FILED AUG 29, 2016
DOCUMENT NO. 07094-16
FPSC - COMMISSION CLERK

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for approval of modifications to || DOCKET NO. 160126-El

the approved premier power tariff and the ORDER NO. PSC-16-0363-TRF-EI
government underground tariff and for ISSUED: August 29, 2016

approval of new government cost recovery

contract, by Duke Energy Florida, LLC.

The following Commissioners participated in the disposition of this matter:

JULIE I. BROWN, Chairman
LISA POLAK EDGAR
ART GRAHAM
RONALD A. BRISE
JIMMY PATRONIS

ORDER APPROVING DUKE ENERGY FLORIDA, LLC’S MODIFICATIONS TO PREMIER
POWER SERVICE RIDER, MODIFICATIONS TO LOCAL GOVERNMENT
UNDERGROUND COST RECOVERY TARIFF, AND NEW LOCAL GOVERNMENT
UNDERGROUND COST RECOVERY CONTRACT

BY THE COMMISSION:

Background

On May 18, 2016, Duke Energy Florida, LLC (DEF or the company) filed a petition for
approval of modifications to its approved premier power service rider (PPS rider) and local
government underground cost recovery tariff (underground tariff), and for approval of a new
local government underground cost recovery contract. The primary purpose of the PPS rider is
to provide back-up supply of electricity service in the event normal electricity supply is
interrupted.

Commission staff issued one data request to DEF on May 27, 2016, for which responses
were received on June 7, 2016. On May 24, 2016, DEF provided, by email, its waiver of this
Commission’s 60-day deadline, as set forth in Section 366.06(3), Florida Statutes (F.S.), through
August 9, 2016. The tariff pages with proposed changes are contained in Attachment A of this
order. We have jurisdiction over this matter pursuant to Sections 366.05(1) and 366.06, F.S.

Decision

DEF proposed three modifications to its tariff: (1) allow interruptible and curtailable
customers to take service under the PPS rider; (2) make clarifications to the underground tariff;
and (3) add a new local government underground cost recovery contract form. The three
revisions are discussed in detail below.
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PPS Rider Modification

The PPS rider is available on a voluntary basis to commercial customers who require on-
site generators to serve as back-up electric supply. Pursuant to the PPS rider, DEF installs,
operates, and maintains back-up power generators at the customer’s premises and customers are
responsible for the cost of the back-up generation. The PPS rider is designed for customers such
as hospitals, municipal water and wastewater facilities, and financial institutions. The PPS rider
was first approved in 2001 as an experimental tariff for five years." In 2006, this Commission
approved modifications and extended the tariff for an additional five years.? In 2011, the PPS
rider became a permanent tariff.?

Currently, the PPS rider is available only to customers taking service under a firm rate
schedule. DEF proposed modifications to its PPS rider tariff Sheet Nos. 6.370 and 6.371 to allow
customers taking service under the interruptible and curtailable tariffs to also participate in the
PPS rider. In response to Commission staff’s data request, DEF explained that there are
customers on the interruptible and curtailable tariffs who have sensitive manufacturing and
operational processes and need back-up generation to support power quality. DEF further
explained that interruptible/curtailable customers have the option to install their own back-up
generation on the customer’s side of the meter. However, under certain situations, due to the
configuration of facilities it may be more advantageous to the customer from an operational
perspective to install a back-up system on the company’s side of the meter through the PPS rider.

Underground Tariff Modification

The underground tariff provides local governments with an optional mechanism for the
recovery of the costs of converting overhead electric service to underground service through a
fee on DEF’s electric bill. The local government underground tariff was approved in 2002.* The
tariff provides for the calculation of an annual recovery amount, which is the amount collected
by DEF through a fee added to individual customer electric bills and remitted to the local
government that undertook the conversion project. Only customers on whose behalf the
conversion was made would pay the fee.

DEF proposed minor modifications to its underground tariff Sheet Nos. 4.124 and 4.125
to reformat the formula for the annual recovery amount and to correct cross-references to other
sections in DEF’s local government underground tariff. DEF did not propose to change the
calculation of the annual recovery amount.

! Order No. PSC-01-1648-TRF-EI, issued August 13, 2001, in Docket No. 010373-El, In re: Petition for approval to
provide optional Premier Power Service Rider, Rate Schedule PPS-1, for general service customers by Florida
Power Corporation.

2 Order No. PSC-06-1037-TRF-EI, issued December 18, 2006, in Docket No. 060480-El, In re: Petition by Progress
Energy Florida, Inc. for approval of modification and extension of experimental Premier Power Service Rider, Rate
Schedule PPS-1, and for approval of revised Premier Power Service Contract.

% Order No. PSC-11-0481-TRF-EI, issued October 25, 2011, in Docket No. 110269-El, In re: Petition by Progress
Energy Florida, Inc. for approval of modification to make the current experimental Premier Power Service Rider,
Rate Schedule PPS-1 permanent.

* Order No. PSC-02-1629-TRF-EI, issued November 25, 2002, in Docket No. 020993-El, In re: Petition for
approval of Local Government Underground Cost Recovery tariff by Florida Power Corporation.
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New Local Government Underground Cost Recovery Contract

DEF’s third request sought approval for a new local government underground cost
recovery contract form (tariff Sheet Nos. 7.000 and 7.060 through 7.063). Although Section
12.06(7) of the currently approved underground tariff discussed above refers to a cost recovery
form, DEF currently does not have an approved standard contract form in its tariff. Accordingly,
DEF requested approval of this new form, which tracks the requirements of the underground
tariff and establishes the specific terms and conditions for underground capital cost recovery. In
its response to Commission staff’s data request, DEF stated that the company has not contracted
with any local governments for underground cost recovery to date. The company has had
discussions with local governments regarding overhead to underground conversion projects;
however, none of the local governments have requested to execute a cost recovery contract to
date.

Conclusion

This Commission reviewed DEF’s proposed tariff modifications and responses to
Commission staff’s data request and finds that the proposed modifications are reasonable. We
also find that, because customers who request service under the PPS rider are responsible for the
cost of the back-up generation, the general body of ratepayers is protected. Therefore, this
Commission finds that DEF's petition for approval of modifications to its approved PPS rider
and underground tariff, and for approval of a new local government underground cost recovery
contract shall be approved.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that Duke Energy Florida, LLC’s
petition for approval of modifications to its approved premier power service rider and local
government underground cost recovery tariff, and for approval of a new local government
underground cost recovery contract is hereby approved. It is further

ORDERED that if a protest is filed within 21 days of issuance of this Order, the tariff
shall remain in effect pending resolution of the protest. It is further

ORDERED that if no timely protest is filed, this docket shall be closed upon the issuance
of a Consummating Order.



ORDER NO. PSC-16-0363-TRF-EI
DOCKET NO. 160126-EI
PAGE 4

By ORDER of the Florida Public Service Commission this 29th day of August, 2016.

Candstte £Sta0cezen

CARLOTTA S. STAUFFER *
Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399

(850) 413-6770
www.floridapsc.com

Copies furnished: A copy of this document is
provided to the parties of record at the time of
issuance and, if applicable, interested persons.

MAL

NOTICE OF FURTHER PROCEEDINGS

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and
time limits that apply. This notice should not be construed to mean all requests for an
administrative hearing or judicial review will be granted or result in the relief sought.

Mediation may be available on a case-by-case basis. If mediation is conducted, it does
not affect a substantially interested person's right to a hearing.

The Commission's decision on this tariff is interim in nature and will become final, unless
a person whose substantial interests are affected by the proposed action files a petition for a
formal proceeding, in the form provided by Rule 28-106.201, Florida Administrative Code. This
petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard,
Tallahassee, Florida 32399-0850, by the close of business on September 19, 2016.

In the absence of such a petition, this Order shall become final and effective upon the
issuance of a Consummating Order.

Any objection or protest filed in this docket before the issuance date of this order is
considered abandoned unless it satisfies the foregoing conditions and is renewed within the
specified protest period.
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1

Fape ol 6

12.06 LOCAL GOVERNMENTAL UNDERGROUND COST RECOVERYT

{1} Eligibility]]
Underground cost recovery in sccordance with the provisions of this Section 12.06 is sveilable st the option of

those municipal and county govemments (local govemments) located within the Company's retail service area
who have entered into s contractwith the Companypursuant to Section 12.056 ofthis Part Xl forthe conversion

of existing overhead distribution facilities to underground facilities. |

(2} Annual Recovery .i’|.|'|11:|nur|t'1T

(8} Aneligible lbcal govemmentmay receive an Annual Recovery Amount colleded by the Company througha
Govemmental Undergrounding Fee added to the electnc bills of the Company's customers located in an
Underground Assessment Area within the boundanes of the loeal govemment. The local govemment's
Annual Recovery Amount shall be calculated in accordance with the following formula:y]

—FC - ECw

Annual Recovery Amount=((FC+GC)* 13 7 (1-0(1 7 {1+ 1) 1

——1

S|

=

Where:f]
FC = Facility Charge, as defined in Paragraph 12.05({246} of this Part XI1.9

GC =  Govemmentsl Cost which consists of the following costs incumed by the local govemment: |

1. & surchanrge based on the lesserof 10 percent of the Facilty Charge or 550,000, to
reimburse the Companyfor a portion of its initial progremming costs to implement the
customer billing processes required by this Section 12.06;

2.  mimbursemant of the Company for its additional programming costs required to bill
customers in the local govemment's specific Underground Assessment Area;

3. ancillary costs of the loeal govemment related to its undergrounding project, such as
right-of-way acquisition, preparation and restorstion costs, and financing costs; andy]

4. gt the locael govemment's option, (i) the total cost charged by electrcal contractor(s)
selected and hired by the local govemment to convert customer facilities (such as servioe
entrances and meter bases) to receive underground service forall residential customers
requiring such comversion, or (i) & portion of the total cost charged by such electrical
contractor(s) (based ona minimumn average charge per customer detemined by the local
govemment), to conver customer facilities to receive underground service for all
commercialiindustral customers requinng such conversion, or both (i and (i)

n = The Mumberof years overwhich the Facility Charge and Govemmental Cost is to be recovesd
by the local govemment, which shall not exceed a maximum of 20 years.q]

I = The Interest rate onthe bonds orother finandsl instruments utilized by the local govemmentio
finance the Facility Charge and Govemmental Cost, adjusted for financing costs.q]

(b} Inno eventshallthe Annusl Recovery Amount exceed the amount that would heve been recoverable over
the most recent 12-month penod forwhich actusl customer billing dats is aveilable, using the maximum
Govemmental Undergrounding Fee pemnissible under Paragraph (24)(a) or (b) of this Section 12.067

(3} Underground Assessment Areal]

The local govemment shall establish the geographic boundanesof an Underground AssessmentAres based on
a determination, in its discretion, that the electric customers located within these boundaries benefit sufficiently
from the underground conversion project in question to wamant the payment ofa Govemmental Undergrounding
Fee to recoverthe costs of the corversion project. The Underground Assessment Area so established may
consist of all or any contiguous portion of the ares within the local govemment's corporate limits, and may
overap all or portions ofother Underground Assessment Areas previously established by the local govemment. ]

(Continued on Next Pagel§

1
ISSUED BY: Javier J. Portuondo, Director, Rates & Regulatory Strategy — FLY|
| EFFECTIVE: AprHai28421



ORDER NO. PSC-16-0363-TRF-EI Attachment A
DOCKET NO. 160126-El Page 2 of 9
PAGE 6

. DUKE SECTIONNO. V]

EQURTH FIFTH REVI SED SHEET NO.4.125]
| v ENERGY ‘?AMDELE:HW.F:L'R'H REVISED SHEET NO. 4.123]

Fape 6ol 61
5

4} Governmental Undergrounding Fee]

(a} The Company wil bill a8 monthly Govemmentsal Undergrounding Fee to electric customers located
in the Underground AssessmentAres established by the local govemment. The Govemmental
Undergrounding Fee shall be based on a unifom percentage of customers’ total net charges for
electric service calculated to produce the Annual Recovery Amount, netof regulatory assessment
fees, if any. Except as provided in Pamagraph 32(ka) of this Section 12.084, the total
Govemmental Undergrounding Fee billed to a customer's account (imespective of the number of
Underground Assessment Areas in which the customer may be lbcated) shall not exceed the
lesser of (i) 15 percent of the customer's total net electnic service charges, or (i) 8 maximum
monthly smount of 530 for residentisl customers and 550 foresch 5,000 kilbwatt-hour increment
of consumption for essrersiatdrdastAstnon-residential customers. The maximum monthhy
amount shall apply to each line of biling in the case of & customer receiving a single bil for
multiple service points, and to esch occupancy unit in the case of a master metered customer]

(b} The application of 8 Govemmental Undergrounding Fee based on a higher percentage or
maxinum monthly amountthan specified in Paregraph 24(g) of this Sedion 12.066 shall require
approval of the Florda Public Service Commission.q]

(€} The Govemmental Undergrounding Fee shall be recalculsted for each 12-month pernod during its
effectiveness following the initial annual penod. The recalculation shall be based on the
Company's most cument projections for the upcoming penod, and shall include a true-up
adjustmentbased onthe difference between projected and actual recovery forthe prior 12-month
penod.q

(5)  Opfional Uiility Financing]

At the option of the local govemment, the Company will provide financing forthe Facility Charge and
Govemmental Cost of the undergrounding project, subject to any limitation on the funds made
available forsuch purpose at the Company’s discretion. Upon request, the Company will advise the
local govemment at the time the binding cost estimate is presented pursuant to Paragraph 12.04{2) of
this Part XIl whether sufficient funds asre svsilsble st that time to finance the cost of the
undergrounding project. Theinterest rate applicable to such optional financing will be determined by
the Companycommensurate with nomnal risk considerations such as the creditworthiness of the local
govemment, the totsl cost subject to finandng, the expected durstion of the undengrounding project,
and any other identifisble risks sssocisted with financing the project.q]

[1:1] Customer Notification]

At least 30 days priorto the execution of aA Local Govermment Underground Sap#st-Cost Recovery
Caontract pursuant to Subsection (7) of this Section 12.064, the local govemmentshall mail a notice to
each electrc customerlocated withinthe proposed Underground Assessment Ares steting its intenton
to recover the cost of the underground conversion project in question through a Govemmental
Undergrounding Fee on the customer's electnc bill. The notice shall include, at a minimum, (i) &
description of the underground conversion project, (i) an estimate of the Govemmental
Undergrounding Fee (as a percentage of total net electnc charges) and the maximum monthhy
amount, {iij the month in which biling ofthe Fee is expected to commence, {iv) the number of years
overwhich the Fee is to be imposed, and (v) 8 postage-prepaid formn on which the customer may
submit comments to the local govemment. ]

7 Underground Cost Recovery Contract]

The local govemment shall enter into & contract with the Company, the form of which has been
approved by the Flornda Public Service Commission or its staff, establishing the specific terms and
conditions forundenground capital cost recovery consistent with the provisions of this Section 12.06.9

ISSUED BY: Jawvier J. Portuondo, Director, Rates & Regulatory Strategy — FLY|
| EFFECTIVE: Aprias 2043
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o EQURTEENTY FIFTEENTH REVI SED SHEET NO. 7.0009
" ENERGY. = CANCELS THIRTEENTH FOURTEENTH REVISED SHEET
T NC. 7.0001
. INDEX OF STANDARD CONTRACT AND OTHER AGREEMENT FORMSY
1’
FORM NO= DESCRIPTION= ®  SHEET NO.e ~
Form No. 1o Contract, Form No. 1 {ater 114214, appicable onl 1o 3 Cuslomerwho requresthistypetoombe o LO0-101 =
execuied for sevice under Rate Schedule L5-1, Lighting Service. Form Meo. L5-1HPS shall o

normally be used for application for service undsr L5-1).o

Form Mo, 21 Lontractom Mo, 2 |applicable whan senice 15 prondad underCompany Genaral Service Hate = £U020- /0210 =
o Schedules and s pecial contmc tems orinvestments in special faciifies are required and furnshed o
by the Company to provide semvice to the Customer).o

l5-£ UEim Interruptible Seneral Senvice Hate Schedules 15-2 and 15 1-2 Hisk Uisciosursy o IS o
o

PR R R LUurtanlable eneral Service Hate Schedule U5-Z and U3 1-£ Hisk Disciosursx o R o

Form Mo, o Lontract, horm Mo, o {apphcable when a contract 15 made between the Company and the o [ o
Customer to cover advances by the Customer for construction).o

UVLF LIS 1Y Agreement tor Electnc Senvice Betwesn Uuke bnergy Flonda, Inc. {the "Uhinty™) and = o

1 (the "Applicant’) (applcablewhen a devebper requests the Company toinstall

1 a distribution system for a new development). T

o m

MUNI W5 Local Sovernment Undergiound Uost Hecovery Contmct {appbcale when 3 Locsl Sovemiment = o
wishes to contmct withthe Company to provide for recovery of costs to underground semvice).o

FEFl Lbiwa Ledve Senace Acve Agreement |applcabletoLiusiomens who wash senvice to be left actve on = - i0T o
rentsl units, regardless if they are occupied or not).o

FHU FH Iz Heguesttor |n|mwan3rmmmnan{applmuet?umms whorequestthe Uompany to notfy = f.USUS o
another person that their bill is overdus).o

L1z Lighting Service Contract. o o FANR-11ET o

FEF WUz Apphcation tor 10U Hate |applicable to Uustomers reguesting time of use rates).o T lAm o

FEFl sl Hate Schedule SEUMH Customer Agreement |apphcable to Customers reguesting isensral = i e o
Sarvice Load Management).o

MS1H MKz Standard Letier Agreement |applicabie io master maerad Uustomers mdcatngundersanding of = £ 160m z
rules and regulations affecting resale of electricity).o

ELEH HIMILY Standard Latier Agreement | apphcabie o Customers who reguest addiional tacihies at ther = .00 o

o service location).o

SUAR GN IR uarantesGontract {applcablewhen a thrd party guamniees payment tor another indviduals = [ 180 o
biillireg}.

SIHI LISz Agresment to Furchase and Sel Strest Lghting System and to Furmash and Hecewve Electne o PR -1 o
Sarvice]
m

HES UEHx Hesidentd Uepost Helease - Haleases cument cusiomer's depost to new customer who then = FEM =150 o

assumes responsibility for all payments of account.o

FIVH FAYD Fower Fay - Gustomers bill is automatcally pasd from thear checking account.o E R z
[ i ontract Sennce HTBWE“TGSEWE under the Commercislndustna SennceHdaer.o o fE) -5 m o
FrsT Fremier Hower Sence - Uontract signed by the cusiomerrequesing batkup seveethrough the = L200- 1208

Fremier Power Service rate schedule.o
MNMHLE- ler 1o Standard Intersonnechon Agresment tor lier 1 Gustomer Uwned Henswable Generationo o A= L3

G AFE —lier 1o Application tor Interconnection tor hier 1 Gustomer Uwned Henewable Generabono o L3-I 3T g
MM - ler o Standard Interconnection Agreement tor her £ Customer Uwned Henewable Gemerationo o [ vt . vx Y

MMRLE - ler 3o Standand Interconnecton Agreement tor lier 3 Customer Unwned Henewable enerstionz = [ 20 . % P

ICAFF-leriin  Apphcaton tor Interconnection tor lier 2 and 3 Customer Uwned Henswable enerationo o fE-18m g

ELCUN UeNT bconomic Usvelopment Hider Senice Agreements o iR o

EUUN He-Uevo bEconomic He-Uevelopment Hider Service Agreemeanto o 1.0 o

ISSUED BY: JavierJ. Portuondo, Director, Rates & Regulatory Strategy— FLY
EFFECTIVE: Qctoberd7 20434
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‘j’ DUKE SECTOMMOWIY . ooovoooon o oo
FHHRE FOURTH REVISED SHEET NO. 7.060Y|
- ENE RGY CANCELSSECOND- THIRD REVISED SHEET NO. 7060 |-
L 1]
) Fage 10f 4
FESER R RO RUCHEE LCET
1
DUKE ENERGY FLORIDA, LLCY
LOCAL GOVERNMENT UNDERGROUND COST RECOVERY CONTRACTY
1
This Loca! Govemment Underground Cost Recovery Contract ("Contract™ = mede this dey of

[‘Effective Date”}, by and betweasn
[hera: naﬂ.erc-a tadine” Loc-aerE"'u'nEﬂf" ocated at
and Duke EnengyFlonda, LLE s Smited Eabifty comorafon omganzed and exising under the lsws of the Siste of Fion da
(heremafier caled the “Company™). v

1

WITHE SSETH:

WHEREAS . the Locs! Govemment i located within Company’s retail service ares and = therefore subect to
Company's Gensal Ruiszand Reguisiions Gaveming Elecinc Senvice {the "Tarff’} on fie with the Flonds Public Senvice
Commission; andT]

WHEREAS, pursuant to Section 12.05 of the Tanff, the Locsl Govermnment has exscuted s coniract {the
“Conversion Contrad”™) with Company for the conversion of exxsting overhesd distributon fecites fo underground facites
{the "Conversion”™); s copy of which s sfteched hereto ss Attachment A; andf]

WHEREAS, the Locs! Govemmenthas paid, orotherwise smanged options| utiity financing with, the Comoany the
amount set forth in the Conversion Contract with the Company; andT]

WHEREAS, given the Locsl Govemment's option to execute the Conversion Contract with Company, the Loca
Govemment {pursusnito Secbon 12.06 ofthe Tenffl now sesks cost recoveny to reimburse 4 forsomeor all of the costs 1o
convert the facites that are the subect of the Conversion Contract ]

NOW, THEREFORE, m consderston of the mutus’ covensnts end sgreements expressed heren, the Compeny
and the Local Govemment agree 55 follows:y

A Definitions g

1.  “Annusl Recovery Amounf shall meand  whech s the amount ofannusl money
coliected by the Company through s Govemments! Undergrounding Fes sdded to the slectne bilis ofthe
Company's customers loceted in an Underground Assessment Ares within the boundanesof the Locs!
Govemment. As set fordh in Section 12.06 ofthe Company's tenff, the Annus! Recovery Amountshal be
cabculsted in sccordance with the folowng fommis )

Annual Becovery Amount= ((FC+GCH =13 F (1-{7 7 {{1+1¥"n

1

The components of this Annual Recovery Amount formuls sre fudher defnaed n this Definitons secton g

1

2. “Facity Charge”or*FC" shal be defined consistent with Section 12 058{2} of the Tanff, and for this Contract
nes s valueof § A

1

3. “Govemmenisl Cosf or*GC" shal meanthe sum of the folowng costsincumed by the Local Govemment in
connection with this Conwversion:

1

=) Asurcharge of 3 ,which {i} shalllbe based onthelesserof fen percent (10%) of
the Faclty Chame or 350,000; and {§} shall be gssessed to reimburse Company for 8 portion of
Company's indial progremmning costs to implemeni customer bifing processes under Section 12.05 of the
Tarnff ]

(o} Rembursement to the Company ofd , for Company’s asddiional programming
costs reguired {o od customers m the Underground Assessment Aresf]

{c) Anclary costsof §  which shall be based on the Local Govemment's costs
relsted to the Conwersion prosect (suchas 'q"ut::ufwsvaa:ruc tion, preparation, restoretion and financing
costsk andf]

1
| |Continued on naxt pagel |-
1
ISSUED BY: Javier J. Porfuondo. Director. Rates & Regulatory Strategy — FLY

| EFFECTIVE: April2s 2043 MUN| LG
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{d} At Local Govemment's option, costs of 3 for: {i} the total cost charged by
elecince| contractors) hired by the Local Govemment to convert customer facites {such as service
entrances and meter beses) to recaive undarground service for sll residentis| customers requiring such
conversion andfor: (i) s portion of the total cost charged by such electrical contractor(s) (based on &
mEnimum average charge percustomer determined by the local govemment, to convert customer facites
to receive underground senice for sl commercialindustns! customers requinng such conversion |

1
4. “Govemmenis| Undergrounding Fee” shall mean the monihly change biled to electne cusiomers iocated in fia
Undemground Assessment Ares ]

8. Inierast Rete’or”"shelmean percent, which shel represent the interad reteon the bonds or
other finsndal nstruments utfized by the Local Govemment to finance the Faclity Charge and Govemments

Cost, adusted for financing costs

1

6. “MumberofYesars"or'n”shal mesn  which shal represenithe number of vears over which the
Facity Chame and the Gowmments! Cost = o be recovered by the Local Govemment. The Mumber of
Years shal not excesed twanty (20} years

1

T. ‘UndemroundAsses=ment Ares”shal mesnthat cedanaresss specfied by the Local Govemment {in ds

sple discretion) and 5= depicted on the map sttsched hersto 55 Attschment B to this Contract {and
mcomporated byis reference) which: i) consistsof all or any contiguous porfon of the aes within the Local
Govemment's corporste inds; and o} may overdsn all porions of other Underground Assessment Aress
previoushy established by the Local Govemment.j]

B. Calculation of Annual Recovery Amount:q

The Annusl Recovery Amount for this project shall be fooed 5t3 peryegruntd the Contradt
= fuffifed andiemunated; prowvided | howswver in no eventsnsl the Annus! Recovery Amount exceed the smount

dats = avaisble using the maxmum Govemments Undergrounding Fee under Section 12.06{4) {s) or {0} of the
Tanff.q)

C. Underground Assessment Area:y

1. The LocslGovemment sagrees that d has provided the infomstion contsined in Atlachment B 1o refiect the
geographic boundanes of the Underground Assessment Ares, from which the Company shal sssess the
Govemmentsi Undergrounding Fee on sl elecinc customers located within these boundanes. The Local
Govemment wamants and represents thetd provided thess boundanes besedon s determmination, in 4= sole
discretion, that the sleciic customers located within these boundanes benefi sufficientiy from the
underground Comversion project towsmant the peayment of 8 Govemments] Undergrounding Fee to ecover
the costs of the Conversion project q|

2. The Locs! Govemment represents that @ has suthorty 1o estebiésh such boundanes and that 4 has compled
with af sppbcable laws, nules snd reguistions with respect to the consideration and setting of seid
boundanes. The Locs Govwemmeant, to the extent pemnitted by baw with out wening or bmniting sny defenses of
soveregn immunity, shall hold hemide ss and indemnifythe Companyfor af loss to third parties resuling from
the Local Govermment's selection of the boundanes exceptwhen the loss occurs due fo the neghigentactons
ofthe Company. Mothing hersin shall be nendedio serve as 5 waner of Bnitetion of Loca! Govemment's
soversign mmunity defenses as afowed by law.q]

1

ISSUED BY: Javier J. Portuondo. Director. Rates & Regulatory Strategy — FLY
| EFFECTIVE: MLIMI LG
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Governmental Undergrounding Fee:
| 1. The Gowmmentsl Undemroundng Fee shsl be besed on = uniforn percentege of cusiomers” total nets. - 4

charges forelectnc senice caiculsted to produce the Annus! Recovery Amount, net ofreguisiorny sssessment
fees fany. Excentss provided in Paragraph 4{o} of Section 12.08 of the Tadff, the toisi Govemmenis
Undergrounding Fee biled to 5 customer's sccount shall not exceed the lesser of (i) 15 percent of the
customer's totsl net electnc senice chames, or {5} & mexmum monthly smount of 530 for resdentis
customers and 5§60 foresch 5 000 Mowsit-hourincrementof consumption for non-re sidantisl customeas. The
maxemum monthly amount shall spoly to esch ne of bilng in the caseof s customer recaiving & sing'e bill for
multiole service poinds, and 10 esch occupancy uni in the case of 8 mester metered customer. For the
evoidance of all doubt in calculstng the Govwemments! Undergrounding Fee, the Company will prepare 8
workpaper showing the ealculstion of the Gowe mmental Undergrounding Fee {stteched hereto as Attachment
C and incomporeted herein by its reference]).q

2. The paries agree thatifthe Loce Govemmentdesres to apoly s Govemments Undergrounding Fese based
on s higher percentsqe or maxmmum month by amount then specified in paregraph (D1} sbove, then the
partes shal pintty petion the Flonds Publc Senvice Commession for spprove! of such ncreased amount.
Absent suchaporoval the smounts for the Gowemmentsl Undergroundng Fee shalinot be set sbove those
s smounts.g]

3. The Govemmenis! Undergrounding Fee shallbe recaicuiated for esch twehee {12} month penod dusng ds
effectvensss folpwing the initial annual perod. The recaiculstion shall be basad on the Company's most
cument proections for the upcoming perod, and shall include s true-up sdiusimment based on the difference
between projeded and actus! recovery for the prortwebve {12} mont penod. The first snnual true-un penod
forthis Contract shall begn with the first biling cycle for the month folowng the mnplementstion of the biling
for the Govemmental Undergrounding Fee ]

4. Mo lsterthan the twenteth (20 day of the folowing month, the Company shall pay the Local Govemment e

sggregated totsl Govemments! Undergrounding Fee that the Comoany hes colected from each customer in

the Underground Assessmant Ares. The monthly peyment shel be mede by wire transfer. Any monthly
payment orany porton thereofmede teenty {20} calendar days afierthe due date without good cause she
pe subiect t0 interest st the 30-day commercis! peper rate per snnum.

Customer Notification:f

At lesst thity {30} calendsr days before the executon of this Contract, the Local Govemment shel mai s
notice to esch elednc customer lncsted withm the proposed Underground AssessmentAres ststing the Local
Govemment's intenfion to recover the cost of the underground Conversion project in gquestion throuah s
Govemmental Undergrounding Fee on the cusiomer's elecinc bl The nobice shall nclude, st & minmuon: (i
8 descrpton ofthe underground Comversion groject; (5 an estmate of the Govemments! Undergrounding
Fee (== 8 perceniage offotal netelectic chamges) snd the mssmnum monthly smount; [#) the mondh o which
b#ing of the Govemments’ Undergrounding Fee s expected to commence; (v) the number of yvears over
which the Gowvemnmentsl Lindergrounding Feeis to be imoosed; and (v} & postsge-prepsd formn on which the
customer may submit comments to the Locel Govemment The actual notice sent to the customers =
attached to this Contract as Attachment DY)

2. The Locs! Govemment waments and represents thatd hes temely completed the obbgation referenced in the
sbowve paragrsoh by tmely ma@ing the requisie notice to all required customers |

E. Assignment:y

The Locs! Gowemment shall not assign, delegate or oferwise dispose of afl or any porton of the Conired
(including snybenefts orobfigstions hersunder} without the phor witten consent of the Company. oon prior
wrtten notice and with the consent of Company {such consent not to be unressonably withheld), the Loca

Govemment mey sssign the Contract. The Company, n Company's solke discretion, mey requine any Company
spproved Locs! Govermment sssignee to execute s new contrect snd sgree to sl the requirements of the naw
coniract pror {o approval of the sssgnment request. Any attempted sssgnment or delegation without the
Comoany's prorwitten consent shafl be nefiectve andvoid. Theterns and conditions of this Coniract shall be
pinding upon and nue 1o the benefitof any snd all successors and’or assigns of the Company., The terms and
conditionsof this Contrect shall be binding upon and inure fo the bensfit ofany and 88 successors andior aporoved
gssigns ofthe Locsl Gowemment. Notwithstanding any grovision herein, the Agreement shsl not confer orbe
construedin any manner to confer, dirediy orindrediy, any rghts, prvileges, benefis, sndior remedes, upon any
pares other than the pardes hereto snd ther respectwve successors sndior peronted sssigns.

Can i
FiA e

nued on next paneff

1
I55UED BY: Javier
EFFECTIVE: MILINIT LG

s & Regulatory Strateqgy — FLY|

J. Portuondo, Director
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G. Miscellaneous v
1
1. Inexecutfing this Contract, the Companydoes not, norshould it be construed bo exdend its credit or financisl

support for the bensfit of any third partes kending money o or having other transactons with the Locsl
Govemment or any assignee of this Contract

2. This Contract shall be govemed by and construed and enforced in sccordance with the laws, rules and
requlations of the Stete of Flonds and the Tarnffas may be modified, revised, supplemented, changed, or
amended from time to time. |n the event of any conflict betwesan the termns of this Contrect and the provisions
of the Tanff, the prowvisions ofthe Tanff and any appficable Flonds Pubfic Senvice Commission nules sha
conirol, &5 heresfier revised samended, or supsemanted ]

3. The Terff and sssocisted technics termns and abbreviatons, genersl rules and reguistons end standsmd
elecine senice requirements 55 mey be spoicable are ncoporsted by reference ]

4. This Contract contsins the entire agreement of the Compeny and Local Govemment relating to the subject
matter heren snd suparsedes 50 previous snd comtemporaneous sareements, understandings, ussges of
trade  courses ofdesingorrepresentatons, etherwitten ororsl, hestofos in effect betwesnihe Company
and the Local Govemment. 1

5. Thes Contrect may anly be modfied by s witten sgreement signed by both the Company and the Locs!
Govemment exoressy modifyng the Contract A provisions of the Contred prowding for mdemnification or
mmilation of or protection against Eebity shall survive the femmination, canceliation, or expration of the
Contract |

6. This Contract shal termenate when the Company hasfully coflected the Govemment Cost and the Facdty
Charge from customers focated in the Underground Assessment Area ]

1
1

[N WITNESS WHEREQF, the Local Govemmenthasexeoued this Contrect the day and year fisst written above. ]

T

LOCAL GOVERNMENT

1
1
1

Sgnstureof Loce! Govemnment or Authonzed RegresantatveSanature of Compeny Represaniatvel
1
1

COMPANY 1

Prnted Mame of Locs Govemment Represeniatve
1
1

Title of Authorzed Repesentatve
T

1

Prnted Mame of Company Representativad]

Title of Company Representatvel

T

ISSUED BY: Javier J. Portuondo, Director, Rsies & Regulatory Sraegy — FLY i

EFFECTIVE: JAUNI UG
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RATE SCHEDULE PP3-11
GEMERAL SERVICE - PREMIER POWER SERVICE RIDERY

Availability:T
Awailable throwghout the entire temitory served by the Company 1

Applicabley

This Rideris applicsbleon 3 voluntary basE 1o 3 customer with a minimuem messured demand of 50 kW isking service under Ganeca
Zanvicgnonsesdentsl Rate Schedules G5-1, GET-1, GBS0, GEOT-1_ 2« GELM-1, 51, 52 C5-3 CET, CET-2 CET-3.15-1,
15-2, 15T-1, or | 5T-2 when the customer contracts with the Company to own, install, operate and maintain generation on the
customer’s pramises for the primary purpose of providing 3 back-up supply of electic service in the event normal electric suppy B
interrupted The spplicable Gensral Sansce non-residentis| Rate Schedule with which this Rideris used is modified only as
required by the terms harsot.y

Characterof Service:]
Continuous service, alternating cument, B0 cycle, singlephase or three-phase, at the Company’s standard distribution voltage available Y

Limitation of Service:§

Standby or resalesenvice is not permitied hereunder. Sarviceunder this rateis subject tothe Company's currently effective and filed
“General Rules and Regulstions Govemning Electric Servica. ™

Maonthly Service Payment:q

The Monthly Service Payment under this Rider is in addiion to the monthly rate determined underthe applcable Ganeral Senvica non-
residentisl Rate Schedule and other riders, if applicable, and shall be calculated based on the following formula: g

Monthly SBervice Payment = Capitsl Cost +  ExpensssT
Where:§

Capital Cost equals a camying cost times the levelzed plant investment based wpon the estimated installed cost of
facilities. The carmying cost indudes the costof capital, reflecting curent capital structure and most recent approved retum
on COMMOon equity; income takes; propery taxes; generd plant administative and general plantrelated expenses; and
intangible plant Any replacement cost expecied to be incured during the Contract Penied will also be included. Any
special equpment instsled by the Uompany thatis not necassany tos Uppont back-up s enace 1o thecusiomer shall not be
incleded in the Monthly Service Payment.§

Expenses shall be leveized over the Contmct Term and shall incde: Company operations and maintenance (&M}
expenses times 3 camying costtha is indusive of adminstrative and generl and labor expenses related to 08M and cash
working capital; third-pany expenses for operations and maint=nance, warranties, or inswrance; fuel expenss, based wpon
an estimate of the cost of fud consumed for normal back-up operation and testing, less a oredit based upon the system
average cost of fuel and purchased power Included in retanl tants; nventory cost asseoated with tuel, matenals, and
supplies times 3 camying cost that recovers the cost of capita and income taxes; deprecistion expense adusied for the
estimated salage value at the end of the Contract Term; defermed income taxes; and customer accounting, customer
service and information, progmm administration, and sales expenses. Any expenses incurred in operating the on-site
generation for other than normal back-up operation and testing shall not be included in the Manthly Service Payment. |

Installation cost will be recovered over theinitial Contract Term. Pricing of capital-related costs and expenses shall be based upon no
shorter than 10 years trom the sgupment s cnginal in-s2nice date and the resuibing Monthiy Senaece Fayment shall inciude an upwarnd
adjustment for Contract Terms that expire prior to 10 years from this in-service date.T

il 4-

ISSUEDBY: Javier.J. Portuondo, Director Rates & Regulatory Strategy — FL
EFFECTIVE: fpri2B28429



ORDER NO. PSC-16-0363-TRF-EI Attachment A

DOCKET NO. 160126-El Page 9 of 9
PAGE 13

J‘ DUKE mﬁr:&ﬂﬁﬂ SHEETMNO.B.37T17 ::

'Y ENERGY* CAMNCELS HHRE-FOURTH REVISED SHEET NO. 6.3717]
. F"ageinfiz

RATE SCHEDULE PP 519
GEMERAL SERVICE - FREMIER POWER SERVICE RIDERT

J {Continued from Page No. 1
Definition of Services§

Services provided under the terms of this Rider shall beprovided by an on-site generator supplied by the Company for the purpose of
caontinuing the supply of elechicty to the cusiomer's siie in the event the normal electric supply is intermupied. In cases where the
customer's tota electrc requirement excesds the genaration capability, the cistomer shall arangeits electrca requirements to ensurs
that the elkecincal regurement o be supphed wiven normal sennce 5 inermipied will not be graster than the gensrabon capscity. [he
minimum generator capacity supplied by the Company under this rider shall be not less than 50 kKW

The Company shallhave the right to opemie the on-site generator at all times it deems appropriate, including, but not limied to, for the
purposes of testing of the generator to verify that it will cpemie within required paramaters, and dispaiching the generator fo assist in
meeting sysiem demand or for other sysiem benefits. The generator and appropriste transfer switching s hallbe electricaly connected
on the Company's side of the biling meter; thergfor, billing forgensration provided during norm d back-up operation and testing shall
continue 1o be billed under the apphcable Eeneral Senscanonresdentsl Hate Schedule based ca-solely UPon CONSUMphon
registered on the Company's biling meter.q

b |
Minimum Monthly Bill:T
The minimum monthly bill shall be the customer’s minimum bill wnder the applicable Genaral Sanics non-residentisl Rate Schedule,
plus the Monthly Service Payment under this Rider.l
T
Terms of Payment:§
Bills rendered hereundar are payable within the time limit specified on the bill at Company-designated kocations. |
|

Term of Service|

Service under this Rider shall be for the term specified in the Premier Power Service Contract.§

Service Contract:9

The Company and the cusiomer shall execute a Premier Fower Senvice Contract that will saie the amountof the cusiomer's Monthly

Sarvice Payment dtermined in accordance with this Rider, the Contract Term, and other t2rms and condiions perfinent o providing
Fremier Fowser Sanice. g

ISSUEDBY: .Jawier.. Portuondo, Director Rates & Regulatory Strategy — FL
EFFECTIVE: ApriE-20429





