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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Economics in its audit service request dated January 19, 2016. We have 
applied these procedures to the attached summary exhibit and to several related schedules 
prepared by Peoples Gas System in support of its 2015 filing for the Purchased Gas Cost 
Recovery Clause in Docket No. 160003-GU. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICP A Statements on Standards for Attestation Engagements. The report is intended only 
for internal Commission use. 
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Objectives and Procedures 

General 

Definitions 

Utility refers to the Peoples Gas System. 
PGA refers to the Purchased Gas Cost Recovery. 

Revenues 

Operating Revenues 

Objectives: The objectives were to determine the actual therms sold for the period January 1, 
2015, through December 31, 2015, and whether the Utility applied the Commission approved 
cost recovery factor to actual therms sales. 

Procedures: We traced revenues reported on the 2015 filing to the Utility's general ledger and 
the monthly revenue reports. A random sample of residential and commercial customers' bills 
was performed by rate class in the Gas Conservation Cost Recovery Clause audit in Docket No. 
160002-EG to verify that the correct tariff rates were used. We traced unbilled revenues to the 
revenue summary report. No exceptions were noted. 

Expenses 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expenses listed on Schedule A-2 of the Utility's filing were supported by sufficient 
documentation and that the expenses are appropriately recovered through the PGA Clause. 

Procedures: We traced expenses reported from the filing to the general ledger. We traced 
O&M expenses for the months of March, July, and October 2015 to source documentation to 
ensure that the expenses were supported by sufficient documentation and that the expenses were 
appropriately recoverable through the PGA Clause. No exceptions were noted. 
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True-Up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule A-2 was properly calculated. 

Procedures: We traced the December 31, 2014, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as ofDecember 31, 2015, using the 
Commission approved beginning balance as of December 31, 2014, the Non-Financial 
Commercial Paper rates, and the 2015 PGA revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's PGA revenues and 
expenses to determine whether there were any material changes or inconsistencies from the prior 
years. 

Procedures: We compared 2015 to 2014, and 2013 revenues and expenses. Variances were 
insignificant. Further follow-up was not required. 

3 



Audit Findings 

None 
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Exhibit 

Exhibit 1: True-Up 

COMPANY: PEOPLES GAS SYS I:M CALCULATION OF TRU!:·UPANO INTERt:ST PROVISION SCHEDULE A·2 

FOR THE PERIOD OF: J&nuary-15 Through Oacamber-15 Page I oft 
CURRENT MONTH: DECEMBER 2015 PERIOD TO DATE 

ACTUAL ESTIMATE OIFFERENCI: ACTUAL ESTIMATE DIFFERENCE 
AMOUNT % AMOUNT % 

truiE·UP CALCULATION 

I PURCHASED GAS COST (A·I, UNES 4·131 14,114,110 1,111,147 Sl2U17 10.04372 111.134,111 $40,121,171 ($40,701,245) ($0.114541 

2 TRANSPORTATION COST (A·I, UNES 1+2•3•5•6·7·1·11 15,341,116 4,110,113 (531.1731 (10.112111 151,105,577 $50,427,104 (1,477,773) (0.121411 

3 TOTAL 10,314,145 10,002,140 (312,7051 ($0.031211 1131,531,114 $11,351,175 (47, 113,011) (0,51147) 

4 FUEL REVENUES 10,014,115 10,002,140 (12,725) ($0.00127) 1134,417,351 $11,311,171 143,110,112) (U7111) 

(NET OF REVENUE TAX) 

5 TRUE .UP REFUNOI(COLLECTIONI 51,142 51,141 I $0.00012 5111.770 $111,771 I 0.00001 

I FUEL REVENUE APPUC:ABLE TO PERIOD • 10,111,107 10,053,711 {12,7111 ($0.001241 $135,017,121 $11,171,452 (43, 110,171) (0.411711 

(UNE 4(+ or ·I UNE II 

7 TRUE-UP PROVISION ·THIS PERIOD (111,3311 51,141 241,111 $4.14011 (U,452,5t71 1111,777 4,072,344 1.57011 

(UNE I • UliE l) 

I INTEREST PROVISION. THIS PERIOD (21) 11,075) 11011 '" ($1.1&7lll ($1,5011 (1550.17) 151 11.741071 

I BEGINNING OF PERIOD TRUE-UP AIIO (4,511,4121 (400,UII 4,115,711 1110.31131) 1$122,7251 CS400 ... &I 422,021 (1.053241 

INTEREST 

10 TRUE-UP COLLECTED OR (REFUNDED! (11,1421 111,1411 Ill $0.00012 1$118,7701 (1111,7711 Ill 0.00001 

(REVERSE OF UNE II 

lOa OVER I:ARNINGS REFUND 0 0 0 so.oo 10.00 0 0.00000 

11 TOTAL EST/ACT TRUE·UP (7+1+1+10+ lOa) (4,117,5371 (400,105) 4,411,732 1111.011171 ($4,1t8,5711 ($401,2451 4,415,321 (11.203441 

11a REFUNDS fROM PIPEUNE 0 0 0 $0.00000 S7t,Ol4 $0.00 (71,0341 0.00000 

12 AOJ TOTAL EST/ACT TRUE-UP (11+11&1 114,117,537) (400,105) 4,411,732 111.01117) IS4,117,5l7) ($400,1051 $4,411,732 ($11.011171 

INTEREST PROVISION 

13 BEGINNING TRUE·UP AND 14,511,4121 (400,11&1 4,115,71& (10.311311 • II Ina 5 Is a ra&rnd add to line 4 

INTEREST PROVISION (II tiline 5 Is a colloction II subtract from line 4 

14 ENDING TRUE-UP BEFORE (4,111,4621 1400,886) 4,415,711 (11.020251 

INTEREST (13+7·5•10a•11al (11.0441 

15 TOTAL(I3+141 IU12.1441 1'10,7111 1,432,153 11.861571 

II AVERAGE (SO% OF 151 14,111,4721 (471,~151 4,211,017 {1.1&157) 

17 INTEREST RATE· FIRST 0.11 0.11 0 0.00000 

DAY OF MONTH 

II INTEREST RATE· FIRST 0.40 0.40 0 0.00000 

DAY OF SUBSEQUENT MONTH 

II TOTAL 117+111 0.550 0.150 0 o.ooooo 

ZO AVERAGE (50Yo OF Ill 0.275 0.275 0 o.ooooo 

21 MONTHLY AVERAGE (20112 Monlhsl o.o2zsz 0,022112 0 0.00000 

22 INTEREST PROVISION (111211 ($1.0751 111091 Sill ($1.117311 
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