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1 PROCEEDI NGS

2 CHAl RMVAN GRAHAM By ny watch -- or at | east
3 the clock in the back says 1:40. So, we are going
4 to call this hearing to order. Docket No. -- give
5 nme a second, please -- Docket No. 20180009- El
6 Nucl ear Cost Recovery C ause. The date is August
7 7t h.
8 Staff, if | can get you to read the notice,
9 pl ease.
10 M5. MAPP: By notice issued June 25th, 2018,
11 this tinme and place was set for hearing in Docket
12 No. 20180009-EI. The purpose of this hearing was
13 set out in the noti ce.
14 CHAl RVAN GRAHAM  (Okay. Let's take
15 appear ances.
16 MR, BERNI ER°  (Good afternoon, Comm ssioners.
17 Matt Bernier, for Duke Energy. And I'd also like
18 to enter an appearance for Diane Triplett. Thank
19 you.
20 MR. MOYLE: Jon Myyle, for the Florida
21 I ndustrial Power Users Goup, FIPUG And I'd al so
22 like to enter an appearance for Karen Putnal.
23 Thank you.
24 MR, REHW NKEL: Charl es Rehw nkel, Patti
25 Christensen, and J.R Kelly, with the Ofice of
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Publi ¢ Counsel, on behalf of Duke's custoners.

M5. MAPP: Kyesha Mapp on behal f of staff, and
I would al so enter an appearance for ©Margo Duval .

M5. HELTON: Mary Anne Helton. |'mhere as
your adviser. |'d also like to enter an appearance
for your general counsel, Keith Hetrick.

CHAl RMAN GRAHAM  kay. Prelimnary matters.

M5. MAPP: PCS Phosphate and SACE have been
excused fromthis hearing. And there are proposed
stipulations on all issues, as shown in Section 10
of the pre-hearing order.

Staff would recommend that the Conm ssion take
up proposed stipulations on Issues 1 through 4
first, and then the proposed stipulation on |Issue
No. 5.

CHAI RMVAN GRAHAM  All right. Conmm ssioners.
Let's take up the Issues 1 through 4. |[If there's
no questions on Issues 1 through 4, | wll take --
entertain a notion.

COMWM SSI ONER CLARK:  Move to approve the
sti pul ati ons, M. Chairnan.

CHAl RMAN GRAHAM  On Issues 1 through 4.

COMM SSI ONER CLARK:  On Issues 1 through 4.

COMM SSI ONER POLMANN:  Second.

CHAI RVAN GRAHAM It's been noved and
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seconded. | have no lights on. So, there's no
di scussions on |Issues 1 through 4.

Seei ng none, all in favor, say aye.

(Chorus of ayes.)

CHAI RMVAN GRAHAM  Any opposed?

By your action, you have approved |Issue 1
t hrough 4.

kay. Issue 5. | don't see a need to take up
I ssue 5. Unless sonebody has a need to take up
Issue 5, I'll entertain a notion to withdraw it.

COW SSI ONER POLMANN:  So noved.

MR, REHW NKEL: May | -- may | be heard on
this, M. Chairmn?

CHAIl RVAN GRAHAM  Hol d -- hol d on.

|s there a second?

COW SSI ONER CLARK:  Second.

CHAl RVAN GRAHAM  Ckay. OPC.

MR REHWNKEL: | -- 1 don't know why this
I ssue would be wthdrawn fromthis docket at this
time. |t was agreed upon by the parties. The --
this docket is per the stipulation that was entered
into and accepted by the Comm ssion | ast year.

This was designated and intended to be the
| ast tinme Duke Energy CR3 nucl ear-plant-rel ated

costs were to be considered in the NCRC. That's
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1 why we're here today.

2 The Conm ssion is approving the | ast
3 $43-nmllion slice of the seven-year anortization of
4 those granted costs. And the conpany filed
5 testinony in support of those costs this year.
6 Per the stipulation, this issue -- this docket
7 woul d be the end of the NCRC for Duke. And so, the
8 parties -- all the parties that were interested,
9 that represented custoners, that were intervened --
10 t he Public Counsel, PCS Phosphate, and Florida
11 I ndustrial Power Users G oup, and Duke entered into
12 a -- a stipulation of facts that gives the public
13 an accounting of the costs that have been recovered
14 in this docket.
15 This is the first tinme a utility will be
16 exiting an NCRC docket in -- in Florida. You have
17 two. And this one is exiting it for -- for al
18 tinmes.
19 What costs have been recovered and what costs
20 remain to be seen -- to be recovered and where --
21 t here has been significant confusion that we have
22 encountered over the years about what costs are
23 goi ng through the NCRC, what costs are going
24 t hrough the NCRC for CR3 and for Levy.
25 Qur goal was to put an end to all this and to
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1 have a final accounting so that the public, with

2 transparency, could |look at this order and say,
3 this is howit all shook out and this is what's
4 left.
5 There's -- there are small pieces of
6 I ndet erm nate and occasi onal recovery of costs that
7 will occur in the future, based on facts and
8 circunstances that we don't know today, but what we
9 do know is Duke is exiting this -- this
10 agreenent -- this clause today.
11 And in the interest of good governnent and
12 transparency, we thought that it would be good for
13 people, after we're all gone, to | ook back at an
14 order that has this -- this final handoff to
15 what ever m scel | aneous docket -- dockets there
16 woul d be for cost recovery. That's our only
17 pur pose.
18 All the parties thought it was a good idea and
19 submtted this stipulation. And you know, PCS --
20 well, 1'lIl stop there.
21 CHAl RVAN GRAHAM  FI PUG, do you have any -- do
22 you wi sh to speak to this w thdrawal ?
23 MR, MOYLE: Just briefly. W support OPC s
24 position in this. And just in terns of -- of the
25 request that's being nade -- | nean, this
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Conmm ssion has a history of openness and public
records. Qur state has that history. And you
know, this is the -- the last tine we're going to
be tal king about this and considering it.

And this stipulation that the parties have
agreed to kind of summarizes that and -- and makes
it sonething that can be | ooked at. | think -- |
think, in the purposes of transparency and
openness, it -- it should be nade part of the -- of
the final order.

And | would just coment -- | nean, a Fl PUG
i ssue in the nucl ear docket that we have put
forward for a nunber of years, in both the Duke
docket and the FPL docket is -- there have been two
i ssues, which is: Wen is the project going to
cone online, and how nmuch is it going to cost.

And | think those are fundanental issues with
respect to -- to nuclear, but the reason we -- we
were putting that forward was because of
transparency and openness. And | think that's the
sane reason, as | understand OPC s request, to put
it forward is transparency and openness and naki ng
sonething very clear in the record about -- about
how -- how this worked.

So, we support OPC s position.
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CHAl RVAN GRAHAM  Matt ?

MR. BERNI ER  Thank you, M. Chairman. Just
very briefly. | appreciate the comments from
Public Counsel and FIPUG | agree with Public
Counsel that, under the 2017 settlenent agreenent,
this is the last tinme we antici pated being in the
NCRC docket. That's why we proposed |ssue 5, for
adm nistrative clarity and just to streamine the
process.

But wwth that said, if the Comm ssion w shes
it wthdrawmn, we don't have any objection to that.

CHAl RVAN GRAHAM St aff ?

M5. MAPP: Thank you, M. Chairman.

Staff would agree with FI PUG and OPC, in that,
all of the issues related to Issue No. 5 has
al ready been deci ded and voted upon by the
Commi ssion in the 2017 settl enent agreenent.
Everything that is within this stipul ated
transition statenent has already been voted upon by
t he Commi ssi on.

And there's already a docunent out there that
| ays out all issues relating to this CR3 project
within the 2017 settlenent agreenent. And that is
avai l abl e on the Conm ssion website for any party

or individual in the public who should like to
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reviewit.

Additionally, this docket relates specifically
to the cost recovered through the NCRC clause. O
t he nine nunbered paragraphs within this stipul ated
transition statenent, only the first two paragraphs
relate to the NCRC. The other paragraphs are
rel ated to dockets outside of this. And there was
no notice for the public that other dockets outside
of the NCRC woul d be consi dered today.

Additionally, to the extent that the parties
would Ii ke to have this statenent, staff would be
anenable to having it included in the record,
however, staff would recommend that it not be
attached to the final order.

CHAI RMVAN GRAHAM  Thank you.

MR, REHW NKEL: M. Chairman, froma factual
standpoint, | need to state this for the record.
The 2017 stipulation, which is a very conprehensive
docunent that governs this conpany for the -- for a
four-year period, is not attached to the order
approving it. And so, sonmeone goes on Lexi sNexis
to search for that stipulation, they can't find it
because Lexi sNexi s does not put incorporated-by-
reference docunents in there.

That is one of the fundanental concerns that
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1 we have and why we wanted this doc- -- this

2 docunment to be attached to this order so
3 generations in the future can see what happened
4 because they can't today. Going -- to knowto go
5 to the Comm ssion website is not necessarily the
6 easiest thing to do when you're doi ng | egal
7 resear ch.
8 So, that's -- |'ve said ny piece. Anything
9 we -- and by the way, PCS Phosphate gave ne his
10 pro- -- their proxy to say they support our
11 statenents today.
12 CHAI RMVAN GRAHAM  Conmi ssi oner Brown.
13 COW SSI ONER BROMN:  Thank you.
14 | have absolutely no problemincluding the
15 stipulated transition statenent attached to the
16 order. | think you're right. | nean, the fact
17 that our prior order does not include the
18 settl enent agreenment is not -- does not provide or
19 further the transparency that we strive for.
20 So, | think that -- and all of the paragraphs
21 actually referenced in the stipulated transition
22 statenent do relate back to nuclear; every single
23 one of them The nucl ear deconm ssi oni ng trust,
24 the CR3 securitization, the independent spent-fue
25 storage, and -- as well as the other CR3 costs.
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So | think, in the spirit of this stipulation,
including it is prudent. So, | would support it.

CHAl RVAN GRAHAM  You' Il support the --

COMWM SSI ONER BROMN: I ncl usion of the
stipulated transition statenent attached to the
or der.

CHAl RVAN GRAHAM  Ckay. Conmm ssi oner Pol nann?

COMM SSI ONER POLMANN: I f | under st ood,

Conmm ssioner Brown, is that to say that -- that the
docunent provided would be attached to the fina
order that relates to Issues 1 through 4, but did
not take up Issue 5; is that --

COMW SSI ONER BROWN:  That's correct.

COMM SSI ONER POLMANN:  Thank you.

If | understand the discussion here, it's true
that the work, to date, concerning this matter is
nmenorialized sufficiently for all needs and
purposes in the 2017 second revised and restated
stipulation and settl enent agreenent; and that, in
fact, Issue 5 doesn't add anything to that, and --
and is unnecessary; and therefore, the -- the staff
recommendation is that we don't need to vote on
| ssue 5.

M5. MAPP: That's correct.

COW SSI ONER POLMANN: That we don't need to
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1 take it up; is that --

2 CHAI RMAN GRAHAM  That is correct.
3 COMM SSI ONER POLMANN:  |I's that correct?
4 So, given that, M. Chairman, if -- is there
5 any ot her --
6 CHAI RMVAN GRAHAM  Yeah, there's nore |lights.
7 COMM SSI ONER POLMANN:  More |1 ghts.
8 CHAI RMVAN GRAHAM  But right now, the notion on
9 the floor is to withdraw I ssue 5.
10 COMWM SSI ONER POLMANN:  Thank you.
11 CHAI RMAN GRAHAM  Commi ssi oner Fay?
12 COMM SSI ONER FAY:  Thank you, M. Chair man.
13 Il -- 1 just want to get a quick clarification
14 fromstaff. So, at the current structure of the
15 stipulation that we have a copy of -- that docunent
16 IS public record, correct?
17 M5. MAPP: The stipulated transition
18 st at enent ?
19 COW SSI ONER FAY:  Yes.
20 M5. MAPP: Yes, this is -- | believe it's been
21 filed in the docket file. And it is available to
22 any nenber of the public to pull out fromthe
23 Conmm ssion's website.
24 And as a point of clarification, | would like
25 to state that the 2017 settlenent agreenent is
Premier Reporting (850) 894-0828 Reported by: Andrea Komaridis
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attached to the order in that docket and it is
avai l abl e on the Conm ssion website. | can't say
how Lexis chooses to conpile their orders, but it
Is attached to that order and avail able as an
entire docunent.

COMWM SSI ONER FAY:  So, if -- if an individua
wanted to see that docunent, they're able to go to
the website and access that docunent, based on the
fact that it -- the ex- -- the docunent, itself, is
attached to the 2017 deci si on.

M5. MAPP: That's correct.

COMM SSI ONER FAY:  Ckay. [|I'mfine.

CHAl RMAN GRAHAM | 've got no nore |ights.

Conmmi ssi oner Brown.

COMM SSI ONER BROMN:  Again, | think there's no
harm no foul in attaching this to the order. |
think it just furthers everything that's in there.
And this is a very conplex settlenent agreenent
t hat was approved by the Conm ssion.

| think having nore information about it, in a
very sinplified formas it relates to nucl ear
costs, which is what this transition statenent
does, woul d be hel pful for the public when they
access it.

As M. Rehw nkel pointed out, it is not easy
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1 to find docunents on our website; although we've

2 strived to make it easy, you have to go through the
3 docket file to access certain things. If we don't
4 attach it to the order, this transm ssion
5 statenent, which was signed by all of the parties,
6 may never be found by the public.
7 So, | think that we should -- in the -- again,
8 in the spirit of making this as transparent for
9 everybody accessing this order, for years to cone,
10 | think we should attach it to our order. Again,
11 no harm no foul.
12 CHAI RMAN GRAHAM  Conmi ssi oner C ark.
13 COMM SSI ONER CLARK:  Well, | guess | want to
14 follow that with -- up with a question. |
15 personally don't have an issue. This seens |ike
16 it's kind of a -- a legal issue in terns of what
17 wor ks, what doesn't work.
18 My only concern was -- one of ny things
19 that -- in ny briefing with staff early on, the
20 concerns of bringing new issues into the docket
21 that were not -- that were not specific to it.
22 And Ms. Mapp, M. Chairman, m ght can address
23 this, but that was ny bigger concern, was the
24 statenents regardi ng i ssues that were not
25 particularly relevant that were being brought up in
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1 I ssue 5 that could, | guess, |eave us open for sone

2 litigation at sone point in tine.
3 CHAl RVAN GRAHAM  Ms. Mapp?
4 M5. MAPP: Yes. First, we would |like to point
5 out that this docunent was signed by Duke, OPC,
6 FI PUG, and PCS Phosphate. And the 2017 agreenent,
7 in addition to these parties, were also signed by
8 SACE and FRF, who did not this sign particular
9 agreenent. And FRF is not a party to the NCRC
10 docket this year, so they were not put on notice
11 that this docunent woul d cone forward.
12 And additionally, while the nunbered
13 par agr aphs do have to deal with the nuclear CR3
14 unit, the topic areas, thenselves, are not eligible
15 for recovery through the NCRC cl ause.
16 The statute for recovery through the NCRC is
17 very proscriptive, and the securitization, the
18 nucl ear deconm ssioning trust, and i ndependent
19 spent-fuel storage installation are not the types
20 of costs contenplated by the statute in this
21 parti cul ar docket.
22 CHAI RMAN GRAHAM  So, by not i ncl udi ng
23 Issue 5, we can still deal wth the NCRC and -- and
24 Duke next year, if we choose to. W don't have to
25 do that today.
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1 M5. MAPP: |If the parties choose to, yes.
2 CHAI RMAN GRAHAM  Conmi ssi oner Brown, agai n.
3 COW SSI ONER BROMN:  Thank you.
4 | just would like to hear fromthe parties on
5 Ms. Mapp's |l egal analysis regarding notice and due-
6 process rights for the other parties to the
7 settl enment.
8 MR, REHW NKEL: Well, first of all, on
9 July 17, M. -- on July 18, at 10:29 a.m,
10 M. Cavros, told general counsel for Duke: SACE
11 has taken no position -- this was after off- --
12 being offered an opportunity to sign on to the
13 docunent -- "SACE has taken no position on the
14 issues in this year's NCRC docket. G ven that, |
15 don't see a need for SACE to be a party to this
16 agreenent. Let nme know if |'m m ssing sonething.
17 "Thanks. Ceorge."
18 | can't state with absolute certainty that the
19 FRF was involved, but | believe, in conversations,
20 we informed themthat we were trying to do this.
21 But beyond that, they chose not to becone a party
22 to this year's docket.
23 And nore fundanental, this stipulation is a
24 stipulated transition statenent. It in no way,
25 shape, or formcan legally -- nor does it portend
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1 to -- nodify the 2017 stipulation. So, it has zero

2 effect on that. That docunment is the one that
3 controls.
4 And it's the Comm ssion's policy, and they
5 voted on, that Duke is out of the docket this year.
6 | don't even think we can bring them back in
7 because that docket is nore governed by statute.
8 They have no nore costs -- well, | guess we --
9 we coul d waste everybody's tine and cone in next
10 year with -- with the true-up of the -- of the
11 under- and over-recovery of -- based on sales, but
12 beyond that, there's no reason to this. And that
13 was the intent of the order, so --
14 COMM SSI ONER BROMWN: |'s there any other -- |
15 nmean, just given our legal's recommendation here --
16 which, | nmean, raises sone issues -- is there any
17 ot her place that you can put this stipulation, |ike
18 any ot her docket file? CGCbviously, you're trying
19 to --
20 MR, REHW NKEL: Well, | -- we'd have the
21 same -- we'd have the sane problemin -- in any
22 ot her case. The next tinme we probably woul d see
23 any CR3-rel ated costs woul d be when the carrying
24 costs -- which would be in this year's fuel -- this
25 year's docket, where the carrying costs associ ated
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with the dry-cast storage --

COW SSI ONER BROWN: R ght .

MR. REHW NKEL: -- or |ISFSI, are being
recovered, or when Duke cones in at a tinme when
they're finally getting no nore DOE noney and say,
this project is final. Here's the bill. W want
to recover it.

We don't know when that wi Il happen. And then
if -- if the nuclear decomm ssioning trust becones
under funded, Duke woul d have an opportunity cone
back and ask to increase -- or to go fromzero to a
positive amobunt of an accrual; the |latest, they've
said, don't support that. So, | don't know when we
woul d see that again, so --

COW SSI ONER BROWN:  Well, | -- 1 mean,
obvi ously, you feel strongly about this transition
statenent being --

MR. REHW NKEL: Yeah.

COMWM SSI ONER BROMN:  -- included in the order.

And do you -- do you agree that there's a

potential due-process issue, though, for the other

parties?
MR. REHW NKEL: | do not because this -- this
docunent doesn't -- doesn't determ ne, in any way,

shape, or formanyone's rights. This is a
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1 statenent of pure fact. And that's all it is.

2 And it -- it doesn't -- it doesn't inpact any
3 of these other dockets. There's no notice in any
4 of these other dockets. It's -- it's purely a
5 statenent of fact. So, no, there cannot be a due-
6 process violation. In any event, any of the
7 parti es have been on notice of this or have wai ved
8 their right to be here.
9 MR MOYLE: | -- 1 would -- | would just echo
10 that. The way the clauses work is, at the
11 begi nni ng of every year, people who want to be in
12 the clause file a notice of intent to retain party
13 st at us.
14 And if a -- soneone doesn't want to be in a
15 cl ause proceeding, then they don't nmake the filing,
16 but | think that's howit's been done for many,
17 many years with respect to, you know, the folks.
18 Peopl e nonitor the dockets. | -- | don't
19 t hi nk anyone woul d be, you know, surprised, you
20 know, by this. | think, you know, the issue,
21 respectfully -- the Issue 5 may not be as inportant
22 as just the idea of attaching a stipul ated
23 statenent by sone parties.
24 So, if you wwthdraw I ssue 5, but then, you
25 know, your comrents or notion is saying just attach
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this -- you know, it's inportant to OPC, it's

I nportant to PCS Phosphate and FI PUG to have it
kind of put -- put the final nenorialization on
what -- on what this was. And it wll be easy to
find for the public. | would -- | would think that
m ght be a solution to -- you know, to nove this
forward

But | don't think -- to your direct question,
| don't think that there's additional |egal
j eopardy or anything. The agreenent is the
agreenent. And this is a stipulation signed by
fewer parties.

MR. BERNIER: And | woul d just agree that
nothing in this agreenent changes the settl enent
agreenent. There -- there shouldn't be any due-
process issues.

But I also want to commend M. Rehw nkel for
his record keeping and having that e-mail from SACE
readi |y handy. Thank you for that.

(Laughter.)

COMM SSI ONER BROMWN: | get why you're trying
todoit. And it -- and it nakes sense to ne. |
just don't like to hear fromour |awer saying
that, oh, we have a problem-- a due-process

problem But it nmakes sense to ne.
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1 CHAI RMAN GRAHAM  You said this is a statenent
2 of facts and circunstances as we know t hem t oday.
3 MR, REHW NKEL: Yes.
4 CHAl RVAN GRAHAM  Ckay. Conm ssioner d ark.
5 COMWM SSI ONER CLARK:  Yeah, M. Chairman, this
6 may be procedural as nuch as anything -- and
7 forgive ne. Dr. Polmann said | couldn't use the
8 new guy card anynore. But in relation to -- let's
9 make an assunption that there's a massive over- --
10 over-recovery due to sales this year. In the NCR
11 cl ause, how woul d that noney be returned if you are
12 prohibiting entry back into the 2019 docket?
13 MR. REHW NKEL: The agreenent provides that
14 any true-up wll occur in the CC -- the capacity
15 cost --
16 COMM SSI ONER CLARK: The capacity --
17 MR. REHW NKEL: -- recovery clause. It's --
18 COWM SSI ONER CLARK:  Ckay.
19 MR, REHW NKEL: It's -- so, it's -- it's
20 airtight. Up or down, they get their surcharge or
21 they get their refund based upon -- and it's a --
22 it's a pretty rote, mnisterial process fromhere
23 on out.
24 COMWM SSI ONER CLARK: M. Chairman, in |ight
25 of -- you know, | was pretty adamant that we need
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1 to dismss this, but I -- I"mcertainly open-m nded

2 enough to say, if it's that inportant, all the
3 parties are in agreenent to it, | can live with it,
4 in this case.
5 CHAI RMAN GRAHAM  Conmi ssi oner Pol mann.
6 COW SSI ONER PCLMANN:  Thank you,
7 M. Chairman.
8 The issue before us is -- the statenent reads:
9 Is there a need for -- for Duke Energy Florida to
10 participate in the 2019 NCRC docket.
11 In all the discussions on this stipul ated
12 transition statenent -- and | guess | don't
13 understand at this point. |If they're
14 participating, how does that relate to this --
15 CHAI RMAN GRAHAM  |'s your question to staff?
16 COW SSI ONER PCLMVANN: St aff.
17 M5. MAPP: The issue as phrased can sinply be
18 answered by "no." And had that been the proposed
19 stipul ati on provided today, staff would have no
20 objection to that.
21 It's the inclusion of the transition
22 statenment. And | believe it -- as the party has
23 stated, it adds nothing new, and it expands the
24 scope of the NCRC to include matters not
25 perm ssi ble by statute through the NCRC
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1 So, as relates to Issue 5, in and of itself,
2 staff believes that can be answered by a sinple
3 "no," wthout need for including the stipulation
4 state- -- stipulated transition statenent. And
5 that can be nerely added to the record for
6 i nformati onal purposes.
7 COW SSI ONER PCLVANN:  Wel |, I think the
8 an- -- the easy action, and the appropriate one, is
9 to approve the notion that's on the table, but | --
10 | just wanted to respond to -- to the parties that
11 t he docunent that you brought forward, this
12 stipulated transition statenent -- you're
13 representing these statenents in here as fact. And
14 | take issue with that, fromthe Conm ssion's
15 per spective, because we don't know them as fact.
16 So, if -- if this is attached to any order
17 that we put forward, it's your docunent, not ours,
18 because we have no opportunity, wthin our
19 procedures, to validate these nunbers.
20 This is a status report, from your
21 perspective. The fact that you all have signed
22 thisis -- it's still your docunent. So, unless
23 this goes through a formal proceeding, this is not
24 our docunment and these are not our nunbers.
25 And | don't need you to respond to that. |I'm
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maki ng a statenent. You nade a statenent. [|'m
maki ng a statenent. This is your statenent of
facts; it is not ours. So, it serves no particular
purpose, for us. And | just want to be clear that
you represent this as facts, and we do not accept
these as facts unless we go through a fornmal
val i dation process.

And with that, M. Chairman, | would like to
call the question.

CHAl RVAN GRAHAM  The question has been
cal | ed.

COW SSI ONER CLARK: M. Chairman, if | may,
I'"'m-- I"'msorry. | would like a re- --
M. Pol mann may not need one, but | would like a --
a response to that. That's a --

CHAI RMAN GRAHAM  The question --

COMM SSI ONER CLARK: That's a valid point
M. Pol mann nmakes and --

CHAl RVAN GRAHAM Wl | - -

COMWM SSI ONER CLARK: | would like --

CHAl RVAN GRAHAM  The question being called is
not debat abl e.

COMM SSI ONER CLARK:  |'m sorry, but that
wasn't a notion, M. Chairman. You have to nmake --

COW SSI ONER POLMANN:  The notion is on the
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1 t abl e.

2 CHAl RVAN GRAHAM  He cal | ed the questi on.
3 COMM SSI ONER CLARK:  There's no second to it.
4 CHAl RMVAN GRAHAM  I'1| second it. | nean, we
5 can vote it up or down, but right now, the notion
6 has been call ed.
7 All in favor of calling the notion say, aye.
8 Aye.
9 COW SSI ONER POLMANN:  Aye.

10 CHAI RMVAN GRAHAM Al | opposed.

11 COW SSI ONER BROMN:  Nay.

12 COW SSI ONER FAY:  Nay.

13 COW SSI ONER CLARK:  Nay.

14 CHAl RMAN GRAHAM  kay. The notion is not

15 cal | ed.

16 Conmmi ssi oner Fay.

17 COMM SSI ONER FAY: | sort of feel like we're
18 just giving Kyesha a big send-off here.

19 (Laughter.)

20 COW SSI ONER FAY: This is, | think, not

21 expect ed, probably.

22 Just so | can get clarification -- and |

23 apologize -- | think this is directed at you,

24 Kyesha, or Mary Anne maybe. Wthin that stipul ated
25 transition statenent, there's the -- the second
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1 paragraph that's -- in that statenent. | think --

2 I guess maybe it could -- |lawers could debate
3 anything. It could be debated that it's not
4 rel evant, but | believe it's relevant to this
5 I ssue, itself, that we have in front of us.
6 s it abnormal for --
7 COMM SSI ONER POLMANN: | tried, boss.
8 CHAl RVAN GRAHAM | understand. | appreciate
9 t hat .
10 COWMW SSI ONER FAY: -- procedurally, to
11 reference a paragraph and then that -- that
12 specific paragraph that is within the scope of what
13 we' re discussing --
14 MR, REHW NKEL: Let --
15 COMM SSI ONER FAY: The entire docunent woul d,
16 then, be attached, based on just strictly a -- an
17 adm ni strative function where, you know, when --
18 when it is published, it's just attached because
19 t hat paragraph is relevant?
20 MR HETRICK: If --
21 COMM SSI ONER FAY: |Is that pretty nornal
22 procedure?
23 MR, HETRICK: Let ne answer by saying, | think
24 this may noot the answer to your question.
25 Paragraph 2 of the transition statenent, the
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1 second part of that deals wth Issue 3 that the

2 Conmmi ssi on has al ready approved. And the first
3 part of that deals with Issue 4 that the Conm ssion
4 has al ready approved. So, Paragraph 2 is already
5 effectively addressed in the first four
6 stipul ations that you' ve under- -- already
7 approved.
8 It's the other paragraphs in here that seemto
9 be outside of the scope of what the statute
10 mandat es that the Conmm ssion consider. And
11 that's -- that's the only concern -- | think the
12 mai n concern of staff.
13 And | would only add that |ssues 1 through 4
14 resol ve this docket. This issue is not necessary
15 at this tinme to resolve this docket. And the
16 parties have plenty of tinme to cone in and -- next
17 year and deci de whether or not they wi sh for Duke
18 to participate in the NCRC
19 COMWM SSI ONER FAY: Sure. | appreciate that.
20 And maybe I can clar- -- clarify ny -- ny
21 question a little bit. So, if it relates to Issues
22 3 or 4, it would seemrelevant with any -- with
23 sone of the itens that are put before us that the
24 docunent that's being referenced -- or is that
25 related to the issue at hand, the -- not just that
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1 par agraph woul d be included in the record; the

2 entire docket would be included, just based -- for

3 access and ease of soneone to look at -- find that

4 paragraph. That would be pretty nornal procedure,

5 corr- --

6 M5. HELTON: Can | say a couple of things?

7 CHAI RMVAN GRAHAM Pl ease.

8 COMM SSI ONER FAY: Pl ease do.

9 M5. HELTON: | appreciate the parties' desire
10 to wap up the issues with respect to CR3. Having
11 lived through sone of that nyself, | think it's
12 wonderful to be able to condense those down to --
13 to three pages, but if | were to going to go do
14 research with respect to matters about -- that
15 dealt with CR3, other than the uprate that went
16 t hrough the cause, | would not be |ooking in the
17 ' 09 docket for that.

18 If there is a problemthat the settlenent is

19 not attached to our -- | think it was the 2017

20 order -- then ny desire would be to fix that; to

21 call Westlaw, to call Lexis and say, why aren't

22 these attached; these are fundanental parts of our

23 order, and | think that they should be there.

24 That's where everyone should be able to go and

25 | ook.
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My concern with attaching this docunent to our
order is the precedent that it sets. And
notw t hstanding the fact that the parties are
saying that this has no force and effect -- that
it's their docunment, it's not the Conm ssion's
docunent -- | think it becones the Conm ssion's
docunment if it were to be attached and issued with
t he order.

So, tone, it seens like, if the real problem
t he fundanmental problemis, based on the discussion
today, that the settlenent, itself, is not attached
to that 2017 order, then | commt to calling Lexis
and to calling Westlaw and not giving up until they
attach that to their -- to our order.

CHAI RMVAN GRAHAM  You still have the fl oor,

M. Fay.

COW SSI ONER FAY: Just for a quick foll ow up,
| mean, | -- | appreciate all that. | guess what
["mjust trying to decipher is we have -- we have a
di scussion right now that there are | egal
inplications to attaching a docunent that may
i npact the fundanental due-process issues that --
that an individual may have. | -- | take that
I ssue extrenely seriously. And it's -- it's very

concerning to ne that that m ght be what we're
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1 doi ng goi ng forward.

2 On the other hand, | -- | steal Conm ssioner

3 Clark's new-guy card and -- and state that

4 docunments are attached to -- to dockets all the

5 time for different issues to allow the substantive

6 information that's -- that's provided.

7 And so, | just want to be clear. | get your

8 position that maybe it's a conveni ence thing and

9 maybe -- maybe his point about LexisNexis is an

10 argunent that you feel strongly about, but |egally,
11 are we creating due-process issues by attaching a
12 docunent ?

13 M5. HELTON: | think Ms. Crawford wanted to --
14 M5. CRAWFORD: Well, and I --

15 COW SSI ONER FAY: And it's --

16 M5. CRAWFORD: -- take your point very well.
17 COMM SSI ONER FAY: It's a really specific

18 questi on.

19 M5. CRAWFORD: We do attach docunents to our
20 orders, but what get attached? It's tariffs that
21 we' ve approved. It's territorial agreenents that
22 have been settled by vote of the Conmm ssion or by
23 stipulation of the parties. It's stipulations.

24 Those are the typical types -- or the rates that

25 have been approved. Those are the types of
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1 attachnents we see standard attached to our orders.

2 And by being attached to the order, it stanps
3 it with the im -- the -- what's the word,
4 I nper-a-tor --
5 MR, HETRICK: | nprinmatur.
6 M5. CRAWFORD: -- inprimatur that this is the
7 word of the Comm ssion. This has the force and
8 effect of the Conm ssion behind it.
9 And | -- | think nmy personal concern about
10 having a position statenent of the parties attached
11 to the order is, even if you say specifically in
12 t he docunent, hey, this is just the parties'
13 statenent, it does carry weight that other
14 docunents in -- in the docket file, or what have
15 you, don't carry.
16 And so, | do have -- | share Kyesha's concerns
17 about whet her there are uni ntended consequences
18 attaching this particular docunent; that it could
19 affect future parties, future dockets, or even
20 future Comm ssion. | don't know that sitting here
21 today, but | do have that concern.
22 COW SSI ONER FAY:  And when you say i npact
23 those -- those specific individuals, you nean from
24 a due- process perspective.
25 M5. CRAWORD: Correct.
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COW SSI ONER FAY: Not froma debate as to if

2 this is right or wong --
3 M5. CRAWFCORD: Correct. Yeah.
4 COW SSI ONER FAY: -- or per substance in
S t here.
6 M5. CRAWFORD:  Yeabh.
7 COMM SSI ONER FAY:  You believe their due-
8 process rights could be violated by --
9 M5. CRAWFORD: You know, it's hard to say, but
10 yes, | -- | would have that concern. If | don't
11 see a conpelling reason to attach this, then |
12 woul d rather err on the side of caution, when there
13 are ot her avenues for people to get infornmation
14 regardi ng the CR3.
15 COMM SSI ONER FAY: That's all | have.
16 CHAl RMAN GRAHAM  We have a notion to w thdraw
17 on the floor, and a second.
18 All in favor say, aye.
19 COW SSI ONER POLMANN:  Aye.
20 Any opposed?
21 COW SSI ONER BROMWN:  Nay.
22 COW SSI ONER CLARK:  Aye.
23 COW SSI ONER FAY: N --
24 CHAI RVAN GRAHAM  Were you opposed?
25 COW SSIONER FAY: I'ma n- -- well, he said
Premier Reporting (850) 894-0828 Reported by: Andrea Komaridis

114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com



36

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

"nay" as "aye" or -- but yes, I'm-- |'m opposed,
correct.
CHAl RMAN GRAHAM  kay. So, the notion fails.
|"mup for entertaining a notion.
Conmmi ssi oner Brown.

COW SSI ONER BROWN: | woul d nobve to answer

Issue 5 with a "no," but also accept the inclusion
of the -- in the final order of the trans- -- the
transition statenent regarding CR3, filed on
July 30th, 2018.

COW SSI ONER CLARK:  Second.

CHAIl RVAN GCRAHAM  It's been noved and second.
Any further discussion on that notion?

Seei ng none, all in favor, say aye.

COW SSI ONER BROMN:  Aye.

COW SSI ONER FAY:  Aye.

COW SSI ONER CLARK:  Aye.

CHAI RMVAN GRAHAM  Any opposed?

COW SSI ONER PCLVANN:  Nay.

CHAl RVAN GRAHAM  Aye.

So it passes. (kay.

All parties have wai ved openi ng statenents and
post-hearing briefs, correct?

The record. Staff.

M5. MAPP: Yes, at this tine. Duke has a
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1 W t ness.

2 MR. BERNIER:. That's correct, but given the
3 resolution of the issues, | think, at this tinme, |
4 woul d nove to enter into the record M. Foster's
5 March 1st and May 1st record -- testinonies as
6 t hough read here today.
7 MR, REHW NKEL: W agr ee.
8 MR. MOYLE: No objection.
9 CHAI RMVAN GRAHAM  So, we'll nove that
10 prefiled testinony --
11 MR. BERNIER.  Yes, sir.
12 CHAl RMAN GRAHAM  -- into the record as though
13 read.
14 (Prefiled direct testinonies entered into the
15 record as though read.)
16
17
18
19
20
21
22
23
24
25
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IN RE: NUCLEAR COST RECOVERY CLAUSE
BY DUKE ENERGY FLORIDA, LLC.
FPSC DOCKET NO. 20180009-El

DIRECT TESTIMONY OF THOMAS G. FOSTER

INTRODUCTION AND QUALIFICATIONS
Q. Please state your name and business address.
A. My name is Thomas G. Foster. My business address is 299 First Avenue North, St.

Petersburg, FL 33701.

Q. By whom are you employed and in what capacity?
I am employed by Duke Energy Florida, LLC, as Director, Rates and Regulatory

Planning.

Q. Have your job responsibilities, educational background and professional
experience remained the same since you last filed testimony before this
Commission on May 1, 2017 in Docket No. 20170009-E1?

A. Yes.

Il. PURPOSE OF TESTIMONY.

Q. What is the purpose of your testimony?

20f7
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The purpose of my testimony is to present for Florida Public Service Commission
(“FPSC” or the “Commission”) review and approval the actual costs associated with
DEF’s CR3 Uprate project activities for the period January 2017 through December
2017. Pursuant to Rule 25-6.0423, F.A.C., DEF is presenting testimony and
exhibits for the Commission’s determination of prudence for actual expenditures and
associated carrying costs. | will also present the CR3 Uprate project 2017
accounting and cost oversight policies and procedures pursuant to the nuclear cost

recovery statute and rule.

Are you sponsoring any exhibits in support of your testimony on the 2017 CR3

Uprate project costs?

Yes. | am sponsoring sections of the following exhibits, which were prepared under

my supervision:

2017 Costs:

e Exhibit No. ___ (TGF-1) contains schedules showing the actual costs associated
with the CR3 Uprate project and consists of: 2017 Summary, 2017 Detail
Schedule and Appendices A through E, which reflect DEF’s retail revenue
requirements for the CR3 Uprate project from January 2017 through December

2017.

The Company relies on the information included in the testimony in the conduct of

its affairs. These exhibits are true and accurate.

Q. What are the 2017 Detail Schedules and the Appendices?

3of7
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A. = Schedule 2017 Summary reflects the actual 2017 year-end revenue requirements

by Cost Category for the period, and final true-up amount for the period.

Schedule 2017 Detail reflects the actual calculations for the true-up of total retail

revenue requirements for the period.

e Appendix A reflects beginning balance explanations and support for the 2017
CR3 Uprate Regulatory Asset amortization amount.

e Appendix B reflects Other Exit/Wind Down expenditure variance explanations
for the period.

e Appendix C provides support for the appropriate rate of return consistent with
the provisions of Rule 25-6.0423, F.A.C.

e Appendix D describes Major Task Categories for expenditures and variance

explanations for the period.

e Appendix E reflects contracts executed in excess of $1.0 million (if any).

What is the source of the data that you will present in your testimony and
exhibits in this proceeding?

The actual data is taken from the books and records of DEF. The books and records
are kept in the regular course of our business in accordance with generally accepted
accounting principles and practices, provisions of the Uniform System of Accounts
as prescribed by the Federal Energy Regulatory Commission (“FERC”), and any

accounting rules and orders established by this Commission.

What is the final true-up amount for the CR3 Uprate project for which DEF is

requesting recovery for the period January 2017 through December 20177?
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DEF is requesting approval of a total over-recovery amount of $188,006 for the
calendar period of January 2017 through December 2017. This amount can be seen
on Line 3 of the 2017 Summary Schedule of Exhibit No. __ (TGF-1). Line 1 of the
2017 Summary Schedule represents the current period exit and wind down costs and
carrying costs on the unrecovered balance including prior period (over)/under

recovery balances, and was calculated in accordance with Rule 25-6.0423, F.A.C..

What is the carrying cost rate used in the 2017 Detail Schedule?

DEF is using the rate specified in Rule 25-6.0423(7)(b), F.A.C. The carrying cost
rate used for this time period in the 2017 Detail Schedule was 6.65 percent. On a
pre-tax basis, the rate is 9.65 percent. This rate is based on DEF’s December 2016
Earnings Surveillance Report. This annual rate was also adjusted to a monthly rate
consistent with the Allowance For Funds Used During Construction (“AFUDC”)
rule, Rule 25-6.0141(3), F.A.C. Support for the components of this rate is shown in

Appendix C of Exhibit No.__ (TGF-1).

COSTS INCURRED IN 2017 FOR THE CR3 UPRATE PROJECT.

What are the total retail costs DEF incurred for the CR3 Uprate during the
period January 2017 through December 20177

The total retail costs for the CR3 Uprate are $10.1million for the calendar year ended
December 2017, as reflected on 2017 Summary Schedule Line 1d in Exhibit

No._ (TGF-1). This amount includes exit/wind-down costs as can be seen on the

2017 Detail schedule on Lines 2e and 16d and carrying costs on the unrecovered

50f 7
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VI.

investment balance shown on Line 5d. These amounts were calculated in

accordance with the provisions of Rule 25-6.0423, F.A.C.

How did actual expenditures for January 2017 through December 2017
compare to DEF’s actual/estimated costs for 201772

Appendix D (Page 2 of 2), Line 4 shows that there were minimal cost variances
between DEF’s actual and actual/estimated 2017 Generation Wind-Down and
Disposition costs. There were no expenditures for Wind-Down activities nor were
there any Sales or Salvage of Assets or Disposition activities in 2017; however, a
refund of a deposit paid in a prior year was returned to DEF in 2017 and a credit is

appropriately reflected in the schedules.

What was the source of the separation factors used in the 2017 Detail Schedule?
The jurisdictional separation factors are consistent with Exhibit 1 of the 2013
Settlement Agreement approved by the Commission in Order No. PSC-2013-0598-
FOF-EI in Docket No. 20130208-EI and Exhibit 1 of the 2017 Settlement
Agreement approved by the Commission in Order No. PSC-2017-0451-AS-EU in

Docket No. 20170183-EIl on November 20, 2017.

OTHER EXIT/WIND-DOWN COSTS INCURRED IN 2017 FOR THE CR3
UPRATE PROJECT.
How did actual Other Exit/Wind-Down expenditures for January 2017 through

December 2017 compare with DEF’s actual/estimated costs for 20177
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Appendix B, Line 4 shows that total Other Exit/Wind-down costs were $29,924.

There were no major variances with respect to these costs.

2017 PROJECT ACCOUNTING AND COST CONTROL OVERSIGHT.
Have the project accounting and cost oversight controls DEF used for the CR3
Uprate project in 2017 substantially changed from the controls used prior to
20177

No, the project accounting and cost oversight controls that DEF utilized to ensure
the proper accounting treatment for the CR3 Uprate project in 2017 have not
substantively changed since 2009. These controls have been reviewed in annual
financial audits by Commission Staff and were found to be reasonable and prudent
by the Commission in Docket Nos. 20090009-E1, 20100009-EI, 20110009-El,

20120009-El1, 20140009-El, 20150009-El, 20160009-E1, and 20170009-EI.

Are the Company’s project accounting and cost oversight controls reasonable
and prudent?

Yes, they are. DEF’s project accounting and cost oversight controls are consistent
with best practices for project cost oversight and accounting controls in the industry

and have been and continue to be vetted by internal and external auditors.

Does this conclude your testimony?

Yes, it does.
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IN RE: NUCLEAR COST RECOVERY CLAUSE
BY DUKE ENERGY FLORIDA, LLC.
FPSC DOCKET NO. 20180009-El
DIRECT TESTIMONY OF THOMAS G. FOSTER
IN SUPPORT OF REVENUE REQUIREMENTS TO BE RECOVERED DURING
THE PERIOD JANUARY-DECEMBER 2019 FOR THE CRYSTAL RIVER 3 EPU
PROJECT

l. INTRODUCTION AND QUALIFICATIONS.
Q. Please state your name and business address.

My name is Thomas G. Foster. My business address is 299 First Avenue

North, St. Petersburg, FL 33701.

Q. By whom are you employed and in what capacity?
| am employed by Duke Energy Florida, LLC, as Director, Rates and

Regulatory Planning.

Q. Have your job responsibilities, educational background and
professional experience remained the same since you last filed
testimony before this Commission on March 1, 2018 in Docket No.

20180009-EI7?

A. Yes.

. PURPOSE OF TESTIMONY.

Q. What is the purpose of your testimony?
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A. The purpose of my testimony is to present, for Florida Public Service

Commission (“FPSC” or the “Commission”) review, DEF’s expected 2018
and 2019 costs associated with the CR3 Uprate project consistent with Rule
25-6.0423(7), F.A.C., in support of setting 2019 rates in the Capacity Cost

Recovery Clause (“CCRC").

Q. Are you sponsoring any exhibits in support of your testimony?

Yes. | am sponsoring sections of the following exhibits, which were
prepared under my supervision:
e Exhibit No. (TGF-2), contains schedules showing the costs
associated with the CR3 Uprate project.
These exhibits are true and accurate to the best of my knowledge and

information.

Q. What are the 2018-2019 Detail Revenue Requirements Schedules and

the Appendices?

e The 2018 Detail Schedule reflects the calculations for the total retail
revenue requirements for the period.

e The 2019 Detail Schedule reflects the calculations for the total retail
revenue requirements for the period.

e The 2019 Estimated Rate Impact Schedule reflects the estimated

Capacity Cost Recovery Factors for 2019.
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e Appendix A reflects beginning balance explanations and support for the
2018 and 2019 Regulatory Asset amortization amount.

e Appendix B reflects Other Wind Down/EXxit Cost variance explanations for
the period.

e Appendix C provides support for the appropriate rate of return consistent
with the provisions of Rule 25-6.0423(7), F.A.C.

e Appendix D describes Major Task Categories for expenditures and
variance explanations for the period.

e Appendix E reflects contracts executed in excess of $1.0 million.

e Appendix F reflects a summary of the 2013-2019 Uprate Amortization

Schedule for the Uncollected Investment Balance.

CARRYING COST RATES AND SEPARATION FACTORS FOR THE CR3
UPRATE PROJECT.

What is the carrying cost rate used in the 2018 and 2019 Revenue
Requirement Detail Schedules?

For 2018, DEF is using the rate specified in Rule 25-6.0423(7)(b), F.A.C.
The carrying cost rate used for this time period is 6.68 percent. On a pre-
tax basis, the rate is 8.25 percent. This rate is based on DEF’'s December
2017 Earnings Surveillance Report. For 2019, the carrying cost rate used
for this time period is 6.43 percent. On a pre-tax basis, the rate is 7.87
percent. This rate is based on DEF’'s December 2017 Earnings
Surveillance Report after removing the specific adjustment to its common

equity balance and rate base working capital balance from the calculation in
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compliance with paragraph 19 of the Settlement Agreement. These annual
rates were also adjusted to a monthly rate consistent with the Allowance
For Funds Used During Construction (“AFUDC”) rule, Rule 25-6.0141(3),
F.A.C. Support for the components of this rate is shown in Appendix C of

Exhibit No._(TGF-2).

What was the source of the separation factors used in the 2018 and
2019 Revenue Requirement Detail Schedules?
The jurisdictional separation factors are consistent with Exhibit 1 of the

2017 Settlement Agreement approved by the Commission in Order No.

PSC-2017-0451-AS-EU in Docket No. 20170183-El on November 20, 2017.

COST RECOVERY FOR THE CRYSTAL RIVER 3 UPRATE PROJECT.
What are you requesting with respect to the CR3 Uprate project?

DEF requests that the Commission approve recovery of the CR3 Uprate
project amounts consistent with 2017 Settlement approved in Order PSC-
2017-0451-AS-EU, Section 366.93(6), Florida Statutes, and Rule 25-
6.0423(7), F.A.C.. In support of this request, DEF has prepared Exhibit
No._(TGF-2), which shows the unrecovered investment and expected
future payments and exit costs through the end of 2019 for purposes of
setting 2019 rates. DEF requests that the Commission approve the
revenue requirements for 2019 to be placed into the CCRC of $43.9 million

as shown on 2019 Summary Schedule Line 8 of Exhibit No._(TGF-2).
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What was the total unrecovered investment in the CR3 Uprate project
as of year-end 20177

The total year-end 2017 unrecovered investment to be amortized is
approximately $86.8 million as shown on lines 3a — 3b beginning balance
amount in the 2018 Detail Schedule of Exhibit No._(TGF-2). This net
amount represents the unrecovered construction costs incurred that have
not been placed in service. This amount does not include prior period
over/under recoveries, prior period amortization, or period costs like wind-

down/exit costs.

How is DEF recovering this investment?

DEF is continuing to recover this balance over the remaining two (2) year
period from 2018-2019 as approved by the Commission in the 2013
Settlement in Order PSC-13-0598-FOF-EI, Docket No. 130208-El, which
allowed DEF to recover the unrecovered balance over the 2013-2019

period.

What are the total estimated period revenue requirements for the CR3
Uprate project for the calendar year ended December 2018?

The total estimated period revenue requirements for the CR3 Uprate
project, excluding amortization, is approximately $5.2 million for the
calendar year ended December 2018, as reflected on the 2018 Detalil
Schedule Line 19 of Exhibit No._(TGF-2). This amount includes

approximately $5.2 million for the carrying costs on the unrecovered
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investment balance shown on Line 5d, and $26,432 of current period wind-
down costs shown on Line 16d. These amounts were calculated in

accordance with the provisions of Rule 25-6.0423, F.A.C.

What is the total estimated over or under recovery for the CR3 Uprate
project for the calendar year ended December 2018?
The total estimated over-recovery is $933,647 as shown in Exhibit

No. (TGF-2), of the 2018 Detail Schedule Line 21.

What are the total estimated revenue requirements, exclusive of the
revenue tax multiplier, for the CR3 Uprate project for the calendar year
ended December 2019?

As can be seen in Exhibit No. (TGF-2), the 2019 Summary Schedule Line
6, the total estimated revenue requirements are approximately $43.8
million. This consists primarily of $43.2 million associated with amortizing
the unrecovered construction cost spend, $1.6 million in period carrying
costs and other exit and wind-down activities, and ($1.0) million of prior
period over-recoveries. These amounts are shown on Lines 1 through 5 of

the 2019 Summary Schedule.

Does the Company anticipate making an NCRC filing in 2019?
No. The 2013 and 2017 Settlement Agreements provide for amortization of
the uncrecovered investment balance of the CR3 EPU through 2019 with

any true-up balance at the end of 2019 being refunded/recovered through
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the CCRC. As such, this is the last year in which the NCRC process will be
used to set rates for the EPU, which will be collected in 2019. DEF will
calculate the over- or under-recovery at the conclusion of 2019 and include

that amount in its 2019 CCRC true-up filing which will be filed in early 2020.

Does this conclude your testimony?

Yes.
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1 MR. BERNFER And then | would also --
2 M5, MAPP:  And --
3 MR, BERNI ER.  Onh.
4 M5. MAPP: Staff has prepared a conprehensive
5 exhibit list, with the list, itself, that's been
6 provided to all parties, Conm ssioners, and court
7 reporter. And the list, itself, is marked as
8 Exhibit 1.
9 At this tinme, staff would |like to nove the
10 conprehensive exhibit list into the record and have
11 all other exhibits marked as shown therein.
12 CHAl RVAN GRAHAM  We wi Il nove the
13 conprehen- -- the conprehensive exhibit list into
14 the record.
15 (Exhibit No. 1 was marked for identification
16 and admtted into the record.)
17 MR. BERNIER  Then, M. Chairman, | woul d nove
18 Exhibits 2 and 3 into the record as well.
19 CHAI RMAN GRAHAM I f there's nobody --
20 conpl aint about Issues [sic] 2 and 3, we'll nove
21 those into the record.
22 MR, MOYLE: No objection.
23 (Exhibit Nos. 2 and 3 were marked for
24 identification and admtted into the record.)
25 CHAl RVAN GRAHAM St aff ?
Premier Reporting (850) 894-0828 Reported by: Andrea Komaridis
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M5. MAPP: Staff is not aware of any other
matters that need to be addressed. As the
Conmm ssi on has nmade a bench decision on all issues,
and post-hearing briefs are waived, the final order
addressing this hearing will be issued follow ng
t he commencenent of this hearing.

CHAl RVAN GRAHAM  Ckay. So, that neans we're
done; is that yes?

M5. MAPP:  Yes.

MR REHWNKEL: M. Chairman, | -- if -- |
would i ke to state -- and apol ogi ze to Ms. Mapp,
if I've msstated the facts about the 2017 order.

| had a | ong conversation with Ms. Helton and
Ms. Stauffer about this nonths ago -- about whet her

orders being attached, stipulations attaching --

being attached to the orders. And | wll -- | wll
doubl e-check and -- and nmake sure. And if |I'm
wong, | wll nmake sure that it's on the record
that I -- that | spoke in error because | don't

like to do that.

And | would like, also, to say that, if | had
known that we were going to have this kind of a
controversy, we -- we would have worked with staff
on this alot earlier. W started speaking to

Duke, | think, in February about doing this. And

Premier Reporting
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it's -- it's ny fault that we didn't reach out to
staff at an earlier point because a lot of tine has
been taken here addressing what | consider a
procedural issue that -- that has be- -- gotten
bi gger than it was intended to do.

And | appreciate your consideration and the
di scussion here today. And we will take this as a
| esson | earned in how we address things in the
future. So, | appreciate it.

CHAl RVAN GRAHAM | agree with you.

MR, REHW NKEL: Thank you.

CHAI RMAN GRAHAM | -- | didn't see the need
to spend the last 40 m nutes beating this mule.

But now that we're done, we're adjourned.
Thank you.

(Wher eupon, proceedi ngs concl uded at 2:18
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