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Case Background

On May 18, 2016, Duke Energy Florida, LLC (DEF or the company) filed a petition for approval
of modifications to its approved premier power service rider (PPS rider) and local government
underground cost recovery tariff (underground tariff), and for approval of a new local
government underground cost recovery contract. The primary purpose of the PPS rider is to
provide back-up supply of electricity service in the event normal electricity supply is interrupted.

Staff issued one data request to DEF on May 27, 2016, for which responses were received on
June 7, 2016, On May 24, 2016, DEF provided, by email, its waiver of the Commission’s 60-day
deadline, as set forth in Section 366.06(3), Florida Statutes (F.S.), through August 9, 2016. The
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tariff pages with proposed changes are contained in Attachment A of this recommendation. The
Commission has jurisdiction over this matter pursuant to Sections 366.05(1) and 366.06, F.S.
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Discussion of Issues

Issue 1: Should the Commission approve DEF's petition for approval of modifications to its
approved PPS rider and underground tariff and for approval of a new local government
underground cost recovery contract?

Recommendation: Yes, the Commission should approve DEF's petition for approval of
modifications to its approved PPS rider and underground tariff and for approval of a new local
government underground cost recovery contract. (Guffey)

Staff Analysis: DEF has proposed three modifications to its tariff: (1) allow interruptible and
curtailable customers to take service under the PPS rider; (2) clarifications to the underground
tariff; and (3) add a new local government underground cost recovery contract form. The three
revisions are discussed in detail below.

PPS Rider Modification

The PPS rider is available on a voluntary basis to commercial customers who require on-site
generators to serve as back-up electric supply. Pursuant to the PPS rider, DEF installs, operates,
and maintains back-up power generators at the customer’s premises and customers are
responsible for the cost of the back-up generation. The PPS rider is designed for customers such
as hospitals, mumclpal water and wastewater facilities, and fi nancnal institutions. The PPS rider
was first approved in 2001 as an experimental tariff for five years. "'In 2006 the Commission
approved modifications and extended the tariff for an additional five years.” In 2011, the PPS
rider became a permanent tariff.?

Currently, the PPS rider is available only to customers taking service under a firm rate schedule.
DEF is proposing modifications to its PPS rider tariff Sheet Nos. 6.370 and 6.371 to allow
customers taking service under the interruptible and curtailable tariffs to also participate in the
PPS rider. In response to staff’s data request, DEF explained that there are customers on the
interruptible and curtailable tariffs who have sensitive manufacturing and operational processes
and need backup generation to support power quality. DEF further explained that
interruptible/curtailable customers have the option to install their own back-up generation on the
customer’s side of the meter. However, under certain situations, due to the configuration of
facilities it may be more advantageous to the customer from an operational perspective to install
a back-up system on the company’s side of the meter through the PPS rider.

" Order No. PSC-01-1648-TRF-EI, issued August 13, 2001, in Docket No. 010373-El, /n re: Petition for approval to
provide optional Premier Power Service Rider, Rate Schedule PPS-1, for general service customers by Florida
Power Corporation.

2 Order No. PSC-06-1037-TRF-E], issued December 18, 2006, in Docket No. 060480-El, In re: Petition by Progress
Energy Florida, Inc. for approval of modification and extension of experimental Premier Power Service Rider, Rate
Schedule PPS-1, and for approval of revised Premier Power Service Contract.

3 Order No. PSC-11-0481-TRF-EI, issued October 25, 2011, in Docket No. 110269-El, In re: Petition by Progress
Energy Florida, Inc. for approval of modification to make the current experimental Premier Power Service Rider,
Rate Schedule PPS-1 permanent.

-3-



Docket No. 160126-EI Issue 1
Date: July 28, 2016

Underground Tariff Modification

The underground tariff provides local governments with an optional mechanism for the
recovery of the costs of converting overhead electric service to underground service through a
fee on DEF’s electric bill. The local government underground tariff was approved in 2002.* The
tariff provides for the calculation of an annual recovery amount, which is the amount collected
by DEF through a fee added to individual customer electric bills and remitted to the local
government that undertook the conversion project. Only customers on whose behalf the
conversion was made would pay the fee.

DEF is proposing minor modifications to its underground tariff Sheet Nos. 4.124 and 4.125 to
reformat the formula for the annual recovery amount and to correct cross-references to other
sections in DEF’s local government underground tariff. DEF is not proposing to change the
calculation of the annual recovery amount.

New Local Government Underground Cost Recovery Contract

DEF’s third request is to seek approval for a new local government underground cost recovery
contract form (tariff Sheet Nos. 7.000 and 7.060 through 7.063). Although Section 12.06(7) of
the currently approved underground tariff discussed above refers to a cost recovery form, DEF
currently does not have an approved standard contract form in its tariff. Accordingly, DEF is
requesting approval of this new form, which tracks the requirements of the underground tariff
and establishes the specific terms and conditions for underground capital cost recovery. In its
response to staff’s first data request, DEF stated that the company has not contracted with any
local governments for underground cost recovery to date. The company has had discussions with
local governments regarding overhead to underground conversion projects; however, none of the
local governments have requested to execute a cost recovery contract to date.

Conclusion

Staff has reviewed DEF’s proposed tariff modifications and responses to staff’s data request and
believes the proposed modifications are reasonable. Also, because customers who request service
under the PPS rider are responsible for the cost of the back-up generation, the general body of
ratepayers is protected. Therefore, staff recommends approval of DEF's petition for approval of
modifications to its approved PPS rider and underground tariff, and for approval of a new local
government underground cost recovery contract.

4 Order No. PSC-02-1629-TRF-EIl, issued November 25, 2002, in Docket No. 020993-El, In re: Petition for
approval of Local Government Underground Cost Recovery tariff by Florida Power Corporation.
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Issue 2: Should this docket be closed?

Recommendation: If Issue 1 is approved and a protest is filed within 21 days of the issuance
of the order, the tariff should remain in effect pending resolution of the protest. If no timely
protest is filed, this docket should be closed upon the issuance of a consummating order.
(Leathers)

Staff Analysis: If Issue 1 is approved and a protest is filed within 21 days of the issuance of
the order, the tariff should remain in effect pending resolution of the protest. If no timely protest
is filed, this docket should be closed upon the issuance of a consummating order.
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12.06 LOCAL GOVERNMENTAL UNDERGROUND COST RECOVERYY
(1) Eligibility]
Underground cost recovery in accordance with the provisions of this Section 12.06 is available at the option of
those municipal and county govemments (local govemments) located withinthe Company’s retail service area

who have entered into a contractwith the Company pursuant to Section 12.05 ofthis Part Xl forthe conversion
of existing overhead distrbution facilities to underground facilities.y|

(2) Annual Recovery .|'-\rm:|un‘tTl
(a) An eligible local govemmentmay receive an Annusl Recovery Amount collected by the Company througha
Govemmental Undergrounding Fee added to the electric bills of the Company’s customers located in an
Underground Assessment Area withinthe boundares of the locsl govemment. The local govemment's

Annusl Recovery Amount shall be calculsted in accordance with the following formula:

FzpeSof &Y

e GE} !
Annusal Recovery Amount=((FC+GC)* ) / (1-(1 7 ((1+1"M) T
|

{1...._1_\%11

'y

3

Where:{
FC

Facility Charge, as defined in Parsgraph 12.05{2)&; of this Part XIL{|
GC = Govemmental Cost which consists of the following costs incurmed by the local govemment: §

1. & surcharge based on the lesser of 10 percent of the Facilty Charge or 50,000, to
reimburse the Companyfor a portion of its initial programming costs to implement the
customer billing processes required by this Section 12.06;

2. reimbursement of the Company for its additional programming costs required to bill
customers in the local govemment's specific Underground Asseszment Ares; |

3. ancillary costs of the local government related to its undergrounding project, such as
right-of-way acquisition, preparation and restoration costs, and financing costs; andf

4. st the local govemment's option, (i) the total cost charged by electrical contractor(s)
salected and hired by the local govermment to convert customerfacilities (such as service
entrances and meter bases) to receive undarground service for sll residentizl customears
requiring such conversion, or (i) a portion of the total cost charged by such electrical
contractor(s) (based ona minimum average charge per customer determined by the local
govemment), to convert customer facilties to receive underground service for all
commercisliindustrial customers requiring such conversion, or both (i) and (ii).q

n = The Number of years overwhich the Facility Charge and Govemmentsl Cost is to be recoverd
by the local govemment, which shall not exceed a maximum of 20 years.q]

I = The Interast rate onthe bonds or other finandal instruments utilized by the local govemmentio
finance the Facilty Charge and Govemmental Cost, adjusted for financing costs.{|

(b) Innoeventshsllthe Annual Recovery Amount exceed the smount thst would have been recoverable over
the most recent 12-month perod forwhich actual customer billing data is availsble, using the maximum
Govemmentsl Undergrounding Fee pemmissible under Paragraph (34)(g) or (b) of this Section 12.06Y]

(3) Underground Assessment Areaf]

The local government shall establish the geographic boundaries of an Underground AssessmentAres based on
a determination, in its discretion, that the electric customers located within these boundaries benefit sufficiently
from the underground conversion project in question to wemant the payment ofa Govemmental Undergrounding
Fee to recoverthe costs ofthe conversion project. The Underground Assessment Area so established may
consist of gll or any contiguous portion of the ares within the local govemment's comparate limits, and may
oversp sllorportions ofother Underground Assessment Areas previously established by the local govemment |

[Continued on Next Pagelf

ISSUED BY: Javier J. Portuondo, Director, Rates & Regulatory Strategy — FLY
| EFFECTIVE: Apsit28 20437
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4) Governmental Undergrounding Feef

(a) The Company will bill a8 monthly Governmental Undergrounding Fee to electric customers located
in the Underground AssessmentAres established by the locslgovemment. The Govemmental
Undergrounding Fee shall be based on & uniform percentage of customers' total net charges for
electric service calculated to produce the Annusl Recovery Amount, netof regulatory assessment
fees, if any. Except as provided in Paragraph 22(ka) of this Section 12.088, the total
Govemmental Undergrounding Fee billed to s customer’s account (imespective of the number of
Underground Assessment Areas in which the customer may be located) shall not exceed the
lesser of (i) 15 percent of the customer's total net electric service charges, or (i) 8 maximum
monthly amount of 530 forresidential customers and $50 foresch 5,000 kilowstt-hour increment
of consumption for esmmersislindustAalnon-residentisl customers. The maximum monthly
amount shall epply to each line of billing in the case of a customer receiving a single bill for
multiple service points, andto each ocoupancy unit in the case of 8 master metered customer.y

(b) The spplication of 8 Govermmental Undergrounding Fee based on a higher percentage or
maximum monthly amountthan specified in Paragraph34(s) of this Sedtion 12.086 shall require
approval of the Florida Public Service Commission.§

(¢) The Govemmentsl Undergrounding Fee shallbe recalculsted foreach 12-month period during its
effectiveness following the initial annual perod. The recalculation shall be based on the
Company's most curent projections for the upcoming period, and shsll include & true-up
adjustmentbased onthedifference between projected and actual recovery forthe prior 12-month
period.y

(5)  Optional Utility Financing]

At the option of the local govemment, the Company will provide financing forthe Facility Charge and
Govemmental Cost of the undergrounding project, subject to any limitation on the funds made
available forsuch purpose at the Company's discretion. Upon request, the Company will advise the
localgovemment at the time the binding cost egtimate is presented pursuant to Paragraph 12.04(2) of
this Part XIlI whether sufficient funds are availsble st that time to finance the cost of the
undergrounding project. Theinterest rate applicable to such optionsl financing will be determined by
the Companycommensurate with normal risk considerations such as the creditworthiness of the locsl
govemment, the total cost subject to finandng, the expected durstion of the undergrounding project,
and any other identifiable risks associated with financing the project.y

(6) Customer Notificationy

At least 30 days priorto the execution of aa Locsl Govemment Underground Gep#al-Cost Recovery
Contract pursuant to Subsection (7) of this Section 12.088, the local govemmentshall mail a notice to
each electric customer located within the propased Underground Assessment Area stating its intenton
to recover the cost of the underground conversion project in question through s Govemmental
Undergrounding Fee on the customer's electric bill. The naotice shall include, at 8 minimum, (i) a
description of the underground conversion project, (i) an estimate of the Gowvemmental
Undergrounding Fee (as a percentsge of total net electric charges) and the maximum manthly
amount, (i) the month in which billing ofthe Feeis expected to commence, (iv) the number of years
overwhich the Fee is to be imposed, and (v) a postage-prepaid form on which the customer may
submit comments to the local govemment.f|

(7)  Underground Cost Recovery Confract{

The local govemment shall enter into 8 contract with the Company, the form of which has been
approved by the Florida Public Service Commission or its staff, estsblishing the specific terms and
conditions for underground capital cost recovery consistent with the provisions of this Section 12.06.9

1
ISSUED BY: Javier J. Portuondo, Director, Rates & Regulatory Strategy — FLY|
| EFFECTIVE: Aprit28-20431
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I
. INDEX OF STANDARD CONTRACT AND OTHER AGREEMENT FORMSTY
I
: | 9
} FORM NO= DESCRIPTIONe ®  SHEET NOso ©
i Form No. iz Contract, Form No. 1 {atter11/21/35, appicabi ony o 3 Cusiomerwho requresthstypetormbe & /. 010-/.011Y o
executed for service under Rate Schedule LS-1, Lighting Service. Form No. LS-1HPS shall ]
I lly bz used for 2pplication f g, iy i
i norma! used for application for service under R
{ Form No. £Y Contract Fom No. Z (sppiicable when senvice 15 provided underUompany Leneral Service Hate  © (U20-1.U21Y =
o Schedules and specislcontmct tems orinvestments in spedid faciities are required and furnshed o
I by the Company to provide service to the Customer).
{ 15-2UIsCa Interruptible Genersl Service Hate Schedules 15-2 and 151-2 Hisk DisclosureY o 1.U2bz 4
=
: CS-ZUISCs Curtalisble General Service Hate Schedule US-Z and US1-Z Kisk Uisclosures z [.UZin z
: Form No. bz Contract, Form No. 5 {applicable when a contract 1s made between the Company andthe ©  /.U3lo =
I Customer to cover advances by the Customer for construction).z
i UVLFUISIY Agreement tor klectnc Service Hetween Uuke knergy Flonda, Inc. (the Utity ) and = .09 4
i b | B (the "Applicant’) (spplcablewhen 2 devebper requests the Company toinstall b |
: ] a distribution system for 2 new development).§ ]
o z a
| MUN| Uz Local bovernment Underground Uost Hecovery Contsct{appiicable wnen 3 Local bovemmen  © 10— . O03T o
i wishes to conteat withthe Company to provide for recoverny of costs to underground service)l.o
I
I FEFI LSAz Leave Service Acive Agreement (appicableto Uustomers who wish servee to be left activeon © (00-10M8 o
i rentsl units, regardless if they are occupied or not).z
i SHU PRIz Heguesttor | ird Paty Nothcsbon|{applicabie tﬂuusbmers whoreguestthe Company tonotity =« .U =
I another person that their bill is overdue).z
i Ls-1n Lighting Service Contract. = T L1W-L01ES o
i s J 4
= FEFI 10OUD Applicstion tor 10U Hate {applicable to Customers reguesting time ot use rates).o = {120z o
|
i FEFIl Gl Hate Schedule GSLM-1 Uustomer Agreement (applicable to Customers reguesting General =© 1.0 o
i Service Load Mansgement).z
i
| MSIKMIKz Standarg LetierAgreement {applicable 1o master melereg Customers indcating undersianaing ot = 1. 700z o
i rules and regulstions affecting resale of electricity).z
I
i EQF KNILY Standard Letter Agreement | spplicabie to Customers who request additional tacities at ther =© £ o
I = service location).=
} GUAK UGN IRz Eﬁara)nteebuﬂa:ﬂapplc&lewrenamrd paty gusmntees psyment for another individuals © /. 15Um P
illing).=
I
I SIRILIS= Agreement to Furchase and Sel Street Lghting System and to Fumnish and Keceve tlectrie © 1.A9-1.198 =
I Service§
i o
| HES UEFz Heswentd Uspost Hekease- Reeases cument cusiomer's depest 1o new customer who then = 1 ZN-i1. &z o
I assumes responsibility for all payments of account.o
I
} FWH FAYT Fower Fay - Customers bill 15 automatically pakd trom therr checking account.o ] 1.230m o
} ClSHz Contract Service Armsngament tor sevice under the Commerciali ndustna ServiceHiger.o = 1.200- 4203z o
} FrSz Fremier Fower Sevice - Uontract signed by the customer reguestng backup servea through the = 1210-1.2i% 4
I
I
i
i
I
I
i
i
i
I
I
i
i
i

ECUN HE-UEVz  kconomic He-Usvelopment Hider Service Agresments n 1510z =

ISSUED BY: JavierJ. Portuondo, Director, Rates& Regulatory Strategy— FLY
EFFECTIVE: OctoberiZ, 204§
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T
DUKE ENERGY FLORIDA, LLCY
LOCAL GOVERNMENT UNDERGROUND COST RECOVERY CONTRACTY

This Local Govemment Undemground Cost Recovery Contract ["Contract™) is made this day of
{‘Effective Date™), by and between
{heremaftercaliedthe"LocaiGm.emment‘) locsted st
and Duke EnergyFlonds, LLC, s limited liabilty comoraton organized and existng under the laws of the State of anda
{hereinafter called the "Company™. |

1

WITNESSETH:Y

WHEREAS, the Local Govermment is located within Company's retsil service sres and is therefore subject to
Company's General Rulesand Reguiafions Goveming Elecinc Service (the “Tarff) on file with the Flords Public Service
Commission; andf

WHEREAS, pursuant to Section 12.05 of the Tarff, the Local Govemment has executed a contract {the

“Conversion Contract”) with Company for the conversion of existing overhead distribution faciitiesto underground faciities
[the "Conversion™}; s copy of which is sttached hereto as Attachment A; andf]

WHEREAS, the Local Govemmenthas psid, or othenwizse srranged options| utility financing with, the Company the
amount set forth in the Conversion Contract with the Company; andf

WHEREAS, given the Locsl Govemment's ogtion to execute the Conversion Contract with Company, the Local

Govemment (pursuantto Sedtion 12.06 ofthe Tariff) now seeks cost recovery to reimburse it forsome or all of the costs to

convert the facilities that are the subject of the Conversion Contract.q

NOW, THEREFORE, in considerafion of the mutusl covenants and agreements expressed herein, the Compsny
and the Local Govemment agree as follows:|

A Definitions:q|

1. “Annusl|Recovery Amounf shalimean$ . which is the amount ofannusi money
coliected by the Company through 8 Govemme ntal Undergrounding Fee added to the electric bills of the
Company's customers located in an Underground Assessment Ares within the boundanesofthe Local
Govemment. As set forh in Section 12.05 ofthe Company's tarff, the Annusi Recovery Amountshsll be
calculated in sccordance with the following formula: |

Annusl Recovery Amount= ((FC+GC)* 1) / (1-(1 7 ({1+1¥n

The components of this Annusal Recovery Amount formuls are further defined in this Defintions section.y]

“Facility Charge” or"FC" shsll be defined consistent with Section 12.05(2) of the Tanff, and for this Contract

has s value of § 1[

W= A

“Govemments| Cosf or"GC" shellmeanthe sum of the following costs incummed by the Local Govemment in
connection with this Conversion:

1

() Asurcharge of § ,'which [0y shallbe based onthe lesserof ten percent (10%) of
the Faciity Charge or 350,000; and (i) shall be assessed to reimburse Compsny for 8 portion of
Company's initial programming coststo implementcustomer billing processes under Section 12.06 of the

Taoff
1
(b) Reimbursement to the Company of§ , for Company’s additional programming
costs required to bill customers in the Underground Assessment Area |
1
{c) Ancillary costs of $ _which shall be based on the Locsl Govemment's costs
relsted to the Conversion project (such as nght of way scquisition, preparation, restoration and financing
costs); andf]
1

| [Continuzd on naxt pa=) _ -

1
ISSUED BY: Javier J. Portuondo, Director. Rates & Regulatory Strategy — FLY
| EFFECTIVE: April 282043 MUNI UGY]
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(d) At Local Govemment's option, costs of § for. (i} the totsl cost charged by

electrical contrector(s) hired by the Local Govemment to convert customer faciities (such as service
entrances and meter bases) to receive underground service for sll residential customers requiring such
conversion and/or: (i) 8 portion of the total cost chamged by such electrical contractor(s) (based on a

minimum average charge per customer determined by the local govemmenf), to convert customerfaciltes
to receive underground service for all commercialindustral customers requiring such conversion .y

1
“"Govemments| Undergrounding Fee" shall mean the monfhly charge billed to electnc customers locsted in the

4.
Underground Assessment Ares .|

1

5. “Interest Rate” or”“l"shallmean percent, whichshsll represent the interest rate on the bonds or
otherfinsngsl instruments utilized by the Local Govemmentto finance the Facilty Chame snd Govemments|
Cost, sdiusted for financing costs.f|

1

6. “NumberofYesrs"or’n"shalimesn  whichshall representthe number of years over which the
Escility Charge andthe Govemmentsl Cost is to be recovered by the Locel Govemment. The Number of
Years shall not exceed twenty (20) years.§

1

7. ZUnderground Assessment Area” shallmean that certain ares as specified by the Local Govemment (in its
sole discretion) and as depicted on the msp stiached hereto as Attachment B to this Contract {and
incorporated byits reference) which: i) consistsof sll or any contiguous porbon of the ares within the Local
Govemment's corporste imits; and iy may overap all portions of other Underground Assessment Areas
previously established by the Local Govemment.

B. Calculation of Annual Recovery Amount:j|
The Annusl Recovery Amount for this project shall be fxed at$ peryear until the Contract

iz fulfilled and terminsated; provided, however in no eventshallthe Annusl Recovery Amount exceed the amount
that would heve been recoversble overthe most recent twelve (12) month period forwhich sctual customer billing

dats is available using the maximum Govemmentsl Undergrounding Fee under Section 12.06(4) {s) or [b) of the
Tanff.q

C. Underground Assessment Area:f|

s 1

The Locsl Govemment sgrees that it has provided the informstion conteined in Attschment B to reflect the

geographic boundanes of the Undemground Assessment Ares, from which the Company shall assess the
Govemmental Undergrounding Fee onall electic customers located within these boundsres. The Local
Govemment warrants and represents thatit provided these boundanes based on a defermination, in its sole
discretion, that the electric customers located within these boundsares benefit sufficiently from the
underground Conversion project to wamant the payment of 8 Govemments| Undargrounding Fee to recover
the costs of the Conversion project.q|

The Local Govemment represents that it has authority to establish such boundsnes and thaet it has complied

with sll spplicable laws, rules, and regulstions with respect to the considerstion and setting of said
boundanes. The Locsl Govemment, to the extent pemitted by law without waiving or limiting any defenses of
sovereign immunity, shall hold harmiless and indemnifythe Companyforaliloss to third parties resulting from
the Local Govemment's selection of the boundaries, exceptwhen the loss occurs due to the negligentactions
of the Compamny. Nothing herein shall be infendad to serve as s waiver of limistion of Local Govemment's
sovereign immunity defenses as sliowed by law.f

{Continued on next pagelf | -

1
ISSUED BY:

EFFECTIVE:

Javier J. Portuondo. Director, Rates 8 Regulatory Strategy — FLY

MUNI UGT]
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1
D. Governmental Undergrounding Fee:q]

1.  The Gowemmental Undegrounding Fee shall be besed on 8 uniform percentege of customers’ total net.. - 4
charges forelectric service caiculsted to oroduce the Annusl Recovery Amount, net ofregulsiory assessment
fees ifany. E as provided in Paragraph 4(b) of Section 12.06 of the Tariff, the total Govemmentsl
Undergrounding Fee billed to 8 customer's sccount shall not exceed the lesser of (i) 15 percent of the
customer's total net electric service charges, or (i) 8 maximum monthly amournt of 530 for residential
customers and $50 foresch 5,000 kilowstt-hour incrementof consumption for non-residential customers. The
maximum monthiy amount shall spply to esch line of billing in the case of 8 cusiomer receiving a single bill for
multinle service points, and to esach occupsancy unit in the case of 8 master metered customer. For the
avoidance of all doubt in calkculating the Govemmentsl Undergrounding Fee, the Company will prepare g
workpapershowing the calculation of the Govemmentsl Undemrounding Fee {sttached hereto as Atlachment
C and incomporated herein by its reference).j

2. The parties sgres thetifthe Locsl Govemmentdesires to spoly 8 Govemmentsl Undergrounding Fee based
on a higher percentsge or maximum monthly amount than specified in paragraph {D}1) sbove, then the
parties shall inintly petition the Florids Public Service Commission for spproval of such incressed amount.
Absent such approval, the amounts for the Govemmentsl Undergrounding Fee shall not be set sbove those
maximum amounts.§

1

3. The Govemments!l Undergrounding Fee shall be recaiculated for each tweive {12) month perod during its
effectiveness following the initial annual perod. The recalkculation shall be based on the Company’s most
cument projections for the upcoming perod, and shall include s true-up adjustment besed on the difference
between proeded and actus| recovery for the prortwehve (12} month perod. The first snnusl true-up perdod

for this Contract shall begin with the first billing cycle for the month following the implementstion of the billing
for the Govemmental Undergrounding Fee

1

4. No laterthan the twentieth (20" day of the following month, the Company shall pay the Local Govemnment fhe
aggregsted total Govemments| Undergrounding Fee that the Company has collected from each customer in
the Underground Assessment Area. The monthly payment shall be made by wire transfer. Any monthly

payment oranyportion thereofmade twenty (20) calendardays afier the due date without good cause shsll
be subiject to interest at the 30-day commercial paper rate per annum. §

1
E. Customer Nofification:y|

1. Atleastthity (30) calendardays beforathe executon of this Contract, the Local Govemment shall mail a
notice to eacheledric customer located within the proposed Underground Assessment Ares stating the Local
Govemment's intention to recoverthe cost of the underground Conversion oroject in question through &
Govemmental Undergrounding Fee onthe customer's electric bill._The notice shellinclude, st 8 minimum: (i}
a descrption ofthe underground Conversion oroject; (i)} an estimate of the Govemmentsl Undergrounding
Fee (as 3 percentage oftotal netelectic charges) and the maximum monthly amount; (il the month in which
billing of the Govemmentsl Undergrounding Fee is expected to commence; () the number of years over
which the Govemmentsl Undergrounding Fee is to be imposed; and (v) 8 pos aid form on which the
customer may submit comments to the Local Govemment. The sctusl notice sent to the customers =
attached to this Contract as Attachment D.9]

2. The LocaslGovemment wamants and represents thatit has timely completed the obligationreferenced in the
above paragraph by timely maiiing the requisite notice to sll required customers

E. Assignment:q|
The Local Gowemment shall not assign, delegste or othenwise dispose of sll or any porton of the Contradt

(including snybenefis or obligations hereunder) without the prior written consent of the Company. Upon prior
written notice and with the consent of Company (such consent not to be unreasonably withheld), the Local
Govemment may assignthe Contract. The Company, in Company’s sole discretion, may require any Company
aspproved Locs! Gavemment assignee toexecute s new contract and sgree to sll the requirements of the new
contract prior to approval of the assianment request. Any sttempted assignment or delegation without the
Company's priorwritten consent shall be ineflective and void. The terms and conditions of this Contract shall be
binding upon andinure to the beneftof any and all successors andior assigns of the Company. The terms and
conditions of this Contract shall be binding upon and inure to the benefit ofany and all successors sndior spproved
assigns of the Local Govemment. Notwithstending any provision herein, the Agreement shall not confer or be
construed in any mannerto confer, diredly orindirectly, any nahts, privileges, benefils, andfor remedies, upon any
parties other than the paries hereto and ther respectve successors andior permited assigns.

[Continuzdon nextpageif , -

1
ISSUED BY: Javier J. Portuondo, Director, Rates & Repulatory Strategy — FLY|
EFFECTIVE: MUNI UGH
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G. Miscellaneous:q|

|

1. Inexecuting this Contract, the Companydoes not, norshould it be construedto extend is credd or financial
suppor forthe benefit of any third paries lending money to or heving other transactions with the Local
Govemment or any assignee of this Contract.q]

2. This Contract shsll be govemed by and construed snd enforced in accordance with the laws, rules and
regulstions of the State of Florida snd the Tariffas may be modified, revised, si mented, changed, or
amended from time to time. In the event of any conflict between the terms of this Contract and the provisions
of the Tanff, the provisions ofthe Tariff and any spplicable Flonda Public Service Commission rules shall
control, as heresfier revised, smended, or supplemented.§|

3. The Tarff and associsted technical terms and abbreviatons, general rules and reguistions snd standard
electric service requirements, 85 may be spplicsble, are incomorated by reference §|

4. This Contract contsins the entire agreementof the Company and Local Govemment relating to the subject
matter herein and supersedes sll previousand contemporaneous agreements, understandings, usasges of
trade, courses of desling or represertations, either wrtten or oral,_heretofore in effect betweenthe Company
and the Local Govemment.

5. This Contract may only be modified by a wrtten sagreement signed by both the Company and the Local

Govemmente modifying the Contract Ali provisions of the Contradt providing forindemnification or
limitation of or protection against lisbilty shall survive the termination, esncellation, or expiration of the
Contract. |

6. This Contract shallterminate whenthe Company hasfully coliected the Govemment Cost and the Facilty
Chame from customers located in the Underground Assessment Area |

1
1
INWITNESS WHEREOF, the Locs! Govemmenthasexecuted this Contract the day and year first written above. [
1
LOCAL GOVERNMENT COMPANY 1
1
1
! 1
Signature of Local Govemment or Authorized RepresentativeSignature of Company Representativef]
1
1
1
Printed Name of Local Govemment Representative Printed Name of Company Representative
1
I ! L
Title of Authorized Reprezentative Title of Company Reprezsentative¥
T
1
i |
1
T
1 P
ISSUEDBY: JavierJ. Portuondo, Director, Rates & Regulatory Straegy — FLY oo ’lie
EFFECTIVE: MUNI UGY _ f
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RATE SCHEDULE PPS-11
GENERAL SERVICE - PREMIER POWER SERVICE RIDERY

Availability:§
Avazilzble throughout the entirz territory served by the Company.§

Applicable¥
This Rider is applicableon a valuntary bass 1 3 customer witha minimum messured demand of 50 kW isking service under Cenacd
Sanvice nonsesidental Rate Schedules G5-1, GST-1, GSD-1, GSDT-1, e+ GSLM-1, C5-1, C5-2, C53, C8T-1, CST-2 CST-3,.15-1
1S-2, IST-1, or IST-Z when the customer contracts with the Company to own, install, operate and maintain generation on the
customer's pramises for the primary purpose of providing 2 back-up supply of electric service in the event normal electric supply &

Canaral Senice non-residential Rate Schedule with which this Rider is used is modified only as

Character of Service:Y
Continuous service, alternatingcument, 60 cycle, single-phase or three-phase, st the Company’s standard distribution voltage availzble.§
Limitation of Service:§
Standby or resaleservice is not permitted hereunder, Sarvice under this rateis subject tothe Company's currently effective and filed
“General Rules and Regulstions Governing Electric Service.™j

Monthly Service Payment:§
The Monthly Service Payment under this Rider is in additionto the monthly ratedetermined underthe applcable Gansral Sanvice non-
residential Rate  Schedule and other riders, if applicable, and shall be cakulated based on the following formula:§

Monthly Service Payment = CapitalCost  + Expenses|

Where: 9

Capital Cost equals 3 canying cost times the levelized plant investment based upon the estimated instaled cost of
facilities. The carrying cost includes the costof capital, reflecting curent capital structure and most recent approved return
on comman aguity; income taxss; property taxes; genera plant administrative and general plant-relsted expenses; and
intangible plant. Any replacemeant cost expected to be incurrd during the Contract Period will also be included. Any
special egupment instzled by the Uompany thatis not necessany tosupport back-up service 1o thecustomer shall not be
included in the Monthly Service Payment.§

Expenseas shall be levaized over the Contmct Term and shall incude: Company operations and maintenance (O&M)
sxpenses times a carrying costtha is indusive of adminstrative and general and labor expenses related to O8M and cash
working capitsl; third-party expanses for oparations and maintenance, warranties, o insurance; fuel expense, besed upon
an estimate of the cost of fudl consumed for normal back-up operation and testing, less a credi based upon the system
Sverage costot tusl 2and purchased power incluoed in retail t2ms; inventory cost 3550013180 with tuel, matenals, and
supplies times 2 carrying cost that recovers the cost of capital and income taves; deprecistion expanse, adusted for the
estimated salvage value at the end of the Contract Term; deferad income taxes; and customer accounting, customer
service and information, prog=m sdministraion, and sales expenses. Any expenses incurred in operating the on-site
g=neration for other than normal back-upoperation and testing shall not be included in the Monthly Service Payment.§

Instalistioncost wil be recovered over theinitid Contract Term. Pricing of capital-related costs and expenses shall be based upon no
shorter than 10 yaars from the equpment s oniginal in-service ¢ate and the resuting Monthly Service Fayment shall include an upward
adjustment for Contract Terms that expire prior to 10 years from this in-service date

1

ISSUED BY: Javier J. Portuondo, Director Rates & Regulatory Strategy — FL

|EFFE&:TJ‘-IE: Apeil28-20431
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RATE SCHEDULE PPS-11
GENERAL SERVICE - PREMIER POWER SERVICE RIDERY

{Continued from Page No. 1)1

Definition of Servicesq

Services provided under the terms of this Rider shall be provided by an on-site generstor supplied by the Company for the purpose of
continuing the supply of electricity to the customar’s site in the avent the normal eledtric supply is interupted. In cases where the
customer's totd electre requirement excesds the generation capability, the customer shall armngeits electrcd requrements to ensure
that the electncal requrement 1o be supplied when normal service 15 inderupied wil not be greater than the genershon capecty. [he
minimum generstor capacity supplied by the Company under this rider shall be not less than 50 kW.§

The Company shallhave the right to opemie the on-site generator at all times it deems appropriete, including, but notlimited to, for the
purposes of festing of the generator to verify that it will opemie within required parameters, and dispaiching the generator o assist in
meating system demand or for other system benefits. The genarator and appropriste transfer swilching shallbe electricaly connected
on the Company's side of the biling meter; thersfor, billing forgeneration provided during rorma back-upoperationand testing shall
continue to be billed under the applicable Geaaral Sanacenonresisental Kate Schedule based oa-solely upon consumption
registered on the Company’s biling meter.§

Minimum Monthly Bill:§

The minimum monthly bill shall be the customer’s minimum bill under the applicable Ganaral Sansics non-residential Rate Schedule,
plus the Monthly Sarvice Payment under this Rider.§

Terms of Payment:§

Bills renderad hereunder are payable within the time limit specified on the bill 3t Company-designated locations.§

Term of Service:§

Service under this Rider shall be for the term specified in the Premiar Power Service Contract.§

Service Contract:§

The Company and the customer shall exacute 3 Premier Powear Sewvice Contract that will stzt2 the amountof the customer's Monthly

Service Payment determined in accordance with this Rider, the Contract Term, and other terms and conditions pertinent 1o providing
Premier Power Service. Y

ISSUED BY: Javier J. Portuondo, Director Rates & Regulatory Strategy—FL
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