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Case Background

Section 366.91(3), Florida Statutes (F.S.), requires that each investor-owned utility (IOU)
continuously offers to purchase capacity and energy from renewable generating facilities and
small qualifying facilities. Florida Public Service Commission (Commission) Rules 25-17.200
through 25-17.310, Florida Administrative Code (F.A.C.), implement the statute and require
each 10U to file with the Commission by April 1 of each year, a standard offer contract based on
the next avoidable fossil fueled generating unit of each technology type identified in the utility’s
current Ten-Year Site Plan. On April 1, 2016, Florida Power & Light Company (FPL) filed a
petition for approval of its revised standard offer contract and rate schedule based on its 2016
Ten-Year Site Plan. The Commission has jurisdiction over this standard offer contract pursuant
to Sections 366.04 through 366.06 and 366.91, F.S.
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Discussion of Issues

Issue 1: Should the Commission approve the revised renewable energy tariff and standard
offer contract filed by Florida Power & Light Company?

Recommendation: Yes. The provisions of FPL’s revised renewable energy tariff and
standard offer contract conform to all requirements of Rules 25-17.200 through 25-17.310,
F.A.C. FPL’s revised standard offer contract provides flexibility in the arrangements for
payments so that a developer of renewable generation may select the payment stream best suited
to its financial needs. (Lee)

Staff Analysis: Rule 25-17.250, F.A.C., requires that FPL, an IOU, continuously makes
available a standard offer contract for the purchase of firm capacity and energy from renewable
generating facilities (RF) and small qualifying facilities (QF) with design capacities of 100
kilowatts (kW) or less. Pursuant to Rules 25-17.250(1) and (3), F.A.C., the standard offer
contract must provide a term of at least 10 years, and the payment terms must be based on the
utility’s next avoidable fossil-fueled generating unit identified in its most recent Ten-Year Site
Plan or, if no avoided unit is identified, its next avoidable planned purchase.

FPL has identified a 1,622 megawatt (MW) natural gas-fired facility of the combined cycle (CC)
technology type as the next fossil-fueled generating unit in its 2016 Ten-Year Site Plan. The
projected in-service date of this unit is June 1, 2024.

The RF/QF operator may elect to make no commitment as to the quantity or timing of its
deliveries to FPL, and to have a committed capacity of zero (0) MW. Under such a scenario, the
energy is delivered on an as-available basis and the operator receives only an energy payment.
Alternatively, the RF/QF operator may elect to commit to certain minimum performance
requirements based on the identified avoided unit, such as, being operational and delivering an
agreed upon amount of capacity by the in-service date of the avoided unit, and thereby becomes
eligible for capacity payments in addition to payments received for energy. The standard offer
contract may also serve as a starting point for negotiation of contract terms by providing
payment information to an RF/QF operator, in a situation where one or both parties desire
particular contract terms other than those established in the standard offer.

In order to promote renewable generation, the Commission requires the IOU to offer multiple
options for capacity payments, including the options to receive early or levelized payments. If
the RF/QF operator elects to receive capacity payments under the normal or levelized contract
options, it will receive as-available energy payments only until the in-service date of the avoided
unit (in this case June 1, 2024), and thereafter, begin receiving capacity payments in addition to
the energy payments. If either the early or early levelized option is selected, then the operator
will begin receiving capacity payments earlier than the in-service date of the avoided unit.
However, payments made under the early capacity payment options tend to be lower in the later
years of the contract term because the net present value (NPV) of the total payments must remain
equal for all contract payment options.
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Table 1 below, contains FPL’s estimates of the annual payments for each payment option
available under the revised standard offer contract to an operator with a 50 MW facility
operating at a capacity factor of 94 percent, which is the minimum capacity factor required under
the contract to qualify for full capacity payments. Normal and levelized capacity payments begin
in 2024, reflecting the projected in-service date of the avoided CC unit (June 1, 2024).

Table 1 - Estimated Annual Payments to a 50 MW Renewable Facility

__(94% Capacity Fa

| Energ

¢ | Payme

| $(000

9,110

11,560 - - - -
11,658 - - - -

11,149 - - 3,303 3,759
12,988 - - 3,370 3,759
12,441 - - 3,437 3,759
13,460 - - 3,506 3,759
15,540 5,230 5,830 3,576 3,759
13,979 5,341 5,830 3,647 3,759
15,069 5,455 5,830 3,720 3,759
16,326 5,572 5,830 3,795 3,759
15,421 5,691 5,830 3,870 3,759
15,646 5,812 5,830 3,948 3,759
16,055 5,936 5,830 4,027 3,759
17,330 6,063 5,830 4,107 3,759
17,813 6,193 5,830 4,190 3,759
17,626 6,325 5,830 4,273 3,759
17,632 6,460 5,830 4,359 3,759
035 18,702 6,598 5,830 4,446 3,759
202036 19,077 6,739 5,830 4,535 3,759
[ Total. | 298581 77,417 75,791 66,109 63,908
NPV (20178)-| 141,046 28,521 28,521 28,521 28,521

FPL’s revised renewable energy tariff and standard offer contract, in type-and-strike format, are
included as Attachment A to this recommendation. In addition to the revisions to reflect the 2024
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CC unit based on FPL’s current generation plan, the revised standard offer contract also includes
updated provisions regarding the completion/performance security, enhanced notification
requirements, and energy price projections. Staff conducted four data requests to address those
changes. FPL’s response to the last data request was dated August 12, 2016.

In response to staff’s data request, FPL described and explained the specific changes that affect
the payment amount. FPL projects that the costs associated with power plants will marginally
increase in the coming years with the escalation rate for plant costs increasing from 2 percent to
3 percent, as shown in the proposed tariff page 10.311.1. This escalation rate is a factor
determining the capacity payments by FPL, so an increase in the escalation rate under the revised
standard offer contract results in an increase in capacity payments to the RF/QF operator.

FPL’s proposed tariff increases the required initial completion/performance security from
$30/kW to $50/kW. This security will then increase to $100/kW two years before the guaranteed
capacity delivery date. The current level has not been adjusted since 1999. FPL evaluated the
cost to obtain alternative power arrangements in the event of a performance failure using the
same methodology for the avoided cost provided in Rule 25-17.0832(6), F.A.C. Based on that,
FPL then assessed the appropriate level of completion/performance security to be the proposed
amount, so that there is reasonable assurance that the RF/QF operator will satisfy its pre-
commercial operation date obligations and compensate FPL and its customers adequately in the
event of a performance failure by the operator. Further, the cost for obtaining the letter of credit
for the completion/performance security is a fraction of the security amount, therefore this
requirement would not cause undue financial burden to sellers.

For similar reasons, the revised standard offer contract contains changes intended to reduce and
manage the ratepayer’s exposure to risks. Changes were made in notification provisions to
shorten the timeframe or to enhance the requirements for the RF/QF operator. For example, in
the proposed tariff page 9.037, paragraph 9.3, the timeframe to provide a replacement letter of
credit is reduced from 30 days to 10 days.

The revised tariff sheets provide the required capacity payment pricing information, but the as-
available energy cost projections and fuel cost projections on tariff pages 10.304 and 10.311
have been removed. FPL has elected to eliminate these as-available energy cost projections,
because the tariffs are typically revised only once a year while forecasted energy prices are
volatile throughout the year. FPL noted that the fuel costs used in calculating avoided costs for
the 2016 standard offer contract have dropped more than 25 percent from those used for the 2015
standard offer contract. Removing these projections only clarifies that as-available energy cost
pricing information will be provided upon request to reflect the most current market pricing.
Staff notes FPL files actual as-available energy cost monthly with the Commission pursuant to
Rule 25-17.0825(4), F.A.C.

Conclusion

The provisions of FPL’s revised renewable energy tariff and standard offer contract conform to
all requirements of Rules 25-17.200 through 25-17.310, F.A.C. FPL’s revised standard offer
contract provides flexibility in the arrangements for payments so that a developer of renewable
generation my select the payment stream best suited to its financial needs.
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Issue 2: Should this docket be closed?

Recommendation: Yes. This docket should be closed upon issuance of a consummating
order, unless a person whose substantial interests are affected by the Commission’s decision files
a protest within 21 days of the issuance of the Commission’s Proposed Agency Action Order.
Potential signatories should be aware that, if a timely protest is filed, FPL’s standard offer
contract may subsequently be revised. (Lherisson)

Staff Analysis: This docket should be closed upon the issuance of a consummating order,
unless a person whose substantial interests are affected by the Commission’s decision files a
protest within 21 days of the issuance of the Commission’s Proposed Agency Action Order.
Potential signatories should be aware that, if a timely protest is filed, FPL’s standard offer
contract may subsequently be revised.
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Standard Offer Contract (Schedule QS-2)

Florida Power & Light Company

Revisions in underline and strike-through format
shown the following sheets:

9.030,9.031,9.032,9.032.1, 9.033,9.034,9.035,9.036, 9.037,9.038,
9.039,9.040,9.042,9.045,9.047, 10311, 10311.1, and 10312
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SeventhEighth Revised Sheet No. 9.030
FLORIDA POWER & LIGHT COMPANY Cancels SixthSeventh Sheet No. 9.030

STANDARD OFFER CONTRACT FOR THE PURCHASE OF
CAPACITY AND ENERGY FROM A RENEWABLE ENERGY FACILITY OR A QUALIFYING
FACILITY WITH A DESIGN CAPACITY OF 100 KW OR LESS (20232024 AVOIDED UNIT)

THIS STANDARD OFFER CONTRACT (the “Contract”) is made and entered this ____ day of

5, by and between (herein after “Qualified Seller”

or “QS™) a corporation/limited liability company organized and existing under the laws of the State of

and owner of a Renewable Energy Facility as defined in section 25-17.210 (1) FAC. or a

Qualifying Fagility with a design capacity of 100 KW or less as defined in section 25-17.250, and Florida Power &

Light Company (hereinafter “FPL") a corporation organized and existing under the laws of the State of Florida.

The QS and FPL shall be jointly identified herein as the “Parties”. This Contract contains five Appendices;

Appendix A, QS-2 Standard Rate for Purchase of Capacity and Energy; Appendix B, Pay for Performance

Provisions; Appendix C, Termination Fee; Appendix D, Detailed Project Information and Appendix E, contract
options to be selected by QS.

WITNESSETH:

WHEREAS, the QS desires to sell and deliver, and FPL desires to purchase and receive, firm capacity and
energy to be generated by the QS consistent with the terms of this Contract, Section 366.91, Florida Statutes,
and/or Florida Public Service Commission (“FPSC”) Rules 25-17.082 through 25-17.091, F.A.C. and FPSC Rules
25-17.200 through 25.17.310.F.A.C.

WHEREAS, the QS has signed an interconnection agreement with FPL (the “Interconnection
Agreement™), or it has entered into valid and enforceable interconnection/transmission service agreement(s) with
the utility (or those utilities) whose transmission facilities are necessary for delivering the firm capacity and energy
to FPL (the “Wheeling Agreement(s)");

WHEREAS, the FPSC has approved the form of this Standard Offer Contract for the Purchase of Firm
Capacity and Energy from a Renewable Energy Facility or a Qualifying Facility with a design capacity of 100 KW
or less; and

WHEREAS, the Facility is capable of delivering firm capacity and energy to FPL for the term of this
Contract in a manner consistent with the provisions of this Contract; and

WHEREAS, Section 366.91(3), Florida Statutes, provides that the “prudent and reasonable costs
associated with a QS energy contract shall be recovered from the ratepayers of the contracting utility, without
differentiating among customer classes, through the appropriate cost-recovery clause mechanism™ administered by
the FPSC.

NOW, THEREFORE, for mutual consideration the Parties agree as follows:

(Continued on Sheet No. 9.031)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: August-39-2048
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First Revised Sheet No. 9.031
FLORIDA POWER & LIGHT COMPANY. Cancels Original Sheet No. 9.031

(Continued from Sheet No. 9.030)
1. QS Facility

The QS contemplates, installing end-operating and maintaining a

KVA ____yenoratorgenerating fecility located
at (hereinafter called the “Facility™). The geaeratorFacility is
designed to produce a maximum of kilowatts (“KW™) of electric power at an 85% lagging to 85% leading power
factor. The Facility's location and generation capabilities are as described in the table below.

TECHNOLOGY AND GENERATOR CAPABILITIES

City:

Location: Specific legal description (e.g., metes and bounds or other legal Connty:

description with street address required)

Generator Type (Induction or Synchronous)

Type of Facility (Hydrogen produced from sources other than fossil fuels, biomass
as defined in Section 25-17.210 (2) F.A.C. , solar energy, geothermal energy, wind
energy, ecean energy, hydroclectric power, waste heat from sulfuric acid
manufacturing operations: or <160KW cogenerator)

Technology

Fuel Type and Scurce
Generator Rating (KVA)
Maximum Capability (KW)
Minimum Load

Peaking Capability

Net Qutput (KW)

Power Factor (%)
Operating Voltage (kV)
Peak Internal Load KW

The following sectlons (a) through (¢) are applicable to Renewable Energy Facilities (“REFs”) and section (f) is only applicable
to Qualifying Fecilitics with a design capacity of 160 KW or less:

{(a) If the QS is a REF, the QS represents and warrants that (i) the sole source(s) of fuel or power used by the Facility
to produce energy for salo to FPL during the term of this Contract shall be such sources as are defined in and
provided for pursuant to Sections 366.91(2) (a) and (b), Florida Statutes, and FPSC Rules 25-17.210(1) and (2),
F.A.C. . (i) Fossil fuels musishall be limited to the minimum quantities necessary for start-up, shut-down and for
operating stability at minimum load—Fhe; and (iii) the REF must-bejs capable of generating the amount of
capacity pursuant to Section S of this Agreement without the use of fossil fucls.

(b) The Parties agree and acknowledge that if the QS is a REF, the QS will not charge for, and FPL shall have no
obligation to pay for, any electrical enesgy produced by the Fecility from a source of fuel or power except as
specifically provided for in paragraph 1(a) above,

(Continued on Sheet No. 9.032)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: May-22,2607
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(Continucd from Sheet No. 9.031)

Ifthe QS is a REF, the QS shall, on an annual basis and within thirty (30) days afier the anniversary date of this Contract
and on an annua) basis thereafler for the term of this Contract, deliver to FPL a report certified by an officer of the QS:
(i) stating the type and amount of cach source of fiel or power used by the QS to produce energy during the twelve
month period prior to the anniversary date (the “Contract Year™); and (if) verifying that one hundred percent (10036) of
all energy sold by the QS to FPL during the Contract Year complies with Sections 1(a) and (b) of this Contract.

If the QS is a REF, the QS represents and wamants that the Pacllity meets the rencwable energy requirements of Section
366.91(2)(a) and (b), Florida Statutes, and FPSC Rules 25-17.2)0(1) and (2)-, F.A.C., and that the QS shall continue to
meet such requirements throughout the term of this Contract. FPL shall have the right at all times to inspect the Facility
and to examine any books, records, or other documents of the QS that FPL deems necessary to verify that the Faeility
meets such requirements.

The Facility (i) has been centified or kas self-certified as a “qualifying fecility™ pursuant to the Regulations of the Federal
Energy Regulatory Commission (“FERC™), or (i) bas been certified by the FPSC as a “qualifying fecility™ pursuant to
Rule 25-17.080(1). A QS that is a qualifying facility with a design capacity of less than 160 KW shall maintein the
“qualifying status™ of the Fecilily throughout the term of this Contract. FPL shall have the right at all times to inspect
the Facility and to examine eny books and records or other documents of the Facility that FPL deems necessary to verify
the Facility's qualifylng siastus. On or before Masch 31 of each year during the term of this Contract, the QS shafl
provide to FPL a certificate signed by an officer of the QS certifying that the Facility has continuously maintained
qualifying status.
2, Term of Contract
Except as otherwise provided herein, this Contract shall become effective immediately upon its execution by the Parties_fthe
~Effective Date”™) and shall have the termination date stated in Appendix E, unless terminated eearlier in accordance with the provisions
hereof. Notwithstanding the foregolng, if the Capacity Delivery Date (as defincd in Section 5.5) of the Fecility is not accomplished by the
QS before Junc 1, 2633;2024, or such later datc 2s may be permitted by FPL pursuant to Section 5 of this Contract, FPL will be permitted
to terminate this Contract consistent with the terms heroin without further obligations, duties or liability to the QS.
3. Minimum Specifications
Following are the minimum specifications pertaining to this Contract:
L The avoided unit (“Avoided Unit™) en which this Contract is based is detalled in Appendix A.
2, This offer shall expire on April 1, 3046:2017,
3. The date by which firm capacity and energy deliverics from the QS ¢to FPL shall commence is the in-service date of the
Avoided Unit (or such lster date as may be permitted by FPL pursuant (o Seetion § of this contraet) unless the QS chooses a capacity
payment option that provides for early capacity payments pursuant to the terms of this eeatreetContract.

4. The period of time over which firm cepacity and encrgy shall be delivered from the QS to FPL is as specified in
Appendix E; provided, such period shall be no less than a minimum of ten (10) years after the in-service date of the Avoided Unit.

s. The following are the minimum performance standards for the delivery of finm capacity and energy by the QS to qualify
for full capacity payments under this Contract: )

On Peak * All Hours
Avallability 94.0% 94.0%

* QS Performance and On Peak hours shall be as measured and/or described in FPL's Rate Schedule QS-2 attached hereto as Appendix A

(Continued on Sheet No. 9.032.1)

Issued by: S. E. Romig, Director, Rates and Tarifls
Effective: August2%-3015
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(Continued from Sheet No. 9.034)

8. Electricity Production and Plant Malatenance Schedule

8.) During the term of this Contract, no later than sixty (60) days prior ¢o the Capacity Delivery Date end prior to April 1 of each
calendar year thereafter, the QS shall submit to FPL in writing a detailed plan oft (ta) the amount of firm capacity and energy to be generated
by the Facility and defivered to the Delivery Point for cach month of the following calendar year, and (iib) the time, duration and magnitude
of any scheduled maintenance period(s) and any anticipated reductions in capacity.

8.2 By October 31 of each calendar year, FPL shall notify the QS in writing whether the sequested scheduled maintenance periods
in the detelled plan are acceptable. If FPL objects to any of the requested scheduled maintenance periods, FPL shall edvise the QS of the time
period closest to the requested period(s) when the outage{s) can be scheduled. The QS shall schedule maintenance outeges only during
periods approved by FPL, such approval not unreasongbly withheld. Once the schedule for maintenance has been established and approved
by FPL, cither Party may request a subscquent change in such schedule and, except when such event is due to Force Majeure, request
approval for such change from the other Party. such approval not to be unreasonably withheld or delayed, Scheduled maintenance cutage
days shall be limited to seven (7) days per calendar year unless the manufacturer’s recommendation of malntenance outage days for the
technology and equipment used by the Facility exceeds such 7 day period, provided, such number of days is considered reasonabls by
prudenl industry stendards and does not exceed two (2} fourteen (14) day {ntervals, one in the Spring and one in the Fall, in any calendar
year. The scheduled maintenance cutege days applicable for the QS are days in the Spring and days in the Fall ofeach calendar
year, provided the conditions specified in the previous sentence are setsatisficd, In no event shall maintenance periods be scheduled during
the following periods: June 1 through end including October 31st and December 1 through and including February 28 (or 29° as the case
may be).

8.3 The QS shall comply with reascnable requesis by FPL regarding day-to-day and hour-by-hour communication between the
Partles relative to electricity production and maintcnance scheduling.

84  Dispatch and Control

8.4.1 The power supplied by the QS hercunder shall be in the form of three-phase 60 Hertz altemating current, at a nominal
operating voltage of ,000 volts ( kV) and power foctor dispaichable and controllable in the range of 85% lagging to
85% lcading as measured at the Delivery Point to maintain system operating parameters, as specified by FPL.

8.4.2 At 2ll times during the term of this Contract, the QS shall operate and mazintain the Facility: (ip) in such a manner as to
ensure compliance with its obligations hereunder, in accordance with prudent engineering and operating practices and applicable law, and
(#ib) with all system protective equipment in service whenever the Facility is connected to, or Is operated in parallel with, FPL's system. The
QS shall install at the Facility those system protection and conirol devices necessary to ensure safe end protected operation of all energized
equipment during normal testing and sepair. The QS shall have qualified personnel test and calibrate all protective equipment at regular
intervals in accordance with gocd engineering and operating practices. A unit functional trip test shall be performed after cach overhaul of
the Facility's turbine, generator or boilers and the results shell be provided to FPL prior to retumning the oquipmentFacility to service. The
specifics of the unit functional trip test will be consistent with good engineering and operating practices.

8.4.3 If the Facility is separated from the FPL system for any reason, under no circumstances shall the QS reconaect the Facility
into FPL’s system without first obtaining FPL's prior written approval,

8.4.4 During the term of this Contract, the QS shall employ qualified personnel for managing, operating and maintsining the
Facility and for coordinating such with FPL. If the Facility has a Committed Capacity greater than 10 MW then, the QS shall ensure that
operating personnel are on duty at all times, twenty-four (24) hours a calendar day and seven (7) calendar days a week. If the Facility has a
Committed Capacity equel to or less than 10 MW then the QS shall casure that operating personnel are on duty at least eight (8) hours per
day from 8 AM EST to 5 PM EST from Monday to Friday, with an operator oa call a1 all cther hours.

8.4.5 FPL shall at all times be excused from its abligation to purchase and receive energy and capacity hereunder, and FPL shall
have the ability to require the QS to curtail or reduce deliverics of energy, to the extent necessary (a) to maintain the reliability and integrity
of any part of FPL's system, ef{b) in the event that FPL determines that a faiture to do so is likely to cadanger life or propesty, or {c) is [ikely
to result in significant disruption of clectric service to FPL's customers. FPL shall give the QS prior notlce, if practicable, of its intent to
refuse, curtail or reduce FPL's acceptance of energy snd finn capacitv pursuent to this Section and will act to minimize the frequency and
duration of such occurrences.

{Continued on Sheet No. 9.036)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: August-13;2069

-13-
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(Continued from Sheet No. 9.035)

8.4.6 After providing notice to the QS, FPL shall not be required to purchase or receive energy from the QS during any period in
which, due to operational circumstances, the purchasc or receipt of such energy would result in FPL's incurring costs greater than those
which it would incur if it did not make such purchases. An exemple of such an occurvence would be a period during which the load being
served is such that the generating units on line are basc load units operating at their minimum continuous ratings and the purchase of
additional energy would require taking a base load unit off the line and replacing the remaining load served by that unit with peaking-type
generetion. FPL shail give the QS as much prior notice as practieable of its intent not to purchase or receive energy and firm capacity
pursuant to this Section.

8.4.7 If the Facility has a Coramitted Capacity less than 75 MW, control, scheduling and dispatch of fign capacity and encrgy shall
be the responsibility of the QS. If the Facility has a Committed Capacity greater than or equal to 75 MW, then control, scheduling and
dispatch of finn capacity and energy shall be the responsibility of the QS, except during a “Dispatch Hour”, i.c., any clock hour for which
FPL requests the delivery of such capacity and energy. During any Dispatch Hour: {{a) contro! of the Facility will cither be by Seller's
manual control under the direction of FPL (whether orally or in writing) or by Automatic Generation Control by FPL's system control center
as determined by FPL, and #i{b) FPL may request that the real power output be at any level up to the Committed Capacity of the Facility,
provided, in o event shall FPL require the real power output of the Facility to be below the Facility’s Minimum Load without decommitting
the Facillty. The Facility shell deliver the capacity and energy requested by FPL within minutes, taking into accouni the operating
limitations of the generating equipment s specified by the manufacturer, provided such time period specificd kerein is considered reasonable
by prudent industry standards for the technology end equipment being utilized and assuming the Facility is operating at or above its
Minimum Load. Start-up time from Cold Shutdown and Facility Tumaround time from Hot ta Hot will be teken into consideration provided
such are reasonable and consistent with geedprident industry practices for the technology and equipment being utilized. The Facility’s
Operating Cheracteristics have been pravided by the QS and are set forth in Appendix D, Section IV of Rate Schedule QS-2.

8.4.8 If the Fecility has a Committed Capecity of less than 75 MW, FPL may require during certain periods, by oral, written, or
electronic notification that the QS cause the Facility to reduce output to a level below the Committed Capacity but not lower than the
Facility’s Minimum Load. FPL shal) provide s much notice as practicable, normally such notice will be of at least four (4) hours. The
frequency of such request shall not exceed eighteen (18) times per calendar year and the duration of each request shall not exceed four (4)
hours.

8.4.9 FPL's exerclse of its rights under thls Section 8 shall not give rise to any lability or payment obligation on the part of FPL,
including any claim for breach of contract or for breach of any covenant of goed faith and fair dealing.

9. Completloa/Performanee Security

9.1 As security for the achievement of the Guaranteed Capacity Delivery Date and satisfactory performance of its obligations
bereunder, the QS shall provide FPL either: (a) an unconditional, irrevocable, standby letter of credit(s) with an expiration dste no carller
than the end of the (irst (1st) anniversary of the Capacity Delivery Date (or the next business day thereafter), issued by a U.S. commercial
bank or the U.S. branch of a foreign bank having a Credit Rating of A- or higher by S&P or A3 or higher by Moody’s (a “Qualified Issuer™),
in form and substance acceptable to FPL (including provisions (i) permitting partial and full draws and (ii) permining FPL to draw in full {f
such letter of credit is not renewed or replaced as required by the terms hereof at least thirty (30) business days prior to its expiration date)
(“Letter of Credit™); (b) a bond, issted by a financially sound Company accentable 10 FPL and in a form ard substence acceptablo to FPL,
("Bond"). or(c)a cash eolmml deposaed with FPL (“Cssh Colla!ersl“) (any of (a). (b), or (c), the “Completion/Performance Security™).

er-of-Gro atoral( shall be provided in the amount and by the date listed

below:

samm_s_gg,m pctK-Wk__ (l‘or thc numbcr of l(-wk}\_l of Commmed Capacuy sel Fonh in Suuon 5.1) to be deluvcmd to FPL
within thireyfive (303) calond H ! ot ; y ective and

“Credit Rating” means with respect to any entity, on any date of determination, the respective ratings then assigned to such entity's
unsecured, senior long-term debt or doposit obligations (not supported by third party credit enhancement) by S&P, Moody's or other
specificd rating agency or agencies or If such entity does not have a rating for its unsecured, senlor long-term debt or deposit obligations,
then the rating assigned to such entity as its "corporate credit rating” by S&P.

“Moody's" means Moody's Investors Service, Inc. or its successor.

"S&P" means Standard & Poor's Ratings Group (a division of The McGraw-Hill Companies, Inc.) or lts successor.

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: August-18;2089
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9.2 The specific security instrument provided for purposes of this Contract is:

() Letter of Credit.
() Bond.
() Cash Collateral.

93 FPL shall have the right to monitor (ig) the financial condition of the issuer of a Letter of Credit In the cvent any Letter of
Credit is provided by the QS and (iih) the insurer, in the case of any Bond. In the event the issuer of a Letter of Credit no langer qualifics as
Qualified Issuer or the issuer of a Bond is no longer financially sound, FPL may require the QS to replace the Letter of Credit or the Bond, as
applicable. TheSuch replacement Letter of Credit or bond must be issucd by a Qualified Issuer.or A Gnancially sound issies, as applicgble,
within thisy-(30)-calondasen {10) business days following written notification to the QS of the requirement to replece. Failure by the QS to
comply with the requirements of this Section 9.3 shall be grounds for FPL to draw in full on the existing Letter of Credit of bond and to
excrcise any other remedics it may have hereunder.

94 Notwithstending the forcgoing provisions of this Section 9, pursuant to FPSC Rule 25-17.091(4), F.A.C,, 2 QS
qualifying as a “Solld Waste Facillty™ pursuant to Section 377.709(3) or (5), F.S., respectively, may use an unsecured written commitment or
promise to pay in a form reasonebly acceptable to FPL, by the local govemment which owns the Facility or on whose behalf the QS operates
the Facility, to secure its obligation to achleve on a timely basis the Capacity Delivery Date and the satisfactory performance of its
obligations hereunder.

9.5 lh%mm«aﬂa-emmrFPmebemnmdmm i dm\v 500 il the

9:69.5.1 If an Event of Default under Section 12 has not occurred and the QS fails to achieve the Capacity Delivery Date on or
before the in-service date of the Aveided Unit or such Ister date as permitted by FPL pursuant to Section 5.6, FPL shall be entitied
immediately to receive, draw upon, or retain, as the case may be, one-hundred (1060%) of the Compleifon/ Performance Sceurity as tiquidated
demages fiee from any claim or right of any nature whatsoever of the QS, including any equity or right of redemption by the QS. The Parties
acknowledge that the injury that FPL will suffer as a result of delayed availability of Committed Capacity and energy is difficult to ascertain
mmmwawmmulquﬁmﬂdumgsomﬂnmwmyothermcdhwhlchmybeavailnbletottundulaworin

#79.5.2 In the event that FPL requires the QS to perform oneormmCmmmchapecilyTest(s)at eny time on or before the
first anniversary of the Capacity Delivery Date pursuant to Scction 5.3 and, in connection with any such Committed Capacity Test(s), the QS
fails to demonstrate a Capacity of at least onc-hundred percent (100%) of the Committed Capacity set forth in Section $.1, FPL shall be
entitled immediately to receive, draw upon, or retain, as the casc may be, one-hundred percent (100%6)-afthe-then-remaining-umount of the
Completion/Performance Security as hqmdau:d damass ﬁ'ee ftom cny cla:m or n;hl ol' a.ny naturo whatsoevcr of me Qs, lnc!ud:as nny
cqmtyornglﬂoftedcmptbnbyﬂwQs. -t , e-th -Tos

%896 The QS, as the Pledgor of the Completion/Performance Security, hereby pledges to FPL, as the scoured Party, &s security
for the achicvement of the Capacity Delivery Date and satisfectory performance of its obligations hercunder, and grants to FPL a first priority
continuing security interest in, lien on and right of set-off against all Completion/Performance Security transferred to or received by FPL
hereunder.  Upon the transfer or return by FPL to the QS of Completion/Performance Security, the security interest and lien granted
hﬁ;e;ndcr on that Completion/Performance Security will be released immediatcly and, to the extent possible, without any further action by
either party.

{Continucd on Sheet No. 9.038)
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8997 In lieu of any interest, dividends or other emounts paid or deemed to have been paid with respect to Cash Collsteral held
by FPL (all of which may be retained by FPL), FPL will transfer to the QS on a monthly basis the Interest Amount, as calculated by FPL.

“Interest Amount” means, with respect to cach monthly period, the sggregate sum of the amounts of interest calculated for each day
in that monthly period on the principal ameunt of Cash Collateral held by FPL on that day, determined by FPL for cach such day as
follows:

(x) the amount of that Cash Collateral on that day; multiplied by
() the Interest Rate In effect for that day; divided by
(2) 360.
Fhe-"Interest Rete* willbemeans: the Federal Funds Overnight rate as from time to time in effect,

“Federal Funds Ovemight Rate™ means, for the relevant determination date, the rate opposlte the caption “Federal Funds
{Effective)” as sct forth for that day in the weekly statistical release designated as H.1$ (519), or any successor publication,
published by the Board of Governors of the Federal Reserve System. If on the determination date such rate is not yet published in
H.1S5 (519), the rate for that date will be the rate set in Composite 3:30 P.M. Quatations for U.S. Govemnment Sccuritles for that
day under the caption “Federal Funds/Effective Rate.” If on the determingtion date such rate is nol yet published in cither H.15
(519) or Compesite 3:30 P.M. Quotations for U.S. Govemnment Securities, the rate for that date will be determined es if the Parties
hed specified “USD-Federal Funds-Reference Dealers™ as the applicable rate.

10. Termination Fee

10.1 In the cvent that the QS receives capacity payments pursuant to Option B, Optica C, Option D or Option E (as such

options are defined in Appendix A and elected by the QS in Appendix E) or receives encrgy payments pursuant to the Fixed Firm Energy

. Payment Optlon (as such option is defined in Appendix A and clected by the QS in Appendix E) then, upon the termination of this Contract,

the QS shall owe and be liable to FPL for a termination fee caleulated in sccordance with Appendix C (the “Termination Fee™). The QS's

obligation to pay the Termination Fee shall survive the termination of this Contract. FPL shall provide the QS, on a monthly basis, a
calculation of the Termination Fee.

10.1.1  The Termination Fee shall be secured (with the exception of governmentel solid waste facilities covered by FPSC Rule
25-17.091 in which case the QS may use an unsecured written commitment or promise to pay, in a form reasonably acceptable to FPL, by the
local govemment which owns the Facility or on whose behalf the QS operates the Facility, to sccure its obligation to pay the Termination
Fee) by the QS by: (i) an unconditionel, irrevocable, standby letter(s) of credit issued by Qualified Issucr in form and substance ecceptable
to FPL (including provisions (a) permitting partial and full draws and (b) permitting FPL to draw upon such letter of credt, in full, if sich
letter of credit is not renewed or replaced at least thinty (30) business days prior to its expiration date, (“Tesmination Fee Letter of Credit™);
(#b) a bond, issued by a financially sound Company and in a form and substance acceptable to FPL, (“Termination Foec Bond™): or (iic) a
cash collateral deposit with FPL (“Tennination Fee Cash Collateral™) (any of ( ia ), (ih), or (iig), the “Termination Security™).

10.1,2 The specific security instrument selected by the QS for purpases of this Contract is:

( ) Termination Fee Letter of Credit
() Tesmination Fee Bond
( ) Termination Fee Cash Collatersl

10-4310.1.3 FPL shail have the right to monitor the financial conditicn of (i) the issuer of a Termlnation Fee Letter of
Credit in the case of any Termination Fec Letter of Credit and (ii} the insurer(s), in the case of any Termination Feo Bond. In the event the
issuer of a Termination Fee Letter of Credit is no tonger a Qualified Issuer or the issuer of a Termination Fee Bond is no longer financially
sound, FPL may require the QS to replace the Termination Fee Letter of Credit or the Terminction Fee Bond, as applicable. In the event that
FPL notifies the QS that it requires such a replacement, the replacement Termination Fee Letter of Credit or Termination Fee Bond, as
applicable, must be issued by a Qualified Issuer or financially sound company within thisy-¢30)-calendasicn (10) business days following
such notification. Failure by the QS to comply with the requirements of this Section 10.1.2 shall be grounds for FPL to draw in full on any
cxisting Termination Fee Letter of Credit or Termination Fee Bond and to exercise any other remedles it may have hereunder.

(Continued on Sheet No. 9.039)
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10:+:310.14 ARer the close of each calendar quarter (March 31, June 30, September 30, and December 31) occurming
bsequent to the Capacity Delivery Date, the QS shall provide to FPL within ten (10) business days of the close of such calendar quarter
with written assurence and documentstion (the “Security Documentation™), in form and substance acceptable to FPL, that the amount of the
most recently provided Termination Security is sufficient to cover the balance of the Termination Fee. In addition to the foregoing. at any
time during the term of this Contract, FPL shall have the right to request, and the QS shall be obligated to deliver within five (5) busioess
days of such request, such Security Documentation. Failure by the QS to comply with the requirements of this Section 10.1.3 shall be
grounds for FPL to draw in full on any existing Termination Fee Letter of Credit or Termination Fee Bond or to retain any Termination Fee
Cash Collateral, and to exercise any other remedies it may have hereunder to be applied against any Termination Fee that may be due and
owing to FPL or that may in the fusture be due and owing to FPL.

041015 Upon any termination of this Contract following the Capacity Delivery Date, FPL shall be entitled to receive
(and in the case of the Termination Fee Letter of Credit or Termination Fee Bond, draw upon such Termination Fee Letter of Credit or
Termination Fee Bond) and retain ono- hundred percent (100%) of the Termination Security to be applied against eny Termination Fes that
may be due and owing to FPL or that may in the future be due and owing to FPL. FPL will transfer to the QS any proceeds and Temnination
Security remaining afer Hquidation, set-off and/or application under this Article aRer satisfaction in full of all amounts payable by the QS
with respect 10 any Termination Fee or other obligations duc to FPL; the QS in all events will remain lisble for any amounts remaining
unpaid after any liquidation, set-off and/or gpplication under this Article,

102 The QS, as the Pledgor of the Termination Security, hereby pledges to FPL, as the secured Party, as security for the
Termination Fee, and grants to FPL a first priority continuing security intesest in, lien on and right of sct-off against ell Termination Security
transferved to or received by FPL hereunder. Upon the traasfer or retum by FPL to the QS of Termination Security, the security interest and
fien granted hereunder on that Termination Security will be released immediately and, to the extent possible, without eny further action by
cither party.

10.3 In licu of any interest, dividends or other amounts paid or deemed to have been pald with cespect to Termination Fee Cash
Collateral held by FPL (all of which may be retained by FPL), FPL will transfer to tho QS on a monthly basis the Interest Amount, es

() tho-amountofhat Tornination-Foo-Gash-CoHateral-on-thetdayr-multiplied by

11. Performance Factor

FPL desires to provide an incentive to the QS to operate the Facility during on-peak and off-peak periods in a manner which
approximates the projected performance of FPL's Avoided Unit. A formula to achicve this objective is sttached as Appendix B,

(Continued on Sheet No. 9.040)
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12, Default

Notwithstanding the occurrence of any Force Majeure as described in Section 16, each of the following shall constitute an Event of
Default:

12.1 The QS fails to meet the applicable requirements specified in Section | of this Contract;,

12.2 The QS changes or modifics the Facility from that provided in Section | with respect to Its type, location, technology or fuel
source, witheut prior written approval from FPL4,

12.3 After the Capacity Delivery Date, the Facility failg, for twelve (12) consecutive ntonths, to maintain an Annual Capacity
Billing Facter, as described in Appendix B, of at least 70%s,

12.4 The QS fails to comply with any of the provisions of Sestion 9.0 hereofi (Complstion/Performance Securitv).

12.5 The QS fails to comply with any of the provisions of Scetion 10.0 hereoft (Termination Security),

12.6 The QS ceases the conduct of active business; or if proceedings under the federal bankruptey law or insolveacy laws shall be
Instituted by or for ar against the QS or if a receiver shal) be appointed for the QS or any of its assets or propertles; or if any
part of the QS’s asscts shall be attached, lovied upon, encumbered, pledged, seized or taken under any judicial process, and
such proceedings shall not be vacated or fully stayed within 30 days thereof; or if the QS shall make an assignmeat for the
benefit of creditors, or admit in writing its inability to pay its debts as they become dues,

12.7 The QS fails to give proper assurance acceptable to FPL of adequate performance as specified under this Contract within 30
days after FPL, with reasonsble grounds for insccurity, has requested in writing such assurances-,

12.8 The QS materialiy fails to perform as specified under this Contract, including, but not limited to, the QS’s obligations under
any part of Sections 8, $-Hirand 41818,

12.9 The QS fails to achieve the permitting, licensing, centification, and a!l federal, state and local governmental eavironmental and
licensing approvals required to initiate construction of the Fecility by no later than one year prior to te-in-sorvice-date-of-the
idod-UnitsG 4 Capacity Da

12.10 The QS fails to comply with any of the provisions of Section 18.3 hereof (Project Menagement-horeo®t).

121 Asy of the representations or warranties made by the QS in this Contrest is false or misleading in any material respect-as-of
¢tho-time-made;,

12.12 The occurrence of an cvent of default by the QS under the Interconncetion Agreement or any applicable Wheeling
Agreements,

12.13 The QS falls to satisfy its obligations under Section 38-4F-of-this-Contraot;18.14 hereol (Assignment).

12,15 The OS fRils 1o perform any material covenant or obligation under this Contract not specifically mentioned in this Section
2rer]2.

424512.16 If at eny time after the Capacity Delivery Date, the QS reduces the Cemmined Capacity due to an event of Force
Majeure and fails to repair the Fecility and reset the Committed Capacity to the level set fecth in Section 5.1 (as such level may
be reduced by Section §.3) within twelve (12) months following the occurrence of such event of Force Majeure.

(Continued on Sheet No. 9.041)
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FPL's Rights In the Event of Defaclt
13.1 Upon the occurvence of any of the Events of Default in Section 12, FPL may:

(8) terminate this Contract, without penalty o fizrther obligation, except as set forth in Section 13.2, by written notice to the QS, and offset
#gainst any payment(s) due from FPL to the QS, any monfes otherwise due from the QS to FPL;

(b) draw on the Completion/Performance Security pursuant to Sectioa 9 or collect the Termination Fee pursuant to Section 10 as
appliceble; and

{c) exercise any other remedy(ics) which may be availabic to FPL at law or in cquity.

132 In the case of an Event of Default, the QS recognizes that any remedy at law may be inadequate because this Contract is unique
and/or because the ectual damages of FPL may be difficult to reasonably ascertein. Therefore, the QS agrees that FPL shail be entitled to pursue an
action for specific performance, and the QS waives all of Its rights o assert as a defense to such action that FPL's remedy ot law {s adequate.

13.3 Termination shall not affect the liability of cither party for obligations arising prir to such termination or for damages, if any,
resulting from any breach of this Contract.

14 Indemazification/Limits

14.1 FPL and the QS shall cach be responsible for its own facilities. FPL end the QS shall each be responsible for ensuring adequate
safeguards for other FPL customers, FPL's and the QS's personnel and equipment, and for the protection of its own generating system. Subject to
section 2.7 indemnity to Company, or section 2.71 {ndemaity to Comparny — Goverumental, FPL's General Rutes end Regulations of Tariff Sheet
N0.6.020 each pasty (the “Indemnifying Party™) agrees, to the extent permitted by applicable law, to indemnify, pay, defend, and hold harmless the
other party (the “Indemnifying Party™) and its officers, directors, employecs, egents and contractors (hercinafter called respectively, “FPL Entitics™
end “QS Entities™) from end sgainst any and 2ll claims, demends, costs, or expenses for loss, damage, or injury to persons or propesty of the

Indemnified Party (or to third partics) caused by, erising out of, or resulting from: (a) a breach by the Indemnifying Party of its covenants,
represeatations, and wamranties or obligations hereunder; (b) any act or omission by the lndemnifying Pasty or its coatractors, ageats, scrvants or
employees in connection with the insiallation or operation of its gencration system or the operation thereof in connection with the other Party's
system; (c) any defest in, failure of, or fault related to, the Indemnifying Party's geacration system; (d) the negligence or willfi) misconduct of the
Indemnifying Perty or its contractors, egeuts, scrvants or employees; or (¢) any other cvent, act or incident, inciuding the transmission and use of
clectricity, llmklbmdloﬂuwoxmxdymmdhy.ﬁelndamfymg?ﬁyw(ummmmwm

14.2 Payment by an Indemnified Party will not be a condition preccdent to the obligations of the Indenmifying Party under Section 14. No
Indemnified Party under Scction 14 shall settle any claim for which it claims indemnification heseunder without first allowing the Indemnifying Party
the right to defend such a claim. The Indemnifying Party shall have no obligations under Section 14 in the cvent of a breach of the foregoing sentence
by the Indemnified Party. Section 14 shall survive termination of this Agreement.

14.3 Limitation on Consequential, Incidental and Indirect Damages. TO THE FULLEST EXTENT PERMITTED BY LAW, NEITHER THE
QS NOR FPL, NOR THEIR RESPECTIVE OFFICERS, DIRECTORS, AGENTS, EMPLOYEES, MEMBERS, PARENTS, SUBSIDIARIES OR
AFFILIATES, SUCCESSORS OR ASSIGNS. OR THE(R RESPECTIVE OFFICERS, DIRECTORS, AGENTS, EMPLOYEES, MEMBERS,
PARENTS, SUBSIDIARIES OR AFFILIATES, SUCCESSORS OR ASSIGNS, SHALL BE LIABLE TO THE OTHER PARTY OR THEIR
RESPECTIVE OFFICERS, DIRECTORS, AGENTS, EMPLOYEES, MEMBERS, PARENTS, SUBSIDIARIES OR AFFILIATES, SUCCESSORS
OR ASSIGNS, FOR CLAIMS, SUITS, ACTIONS OR CAUSES OF ACTION FOR INCIDENTAL, INDIRECT, SPECIAL, PUNITIVE,
MULTIPLE OR CONSEQUENTIAL DAMAGES CONNECTED WITH OR RESULTING FROM PERFORMANCE OR NON-PERFORMANCE
OF THIS CONTRACT, OR ANY ACTIONS UNDERTAKEN IN CONNECTION WITH OR RELATED TO THIS CONTRACT, INCLUDING
WITHCUT LIMITATION, ANY SUCH DAMAGES WHICH ARE BASED UPON CAUSES OF ACTION FOR BREACH OF CONTRACT,
TORT (INCLUDING NEGLIGENCE AND MISREPRESENTATION), BREACH OF WARRANTY, STRICT LIABILITY, STATUTE,
OPERATION OF LAW, UNDER ANY INDEMNITY PROVISION OR ANY OTHER THEORY OF RECOVERY. TO THE EXTENT ANY
DAMAGES REQUIRED TO BE PAID HEREUNDER ARE LIQUIDATED, THE PARTIES ACKNOWLEDGE THAT THE DAMAGES ARE
DIFFICULT OR IMPOSSIBLE TO DETERMINE, THAT OTHERWISE OBTAINING AN ADEQUATE REMEDY IS INCONVENIENT, AND
THAT THE LIQUIDATED DAMAGES CONSTITUTE A REASONABLE APPROXIMATION OF THE ANTICIPATED HARM OR LOSS. IF
NO REMEDY OR MEASURE OF DAMAGES IS EXPRESSLY PROVIDED HEREIN, THE CBLIGOR'S LIABILITY SHALL BE LIMITED TO
DIRECT DAMAGES ONLY, AND SUCH DIRECT DAMAGES SHALL BE THE SOLE AND EXCLUSIVE MEASURE OF DAMAGES AND

(Continued on Sheet No. 9.042)
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ALL OTHER REMEDIES OR DAMAGES AT LAW OR IN EQUITY ARE WAIVED; PROVIDED, HOWEVER, THE PARTIES AGREE
THAT THE FOREGOING LIMITATIONS WILL NOT IN ANY WAY LIMIT LIABILITY OR DAMAGES UNDER ANY THIRD PARTY
CLAIMS OR THE LIABILITY OF A PARTY WHOSE ACTIONS GIVING RISE TO SUCH LIABILITY CONSTITUTE GROSS NEGLIGENCE
OR WILLFUL MISCONDUCT. THE PROVISIONS OF THIS SECTION SHALL APPLY REGARDLESS OF FAULT AND SHALL SURVIVE
TERMINATION, CANCELLATION, SUSPENSION, COMPLETION OR EXPIRATION OF THIS CONTRACT. NOTHING CONTAINED IN
THIS AGREEMENT SHALL BE DEEMED TO BE A WAIVER OF A PARTYS RIGHT TO SEEK INJUNCTIVE RELIEF.

IS, Insuraoce

15.1 The QS shall procure or cause to be procured, and shall maintain throughout the eatire term of this Contract, a policy or
policies of liability insurance issued by an insurer acceptable to FPL on a standard “Insurance Services Office™ commicrcial genera! liability
form (such policy or pelicies, collectively, the “QS Insurance™). A certificate of insurance shall bo defivered to FPL at least fifteen (15)
calendar days prior to the start of any interconneclion work. At 2 minimum, the QS Insurance shall contain (a) an endorsement providing
coverage, including products tiability/completed operations coverage for the term of this Contrect, and (b) a broad form contractual liability
endorsement covering liabilities (i) which might erise under, or in the performance or nonperformance of, this Contract and the
Intercennection Agreement, or (i) cansed by operatlon of the Facility or any of the QS's equipment or by the QS’s failure to maintain the
Facility or the QS's equipment in satisfactory and safe operating condition. Effective at least fifteon (15) calendar days prior to the
synchronization of the Facility with FPL's system, the QS Insurance shall be ameaded to includo coverage for interruption or curtailment of
power supply in accordance with industry standards, Without limiting the foregoing, the QS Insurance must be reascnably acceptable to FPL.
Any premium assessment or deductible shall be for the account of the QS and not FPL.

152 The QS Insurance shall have a minimum limit of one million dollars ($1,0600,000) per accurrence, combined single limit, for
bodily injury (including death) or propesty damage.

15.3 In the eveat thet such insurance becomes totally unavaileble or procurement thereof becomes commercially impracticable,
such unavailability shall not constitute an Event of Default under this Contract, but FPL and the QS shall enter into negotiations to develop
substitute protection which the Parties in their reasonable judgment deem adequate.

15.4 To the extent that the QS Insurance is on a “claims made™ basis, the retrozclive date of the policy(ics) shall be the effective
date of this Contract or such other date 2 may be agreed upon to protect the interests of the FPL Entitics and the QS Eatities. Furthermore, to
the extent the QS Insurance is on a “claims made" basis, the QS's duly to provide insurance coverage shall survive the terminstion of this
Contract until the expiration of the meximum stetutory period of limitations in the State of Florida for actions based in contract or in tort. To
::!e eé;cm the QS Insurance Is on an “occurrence™ basis, such insurance shall be maintained in effect at all times by the QS during the term of

s Contract,

! 15.5 The QS Insurance shall provide that it may not be cancelled or materially altered without at least thirty (30) calendar days'
written notice to FPL. The QS shell provide FPL with a copy of any material communication or notice related to the QS Insurance within ten
(10) business days of the QS’s receipt or issuznce thereof. .

15.6 The QS shall be designated as the named insured and FPL shall be designated as an additional named insured under the QS
Insurance. The QS Insurance shall be endorsed to be primary to any coverage maintained by FPL

16. Foree Majeare

Force Majeurc is defined as an event or circumstance that is not within the reasonable control of, or the result of the negligence of,
the affected party, and which, by the exercise of due diligence, the affected party is unable to overcome, avoid, or cause to be avoided in o
commiercially reassnable manner. Such events or circumsiances may include, but are not limited (o, acts of God, war, riof or insumrection,
blockades, embargoces, sabotage, epidemics, explosions and fires not originating in the Facility or caused by its operation, hurricanes, floods,
strikes, lockouts or other Iabor disputes, difficultics (not caused by the failure of the affected party to comply with the terms of a collective
bargaining agreement), or actions or restraints by coust order or governmental authority or arbitration award. Force Mejeure shall not include
(i) the QS's abllity 1o sell capacity and energy to ancther merket at a more advantageous price; (i) equipment breekdown or inability to use
cquipment caused by its design, construction, operation, maintenance or inability to meet regulatory standards, or otherwise caused by an
event originating in the Facllity; (#ig) ) a failurc of performance of any other entity, including any entity providing electric transmission
service 1o the QS, except to the extent that such failure was caused by an event that would otherwise qualify s a Force Majeure event; (ivd)
failure of the QS to timely apply for or obtain permits.

(Continued on Sheet No, 9.043)
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16.1 Except as otherwise provided in this Contract, each party shail be excused from performance when its nonperformance was
caused, directly or indirectly by an event of Force Majeure.

16.2 In the cvent of eny delay or nonperformance resulting from an event of Force Majeure, the party claiming Force Majeurs shall
notify the other party in writing within two (2) business days of the occurrence of the event of Force Majeure, of the nature, cause, date of’
commencement thereof and the anticipated extent of such delay, and shell indicate whether any deadlines or date(s), imposed hercunder may
be affected thereby. The suspension of performence shall be of no greater scope and of o greater duration than the cure for the Force
Majeure requires. A party claiming Force Mgjeure shall not be entitled to any retief therefore unless and until conforming notice is provided.
The party claiming Force Majeure shall notify the other party of the cessation of the event of Force Majeure or of the conclusion of the
affected party’s cure for the event of Force Majeure, in clther case within two (2) business days thercof,

16.3 The party claiming Force Majeure shall use its best efforts to cure the causs(s) preventing its performance of this Contract;
provided, however, the settlement of strikes, lackouts and other labor disputes shall be entircly within the discretion of the affected party, and
such party shall not be required to settle such strikes, lockouts or other lebor disputes by zcceding to demands which such party deems to be
unfavorable.

16.4 If the QS suffers an occurrence of an event of Force Majcure that reduces the gencrating capability of the Fecillty below the
Comumitted Capacity, the QS may, upon notice to FPL, temporarily adjust the Committcd Capacity as provided in Sections 16.5 and 16.6.
Such adjustment shall be effective the first calendar day immediately following FPL's receipt of the notice or such later date as may be
specified by the QS. Furthermore, such adjustment shall be the minimum amount necessitated by the event of Force Majeure.

16.5 If the Facility is rendered completely inoperative as a result of Force Majeure, the QS shall temporerily set the Committed
Capacity equal to @ KW until such time as the Facility can partially or fully operate at the Committcd Capacity that existed prior to the Force
Majeure. If the Committed Cepacity is 0 KW, FPL shall have no obligetion to make capacity payments hereunder.

16.6 If, at any time during the occurrence of an event of Foree Majeure or during its cure, the Facility can partially or fully operate,
then the QS shall temporarily set the Committed Capacity at the maximum capability that the Facility can reasonably be expected to operate.

16.7 Upon the cessation of the event of Force Majeure or the conclusion of the cure for the event of Foree Majeure, the Committed
Capacity shall be restored to the Committed Capacity that existed immediately prior to the Force Majeure. Notwithstanding eny other
provision of this Contract, upon such cessation or cure, FPL shall have the right to require a Commitied Cepacity Test to demonstrate the
Facility’s compliance with the requirements of this section 16.7. Any Committed Capacity Test required by FPL under this Section shall be
edditional to any Committed Capecity Test under Section 5.3.

16.8 During the occusrence of an event of Force Majeure and a reduction In Committed Capacity under Section 16.4, all Monthly
Capacity Payments shall reflect, pro rata, the reduction in Committed Capacity, and the Monthly Capacity Payments will continue to be
calculated in accordance with the pay-for-performance pravisions in Appendix B.

16.9 The QS agrees to be responsible for and pay the costs necessary to reactivate the Facllity and/or the Interconnection with
FPL's system if the same is (are) rendered inoperable due to actions of the QS, its agents, or Force Majeure events affecting the QS, the
Facility or the interconnection with FPL. FPL agrees to reactivate, at its own cost, the interconnection with the Facility in circumstances
where any interruptions to such interconnections are caused by FPL or its agents.
17. Representations, Warranties, and Covenasts of QS

The QS represents end warrants that as of the Effective Date and for the term of this Contract:

17.1 Organization, Standing end Qualification

TheQSisa (corporation, partnership, or other, s applicable) duly organized and validly existing in good
standing under the laws of and has all necessary power and suthority to carry on its business as presently conducted, to
own or hold under lease its properties and to enter [nto and perform its obligations under this Contract and all other related documents and
egreements to which it is or shall be a Party. The QS is duly qualified or licensed to do business in the State of Florida and in all other
jurisdictions wherein the nature of its business and operstions or the character of the properties owned or leased by it makes such
qualification or licensing necessary and where the faiture to be so qualificd or licensed would impair its ability to perform its obligations
under this Contract or would result in a materinl lisbility to or would have a material edverss effect on FPL.

(Continued on Sheet No. 9.044)
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17.2 Due Authorization, No Approvals, No Defaults, etc.

Each of the exccution, defivery and performance by the QS of this Contract has been duly authorized by ell necessary action on the
part of the QS, doss not require any approval, except as has been hesetofore obtained, of the (sharcholders,
partners, or others, as applicable) of the QS ar any consent of or approval from any trustee, lessor or holder of any indebtedness or other
obligation of the QS, except for such as have been duly obtained, and does not contravene or constitute a default under any law, the

(articles of incorporation, bylsws, or other as applicable) of the QS, or any agreement, judgment, njunction, order,
decree or other instrument binding upon the QS, or subject the Facility or any component part thereof to any lien other than as conterplated
or permitted by this Contract. This Contract constitutes QS’s legal, valid and binding obligation, enforceablo against it in accordance with
the terms hereof, except as such enforceability may be limited by applicable bankruptcy laws from time to time in effect that affect creditors®
rights genorally or by general principles of equity (regardless of whether such enforcement is considered in equity or at law).

17.3 Compliance with Laws

The QS has knowledge of all laws and business practices that must be followed in performing its obligations under this Contract.
The QS is in compliance with all laws, except to the extent that failure to comply therewith would not, in the eggregate, have a material
edverse effect on the QS or FPL.

17.4 Governmental Approvals

Exeept a3 expressly contemplated herein, neither the execution and delivery by the QS of this Contract, nor the consummation by
the QS of any of the transactions contemplated thereby, requires the consent or epproval of, the giving of natics to, the registration with, the
recording or filing of any document with, or the taking of any other ection in respect of govemnmental authority, except in respect of permits
(a) which have alreedy been obteined and are in full force and cffect or (b) are not yet required (and with respect to which the QS has no
reason to believe that the sume will not be readily obtainable in the ordinary course of business upon dus application therefore).

17.5 No Suits, Proceedings

There are ro actions, suits, proceedings or investigations pending or, to the knowledge of the QS, threatened against it at law or in
equlty before any court or tribunal of the United States or any other jurisdiction which individually or in the aggregate could result in any
materially edverse effect on the QS’s business, propertics, or assets or its condition, financial o otherwise, or in any Impalrment of its ability
to perform its obligations under this Contract. The QS has no knowiedge of a violation or default with respect to any law which could result
in any such materially adverse effect or impairment. The QS is not in breach of, in defimltundet. or in violation of, any applicable Law, or
the provisions of any authorization, or in breach of, in default under, or in violation of, or in conflict with any provision of any promissory
note, indenture or any evidence of indebtedness or security therefore, lease, contract, or other agreement by which it is bound, except for any
such breaches, defaults, violations or conflicts which, individually or in the aggregste, could not reasonably be expected to have a material
adverse effect on the business or financial condition of Buyer or its abilty to perform its obligations hereunder.

17.6 Environmental Matters

17.6.1 QS Representations

To the best of its knowledge after diligent inquiry, the QS knows of no (a) existing violations of any environmental laws at the
Facility, including those goveming hazardous materizls or (b) pending, ongoing, or unresolved edministrative or enforcement investigations,
compliance orders, claims, demands, actions, or other litigation brought by govemmental authoritics or other third parties alleging violations
of any environmental law or permit which would materially and edversely affect the operation of the Facillty as contemplated by this
Coniract,

17.6.2 Ownership and Offering For Sale Of Renewable Encrgy Attributes

The QS retains any end all rights to own and to sell eny and all environmental attributes essociated with the slectric generation of
the Facility, including but not limited to, any and all rencwable energy certificatos, “green tags™ or other tradeble environmental interests
(collectively “RECs™), of any description.

(Continued on Sheet No. 9.045)
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12.6.3 Changes in Envi land G | Regulations

If new environmental and other regulatory requirements enscted during the term of the Contract change FPL's full avoided cost of the unit an
which the Contract is based, either party can elect to have the contract recpened.

1271 for/Wheeling Ags

The QS has d an @ with FPL, or represents or waments that it hes entered into a velid and enforccable
Intereonnection Agreement with the utility in whose serviee territary the Facility is located, pursuant to which the QS arsumes contraciuz) responsibility to
make any and af] transmission-related arangements (including control area services) between the QS and the transmitting utility for delivery of the Facility's
capacity and encrgy to FPL.

17.8 Technology and Generator Capabilities

That for the tenm of this Contract the Technology and Generator Capabilities table set forth in Section | is accurete and complete.
18. General Pravisions

18.1 Project Viability

To assist FPL in assessing the QS"s finzncirl and technical visbility, the QS shall provide the information and documents requested in Appendix D
or substantially similas documents, to the extent the documents spply to the type of Facility covered by this Contract, and to the extent the documents ere
availshle. All documents to be considered by FPL must be submitted 61 the time this Contract is presented to FPL. Failure to provide the (ollowing such
documents may result in a determinztion of noo-viability by FPL.

18.2 Penmmits; Sitz Control

The QS hereby agrces to obiain and mainisin my~2nd—aH-pommits;—eestifivations,—1i .
“"“"“"‘Qs“mfdmmBnpmwmw«tstminoummuuwﬂeammmQsmnmmm,mm
Site Controk for the Term of the Contract.

18.3 Project Mansgement

18.3.1 If requested by FPL, the QS shall subemit to FPL ils integrated project schedule for FPL's review within sixty calendar days from the
execution of this Contract, end a stat-up and test schedule for the Facnlny ot least sixty calendar days prior to startsup and testing of the Facility. These
schedules shall identify key licensing, pennitting, construction and operating milestone dates and ectivitics. If requested by FPL, the QS shall submit
reports in a form satisfactory to FPL every calendar menth until the Cepacity Delivery Date and shall notify FPL of any changes in such schedules within ten
calendar days after such changes are determined. FPL shall have the right to moaitor the construction, start-up rnd testing of the Fecility, cither on-site or ofi-
site. FPL's technical review and inspections of the Facility and resulting requests, if any, shail not be construed as endorsing the design thereof or es eny
wanmanty es (o the safety, durability or reliability of the Fecility.

18.3.2 The QS shal) provide FPL with the final designer"/manufacturer’s generntor capability curves, protective relay types, proposed protective
relay scitings, main one-line disgrems, protective relay functiona! disgrams, end sitemating current and direct current clementary diagrams for review end
inspection at FPL no later than one hundred cighty calendar days prior 10 the initia) synchronization date,

18.4 Assignment

muAywnuushnllmmtolhebmefuol‘mddnllbebmdmgnponmehucsmdﬂmrmpcﬂmmmdmm This Agreement
shnnrmbcmmduruuufemdbyenﬂummntubemmmmofmom«?w such consent to be granied or withheld in such other
Party's sole discretion. Any direet or inditect change of contro! of QS (whether voluntary or by operation of tsw) shall be deemed an assignment and shall
require the prior written consent of FPL. Notwithstanding the foregoing, cither Party may, without the cansent of the other Party, assign or transfer this
Asecmcnc (mwmyhﬁuuwnamlmfwcbfummmﬁmzmdommmdumwﬁsmhlm@ummm

assigoment, i pmeys® focs mmmmd@?wmddﬂmmﬂmxmnmhmnequ
wbeuwumumofmmny(mmmmlmmmmmem)udmummdmw the nan-assigning ef non-transfesting Party and;
provided, frther, thasnywcbuﬂ'xlimshaum:nwnungwbebcurﬂbyuﬂbmmmemmwmmmmewdloﬂmww
noa-essigning or non-transferring Prrty arising or aceruing hereunder from end after the date of such assumption. “Investment Grade® means BBB- or ebave
from Standard & Poor's Corporation or Baa3 or above from Moody's Investar Scrviees.

18.5 Disclainter

In exccuting this Contract, FPL docs not, nor should it be construed, to extend its credit or financial suppont for the benefit of any third partics
lending money to or having cther transactions with the QS or any assignes of this Contract.

Issued by: S. E. Remig, Director, Rates and Tariffs
Effective:-June-35,3043
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18.6 Notification

All formal notices relating to this Contract shall be decmed duly given when delivered In person, or sent by registered or centlfied
mail, or sent by fax if followed immedietely with a copy sent by registered or cetified mail, to the individuals designated below. The Parties
designate the following individuals to be notified or to whom payment shell be seat until such time as cither Perty fumnishes the other Party
written Instructions to contact another indlvidual:

Forthe QS:

For FPL:
Florida Power & Light Company

‘700 Universe Boulevard
Juno Beach, FL 33408
Attn: EMT Contrasts Department

This signed Contract and all related documents may be presented no earlier than 8:00 am. on the effective date of the Stendard Offer
Contract, as determined by the FPSC. Contracts and related documents may be mailed to the address below or delivered during rormal
business hours (8:00 a.m. to 4:45 p.m.) to the visitors’ entrance at the address below:
Florida Power & Light Company
700 Universe Bouleverd, Juno Beach, FL 33408
Attention: Contracts Manager/Coordinator
EMT Contracts Department

18.7 Applicable Law

This Contract shall be d in dance with and governed by, and the rights of the Parties shall be construed in accordance
with, the laws of the State of Florida as to all matters, including but not limited to matters of valldity, construction, effect, performance and
remedics, without regard to conflict of taw rules thereofl

18.8 Venue

The Parties hereby irrevocably submit to the exclusive jurisdiction of the United States District Court for the Southem District of
Florida or, in the cvent that jurisdiction for any matter cannot be established in the United States District Court for the Southem District of
Florida, in the state court for Palm Beach County, Florida, solely in respect of the interpretation end enforoement of the provisions of this
Contract and of the documents referred to in this Contract, and In respect of the transactions contemplated hereby, and hereby waive, and
agree not to assert, as a defense in any action, suit or proceeding for the interpretation or enforcemeat hereof or of any such document, that it
is not subject thereto or that such action, suit or proceeding may not be braught or is not maintainable in said courts or that the venue thereof
may nrot be appropriate or that this Contract or any such document may not be enforced in or by such courts, and the Pertles hereto
irrevocably agree that all claims with respect to such action or proceeding shall be heard and determined tn such a court. The Parties hereby
consent to and grant any such court jurisdiction over the persons of such Partics solely for such purpose and over the subject matter of such
dispute and agree that mailing of process or other papers in connection with any such action or proceeding in the manner provided in Section
18.8 hereof or in such other manner as may be permitted by Law shall be valid and sufficient service thercof.

(Continued on Sheet No. 9.047)
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18.9. Waiver of Jury Trial. EACH PARTY ACKNOWLEDGES AND AGREES THAT ANY CONTROVERSY WHICH MAY
ARISE UNDER THIS CONTRACT IS LIKELY TO INVOLVE COMPLICATED AND DIFFICULT ISSUES, AND THEREFORE EACH
PARTY HEREBY IRREVOCABLY AND UNCONDITIONALLY WAIVES ANY RIGHT A PARTY MAY HAVE TO A TRIAL BY
JURY IN RESPECT OF ANY LITIGATION RESULTING FROM, ARISING OUT OF OR RELATING TO THIS CONTRACT OR THE
TRANSACTIONS CONTEMPLATED HEREBY. EACH PARTY CERTIFIES AND ACKNOWLEDGES THAT (ia) NO
REPRESENTATIVE, AGENT OR ATTORNEY OF THE OTHER PARTY HAS REPRESENTED, EXPRESSLY OR OTHERWISE,
THAT SUCH OTHER PARTY WOULD NOT, IN THE EVENT OF LITIGATION, SEEK TO ENFORCE THE FOREGOING WAIVER,
(i) EACH PARTY UNDERSTANDS AND HAS CONSIDERED THE IMPLICATIONS OF THIS WAIVER, (i) EACH PARTY
MAKES THIS WAIVER VOLUNTARILY AND (ivd) EACH PARTY HAS BEEN INDUCED TO ENTER INTO THIS CONTRACT BY,
AMONG OTHER THINGS, THE MUTUAL WAIVERS AND CERTIFICATIONS IN THIS SECTION 18.9

18.10 Taxation

In the event that FPL becomes Hable for additional taxes, including interest end/or penalties arising from an Internal Revenue
ServieesService's detenmination, through audit, ruling or other suthorjty, that FPL's payments to the QS for cepacity under Options B, G, D,
E or for cnergy pursuant to the Fixed Firm Encrgy Paymeat Option D are not fully deductible when paid (additional tax liability), FPL may
bill the QS monthly for the costs, including camrying charges, interest end/or penalties, associated with the fact that all or a portion of these
capacity payments are not currently deductible for federal and/or state income tax purposes. FPL, at its option, may offset these costs against
amounts due the QS hereunder. Thess costs would be calculated so as to place FPL in the same economic position in which it would have
been if the entire capacity psyments had been deductible in the period in which the psyments were made. If FPL decides to sppeal the
Intemal Revenue Service's determination, the decision as to whether the appeal should be made through the administrative or judicial
process or both, and ell subsequent decisions pertaining to the appeat (both substantive and procedural), shall rest exclusively with FPL.

18.11 Severability

If any part of this Contract, for any reason, is declared invalid, or unenforceable by a public authority of appropriate jurisdiction,
then such decision shall not affect the validity of tie remainder of the Contract, which remainder shalt remain in force and effect as if this
Contract had been executed without the invalid or unenforcesble portion.

18.12 Complete Agreement and Amendments

All previous communications or agreements between the Parties, whether verbal or written, with reference to the subject matter of
this Contract are hereby sbrogated. No amendment or modification to this Contract shall be binding unless it shatl be set forth in writing and
duly executed by both Parties. This Contract constitutes the entire agreement between the Parties.

18.13 Survival of Contract

‘This Contract, as it may be amended from time to time, shall be binding upon, and inure to the benefit of, the Parties® respective
successors-in-interest end legal representatives.

18.14 Record Retention

The QS agrees to retain for a period of five (5) years from the date of termination hereof afl records relating to the performance of
its obligations hereunder, and to csuse all QS Entities to retain for the same pericd all such records.

18.15 No Waiver
No waiver of any of the terms and conditions of this Contract shall be effective unless in writing and signed by the Party against
whom such waiver is sought to be enforced. Any waiver of the terms hereof shall be cffective anly in the speeilic instance and for the specific

purposc given. The failure of a Party to insist, in any instence, on the strict performance of any of the terms and conditions hercof shall not be
construed as a waiver of such Party’s right in the fisture to insist on such strict performance.

{Continucd on Sheet No, 9.048)
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18.16 Set-OfT

FPL may at any lime, but shell be under no cbligation to, set off any and all sums due from the QS sgainst sums duc to the QS
hereunder.

18.17 Assistznce With FPL's evaluation of FIN 46R

Accounting rules set forth in Financial Accounting Standards Board Interprotation No. 46 (Revised December 2003) (“FIN 46R™),
as well as future amendments and interpretations of those rules, may require FPL to evaluate whether the QS must be consolidated, as a
verigble interest entity (as defined in FIN 46R), in the consolidated financial statements of FPL. The QS agrees to fully cooperate with FPL
and make available to FPL el finencial data and other information, as deemed necessary by FPL, to perform that evaluation on a timely basis
at inception of the PPA and periodically as required by FIN 46R. If the result of an evaluation under FIN 46R indicates that the QS must be
consolidated in the financial statements of FPL, the QS agrecs to provide financial statements, together with other required information, as
detenmined by FPL, for inclusion in disclosures contained in the footnotes to the financial statements and in FPL's required filings with the
Securities end Exchange Commission (“SEC™). The QS shall provide this information to FPL in a timeframe consistent with FPL's eamings
release and SEC filing schedules, to be determined et FPL's discretion. The QS elso agrees to fully cooperate with FPL and FPL's
independent auditors in completing an assessment of the QS's intemal controls s requited by the Sarbanes-Oxley Act of 2002 and in
performing eny audit procedures necessary for the independent auditors to issuc their opinion on the consolidated financial siatements of
FPL. FPL will treat eny information provided by the QS in satisfying Section 18.17 as confidential information and shall oniy disclose such
informetion to the extent required by accounting and SEC rules and eny eppliceble laws.

IN WITNESS WHEREOF, the QS and FPL executed this Contract this day of

WITNESS: FLORIDA POWER & LIGHT COMPANY

Date,

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: July 29, 2008
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RATE SCHEDULE Q§-2
APPENDIX A

. TO THE STANDARD OFFER CONTRACT
STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY
FROM A RENEWABLE ENERGY FACILITY
OR A QUALIFYING FACILITY WITH A DESIGN CAPACITY OF 100 KW OR LESS
SCHEDULE
QS-2, Firm Capecity and Energy

AVAILABLE
The Company will, under the provisions of this Schedule and the Company’s *Standard Offer Contract for the Purchase of Firm

Capacity and Energy from a Renewable Energy Facility or a Qualifying Fecility with a design capacity of 100 KW or less”
("Standard Offer Contract”), purchase firm capacity and energy offered by a Renewable Energy Facility specified in Section
366.91, Florida Statutes or by a Qualifying Facility with a design cepacity of 160 KW or less as specified in FPSC Rule 25-17-
0832(4) and which is either directly or indirectly interconnected with the Company. Both of these types of facilities shall also be
referred to herein as Qualified Seller or “QS™.

The Company will petition the FPSC for closure upon any of the following as related to the generating unit upon which this
standard offer contract Is based i.c. the Avoided Unit : (a) a request for proposals (RFP) pursuant to Rule 25-22.082, FA.C, is
issued, (b) the Company files a petition for a need determination or commences construction of the Avoided Unit when the

generating unit is not subject to Rule 25-22.082, F.A.C., or(c) the genemmg unit upon which the standard offer contract is based is
no longer part of the utility’s generation plan, as evidenced by a petition to that effect filed with the Commission or by the mility (]
most recent Ten Year Site Plan.

APPLI

To Renewable Energy Facilities as specified in Section 366.91, Florida Statutes producing capacity and energy from qualified

renewable resources for sale to the Company on a firm basis pursuant to the terms and conditions of this schedule and the
*"Standard Offer Contract”. Firm Rencwable Capacity and Renewable Energy are capacity and energy produced and

sold by a QS pursuant to the Standard Offer Contract provisions addressing (among other things) quantity, time and reliability of

delivery.

To Qualifying Facilities (“QF™), with a design capacity of 160 KW or less, as specified in FPSC Rule 25-17.0832(4)Xa) producing
capacity and energy for sale to the Company on a firm basis pursuant to the terms and conditions of this schedule and the
Company's “Standard Offer Contract”, Finn Capacity and Energy are described by FPSC Rule 25-17.0832, F.A.C,, and are
capacity and energy produced and sotd by a QF pursuant to the Standard Offer Contract provisions addressing (among other things)
quantity, time and reliability of delivery.

CHARACTER OF SERVICE

Purchases within the territory served by the Company shall be, at the option of the Company, single or three phase, 60 hertz
altemating current at any availzble standard Company voltage, Purchases from outside the territory served by the Comgpany shall
be three phase, 60 hertz alternating current at the voltage level available at the interchange point between the Company and the
entity delivering the Firm Energy and Capacity from the QS.

LIM ON
Purchases under this schedule are subject to Section 366.91, Florida Statutes and/or FPSC Rules 25-17.0832 through 25-17.091,
F.A.C,, and 25-17.200 through 25-17.310 F.A.C and are limited to those Facilities which:

A.  Commit to commence deliveries of firm capaclty and energy no later than the in-service date of the Avoided
Unit, as detailed in Appendix 11, and to continue such deliverics for a period of at least 10 years up to a
maximum of the life of the avoided unit;

B.  Arc not currently under contract with the Company or with any other entity for the Facility's output for the
period specified above

{Continued on Sheet No. 10.301)
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RATES FOR PURCHASES BY THE COMPANY
Firm Capacity and Energy are purchased at a unit cost, in dollars per kilowatt per month and cents per kilowatt-hour,

respectively, based on the capacity required by the Company. For the purpose of this Schedule, an Avoided Unit has been
designated by the Company, end is detailed in Appendix II to this Schedule. Appendix I to this Schedule describes the
methodology used to calculate payment schedutes, appliceble to the Company's Standard Offer Contract filed and approved
pursuant to Section 366.91, Florida Statutes and to FPSC Rules 25-17.082 through 25-17.091, F.A.C end 25-17.200 through 25-
17310, FA.C.

A.  Firm Capacity Rates

Options A through E gre availeble for payment of firm capacity which is produced by a QS and delivered to the
Company. Once selected, 2n option shall remain in effect for the term of the Standard Offer Contract with the Company.
A payment schedule, for the normal payment option as shown below, contrins the monthly rate per kilowatt of Firm
Capacity which the QS has contractually committed to deliver to the Company and is based on a contract term which
extends ten (10) years beyond the in-service date of the Avoided Unit. Payment schedules for other contract terms, as
specified in Appendix E, will be made aveilable to eny QS upon request and may be calculated based upon the
methodologies described in Appendix 1. The currently approved parameters used to calculate the schedule of payments
are fourd in Appendix II to this Schedule. -

Adjustment to Capacity Pavinent
The firm capacity rates will be adjusted to reflect the impact that the location of the QS will have on FPL system
reliability due to constraints imposed on the operation of FPL transmission tic lines.

Appendix ITI shows, for illustration purposes, the factors that would be used to adjust the firm capacity rate for different
geographical areas. The actual adjustment would be determined on a case-by-casc basis. The amount of such adjustment,
as well as a binding contract rate for firm capacity, shall be provided to the QS within sixty days of FPL execution of the
signed Standard Offer Contract.

A - Fixed Value of Deferral Payments - No| i
Payment schedules under this option are based on the value of a single year purchase with an in-service date of the
Avoided Unit, as described in Appendix I. Once this option is selected, the cumrent schedule of payments shall remain
fixed and in effect throughout the term of the Standard Offer Contract.

(Continued on Sheet No, 10.302)
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tion B - Fixed Vatue of | -

Payment schedules under this option are based upon the early capital cast component of the value of a year-by-year
deferral of the Company’s Avoided Unit provided; however, that under o circumstances may payments begin before
the QS is delivering firm capacity and energy to the Company pursuant to the terms of the Standard Offer Contract.
When this option is selected, the capacity payments shall be made monthly commencing no earlier than the Capacity
Delivery Date of the QS and calculated using the methodology shown on Appendix I.

The QS shall select the month and yeer in which the deliveries of firm capacity and energy to the Company are to
commence and capacity payments are to start. The Company will provids the QS with a schedule of capacity payment
rates based on the month and year in which the deliveries of flrm capacity and energy are to commence and the term of
the Standard Offer Contract as specified in Appendix E.

Option C - Fixed Value of Deferral t-
Payment schedules under this option are based upon the levelized capital cost component of the value of a year-by-
year deferral of the Company's Avoided Unit. The capital portion of capacity payments under this option shall
consist of equal monthly payments over the term of the Standard Offer Contract, calculated as shown on Appendix
1. The fixed operation and maintenance portion of the capacity payments shall be equal to the value of the year-by-
| year deferral of fixed operation and maintenance expense associated with the Company's Avoided Unit. The
methodology used to calculate this option is shown in Appendix 1. The Company will provide the QS with a
schedule of capacity payment rates based on the month and year in which the deliveries of firm capacity end energy are
to commence and the term of the Standard Offer Contract as specified in Appendix E.

Option D - Fixed Value of Deferral Payment - Early Levelized Capacity

Payment schedules under this option are based upon the early levelized capital cost component of the value of &
year-by-year deferral of the Company's Avoided Unit. The capital portion of the capacity payments under this
option shall consist of equal monthly payments over the term of the Standard Offer Contract, calculated as shown
on Appendix I. The fixed operation and maintenance expense shall be calculated as shown in Appendix I. At the
option of the QS, payments for early levelized capacity shall commence at any time before the anticipated in-
service date of the Company’s Avoided Unit as specified in Appendix E, provided that the QS Is delivering firm
capacity and energy to the Company pursuant to the terms of the Standard Offer Contract. The Company will
provide the QS with a schedule of capacity payment rates based on the month and year in which the deliveries of firm
capacity and energy are to commence and the term of the Standard Offer Contract as specified in Appendix E.

n E — Flexible Pavment Gption

Payment schedules under this option are based upon a payment stream elected by the QS consisting of the capital
component of the Company's avoided unit. Payments can commence at any time after the actual in-service date of
the QS and before the anticipated in-service date of the utility’s avoided unit, as specified in Appendix E, provided
that the QS is delivering firm capacity and energy to the Company pursuant to the terms of the Standard Offer
Contract. Regardless of the payment stream clected by the QS, the cumulative present value of capitel cost
payments made to the QS over the term of the contract shall rot exceed the cumulative present value of the capital
cost payments which would have been made to the QS had such payments been made pursuant to FPSC Rule 25-
17.0832(4)(a)1, F.A.C. Fixed operation and maintenance expense shall be calculated in conformence with Rule
25-17.0832(6),F.A.C. The Company will provide the QS with a schedule of capacity payment rates based on the
information specified in Appendix E.

(Continued on Sheet No. 10.303)
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B. Enery Rates
(1) Payments Assoclated with As-Avallable E r to the In-Service Date of the Avolded Unit.
Options A or B are available for payment of energy which is produced by the QS and delivered to the Company
prior to the in-service date of the Avoided Unit. The QS shall indicate its selection in Appendix E, Once selected;

an option shall remain in effect for the term of the Standard Offer Contract with the Company.
Option A — Energy Payments based on Actual Energy Costs

The energy rate, in cents per kilowatt-hour (¢/KWh), shall be based on the Company's actual hourly avoided energy
costs which are calculated by the Company in accordance with FPSC Rule 25-17.0825, F.A.C. Avoided encrgy costs
include incremental fuel, identifiable operation and maintenance expenses, and an adjustment for line losses reflecting
delivery voltage. The, calculation of the Company’s avoided energy costs reflects the delivery of energy from the
region of the Company in which the Delivery Point of the QS is located. When economy transactions take place, the
incremental costs are calculated as described in FPL's Rate Schedule COG-1.

The calculation of payments to the QS shall be based on the sum, over all hours of the billing period, of the product of
cach hour's avoided energy cost times the purchases of energy from the QS by the Company for that hour. All
purchases of energy shall be adjusted for losses from the point of metering to the Delivery Point.

Option B — Energy Payments based on the year by year projection of As-Available energy costs

The energy rate, in cents per kilowatt-hour (¢/KWh), shall be based on the Company's year by year projection of
system incremental fuel costs, prior to hourly economy sales to other utilities, based on normal weather and fuel market
conditions (annual As-Avallable Energy Cost Projection which are calculated by the Company in accordance with
FPSC Rule 25-17.0825, F.A.C. and with FPSC Rule 25-17.256(6) (a) F.A.C.) plus a fuel market volatility risk
premium mutually agreed upon by the utility and the QS. Prior to the start of each applicable calendar year, the
Company and the QS shall mutually agree on the fitel market volatility risk premium for the following calendar year,
nommally no later than November 15. The Company will provide its projection of the applicable annual As-Available
Energy Cost prior to the start of the calendar year, nommally no later than November 15 of eech epplicable calendar
year. In addition to the applicable As-Available Energy Cost projection the energy payment will include identifiable
operation and maintenance expenses, an adjustment for line losses reflecting delivery voltage and a factor that reflects
in the calculation of the Company’s Avoided Energy Costs the delivery of energy from the region of the Company in
which the Delivery Point of the QS is located.

The calculation of payments to the QS shall be based on the sum, over all hours of the billing period, of the product of
each hour’s applicable Projected Avoided Energy Cost times the purchases of energy from the QS by the Company for
that hour. All purchases of energy shall be adjusted for Josses from the point of metering to the Delivery Point.

Option C is available for payment of energy which is produced by the QS and delivercd to the Company after the
in-service date of the avoided unit. In addition, Optien D is available to the QS which elects to fix a portion of the
firm energy payment. The QS shall indicate its selection of Option D in Appendix E, once selected, Option D shall
remain in effect for the term of the Standard Offer Contract.

Option C- Energy Pa
detailed in Appendix II,
The calculation of payments to the QS for energy delivered to FPL on and after the in-service date of the Avoided
Unit shall be the sum, over all hours of the Monthly Billing Period, of the product of (2) each hour’s firm energy
rate (¢/KWh); and (b) the amount of energy (KWH) delivered to FPL from the Facility during that hour.

{Continued on Sheet No. 10.304)
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For any Dispatch Hour the firm energy rate shall be, on an hour-by-hour basis, the Company's Avoided Unit Energy
Cost. For any other period during which energy is delivered by the QS to FPL, the firm energy rate in cents per
kilowatt hour (¢/KWh) shall be the following on an hour-by-hour basis: the lesser of (a) the as-available energy rate
calculated by FPL in accordance with FPSC Rule 25-17.0825, FAC, and FPL's Rate Schedule COG-1, as they may
cach be amended from time to time and (b) the Company’s Avoided Unit Energy Cost. The Company’s Avoided
Unit Energy Cost, in cents per kilowatt-hour (¢/KWh) shall be defined as the product of: (a) the fuel price in
$/mmBTU as determined from gas prices published in Platts Inside FERC Gas Market Report, first of the month
posting for Florida Gas Transmission Zone 3, plus all charges, surcharges and percentages that are in effect from
time to time for service under Guifstream Natural Gas System’s Rate Schedule FTS; and (b) the average annual
heat rate of the Avoided Unit, plus (c) an additional payment for varigble operation and maintenance expenses
which will be escalated based on the actual Producer Price Index. All energy purchases shall be adjusted for losses
from the point of metering to the Delivery Point. The calculation of the Company's avoided energy cost reflects the
delivery of energy from the geographical area of the Company in which the Delivery Point of the QS is located.

ervice Date of the OS Facility

The calculation of payments to the QS for delivered to FPL may include an adjustment at the election of the
QS in order to implement the provisions of Rule 25-17.250 (6) (b), F.A.C. Subsequent to the determination of full
avoided cost and subject to the provisions of Rule 25-17.0832(3) (a) through (d), F.A.C., a portion of the base
energy costs associated with the avoided unit, mutually agreed upon by the utility and renewable energy generator,
shall be fixed and amortized on a present value basis over the term of the contract starting, at the election of the QS,
as carly as the in-service date of the QS. “Base energy costs associated with the avoided unit™ means the energy
costs of the avoided unit to the extent the unit would have operated. The portion of the base energy costs mutually
agreed to by the Company and the QS shall be specified in Appendix E. The Company will provide the QS with a
schedule of “Fixed Energy Payments™ over the term of the Standard Offer Contract based on the applicable
information specified in Appendix E.

will be provided within 30 days of receipt by FPL of a written request for such projections by any interested person.

ESTIMATED UNIT FUEL COST

in on 25-17.0832, F.A.C., the estimated unit fuel costs-listed-in-Appendin-H-to-this-sehedule-are
associated with the Company's Aveided-Unit and are based on current estimates of the price of natural gas will be provided
within 30 days of a written request for such an estimate.

e |
Issued by: S. E. Romig, Director, Rates and Tariffs
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DELIVERY VOLTAGE ADJUSTMENT .
Energy payments to a QS within the Company's service territory shall be adjusted according to the delivery voltage by the
multipliers provided in Appendix II.

PERFORMANCE CRITERIA

Payments for Firm Capacity are conditioned on the QS's ability to meintain the following performance criteria:

A. Capacity Deliverv Date

The Capacity Delivery Date shall be no later than the projected in-service date of the Company's Avoided Unit, as detailed
in Appendix [1.

Availability and Capacity Factor
The Facility's availability and capacity factor are used in the determination of firm capacity payments through a
performance based calculation as detailed in Appendix B to the Company's Standard Offer Contract.

METERING REQUIREMENTS

A QS within the temritory served by the Company shall be required to purchase from the Company hourly recording meters to
measure their energy deliveries to the Company. Energy purchases from a QS outside the territory of the Company shall be
measured as the quantities scheduled for interchange to the Company by the entity delivering Firm Capacity and Rencwable
Energy to the Company.

For the purpose of this Schedule, the on-peak hours shall be those hours occurring April 1 through October 31 Mondays through
Fridays, from 12 noon to 9:00 pm. excluding Mentorial Day, Independence Day and Labor Day; and November I through March
31 Mondays through Fridays from 6:00 am. to 10:00 am. and 6:00 p.m. to 10:00 p.m. preveiling Eastern time excluding
Thanksgiving Day, Christmas Day, and New Years Day.. FPL shall have the right to change such On-Peak Hours by providing
the QS a minimum of thirty calendar days' advance written notice.

BILLING OPTIONS

A @S, upon entering into a Standard Offer Contract for the sale of firm capacity and energy or prior to delivery of as-available
energy, may clect to make cither simultaneous purchases from and sales to the Company, or net sales to the Company; provided,
however, that no such arrangement shall cause the QS to sell more than the Facility'’s net output. A decision on billing methods
may only be changed: 1) when a QS selling as-available energy enters into a Standard Offer Contrast for the salc of firm capacity
and energy; 2) when a Standard Offer Contract expires or is lawfully terminated by either the QS or the Company; 3) when the
QS is selling as-available energy and has not changed billing methods within the last twelve months; 4) when the election to
change billing methods will not contravene this Tariff or the contract between the QS and the Compeny.

If a QS elects to change billing methods, such changes shall be subject to the following: 1) upon at least thirty days advance

written notice to the Company; 2) the installation by the Company of any additional metering equipment reasoniably required to
effect the change in billing and upon payment by the QS for such metering equipment and its installation; and 3) upon completion
and approval by the Company of any alteration(s) to the interconnection reasonably required to effect the change in billing and
upon payment by the QS for such alteration(s).

Payments due a QS will be made monthly and nonmally by the twentieth business day following the end of the billing period. The
kilowati-hours sold by the QS and the applicable avoided energy rates at which payments are being made shall accompany the
payment to the QS.

A statement covering the charges and payments due the QS is rendered monthly, and payment rormally is made by the twentieth
business day following the ead of the bitling period.

(Continued on Sheet No. 10.306)
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CHARGES TO ENERGY FACILITY
The QS shall be respensible for all applicable charges as currently approved or as they may be approved by the Florida Public
Service Commission, including, but not limited to:

A. Customer Charges:
Monthly customer charges for meter reading, billing and other applicable administrative costs as per spplicable Customer Rate Schedute,

B. Interconnection Charge for Non-Varinble Utility Expenses

The QS shall bear the cost required for interconnection, including the metering. The QS shall have the option of (i) payment
in full for the interconnection costs including the time value of money during the construction of the interconnection
fecilities and providing a Bond, Letter of Credit or comparable assurance of payment accepteble to the Company adequate to
cover the interconnection cost estimates, (ii) payment of monthly invoices from the Company for actual costs progressively
incurred by the Company in installing the interconnection facilities, or (iii) upon a showing of credit worthiness, making
equal monthly installment payments over a period no longer than thirty-six (36) months toward the full cost of
interconnection. In the latter case, the Company shall assess interest at the rate then prevailing for thirty (30) day highest
grade commercial paper, such rate to be specified by the Company thirty (30) days prior to the date of each installment
payment by the QS.

C. Iuterconnection Charge for Varia X|
The QS shall be billed monthly for the variable utility expenses associated with the operation and maintenance of the
interconnection facilities. These include (a) the Company's inspections of the interconnectien facilitles and (b) maintenance
of any equipment beyond that which would be required to provide nomal electric service to the QS if o sales to the
Company were involved.

In licu of payment for actual charges, the QS may pay a monthly charge equal to a percentage of the installed cost of the
interconnection facilitics as provided in Appendix II.

D. Taxesand Assessments

Tn the event that FPL becomes lisble for additional taxes, including interest and/or penalies erising from an Internal
Revenue Service's determination, through audit, mgﬁ or other authority, that FPL's payments to the QS for capacity under
options B, C, D, E or for energy pursuant to the Fixed Firm Energy Payment Option D are not fully deductible when paid
(additional tax liability), FPL may bill the QS monthly for the costs, including camrying charges, interest and/or penal
associated with the fct that all or a portion of these capacity payments are not cumrently deductible for federal and/or state
income tax purposes. FPL, at its option, may offset these costs against amounts due the QS hereunder. These costs would
be calculated so as to pla.ec FPL in the same economic position in which it would have been if the entire early, levelized or
carly levelized capacity payments or the Fixed Firm Energy Payment had been deductible in the period in which the
payments were mede. If FPL decides to appeal the Internal Revenue Service's determination, the decision as to whether the
appeal should be made through the administrative or judicizl process or both, and all subsequent decisions pertaining to the
appeal (both substantive and procedural), shafl rest exclusively with FPL.

(Continued on Sheet No. 10.307)
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TERMS OF SERVICE
(1)  ILtshall be the QS's responsibility to inform the Company of any change in its electric generation capability.

(2) Any clectric service delivered by the Company to a QS located in the Company's service area shall be subject to the
following terms and conditions:

(@) A QS shall be metered separately and billed under the applicable retail rate schedule(s), whose terms and
conditions shall pertain.

() ? mmy deposit will be required in accordance with FPSC Rules 25-17.082(5) and 25-6.097, F.A.C,, and the
ollowin

()  Inthe first year of operation, the security deposit should be based upon the sin, larmomhmwhnchthe
QS'sprojectedpurggmﬁom Com&f.nyexoeed , by the greatest amount, pany’s estimated
purchases from sl\on!dbeequaltolvneeﬂwmumofﬁledlﬁemm

F snmawdforﬂmtmmxh. Thedeposrtlsnequnmd upon interconnection.

(i)  Foreach year thereafler, a review of the actual sales and purchases between the QS and the Company
will be conducted to determine the actual month of maximum difference. The security deposit should
be adjusted to equal twice the greatest amount by which the actual monthly purchases by the QS
exceed the actual sales to the Company in that month.

(c) The Company shall specify the point of interconnection and voltage level.

(d The QS must enter into an interconnection sgreement with the Company which will, among other things,
specify safety and reliability standards for the interconnection to the Company’s system. In most instences, the
Company’s filed Interconnection Agreement for Qualifying Facilitics will be used; however, special features of
the QS or its interconnection to the Company’s facilitics may require modifications to this Intercomnection
Agreement or the safety and reliability standards contained therein.

(3) Service under this rate schedule is subject to the rules and regulations of the Company and the Florida Public Service
Commission.

SPECIAL PROVISIONS

(1) Special contracts deviating from the above standard rate schedule are allowable provided the Company agrees to
them and they are approved by the Florida Public Service Commission.

Issued by: S. E. Romig, Director, Rates and Tarlffs
Effective: May 22,2007
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TO RATE SCHEDULE QS-2
CALCULATION OF VALUE OF DEFERRAL PAYMENTS
APPLICABILITY
Appendix 1 provides a detailed description of the methodology used by the Company to celeulaic the monthly values of deferring or awoiding the
Company's Aveided Unit Identified in Schedule QS-2. wmwhwmmhnmmuwcmmmc-ewowdmpmmmdmd\ﬁmoc
Company’s Avoided Unit comained in Appendix 11, a QS may detemine the appliczble value of deftrral capacity payment rate associsted with the
mmmofmwrﬂwmammmkuuswowmmmmm
CALCULATION OF VALUE OF DEFERRAL OPTION A
FPSC Rute 25-17.0832(5) specifies that svoided capacity costs, in dollars per kilowatt per month, associated with capacity sold to a utility by a QS
pursuant o the Company’s Standard Offer Contract shall be defined as the year-by-year value of deferal of the Company's Avoided Unit. The year-by-
year value of deferral shall be the differcnce in revenue requirements associsted with deferring the Company’s Aveided Unit one year, and shall be
calcudated as follows:
Where, for a ong year deferral:
VAC, = utility’s monthly value of avoided capacity and O & M,
in dollers per kilowatt per month, for cach month of
yearn;
K - present value of camying charges for onc dollar of
tnvestment over L years with camying charges
computed using averege annuel rate base and assumed
0 be pald at the middle of each year and present valued
to the middle of the first year;
R - (L+ip)/ (141}
L = towl direct and indirect cost, tn mid-yeer dollers per
kitowatt including AFUDC but exchuding CWIP, of the
Company's Avoided Unit with en in-service date of year
o, including @l identifisble end quantificble costs
relating ¢o the construction of the Company’s Avoided
Unit which would have been pzid ked the Unit been
constructed;
O = total fixed cperstion and maintenance expense for the
year n, in mid-yeer dollars per kilowatt per year, of the
Company's Avoided Unit;
i = annug) escalation rate associzted with the plant cost of
the Company's Avoided Unit{s);
b = annue! escaletion rate associated with (he operation and maintenance expense of the Company's
Avoided Unit(s):
r @ annual discount rate, defined as the utility’s incremental after-tax cost of capital;
L = expected life of the Company’s Avoided Unit(s); and
n = yan'forwhmhhCmﬂAmMUm«s)n(m)&fmmwnhm(M)wi@nd
anticipated in-service date(s) and ending with the termination of the Company’s Standard
Contract.
(Continued on Sheet No. 10.309)
I
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ULATION O VALUE OF DEFERRAL PAYMENTS ~ EARLY CAPA!

Normalty, payments for firm capacity shall not commence until the in-service date of the Company’s Avoided Unit(s). At the option of the QS, however,
the Company may begin making payments for carly capacity consisting of the capital cost component of the vefue of a year-by-year deferval of the
Company’s Avoided Unh starting as early as the in-service date of the QS fecility. When such payments for early capacity are elected, the avoided capital
cost component of capacity payments shall be paid monthly commencing no earlier than the Capacity Delivery Date of the QS, and shall be calculeted ss

(1+3pf" (I+io)(""" fo
12 4=

rm=1Itot

Aﬂ t

Pllows:

Aa = monthly payments to be made to the QS for each month of the contract year o,
in dollers per kllowent per month in which QS delivers capacity pursuant o
the carly capacity option;

ip = angual cscelation ratc associzted with the plant cost of the Company’s
Awolded Unit(s),

b = anzued escaletion rate associated with the operation end maintenance expense
of the Company's Avoided Unit(s);

m = year for which the fixed value of deferra) payments under the carly capacity
option ere made to a QS, starting in year onc and ending in the year t;

] = the term, in years, of the Standard Offer Contract;

Ac = F [(1-RY(1-R ") 7

F = the cumulative present value, in the year that the contractual payments will begin, of the avoided
cepita) cost component of capacity payments which would have been made hed
payments commenced with the anticipated in-service date of the Company's Avoided Unit(s),

(1 +ip)/7(t+0)

r = annus] discount rate, defined as the Company’s incremental after-tax cost of cepital; and

~
']

A4, =G [A-R)/Q~R )]

G = mmmdwpmmmmwmmwmmdmmmvmmdmeamm
fixed operation and maintenznce expense component of capacity payments which would have been
made hed wndwmnmmmmmmurnﬁcipmedhmudueofﬂwcw
Avoided Unit(s).

R = (t+io)/(1 +1)

The curently approved parameters spplicable to the farmulas above are found in Appendix IL

(Continued on Sheet No. 10.310)
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ERRA! M =LE ED EA

OPTION C & OPTION D P VELY
Monthly fixed value of defesral payments for levelized end carly levelized capacity shall be caloulated as follows:

127 1-(1+r)

the monthly levelized capacity payment, starting on or prior to the in-
service date of the Company's Avoided Unit(s);

the cumulative present value, in the year that the contractual payments
will begin, of the avoided capital cost component of the cepacity
payments which would have been made had the capacity payments not
been levelized;

the annual discount rete, defined as the Company’s incremental afler-tax
cost of capital;

the term, in years, of the Standard Offer Contract;

the monthly fixed operation and maintenance component of the capacity
payments, calculated in accordance with cateulation of the fixed value of

deferral psyments for the levelized capacity or the early levelized capacity
options.

Issued by: S. E. Romig, Director, Rates and Tariffs
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70 RATE SCHEDULE QS-2
AVOIDED UNIT INFORMATION

The Company's Avoided Unit kas been determined to be a +:3431,622 MW Greenfield Combined Cycle Unit with 2o fo-service date of
Juae 1, 36232024 and a heat rate of 6:2936,304 BtakWh,

Attachment A
Page 33 0f 43

ESTIMATED AS-AVAILABLE ENERGY COST

EXAMPLE STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS
FOR A CONTRACT TERM OF TEN YEARS FROM THE IN-SERVICE DATE OF THE AVOIDED UNIT
(VKW/MONTH)
Option A Option B Option C Option D
Contract Year Normal Capacity  Early Capecity Levelized Capacity Eerly Levelized Capacity
Payment Payment Payment Payment

30452020 H - $ -2:555.28 H . $ 316593
20462021 s - $ -2635.39 H - $ 346503
30472022 H - $ -370-5.50 $ - S 316593
30482023 $ - $ 272561 $ - § 316593
o S $ ST S .96 $ 6%
20202025 s $ 605583 $ -9.56 $ 6673593
20242026 $ $ 618595 s -9.56 $ 667593
2022027 $ $ 630607 H -9.56 S 663593
20232028 H $ 68619 - 10:359.56 S  &63393
20242029 H $ 6356531 H 40:759.56 $  &69593
20252030 s $ 660644 $ 40-59.56 $ 669593
20262031 H S 632657 H 40:759.56 $  &63593
20272032 s S 6966.70 H 10:759.56 $ 667593
w0 5 S WS S 4098956 5 663533

For informational purposes, the most reccnt estimated incremental avoided energy costs for the next ten years wre-as-followsiwill
ed within thirty (30) da

of written

Qa-Reak.

TN s o ',:.._é'.w. .!?L!' .9,;., L
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2447 234 EEe 280"
248 361 247 s
2020 408 02 430
2024 628 400 534

ESTIMATED UNIT FUEL COSTS (S/MMBtu):
The most recent estimated unit fuel costs listed-helow-ure-for the Company's avoided unit undsrehused-on-eurrentestimatestwill he
provided within thirty (30) days of written reguest.

2623 2024 228 2024 2627 2028 2025 2030 2031

Issued by: S. E. Romig, Director, Rates and Tariffs
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FIXED VALUE OF DEFERRAL PAYMENTS - NORMAL CAPACITY OPTION PARAMETERS

Where, (or a one year deferral: Valug
VAC, =  Company's velue of aveided capacity and O&M, tn dollars per kilowatt per manth, during month m; 0343.72
K = present value of carrying charges for one dollar of investment aver L years with canrying

charges computed using average annual rate base and assumed to be paid at the middle of each year

and prescat valued to the middle of the first yezr; +56131.4532

= total direct and indirect cost, in mid-year dotlars per kilowatt including AFUDC but excluding CWIP,

of the Company's Avolded Unit with an in-service date of yeam; $923-45818.11
0, = total fixed operation and maintenance expense, for the year n, in mid-year dollars

per kilowstt per year, of the Company's Avoided Unit; $3%:3318,99
i =  snnual escalation rate associated with the plant cost of the Company’s Avoided Unit; H03.0%
i = annual escalation rate associsted with the operation and maintenance expense of the

Company's Avoided Unit; 2.50%
r a annual discount rate, defined as the Company's incremental aftertax cost of cepital; *3407.451%
L = expected life of the Company’s Avoided Unit; 30
a = yesr for which the Compeny’s Avoided Unit is deferred stasting with its original

anticipsted in-service date and ending with the termination of the Standard Offer Contract. 20232024

FIXED VALUE OF DEFERRAL PAYMENTS - EARLY CAPACITY OPTION PARAMETERS

Aq = monthly capacity payments to be made to the QS starting on the year the QS elects to start receiving carly capacity .
payments, in dollars per kilowatt per month:

i =  annual escalation rate associated with the plam cost of the Company’s Avoided Unit: 303.0%
L = annual escalation rate associated with the operation and maintenance expense of the

Company’s Avoided Unit; 2.50%
n = year for which carly capacity payments to a QS are to begin; (at the election of the QS carly capacity payments .

may comntence anytime efter the actual in-service date of the QS facility and before the enticipated
In-service date of the Company's avoided unit)

F = the cumulative present value of the avoided capital cost component of capacity payments
which would have been made had capacity payments commenced with the anticipated in-service
date of the Company’s Avoided Unit and continued for a period of 10 years; $667-H780,78
r = annual discount rate, defined as the Company's incremental after-tax cost of capital; F5442.451%
t = theterm, in years, of tho Stendard Offer Contract for the purchase of firm capacity commencing in the year .
the QS elects to start receiving early capacity payments prior to the in-service date of the Company’s
Avoided Unit;
G = the cumulative present value of the avoided fixed operation and maintenance expense component of capacity

ts which would have been made had capacity payments commenced with the anticipated inservice  SHF99 316,77
date of the Company's Avoided Unit and continued for a period of 10 yeess. '

*From Appendix E

lssued by: S. E. Romig, Director, Rates and Tariffs
Effective: August-3h-3045
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VALUE OF CAPACITY LOCATION
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APPENDIX B
TO THE STANDARD OFFER CONTRACT
FOR THE PURCHASE OF FIRM CAPACITY AND ENERGY
FROM RENEWABLE ENERGY FACILITIES
OR QUALIFYING FACILITIES WITH A DESIGN CAPACITY OF 100 KW OR LESS
PAY FOR PERFORMANCE PROVISIONS MONTHLY CAPACITY PAYMENT CALCULATION

. Monthly Capacity Payments (MCP) for cach Monthly Bifling Period shall be compted according to the following:
A lnﬂmcvcmthmh:Annm!CnpwryanllmsFmor('ACBF‘).uddinedbelw.BmmmmennoMomHstﬂmyPaymuhdlbc
due. Thatis:
MCP=0
B. In the cvent that the ACBF is cqual (o or grester than 80% bt tess than 4%, then the Monthly Cupacity Payment shall be calculated by using
the following formula:
MCP = BCP x [1+4x (ACBF - %4%)] x CC

C. nthe cvent thal the ACBF is equal o or greater than 94%, then the Moathly Cepacity Payment shall be calculated by using the following

MCP=BCPxCC
Where:
MCP = Monthly Capecity Payment in dollars.
BCP = Base Capacity Payment in S/KW/Month es specified in FPL's Rate Schedule QS-2.
o = Conmitied Capacity in KW.

ACBF = Annual Cepacity Billing Factor. This factor is calculated using the 12 moaths rolling average of the Monthly Capacity
Faclor. This 12 month rolling sverage shall be defined as (he sum of the 12 consecutive Manthly Cepacity Factors
preceding the date of ealeulztion, divided by 12. During the first 12 consceutive Monthly Billing Periods, commencing
with the first Monthly Billing Period In which Capacity psyments are to be made, the calculation of the Annual
Capacity Billing Factor shall be performed as follows: (a) during the first Monthly Billing Period, the Anmual Capacity
Billing Factor shall be equal to the Monthly Capacity Fecior; (b) thereafler, the calculation of the Annuzl Capacity
Billing Factor stizll be computed by dividing the sum of the Monthly Capacity Factors during the first year's Monthly
Billing Perfods in which Cepacity payments are to be made by the number of Monthly Billing Periods which have
elapsed. This calculation shall be performed at the end of each Monthly Billlng Period until cnough Monthly Billing
Periods have elapsed to caleulate a true 12-month rolling average Annual Capacity Billing Fector. Periods during
which the Facility has temporarily set its Committed Capacity equal to 0 KW duc to a Foroo Majeure event pursuant to
Section 16 shall be excluded from the applicable capacity factor calculetion.

MCF = Monthly Capacity Factor. The sum of (i) the Hourly Factors of the Non-Dispatch Hours plus (if) the Hourly
Factors of the Dispatch Hours or the Hourly factors of the hours when FPL requested reduced deliverics pursuant to
Sections 8.4.6 end 8.4.8 (Reduced Dellvery Hour); divided by the aumber of kours in the Monthly Bifling Period.

HFNDH = Hourly Factor of a Non-Dispatch Hour. The energy received during the hour divided by the Committed Capacity.
'For purposes of calculating the Hourly Factor of a Non-Dispatch Hour the energy received shall not exceed the
Committed Capacity.

HFDH = Hourly Factor of a Dispatch Hour or a Reduced Delivery Hour. The scheduled cnergy received divided by the

scheduled encrgy requested. For purposes of caleulating the Hourly Factor of a Dispatch Hour or the Hourly Factor
of a Reduced Delivery Hour the scheduled encrgy received shall not exceed the scheduled cncrgy requested.

On-Pesk Hours = Thaose hours occurring April 1 through October 31 Moadsys through Fridays, from 12 noon to 9:00 p.m. excluding
Memorial Day, Independence Day and Lebor Day; and November 1 ttwough March 31 Moadays through Fridays
from 6:00 am. to 10:00 am. and 6:00 p.m. to 10:00 pm. prevailing Eestern time excluding Thanksgiving Day,
Christmas Day and New Yesr's Day. FPL shall have the right to change such On- Peak Hours by providing the QS
a minimum of thirty calendar days’ advance notice,

Monthly Billing =  The period beginning on the first calendar day of each calendar month, except that the initis! Monthly Bifling
Period Period shall consist of the period beginning 12:0t a.m. on the Capacity Delivery Perfod Date and ending with
the last caleadar day of such month.

Scheduled Energy and Dispatch Hours are as deflaed in Scction 8.4.7 of the Standard Offer Contract.

Issued by: S, E. Romig, Director, Rates and Tariffs
Effective: August 27, 2015
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APPENDIX C
TO THE STANDARD OFFER CONTRACT
TERMINATION FEE

The Terminstion Fee shall be the sum of the values for cach month beginning with the month in which the Capacity Detivery Date occurs through the
month of tormination (or month of calculation, as the case may be), computed socording to the following formuta:

Termination Fee = Terminatlon Fee applicable to Capacity Payment Option plus Termination Fee applicablc to Fixed Firm Energy Opticn
; Fee 8 Py D and E

nent Options B
T (MCP, - MCPCy) x 1™

with: MCPC, = 0 for all periods prior to (he in-scrvice date of the Company’s Avoided Unit:

i = pumber of the Monthly Billing Period commencing with the Cepacity Delivery Date (i.e, the
ntonth in which Capacity Delivery Date occurs = |: the moath foflowing the menth in which
Capacity Delivery Date occurs = 2 et¢.)

n « the number of Monthly Billing Periods which have clapsed from the month in which the Capacity
Delivery Date occurs through the month of termination (or month of calculation, as the case may be)

t o the future valus of an amount fictor necessary to compound a sum monthly so the annual
percentage rate derived will equel FPL's incremental aftes-tax avoided cost of capital (defined as 1
in Q§8-2). For any Monthly Billing Period in which MCPC; is greater then MCP;, ¢ shall equal 1.

MCP; = Monthly Cepacity Payment paid to QS coresponding to the Monthly Bilting Perlod i, celeulated in
accordance with Appendix B.

MCPC; = Monthly Capacity Payment for Option A comesponding to the Monthly Billing Period i, calculated
in accordance with QS-2

In the event that for eny Monthly Billing Period, the computation of the value of the Capacity Payment Termination Fee for such Monthly Billing
Period (as set forth above) yields a value equal to or greater than 2ero, the amount of the Capacity Payment Termination Fee shall be increased by the
amount of such value,

In the event that for any Montily Billing Period, the computation of the value of the Cepacity Payment Termination Fee for such Monthly Billing
Period (as set forth above) yiclds a value Jess than zero, the amount of the Capacity Payment Termination Fee shall be decreased by the zmount of
such valug expressed es a positive number (the “Initia) Reduction Valus™); provided, howover, that such Initial Reduction Velue shall be subject to
the following adjustments (the Initial Reduction Value, as adjusted, the “Reduction Value™):

a. In the cvent that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF), s defined in Appendix B is
{ess than 80%, then the Initial Reduction Valuo shall be adjusted to cqual zevo (Reduction Value = 0), and the Capacity Payment
Termination Fee shatl not be reduced for the applicable Morthly Billing Period.

b. In the event that in the applicable Moathly Billing Period the Annus) Capacity Billing Fector (ACBF), as defined in Appendix B, is
cquzl to or greater than 80% but less than 97%, then the Reduction Value shall be deterntined as follows:

Reduction Value = Initia) Reduction Vatue x [0.04 x (ACBF - 72)]
For the spplicable Monthly Billing Period, the Termination Fec shall be reduced by the amount of such Reduction Value.

in no event shall FPL be lisblc to the QS at any time for any amount by which the Cepacity Payment Termination Fee, adjusted in sccordance with
the foregoing, is less than zero (0).

Termination Fi xed E Opti

Pricr 1o fa-seevice date of avoided unit:

The Termination Fec (or the Fixed Firm Encrgy Option shall be equal to the cumulative sum of the Fixed Firm Encrgy Paymients made to
the QS pursuant to Option D, stesting with the in-service date of the QS facility, for each billing cycle. Such niimber shall reach the
maximum amount on the billing cycle immediately preceding the billing cycle associated with the in-service date of the Avoided Unit.

After in-service date of aveided ynits

The Termination Fee shall be decreased each billing cycle following the in-service date of the avoided wait by an amount equal to the
difference between the projected Fixed Encrgy Cost that was used in the calculation to determine the base cnesgy cost to be fixed end
amortized pursuant to Option D for such bilting cycle and the amertized Fixed Firm Energy Payment in cents/KWH times the cnergy
J delivarcd by the QS not to exceed the MWH block specified in Appendix E.

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: May 22,2007
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APPENDIX D

TO THE STANDARD OFFER CONTRACT
DETAILED PROJECT INFORMATION

Each eligible Contract received by FPL will be evaluated to determine if the underlying QS project is financially and technically viable. The
QS shall, to the extent availeble, provide FPL with a detailed projecl proposal which addresses the information requested below.

I FACILITY DESCRIPTION
» Project Name
* Project Locsalion

o Street Address
¢ Site Piot Plan
¢ Legal Description of Site

Genemating Technology

Facility Classification ( inclode types from statute)
Primary Fuel

Alternate Fusl (if applicable)

Comumitted Capacity

Expected In-Service Date

Steam Host (for cogeneretion fecilities)

® o @ o 8 0 0

¢ Street Address

¢ Legal Description of Steam Host
¢ Host's annual steam requirements (1bs/yr)

¢ Contact Person

Individual’s Name and Title
Company Name

Address

Telephone Number
Telecopy Number

* & & 00

1. PROJECT PARTICIPANTS .
o Indicate the entities responsible for the following project management activitics and provide a detailed description of the
experience end capabllities of the entitles:

Project Development

Siting and Licensing the Fecility
Designing the Facility
Constructing the Facllity
Securing the Fuel Supply
Operating the Pecility

o Provide detalls on all electrical generution facilities which ere cumrently under construction or operational which were
developed by the QS.

o Describe the financing structure for the projects identified sbove, including the type of financing used, the permanent financing
term, the major tenders, and the percentege of equity invested st financial closing.

LK 3K I A 3

(Continued on Sheet No. 10.316)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: May 22, 2007
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(Continued from Sheet No. 10.315)
1. FUEL SUPPLY
o Describe ail fuels to be used to generate electricity at the Facllity. Indicate the specific physical and chemical characteristics of
each fuel type (e.g., Btu content, sulfur content, ash content, etc.). Identify special considerations regarding fsel supply erigin,
source and handling, storage and processing requirements,

o Provide annual fuel requirements (AFR) necessery to support the requirements pursuant to Section 366.91, Florida Statutes,
and the planned levels of generation and Kst the assumptions used to deteratine these quantities.

o Provide a summary of the status of the fuel supply amangements in place to meet the ARFR in cach year of the proposed
operating life of the Facility. Use the categorics below to describe the current arrangement for securing the AFR.

Category Description of Fuel Supply Arangement fuel is from a fully developed

owned = source owned by one or more of the project participants

contract = fully exccuted firm fue! contract exists between the developer(s) and fuel supplies(s)
Lol a letter of intent for the fizel supply exists between developer(s) and fuel supplies(s)
REF = renewable energy facility will bum biomass, waste, or another renewable resource

spot = fizel supply will be purchased on the spot market

aocre = no firm fuel supply errangement currently in place

other= fusl supply amangement which does not fit any of the above categories (pleass deseribe)

» Indicate the percentage of the Facility's AFR which is covered by the above fuel supply arrangement(s) for cach proposed
operating year. The percent of AFR covered for each operating year must total 100%. For fuel supply amangements identificd
as owned, contract, or LOI, provide documentation to support this category and cxplain the fuel price mechanism of the
amrangement. In addition, indicate whether or not the (uel price includes delivery and, if so, to what location.

o Describe fiscl transportation networks availeble for delivering efl primary and sccondary fuel to the Facility site. Indicate the
mode, route and distance of each segment of the joumey, from fuel source to the Energy Facility site. Discuss the current
status and pestinent factors impacting fture availability of the transportation network.

o Provide annual fuel transportation requirements (AFTR) necessary to support planned levels of generation and list the
assumptions used to determine these quantities.

o Provide a summary of the status of the firel transportation errangements in plece to meet the AFTR In each year of the proposed
operating life of the Encrgy Facillty. Use the categories below to describe the current arrangement for securing the AFTR.

owned = fuel transport via a fully developed system owned by one or more of the project participants
contract = fully executed firm transportation contract exists between the developer(s) and fuel transporter(s)
Lol= aletter of intent for fucl transport exists botween developer(s) and fuel transporter(s)

Spot= fusel trensportation will be purchased on the spot market

none = no fimm fuel transportation arrangement currently in place

other= fuel transportation arrangement which does not fit eny of the above categories (please describe)

o Indicate the percentage of the Facility’s AFR which is covered by the above fuel supply amrangement(s) for each proposed
operating year. The percent of AFR covered for cach operating year must totel 100%. For fuel supply arrangements identified
as owned, contract, or LOI, provide documentation to support this category and explain the transportation price mechenism of
the emmangement.

e Provide the maximum, minimum, and average fuel inventory levels to be mainteined for primary and sccondary fuels at the
Facility site. List the assumptions used in determining the inventory levels.

(Continued on Sheet No. 10.317)
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IV. PLANT DISPATCHABILITY/CONTROLLABILITY
o Provide the following operating charcteristics and a detailed explanation supporting the performance cepabilities indicated.

Ramp Rate (MW/minute)

Peak Capability (3 above Committed Cepacity)

Minimum power leve] (% of Committed Cepacity)

Facility Tumaround Time, Hot to Hot (hours)

Start-up Time from Cold Skutdown (hours)

Unit Cycling (# cycles/yr)

MW and MVAR Contro! (AGC, Marual, Other (please explein))

L B IR B R 3 AN g

V.  SITING AND LICENSING

e Provids a licensing/permitting milestone schedule which lists all permils, Hiconses and variances required to site the Facility.
The milestone schedule shall also identify key milestone dates for baseline monitoring, application preparation, agency review,
certification and licensing/siting board approval, and agency permit issuzace,

e Provide a licensing/permitting plen that addresses the issues of air emissions, water use, wastewater discharge, wetlands,
endangered specics, protected prapertics, solid waste, surrounding land usc, zoning for the Facility, associnted linear facilitles,
end support of and opposition to the Facility.

o List the emission/eMuent discharge limits the Fecility will meet, and describe in detail the pollution control equipment to be
used to meet these limits.

V1. FACILITY DEVELOPMENT AND PERFORMANCE

o Submit a detailed engineering, procurement, construction, startup and commercial operation schedule. The schedule shall
include milestones for site acquisition, engincering phases, selection of the major equipment vendors, architect engineer, EPC
contractor, and Facility operator, steam host intcgration, and delivery of major equipment. A discussion of the current status of

I cach milestone should aleo be Included where appticable.

® Attach a disgrem of the power block arrangement. Provide a list of the major equipment vendors and the name and model
number of the major equipment (o be installed,

e Provide a detailed description of the proposed eavironmental control technology for the Facility and describe the capeabilities of
the proposed technology.

e Attach preliminary flow diagrams for the steam system, weter system, and fucl system, and a main electrical onc line diagram
for the Facility.

e State the expected heat mte (HHV) et 75 degrees Fehrenhelt for Loads of 100%, 75%, and 50%. In additlon, attach a
preliminary heat balance for the Fecility.

e [NOTE: add any requirements refated to demonstrating that the facility meets the requirements under the statute or epplicable
rules]

(Contiaued on Sheet No. 10.318)
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Vi FINANCIAL
o  Provide FPL with assurances that the proposed QS project is financizlly viable consistent with FPSC Rule 2.‘3-'17.0&2(4) {©
by ertaching a detailed pro-forma cash flow analysis, The pro-forma must Include, at a minfmum, the following assumptions
for cach year of the project.

¢ Annual Project Revenues

Capacity Payments ($ and $/KW/Mo)
Varizble O&M ($ and $/MWh)
Energy (S and SMWh)

Steam Revestues ($ and %/1b.)
Tipping Fees (S and S/ton)
Interest Income

Other Revenues

Veriable O&M Escalation (%/yr)
Energy Escalation (%/yr)

Steam Escalation (3&/yr)

Tipping Fee Escalatlon (36/yr)

® & 5 & 4 & & & 6 o &

¢ Annual Project Expenses

Fixed O&M ($ and $/KW/Mo)
Varisble 0&M (S and SMWh)
Energy (§ and ¥MWh)

Property Taxes ()

Insurance ($)

Enission Compliance ($ and $/MWh)
Depreciation ($ and %/yr)

Other Expenses ()

Fixed O&M Escalation (%/yr)
Varizble O&M Escalation (3%/yr)
Energy Escalation (3%/yr)

¢ Other Project Information

Installed Cost of the Energy Facility ($ and S/KW)
Committed Capacity (KW)

Average Heat Rate - HHV (MBTU/KWh)

Federal Income Tax Rate (3%)

Fegility Capacity Factor (%)

Energy Sold to FPL (MWH)

® & ¢ 0 0 o

¢  Permanent Financing

Permanent Finencing Term (yrs)

Project Capltal Structure (percentage of long-tesm debt, subordinated debt, tax exempt debt, and equity)
Financing Costs (cost of long-term debt, subordinated debt, tax exempt debt, and equity) 1
Annugl Intsrest Expense

Annugl Debt Service (§)

Amortization Schedule (beginning balance, interest expense, principal reduction, ending balance)

e Provide details of the financing plan for the project and indicate whether the project will bo non-recourse project financed, Ifit
will not be project financed please explzin the alternative financing errengement.

¢ Submit financial statements for the last two years on the principals of the project, and provide an illustration of the project
ownership structure,

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: May 22,2007
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APPENDIXE
TO THE STANDARD OFFER CONTRACT
CONTRACT OPTIONS TO BE SELECTED BY QS

Term of Contract

Execution dete
Termination date

Firm Capacity Rates
Commencement date for deliveries of Firm Energy and Capacity

Capacity Payment Option Selected (from available Options A through E)
If Option E is selected proposed payment stream:

Schedule of Capacity Payments to be provided by the Company based on applicable paremeters follows:
Year $/KW/Month

Encrpy Rateg

Energy payment Options selected applicable to energy produced by the QS and delivered to the Company (from availzble
Optlon A or B and D)

Select from Option A or B

And

Select D

If Option D Is selected by the QS; the Company and the QS mutually agree on fixing end amontizing the following portion
of the Base Energy Costs asscciated with the Avoided Unit
% which yiclds MWH

Projected Energy Cost of Energy Produced by Avoided Unit (provided by the Company):

Year ject in or in Doll

Based on the projections of Energy Costs Produced by the Avoided Unit and the mutually agreed upon
Portion of the Base Energy Costs associated with the Avolded Unit the Fixed Energy Payment shall be
SMWHor§ (as applicable).

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: May 22, 2007
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