comply with current EPA regulations, 10 are not
compliant but intend to upgrade, 15 are non-compliant and do not intend to upgrade, and 122
responses are pending.

Customers who are not compliant by December 31, 2016 will be removed from the
standby generation tariff. Customers will need to provide certification that their generation
equipment is compliant with all applicable federal, state, and local codes and rules in order to
continue participation in the standby generation program and tariff.

? Equipment owners remain responsible for ensuring that standby generators participating in Duke’s tariff program
are compliant with EPA rules, not Duke.
? The use of generic language is similar to, for example, what Tampa Electric Company uses in its standby tariff.
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All customers are credited a monthly amount based on their standby generator rating
(capacity) as well as an amount when the standby generator is used. Customers who do not
certify that their equipment is compliant will continue to be credited the monthly amount based
on their standby generator rating until they are removed from the tariff effective December 31,
2016.

Schedule A customers who certify that their equipment is compliant will receive an
increase in the per kilowatt hour (kWh) credit from $0.05 to the Schedule B credit of $0.50 per
kWh. Providing a greater credit per kWh, according to Duke, serves as an incentive for
Schedule A customers to become compliant, which in turn provides Duke with more flexibility
in its use of standby generation.

The only change to the current program standards is in Section 3, which was made to be
consistent with the tariff language.

We find that current regulations necessitate Duke’s tariff modification and that Duke’s
more generic wording is reasonable and likely to promote efficiency by requiring fewer tariff
changes in the future. The proposed change to the program participation standards comports
with the tariff modifications. We find that it is reasonable to give customers who are not
compliant an opportunity to upgrade their equipment to become compliant and that Duke’s
proposed effective date for customers to become compliant is also reasonable.

Based on the above, we approve Duke’s proposed modifications to its standby generation
tariff and program standards effective December 31, 2016, and allow current Schedule A
customers to remain on the tariff until December 31, 2016, to allow them to bring their
generation equipment into compliance with the revised EPA rules.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that the modifications to Duke
Energy Florida, LLC’s standby generation program tariff and program participation standards are
hereby approved. It is further

ORDERED that the effective date of the tariff modifications is December 31, 2016. It is
further

ORDERED that current customers may remain on the tariff until December 31, 2016, to
allow them to bring their generation equipment into compliance with the revised EPA rules. It is
further

ORDERED that if a protest is filed within 21 days of the issuance of this order, this
docket shall remain open pending resolution of the protest. However, if a timely protest is not
filed, this docket shall be closed upon the issuance of a consummating order.
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By ORDER of the Florida Public Service Commission this 15th day of July, 2016.

a},l‘d&&k 5 H QUL
CARLOTTA S. STAUFFER
Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399
(850) 413-6770
www.floridapsc.com

Copies furnished: A copy of this document is
provided to the parties of record at the time of
issuance and, if applicable, interested persons.

NOTICE OF FURTHER PROCEEDINGS

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and
time limits that apply. This notice should not be construed to mean all requests for an
administrative hearing or judicial review will be granted or result in the relief sought.

Mediation may be available on a case-by-case basis. If mediation is conducted, it does
not affect a substantially interested person's right to a hearing.

The Commission's decision on this tariff is interim in nature and will become final, unless
a person whose substantial interests are affected by the proposed action files a petition for a
formal proceeding, in the form provided by Rule 28-106.201, Florida Administrative Code. This
petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard,
Tallahassee, Florida 32399-0850, by the close of business on August 5. 2016.

In the absence of such a petition, this Order shall become final and effective upon the
issuance of a Consummating Order.

Any objection or protest filed in this docket before the issuance date of this order is
considered abandoned unless it satisfies the foregoing conditions and is renewed within the
specified protest period.






