CORRESPONDENCE
JUN 13, 2017
DOCUMENT NO. 05304-17

Sandra Soto

From: Ellen Plendl

Sent: Tuesday, June 13, 2017 2:03 PM

To: Consumer Correspondence

Subject: Docket No. 170001-EI

Attachments: FW Governor's Assignment Case Number 645,455 EOG001280105; martin-rasch-

response.pdf

See attached correspondence and PSC reply to add to the correspondence side of Docket 170001-El.


FPSC Commission Clerk
CORRESPONDENCE
JUN 13, 2017
DOCUMENT NO. 05304-17


Sandra Soto

From:

Sent:

To:

Subject:
Attachments:

For you.

From: CRM.CitizenServices [mailto:CRM.CitizenServices@eog.myflorida.com]

Randy Roland

Tuesday, June 13, 2017 11:13 AM

Ellen Plendl

FW: Governor's Assignment | Case Number: 645,455 | EOG:001280105
645455-rasch.pdf

Sent: Tuesday, June 13, 2017 11:12 AM
To: Randy Roland
Subject: Governor's Assignment | Case Number: 645,455 | EOG:001280105

Caseileimber: ' 645,455 ,
Origin Letter
EOG Citizen Services
Source
Created On  6/12/2017 10:04 AM
Letter Date
Priority Default
Case Attribute(s)
Attribute
Utilities

Primary Contact Information

First Name

City

Martin Last
Name

4957 Courtland County
Loop

Winter Springs,

Florida 32708

United States

32708 Email

Rasch Phone

Seminole State

407-288-0446

Florida




Address Line 1 4957 Courtland Loop
Address Line 2

Organization /

Additional
Information

Description

Note
Duke Energy of Florida

Sent case notice - follow up requested

Case Assignment

Assigned To: PSC - Public Service = Due Date: 6/30/2017 10:04 AM
Commission

You have an assignment from the Executive Office of the Governor.
Please have staff review and respond as appropriate.

Please copy the link below to close the assignment, provide resolution information or request an
extension/reassignment.

Click Here to Update the Case

If you have questions about this assignment, please send an email to
CRM.CitizenServices@eog.myflorida.com.

Sincerely,



AngelaMozdzierz

Office of Citizen Services

Executive Office of the Governor
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interest of the peonle of the state of Florida.




MARTIN EDWARD RASCH JR
4957 COURTLAND LOOP
WINTER SPRINGS, FL 32708
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MARTIN BDEARD RAS(H JR
4857 COURTLAND LOOP
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STATE OF FLORIDA
OFTL
CONSUMER ASSIST

COMMISSIONERS:
AR (l\\]i\\1(r“ MAN

& OUTREACH

Lisa Pw K EDGAR CyNTHIA L MUIR
R A\ BRrRISE DIRECTOR

Ei mul BALBIS (850)413-6482
Ju I BRrROWN

PHablic Serfrice onmmizsion

June 13,2017

Mr. Martin E. Rasch, Jr.
4957 Cortland Loop
Winter Springs. FL 32708

RE: PSC Inquiry 12449880
Dear Mr. Rasch:

The Governor's office forwarded a copy of vour cm'rcgpondcncc regarding Duke Energy Florida
(DEF) to the Florida Public Service Commission (PSC). The PSC regulates investor-owned
electric, and natural gas utilities throughout the state, and investor-owned water and wastewater
utilities in those counties which have opted to transfer jurisdiction to the PSC. The PSC has
authority in the telephone industry which is limited to the Lifeline Assistance Program, Florida
Relay Service, and pay telephone service. We appreciale the opportunity to assist you. You
expressed a concern about DEF's mid-vear request for an increase to its fuel adjustinent charge.

The fuel adjustment charge recovers the actual expenses associated with securing and processing fuel
necessary to run the power plants used to generate electricity. Fuel rates mirror rising and falling fuel
costs as reflected in the international ma ‘ketplacc The revenue generated by the fuel adjustment charge
does not add to the profit of the utility companies, but goes to pay fuel suppliers and transporters. The
cost of fuel 1s shown as a separate cents per kilowatt-hour charge, and fuel costs are not contained in

any other charge on a customer’s bill.

Lach vear, utilities file their projected fuel expenses for the upcoming calendar vear. The PSC, along
with the Office of Public Counsel and other consumer representatives closely examme the fuel costs
requested by the utitities,  Public hearings are held annually to set the fuel factors for the next year,
Since rates are set on projected costs, at the end of the vear, the costs are “trued-up”™ or compared to the
audited actual expenses incurred by the utlity. 1 the utility recovered more than its actual costs, the
amount ol over-recovery is used to reduce the next year’s costs. If the utility under-recovered (costs
were higher than expected) that deficit 1s likewise rolled into the next vear. The fuel cost adjustment is
recognized by virtually all state commissions, by the Federal Energy Regulatory Commission, and is
also used by most municipal electric utilities and rural electric cooperatives.

On November 2016, the PSC set the 2017 fuel adjustment charges for the customers of Florida
mvestor-owned electric utilities, including DEF. The fuel adjustments were based on information
known to the utility in early September 2016.

CArrral CIRCLE OFFICE CENTER @ 2540 SHUMARD OAK BOULEVARD & TALLAHASSEE, FL. 32399-0850
An Affirmative Action / Equal Opportunity Employer
PSC Website: http:/Zwww floridapse.com Internet E-mail: contack@psc.state.flus



Mr. Martin E. Rasch, I
age 2

June 13,2017

On April 13,2017, DEF petitioned the PSC for a mid-course correction to its fuel adjustment charges
based on increased costs of natural gas and coal. The PSC has approved mid-year corrections 10
utilities™ fuel charges in the past, including both increases and decreases to the fuel charges. Such
approvals have been based on significant differences between actual and projected costs and other
factors. When costs increase significantly during the months after rates are set, mid-course corrections
can serve 10 maintain more stable rates from vear-to-year and prevent customers from having to pay
interest on under-recovered costs. In this instance, DEF proposed an increase in its fuel charges,

On June 3, 2017, the PSC denied DEF’s petition for a mid-course correction for the fuel adjustment
charges. DEFs 2017 fuel costs will be re-evaluated, based on updated information, in the November
fuel hearing and considered in sefting DEF's 2018 fuel rates. We will add your comments to the

correspondence side of Docket 170001-E1

I vou have any questions or concerns please contact Ellen Plendl at 1-800-342-3552 or by fax at
1-800-511-0809.

Sincerely,

Randy Réland
Regulatory Program Administrator
Office of Consumer Assistance & Outreach

RR:mep





