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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Engineering in its audit service request dated February 8, 2017. We 
have applied these procedures to the attached summary exhibit and to several related schedules 
prepared by Florida Power and Light Company in support of its 2016 filing for the 
Environmental Cost Recovery Clause in Docket No. 170007-EI. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICPA Statements on Standards for Attestation Engagements. The report is intended only 
for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Florida Power & Light Company. 
ECRC refers to the Environmental Cost Recovery Clause. 

Capital Investments 

Utility Plant in Service 

Objectives: The objectives were to verify all ECRC project-related plant additions, retirements 
and adjustments for the period January 1, 2016, through December 31, 2016. 

Procedure: We reconciled Plant in Service (Line 2) and Accumulated Depreciation (Line 3) to 
the general ledger for each capital project listed on the 2016 Form 42-8A. No exceptions were 
noted. 

Construction Work in Process 

Objective: The objectives were to verify net investments associated with the following capital 
projects, and to determine whether any project which involved the replacement or retirement of 
an existing plant asset is retired at the installed costs by the Utility in accordance with Rule 25-
6.0142(4)(b), F.A.C. 

1) Martin Next Generation Solar Energy Center Project 39 

2) Turkey Point Cooling and Canal Monitoring Plan Project 42 

3) 800MW Unit ESP Project 45 

Procedures: We selected a sample of the additions to the capital projects for review. We 
determined whether additions had appropriate supporting documentation and were recorded to 
the correct project and account. We determined whether items that were replaced had a 
corresponding retirement, which was recorded in accordance with Rule 25-6.0142(4) (b), F.A.C. 
We reconciled Construction Work in Process Non-Interest Bearing amounts on Form 42-8A to 
the general ledger. No exceptions were noted. 
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Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2016, through December 31, 2016, and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the ECRC. 

Procedures: We reconciled the 2016 filing to the Utility's monthly Environmental Revenue 
Reports. We selected a random sample of residential and commercial customers' bills and 
recalculated each to verify the use of the correct tariff rate. This work was performed jointly 
with the revenue portions of the other clause audits of the Utility. The work product is contained 
in Docket No. 170001-EI, Audit Control Number 17-023-4-1. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense 
listed on the Utility's Form 42-SA filing was supported by adequate documentation and that the 
expenses are appropriately recoverable through the ECRC. 

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of O&M Expenses for Projects 39-Martin Next Generation Solar Energy Center, 42-
Turkey Point Cooling and Canal Monitoring Plan and 45-800 MW Unit ESP. The source 
documentation for selected items was reviewed to ensure the expense was related to the ECRC 
that the expense was charged to the correct account, and the expense was recorded in the proper 
test period. No exceptions were noted. 

Depreciation and Amortization 

Objective: The objective was to verify that the most recent Commission approved depreciation 
rates or amortization periods were used in calculating Depreciation Expense. 

Procedures: We recalculated Depreciation Expense on a test basis. We traced total year 
Depreciation Expense for each capital project listed on Form 42-8A to the general ledger detail. 
No exceptions were noted. 

Other Issues 

SOz Allowances 

Objectives: The objectives were to verify investments, inventory, expensed amounts, allowance 
auction proceeds and to verify amounts included in Working Capital, Form 42-8A. 

Procedures: We traced 2016 consumption for SOz Allowances, net of Gains on Sales of 
Emission Allowances, from the Utility's detailed Allowances Reports to the Total Emissions 
Schedule on Form 42-8A. We reconciled the inventory amounts in the general ledger to the 
Working Capital Calculation on Form 42-8A. No exceptions were noted. 
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True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Form 42-2A was properly calculated. 

Procedures: We traced the December 31, 2015, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31,2016, using the 
Commission approved beginning balance as of December 31, 2015, the Financial Commercial 
Paper rates, and the 2016 ECRC revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's ECRC Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2016 to 2015 revenues and expenses. We requested explanations 
from the Utility for significant variances. Explanations provided were sufficient. Further 
follow-up was not required. 
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Audit Findings 

None 
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Exhibit 1: True-Up 

I. ECRC Rcvcu:s (r.ct ofRCiliU: T m) 

~- T~_Prrr.isDI 
3. ECRC Re~-anrs App!Dble to Paild (Lims I + 2) 

4.Jum.rxtilnal ECRC Costs 
t{)!M_ Act~itis(Foon42~SA,IB9) $3,098,648 
b. CapilallmlS!mcnl flroP.1s (Fcrm 42·7A, ~9) SIS,OOI,S33 

c. T WI Jliisdi:tmaJ B:RC Costs SI~IOO,I81 

s.o..'CI(Um)Rall\-ay (LR3-~4c) ($626329) 
6.1Dlm:st ~isim (Foon42·3A, Lirt 10) j~.l94) 

- --------- --- -- - ---- - -·. 

7.PJ!r~~T~to!'c(~~~ ... {$40,784,120) 
t Ddeflld T~Up (F011D42·1A. ~7)(1) $17$17,012 

8~T~p-~(Rcfurm!}~~~!_ ___ . _ $339~77 

~-~-~~T~Up(LmSf6t7!~~) ~ _ (S20)01,9S4) 

IO.~_to~Tli!]_T_~\!P~ht.~ so 
lt£alclPaix!T~!«<T~~9!~~) • _ (S20,201,9S4) 

(I)FranFPL's201S FimiT~mq~ fmlmApro 1,2016. 

Exhibit 

FLORIDA POWER&. UGHT COMPANY 
eMRONMOO'ALCOSfRECOVFlYa.AUSEcALcutATIONOFTHEFINALTRIJE.UPAMOUNTFORTHEPERIOD 

FORM:42·2A 

$3)42,112 $3,078)22 S3,S18,866 $3)08,173 SI,937,4S8 $6,288,925 SS,SS6,947 
$14,966,770 $14,948,893 $14,929,460 S14$93,S62 $14,874,933" $14,770,678 $14,656,172 

Sl8.2fQ3 SIB,027,114 SI8.448,32S SI8,1C6,73S $16$12391. S21,0S9,603 $20)13,120 
($4,123,488) {$2.292,142) (SI,J3S,S80) $9,744 $4,767,601 $3,883,014 S4,2S9,rot 

($7,026) . (S730l) ($6,078) ($4~30) ($3,111) (SSOO) SI,78S 
(sJSPJ~%6) (S3US0$03) (S37~1,s72) (S3S)9t~S3): ($31,990,762) (lli,827,s96f $18)48,764 

$17$17,012 $17$17,012 $17$17,012 $17$17,012 $17$17,012 $17$17,012, $17$17,012 
S339i.6ri' $3398,677 $3398,677 $3398~77. $3398,677 -s3398.677 $3398,677 

($20933,791) (SI9,8}t,SS9) (S17,S77,s41) (SI4,173,7SO) ($6,010)83) $1)70,307 $8,930,673 
so so so so so so so 

($20933,791) (SI9,8}t,SS9) (SI7,s77,s41) (SI4,173,7SO) (S6,010,s83) $1)70,307 $8,930,673 
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$2,~1.412 $2)68,919 $2,898,166. (S2,S17,S21) $34,640326 
SI4,769,0S7 SI4,73S,SS7 $14,717)87 SI4,702,4W $177,971342 

$16,830,469 Sl7,oot,476 SI7~1S,4S3 $12,184,919 $212,611,669 
S6A973 $3,167,406 (S 1394,886) $4,119,169 $17,441)~ 

SS)Ot - - i,97o --·- Sio,687· SIS,74S $6)49 
$6,686,438 $1324,417 $7,899,4~· $9,913,948 (S40,784,120) 

$17$17,012 $17$17,012 $17$17,012 $17$17,012 so 
$3398,677 $3398~77 $3398~77 $3398,677 $40,784,120 
$19,141,428 S2S,71S,481 S27,730,9S9 S3S,264,s49 SI7,447,S38 

so so so so so 
Sl9.141,428 S2S,71S,481 S27,7309S9 S3S,264,s49 SI7,447,S38 



FLORIDA POWCR & LIGHT CQMJANY 
ENVIRONr-INTAl. COST RECOVERY CLAUSE CAl.CULATlON OF THE ANAl. lRUE-UP PNOUNT FOR THE PERIOD 

FORM42-3A 
JMUARY2016THROUGH DECEPIBER 2016 

1. Beginning True-Uphnount(Form 42-2A, 
Lines 7 + 7a + 10) ($22,967,1 08) ($20,201,954) ($20,933,791) ($19,834,560) ($11,577,541) ($14,173,750) ($6,010,584) $1,270,308 $8,930,574 $19,141,429 $25,716,482 $27,730,960 NIA 

2. Ending True-Up hnount before Interest 
(Line 1 +Form 42·2A. Lines 5 + 8) ($20,194,760) ($20,926,765) ($19,827 ,256) ($17,571,463) ($14,169,120) ($6,007,472) $1,271,108 $8,928,789 $19,136,225 $25,707,512 $27,720,273 $35,248,806 NIA 

3. Total of Beginning & Ending True-Up (Lines 
1 +2) ($43,161,868) ($41,128,719) ($40,761,047) ($37 ,406,022) ($31,746,661) ($20,181,222) ($4 ,739,4 76) $10,199,097 $28,066,799 $44,848,941 $53,436,755 $62,979,766 NIA 

4.Average True-Up hnount(line 3 x 1fl) ($21,580,934) ($20,564,359) ($20,380,524) ($18,703,011) ($15,873,331) ($10,090,611) ($2,369,738) $5,099,549 $14,033,399 $22,424,470 $26,718,377 $31,489,883 N/A , , , 
5.1nterest Rate (First Day of Reporting M>nlh) 0.40000% 0.40000% 0.42000% 0.44000% 0.34000% 0.36000% 0.38000% 0.43000% 0.41000% 0.48000% 0.48000% 0.48000% NIA 
&.Interest Rate (First Day of Subsequent 

, , , , 
M>nlh) 0.40000% 0.42000% 0.44000% 0.34000% 0.36000% 0.38000% 0.43000% 0.41000% 0.48000% 0.48000% 0.48000% 0.72000% N/A 
7. Tolal of Beginning & Ending Interest Rates 
(lines 5+6) 0.80000% 0.82000% 0.86000% 0.78000% 0.70000% 0.74000% 0.81000% OB4000% 0.89000% 0.96000% 0.96000% 120000% NIA 
8. Average Interest Rate (line 7 x 1 fl) 0.40000%' 0.41000%' 0.43000%' 0.39000%' 0.35000%' 0.37000%' 0.40500%' 0.42000%' 0.44500%' 0.48000%' 0.48000%' 0.60000% NIA 

9. M>nth~ Average Interest Rate (Line 8 x 
, 

1/12) 0.03333% 0.03417% 0.03583% 0.03250% 0.02917% 0.03083% 0.03375% 0.03500% 0.03708% 0.04000% 0.04000% 0.05000% N/A 
10.1nterestPro~sion for the M>nlh (line 4 x 
Line 9) ($7,194) ($7,026) ($7,303) ($6,078) ($4,630) ($3,111) ($800) $1,785 $5,204 $8,970 $10,687 $15,745 $6,249 
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