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AGENDA: 09/13/16 — Regular Agenda — Tariff Filing - Interested Persons May Participate
COMMISSIONERS ASSIGNED: All Commissioners

PREHEARING OFFICER: Administrative

CRITICAL DATES: 09/19/16 (60-Day Suspension Date)

SPECIAL INSTRUCTIONS: None

Case Background

On July 19, 2016, Duke Energy Florida, LLC (DEF or company) filed a petition requesting
approval of modifications to and an extension of the approved pilot Economic Development
(ED-1) and Economic Re-Development (EDR-1) riders (economic development riders).
Modifications to these tariffs (Sheet Nos. 6.380 and 6.385) are needed to continue the pilot
program for an additional three years, along with clarifications to the accompanying standard
service agreement forms (Sheet Nos. 7.500 and 7.510). The tariffs and forms in this petition were
initially approved by the Commission in Order No. PSC-13-0598-FOF-EI as part of DEFs’
Revised and Restated Stipulation and Settlement Agreement (RRSSA)." Paragraph 17 and
Exhibit 15 of the RRSSA provided that DEF introduce these tariffs on a pilot basis for three

" Order No. PSC-13-0598-FOF-EI, issued November 12, 2013, in Docket No. 130208-El, In re: Petition for limited
proceeding to approve revised and restated stipulation and settlement agreement by Duke Energy Florida, Inc. d'b/a
Duke Energy.
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years (from October 2013 to October 2016). The riders, which require a five-year electric service
contract, provide base rate credits/reduction for new businesses that meet certain requirements
such as minimum load, job creation, and verification that the availability of the riders are a
significant factor in the customer’s location or expansion decision.

Staff issued one data request to DEF on August 4, 2016, for which responses were received on
August 12, 2016. The tariff pages and service agreement forms with proposed changes are
contained in Attachment A of this recommendation. The Commission has jurisdiction over this
matter pursuant to Sections 288.035 and 366.06, Florida Statutes.
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Discussion of Issues

Issue 1: Should the Commission approve DEF's petition to extend its economic development
riders until October 17, 2019, and approve the revised service agreement forms?

Recommendation: Yes, the Commission should approve DEF's petition to extend its
economic development riders until October 17, 2019, and approve the revised service agreement
forms. (Guffey)

Staff Analysis: The economic development riders are designed to attract new commercial and
industrial customers to DEF’s service territory and foster economic growth. The riders offer base
rate electric price incentives over a five-year period for new or expanding businesses that meet
certain electric load, capital investment, and job creation requirements. As shown in Table 1-1,
the two riders require that the rider customers hire and maintain the following number of full-

time employees.

Table 1-1
Required Full Time Employees & Capital Investments
Rider Minimum kW Load Number of FTEs Capital Investment
ED-1 500 25 $500,000 or greater
EDR-1 350 15 $200,000 or greater

Source: Tariff Sheet Nos. 6.380 & 6.385

To take service under the subject riders, the customers must agree to a minimum five-year
service agreement and the company will request verification from the rider customers of the
number of jobs created as a direct result of the riders. DEF states that the first ED-1 customer
enrolled in April 2014, and since then DEF has attracted five more customers for a total of six
(one EDR-1 customer and five ED-1 customers) that has the potential to create 968 FTE jobs.
DEF is also working on attracting additional customers for whom the economic development
rider is a significant factor in their location/expansion decisions. DEF proposes to extend the
pilot program for an additional three years, until October 17, 2019.

Table 1-2 illustrates the credits that will be applied to base demand and energy charges.

Table 1-2
Percentage Reduction in Base Demand & Energy Charges
Year ED-1 EDR-1°

1 50% 50%
2 40% 35%
3 30% 15%
4 20% 0%
5 10% 0%

Source; Tariff Sheet Nos. 6.380 & 6.385

2 The EDR-1 rider also provides a reduction of the non-fuel and non-asset securitization charge factors.
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The company, in its response to staff’s data request and a follow-up request, stated that the
enrolled customers are currently not taking service under the economic development riders
because they are not yet ready to commence their respective discounts. The single EDR-1
applicant who is in the process of ramping up the operation expects to meet the minimum service
threshold by September 2016. Of the five ED-1 applicants, four are ramping up their new
operations by installing new equipment, increasing product output and/or adding more
shifts/increasing hours of operation. However, these four customers have not yet met the
minimum ED-1 kW demand and/or load factor threshold. The company estimates these
customers might receive their discounts in September 2017. The fifth ED-1 applicant has yet to
construct their building.

DEF’s petition states that the company is not requesting the pilot tariffs be made permanent at
this time, because the company wants additional time to market the tariff and determine
customers’ interest in the program. In response to a staff’s data request and follow-up question
regarding if the company would make the riders permanent after October 17, 2019, DEF stated
that if this petition is approved, DEF would make a request to the Commission on or before
October 17, 2019 to: (1) continue the riders as is; (2) continue the riders with modifications
based on the experienced gained from the current customers; or (3) discontinue the riders.

The riders appear to be successful in attracting new load and incremental base revenues to DEF’s
service territory, which benefits the general body of ratepayers. Therefore, staff recommends that
the Commission approve DEF’s petition for an extension of its economic development riders
until October 17, 2019 and approve the revised service agreement forms as shown in Attachment
A to this recommendation.
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Issue 2: Should this docket be closed?

Recommendation: If Issue 1 is approved and a protest is filed within 21 days of the issuance
of the order, the tariff should remain in effect pending resolution of the protest. If no timely
protest is filed, this docket should be closed upon the issuance of a consummating order. (Mapp)

Staff Analysis: If Issue 1 is approved and a protest is filed within 21 days of the issuance of
the order, the tariff should remain in effect pending resolution of the protest. If no timely protest
is filed, this docket should be closed upon the issuance of a consummating order.
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" DUKE SECTION NO. VI
e FIRST REVISED SHEET NO. 6.3B0
Ye CANCELS ORIGINAL SHEET NO. 6.380

RATE SCHEDULE ED-1
ECONOMIC DEVELOPMENT RIDER
EXPERIMENTAL PILOT PROGRAM

Page10f2

AvallabHity:

Avaliable throughout the entire terrtory served by the Company. Customers dasiring to take sendce under this tarf must make a

written request for senvice. Appiication for service under this tarfT is avallabie to qualifying customers fe-3-yese-aRefr e SrgRabEeus
dateurtll Cezober 17, 2019,

Applicabie:
To any cusiomer taking firm sendce, other than residantial, for light and power purposes 'who mest the Quaitying Criteda set forth In
this tarfr. This tarfr proviges for an Economic Development Rate Regucon Faclor as descrided hereln Tor new load which Is defined
as load baing established after the date of the orgnal issue of this tanf sheet by a new business or the expansion of an existing
business. This rider Is not avallabie for retention of exsting load or for relocation of exsting load aithin the Company's senvdce temitory.
Relocating businesses that provige expansion of exisling business may qualfy for the expanded ioad only. This ricer Is not 3vaiabie
for short-term, construction, temporary senvice, or renawal of a3 previously exdsting service. Customers must execute an Economic
Development Service Agreement and such agreement must specify all qualifying orteria customer expects 1o mest for this rider to be

applicable.
Qualltying Criteria:
aq The minimum quairmng new load must be 3t least SO0 KW with 3 minimum Ioad facior of S0% at a singie point of dalivery.
o) ;gsanﬂ gﬂﬁa ng obusiness must be a targeted Industry as defined by the siate of Floroa's most cument economic
opm
c) The naw nre:pandlﬂg tusiness mwtabnmeﬂaﬂaas!oneafmefo!mrg Iremenis at the project locatlon:
1] The addiicn of 25 nei naw full ime eqnlvaent {FTE) Jobs In the Floriga senvice area; or

Capltal ivestment of 3500,000 or r and 3 net Increase |1 FTE n:xiln Ihecumpuny‘s Florda servics area.
d) Customer musi provide wittzn duwme’l on atfesting that the avaliabilly of this rider Is a significant factor in the
Customer's location'expansion deslsion

Limitation of Servics:

Service under this tartT is Imited to a fotal Ioad served under both this 1arif and the EDR-1 tarfl of 300 megawatis or 3 total of 25
| customers accountss served under both this 1ariT and the EDR-1 farift.  Standby or resale service not pammitied hersunder. Service

under this tarit Is subject to the Company's cumently effeciiva and fled “General Rules and Requiations for Eleciric Service”™ Senvice
under this tarfT may not be combined with service under the EDR-1 tart. Senvice under this 1arilf is avalable on a first come, first
servad basls.

Otherwias Applicable General Service Tarifr:

Service under this rger shall be provided under any of the Company's cumently avakabie general service tanfss to De Initaly
determined by mutual agreement of the Company and customer based on the usage charactedstics provided by the customer for new
load. All prowisions, terms and conditions of the Otherwise Applicable General Senvice TartT shal apaly.

Rata Par Montn:
Al changes shal be those st forth In the Otherwise Applicabie General Senvice TanfT adjusted by the Economic Development Rate
Recuction Factor.

Economic Devslopment Rate Reduction Factor:
The foloaing rate reduction ractors shall 3opy:

Reguction of Base
‘Year of Agreemant Rate Demand and
Energy Charges

Year 1 S0%
Year2 40%
Year3 0%
Yeard 20%
Years 10%

(Continued on Page No. 2)

ISSUED BY: Javier J. Portuondo, Director, Rates & Regulatory Strategy - FL
| EFFECTIVE: Osteber4Z 2042
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RATE SCHEDULE EDR-1
ECONOMIC RE-DEVELOPMENT RIDER
EXPERIMENTAL PILOT PROGRAM

Avaliablilty:

Avallable throughout the entire terrtory served by the Company. Customers desiring to take sendce muer this tarf -nust rr'ake a
written requast for senvice. Appication for sarvice unoer this tantT is avallabie 1o qualifying customers =
gateuntll Cetober 17, 2019,

Applicable:

To any customer taking firm senvce, other than rasigantial, for light and power pUrposes who mest the Quairying Criterla set forth In
this tanfr. This tarf provides for an Economic Re-Development Rate Reduction Factor as descrived herein for new [oad which is
defined as load being estabilshad after the date of the orgnal issue of 1his tamT shzel by 3 new business or the expansion of an
exsting business. This rider Is not avaiadle for ratantion of existing load or for relocation of existing load within the Company's senvice
temitory. Relocating businesses that provide expansion of existing business may qualTy for the expanded ioad only. This ndar s not
avaliable for short-temm, construction, temporary senice, or renewal of 3 previously exlsting senice. Cusiomers must execute an
Econcmic Re-Development Service Agreement and such agreement must specty all qualtylng criterla customer expects to meet for
this riger to be appilcabie.

Qualifying Criteria:

3) New load musi be at an exstin a‘\? Company pramise logalion previously servad by the Company which has been unoccupiad
ar otheratse esserlally dormant (evidenced by miiimal fo no e{ecm‘:c usage) for 2 minimum pe d of 50 days.

o) Customer must not havearetalmshlp with the pravious o%amo the unoccupled premise location.

¢y  The minimum quslifying n2w joad must be 3t least 350 KW aminimum load factor of S0% at a singie point of dellvery.

d) The new or expanding business must be 3 targeted Industry as defined by the state of Florida's most curent economic

gevelopment pol
€) The n2w or expa hgm&messmmlalsnmeaa‘ileastmofmafolmm iremanis at the project location:

1} The acdiich of 15 net naw tull ume 2quivalent (FTE) Jobs In the x Florida senice area; o

2} Capital investment of $200,000 or nera-uuan:-: Increase In FTE |08 In the Company's Flonda service area.
7} Customer must provide writhan documentdtion atiesting that the awallabify of ihis rcer Is 3 sigaMcant factor In the

Custamer's localion'expansion declsion.

Limitation of Servics:

Service under this tant is limiad to 3 total load served under both this tanff and the ED-1 tant of 300 megawatts or 3 1otal of 25
| customers.accounts sarved under both this 13T and the ED-1 tanff. Standby or resaie senvice not pemitiad hereunder. Sendce under
this tanf is subject to the Company’s currently effecitive and fllad “General Ruies and Regulalions for Eleciric Senvice.” Service under
this 3riT may not be comained with senice undar the ED-1 tarff. Senvics under this tant Is avaladle on a first come, irst servad

basls.

Otherwiss Applicable General Service TarlfT:

Service under this rider shall be provided under any of the Company's cumently avalabie general service tarfs 1o e Intialy
determined by mutual agreement of the Company and customer based on the usage characlenlstics provided by the cusiomer for new
load. All prowvisions, tems and conditions of the Otherwise Applicable General Senice TariT shall apaly.

Rats Per Month:

All charges shall be those set forth in the Ctherwise Appiicable General Senvice TanfT adjusied by the Economic Re-Deveicpment Rate
Reduction Factor.

Economic Re-Development Rate Reduction Factor:
The foloatng rate reduction factors shall appey:

Reduction of Base Reguction of the

Year of Agreement Rate Demand and Non-Fuel and

Energy Charge non-ASC BA-1

Tarff Charges
Year1 S0% 0%
YearZ 3% 35%
Year3 1% 15%
Yeard a% [
Years 0% D%

{Confinued on Page No. 2)

ISSUED BY: Javier J. Portuondo, Director, Rates & Regulatory Strategy - FL
| EFFECTIVE: Apsit48.2046
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DUKE ENERGY FLORIDA, INC.
ECONOMIC DEVELOPMENT RIDER

Service Agreement

For a Naw Establishment or an Exisling Establishment with Expanding Load

CUSTOMER NAME

ADDRESS TYPE OF BUSINESS

The Custorner hereto agreas as follows:

1. Tocreala full - time jobs or new capital investment of §
and a net increase of full - time jobs,

Thal the quaniity ol new or expanded load shall be
%6 load Factor.

KW of damand wilh a

3. The-natwe-olinicnoworswpandsdicadisType of business and expscled hours of operalion atn

Tainitiale service under this rider an
under this rider an

. , and terminale sernvice
. This ghall constitule & peniod of § years.

In case of early lesmination by the Custorner, or an early discontinuation by the Compeny for a
vialation of the lerms and conditions of this rider, the Customer shall be required 1o rapay Duke
Enargy Florida, Inc, the cemulative discounts received to datz under this nider plus interost,

It a change in ownarship ozcurs afler the Customer contracls lor service under this rider, the
successor Customear may be allowed to fulfill the balance of the contracl under rider ED-1 and
continue the schedule of rale reduclions.

All terms of Aste Schedule ED-1, Economic Development Rider, apply to this agreement and are
Incorporated by relerence horein,

By signing below, | hereby attest thal he availability of this rider is a significant factor in this Customar's
location | espansion decision,

Signed: o Accepled by:
Customer Duke Energy Florida, Inc.
Printed Nams: Printed Name: e
Tille: Title:
ISSUED BY:  Javier J, Portuonde, Direclor, Rates & Aegulntory Strategy - FL ECON DEV

FFF!‘:‘N\I'E: Coleber 17,2013
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DUKE ENERGY FLORIDA, INC.

ECONOMIC RE-DEVELOPMENT RIDER
Service Agreement

For new load eslabished al exisling Company premise localion that has been vacant fer at leas! 90 days

CUSTOMER NAME

ADDRESS TYPE OF BUSINESS

The Customer herelo agrees as follows:

1. Toesteblish service ata currently vacanl Company premisa location and creats full -
time jobs or new capital investment of and a net incroase of full - time
2. That the quantity of new or expanded lead shall be __ KW of demand with a
56 load faclor.
3.

4. The Company premise location lor the new or expanded load has been vacant for at least 80 days.

5. The Customer load will ba servad with exisling facilities or the Cusiomer may ba subject to
contribution in aid to consiruction, construclicn advancas or equipment rental charges as may be
applicable in accordance with the Company's Fules and Regulations.

6. To miliate sanice under this rider on and terminate service
under this rider on . This shall constitute & period ol 5 years,

7. Incase ol easly terminalbion by the Customer, or an early discontinuation by the Company for a
violation of the terms snd conditions of this rider, the Customer shall be required lo repay Duke
Energy Flodda, inc the cumulalive discounts received to date under this rider plus interest.

8. Ifachange In ownarship oceurs alter the Cuslomer contracts for service undar this rider, the
sucsessor Guslomer may be allowed 1o ulfill the balence of the conlracl under Rider EDR-1 and
continue the echedule of rate reductions,

9. Allterms of Rate Schedule EDR-1, Economic Ro-Development Rider, apply to this agreement and
are incorporaled by raferance herein,

By signing below, | hersby attest that the avadability of this rider is a significant factor in this Customear's
fozation { expansion decision and Customer has no affiliation with the previous occupant of the premise.

Signed: . ' Accepted by:
Customor Duke Energy Flosida, Ine,
Printed Name: Printed Name:
Title: . Tite:
ISSUED BY:  Javier J. Portuondo, Diractor, Rates & Regulatory Strategy - FL ECON RE-DEV

[EFFECTIVE:  Oclober-17,-2013





