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VIA HAND DELIVERY 
Ms. Carlotta S. Stauffer 

February 14, 2018 

Division of the Commission Clerk and Administrative Services 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

Re: Docket No. 20170231-EI 

Kevin l.C. Donaldson 
Senior Attorney 
florida Power & Light Company 
700 niverse Boulevard 
J uno Beach, FL 33408-0420 
(561) 304-5170 t;" ', 
(561) 691-7135 (Facsimile) --::. 
E-mail: kevin.donaldson@fp l.cont.., 
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Dear Ms. Stauffer: REDACTED 
I enclose for filing in the above docket Florida Power & Light Company' s ("FPL"') 

Request for Confidential Classification of Certain Information Contained in REB-1, Exhibit 2, 
RBD-3 and SAF-1. The request includes Exhibits A, B (two copies), C and D. 

Exhibit A consists of the confidential documents, and all the information that FPL asserts 
is entitled to confidential treatment has been highlighted. Exhibit B is an edited version of 
Exhibit A, in which the information FPL asserts is confidentia l has been redacted. Exhibit C is a 
justification table in support of FPL's Request for Confidential Classification. Exhibit D 
contains the declarations in supp011 ofFPL's Request for Confidential Classification. 

Please contact me if you or your Staff has any questions regarding this filing. 

Enclosure 
cc: Counsel for Parties of Record (w/ copy ofFPL' s Request for Confidential Classification) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Florida Power & Light Company's 
Petition for Approval to Transfer the Martin
Riviera Lateral Pipeline to Florida Southeast 
Connection and Implement Associated Rate 
Ad.ustments 

Docket No: 2017023 1-EI 

Filed: February 14,2018 

FLORIDA POWER AND LIGHT COMPANY'S 
REQUEST FOR CONFIDENTIAL CLASSIFICATION 

Pursuant to Section 366.093, Florida Statutes ("Section 366.093"), and Rule 25-22.006, 

Florida Administrative Code, Florida Power & Light Company ("FPL") hereby requests 

confidentia l classification of certain information provided in Attachments REB-I, Exhibit 2, 

RBD-3 and SAF-1 fi led in this proceeding (referred to herein as the "Confidential Information"). 

In support of this request, FPL states as follows: 

1. On February 14, 2018 FPL filed a Motion for Leave to file an Amended Petition 

for Approval to Transfer the Martin-Riviera Lateral Pipeline to Florida Southeast Connection 

and implement associated rate adjustments. As part of the motion, FPL attached the Amended 

Petition having certain portions of attachments REB-1 , Exhibit 2, RBD-3 and SAF-1 which 

contain confidential information. 

2. The following exhibits are included with thi s Request: 

a. Exhibit A is a copy of the confidenti al material on which all of the 

information that FPL asserts is entitled to confidential treatment has been highlighted. 

b. Exhibit B is a copy of the confidential material on which all information 

that FPL asserts is entitled to confidential treatment has been redacted. 

c. Exhibit C is a table that identifies by column and line the information for 

which confidential treatment is sought and references the specific statutory bases for the claim of 

confidentiality. Exhibit C also identifies the declarants who support the requested classification. 

1 



d. Exhibit D contains the declarations of William Lavarco and Sam Forrest 

in support of this request. 

3. The Confidential Information is intended to be and has been treated by FPL as 

private, its confidentiali ty has been maintained, and its disclosure would cause harm to FPL and 

its customers. Pursuant to Section 366.093, such materials are entitled to confidential treatment 

and are exempt from the disclosure provisions of the public records law. Thus, once the 

Commission determines that the information in question is proprietary confidential business 

information, the Commission is not required to engage in any further analysis or review such as 

weighing the harm of disclosure against the public interest in access to the information. 

4. As described in the declaration in Exhibit D, some of the Confidential 

Information contains information regarding security measures, systems or procedures. This 

information is protected by Section 366.093(3)(c), Fla. Stat. 

5. Additionally, certain documents concern bids or other contractual data, the 

disclosure of which would impair the efforts of FPL or its vendors for goods or services on 

favorable terms. This information is protected by Section 366.093(3)(d), Fla. Stat. 

6. Lastly, certain information in these documents concern FPL's competitive 

interests, the disclosure of which would impair the competitive business of FPL and its vendors. 

This information is protected by Section 366.093(3)(e), Fla. Stat. 

7. Upon a finding by the Commission that the Confidential Information is 

proprietary confidential business information, the information should not be declassified for a 

period of at least eighteen (18) months and should be returned to FPL as soon as the information 

is no longer necessary for the Commission to conduct its business. See§ 399.093(4), Fla.Stat. 

2 



WHEREFORE, for the above and foregoing reasons, as more fully set forth in the 

supporting materials and declaration included herewith, Florida Power & Light Company 

respectfully requests that its Request for Confidential Classification be granted. 

Respectfully submitted. 

Kevin I.C. Donaldson, Esq. 
Senior Attorney 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, FL 33408 
Telephone: (561) 304-5170 
Facsimile: (561) 691-71 ::.:35::...----
Email: Ke~, l.com 

L 
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CERTIFICATE OF SERVICE 
Docket 20170231-EI 

I HEREBY CERTIFY that a true and correct copy of the foregoing* has been furnished 
by electronic service this 14th day of February, 20 18 to the following: 

Suzanne I3rownless, Esq. 
Office of Genera] Counsel 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
sbrownle@psc.state.fl.us 

* The exhibits to this Request are not included with the service copies, but copies of Exhibits B, 
C and Dare available upon request. 

6412658 
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EXHIBIT A 

CONFIDENTIAL 

FILED UNDER SEPARATE COVER 



EXHIBIT B 

REDACTED COPIES 



A 10 Q. D - F t C::! H T J k_ L M 
I 

Annualized Summary of CPVRR Analysis for Martin-Riviera Gas Lateral Transfer ~ 
Revised for Tax Reform 

3 Nominal 40-yr 1 2 3 4 5 6 7 8 9 10 11-40 

~ Total CPVRR 2018(5) 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028-2057 {dollars in millions)<') 

~ Discount Factor12l 0.99 0.94 0.87 0.81 0.75 0.69 0.64 0.60 0.55 0.51 na -, Operating Expenses s (87.3) $ (21 .9) s (0.4) $ (1.3) 5 (1.4) s (1.3) s (1.4) $ (1.3) $ (1.5) s (1.4) s (1.5) s (1.8) s (74.0) 3 Property Tax (83.8) (32.1) (1.0) (3.0) (3.0) (2.9) (2.9) (2.9) (2.8) (2.8) (2.7) (2.7) (57.1) y Depreciation and Amortization (159.9) (64.7) (1.9) (5.8) (5.8) (5.8) (5.3) (5.6) (5.5) (5.5) (5.5) (5.5) (107.6) I() Interest Expense<ll (47.8) (24.2) (1.2) (3.0) (2.8) (2.7) (2 .. 6) (2.5) (2.4) (2.3) (2.2) (2.1) (24.1) ll Income Tax (48.8) (24.7) (1 .2) (3.0} (2.9) (2.8) (2.7) (2.5) (2.4) {2.3) {2.2) (2.1} (24.6) ~~ After-Tax Eamingsf•l (143.8) !72.9) (3.5) (8.9) (8.5) (8.2) (7.82 (7.5) Q:.2) (6.9) (6.6} (6.2} (72.6) ~~ Reduction in FPL Revenue Requirements (571.4) (240.5) (9.2) (25.0) (24.4) (23.7) (22.6) (22.4) (21.8) (21.2) (20.7) (2Q.4) (360.0) 
14 Tariff Payment to Fsc<5l 633.5 s 236.1 

1':) Net Customer (Savings) I Costs s 62.1 $ (4.4) 

,~ 
1) Totals may not sum due to rOUl~. 40-yeorhorizon \l 2) Oiscc.r.t Faetcr is based on v~g~ avtrage cost of capllal of 7.55~ dlscoLl'lted to Septerrt>er 1. 2018 18 3) lnlerest Expense assumes cost or debt of 5.17% 

~~ 4) ASsumes aner-laxretum onequlryot 10.55~ 
5) Tarilfr.~t" provfdodto FPL baud en 300,000 MOO (0111). The totoltorill paymentbyFPL b FSC In 2018 • .;>I &) E.ltcess defened taxes for II.R·RV Laterlll..a be amorllzed lmm~ately upon transfer and •.!II be reneeted cooststent wittlaD excess deterted lalceS in lhe earnngs sUIVdlanee report 



CONFIDENTIAL 

1 4. Paragraph 17(b) of the 2016 Stipulation and Settlement Agreement approved by the 

2 Commission in Order No. PSC-16-0560-AS-EI ("2016 Settlement Agreement") authorizes FPL 

3 to implement a simultaneous change to lower base rates and adjust fuel rates to reflect the 

4 projected transportation charges upon a showing that the transfer of the Martin-Riviera lateral 

5 natural gas pipeline (":MR-RV Lateral") from FPL to Florida Southeast Connection ("FSC") 

6 will result in customer savings on a CPVRR basis. 

7 5. The pmpose of my amended declaration is to provide the base rate adjustment 

8 calculation and the conesponding base rate reductions and the associated fuel recovery factor 

9 changes associated with the transfer of the :MR-RV Lateral from FPL to FSC. The base rate 

10 reduction is accomplished by applying a percentage reduction in the base rates for each rate 

11 class. The fuel factor increase is accomplished by adding the MR-RV Lateral Factor to the 

12 currently approved fuel factor for March through December 2018. 

13 6. As presented in Mr. Barrett's amended declaration, the jurisdictional annualized base 

14 revenue requirement of the MR-RV Lateral to be removed from base rates is $25.2 million. The 

15 FSC transportation charge for September through December 2018 to be included in the 2018 fuel 

16 factors is -

17 MR-RV Lateral Base Rate Reduction 

18 7. Attachment RBD-1, page 1 of 1, provides the computation of the allocation of the 

19 base revenu~ reduction and the resulting base rate adjustment factors for each rate class 

20 associated with the MR-RV Lateral pipeline transfer. The base revenue requirement of $25.2 

21 million is allocated to the rate classes based on energy, which is the same manner the 

22 transportation costs are allocated in the fhel clause. The percent reduction in base revenues for 

23 each rate class was then determined by dividing each class's target base revenue reduction by 

2 
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CONFIDENTIAL 

1 each class's forecasted retail base revenues fi:om the sales of electricity including uubilled 

2 revenues and base revenues recovered through the Conservation clause for the 

3 Commercial/Industrial Load Control Program ("Cil,C") and Commercial/Indushial Demand 

4 Reduction Rider ("CDR") credits, and non-clause recoverable credits for the same period. 

5 The percent reduction in base revenues for each rate class is shown in Exhibit RBD-1, page 1 

6 of 1, column 7. 

7 8. The detailed calculations and the resulting charges for each rate schedule are 

8 provided in Attachment RBD-2, pages 1-25. 

9 lVIR-RV Lateral Fuel Recovery Factor Changes 

10 9. Attachment RBD-3, page 1 of 6 provides the calculation of the MR-RV Lateral 

11 fuel recovery factor based on projected finn gas transportation charges from the Martin plant to 

12 the Riviera Beach plant in the same quantities currently available to FPL through its ownership 

13 of the MR. -RV Lateral. Projected transpottation costs of~ for the September 1, 2018 

14 through December 31, 2018 period as shown in REB-1, divided by projected sales of 36.73 

15 million MWh for the same period, adjusted for taxes, results in an MR-RV Lateral fuel recovery 

16 factor of 0.020 cents per kWh. When added to the cm-rently approved fuel recovery factor of 

17 2.606 cents per kWh, the revised fuel recovery factor for September 1, 2018 through December 

18 31, 2018 is 2.626 cents per kWh. The calculation of the resulting fuel factors for each rate class 

19 is shown in attachment RBD-3 in pages 2-6. 

20 lVIR-RV Lateral Rate Changes 

21 10. Attachment RBD-4, pages 1-108, provides the Company's revised tru:iff sheets in 

22 both legislative and proposed f01mats that reflect the MR-RV Lateral related base and fuel factor 

3 
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A b c_ b 
FLORIDA POWER & LIGHT COMPANY 

CALCULATION OF FUEL FACTORS INCLUDING MARTIN-RIVIERA GAS LATERAL TRANSFER 

ESTIMATED FOR THE PERIOD OF: SEPTENBER 2018lliROUGII DECEMBER 2018 

(1) (2) (3) (4) 

C ScnecUe ---- ---· I Dollars I MWH I C.nts/KWH I 
1 Mlllth-Riviora Ga• Later IITransi>Ot1aUonCo•ts(1 ) - 30.133.215 •••••• - 30.133,215 

.:! Rcvonuo Tox i-odot 
1.t:IOOT2 

3 M~ltra Gac Lattrol Fuel R-ry Factcr Acljullod fot T~ -4 MDIIin-RMern Gas Lateral Fuol Recovery Foetor (Roundod) 0.020 

5 Approved FCR Mldcourse Correetton Factor for Mllldl • Oeetmber 2018 (Rounded) 2.6ll6 

6 FCR Faoror Including Martin-Rlviora Ga~ L• toral Tronsfor for Scptombor • Deeem.bor 2018 (Rounded) 2.GZG 

(1) Per REB· I 
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CONFIDENTIAL 

1\ 

Extension 
Option #1 

Extension 
Option #2 

Extension 
Option #3 

Docket No. 20 170231 
Amended Executed PSA between FPL and FSC 

Attachment SAF-1, Page 2 of 67 
Exhibit A 

~?..) (' 

End 

D 

300,000 
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Attachment SAF-1, pages 11-19 

are confidential in their entirety. 



A 

Primary Term 

Extension 
Optlon#1 

Extension 
Option#2 

Extension 
Option#3 

Docket No. 20170231 
Amended Executed PSA between FPL and FSC 

ATIACHMENT B At1achmentSAF-1, Page 66 of67 

T 1 c._ D 
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EXHIBIT C 

JUSTIFICATION TABLE 



COMPANY: 
TITLE: 

EXHIBIT C 

Florida Power & Light Company 
List of Confidential Exhibits 

DOCKET TITLE: Approval to Transfer the Martin-Riviera Lateral Pipeline to Florida Southeast 
Connection and Implement Associated Rate Adjustments 

DOCKET NO.: 20170231-EI 
DATE: February 14, 2018 

No. of Cont. 
Florida Statute 

Description Pages YIN 
Line I Column 366.093(3) Declarant 

Subsection 

Attachment REB-1 1 y Cols. D-N, Lns. 

(which is an attachment 14-15, 
(d), (e) Sam Forrest 

to Exhibit 1) 
Col. E, Ln. 20 

Exhibit 2 (Renae B. 4 N Pg. 1 
Deaton Declaration) 

y Pg. 2, Ln. 16a (d), (e) Sam Forrest 

y Pg. 3, Ln. 13a (d), (e) Sam Forrest 

N Pg. 4 

Attachment RBD-3 6 y Pg. 1, Col. 8, Lns. 6 (d), (e) Sam Forrest 
(which is an attachment and 8, 
to Exhibit 2) Col. D, Lns. 6 and 8 

N Pgs. 2-6 

Attachment SAF-1 67 N Pgs. 1 
(which is an attachment to 
Exhibit 3) y Pg. 2, Col. D, Lns. (d), (e) Sam Forrest 

5-46 

N Pgs. 3-10 

y Pgs. 11-19 (c) William Lavarco 

N Pgs. 20-65 

y Pg. 66, Col. D, (d), (e) Sam Forrest 
Lns. 7-45 

N Pg. 67 
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EXHIBIT D 

DECLARATIONS 
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EXHIBITD 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Florida Power & Light Company's DocketNo: 20170231-EI 
Petition for Approval to Transfer the Martin-
Riviera Lateral Pipeline to Florida Southeast 
Connection and Implement Associated Rate 
Ad 'ustments 

THE DISTRICT OF COLUMBIA ) 
) WRITTEN DECLARATION OF WILLIAM LA V ARCO 
) 

1. My name is William Lavarco. I am currently employed by NextEra Energy (''NEB")/ 
Florida Power & Ligilt (''FPL") as Senior PERC Counsel. I have personal knowledge of the matters 
stated in this written declaration. . 

2. I have reviewed the documents and information included in Exhibit A to FPL's Request 
for Confidential Classification filed this dato, for which I am listed as the declarant on portions of Exhibit 
C. The documents that I have reviewed and which are asserted by NEB/FPL to be confidential 
information related to security measures, systems, or procedures. Specifically, the documents contain 
information regarding Critical Energy.Infrastructure Infom1ation ("CEil"). This information is also filed 
at the Federal Energy Regulatory Commission ("PERC") and treated as non-public. To the best of my 
knowledge, FPL has maintained the confidentiality of this information. 

3. Consistent with the provisions of the Florida Administrative Code, such materials should 
remain confidential for a period of eighteen (18) months. In addition, they should be returned to FPL as 
soon as the information is no longer necessary for the Commission to conduct its business so that FPL can 
continue to maintain the confidentiality of these documents. 

4. Under penalties of perjury, I declare that I have read the foregoing declaration and that· 
the facts stated in it are true to the best of my knowledge and belief. 

William arco 



EXHIBITD 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Florida Power & Light Company's 
Petition for Approval to Transfer the Martin
Riviera Lateral Pipeline to Florida Southeast 
Connection and Implement Associated Rate 
Ad"ustments 

STATE OF FLORIDA 

COUNTY OF PALM BEACH 

) 
) 
) 

Docket No: 20 170231-EI 

WltiTTEN DECLARATION OF SAM FORREST 

I. My name is Sam Forrest. I am currently employed by Florida Power & Light Company 
("FPL") as Vice President of the Energy Marketing and Trading ("EMT") Business Unit. l have personal 
knowledge of the matters stated in this written declaration. 

2. I have reviewed the documents and information included in Exhibit A to FPL's Request 
for Confidential C lassification filed this date, for which I am listed as the declarant on Exhibit C. The 
documents that I have reviewed and which are asserted by FPL to be proprietary confidential business 
information contain or constitute contractual data. Disclosure of this information would impair the efforts 
o f FPL or its affiliates to contract for goods or services on favorable terms. In addition, this information 
relates to competitive interests, the disclosure of which would impair the competitive business of FPL, its 
affiliates or its vendors. Specifically, the document contains info rmation regarding negotiated 
transportation demand charges. The disclosure of this proprietary confidential business information would 
disadvantage the transportation provider, Florida Southeast Connection, in their negotiations with third 
parties. To the best of my knowledge, FPL has maintained the confidentiality of this infonnation. 

3. Consistent with the provisions of the Florida Administrative Code, such materials should 
remai n confidentia l for a period of eighteen (18) months. In addition, they should be returned to FPL as 
soon as the information is no longer necessary for the Commission to conduct its business so that FPL can 
continue to mainta in the confidentiality of these documents. 

4. Under penalties of perjury, l declare that 
the facts stated in it are tn1e to the best of my knowled 

2.. ( , / l'6 Date:. ______________________________ _ 




