FILED SEP 09, 2016

DOCUMENT NO. 07419-16

FPSC - COMMISSION CLERK
Ashley Quick

Subject: APPROVED - Request to make oral modification for Iltem 14-- Docket No. 140186-WU -
Application for staff-assisted rate case in Brevard Waterworks, Inc.

From: Kathy Shoaf

Sent: Friday, September 09, 2016 2:00 PM

To: Commissioners & Staffs; Keith Hetrick; Mark Futrell; Apryl Lynn; Andrew Maurey; Tom Ballinger; Greg Shafer; Keino
Young; Charles Murphy; Laura King; Penny Buys; Patti Daniel; Shannon Hudson; Charles Johnson; Bart Fletcher; Amber
Norris; Mary Anne Helton; Greg Shafer

Cc: Kate Hamrick; Jacqueline Moore; Nancy Harrison

Subject: APPROVED - Request to make oral modification for Item 14-- Docket No. 140186-WU - Application for staff-
assisted rate case in Brevard Waterworks, Inc.

Please see APPROVED — Request to make Oral Modification for Item 14 — Docket No. 140186-WU — Application for staff-
assisted rate case in Brevard Waterworks, Inc

Kathy Shoaf

Executive Assistant to

Braulio Baez, Executive Director
Florida Public Service Commission
Telephone: (850)413-6053
kshoaf@psc.state.fl.us

From: Braulio Baez

Sent: Friday, September 09, 2016 1:43 PM

To: Kathy Shoaf

Subject: FW: Request to make oral modification for Item 14-- Docket No. 140186-WU - Application for staff-assisted rate
case in Brevard Waterworks, Inc.

Approved. Thank you

From: Greg Shafer

Sent: Friday, September 09, 2016 1:12 PM

To: Braulio Baez

Cc: Mark Futrell; Kate Hamrick; Andrew Maurey; Cheryl Bulecza-Banks; Amber Norris; Tom Ballinger; Penny Buys; Laura
King; Charles Murphy; Keino Young; Patti Daniel; Shannon Hudson; Charles Johnson; Kathy Shoaf

Subject: Request to make oral modification for Item 14-- Docket No. 140186-WU - Application for staff-assisted rate
case in Brevard Waterworks, Inc.

Item 14 relates to an application for a staff-assisted rate case by Brevard Waterworks, Inc. At the request of the
Office of Public Counsel (OPC), staff requests approval to make an oral modification to language in Issue 1,
starting on Page 5 and ending on Page 6. Staff is in agreement with the modification and it has no other effects
on the recommendation. With the removal of this language, OPC supports the Staff’s recommendation. The
specific modification is highlighted and in type and strike format as follows:

Adjustment to Purchased Water
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Subsequent to Order No. PSC-15-0329-PAA-WU, Brevard also worked with the county to establish new
purchased water rates. The county, at its board meeting, approved the new rates for Brevard. The utility
estimated that the new rates, effective November 2015, would reduce the purchased water expense by
approximately $30,000. As previously stated, Brevard’s purchased water expense was reduced by $30,511 due
to EUW. In its November 19, 2015 letter, Brevard argued that since the prospective rates charged by the county
will reduce the purchased water costs approximately equal to the Commission previously approved reduction,
Brevard did not believe it was necessary to revisit the Commission-approved reduction adjustment in purchased
water expense at this time. Brevard asserts that if the purchased water rate reduction is passed to the customers
then the Commission should revisit the EUW adjustment. It is Brevard’s position that the net effect is identical.




Staff recommends that the lower cost of water from the county must be considered in setting Phase Il rates in

the instant rate case. In Phase I, the utility’s total purchased water expense of $115,137 was decreased by
$30,511 due to an EUW of 26.5 percent. Including the adjustment for EUW, the Commission approved
purchased water expense was $84,626 ($115,137 - $30,511) in Phase I. To calculate the Phase Il revenue
requirement, staff removed the EUW adjustment. Staff then made an adjustment to reflect the lower purchased
water rate from Brevard County by annualizing the expense using the lower rates and the test year determinants.
This calculation results in an annual purchased water expense of $58,629 for Phase 1. As such, staff
recommends that the purchased water expense be decreased by $56,508 ($115,137 - $58,629) in Phase 1l to
reflect the pass through of the lower rates from Brevard County. The net adjustment to Phase | revenue
requirement, based on removal of the $30,511 EUW adjustment and reduction of purchased water by $56,508,
is a decrease of $25,998 ($30,511 - $56,508). In its August 1, 2016 letter, Brevard agreed with staff’s
methodology to reflect the most recent charges.

™ See Document No. 07361-15, “Analysis of Unaccounted for Water”
see Section 367.0814(3), F.S., “The provisions of 367.081(1), (2)(a), and (3) shall apply in determining the utility’s rates and
charges.





