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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Petition of Gulf Power Company For )

Approval of Negotiated Renewable Energy Power ) Docket No.

Purchase Agreement with Bay County, Florida ) Filed: August 1, 2017
)

PETITION FOR APPROVAL OF NEGOTIATED RENEWABLE ENERGY POWER
PURCHASE AGREEMENT

GULF POWER COMPANY (“Gulf Power,” “Gulf,” or “Company™), by and through its

undersigned attorney and pursuant to sections 366.91 and 366.92, Florida Statutes, and Rules 28-
106.201, 25-22.036, 25-17.0825, and 25-17.240, Florida Administrative Code (“F.A.C."), hereby
petitions the Florida Public Service Commission (*Commission™) for approval of the Negotiated
Contract for Purchase of Renewable Energy Between Gulf Power Company and Bay County,
Florida (“County”), which was executed by Gulf Power and the County on July 21, 2017 (the
“Negotiated Renewable Energy Contract” or “the Contract”). A true and correct copy of the

Contract is attached hereto and incorporated as Exhibit “A.”

The Negotiated Renewable Energy Contract provides for Gulf Power to purchase the
entire net electrical output of the Bay County Resource Recovery Facility (“Facility”) for a
period of six years at fixed prices. The Negotiated Renewable Energy Contract will provide
meaningful fuel diversity benefits to Gulf Power’s customers and will further the State’s goals of
promoting and protecting renewable energy resources within the state, reducing Florida’s
dependence on natural gas and fuel oil for electricity production, reducing fuel price volatility,
and providing cost-effective energy to Gulf Power’s general body of customers. Accordingly,
the Commission should approve the Negotiated Renewable Energy Contract for cost recovery

purposes.

In further support of the Petition, the Company states as follows:



PRELIMINARY INFORMATION
1. Petitioner, Gulf Power, is an investor-owned utility subject to the jurisdiction of
the Commission under Chapter 366, Florida Statutes. Gulf’s corporate offices are located at 500
Bayfront Parkway, Pensacola, Florida.
2. The names, addresses and telephone numbers of Gulf’s representatives to receive

communications regarding this proceeding are:

Rhonda J. Alexander Jeffrey A. Stone, Esq.
Regulatory, Forecasting & Pricing Manager General Counsel

Gulf Power Company Gulf Power Company
One Energy Place One Energy Place
Pensacola, Florida Pensacola, Florida
32520-0780 32520-0100

(850) 444-6743 (850) 444-6550

(850) 444-6026 (facsimile) justone @southernco.com

rialexad @southernco.com

Russell A. Badders, Esq.
rab@beggoslane.com
Steven R. Griffin, Esq.
srpg@begosluane.com
Beggs & Lane, R.L.L.P.
P.O. Box 12950
Pensacola, Florida
32591-2950

(850) 432-2451

(850) 469-3331 (facsimile)

3. The agency affected by this petition is the Florida Public Service Commission,
2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850.

4. This petition is not a petition addressing an agency decision which has already
been made. Therefore, Gulf cannot state how it received notice of an agency action, facts that
warrant reversal of an agency proposed action, or rules or statutes that require reversal or
modification of any agency’s proposed action. This is a petition seeking a proposed agency

action, and the facts, rules and statutes that warrant such proposed action are set forth herein,



5. Gulf knows of no material facts in dispute regarding the relief requested herein.
The ultimate issue to be decided by the Commission is whether to approve the Contract and
allow recovery of costs to be incurred under the Contract through the Fuel and Purchased Power

Cost Recovery Clause.

FACTUAL BACKGROUND

6. Gulf is committed to obtaining cost-effective energy supplies for its customers
and to obtaining the benefits of fuel diversity wherever practical. Gulf is also committed to
encouraging and promoting renewable energy pursuant to several sections of Chapter 366,
including Sections 366.82, 366.91, and 366.92, Florida Statutes. In furtherance of the express
purposes of these statutes, the Negotiated Renewable Energy Contract provides substantial
benefits to Gulf’s customers: cost-effective power, renewable energy produced by an existing
in-state facility with a proven performance record, fuel diversity, and reduced fuel price volatility

through fixed pricing.

7. Bay County is a political subdivision of the State of Florida. The County owns
the Bay County Resource Recovery Facility, which produces electricity from the combustion of
municipal solid waste. The Fucility is a renewable energy generating facility within the meaning
of Sections 366.91 and 366.92, Florida Statutes, as well as qualifying small power production
facility within the meaning of applicable federal and Florida statutes and rules. The Facility’s

nameplate capacity is 15.075 megawatt (MW}, and its expected maximum output is 13.65 MW.

8. The Negotiated Renewable Energy Contract provides for Gulf to purchase all of
the electrical output of the Facility at fixed pricing for six years. Gulf is also entitled to receive,
at no additional cost, all environmental attributes, including Renewable Energy Credits

(“RECs"), associated with the electrical output of the Facility. The Contract represents the third



in a series of agreements between Gulf and the County for the purchase of energy from the
Facility. The initial agreement was approved by this Commission for a six-year term beginning
on July 23, 2008, and expiring on July 23, 2014. See Order No. PSC-09-0012-PAA-EI dated
January 5, 2009. The second agreement was approved by this Commission in connection with
Gulf’s 2014 annual fuel and purchased power cost recovery proceeding. See Order No. PSC-14-
0701-FOF-El at p. 7, dated December 19, 2014. The second agreement had a three-year term
which began on July 23, 2014, and ended on July 23, 2017. Due to the scheduled expiration of
the second agreement in July 2017 and the parties’ desire to continue to purchase and sell energy
from the Facility, the parties executed the instant Contract on July 21, 2017. Aside from updated
pricing, the Contract’s terms and conditions are substantially the same as the terms and
conditions contained in the predecessor agreements. Under the Contract, the County is
commitled to use commercially reasonable efforts to maximize the Facility’s output, consistent
with its waste disposal obligations, operational considerations, and good engineering and utility
practices. Gulf Power is obligated to purchase the full electrical output of the Facility at the rate
of $30.59 per megawatt-hour. This transaction is an energy-only transaction. The Facility does
not provide capacity and the contract does not provide for capacity payments. Pursuant to the
Contract, the Company began making payments for energy delivered from the Facility as of July
23,2017. In the event that the Commission does not approve the Negotiated Renewable Energy
Contract within 300 days of filing this petition, either party may terminate the Contract. Upon
lermination, if the contract price for energy was greater than the Company’s actual “As-
Available Energy Cost,” the County will pay the Company the difference between the contract
price for energy and the Company’s “As-Available Energy Cost” for energy delivered from the

County’s Fucility between the Commencement Date and the termination date.



DISCUSSION

9. Gulf requests approval of the Negotiated Renewable Energy Contract because it
promotes and fulfills many of the specific goals of applicable Florida Statutes. Specifically, the

Contract will:

. provide cost-effective power supply and reduce fuel price volatility to Gulf's
customers;

. reduce Florida’s dependence on natural gas and fuel oil for electricity production;
and

. promote the State’s goals of encouraging the production of renewable energy by

in-state renewable energy generating facilities,

10.  The rates, terms, and conditions of the Negotiated Renewable Energy Contract are
reasonably expecled to provide cosi-effective renewable energy, fuel diversity, fuel cost stability,
and energy security to Gulf's customers. The Negotiated Renewable Energy Contract is
projected to be cost-effective for Gulf’s general body of customers over the life of the Contract.
As shown in Exhibit “B” to this petition, the fixed contract pricing falls below the Company’s
avoided cost projections during four years of the six-year term. Based on Gulf’s economic
analysis, the Company projects that the Contract will result in net present value savings to Gulf’s

customers totaling approximately $250,000 in 2017 dollars.

CONCLUSION AND RELIEF REQUESTED

For the reasons set forth above, the Negotiated Renewable Energy Contract between Gulf
Power Company and Bay County is in the best interest of the Company’s customers and the
State. Accordingly, Gulf Power requests that the Commission approve the Contract for cost

recovery through the Fuel and Purchased Power Cost Recovery Clause.



WHEREFORE, Gulf Power Company respectfully petitions the Commission to approve
the Negotiated Renewable Energy Contract between the Company and Bay County for cost

recovery purposes, as set forth herein.

Respectfully submitted this 1* day of August, 2017,

Y

At il

JEFFREY A. STONE
General Counsel

Florida Bar No. 325953
Jjastone@southernco.com
Gulf Power Company
One Energy Place
Pensacola, FL 32520-0100
(850) 444-6550

RUSSELL A. BADDERS
Florida Bur No. 007455
rab@beggslane.com
STEVEN R. GRIFFIN
Florida Bar No. 0627569
srg@beggslane.com
Beggs & Lane

P. O. Box 12950
Pensacola FL 32591-2950
(850) 432-2451

Attorneys for Gulf Power



Exhibit “A”

Renewable Energy Purchase
Agreement Between
Gulf Power Company and

Bay County, Florida



NEGOTIATED CONTRACT FOR PURCHASE OF RENEWABLE
ENERGY BETWEEN GULF POWER COMPANY AND
BAY COUNTY, FLORIDA

THIS AGREEMENT is made and entered into by and between the Board of
County Commissioners of Bay County, Florida, hereinafter referred to as the “County™;
and Guif Power Company, a corporation, hereinafter referred to as the “Company”.
The County and the Company shall collectively be referred to herein as the “Parties™,

WITNESSETH:

WHEREAS, the County owns a renewable energy facility located in Panama
City, Florida that produces electrical energy from a Renewable Generating Facility as
defined in Florida Public Service Commission (FPSC) Rule 25-17.210(1), Florida
Administrative Code (F.A.C.) (the “County’s facility”); and

WHEREAS, the County desires to sell, and the Company desires to purchase,
electricity to be generated by the County's facility, such sale and purchase to be
consistent with applicable sections of Florida Public Service Commission (FPSC) Rules
25-17.080 through 25-17.310, F.A.C.; and

WHEREAS, the County's facility, in accordance with Rule 25-17.087, F.A.C., is
currently interconnected with the Company and the County has entered into an
interconnection agreement with the Company, attached hereto as Appendix A; and

WHEREAS, the County's facility is a governmental solid waste facility, pursuant
to FPSC Rule 25-17.091, F.A.C., which produces electricity from a renewable energy
resource as defined in Section 366.91, Florida Statutes;

NOW THEREFORE, for mutual consideration the Parties agree as follows:

1. Facility
The County has installed and is operating a facility comprised in whole or in part
of the following generator units located at the following address:

6510 Bay Line Drive, Panama City, FL 32404




Initial KVA Fuel Source

Description In-Service Nameplate KW Output
Unit (Type) Date Rating Rating Primary Secondary
TG Westingthouse- 04/23/1987 15,075 13.650 MSW_ _Nat Gas
Canada

The County's facility, whether comprised in whole or in part of the generator units set
forth above, is designed to produce a maximum of 13,650 kilowatts (KW) of electric
power at an 85% power factor. The County's facility may be upgraded during the Term
hereof to produce as much as 13,650 KW of electric power at 85% power factor.

2.  Reaquired Regulatory Approval and Commencement Date

This Agreement shall be effective when executed by both Parties and shall
continue throughout the Term hereof, as defined in Paragraph 4 below. The Company
shall begin purchasing all of the Net Generation (as defined below) pursuant to the
terms hereof as of the hour ending 1:00 A.M. prevailing Central time on July 23, 2017
("Commencement Date”). The Company shall use its reasonable efforts to obtain
Florida Public Service Commission (FPSC) Approval of this Agreement and target a
filing for Approval as soon as reasonably practicable after execution of this Agreement.
For purposes of this section, the terms “Approve" and “Approval® mean approval of this
Agreement by the FPSC through the issuance of a final, non-appealable order without
qualifications or conditions. The County shall use its reasonable efforis to support the
Company’s petition for Approval of the Agreement. if the FPSC does not Approve this
Agreement in the time period set forth below or FPSC Approval is granted, but such
Approval is not retroactive to the Commencement Date, the price for all energy
delivered pursuant to this Agreement for the period beginning on the Commencement
Date and continuing to either the date of the FPSC Approval/denial or termination by
either party pursuant to this paragraph shall be the Company’s “As-Available Energy
Cost’ (as defined by Florida law). In the event that the actual energy price paid by the
Company was greater than the Company's “As-Available Energy Cost”, the County shall
pay the Company the difference between the actual amounts paid and the Company’s
“As-Available Energy Cost" Likewise, if the actual energy price paid by the Company



was less than the Company's “As-Available Energy Cost", the Company shall pay the
County the difference between the actual amounts paid and the Company's “As-
Available Energy Cost”. [f, after 300 days from the filing date by the Company of the
petition with the FPSC for Approval of this Agreement, the FPSC has not Approved this
Agreement, then either Party may terminate this Agreement upon written notice to the
other Party, provided that such notice is delivered to such other Party no later than thirty
(30) Days after the 300 Days from the FPSC filing date. If such Party fails to exercise
the aforementioned termination right within such thirty (30) Day period, then such Party
shall be deemed to have waived such termination right. If the FPSC’s Approval is not
obtained as contemplated herein, and neither Party terminates the Agreement within the
30-day timeframe above, then the Agreement will continue in effect for the remaining
portion of the Term except that the Company shall pay the County the Company's “As-
Available Energy Cost” (as defined by Florida law) for the Net Generation delivered from
the County's facility and purchased by the Company during the remaining term of the
Agreement, regardless of whether the Company’s As-Available Energy Cost is greater
than or less than the Contract Price.

3.  Sale of Electricity by the County

The Company agrees to purchase all net electrical energy generated at the
County's facility and delivered to the Company by the County’s facility. The electricity
delivered to the Company shall be net of the County facility’s station service load.

Therefore the billing will be based on Gross Generation less Station Service Load (“Net
Generation"). The Company will be the exclusive purchaser of all Net Generation from
the County’s facility during the term of this Agreement. The billing arrangement will not
be changed during the term of the Agreement. The County will use commercially
reasonable efforts to maximize the Net Generation, consistent with its waste disposal
obligations, operational considerations, and good engineering and utility practices.

4, Payment for Electricity Produced by the County's Facility

The Company agrees to pay the County for the Net Generation on the basis that
such Net Generation is “as-available energy” as defined in Rule 25-17.0825(1), Florida
Administrative Code. The rates for purchase and sale of energy pursuant to this
agreement shall be for a term of six (6) years beginning on the Commencement Date



(the “Term”) with rates fixed at Thirty Dollars and Fifty-nine Cents per Megawatt-hour
(830.59) (the “Contract Price”) for the entire Term. The Net Generation shall be
measured to the nearest whole kilowatt-hour.

53 Metering Reguirements

The metering equipment currently existing at the County's facility will remain in
place during the Term of this Agreement. Unless special circumstances warrant, meters
shall be read at monthly intervals on the approximate corresponding day of each meter
reading period.

6. Electricity Production

During the Term of this Agreement, the County agrees to:

(@)  Adjust reactive power flow in the interconnection so as to remain within
the range of 85% leading to 85% lagging power factor during normal
operations, provided that the County will use commercially reasonable
efforts to adjust reactive power flow within the above values during start-
up and shut-down, but the County will not be deemed to be in violation of
this obligation if reactive power flow falls outside the specified range
during start-up or shut-down;

(b)  Provide the Company, prior to October 1 of each calendar year (January
through December), an estimate including the time, duration and
magnitude of any planned outages or reductions in generation for the
following calendar year; and

(c)  Promptly notify the Company of any forced or unplanned outages that
occur which would impact the County facility’s ability to generate at rated
load for periods longer than three (3) days.

7. Default

The County shall be in default under this Agreement if the County fails to perform
its material obligations under the Agreement, except to the extent that such failure to
perform is the result of a force majeure event as defined below, or to the extent that
such failure is cause by the wrongful actions of the Company. In the event that a
default occurs, the Company shall notify the County of the default and the County shall
have sixty (60) days (or such other amount of time as agreed upon by the parties in



writing) to remedy the default. In the event that the default is not cured within the
specified timeframe, the Company may terminate the Agreement. The Company's
obligation to pay for the Net Generation delivered from the County’s facility shall
continue throughout the timeframe allotted to the County to cure the default, after which
time, the Company’s obligations under this Agreement, including the obligation to pay
for the Net Generation, shall terminate entirely, provided, however, that the Company’s
obligations, if any, to purchase the output of the County's facility pursuant fo applicable
rules of the Federal Energy Regulatory Commission or the FPSC shall not be
terminated.

8. General Provisions

8.1 Permits. The County hereby agrees to seek to obtain any and all
governmental permits, certifications, or other authority the County is required to obtain
as a prerequisite to engaging in the activities provided for in this Agreement. The
Company hereby agrees to seek to obtain any and all governmental permits,
certifications or other authority the Company is required to obtain as a prerequisite to
engaging in the acfivities provided for in this Agreement. To the extent that any
governmental or other agency is entitled by law to require that certificates for emission
allowances to cover any emissions of the County's facility produced in connection with
the Net Generation of electricity sold to the Company during the term of this Agreement,
it shall be the sole obligation of the County to procure and surrender said certificates to
the appropriate governmental or other agency.

8.2 Taxes or Assessments. It is the intent of the Parties under this provision
that the County hold the Company and its general body of ratepayers harmless from the
effects of any additional taxes, assessments or other impositions that arise as a result of
the purchase of energy from the County’s facility by the Company. Inthe event the
Company becomes liable for additional taxes, assessments or imposition arising out of
its transaction with the County under either this Agreement or any related
interconnection agreement or due fo changes in laws affecting the Company's
purchases of energy from the County’s facility occurring after the execution of this
Agreement, the Company at its discretion may bill the County monthly for such
additional expenses or may offset them against amounts due the County from the



Company. It is also the intent of the Parties under this provision that the County hold
the Company and its general body of ratepayers harmless from the effects of any
additional taxes, assessments or other impositions that arise as a result of the
generation and/or sale of energy by the County’s facility. During the Term, the County
shall be responsible for any and all taxes, assessments or other impositions that arise
as a result of the generation or sale of energy from the County’s facility, including but
not limited to emission allowance expenses, permitting expenses and governmentally-
imposed environmental compliance costs regardless of when such taxes, assessments
or impositions become effective,

8.3 Force Majeure. If either party shall be unable, by reason of force majeure,

to carry out its obligations under this Agreement, either wholly or in par, the party
suffering such inability to perform shall give written notice and full particulars of such
cause or causes to the other party as soon as possible after the occurrence of any such
cause; and such obligations shall be suspended during the continuance of such
hindrance which, however, shall be extended for such period as may be necessary for
the purpose of making good any suspension so caused. The term “force majeure” shall
be taken to mean acts of God, strikes, lockouts or other industrial disturbances, wars,
blockades, insurrections, riots, arrests and restraints of rules and people, environmental
constraints lawfully imposed by federal, state or local government bodies, explosions,
fires, floods, lightning, wind, perils of the sea, and similar events and occurrences
beyond the control of the Party claiming that a force majeure event has occurred,
provided, however, that no occurrence may be claimed to be a force majeure
occurrence if it is caused by the negligence or lack of due diligence on the part of the
party atiempting to make such claim or any of such party’s agents or contractors.

8.4 Assignment. The County shall have the right to assign its benefits under
this Agreement, but the County shall not have the right to assign its obligations and
duties without the Company's prior written approval, which shall not be unreasonably
withheld or delayed.

8.5 Disclaimer/Third Party Beneficiaries. In executing this Agreement, the

Company does not, nor should it be construed, to extend its credit or financial support
for the benefit of any third parties lending money to or having other transactions with the



County or any assignee of this Agreement. This Agreement is solely for the benefit of
the formal parties herein and no right or cause of action shall accrue upon or by reason
hereof, to or for the benefit of any third party not a formal party hereto.

8.6  Notification. For purposes of making any and all non-emergency oral and
written notices, payments or the like required under the provisions of this Agreement,
the Parties designate the following to be notified or to whom payment shall be sent until
such time as either party furnishes the other party written instructions to contact another

individual.
For County: For Company:
Don Murray Sybelle Fitzgerald
General Services Director Generation Resource Planning Mgr.
Bay County Gulf Power Company
8110 John Pitts Road One Energy Place
Panama City, Florida 32404 Pensacola FL 32520-0335

8.7 Applicable Law. This Agreement shall be governed by and construed in
accordance with the laws of the State of Florida.

8.8  Severability. [If any part of this Agreement, for any reason, shall be
declared invalid, or unenforceable by a public authority of appropriate jurisdiction, then
such decision shall not affect the validity of the remainder of the Agreement, which
remainder shall remain in force and effect as if this Agreement had been executed
without the invalid or unenforceable portion, provided that, if the severance of any
provision from the Agreement shall result in a material change in the economic bargain
embodied in the Agreement, the Parties agree to negotiate in good faith toward an
equitable resolution that preserves, to the extent legally possible, the original economic
bargain embodied in the Agreement.

8.9 Complete Agreement and Amendments. This Agreement sets forth the

complete and entire agreement of the Parties with respect to the subject matter hereof,
and all previous communications, understandings, undertakings, or agreements
between the Parties, whether verbal or written, with reference to the subject matter of
this Agreement are hereby superseded, provided, however, that the interconnection
agreement between the County and the Company relating to the electrical
interconnection of the County’s facility to the Company's system shall remain in full



force and effect No amendment or modification to this Agreement shali be binding
unless it shall be set forth in writing and duly executed by both Parties to this Agreement
and, if and to the extent required and subject to provisions of Paragraph 2 above,
approved by the FPSC.

8.10 Survival of Agreement. This Agreement, as may be amended from time to

time, shall be binding and inure to the benefit of the Parties’ respective successors-in-
interest and legal representatives.

0. Environmental Interests

The Company will be entitled to receive, at no additional cost, one hundred
percent (100%) of all Renewable Energy Certificates, Green Tags, carbon credits or
allowances, or other tradable environmental interests, if any, which result from electrical
energy generated at the County's facility during the term of this Agreement. Details
regarding the delivery of such interests to the Company will be mutually agreed upon by
the Parties.

IN WITNESS WHEREQF, the Parties hereto have caused this Agreement to be
executed by their duly authorized officers.
ATTEST: GULF POWER COMPANY

BY /ﬁ”%&mj = w,w/

Vice President” pfichael L. Burroughs

= bﬂw\ﬁ Aavc P YN TITLE
-ASST. Secretary SHARON A. JORDAN

/2] /1’7 DATE! :u/% 2l 2ul7

ATTEST: COUNTY
QMSY B Lo lines T Doyai
e Dhairman
Witness as to Colty Official Capacity
. -
Wil amoin DATE __J Wk (9,010
WitnesS§ as to County U



Appendix “A”

Interconnection Agreement
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APPENDIX A
INTERCONNEZCTION ACREEMENT

Gulf Power Conpany, herelnafter referred Tto &8 “the Company,” agress to
foterconnect with Bay Resource HapagemeotU Inc., of Bay County Florida,

hereinafter referrad to as rhe "QF,” subject to the followimg provistons:

1. Facilicy
The QF's generacting facilicy, herelpafrer referred to as "Factlity,” is
located at U. 5. Highway 231, approzimately 9 miles north of Panama City 4n

the aew Ipduacrrial Park, within tha Compapny's service territory. The QF
incends te tave irs Facility installed and operational on or abput April 1,
1987. The QF sahall provide the Company reasonable prior notice of the
Facility's inirial operation, and it shall cooperate with the Company ta
arrange initial deliveries of pover to the Company's systao.

The Facility has been or will ba cercified as a Qualifying Facilicy
pursuant to the rules and resgulatioos of the Florida Public Service Commission
(FPSC) or the Federal Enerpgy Regulatory Commission (FERC)., The QF shall

maintain the qualifying status of the Facility throughout the terzr of the

interconnection.

2. Construction Activities

The QF shall provide the Company vith wrictena inscructisce to proceed
with construction of the lnrercoopeaction faciliclas as dascri=as iz gmis
Agraepent at least 24 moaths prier to the data on which the Fz-tlirlss shall
be completed. The Coampany agraes to complace thaz intercorre-rica “acilities

as cdescrlbed in this Agrz2e=aznt wicthin 25 wonths of racelec o7 woipre:

Instructions to proceed.
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Upon the partiess' sgraesent am teo the appropriate interconnection denign
requiresents, and upon receipr of vritten inmscructions to proceed from the QF,
the Conpany shall design and perform or cause to be performed all of ths work
neceasary to interconnect the Facility with the Company's system,

The QF agrees to pay the Coapany all expenses incurred by the Company to
deaign, construet, operate, maintain and tepalr tha interconnection facilicies
neceasary for integratifon of the Facility into the Company's elasctrical
aystem, If, within five (5) years from the date of intercovnecticn, the
Company providas electric sacvice from theme facilities, to ano industrial
customsr whoae load requires such fac{litles, the Company agrees to refund to
the QF an amount equal to the Ner Book value of the common facilities
originally constructed for the mole purpose of intarconpecticn with the Qr.

The QF agress to pay the costs for complete intarconnection work payable

———

in 36 monthly installoments, plue interest on tha outstanding balance

calculated at the 30-day highast grade commercial paper rate in effect 30 day
prior to the dats each paywent is due, with the first such installigant paymen
beiog due 30 days after tha Company notifies thas QF that such ipterconnection
work has baen complated. C

In the event the QF notifies the Company in writing to caase
interconnection work bafore its completion, the QF shall be obligated to
reimburae the Company for the intarconnection costs ipcurrad up to the date
such notification is recaived., Paywents shall be m3ia witaln 30 davs of the

Company rendering of 3 statement for cost focurrad.
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3. Cost Estiaaten

Attached berato as Exhibit A snd incorporated herein by this reference,
is a document entitled, "QF Ipterconnaction Cost Estimatesa.” The parcies
agree that the cost of the interconpecction wotk cootained in Exhibic & is8 a
good faich eaticate of the actual cost to be lncurred and neilther parcy shall

be bound by the amount shown therein.

4. Technical Requirewents and Operations

The parties agrees that the QF's intercospoection with, and delivery of
electricity {nto, the Company's system must be asccomplished in accordapce witch

the provisions of Exhibit B entitled "Ceperal Standards for Safery aand

Intarcopnection” contained in Rule 25-17.87, adopted by the FPSC in COrder

No. 12443, Docket B20406-EU, artached to, and made a part of this Agrecment.
The QF agrees to require that the Facllity operator immediately notify
the Company's System Dispacchear by telephone in the event hazardous or unsafe
condlcions aseociated with the partise' paraliel operatiocos are discoverad.
If auch conditions are detected by the Company, then the Compaoy will likewise
izmediately contact the operator of the Facility by telaphone. Each parcty
agrees to Immediately take wharever appropriare :zeorractive acticn ‘s cacessacy
to corract the hazardoua or unsafe conditions.
To the extent the Compasy reasonably datarmines the same to be -m=cassary
to ensure the safe operation of the Farility or to protect tha igotezsicy of
the Company's system, the QF ag-ees to reduce povar genecation or tars other

apprapriace acrions.



S. Interconnection Facillitles

The intercoonection facilities shall inciude the {tens i1ncluded in

Exhibit C, which {8 made an {ntegral part of this Agreement.

Intercounection facilicias oo the Company's side of tha owgershlip line
with the Q7 shall be owned, operated, naintaloed and repaired by the Conpany,
The QF abal) be reaponsible for the cost of desigoing, iustalliang, operating
and naintaining the interconnsction facilictles oo the QF's slde of the
ovnership line a8 indicared lo Eghibit €. The QF shall be respomsible for

eatabliabing apnd maintaiuning controlled accese by third parties to the

interconnection facilitles.

5. Maintecance and Repalr Payments

The Company will separately invoice the QF moathly for 3)1 conmta

agsociated with che operation, malntenance acd repalr of the interconmection

facilicies. A chargs of approximately $2,450,00 dollars per month shall be

nede to the QF for such costs. The nonthly charge shall be adjuatad aooually,

commencieg Juce 1, 1987, aud computed at the then existing fized charge rate
for operation and maincenance. The QF agreea to pay the Company within 20

days of recelpc of zach such iavolce.

7. Site Access

In order to belp ensure the cootiaucus, safe, reilatle and cozsatible
cperation of the Pacility with the Coapany's systaz, tSe JP hereby granca to
tha Conpasy for the perliod of interconnection the reasonsble righta of ingress

and egress, consistent with the safe operarion of the Facility, over property
ownad or co-trolled by tha QF to the extect the Coozscy dzaecs such irgTess aad

egress pacessary 1o order to eracioe, tast, callbrate, coordinate, sperate,
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maintain or repalr apy {nterconnection equipment involvad in or associated
with the parallel operation of the Facility and the Cowmpany's systen,

including the Cospany's wetaring squipment.

B, Construction Responalibiliry

In no event 2hall any Company starement, repraseatation, or lack thareof,
either express or implied, relive the QF of 1ira exclusive responsibility for
the Facilirty. Specifically, any Company inspection of the Facllity shall not
be cooatrued as confirmiog or endorsiog the Facllity’s deaign or tts operation
orf maintenance procedure=s oot ag & warranCy or guarantee as to the aafaty,
reliabiliicy, or durability of the Facility's egquipmect. The Company's
fospection, acceptance, or its failure to inspect shall not be deeaed an

endoraement of any Facility equipment or procsdure.

9. Insurance and Indegmity

The QF ghall deliver to tha Company at least fifteen days prior to the
gcart of any iotercomnecclon work, a cetrtified copy or duplicate origioal of a
liabilicy ipsurance policy issued by a raputable insurance company suthorirad
to do business {n the State of Florida, jointly protecting and indemnifying
tha QF and the Company, thelr officers, e=mployees, and represeatatives,
against all liabilicy and expense op accouat of claims acd sules for injuries
or damages [O peTADDS OT property arvisitz out of the lgtecccrpaction to tha
QF, or caueed by oparation of any of trna F's aquipasat or by the QF's fajlute
to malptalp the Facility's equipmaar in satilafactory and safe operating

condicions, or othervise arisiong out of the perforzance by the QF or the

coTZany

¥ of the terss aod conditicos e tois Agr2ezane., Trne C

rr

orazy 9hall be

iocludied as an additional insured oo e F's palicy
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The policy providing such coverage shall provide comprehencsive general
1{abiliry insurance, including property damsge, but in ao amount not less than
$1,000,000 for each occurrence. In additicn, the above required policy shall
be epdorsad with a provision whereby the lnsurance company will motify the
Conpany within thirty daye prior to the effective date of cancellation or a
aaterial change in policy. The QF ahall pay all premiums and otber charges
due on said policy in force during the entire period of iptercoonection with
the Company.

The QF agrees to indecmify and pave harmiesa the Company, fta
eubsidiariea, sad their respective ezaployees, officers, and directors against
any and all liability, loss, damage, coat, or esrpease which the Company, its
subsidiaries, and their reapective soployees, officers, and directors may
hereafter incur, suffer or be required to pay by reason of negligence on the
part of the QF in performing its obligacions pursuant to thia Agreemsnt or the
QF's failure to abide by the provision of this Agreement. The Company agrees
to indeomify and save harmless the QF againat any and all liabiliry, loss,
damage, cost or erpense which the QF may hereafter incur, suffer, or be
required to pay by reason of negligence on the part of the Company ia
performing its obligations pursuant to thig Agreement or the Company's failure

to ablde by the provisions of this Agreedent.

10, Defaulr

The Cocpany may declare tha QF to be {n defaulr at any tirce the Coopany
deers tha QF to have failad to comply with the terms of ta's agreeceat. The
Caspaay shall give the QF written notice of the default, giving the QF fifteen

(15} Zavs from tha dzsza of s3%2 opotica 13 which to cute the “efault. If tha



SIS
default has oot been cured within said fiftean {15) days, the Conpany may deen
tbiz agreesent to be terminated and may disconnect its facilitiep from thope

of the QF.

11, Electric Service to the QF

The Conpany will provide the clasa or classes of elactric gervice
requested by the QF, to the extent that they are consistanr with 2pplicable
tariffe, provided, however, that ipterruptible secvice will not be avallable
under circunstances where interruptiona would impair the QF's ability o

generate and deliver electricity to the Company.

1Z. Applicable Law

This Agreement shall be goveruned by and comstrued im accordance with the

lawa of the State of Flerida.

13. Survival of Agreemeant

Tnia Agreement as may be amended from time to time, shall be binding and
inure to the benefitr of the Partiems' regpactive successora-in-loterest and

‘lepal represencatives.

14. Cooplece Agreesent and Acesndcents

All previcus commusicaticas or asgreszects between tha pavties, vhethar
verbal or written, with refaraace to the subject matter of this Agresment are
hereby abrogated. No azesizazt or modiffcation to this Agreement shall he

bindizg unless it shall te set forcth {n writing and duly exzcuted by both

Parcizs to this Agraz=z-t,

.



15, Hotification

For purpose of making esergency or any coacunications relating to the
operation of the Pacility, under the provisiounas of this Agreement, the parries
deaignate the following people for notification:

For Gulf: HMagaur K. Stevens

P, 0. Box 1151

Penaacols PL 32520 Phone: (S04) 444-6517

For QF:

Phone:

IN WITNESS WHEREOF, the QP and the Company executsd thia Agresment thig

day of e
ATTEST: GULF POWER COMPANY
/) ol 8. /MWQ-
Secratary Yice President
Date: Lo/
7
ATTEST: QUALIFYING PACILITY

Qﬂmw@dﬂ«(

Title: U\f_( QM;,\L t‘ %,Qm

Witness as to QF Dfficlal Capaciry

Witpeas as to QF

Dace: U(\'LL\ .|
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s-‘:% "QP INTERCONNECTION COST ESTIMATES"
ITEM COosST
1. Sita and Prsparation $ 69,000
2. Switch Houss, Conduit, Grounding $171, 000
3. Hi-sida Switches & 85,000
4., Hi-~szide Circuit Switches 34 60,000
5. Powar Transformer $297,000
6. Feedar Bay $1 20,000
7. Interconnection Protection $100,000
B. Tranamission Dead-end $ 24,000
IOTAL $208,000

\‘:S‘S‘::‘

) EXHIBIT A
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PART VII
GENERAL STANDARDS FCR
SATEIY aND INTERCGNNECTION
OF SISENRZRATION AND SMALYL POWER PRODUCTITH raliiltiZs
T0 THE ELZCTRIC UTILITY SYSIZM
7.0 GENERAL
PURPDSE. The purpaose of thasa srandards 45 ©: sseviZa
failr and a2quirable macthed for Custowmers wha have genecatacs
to interconnect with cthe Company and ta prozoze the
developuent and wse of renewable resources in an aconczical
manner. All interconnections are o comply  with the

statuces, ordinances, codes, rules and regulatigms ol all

Covarnmental units, bodias and agencias.

These guidelines includa cthe minioum engineering, coerating,
and protecfive raquirements for safe and raliable operation
of both the Coopany's syscem and the Custooer's system.
These scandards provide a uniform policy to ba usad, but the
Conpany vwill revievw zach interconnection seperately Jor
specific needs according ro the particular sst of cenditions
and situvacions iavolved in each case.

RESPONSIBILITY. It will ke the responsibilicy of the

Customar requasting the intercosnnaction to dmsizn and

install an adaquate protaecion and control svstam co mear:
(a) Tha raquirements of this policy;

(b) All applicabla elactrical and safaty standards

and codas; and

(c) The cricariz of all licensing avtherizies,

L. Addison, Presidantc
anuary 27, 1382




Seccion IV

GULF POWER COMPANY driginsl Sheat ¥s. .

7.0.3

7.0.4

REQUIREMEWIS. These standards {nagluda such fLtems

25:

~Personal safary

-Responsibility and Liabdilicy

~Protection and operation

=Qualicty of service

~Herering

—ost Hesponsibilicy
1f an iastallacion fails to meet any requirezent herain, the
Company way refuse to connect or veconnect the iascallation.
The Company reserves the right tn altar the re=quirsomancs
herein by special agreement to ensure safa and 2ccaptablsa
operation of 1ts distribucion’ s¥stem and sarvice co other
CUSLORMETS.
A Customer shall not operate alectric generacting aquipmenc
ia parallel with the Company’'s electrtic system without thme
prior writcen consent of the Cowpany.

APPLICATION FOR INTERCONNECTIQON. Formal applicacion for

intercomnection shall be made by the Customer prior to thea

installation of any gensration vcalaced aquipmenc. This
applicaction shall be accompanied by the followiog:

(a) Physical layour drawings, including dimensions;

{b) All associated equipment spacificacions and charac-

teristics ipcluding, bur pot lipited to, techmizal

paracetars, ratings, basic lapulse lavels, elactri-

cal main one-liae diagrazs, schenmatic diagrams,

systam protections, frequeacy, voltage, curraat and

interconnection distance;

= o=

tSSUED &Y: g, L, addisen, President
EFFECTIVE- January 29, 1982
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T.1.1

(e} Funcctiomal and 1lagic diagrams, centrsl snd cecsr

diagrams, conductst sizes and langth, and any zther
relevant daca which afghc Ye =secessary to underszand
the proposad syscem and rto bte able £z =zarze a
coordiaated system;

(d) Powar raquiraoents in =actcs and vars]

(&) Expacted radio-noizaz, hatmonic genaration and tzle~
phonae intarference faccor;

{f) Synchronizing =oecheds; and

(z) Operacing/inscruction =anuals.

Any subsecuent chanze in the sv¥stcaa aust also be submitred for

raview and sritten 3poraval oricr ib actuzl modificacion.

GENERAL., Tha foramosc conEarn is safary. lt nust

Iha above zentioned reviaw, racomz=endations and approval by the
Company do ot veliave the Customer from the complate tesponsi-
bilicy for the adequace angineering Jdesign, construccion and
operacion of the Customar's squipment and for any liabiliry for
injurias co proparcy or persons associated with any failura o

periorm in a proper and safa mannst for any raason.

7.1 PECRSONNEL SAFETY

b
recognized that <the Coopany's =2lectrical system and che

aleccrical syscem of thé Cuscomar w1ill dinteract cthrough

interconnectien of the Cuscomer'’s ganeration system.

Adequate protzccion and safz opsratlional procedures must be

followed by the joint system. The Customer shall be ragquired

e M-CNCTNC=

1SSUED &Y E. L, Addison, Presidant
EFFECTIVE January 29, 1382
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te furnish, dnstall, cperate and maintais in 3zcod osrder and
repalr, and be solely raespoaosible fpr, withcur czost te che
Company, all facilities required for the safz oparation of

the generation system ia parallel +ith thz Company's systao.

The Customer shall paraict che Company's eaployees to encer
upon his property at anv reasonable time Jor the purposa of
taspecting and/er  tasciag the Custoner's  equipment,
facilitiezs or apparatus. Such imspections shall aot relieve
che Custowmar from his oblizacion fo maintain hiz equipmenc in

safe and satisfacrory operaring coadicion.

The Company's approval of {solacing davicas used by che
Customer will be requirad in order to ensura that chese will
comply wich che Coapany's switching and ragging procedurz Zor

safe working clearances.

7.1.2 DISCONNECT SWITCH. A wmanual disconnecting switeh, of tha

visible loed break crype, to provide a separation point
berwean che Customer's geoeration sysctem and the Conpany's
system, shall be raquired. The Company will specify che
locacdion of the disconneet switeh. The swicteh shall be
mounted separataz from ctha oeter socket and shall be readily
accessible to che Coppany and be capable of baing locked in
tha opan posicion wich a Company padlock. The Company
reserves the rtight to opan the switsh (i.2. iso0latiag the
Customar's generacion systam) without prior notice to the

Cuscomar.

ISSUED 8Y: £, L., Addison, Prasidenc
EFFECTIVE: January 29, 19832
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Any of the follewinz condizions shall e czuse faor
discoaneccion:

{(2) Czopany svscenm  aczergencies and/or saintanance
requirenents detarained by the Ceompany;

{b) H=zardous <conditions axiscing on the Cusccmer's
generating or pTotective equipment as detarmined
by the Ceczpanyg

(c) Adverse effscts of Customer's generacion to the
Company's othar slectric consumers and/or system as
decermined by the Company;

(d) Failure ot Customer to maintain any required
insurance, or;

{a) Failure of Cus<coar to copply with any existing
or future ragulations, rulas, ordars or decisions of
any governmental or vegulatory authority having
jurisdiccion over the Custouner's elacrric genarating
equipmanc or tha oparation of such equipment.

RESPONSTIAILITY AND LIASILITY. The Conpany shall be

responsible for Company owned faciliriess. The Customer shall
likewise be responsible for che Cusceomer's entire syscen,
snsuring adequate safeguards for other Custemers, Company
personnel and eaquipment and for the procection of his own
generation syscen. The Cuscomer shall indeonify and save the
Company harmless {rom any and all claias, demands, costs, or
expanses for loss, damage, or injury to parsocms or propercy
{including the Customer's generacion systam and tha
Company's sysrem) caused by, arising out of, or resulring

TTom:

ISSUED 8y

- e

E, L. Addison, President

Jaauazry 23, 1982
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{a) any 2ct :r scission 33 tne Custoear, or Custopar
contractors, agants, servants and amployees in con-
g2ction with the 1ascallacien orf operacicn of the
Cuscomer's ganaratlsn sysctem >r the operation thera-
sf in conneccion with the Company's syscem;

{b) invy defecr in, fallure of, er faulc related to the
Custonzr's gepmaratisn svstam;

{(c) Cuscomer's rpegligence or negligence of Custcmer's
centractiors, agents, servancts and 2aployees; ot

{d} any other evenr orvr act chat is the result of, or
proximataly caused by the Customer or the Custapar's

facilicies.

INSURANCE. Ic is undervstood and agre=d that <tha Cusctamar

w11l deliver to the Ccopany, atr leas:t fiitazean days prior :o
the starc of any iatsrconnection work a certified copy or
duplicate original of a liability insurance policy issued by
a raputable insurance company auchorizad to do business in
the Sctate of Florida, jJointly proctecting and indemnifiying
the Customer and the Company, its officers, eoployses, and
tepresentatives agailost all 1liabilicy and expense on accounc
of claims and sults for tojurias or damages to parsons or
property arising ocut of <the incercomnaction to tha Customer,
or caused by pperation of any of the Customer's eguipzent or
by the Cuscomer's failure to maintaia tha Customer's equip-

cant in sacisfactory and safe operating condicion.

ISSUED BY E, L. Addison, Prasidenc
EFFE-ZTIVE: January 29, 1982
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T2 shall provida pueblic lizswilis

1nsarz=ce, (-zluding property Eazage, in an a2zount not  less

tra
3370.070 far 2a2ch ociurTance. ‘ore insurance nay te reguired 2
22a=x> -acassary by the Cozpany. In addirion, che abave reguire
policy shall Ye endorsad with 2 zrovision vhereby tha insurance cox

gan =il =orifv the Cszpaay :hiroy Z2ays prier te the effsctive dac.

of za~callazlon or =atarial chinza in che poliey.

The Custooer agraas to pay all presiums and ocher chargas due on sai

policy and hkeep said policy-in force during che entire 1life of thi:

CDACractk.

7.2 PROTECTION AND OPERATION

GENZRAL. Tha protection and opartartion of the intarconnection betwear

the Custoqer's gzenaration svste= and tha Companv's discribucion ans

transnission sysctem depends on the size, type and leocacion of che

facilicy wichin the Company's elacctric syscem. Tt will be the respon-
sibilicy of the Cuscomar é; provide all devices necessary to procs=ct
the Custoner's equipment from damage by tha abnorval condicions and
operarisns vhigh occur on  the Ceapany's system that reasulr in
intarruprions and restoratlons of servica by the Company's zquipmeat

and personnel. Tha Customar shall protecc {ts Zenerater and asso-

claced equiprent {ram:
{a) nNvervolraga;
(%) Undarvolraze:

{c) dveariload;

ISEUID EY:

N

STorTIYER .

E. L. &ddiscn, President

Bills Rendpred frr ¥ater Daadir-: =n 3nd 358se Na~zrh-e- 30 079
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Sor:z zirsvits {inzioding zround faule condizionm)

iri

(2) Dpen circuvits;

{

Lol ]

} Phase uynbalance and revarssl;

~
L]

Owar or undar Iveguancy -ondiciong
(h) Other injurious a2lectrical conditions that may arise

sa tha Companv's swstem: and
{1) Any reclose accezpt Yv thz Cocpany.
Tre Corpany reserves t e vright to preriora such ztests ag it
deems aacessary to ensure saf2  and  efficient protectian and
oparation of the Custo=ers’'s facilicies.

L2855 oF soUlc=. The Custo=er shall provide; or the Company will pro-

vida ac  the Custonmer's axpense, approvad protective equipment
necessarvy 2o iz-~ediacely, coanlecely, and automacicallv discennect the
Custozar-owned 3jeneracisn {rca the Conpiny's systea In the evenc of a
fault an che Coapany’'s sysce3, a Fault on the Cusconec's system, ar
loss o©of source on the Coapany's avscen. Discannection rust ba
completad within the cioe. specified by the Cowmpany in irs standard
operacing procedure for its electvic systea for losm of source on rthe
Coapanv's system. This auts-atic disconnecting device —=ay Se of the
Janual or autepartic reclosza tvpe and shall not be capable of reclosing
uncil after servica i3 restored hy the Company. The typa and size of
the device shall bka approvad by the Company depending upon the

installarion. Adequate ctest daca or cachnical proof thar the davice

J22t3 thz above criteria n~ust be supplied %y cha Custoner te tha

SueD

=)
™

Y.

E. L. Addiscn, President
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s=rasv. TRa Iizzany nill sssasver o apprave 2 fevice ttan will zer-

so= -2 azeva fgnceizas ar anizal capical and ogerating costs to cha

SOIIDIVATION AND SYNTEAONIZATION. The Cuscecer shall e rasponsibls

tor coordisation and synchronizarien of tha Cusctemar's equipzent with
th2 Jomzane's elaesrical sysca=w, snd assezes all responsibilicy for
dacage that say ocecur {row iaproper coordinaztion or synchronizacion of

tha gzaaeracor with che Companv's syscem. Perails of fraguency and

voltage synchronizacion can ba found 1n che Qualicv of Service section

of chese rtules.

N

LECTRICAL CMARACTIRTISTICS. Sinzle phase seneracor intarconnections

wicth the Company ara permicced ac powar levels up to 20 XW. For powar
lavals exceeding 20 H, a chree phase Talanced interconrecrion will
noroally  bhe raquirad. For the purnase nof calculating cennected
generation, 1 horsepovar equals 1 kilowact. The Cuscomer shall inter-
connect with the Conmpany at the voltage of the availablse disgriburion
or transmission line of the Coapany for cthe locality of the incercon—

necriaon, and shall urflize ona of the szandard conneccians (s5ingla

phasa, thraze phase, wvra, delcs).

The Coapany rvaserves :the right o requira a separace tTansiocraation

and/or service for a Custo2er's gzaneracion syscea, =2t ths Cuscomer's

expensa. The Cuscomer shall bond all neuttals of tha Cusctormer's sysceno

E. L. Addissn, Presidant

- . - -



. S.T.ctio.\' ; i
GULF POWER COMPANY A I R

T I TEeE T

€2 t=s2 Z.993ny's -augral, and srall fnstall a separatz drivan ground
vith a rasistance value which should ke determined by cha Company

and tond this grou=d ro che Customar's systsm neucral.
7.2.5 ENCIFTIONS. Customer generators haviag capaclity ratings thac

1. Produce pover in axcess of 1/2 of the minimum custooer require-
oents of the interconnected dlscribucion or transaission circuic;

oy Produce powar flows approaching or exceesllng the rhairaal capacicy
of the connected Company discribution and transmission linss or
transforwers;

a15 Adversely aifect the operation of the Coopany or other cuscamar's
woltaze, frequency or avercurvenr contral 4ad protection devicas;

4. Advarsaly affact the quality of service to other cuscoqacs;

5. Interconnect at voltage lavels zreatar than discribucion
voltages;

vill require wmora complex incerconnection faciliries as deamed

nzcessary by the Company.
7.3 QUALITY OF SERVICE

7.3.1 GEVERAL. It is the policy of the Conmpany to allow only thasa incer—
connactions +hich can be achieved withour reducing the qualicy of ser-
vice o othar custoners and to disconnect such intarconnezccloss should

unforasasn difficulrias arise which fmpair quality of sarvice.

1SSUED 8y: E. L. Addisan, President



GULF POWER COMPANY Drisioel

Origizal Sthae:s No. 4,30

7.3.2

7.3.3

7.3.4

the Customer's geparation systea sust 2 of sound enginzering
desizgn, of gquality vorkmanship, shall have safe and reliabla
operating <characteristics, shall zeec all applicable codes,
and shall be approved by all Governpental auchoricies having
jurisdiccion. The system shall be designed or approved by a
liceosed apd registered alactrical enginear of the State of
Flarida. The Company resarves the right to perform such tescs
as it deems necessary to easure the quality of service.

The quallty of the Customer's generated electricicy shall

wmeer the folloving micimum guidelinas:

FREQUENCY. Tha governor control on the prime wsover shall
be capabla of =2aincaioing che generator output frequency
wichin lipics for lcads irem no-load up o rated ocutpur. The
Iiaics for frequency shall be 60 harvz (cyclas per sacond)
plus or minus, an instancaneous variation of less than 1X.
VOLTAGE. The regulator cootrol shall be capable of main~
tainiong the ganerztor output volrage within limits for loads
from wno-loads wup to rated cutput. The limics for voltage
5hall be che nnminal- operating voltage 1level, plus at
winus 3%,

HARHONICS., The output ains wave distortion shall ba desmad
acceaptable when Lt doas not have a highar contant (root mean
square) of harmonics cthan che Company's normal harmonic

content at the intarcounactcion point.

tSSUED BY: E.

=T DR O S0 e

L. Addison, President

EFFECTIVE, January 19, 1982
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7.3.6

POWER

ACTLCR, The Custeozar's zeneratlion system shall be
designed, operated and coatrolled to provide rzactive pover
requirements frca 2,33 lagging to 0.85 leading pover Zactor.
Induczion generators chall have static capacitors chat pro-
7ide ar least B37 of the pagnetizing curreat raquirecents of
the iaduction jg2perator field. (Capacitors shall aot be so
large 35 to perait seli-excitation of Customer's generaror
Eield).

DC GENZRATORS. Direct current generacters wmay be ocperacad
in parallel <ith the Company's system chrough 2 synchronous
iaverter. The dinverter must o2eet all criteria in chese
tules.

7.4 HETERING

The actual wmatering eguipment required, its wolrage rating,
number of phases, size, currant transformers, potential
transformers, nuaber of {inputs and assoclated wemory is
dapandent on the type, 3ize and location of tha electric
service provided. 1In situvacions vhare power may flow both in
and out of the Custowmer's systam, pover flewing into tha

Cuscomer's system will ba oeasured separataly from povar

flowing out of cthe Customar's systano.

The Company will provide, arc no additional coat to the
Cuscomer, cthe nerering equipmant necessary to measure capa=—
city and energy deliveries co the Customar. The Company will
provide, at cthe Customer's sxpanse, the n=cassary addirional
metering equipmenC to npeasure =anetrgy deliveries by the

Custoner to tha Company.

== hia LN

ISSUED BY: E. L. Addison, Presidenc
EFFECTIVE January 29, 1982
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Silgt2s szoitment wnd Zavig2s teyond that which would T3 raguiraed to
previda  aorzal sarvicze to the Custozer i no cogenearation ware

..... : s the Cozpzny
Tor 2l =atsrizl oanc lator tnat 1z reguired. The Coapany shall supply
=g Tustazer with a wriltan ccst estimate ol 21l itz reguired
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Cusscrer. The cest of =aters and setaring aquigsment say ke paid ar

the tize of interconnaction or throuzh the monthly cuscomer charge.

danee «wilth tariffs or contracts (as applicable) filed wiih and
accepred by the P50, All sueh tariffs and contracts shall comply with
the gzuicelines set forth by the FPSC in accordance with the raguire-

zents of the2 Public Utility Regulatory Policies Act.
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Exhibit “B”

Energy Price Comparison
July 2017 Through 2023



EXHIBIT B

GULF POWER COMPANY
Energy Price Comparison
$/MWh
2017 2018 2019 2020 2021 2022 2023
Territorial Energy M 28.73 28.27 30.75 32.03 33.35 34,24 36.26
Negotiated Contract Energy 30.59 30.59 30.59 30.59 30.59 30.59 30.59
Difference -1.86 -2.32 0.16 1.44 2.76 3.65 5.67

(1) Gulf's Average Hourly Projected Territorial Energy Prices beginning July 2017 through the 6 year term





