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PROCEEDI NGS

2 CHAI RMAN BROWN:  All right. Qur last itemis
3 [tem 13.
4 MR, DOHERTY: Morning, once again,
5 Comm ssi oners, Madam Chai r man.
6 CHAI RVAN BROMWN: | f you would, just -- one
7 noment while the parties get settl ed.
8 MR, DOHERTY: Ch, yes, na'am
9 CHAI RMAN BROWN:  Thank you.
10 MR DOHERTY: Yes, nma'am
11 CHAI RMVAN BROWN: Pl ease proceed.
12 MR, DOHERTY: M nane is Riley Doherty with
13 Conmm ssion staff.
14 Item 13 is a petition filed by Florida Power &
15 Li ght for a one-year extension of it's
16 voluntarily -- voluntary solar partnership program
17 The programwas first approved in 2014 as a three-
18 year pilot wth enroll nment beginning in May of
19 2015. This one-year extension wll allow FP&L to
20 gat her additional data regardi ng custoner interest
21 and the long-termviability of the VSP program
22 Staff recommends approval. And conpany
23 representatives are also here for questions.
24 CHAI RMVAN BROWN:  Thank you.
25 And | -- | do have a few questions for FPL, so
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1 "' m happy that you are up here today regarding

2 these projects. How big are these projects?
3 M5. MONCADA:  You nean the size of the
4 I ndi vi dual projects?
5 CHAl RVAN BROMN:  Yes.
6 M5. MONCADA: kay. Wth ne here today is
7 Matt Valle, vice president of FPL, who oversees the
8 program The -- and he's here also to -- avail able
9 to answer questions. W have projects of various
10 sizes and M. Valle can describe them
11 CHAI RMAN BROWN:  Thank you.
12 MR, VALLE: They're anywhere from --
13 CHAI RMAN BROWN:  Can you push your mc?
14 MR, VALLE: Yeah, sure.
15 CHAI RVAN BROMWN:  It's on.
16 MR. VALLE: There we go. They're anywhere
17 fromthree kilowatts for the smaller solar-tree
18 installations that we're doing '"til up to maybe
19 200, 250 kilowatts for |arger parking canopies.
20 CHAI RVAN BROMWN:  So, in total, how many
21 projects? And what's the -- the sumof the
22 kil owatts?
23 MR, VALLE: Well, underway right now, between
24 projects that are in service or under construction,
25 we have 50. That's 50 different |ocations. And
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then, if you sumthat all up, it's just over two
megawat t s.

CHAI RMVAN BROWN:  Is it on FPL-owned | and or
are there additional |and costs associated with
this project?

MR. VALLE: There's no additional |and costs.
We don't procure |land for these. W usually get a
| ease with the -- with the host sites. So, there's
no | and associated with the program

All of the sites are in, usually, public
pl aces, parks, in front of city buildings, things
l'i ke that.

CHAI RMVAN BROWN:  But the custoners aren't
necessarily getting that direct energy or -- and
they're also not getting any credits.

MR VALLE: Well, it's correct they don't get
any credits, but the energy does go back into the
grid. So, what the custoners are -- are
effectively doing is -- is helping to bring new
sol ar assets. Again, 50 of those, you know, in
very public places. And the energy is going into
the overall grid, not to the host site.

CHAl RVAN BROMWN. Ckay. That's -- that's good.

How -- and the -- it seens that the

participants are growing. How are you marketing
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1 t he progranf

2 MR, VALLE: It's been nostly through e-nai

3 mar keting. We had probably 7,000 participants in

4 the programa year and a half ago. W fixed the

5 way that we were doing the e-mail marketing.

6 Basically, you don't have to type in your account

7 nunber and your pass code anynore.

8 Since that tinme -- probably al so because of

9 general awareness -- we've had a | ot nore custoners
10 cone into the program So, we're close to 27,000
11 custoners in right now Mst of those have cone in
12 in the | ast year.

13 CHAI RMAN BROWN:  Which |'m amazed. |'m amazed
14 by the nunber.

15 MR, VALLE: It's a huge nunber. And | think
16 that's one of the reasons that we're | ooking for

17 the extensions, to better understand what do they
18 want out of this program going forward; how el se

19 can --

20 CHAI RMVAN BROWN:  And why do they want it.

21 MR, VALLE: Yeah. Right.

22 CHAI RMVAN BROWN: So, we approved a programin
23 the ulf matter. And -- and in that part of the

24 rate case -- | believe it was @Gulf -- @ulf had a

25 provi sion that would provide that credits would go
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1 back to the custoners, the participants.

2 MR VALLE: Unh-huh.
3 CHAI RMAN BROWN:  Has FPL considered that as
4 part of this progranf
5 MR, VALLE: W are -- we've done sone narket
6 research with the participants of the Sol ar Now
7 program and indicated in our filing that we're
8 very seriously considering a programlike that for
9 the future.
10 One of the other things that we want to
11 understand fromthis additional extension is the
12 extent to which Sol arNow participants would want to
13 participate in an additional program Wuld it
14 canni bal i ze our, you know, Sol ar Now program our
15 Vol untary Sol ar Programor -- or should we kind of
16 transition to a shared solar programthat's
17 providing a direct credit to the custoner's bill.
18 CHAl RVAN BROMN.  What percentage are the O & M
19 costs on this progranf
20 MR, VALLE: They're extrenely low. | nean,
21 the only -- the only -- npbst of these assets are
22 relatively new. So, the O&M costs, thus far -- we
23 had a m nor anmount of damage fromthe storm and
24 then | ease paynents, really. That's it. There
25 hasn't been really any nmai ntenance, yet, required
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1 of these.
2 CHAl RVAN BROMWN:  So, after this, if we approve
3 this item after the 12-nonth period, are you going
4 to conme back to the Comm ssion and share the
5 information or are you going to nake a
6 determ nation that this should be a pernmanent
7 progr anf
8 MR, VALLE: | -- 1 think that's our intention.
9 We woul d cone back next year, share kind of all the
10 | earnings today -- we're learning a |ot right
11 now -- and kind of lay out what we would |ike to do
12 with this program and then probably be able to
13 tal k nore about this other programthat provides a
14 direct credit.
15 CHAI RMAN BROWN:  What percentage of the
16 partici pants are conmmercial custoners?
17 MR, VALLE: Very few. It's -- we haven't
18 necessarily marketed it just to residential
19 custoners, but it's going to be less than a hundred
20 of the 27,000 are commercial custoners.
21 CHAl RVAN BROMWN:  So, | asked you a question
22 about marketing, how you' re marketing. You said
23 via e-mail or --
24 MR, VALLE: Mstly via e-nmail, uh-huh.
25 CHAI RMAN BROWN: How are you mark- -- but in
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1 terms of marketing the program what are the

2 benefits that you're marketing to the custoner --

3 MR VALLE: Oh, how we explain the program

4 Well, we're talking about, it's a way to

5 participate in solar, bring solar to your

6 community; different than naybe sone ot her prograns

7 out there.

8 If you're making a contribution, we are

9 seek- -- we're -- we're | ooking to see where

10 custoners are signing up. And we're going to those
11 communi ties and saying, is there a popular public
12 park where we could put a solar canopy or a solar
13 tree; try to make it functional. So, that's part
14 of, | think, why sone of the custoners are signing
15 up.

16 We' ve done nore market research, and sone of
17 them frankly, want to do -- you know, they want to
18 participate in anything solar. And so, this is the
19 one vehicle right now that FPL has to -- you know,
20 above and beyond what we're doing in universal

21 solar, for themto participate.

22 So, they know they're bringing new sol ar

23 assets. It's -- it's -- it is, you know, putting
24 energy onto the systemfrom sol ar power, which is
25 backi ng down | ess-efficient generation. And it's
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1 doing it in a very visible way. And we have, you

2 know, built kind of an online platformto tell nore
3 of the story about what this programis doing, but
4 al so what FPL is doing broader with solar energy.
5 So, there's kind of an educational and awareness
6 conponent that goes with this. And we've -- you
7 know, in our research --
8 CHAI RVAN BROAWN: Wth the other solar projects
9 that FPL is doing.
10 MR, VALLE: Exactly -- found that custoners
11 are al so excited about that.
12 CHAI RMAN BROWN: Ckay. | appreciate the
13 expl anation and rationale for all of those. Thank
14 you very nuch.
15 Conmi ssi oner Bri sé.
16 COW SSI ONER BRI SE:  Thank you, Madam Chair.
17 And | -- | posed this question in ny briefing,
18 and staff didn't necessarily have this information.
19 So, they directed ne to ask the conpany when this
20 opportunity cane.
21 Are there simlar prograns anywhere else in
22 the country?
23 MR, VALLE: Well, I think there's -- there's
24 sone -- certainly sone unique things that the
25 Sol ar Now program has, but generally, we look at it
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as kind of a green pricing program And there's a
variety of those in the country, across the
country. Most of them have been, historically,

wi nd prograns.

The National Renewabl e Energy Lab esti nates
t here's 800,000 custoners across the U S. that are
in sone type of green pricing program which
doesn't necessarily provide a credit on a bill. It
coul d be, you know, a rec-based program

It could be incenting the utility to go out
and procure renewabl es, maybe -- you know, and this
I's, again, historical to above-nmarket rates, but
there's an increasing nunber of community sol ar
prograns that are based on getting a direct credit
on the bill. And there, the estimates -- you know,
it's probably I ess-reliable because a | ot of them
are underway, but we think, you know, there's a
vari ety of prograns across the country.

In the state, there's, you know, Gulf, Duke,
TECO, QUC, JEA have simlar prograns. So, it's --
we certainly, you know, see, going forward, that
that is probably going to be a programthat we
shoul d be offering, too.

COW SSI ONER BRI SE:  So, the second part of --

of what | was trying to get from-- fromny
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conversation with staff was how does FPL's growth
rate in the program conpare to other simlarly-
situated prograns? And is there a place that it
pl ateaus? O how | ong are you able to keep
custoners -- | nean, | knowthis is year one.

MR. VALLE: Yeah.

COWM SSI ONER BRI SE:  So, you probably need
nore tinme, but do we know fromother simlar-
situated prograns how | ong custoners stay on
wi thout a credit --

MR VALLE: | see.

COW SSI ONER BRISE:  -- and so forth.

MR, VALLE: Short answer is that we don't
know. We need to do nore research on that. W
have a | ot of new custoners in our program
think, with other prograns, |ooking historical may
not be true going forward. As the credit-based
prograns beconme nore and nore conpetitive with
alternatives like rooftop, solar, I -- | think -- |
woul d expect that custonmers would m grate over tine
to prograns |ike that.

| think the green pricing prograns, certainly,
you know, played a role and continue to play a
role. The question that we have asked ourselves is

where would that -- you know, we've had very strong
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1 growm h over the |ast year. Where does that tap

2 out .
3 COW SSI ONER BRI SE:  Ri ght .
4 MR. VALLE: 27,000 of roughly four mllion
5 residential custonmers, but how high will that go
6 and what will happen if we introduce an alternative
7 programto that, you know, at the sane tine.
8 COW SSI ONER BRI SE:  Ckay. Thank you.
9 CHAI RMAN BROWN:  Conmmi ssi oner Cl ark foll owed
10 by Chai rman-El ect G aham
11 COMM SSI ONER CLARK:  Thank you, Madam Chair.
12 A couple of questions. O -- of all the sol ar
13 projects that -- that we've | ooked at or that we've
14 viewed, | think community sol ar probably has the
15 best application, in nmy opinion, but I would |like
16 to know, as conpared to an integrated utility scale
17 program is there a capacity difference that you
18 calculate in terns of what you're adding back to
19 capacity; not necessarily energy, but capacity
20 al one on conmmunity scale versus a utility scale
21 proj ect.
22 MR, VALLE: There is. W -- we don't neasure
23 capacity, necessarily, for these snaller assets.
24 We obviously do for universal projects. The
25 smal |l er assets, if it's a solar tree and it's in a
Premier Reporting (850) 894-0828 Reported by: Andrea Komaridis

114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com



1 park, depending on the direction it's facing, it

2 may have a different capacity credit if we had
3 nmeasured it, versus a canopy. And you know, we
4 have to orient -- one thing we've learned is we're
5 trying to integrate it into spaces. So, we can't
6 al ways optim ze the way we can in an open field.
7 The way that we do look at it is its
8 effectively the energy that these are producing are
9 netti ng down our overall load. So, we're not
10 assigning it a capacity credit. W're not trying
11 to -- to justify it, you know, with -- with that
12 extra value. W're sinply |ooking at the energy
13 it's putting into the grid and it's displ aci ng
14 ot her generation.
15 But it's not -- | nean, it's a two-negawatt
16 program when it's constructed, you know, next year.
17 W're not -- it's not even in the resource plan,
18 necessarily.
19 COW SSI ONER CLARK:  And finally, when it
20 cones to -- you've given us assurances that there's
21 no other classes that will be subsidizing these
22 type of projects. How do you -- how do you ensure,
23 assum ng that the conpany -- enployees are the ones
24 that are the ones that are working on the -- how
25 are you ensuring that one class of custoners are
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1 not subsidizing a solar project?

2 MR, VALLE: Well, we -- we nmanage the program

3 financials such that the long-term cunul ative

4 present val ue of revenue requirenents of the

5 programis -- is zero.

6 So, one of the other |earnings we've had is,

7 as you take on custoners, you're bringing in

8 revenue, you have to go deploy capital, you know,

9 projects against that. And there is inherently a
10 | ag, right, from knocking on the door of a host

11 site to the tinme we get a project in service.

12 So, while there's a short-terminpact to that,
13 | ong-term we designed this so that we get back to
14 t hat bal ance of zero. And one of the ways we

15 manage it on our teamis we don't overbuild

16 projects. W wait until we have a sufficient

17 nunmber of custoners for the next project. And then
18 we would go build that project so we're not kind of
19 getting ahead of where custoner participation would
20 be.

21 COMM SSI ONER CLARK:  Great. Thank you.

22 CHAI RMAN BROWN:  Chai r man- El ect Graham

23 COMW SSI ONER GRAHAM Wl |, thank you, Madam
24 Chai r man.

25 | have to say, | ampleasantly pleased by this
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1 program | know there was sone people very skeptic

2 about it, starting. | guess ny -- ny thought
3 process was, even if -- even if it doesn't work,
4 it's okay because it's not costing anybody
5 anything. | nean, it's a volunteer program
6 And for the fact that you have 27,000
7 people -- that's just -- to ne, that's just huge.
8 | nmean, what is that -- 27,000 tines nine, two --
9 $243,000 a nonth. That's huge. | nean, | -- | --
10 | applaud you, and | continue to do this and nove
11 f orwar d.
12 MR, VALLE: Thank you.
13 CHAI RMAN BROWN:  Thank you, Chai rnman-El ect
14 Gaham And I'm-- I'mcurious to see who those
15 participants are, the denographics of -- | am
16 curious to see who is -- who is interested in this
17 type of program So, | |ook forward to the next 12
18 nont hs and you gathering data or com ng back to us
19 and sharing sone of that wth us.
20 MR VALLE: Yeah. W w il do.
21 CHAI RMAN BROWN: I f that concl udes questions
22 and coments, we're ripe for a notion.
23 COMW SSI ONER GRAHAM  Mbve staff.
24 CHAI RMAN BROWN:  |s there a second?
25 COWM SSI ONER BRI SE: Second.
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1 CHAI RMAN BROWN:  Any further discussion?

2 Al those in favor, say aye.

3 (Chorus of ayes.)

4 CHAI RMVAN BROWN:  Mbti on passes unani nously.
5 Thank you for being here.

6 (Agenda item concl uded.)
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