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Tallahassee, FL 32399-0850 

REDACTED 

RE: Application of Smart City Solutions 11, LLC for a Certificate of Authority to 

Provide Telecommunications Company Service within the State of Florida; 

Docket No. 2018 - TL 

Dear Ms. Stauffer: 

Enclosed with this letter is Appendix C to the Application of Smart City Solutions II, 

LLC for a Certificate of Authority to Provide Telecommunications Company Service within the 

State of Florida, which is being filed under a separate cover letter contemporaneously with this 

letter. 

Smart City Solutions II, LLC considers certain portions of the materials in Appendix C to 

be proprietary confidential business information and therefore hereby is filing them under a 

claim of confidentiality pursuant to Section 364.183(1 ), Florida Statutes, and Rule 25-22.006(5), 

Florida Administrative Code. One highlighted (confidential - not to be disclosed) and two 

redacted copies (available for public inspection) are enclosed per the rule. 

Please contact me if there are questions regarding this filing. 
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@ J cc: Lynn B. Hall, Smart City Solutions II, LLC (w/o encls.) 
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To the Member of 

BAUKNIGHT 
PIETRAS & 
STORMER,P.A. 
T:-\x 1.-\ssuranc<· I consuhing 

Report of Independent Auditors 

Smart City Finance, LLC 

1517 Gervais Street 
PO Box 1330 

Columbia. SC 2 9202 
T 803·771-894 3 
F 803-77 1-8958 

We have audited the accompanying consolidated financial statements of Smart City Finance, LLC and 
Subsidiaries, which comprise the consolidated balance sheets as of December 31, 2015 and 2014, and 
the related consolidated statements of income, changes in member's equity, and cash flows for the 
years then ended, and the related notes to the consolidated financial statements. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with accounting principles generally accepted in the United States; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditors' Responsibility 
Our responsibility is to express an opinion on these consolidated financial statements based on our 
audits. We conducted our audits in accordance with auditing standards generally accepted in the 
United States. Those standards require that we plan and perform the audits to obtain reasonable 
assurance about whether the consolidated financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditors consider internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circwnstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

www.bpscpas.com 1 



To the Member of 
Smart City Finance, LLC 

Opinion 
In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Smart City Finance, LLC and Subsidiaries as of December 31, 2015 
and 2014, and the resu1ts of its operations and its cash flows for the years then ended in accordance 
with accoWlting principles generally accepted in the United States. 

Report on Other Financial Information 
Our audit was conducted for the purpose of forming an opinion on the consolidated financial 
statements taken as a whole. The accompanying other financial information, as listed in the table of 
contents, is presented for purposes of additional analysis and is not a required part of the consolidated 
financial statements. Such information is the responsibility of management and was derived from and 
relates directly to the underlying accoWlting and other records used to prepare the consolidated 
financial statements. Such information has been subjected to the auditing procedures applied in our 
audit of the consolidated financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to 
prepare the consolidated financial statements or to the consolidated financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United 
States. In our opinion, such information is fairly stated in all material respects in relation to the 
consolidated audited financial statements taken as a whole. 

AprilS, 2016 
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To the Member of 

BAUKNIGHT 
PIETRAS & 
STORMER,P.A. 
Tax I Assurance I Consul ring 

Report of Independent Auditors 

Smart City Finance, LLC 

1517 Gervais Street 
PO Box 1330 

Columbia, SC 29202 
T 803-7 7 1·8943 
F 8 03·77 1·8958 

We have audited the accompanying consolidated financial statements of Smart City Finance, LLC and 
Subsidiaries, which comprise the consolidated balance sheets as of December 31, 2016 and 2015, and 
the related consolidated statements of income, changes in member's equity, and cash flows for the years 
then ended, and the related notes to the consolidated financial statements. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with accounting principles generally accepted in the United States; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of consolidated financial statements that are free from material misstatement, whether 
due to fraud or error. 

Auditors' Responsibility 
Our responsibility is to express an opinion on these consolidated financial statements based on our 
audits. We conducted our audits in accordance with auditing standards generally accepted in the United 
States. Those standards require that we plan and perfomi the audits to obtain reasonable assurance about 
whether the consolidated financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditors consider internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

www.bpscpas.com 



To the Member of 
Smart City Finance, LLC 

Opinion 
In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Smart City Finance, LLC and Subsidiaries as of December 31, 2016 and 
2015, and the results of its operations and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States. 

Report on Other Financial Information 
Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements 
taken as a whole. The accompanying other financial infonnation, as listed in the table of contents, is 
presented for purposes of additional analysis and is not a required part of the consolidated financial 
statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the consolidated financial 
statements. Such information has been subjected to the auditing procedures applied in our audit of the 
consolidated financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the consolidated 
financial statements or to the consolidated financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States. In our opinion, 
such information is fairly stated in all material respects in relation to the consolidated audited financial 
statements taken as a whole. 

March 27, 2017 
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To the Member of 

BAUKNIGHT 
PIETRAS & 
STORMER,P.A. 
Tax 1.\.s.suranC(' I con~ulting 

Report of Independent Auditors 

Smart City Finance, LLC 

1517 Gervais Street 
PO Box 1330 

Columbia, SC 29202 
T 803-771·8943 
F 803-771-8958 

We have audited the accompanying consolidated financial statements of Smart City Finance, LLC and 
Subsidiaries, which comprise the consolidated balance sheets as of December 31, 2017 and 2016, and 
the related consolidated statements of income, changes in members' equity, and cash flows for the years 
then ended, and the related notes to the consolidated financial statements. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with accounting principles generally accepted in the United States; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of consolidated financial statements that are free from material misstatement, whether 
due to fraud or error. 

Auditors' Responsibility 
Our responsibility is to express an opinion on these consolidated financial statements based on our 
audits. We conducted our audits in accordance with auditing standards generally accepted in the United 
States. Those standards require that we plan and perform the audits to obtain reasonable assurance about 
whether the consolidated financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditors consider internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

www.bpscpas.com 



To the Member of 
Smart City Finance, LLC 

Opinion 
In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Smart City Finance, LLC and Subsidiaries as of December 31, 2017 and 
2016, and the results of its operations and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States. 

Report on Other Financial Information 
Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements 
taken as a whole. The accompanying other financial information, as listed in the table of contents, is 
presented for purposes of additional analysis and is not a required part of the consolidated financial 
statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the consolidated financial 
statements. Such information has been subjected to the auditing procedures applied in our audits of the 
consolidated financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the consolidated 
financial statements or to the consolidated financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States. In our opinion, 
such information is fairly stated in all material respects in relation to the consolidated audited financial 
statements taken as a whole. 

~K~~ ?tc~ ~~ ?4 
March 26, 2018 
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