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_ NOTICE OF Fll'IAL PROPOSED AGEN CY ACTION-E:._ \2· 'l ' 1 '1 

ORDER APPROVING PROPOSED MODIFICATIONS TOT ARIFFS 

BY THE COMMISSION: 

NOTICE is hereby given by the Florida Public Service Commission that the action discussed 
herein is preliminary in nature and will become final un less a person whose interests are 
substantially affected files a petition for a formal proceeding, pursuant to Rule 25-22.029, 
Florida Administrative Code (F.A.C.). 

Background 

On September 25, 2017, Gulf Power Company (Gulf or company) fi led a petition 
requesting modifications to its Extra Large Business Incentive Rate Rider (XLBIR), Large 
Business Incentive Rate Rider (LBIR), Medium Business Incentive Rate Rider (MBIR), and 
Small Business Incentive Rate Rider (SBIR), known collectively as the riders. The riders 
collectively share a 100 megawatt (MW) subscription limitation. Gulf is requesting in this 
petition to remove this limitation. The company's riders were approved by this Commission as a 
three-year pilot program (January I, 2014 through December 31, 20 16) pursuant to the 
Stipulation and Settlement Agreement in Gulf' s 2013 base rate proceeding. ' On June 9, 2016, we 
approved a limited extension of the riders, changing the termination date from December 3 1, 
2016 to December 31, 2017.2 On May 16, 20 17, as part of the Stipulation and Settlement 
Agreement in Gulf' s 2016 base rate proceeding, this Commission made the program a permanent 

1 Order No. PSC-13-0670-S-EI, issued December 19, 201 3, in Docket No. 130 140-EI, In re: Petition for rate 
increase by Gul f Power Company. 
2 Order No. PSC- 16-0269-CO-EI, issued July 15, 20 16, in Docket No. 20 160090-EI, In re: GPC's pet ition for 
limited extension of experimental business incentive rate riders until 12/31/17. 
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tariff option.3 The XLBIR was also approved as part of the agreement. The riders, which require 
a five-year electric service contract (the XLBIR requires a ten-year contract), provide base rate 
credits for new businesses that meet certain requirements such as minimum monthly load, job 
creation, and capital investment. Customers must also verify that the availability of the riders is a 
significant factor in their location or expansion decision. 

Commission staff issued a data request to Gulf on October 6, 2017, and the company 
responded on October 13, 2017. Attachment A contains the rider tariff sheets indicating the 
proposed changes. We have jurisdiction over this matter pursuant to Sections 288.035 and 
366.06, Florida Statutes. 

Decision 

In its petition Gulf proposes to make certain changes to its Business Incentive Rate 
Riders effective November 7, 2017. 

The riders are designed to attract new commercial and industrial customers to Gulf’s 
service territory and foster economic growth. The riders offer base rate electric price incentives 
over a four to nine-year period for new or expanding businesses that meet certain electric load 
and full-time employee (FTE) requirements. Table 1 shows the requirements for customers to 
join each rider. 

Table 1 
Requirements by Rider 

Rider Monthly Load Number of FTEs Capital Investment 

XLBIR 5 MW 50 $1,000,000 

LBIR 1,000 kW 50 $1,000,000 

MBIR 350 kW 25 None 

SBIR 200 kW 10 None 

Source: Tariff Sheet Nos. 6.93, 6.95, 6.97, 6.104 

Eligible customers must agree to a minimum five-year service agreement (ten-year agreement in 
the XLBIR) and submit documentation verifying the current number of FTEs, each year. Table 2 
illustrates the credits by rider which will be applied to the customer’s base demand and energy 
charges.  
 

                                                 
3  Order No. PSC-17-0178-S-EI, issued May 16, 2017, in Docket No. 160186-EI, In re: Petition for rate increase by 
Gulf Power Company. 
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Table 2 
Reduction in Base Demand and Energy Charges 

Year XLBIR* LBIR MBIR SBIR 
1 60% 60% 40% 20% 
2 53% 45% 30% 15% 
3 47% 30% 20% 10% 
4 40% 15% 10% 5% 

  5-9* 33%  to 7 %  None None None 
Source: Tariff Sheet Nos. 6.93, 6.95, 6.97, 6.104 
* Not shown, the credits for the XLBIR decline from 27 percent in Year 6 to 7 percent in Year 9. 
In Year 10, there are no credits. 

 
In response to Commission staff’s data request, Gulf stated that it currently has two 

subscribers to the riders, which carry a 504 kW load, employ 94 FTEs, and have a total capital 
investment of $3.6 million. These subscribers have received total credits of $42,059 to date. Gulf 
has four additional customers that have committed to joining the riders. These four customers are 
expected to bring a 15.5 MW load, 5,640 jobs, and $42 million in electricity revenue to Gulf’s 
territory between 2017 and 2018. 

In addition, Gulf has begun negotiations with prospective customers whose load would 
bring the riders’ total near or over the 100 MW limit. The company states that the limit hinders 
negotiations due to the uncertainty of the riders’ future capacity. The 100 MW limit was 
originally placed on a three-year pilot program. Gulf asserts that removal of the limit on the now-
permanent program will enhance its effectiveness. Per Rule 25-6.0426, Florida Administrative 
Code, utilities can recover 95 percent of economic development expenses, not to exceed the 
lesser of 0.15 percent of annual revenues or $3 million. Despite this rule, Gulf is not seeking 
recovery of its economic development expenses as part of this request. 

Gulf has demonstrated that the riders have successfully attracted new load, jobs, capital 
investment, and incremental base revenues to Gulf’s service territory. The riders provide benefits 
to the general body of ratepayers through additional revenue and load, over which fixed costs are 
spread. Also, at this time, Gulf is not seeking recovery of these expenses.  

 Based on the foregoing, it is 
 
 ORDERED by the Florida Public Service Commission that Gulf Power Company’s 
petition for modifications to its Business Incentive Rate Riders effective November 7, 2017 is 
hereby approved as set forth in the body of this Order. It is further 
 
 ORDERED that if a protest is filed within 21 days of issuance of the Order, the tariff 
shall remain in effect with any charges held subject to refund pending resolution of the protest.  
It is further 
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ORDERED that if no timely protest is filed, this docket shall be closed upon the issuance 
of a Consummating Order. 

WLT 

By ORDER ofthe Florida Public Service Commission this 30th day ofNovember, 2017. 

Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 
(850) 413-6770 
www.floridapsc.com 

Copies furnished: A copy of th is document is 
provided to the parties of record at the time of 
issuance and , if appl icable, interested persons. 

NOTICE OF FURTHER PROCEEDINGS 

The Florida Public Service Commission is required by Section 120.569( I), Florida 
Statutes, to notify patt ies of any administrative hearing or judicial review of Commission orders 
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and 
time limi ts that apply. This notice should not be construed to mean all requests fo r an 
administrative hearing or judicial review will be granted or result in the relief sought. 

Mediation may be available on a case-by-case basis. If mediation is conducted, it does 
not affect a substantially interested person's right to a hearing. 

The Commission's decision on thi s tariff is interim in nature and will become final, unless 
a person whose substantial interests are affected by the proposed action files a petition for a 
formal proceeding, in the fom1 provided by Rule 28-106.201, Florida Administrative Code. This 
petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard, 
Tallahassee, Florida 32399-0850, by the close of business on December 21, 2017. 

In the absence of such a petition, thi s Order shall become final and effective upon the 
issuance of a Consummating Order. 

Any objection or protest fi led in this docket before the issuance date of this order is 
considered abandoned unless it satisfies the foregoing conditions and is renewed within the 
specified protest period. 
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GULF A 
POWER 

A SO lfftllltH COMPAII'f 

Rate Rider XLBIR 

Section No. VI 
QRg~F'fS' ReviSed Sheet No. 5.103 
~anoe11oc. Oi iC.Ina'l Sheet N{). 6.103 

..... 
I ol2 

EFfECfJVE DATE 
July 11 2017 

Extra-Large Business Incentive Rider 
(Optional Rider) 

AVAILABILITY: 

This Rate Rider is availabfe to all Customers within Gulf Power's service area who meet qualifying 
load and employment requirement!:. 

The quarrtying load and employment requirements t..tnder this Rider must be achieved at the same 
dellvery pOint. Additional metering equipment may be required for s.erviee under this Rider. 

APPLICABILITY: 

ApplicabJe to New Load as a Rate Rider to the rates specified below. All tetms and conditions of 
the rate under which the Customer takes service remain applicable, except that the Customer's 
billing will be credited by the incentive specified below beginning with the commencement of 
service pursuant to this Rider. New load is that which is added via connection of initial service or 
net incremental load above that which existed prior to approval for service under this ridEtt. 
~ ~ljye...~-tt;M:; ~i~u t 't!t Ht leur tt Cf• •t ~ ~et& 
\il~ tl=l:e Ce,;qJ3aAy-4et4K#iFi6e tt·et U"i 61J~~ tf 1(( IAVJ-~eeFi FEatl!:e«' fu all tie · 
bsa~ , !Refer tJr:l!s RieJer lGS9't:16r witJ::I 01& ~t~,..a~itFl Rreers, SSIR,MSI~~ 

Rate Rider XLBIR sl>aQ only be combined willt Rate Schedules LP, LPT, PX, PXT or RTP. If a 
change in ownership occurs during the Term of Service under this Rider, the successor Customer 
may be allowed to fulfill the balance of the Contract under this Rider. 

ISSUED BY: S. W. ConnaBy, Jr. 
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GULF A 
POWER 

Rate Rider LBIR 

Sec!ion No. VI 
~ Th,..d Revised Sheet No. 6.92 
Concefing ""61-S~na_Revised Sheet No. 6.92 

PAG! 
1 ol2 

EFFECTrVE DATE 
Jul)'4,40.~ 

Large Business Incentive Rider 
(Optional Rider) 

AVAILABILITY: 

This Rata Ridar is ava)able to all CUSiomers wrthln Gu~ p.,_rs setvice area who mMI qualifying 
load and employment requirements. 

The qut~lifyirlg load Clnd employment requirements under this Rider mu$l be achieved a·t the aame 
delivery point. Add~lonal metering equipment may be required to< secvice under lh!s Rider. 

APPLICABILITY: 

Applicable to New Load as a Rato Rider to the rates specified below. All terms and conditions of 
the rate ullder which the Customer takes &tH'vlce remain applicable. except that the Customet's 
billing will be credited by the incenllve specifted below beginning with the commencement of 
SetVice pui'Suant to this Rider. New Load Is that which l:s added via connection o f initial aoMoe 01 
net inaemental toad above that wh•ch existed prior to apptoval f()( seMCe under this rider. 
St • ti~·tpE!ec tFie P~e· cr· ·st c« .. ~••· t• ' •••ct~ ·., ~•(If lt:16 ~.f1e: r W4rt-l-klt& v,ou lhe-.. 
tt..ot U 111 CUHopar-y th;lti"f' • ~ tt ~ li•• l'.&..cc..,tu. Wnt (f 1'( I Q'' tast.&tr =uctt( f•r.fiN. ~ 
.._ ___ logolt..- ......... ~-..-slllk-Mfs!K,.-..xL&II<-

Rate Ride< LBIR shall only be combined with Rata Schedules LP, lPT. PX. PXT or RTP. If a 
change in owneJ'SIWp oca.n dunng the Tenn ot Sarviee IA'Ide< this RidO<, the su~ C<4tomet 
may be a!IOwec:t to fulfil the batanc:e ot the Conlraet unde< this Rider 

ISSUED BY: S. W. Connally. Jr. 
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A IOtltMiaN COMPANY 

Rate Rider MBIR 
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Eff£CT1VE DATE 
J•ly 1, 2011 

Medium Business Incentive Rider 
(Optional Rider) 

AVAILABILITY: 

This Rate Rider Is available to all Cuslomers within Gulf Powefs service area whO meet qualifying 
load .and employment requirements. 

The qualifying load and employment requirements under this Rider must be achfeved at the same 
delivery point. Addrtional metering equJpmenl may be required for service under this Rider. 

APPLICABILITY: 

Applicable to New Load as a Rate Rider to the rates specified below. AJI tetms and conditions of 
the rate under which the Customer takes seMoe remain applicable. except that the Customer's 
billing will be credited by the incet~tive specified below beginning with the commencement of 
service pursuant to this Rider. New load Is that whleh is added via connection of initial service or 
net incref'l"K!ntal load above that which existed ptiOf Co ~pproval for service under this rider. --·t • ow• eq6< leo olloclr•o <lot<><*-u.i&-liKloH.ot-MA-I:T.~~wte 

· ·e,.. liu.ir tf 1( G f W ' ~ostur ruc1.ttl ttr ~II Ut , 
LOaEI tllJ<1t1 f4 F tJ)i8 f(itfsr lt§&tt i .. ·Nil~ u.~a-tGI I ·l)··i· M ~~8J~b6.1-k--

Rate Rider MBIR shell only be combined with Rate Sct...dutes GSD. GSDT, GSTOU, LP, LPT, 
PX, PXT or RTP. If a change in ownership occurs during the Term of Service under this Rider. 
the successor Customer may be allowed to futfi ll the balance of the Contract under this Rider. 

ISSUED BY: S. W. Connally, Jr. 
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GULF 
POWER 

Rate Rider SBIR 
Small Business Incentive Rider 
(Optional Rider) 

Seaion No. VI 
Seoor4-Tojrd Revised Sheet No, 6.96 
Canceling ~~Revised Sheet No 6.96 

PAGE 

1 ot2 

AVAILABILITY: 

This Rat& Rider is available to alf Customers within Gulf Power's service area who meet qualifying 
Joad and employment requirements. 

The qualifying load and employment requirements under this Rider must be achieved at the same 
delivery point Additional metering equipment may be required for setvioe under this Rider. 

APPLICABILITY: 

Applicable to New Load as a Rate Ridef to the rates specified below. All terms alld conditions of 
the rate under which the Customer takes service temaln applicable. except that the Customer's 
billing w;tl be credrted by the incentive specified below beginning with the CCH'I"'mencement of 
service pursuant to this Rider. New load is tllat which is added via connection of initial servfoe or 
the net incremental load abOve that which existed prior to approval for service under this ridet. 
SeAAG<>-~.-.i<J~""-'$k><c<.•-aAe<-t~O<:tiv,. dato cl U;i~ot-l<l~,;..t~E>~'le 
~al me CGR=:Jl31?j ele:terFJ\IFiE:S tl:oattt;;a E~Esc•I~UG~ 1iUist d 1(( f4' 4' ~as htFi Ftat~UI kr all tlt"' 
~~6§&1110r ..,;il'o tk<l """'~ahim-R«<tiF&.-M!Sik;-t-BIRc~ 

Rate Rider SBIR shall only be combined with Rate Sctledules GSD, GSOT, GSTOU, LP. LPT, 
PX, PXT or RTP. If iJ change in ownershfp occurs during the Term of Service under this Rider. the 
successor Customer may be allowed to fulfill tna baJanc(t of the Contract under thls Rider. 

ISSUED BY: S. W. Connally, Jr. 




