
~ Gulf Power 

August 1, 2017 

Ms. Carlotta Stauffer, Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

RE: Undocketed 

Dear Ms. Stauffer: 

Rhonda J. Alexander One EnE-rgy Place 
ManagE>r Pensacola. FL 32520-0780 
Regulatory Forecasting & Pncmg 850 444 6743 tel 

850 444 6026 fax 
rtalexad@southernco com 

Attached for electronic filing is Gulf Power Company's Petition for Approval of 
Negotiated Renewable Energy Power Purchase Agreement with Bay County, Florida. 

Sincerely, 

Rhonda J . Alexander 
Regulatory, Forecasting and Pricing Manager 

md 
Attachments 

cc: Gulf Power Company 
Jeffrey A. Stone, Esq., General Counsel 

Beggs & Lane 
Russell Badders, Esq. 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Petition of Gulf Power Company For ) 
Approval of Negotiated Renewable Energy Power ) 
Purchase Agreement with Bay County, Florida ) ________________________________) 

Docket No. _____ _ 
Filed: August 1, 2017 

PETITION FOR APPROVAL OF NEGOTIATED RENEWABLE ENERGY POWER 
PURCHASE AGREEMENT 

GULF POWER COMPANY ("Gulf Power," "Gulf," or "Company"), by and through its 

undersigned attorney and pursuant to sections 366.91 and 366.92, Florida Statutes, and Rules 28-

106.201,25-22.036,25-17.0825, and 25- 17.240, Florida Administrative Code ("F.A.C."), hereby 

petitions the Florida Public Service Commission ("Commission") for approval of the Negotiated 

Contract for Purchase of Renewable Energy Between Gulf Power Company and Bay County, 

Florida ("County"), which was executed by Gulf Power and the County on July 21, 2017 (the 

"Negotiated Renewable Energy Contract" or "the Contract"). A true and correct copy of the 

Contract is attached hereto and incorporated as Exhibit "A." 

The Negotiated Renewable Energy Contract provides for Gulf Power to purchase the 

entire net electrical output of the Bay County Resource Recovery Facility ("Facility") for a 

period of six years at fixed prices. The Negotiated Renewable Energy Contract will provide 

meaningful fuel diversity benefits to Gulf Power's customers and will further the State's goals of 

promoting and protecting renewable energy resources within the state, reducing Florida's 

dependence on natural gas and fuel oil for electricity production, reducing fuel price volatility, 

and providing cost-effective energy to Gulf Power's general body of customers. Accordingly, 

the Commission should approve the Negotiated Renewable Energy Contract for cost recovery 

purposes. 

In further support of the Petition, the Company states as follows: 
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PRELIMINARY INFORMATION 

l. Petitioner, Gulf Power, is an investor-owned utility subject to the jurisdiction of 

the Commission under Chapter 366, Florida Statutes. Gulfs corporate offices are located at 500 

Bayfront Parkway, Pensacola, Florida. 

2. The names, addresses and telephone numbers of Gulfs representatives to receive 

communications regarding this proceeding are: 

Rhonda J. Alexander 
Regulatory, Forecasting & Pricing Manager 
Gulf Power Company 
One Energy Place 
Pensacola, Florida 
32520-0780 
(850) 444-6743 
(850) 444-6026 (facsimile) 
rjalexad@ !.Outhernco.com 

Jeffrey A. Stone, Esq. 
General Counsel 
Gulf Power Company 
One Energy Place 
Pensacola, Florida 
32520-0100 
(850) 444-6550 
ja..,tonc@southernco.com 

Russell A. Badders, Esq. 
rab@beggslane.com 
Steven R. Griffin, Esq. 
~rg@ be £gslane.com 
Beggs & Lane, R.L.L.P. 
P.O. Box 12950 
Pensacola, Florida 
32591-2950 
(850) 432-2451 
(850) 469-3331 (facsimile) 

3. The agency affected by this petition is the Florida Public Service Commission, 

2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850. 

4. This petition is not a petition addressing an agency decision which has already 

been made. Therefore, Gulf cannot state how it received notice of an agency action, facts that 

warrant reversal of an agency proposed action, or rules or statutes that require reversal or 

modification of any agency's proposed action. This is a petition seeking a proposed agency 

action, and the facts, rules and statutes that warrant such proposed action are set forth herein . 
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5. Gulf knows of no material facts in dispute regarding the relief requested herein. 

The ultimate issue to be decided by the Commission is whether to approve the Contract and 

allow recovery of costs to be incurred under the Contract through the Fuel and Purchased Power 

Cost Recovery Clause. 

FACTUAL BACKGROUND 

6. Gulf is committed to obtaining cost-effective energy supplies for its customers 

and to obtaining the benefits of fuel diversity wherever practical. Gulf is also committed to 

encouraging and promoting renewable energy pursuant to several sections of Chapter 366, 

including Sections 366.82, 366.91, and 366.92, Florida Statutes. In furtherance of the express 

purposes of these statutes, the Negotiated Renewable Energy Contract provides substantial 

benefits to Gulrs customers: cost-effective power, renewable energy produced by an existing 

in-state facility with a proven performance record, fuel diversity, and reduced fuel price volatility 

through fixed pricing. 

7. Bay County is a political subdivision of the State of Florida. The County owns 

the Bay County Resource Recovery Facility, which produces electricity from the combustion of 

municipal solid waste. The Facility is a renewable energy generating facility within the meaning 

of Sections 366.91 and 366.92, Florida Statutes, as well as qualifying small power production 

facility within the meaning of applicable federal and Florida statutes and rules. The Facility's 

nameplate capacity is 15.075 megawatt (MW), and its expected maximum output is 13.65 MW. 

8. The Negotiated Renewable Energy Contract provides for Gulf to purchase all of 

the electrical output of the Facility at fixed pricing for six years. Gulf is also entitled to receive, 

at no additional cost, all environmental attributes, including Renewable Energy Credits 

("RECs"), associated with the electrical output of the Facility. The Contract represents the third 

3 



in a series of agreements between Gulf and the County for the purchase of energy from the 

Facility. The initial agreement was approved by this Commission for a six-year term beginning 

on July 23, 2008, and expiring on July 23, 2014. See Order No. PSC-09-0012-PAA-EI dated 

January 5, 2009. The second agreement was approved by this Commission in connection with 

Gulfs 2014 annual fuel and purchased power cost recovery proceeding. See Order No. PSC-14-

0701-FOF-EI at p. 7, dated December 19,2014. The second agreement had a three-year term 

which began on July 23,2014, and ended on July 23,2017. Due to the scheduled expiration of 

the second agreement in July 2017 and the parties' desire to continue to purchase and sell energy 

from the Facility, the parties executed the instant Contract on July 21,2017. Aside from updated 

pricing, the Contract's terms and conditions are substantially the same as the terms and 

conditions contained in the predecessor agreements. Under the Contract, the County is 

committed to use commercially reasonable efforts to maximize the Facility's output, consistent 

with its waste disposal obligations, operational considerations, and good engineering and utility 

practices. Gulf Power is obligated to purchase the full electrical output of the Facility at the rate 

of $30.59 per megawatt-hour. This transaction is an energy-only transaction. The Facility does 

not provide capacity and the contract does not provide for capacity payments. Pursuant to the 

Contract, the Company began making payments for energy delivered from the Facility as of July 

23, 2017. In the event that the Commission does not approve the Negotiated Renewable Energy 

Contract within 300 days of filing this petition, either party may terminate the Contract. Upon 

termination, if the contract price for energy was greater than the Company's actual "As

Available Energy Cost," the County will pay the Company the difference between the contract 

price for energy and the Company's "As-Available Energy Cost" for energy delivered from the 

County's Facility between the Commencement Date and the termination date. 
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DISCUSSION 

9. Gulf requests approval of the Negotiated Renewable Energy Contract because it 

promotes and fulfills many of the specific goals of applicable Florida Statutes. Specifically, the 

Contract will: 

• provide cost-effective power supply and reduce fuel price volatility to Gulf' s 
customers; 

• reduce Florida's dependence on natural gas and fuel oil for electricity production; 
and 

• promote the State's goals of encouraging the production of renewable energy by 
in-state renewable energy generating facilities. 

J 0. The rates, terms, and conditions of the Negotiated Renewable Energy Contract are 

reasonably expected to provide cost-effective renewable energy, fuel diversity, fuel cost stability, 

and energy security to Gulfs customers. The Negotiated Renewable Energy Contract is 

projected to be cost-effective for Gulfs general body of customers over the life of the Contract. 

As shown in Exhibit "B" to this petition, the fixed contract pricing falls below the Company's 

avoided cost projections during four years of the six-year term. Based on Gulfs economic 

analysis, the Company projects that the Contract will result in net present value savings to Gulfs 

customers totaling approximately $250,000 in 2017 dollars. 

CONCLUSION AND RELIEF REQUESTED 

For the reasons set forth above, the Negotiated Renewable Energy Contract between Gulf 

Power Company and Bay County is in the best interest of the Company's customers and the 

State. Accordingly, Gulf Power requests that the Commission approve the Contract for cost 

recovery through the Fuel and Purchased Power Cost Recovery Clause. 
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WHEREFORE, Gulf Power Company respectfully petitions the Commission to approve 

the Negotiated Renewable Energy Contract between the Company and Bay County for cost 

recovery purposes, as set forth herein. 

Respectfully submitted this I s• day of August, 2017. 

At 0J4Jk 
JEFFREY A. STONE 
General Counsel 
Florida Bar No. 325953 
jastone@ southernco.com 
Gulf Power Company 
One Energy Place 
Pensacola, FL 32520-0 I 00 
(850) 444-6550 

RUSSELL A. BADDERS 
Florida Bar No. 007455 
rab@beggslane.com 
STEVEN R. GRIFFIN 
Florida Bar No. 0627569 
srg@beggslane.com 
Beggs& Lane 
P. 0. Box 12950 
Pensacola FL 32591-2950 
(850) 432-2451 
Attorneys for Gulf Power 
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Exhibit "A" 

Renewable Energy Purchase 

Agreement Between 

Gulf Power Company and 

Bay County, Florida 



NEGOTIATED CONTRACT FOR PURCHASE OF RENEWABLE 
ENERGY BETWEEN GULF POWER COMPANY AND 

BAY COUNTY, FLORIDA 

THIS AGREEMENT is made and entered into by and between the Board of 

County Commissioners of Bay County, Florida, hereinafter referred to as the "County"; 

and Gulf Power Company, a corporation, hereinafter referred to as the "Company". 

The County and the Company shall collectively be referred to herein as the "Parties". 

WITNESSETH: 

WHEREAS, the County owns a renewable energy facility located in Panama 

City, Florida that produces electrical energy from a Renewable Generating Facility as 

defined in Florida Public Service Commission (FPSC) Rule 25w17.210(1), Florida 

Administrative Code (F.A.C.) (the "County's facility''); and 

WHEREAS, the County desires to sell, and the Company desires to purchase, 

electricity to be generated by the County's facility, such sale and purchase to be 

consistent with applicable sections of Florida Public Service Commission (FPSC) Rules 

25-17.080 through 25-17.310, F.A.C.; and 

WHEREAS, the County's facility, In accordance with Rule 25-17.087, F.A.C., is 

currently interconnected with the Company and the County has entered into an 

interconnection agreement with the Company, attached hereto as Appendix A; and 

WHEREAS, the County's facility is a governmental solid waste facility, pursuant 

to FPSC Rule 25-17.091, F.A.C., which produces electricity from a renewable energy 

resource as defined in Section 366.91, Florida Statutes; 

NOW THEREFORE, for mutual consideration the Parties agree as follows: 

1. Facility 

The County has installed and is operating a facility comprised in whole or in part 

of the following generator units located at the following address: 

6510 Bay Line Drive, Panama Citv. FL 32404 



Initial KVA Fuel Source 
Description In-Service Nameplate KWOutput 

Unit (Type) Date Rating Rating Primary Secondary 

...TIL Westingthouse- 04/23/1987 151075 131650 MSW Nat Gas 
Canada 

The County's facility, whether comprised in whole or in part of the generator units set 

forth above, is designed to produce a maximum of 131650 kilowatts (KW) of electric 

power at an 85% power factor. The County's facility may be upgraded during the Term 

hereof to produce as much as 13.650 KW of electric power at 85% power factor. 

2. Required Reaulatorv Approval and Commencement Date 

This Agreement shall be effective when executed by both Parties and shall 

continue throughout the Term hereof, as defined in Paragraph 4 below. The Company 

shall begin purchasing all of the Net Generation (as defined below) pursuant to the 

terms hereof as of the hour ending 1:00 A.M. prevailing Central time on July 23, 2017 

("Commencement Date"). The Company shall use its reasonable efforts to obtain 

Florida Public Service Commission (FPSC) Approval of this Agreement and target a 

filing for Approval as soon as reasonably practicable after execution of this Agreement. 

For purposes of this section, the terms "Approve" and "Approval• mean approval of this 

Agreement by the FPSC through the issuance of a final, non-appealable order without 

qualifications or conditions. The County shall use its reasonable efforts to support the 

Company's petition for Approval of the Agreement. If the FPSC does not Approve this 

Agreement in the time period set forth below or FPSC Approval is granted, but such 

Approval is not retroactive to the Commencement Date, the price for all energy 

delivered pursuant to this Agreement for the period beginning on the Commencement 

Date and continuing to either the date of the FPSC Approval/denial or termination by 

either party pursuant to this paragraph shall be the Company's "As-Available Energy 

Cost" (as defined by Florida law). In the event that the actual energy price paid by the 

Company was greater than the Company's "As-Available Energy Cost", the County shall 

pay the Company the difference between the actual amounts paid and the Company's 

"As-Available Energy Cost" Likewise, if the actual energy price paid by the Company 
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was less than the Company's "As-Available Energy Cost", the Company shall pay the 

County the difference between the actual amounts paid and the Company's "As

Available Energy Cost". If, after 300 days from the filing date by the Company of the 

petition with the FPSC for Approval of this Agreement, the FPSC has not Approved this 

Agreement, then either Party may terminate this Agreement upon written notice to the 

other Party, provided that such notice is delivered to such other Party no later than thirty 

(30) Days after the 300 Days from the FPSC filing date. If such Party fails to exercise 

the aforementioned termination right within such thirty (30) Day period, then such Party 

shall be deemed to have waived such termination right. If the FPSC's Approval is not 

obtained as contemplated herein, and neither Party terminates the Agreement within the 

30-day timeframe above, then the Agreement will continue in effect for the remaining 

portion of the Term except that the Company shall pay the County the Company's "As

Available Energy Cost" (as defined by Florida law) for the Net Generation delivered from 

the County's facility and purchased by the Company during the remaining term of the 

Agreement, regardless of whether the Company's As-Available Energy Cost is greater 

than or Jess than the Contract Price. 

3. Sale of Electricity by the County 

The Company agrees to purchase all net electrical energy generated at the 

County's facility and delivered to the Company by the County's facility. The electricity 

delivered to the Company shall be net of the County facility's station service load. 

Therefore the billing will be based on Gross Generation less Station Service Load ("Net 

Generation"). The Company will be the exclusive purchaser of all Net Generation from 

the County's facility during the term of this Agreement. The billing arrangement will not 

be changed during the term of the Agreement. The County will use commercially 

reasonable efforts to maximize the Net Generation, consistent with its waste disposal 

obligations, operational considerations, and good engineering and utility practices. 

4. Payment for Electricity Produced by the County's Facilitv 

The Company agrees to pay the County for the Net Generation on the basis that 

such Net Generation is "as-available energy" as defined in Rule 25-17.0825(1), Florida 

Administrative Code. The rates for purchase and sale of energy pursuant to this 

agreement shall be for a term of six (6) years beginning on the Commencement Date 
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(the "Term") with rates fixed at Thirty Dollars and Fifty-nine Cents per Megawatt-hour 

($30.59) (the "Contract Price") for the entire Term. The Net Generation shall be 

measured to the nearest whole kilowatt-hour. 

5. Metering Requirements 

The metering equipment currently existing at the County's facility will remain in 

place during the Term of this Agreement. Unless special circumstances warrant, meters 

shall be read at monthly intervals on the approximate corresponding day of each meter 

reading period. 

6. Electricity Production 

During the Term of this Agreement, the County agrees to: 

(a) Adjust reactive power flow In the interconnection so as to remain within 

the range of 85% leading to 85% lagging power factor during normal 

operations, provided that the County will use commercially reasonable 

efforts to adjust reactive power flow within the above values during start

up and shut-down, but the County will not be deemed to be in violation of 

this obligation if reactive power flow falls outside the specified range 

during start-up or shut-down; 

(b) Provide the Company, prior to October 1 of each calendar year (January 

through December), an estimate including the time, duration and 

magnitude of any planned outages or reductions in generation for the 

following calendar year; and 

(c) Promptly notify the Company of any forced or unplanned outages that 

occur which would impact the County facility's ability to generate at rated 

load for periods longer than three (3) days. 

7. Default 

The County shall be in default under this Agreement if the County fails to perform 

its material obligations under the Agreement, except to the extent that such failure to 

perform is the result of a force maleure event as defined below, or to the extent that 

such failure is cause by the wrongful actions of the Company. In the event that a 

default occurs, the Company shall notify the County of the default and the County shall 

have sixty (60) days (or such other amount of time as agreed upon by the parties in 
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writing) to remedy the default. In the event that the default is not cured within the 

specified timeframe, the Company may terminate the Agreement. The Company's 

obligation to pay for the Net Generation delivered from the County's facility shall 

continue throughout the timeframe allotted to the County to cure the default, after which 

time, the Company•s obligations under this Agreement, including the obligation to pay 

for the Net Generation, shall terminate entirely, provided, however, that the Company's 

obligations, if any, to purchase the output of the County's facility pursuant to applicable 

rules of the Federal Energy Regulatory Commission or the FPSC shall not be 

terminated. 

B. General Provisions 

8.1 Permits. The County hereby agrees to seek to obtain any and all 

governmental permits, certifications, or other authority the County is required to obtain 

as a prerequisite to engaging in the activities provided for in this Agreement. The 

Company hereby agrees to seek to obtain any and all governmental permits, 

certifications or other authority the Company is required to obtain as a prerequisite to 

engaging in the activities provided for in this Agreement. To ·the extent that any 

governmental or other agency is entitled by law to require that certificates for emission 

allowances to cover any emissions of the County's facility produced in connection with 

the Net Generation of electricity sold to the Company during the term of this Agreement, 

it shall be the sole obligation of the County to procure and surrender said certificates to 

the appropriate governmental or other agency. 

8.2 Taxes or Assessments. It is the intent of the Parties under this provision 

that the County hold the Company and its general body of ratepayers harmless from the 

effects of any additional taxes, assessments or other impositions that arise as a result of 

the purchase of energy from the County's facility by the Company. In the event the 

Company becomes liable for additional taxes. assessments or imposition arising out of 

its transaction with the County under either this Agreement or any related 

interconnection agreement or due to changes in laws affecting the Company's 

purchases of energy from the County's facility occurring after the execution of this 

Agreement, the Company at its discretion may bill the County monthly for such 

additional expenses or may offset them against amounts due the County from the 
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Company. It is also the intent of the Parties under this provision that the County hold 

the Company and its general body of ratepayers harmless from the effects of any 

additional taxes, assessments or other impositions that arise as a result of the 

generation and/or sale of energy by the County's facility. During the Term, the County 

shall be responsible for any and all taxes, assessments or other impositions that arise 

as a result of the generation or sale of energy from the County's facility, including but 

not limited to emission allowance expenses, permitting expenses and governmenta11y

imposed environmental compliance costs regardless of when such taxes, assessments 

or impositions become effective. 

8.3 Force Majeure. If either party shall be unable, by reason of force majeure, 

to carry out its obligations under this Agreement, either wholly or in part, the party 

suffering such inability to perform shall give written notice and full particulars of such 

cause or causes to the other party as soon as possible after the occurrence of any such 

cause; and such obligations shall be suspended during the continuance of such 

hindrance which, however, shall be extended for such period as may be necessary for 
the purpose of making good any suspension so caused. The term "force majeure" shall 

be taken to mean acts of God, strikes, lockouts or other industrial disturbances, wars, 

blockades, insurrections, riots, arrests and restraints of rules and people, environmental 

constraints lawfully Imposed by federal, state or local government bodies, explosions, 
fires, floods, lightning, wind, perils of the sea, and similar events and occurrences 

beyond the control of the Party claiming that a force majeure event has occurred, 

provided, however, that no occurrence may be claimed to be a force majeure 

occurrence if it is caused by the negligence or lack of due diligence on the part of the 

party attempting to make such claim or any of such party's agents or contractors. 

8.4 Assignment. The County shall have the right to assign its benefits under 

this Agreement, but the County shall not have the right to assign its obligations and 

duties without the Company's prior written approval, which shall not be unreasonably 

withheld or delayed. 

8.5 Disclaimerffhird Party Beneficiaries. In executing this Agreement, the 

Company does not, nor should it be construed, to extend its credit or financial support 

for the benefrt of any third parties lending money to or having other transactions with the 
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County or any assignee of this Agreement. This Agreement is solely for the benefit of 

the formal parties herein and no right or cause of action shall accrue upon or by reason 

hereof, to or for the benefit of any third party not a formal party hereto. 

8.6 Notification. For purposes of making any and all non-emergency oral and 

written notices, payments or the like required under the provisions of this Agreement, 

the Parties designate the following to be notified or to whom payment shall be sent until 

such time as either party furnishes the other party written instructions to contact another 

individual. 

For County: 
Don Murray 
General Services Director 
Bay County 
8110 John Pitts Road 
Panama City, Florida 32404 

For Company: 
Sybelle Fitzgerald 
Generation Resource Planning Mgr. 
Gulf Power Company 
One Energy Place 
Pensacola FL 32520-0335 

8.7 Applicable Law. This Agreement shall be governed by and construed in 

accordance with the laws of the State of Florida. 

8.8 Severability. If any part of this Agreement, for any reason, shall be 

declared invalid, or unenforceable by a public authority of appropriate jurisdiction, then 

such decision shall not affect the validity of the remainder of the Agreement, which 

remainder shall remain in force and effect as if this Agreement had been executed 

without the invalid or unenforceable portion, provided that, if the severance of any 

provision from the Agreement shall result in a material change in the economic bargain 

embodied in the Agreement, the Parties agree to negotiate in good faith toward an 

equitable resolution that preserves, to the extent legally possible, the original economic 

bargain embodied in the Agreement. 

8.9 Complete Agreement and Amendments. This Agreement sets forth the 

complete and entire agreement of the Parties with respect to the subject matter hereof, 

and all previous communications, understandings, undertakings, or agreements 

between the Parties, whether verbal or written, with reference to the subject matter of 

this Agreement are hereby superseded, provided, however, that the interconnection 

agreement between the County and the Company relating to the electrical 

interconnection of the County's facility to the Company's system shall remain in full 
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force and effect No amendment or modification to this Agreement shall be binding 

unless it shall be set forth in writing and duly executed by both Parties to this Agreement 

and, if and to the extent required and subject to provisions of Paragraph 2 above, 

approved by the FPSC. 

8.1 0 Survival of Agreement. This Agreement, as may be amended from time to 

time, shall be binding and inure to the benefit of the Parties' respective successors-in

interest and legal representatives. 

9. Environmental Interests 

The Company will be entitled to receive, at no additional cost, one hundred 

percent (100%) of all Renewable Energy Certificates, Green Tags, carbon credits or 

allowances, or other tradable environmental interests, if any, which result from electrical 

energy generated at the County's facility during the term of this Agreement. Details 

regarding the delivery of such interests to the Company will be mutually agreed upon by 

the Parties. 

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be 

executed by their duly authorized officers. 

ATIEST: 

I 

ATIEST: 

Witness~ 
W1tnes as to County 
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GULF POWER COMPANY 

' ~-;li I BY ./!ru..dC-- · VJ'J~luv 
Vice PresidentMichael L Burroughs 

TITLE----------

COUNTY 

BYW~T.Q~ 
TITLE G~ lti ( M. t<.Vl 

Official Capacity 

DATE ;) I,LB' I~ ,'W 11 



Appendix "A" 

Interconnection Agreement 
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APPENDIX A 
IHTERCO~CTIOH ACR!tKrNT 

Culf Power Company, hereinafter referred to aa ·tie Company,- agree1 to 

ioterconcect with Bay Resource Hanage=ent Inc., of Bay County flcri~a. 

hereioafter referred to aa the ·Qr,· subject to thf !ollowicg provisions: 

1. Fae111ty 

The QF'a generating facility, hereinafter xeferred to ag ·Facility,·• is 

located at U. S. Highway 231, appro1imately 9 milea north of Panama City in 

the new Industrial ?ark, within the Co~pany'a service territorr. The QF 

intends to ~ave its Facility in&talled and operational on or about April 1, 

1987. The QF shall provide the Company reasonable prior notice of the 

Facility's initial operation, and 1t shall cooperate with the Company to 

arrange initial deliveries of paver to the Company's systec. 

The Facility has been or will ba certified as & Qual1fy1n& Facility 

pursuant to the rules aod regulations of the Florida Public Service Comm1ss1oo 

(FPSC) or the Federal Energy Regulatory Commission (FERC), Tne Qf shall 

ma1ot~!n the qualifying status of the Facility t~roughout the ter~ of the 

intercoooectiou. 

2. Construct!ou Activities 

Tbe Qf shall provide t~e Com~aoy ~1th wr1cteo ir.scru : t1 ~c~ to pr~~ee~ 

With COD&truct10D of the intercoo~ectiOC facilitt~5 as C~s ~ :~:a: 1~ ti1S 

Agreeceot ~t le•st 24 months prior to the data c~ w~1ch t~e :a : ~lit!~s shall 

he completed. The Cocpaoy agrees to compl~te the interco r.~l · c~cn ;a:ilities 

as ~escr1~e1 in this A~;~e=a~t within 2~ mont~ s lf ra~ e!ct , : ~:ltte~ 

Lnscructloos to prate~~ . 



l 

( 

) 
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Dpou the partial' ·~•~ment •• to the approp~iate int~rccnnectiou dea1gu 

requireaent•, ~nd upon receipt of vritten 1uarruct1ooa to proceed fro• the QF, 

the Coap&UJ ahall deaigu and perform or cause to be performed all of the vork 

neceaaary to interconnect the Facility vlth the Company•a syate~. 

The QF agreea to pay tbe Company all expensea incurred by the Company to 

deaigu, couatruct, operate, maintain and repair the interconnection facilities 

oaceaaary for 1ntegrat1oc of the Facility into the Company•s electrical 

ayatea. If, vithiu five (5) yeara from the date of 1nterconaect1on, the 

Company providea electric aervlce from theae facilities, to an 1nduatr1al 

cuatomar vhoae load requires such fac!l!tiea, the Company agree• to refund to 

the QY an aaount equal to the Net Book value of the common fac111tiaa 

originally conatruct~d for the sole purpose of interconoectioo vith the Q?. 

The QF acreea to pay the coats for complete intercon~ecttou vork payable 

tn J6 aoothly 1natallments, plus interest ou the out!tand1ng balance 

calculated at the 30-day higheat grade commercial pap~r rat~ in effect 30 day 

prior to the date each payment ia due, vith the first such installment paymeu 

being due 30 daya after tha Company aot1fiea the QF that auch ioterconnect1ou 

vork baa beeo completed. 

In tbe eYeot the QF notifies the Company ln WTlticg to cease 

1oterconnect1on vork before lta ~ompletion, the QF shall be obllgat!d to 

reimburse the Company for the int!rconnectioa costs !ocu~red up to the date 

aucb notific.atiou is receivd. Pi)"tii!Dts s!'tall be iZI:lie \llt:lto 30 days; of the 

Company rendering of a stat!Qe~t for CQ9t incurred. 
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Attach~d hereto aa !xhibit A and incorporated h~reic by th1a reference, 

11 a docuaent eatitled, -QP lnterconnect1oa Coat Eatimatea.· The partiea 

agre~ that the coat of the intercougection war~ contained in Exhibit A ia a 

good faith eati=ate of the actual colt to be incurred and neither party shall 

be bound by the aaount shovn therein. 

4. Technical Requiremeata and Operation• 

The partie5 agree that the Qf'a 1oterccnnect1oa with, and delivery of 

electricity into, the Company's &yatem must be accomplished in accor~ance vith 

the provisioua of Exhibit a entitled ·ceneral Standarda for Safety and 

Interconnection· contained in Rule 25-l7.B7, adopted by tbe F?SC in OTder 

Ho. 124~3, Dock~t 820406-EU, attached to, and made a par~ of thia A&reement. 

Tbe QF agreea to require that the Fac111ty operator imm~diately notify 

the Company's System Dispatcher by telephone io the event hazardou& or unsaf~ 

cood1tloaa aJeociated with the part1esi paTallel o?eTation9 are diecavered. 

If auch conditione are detected by the Company. then the Compaoy will likevise 

l~ediately contact the operator of the Facility by tel!phooe. Ea~h party 

agrees to 1maed1itely take whatever appropriate ~ orrective action ~s cacessa:y 

to correct the hatardoua or un!afe conditiooa. 

to tbe extent the Compa~y reasonably determi~es the &~oe to be ~ecessary 

to ensure the gafe operation of the Facility or to ~=otect t~e 1ot~g:~ty of 

the Company's system, the QF ag=ee5 to reduce p~~!r g~ne:atico or t~~! other 

appropriate action9. 
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S. Ioterconnectioc facilitlel 

Tbe 1atercoac~et1oo fac111tiel aball lce~ude the items included in 

!%hib1t c, which ia aade an integral part of thia .~reement. 

Interconnection fac111t1ea oo tbe Compacy•a aide of the ovuerabip line 

vitb the QY shall be ovued, operated, maintained aad repaired by tbe Company. 

The QF ahAll be reaponaible for tbe coat of deaignloc, installin&, ope~at1ng 

and aa1ota1n1ng the 1ntercooo~ct1oo facilities oo the QP's elde of the 

ovuerabip lloe as indicated lo ~bib~t C. Tbe Qf a~ll be respooaible for 

eatabliabin& and aaintain!og controlled accese by third partiea to the 

tocercounection facilit!ea . 

6. Maintenance and Repair Paymeote 

The Compan, will separately in~oice tbe QP moothlz for all coata 

•••ociatad v1tb the operation, aaintenaoce and repair of the 1ntercooneet1on 

facilities. A char1e of approxlaacely $2,450.00 dollars per month ehall be 

aade to the QP for sucb coats. Tbe monthly charge ah&ll be adjuated annually, 

comaencing June 1, 1987, and computed at the ~bee existing fixed char&e rate 

for operation and ~ioceoance. The QF agreea to paJ the Compao1 vithio 20 

daya of receipt of Rach such invoice. 

7. Site Accees 

In order to belp ensure the conti~ucu s , safe, reliable aod co~?atible 

operation of the Pacilit7 vtth the Co~pany's syste~, t ~ e QP hereb7 grunts to 

tb1 Compa~y for ths period of lotertoonectioo the reasons~le rights of ingress 

and egress, consistent with the a&fe operation of the Facility, over property 

egress oeL~ssary io ord ~ r to e ~aQioe, t~st. cali~rate, co~rdto~te, operate, 
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a&iutain or repair any iatetccnoection equipment involved io ~r a1aociatad 

vith the ~rallel op~ratiou of the Facility and tbe Company's ayateQ, 

including the Company'a •etering equipment. 

B. Construction Reapooaibil!ty 

In no event ahall any Company statement, repraaentat1oo, OT lack thereof, 

either expreaa or implied, relive the Qf of ita ercluaive respona1bll1ty for 

tbe Facility. Specifically, any Company inspection of the Facility thall not 

be coostrued aa coofirmicg or endorsing the Facillty'a dea1so or Lta operation 

or maintenance procedur e• ooc aa a ~arr~cty or &U4rantee aa to the aa!ety, 

reliability, or durability of the Facility's equipment. The Company's 

inspection, acceptance, or ita failure to inspect shall not be deemed an 

endorsement of any Facility equipment or procedure. 

9. IosuTance aud Indemnity 

The QF shall deliver to the Company at least fifteen days prior to the 

start of any iotarcoaoectioa work, a certified copy or duplicate original of a 

liability insurance policy !aJued by a r!putable 1asurauc~ eompany authori~ed 

to do business in the State of Florida, jointly protecting and indemo!fyin& 

the QF and the Company, their office~s, ~~ployee!, aad representatives, 

against all liability and e~peose oa a~cou~t of claims aad suits for iojurie! 

or damages to persons or proparty ar!s!~g out of c~ e !cte=ccCD~ct1oc to th~ 

QF, or caused by operation of aoy of t~e QF's e~uip~!~t or ~y the QF'e f~iluTe 

to ma1ota1o the facility's equipme~t in ssti3fa ~ to: y and saie operatlcg 

coodit!ooa, or othe~i:e arising out of the perfor:3ace by the QF or the 

1oclu1ej as a~ additional insure~ oc :~a ~F's p~ll~~. 
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The policy p~ovidin& auch coverage ah&ll provide comp~eheuaive geu•ral 

liabilicy insurance, includlcg property damage, but in an amount not lea• th&n 

$1,000,000 for each occurrence. In addition, the above required policy shall 

be eodor1ed vith a provision vhereby the ioauraoce compsny vill notify the 

Comp&oy vithin thirty daye prior to the effective date of cancellation or a 

aaterial chan&e in policy. !he QF ehall pay all ~re~iUAa and otbet chargee 

due on aaid policy in fore• during the entire period of loterconnectioo with 

t:be Company. 

The Q¥ agrees to indemnify and tave harmleaa the Co~pany, ita 

auba1diar1ea, and their respective employeea, officers, acd directora again•c 

any and all liability, l o!a, da=age, coat, or expense vhich the Comp&uy, 1te 

aubaidiariea, aod their respective employeea, offitere, and director• may 

hereafter incur, suffer or be required to pay by rea90D of negligence on the 

part of the QF in performing ita obligatio~• purauaDt to th1a A8re&ment or the 

QF'a failure to abide by the provision of this Agreement. The Comp~oy agrees 

to indemnify and save ha~lesa the QY against any and all liability, loaa, 

da=age, cost or expense vbich tbe QF ~y hereafter incur, suffer, or be 

required to pay by reason of negligence on the part of the Company in 

performing its obligations pursuant to this Agreement or the Coopany's failure 

to abide by the proviaioo& of this Ag•e~~ent. 

10. De fauJ. t 

The Co~paoy may declare the Qf to be lo default at ao~ ti~e the Coopany 

deeca th~ Q: to have failed to com?lY vLth the terms of t~!s a~ree~aot, The 

Co::~~p~:1y stu!l th'e the OF o.~ritteo ootice of the default, g1v1ng the QF f1fteeo 

(15) ~ays f=o= th~ da:a cf S3! ~ o ctlc~ 1~ which to cuTe t~e ~e~ault . If the 

) 
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( default hAa not been cured within 1aid fifteen (15) daya. the Coapany aay deea 

tbia agreement to be ter~inated and aay disconnect ita facilit!ea fro• thole 

of the QP • 

11. Electric Service to the qr 
!he Company will provide the cla5a or cla1se1 of electric aervice 

requeated by the QF, to the extent that they are coasiateut vitb applicable 

tariffs, provided, however, that interruptible aervtce will not be available 

under circumataaces where lnterruptiona vould impair the QF'• abilit7 to 

generate and deliver electricity to the Company. 

12. Applicable L.v 

Tbia Agreement ahall be governed by and construed in accordance vith the 
( lava of the State oi Florida • 

• I •. 
13. Survival of Agreement 

Th1a Agreement as may be amended fro= time to tlce, shall be binding and 

inure to the benefit of the Part1ea' respective !ucceaaora-1n-1otereat and 

· le~al representatives. 

14. Complete Agreeoeut and Aze~ccect~ 

kll previous co~~~1catic~s or agre~:eot& h~tveeu the patties, whether 

verbal or vritteo, wtth refera:.c:e to the subject matter of thia Agreement are 

here~y abrogated . ~o a~e~~=~~t or mod1f1catioo to this A~reemect shall be 

b1o~1~g u~es~ it shall ce set forth in WTitin~ and duly executed by both 

.) 



. ~ 
'J 

) 

-8-

15. Hotif1cation 

For purpose of &&king emer&ency or aor com:unicationa relatln& to the 

operation o! the lAcility, under tbe provia1oua of tbie Agreeaeut, the parttea 

dee!gnat! tbe following people for not1ficat1oo: 

For Gulf: Kaoaur R. Stevena 

P. 0. !01: 1151 

Pensacola PL 32520 Phone: (904) 444-6517 

for Q?: 

Phone: 

IH WlTh~SS ~L~OP, the Ql and the Company e~ecuted this Agreement tbia 

___ day of ---·· 

ATTEST: GULF PO\IE.K. COMPANY 

Date: 

AT! EST: QUALIFYING ?AClL!TY 

ay: 
-1toess a& to QF 

Title: 
~itoess aa to QF Official Capacity 

Date: 
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"Q? INTERCONNECTION COST eSTIMATES" 

ITEM -
1. Site and Preparation 

2. Switch House, Conduit, Grounding 

3. Hi-side Switches 

4. Ki-side Circuit Switches 

s. Power Transformer 

6. Feeder Bay 

1. Interconnection Protection 

B. Transmission Dead-end 

rOTAL 

COST 

s 69,000 

~171,000 

s 65,000 

$ 60,000 

S297 ,ooo 

Sl20,ooo 

SlOO,OOO 

s 24,000 

s2.06.oqo 

EXHIBIT A 
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.GULF COMPANY 

?A.,_T \111 
GE:iE?...!..L S!,:1. .. 1:It:.RDS FC:R 

5.:\FE!Y .a_..;!) l~~t:ERCGN:~ECT10:~ 

s~c:.:.:n l~' 

t:~~i;:.:1.1l S~e~: 

•JF ·::-:a::~:.?~~IlQ:-1 A.:m S:!.AL!. PO\-:ER ?RODUG:::':·i r.;:E:::::~ 
70 THE ELEC!?.IC u1ILl!Y SYS!E~ 

7 .. 0 GENt:RAL 

7. 0.1 ?U~?OS£. 7he puq1ose of these stan.:!.!rds !s t: ; :-c.·::.:~ & 

fair and ~quitable ~ethcd for Customers vho ha~e sene:at~r~ 

co inter~onne~c ~ich th~ Co~pany a~d to r:o~o~e the 

de·Jelcpcenc and use of rene~abla resources in an econo:ic.al 

Qanner. ~~! int~rconnections are co co~?lr '..lith the 

stat~tes, ordinances, codes, rules and r~gul3~ic~s o: all 

Co•Jo!r~lllental uni cs, bodies and agencies. 

:has~ gu:.ce!!::es include the tdni::Julll eni:in.!e:in!l, c-::er.s:.!.r.~, 

and p~ocective requirements for safe and reliable cpera:ian 

of both the Company's systea and the Custocer's syste~. 

These standards p~ovide a uniform policy ~o be used. but the 

Company ~ill revie~ ~ach interconnection seperately for 

specific needs acccrdin~ to th~ particular sec of ccnait~~ns 

and situations in~ol~ed in each case. 

'l. 0. 2 :tES?OllSUILlTI. It:. 1.1111 l:e rupcnsibilit;r oi :he 

Custo~er requesti~g the int~rcoanaction to design &nd 

install an adequate protection and control system ~o ~eac: 

(a) The requirements of this policy; 

(h) All applicable electric~l and s~fety Jtanda:ds 

and codes; .lnd 

(c) The ~riteria or all licensing a~thori:ies. 

t SSUEO EY -· l. Addison, President 
January : 9 , 1982 
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POWER COMPANY 
Sec t1on 1'.' 
Or~~i~~l S~eet ~~ . • -~ 

7. 0. 3 llQUlR.EME!lTS. These standards sue~ "-. """' ' 

-Respaosib111t1 and Liability 

-Protection and operation 

-Quality of service 

-Hetering 

-coat Res~onsib1lit7 

If a~ ~~~tallation fails to meet any require:ent herein, the 

Com?any ~y refuse to connect or reconnect the i~sta!lation. 

ihe Company reserves the right to altar the r~quirem~ncs 

herein by special agreement tc ensur~ saie and !cceptabl~ 

operation or its dist~ibucion· systeQ and service co ocher 

.::ust.omers. 

A Custocer shall not operate electric generating e~uipae~t 

in parallel uith the Company's electric sy!tem uithout the 

prior uritten consent of the Company. 

7.0.4 A?PLlCATION FOR INTERCONNECTION. formal application for 

interconnection shall be made by the CustoQer prior to the 

installation of any generation related equipment. This 

application shall be accompanied by the tcllowing: 

(a) Physical layout draui~gs, including di~ensions; 

(b) .\11 associ~ted equipcent speciiicaticns and charac-

teristics including. but uot licited :o, tachnical 

para.ceurs, ra tin&s, b6sic i:npulsa la•als, electri-

system protections, ircquen~y. voltage, current and 

interconnection dist~nce; 

ISSUED 6'1' : E. t. Addison, ?resident 
EFFECTivE · J3nuary 2.9, 1982. 
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GULF POWER 
Section lV 

COMPANY .. -..... -

diagrams, conduc:t:r siies acd length, ~~d a~y :t~er 

relevant dats ~hic:h ~igr.t ~e ;ecessar7 t~ u~ders:and 

the propos~d 

coordi~ated S}Stem; 

(d) Po~ar r~qu1ce~ents ~n ~atts s~d ~ars; 

(a) £xpact4d radio~oi;e, ha~onic ~enaratioa and tale-

phone interference factor; 

(f) Synchronizin& ~ethcds; and 

(g) Operating/instruction :anuals. 

~ subsec;uent c:han~e. !..!:!. the s:tsce:s ~ ~ be sub:dtte::l ~ 

:eview and '.:Tit ten crier t'D 
""--

actu~l ~edification. 

!he above 4entioned re.viaw, rec:o~endations and spproval b) the 

Co~pany do ~cc relieve the Customer from the. c:ooplete responsi-

bilit1 fQr the adequate engineerin§ ~aslgn, construction 
.. 

and 

operation of the Customer's equipaent and for any liabilit1 for 

i~juries to proparcy or per3ons associated with any failure to 

perform 1; a proper and safe ~anner for iny reas~n. 

7. l ?C:RSO!~cEL SA.FET'l 

7 • l. 1 Gi:SER.U. The for~most conc!rn 

recognited that the Coapan1's ~lectrit3l srsteQ and the. 

electrical system of th~ Custoaer ~111 interact through 

interconnection of the Custcmer'5 generation system. 

Ade~uate protection an~ safe operational procedu~es ~ust be 

follo~ed by the joint syste~. The Customer shall be required 

ISSUED 6'f· E. L. Ac!dhon, Pnsidant 
EFFEc- , •,..E Januar"/ 29, 1382 
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) 
rep~ir, &nd be solel7 r~spoasibla for, ~ithcut ~Dst co the 

Cocpany, all facilities required for the Site oper3tion of 

the generation syste~ in parallel ~1th the Cu~pany'; systec. 

tha Custocer shall pe~it the Company's e~ployees to enter 

upon his propertJ at an~ :eas~naole ti~~ :or :he purpose of 

inspecting and/or the Cu&tocer's equipment, 

Such inspections shall noc reliev~ 

the Customar from his obli~ation co caintain his equipaenc in 

safe and satisfactory operating condition. 

The Company I 5 apprO'Jal or iSolating devicas used by c.he 

Customer ~ill be required in order to ensure t~at these ~ill 

safe ~orking clearances. 

7.1.2 DISCONNECT S~I!CH. A :nacual disconnecting S':.litc:h, ai the 

visibla load break tYJle, to provide a separation point 

bet~eeo the Customer's ~eaeration S19Ct= and the Cocpa:ly's 

system, shall be required. The Co=pany ~ill speci£7 the 

locacioa of the disconnecc switch. The switch shilll be 

mcuDted separate from the ceter socket and shall be re~dily 

accessible to the Company ~d be c:spable of baing lock~d in 

tha open posicion ~ith & Cocp&ny padlock. The Company 

reserves the right to open the swit~h (i.e. isolating the 

Customer's 6t3eration systam) ~1thout prior notice to the 

Customar. 

) 
ISSUED BY: E. L. Addison, President: 
Ei='FECTIVE · January 29, 1982 
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Section 1'.' 
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discO:l::tection: 

(a) C.:~pany 

requireoents de~er.Jined by the Ccmpany; 

(b) Hs;ardous conditions ~~1st1ng on the Custcmer's 

(c) .l.rl•Jerse effects of Cust.ocaer's generation to the 

determined by the Company; 

(d) Failurl! of Custocer to oaintain any required 

insurance, or: 

(e) f3ilure of Cus~coer co cocpl; ~ith any e~isting 

or iuc~re regulations, rules, ordars or decisions of 

any governmental or regulatory authority having 

jurisdiction over the Custocer's electric generating 

equipman~ or the operation of such •quipcaant. 

7.1.3 RESPONSIBILITY AND tL\3ItlTY. The Cocpany i~ll be 

responsible for Company o~~ed facilities. !he Customer shall 

lik•Yise be responsible for che Cuscocer's entire system, 

~nsuring adequate saieguards for ocher ~uscomers, Conpany 

personnel and equip~ent and for the protection of his ovn 

&eneratiou systac. The Customer shall indeonify and save the 

Company hs~less ire: any and ~11 claims, demands, costs, or 

expanses f~r loss, damage, or injury to p~rsonJ or property 

(inc:ludi:lg the Custooer's generation syste~ and the 

Company's S]Ste:) caused by, arising out of, or resulting 

from: 

ISSUED BY . 

Er~~CT IV E 

E. L. Addison. ?nsident 
January 29, 1982 
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GULF ~JOWER COMPANY Ori;inal Sh~e: ~c. -.~~ 

(a) .~:.] .tct ;;r !:lt:.!ision :(~ :·.e. Custocer, cr Custocer 

c~ntractors, a~ants, ser~an:s and e~ployees lu co~-

wtction ~ith the !~stallat!cn or operat1cn oi the 

Cuat:oQar's generati~n syst~o ~r the operation there-

~t in connection uith the Co~?any's system; 

(b) ~~y ~efect in, failur~ of, cr fault related to the 

Custcoer's &eoerati~n systec; 

(c) CustoQer's ceglig&nce or negli1ence of Custc~ar's 

contractors, agents, servants and a:nployees; or 

{d) ~~1 ~ther event or act chat 1s the result of, or 

proxicatel1 caused by the Customer or the CustcQer 1s 

hc:ilities. 

i. l. 4 lt is understood and agre~d that the Custccer 

·.;Ul deli•:er 

the start. of any i~t~rconnaction ~ork a certified copy or 

duplicate ori~inal of a liability insurance policy issued by 

a repu~abla i~suranca company au~horizad ~o de business in 

~he State of Florida, joiutl7 protectinl and indemnifying 

~he Cus~omer and the Company, its of!icers, e.~ployees 1 and 

repres~neatives against all liability and expense en account 

of claims and suits for 1njur1cs or daaage9 to persons or 

property arising out of the interconnaction to the Customer, 

or caused by operation of any ci tha Custcmar•s equipaent or 

by the CustoQer•s failure to ~intain the Customer's equip-

::.ant 1n satisf.1.c:t:ory a.nd safe operating c;onditio·n. 

ISSUED BY E. L. Addison, Prui:!ent 
E.FFE·:TIVE J.!nuary 29, 1981 
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!ore i.nsuranc: i!! ~•Y ~e required a 

!n ;acditia;"J, che above requi :e 

~ol ic :: shall 'l:e endorsed ~1 t h l ;:ro•t is 1 on t:here br thl! 1n sur a nee c:o:::r 

The C~stocer 3grees to ?i!Y all ?teoiu~s and other c:harsas due ~n sair 

jlOlic:y and lt.eep said polic:t· in brc:e durin~ the entire life of thi! 

c:onrracc. 

7 .2 PRO!ECTID~ A~'D O?~R.HIO:l 

The protection an~ O?~tation of t~e lnterc:onnecticn bet~eer 

the •:..:sto'Oler';; !tenu·ation sys:e: and the Co:apany' s di5tl:'i~utio;, a:"l: 

cra~,!;:lission SJ'Ste:=~ depends en the si~e, type and loc:.Jtion of the 

facility ~ithin the Cocpany's elac:cric srsteQ. It ~ill be the respon-

sibilicy of the Customer to pro•Jide all devices necessary to prot~ct 

the Cuscocer':; equipment: from da:nage b:f the a.bnor:Dal condicions and 

O?er3tio~s ~hi~h occur on t~~ Co~pany's systen that result in 

int~rtu?tic:1s a::ld restorations ·:!li ser•Jice by t:he Company 1 s ~quipoant 

and pi!rsonnel. 

elated equiF~ent frao: 

I SSU~!) 6Y: E. l. Addis t n, President 
Bill~ Rl'nrl~r c ri f ,. ,. Yc:~tct• o ~ ~·hr-- e ~ ., ~.,~ "~~ ...... n .... -.,,...1..-.- \C t ... ..,. . 
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(f) ?hase 1.0nbahnce .!~d rev~:-Hl; 

(h) Other injurious ~lectrical conditions t~at ~iY arise 

!'~--e Cc.Llpany reset'-'o!S t,.,e r:!.~ht co ;:-erio~ such :ests .:u it 

dee:u to ensure safe .1nd o!fiic:ienc jltoteccion and 

operation of the Cusco:ers's facilities. 

•Jide ;~c the Custoller's i!":pense, .lppro\'eli protective equipment 

-:ecess•n··~ :o !.=.-ed{acely, c;;c;."3;~let!!l:,, "\:ld :tut.:lnacic:all'.r d i sconnect the 

fault ~n the Co::~pan :r ' s syste~. !1. f:sult on the Custol'ler ' s s~stet!l, or 

loss of source on the Co~pany'! sysceo. Disconnection !'lust be 

cocpleted \orl..thin the title . specified by the Company in its standard 

operatin~ procedure for its electric syst!!Q for loss of source on the 

Co::apan•t' s syste:::~ . This auc~-oltic di~:c:onnecting device -,;ay !;,e oi the 

::aan~al or autocatic rec:lose c:pe j"d shall not ba c:ap~ble of :-eclosing 

until after service ii rescore~ by the Co~Fany. T~e tY?~ ~nd size of 

the 1evice shall ba approved by the CcDpany dependin~ ~pen the 

l.daqu:ne test: data or ~~chnicill ?roof that the davice 

E. L. ~ddison, President 
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- ~ -.- ... 1he Cc;t~~er ;hall '"·e t"2!.ponsibl! 

for coordi,arion and synchroni~ation of the Cuscocer's equip~enc ~ith 

da~age th~t ~a; occur from i~pro?er coordi~ation or synchronization of 

l'et31ls o: frequen;:y ;and 

~o1ta~e synchroni:~tion can b~ found L~ ~he Q~ality of Servi~e sec~ion 

of t!-,ese rules. 

7.2.~ Et~r.:~!r.At C~A~\C!~~!STICS. Sin~le phase 3eneracor interconnections 

uith the Cocpan; are Fer~itted a~ pouer levels up co 20 ~V. For pouer 

le·1~1s e:-:ceedi~~ 10 ::·.: a t~ree phase ":a lanced in~erconr.ec cion '.lill 

generation, 1 horse?ou~r equals 1 kllo...,~ct. The Cusco~er shall inter-

connect '.lith the Co~pan1 at the voltage of the available distribution 

or transcission line or the Co~pany for the locality of the inte~con-

nect~an, and sh.:Jll vt111:e D:'ll! of the s:.and~rd c:onnecl:i!lns (single 

ph3sa. thrl!e ?hase. ·.-_.·a, .ielta). 

i'h.? Co-:~pany raser·:~s :~.~ ri ;"'t ::o requir~ il separate t:a:1sfor.Jatio:1 

and/or service for a Cuito~er' s ;enerstion syste::., i!t th~ Custo~er' 5 

e~panse. 7he Cusco~er ;hall ~ond all neutrals of the Custo~er's syst~c 

E. L. A~dison, ?residant 
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i:'J t-.~ : .. "J.,~,:•' s -e:.~tral, and !:!-all install ! separat~ d:iven ground 

vi th a r-es1st3, Ct :atue ._.hi.:h should be der:ernined by ch~ Co;u?;any 

7.2.5 EXC!?TlO~S. Cusr:ocer generators havi~g capac1t1 ratings th3t 

.:an: 

1. ?reduce po~:er i:1 axcess of 1/2 oi the a~inimum custo~er require-

oenrs of the interconnected distribution or r:ran~ission circuit; 

2. Pro1uce poJoH flous approaching or excet!sll•\3 th~ r:'Hr•:~al capa~ity 

of the connected Co:11p-1ny diHribution and t::ans;:~ission lines or 

transfomers: 

). .\dversely aifact the operation oi the Cocpany or other c.uRC'l•ll~r· 51 

. 
~-

5. 

~~lt3Ja, frequancy or overcurrent contr~l ~~d protection devices; 

Aoivar:;~l:' 1 C:ac:t the qu.ality of service to other .!usto)"::ers; 

lnterconne~ t at voltage levels ~reater than :Hscrl~ution 

voltage'; 

uill require more complex interconnection facilitias as deemed 

necessary by the Co~pany. 

7.3 QUALITY OF SERVICE 

7 • 3. 1 C~'I~R .~.L. It is the policy of the Cocpany to allow only th~se 1nte~-

connections o~hich can be achieved without: reducin~ th~ 'l·•~tlty oi »er-

vice to othar cu5tO~ers ~nu to disconnect such int~rconnectlo~s s~ould 

unfora;een difficulties arise uhich impair quality oi service. 

aSSL'EO BY: E. L. Addison, President 
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7~e Custooer's 6ecerat!on sysce~ ~usc :e oi sou~d e~gi~eering 

desi&n, of quality wor~anship, shall have safe and reliable 

operating characteristics, shall ;eet all applicable codes, 

a:\d shall '!:le approved by all Co·1ernoental auchoric.ies hoaving 

j~risd1ec1on. The system shall be designed or a?proved by a 

licensed acd re!istered alec.trieal engineer of the St~te oi 

Fl·Jt1da. The Co1:1pany reserves the right to perform such tes~s 

as it dee1:1s necessary to e~sure the quality of service. 

!he quality of the Customer's &e.nerated electricity shall 

~eet the followin~ ~ini~um guidelines: 

7. 3. 2 FUQU!UCY. The govarnor control on che prima ~o·Jer shall 

be capable of :aincaini~g che generator output frequency 

~ithin licits for l~ads fr~m no-load up co rated output. ::~e 

11~its for frequency shall be 60 hert~ (cycles per sacond) 

plus or minus, an tnstancaneous variation of less ~han l%. 

1. 3. 3 VOLTAGE. The regulator control sh~ll be capable of main-

taiaing the gaaerator output voltage within limits for lo&ds 

from no-loads up to raced output. The limits for voltage 

shall be · tha nominal op~rating voltage l~vel. plus or 

minus 5%. 

7.3.4 a~ONICS. The output si~e wave distortion shall be deemed 

accaptable what~ it does not have a higher content (root =&an 

square) of harmonica than tha Company's normal harmoDic 

content at the interconnection point. 

ISSUED 8Y : E. L. Addison, ?resident 

January 29, 1962 EF FE·:i' I'JE.. 
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The CLst~:::'s ~enerat1on SJ Ste~ shall be 

desi~ned, operated and c~~t:clled to pr~vide r~active po~er 

requ1re~eots frGa 0,35 ~aggin~ to 0.55 l~adin~ po~er :actor. 

Induc:ion &eoerators ~hall ha~e static c~pacitors that pro-

?ide at least 85% of the aagneti:ing current r~quiracents of 

the i~ductioc 6!nerator iiald. (Capacitors shall not be so 

large as to pe~it self-excitation of dustooer's generator 

Held). 

7.3.& DC G£~~~~TORS. Direct current generators may be operated 

1o parallel ~ith tha Company's iystem through a synchronous 

inverter. The in·.rerter :nust ::~eet all criteria. 1:~ these 

rules. 

7 • ~ :-~T!.RDG 

!he actual ~~tering equipment required, its ~oltage rating, 

number oi phases, size, current transio~ers, potential 

transforQers, nU2ber oi inputs a.~d associated mecory is 

dapenden~ DO the type. size and location Ot the elec~ric 

service providad. la si~uations whare power may flo~ both in 

Customer's systec will ba ~easured separately froo power 

flowing out of the Custo=~r's ;ystec. 

The Company ~ill provide, ac no additional cost to the 

Customer, the ceterina equipment necessary to ~easure capa-

ci~y &ad energy deliveries to the Custoo~r. ThR Company will 

pro~1da, a~ che Customer's expense, tha necassar7 additional 

mater1ns equipment to oeasure !nergy deliveries by the 

Custocer to the Company. 

ISSUED 8'f £. L. Addison. President 
January 29, l98Z Ei=FE:CTI'IE 
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~rc·::ea ,or=al .servi.:e to the Custo:.:er i!" no cogeneration \O.!re 

Cu.s:c.-:e:-. n·.e cc.st :r -::!!ters and ~eteri~g ec;ui;:;r.en1: ::;ay be paid at 

t~e ti~e oi ii.ter~cr.nection or throu;h the nonthly cc~tcreer charge. 

( 
~anc~ ~~~~ tarif~.s or ccntract.s (as applicable) filed ~ith and 

acc~?~~d jy the F?SC. ~11 sua~ tariffs ~nd contract3 shall comply ~ith 

the ;ui~elines set torth by the FPSC in accor~ance wi t!"l the r!!quire-

=en~~ of "-he Public Utility Regulatory Policies Act. 

t ) 

E. L. ~ddison, PresidEnt 
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Exhibit "B" 

Energy Price Comparison 

July 2017 Through 2023 



EXHIBIT 8 

GULF POWER COMPANY 
Energy Price Comparison 

$/MWh 

2017 2018 2019 2020 2021 2022 2023 

Territorial Energy 111 28.73 28.27 30.75 32.03 33.35 34.24 36.26 

Negotiated Contract Energy 30.59 30.59 30.59 30.59 30.59 30.59 30.59 

Difference ~1.86 ~2.32 0.16 1.44 2.76 3.65 5.67 

(1} Gulfs Average Hourly Projected Territorial Energy Prices beginning July 2017 through the 6 year term 




