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PROCEEDI NGS

2 CHAl RVAN GRAHAM  Ckay. Let's sw ng back
3 around to Itens 5, 6, and 7.
4 MR SM TH. Good norning, Comm ssioners. Lee
5 Smith with Comm ssion staff.
6 Items 5, 6, and 7 are staff's recomendati ons
7 addressing LP Waterworks, Lake Idlew |d, and Junper
8 Creek's applications for a limted alternative rate
9 i ncrease under Rule 25-30.457. Al three utilities
10 are Class Cutilities. And staff has determ ned
11 that all three neet the eligibility requirenents
12 under this rule.
13 The rule allows an eligible utility to apply
14 for an increase in rates no greater than
15 20 percent. Custonmer neetings were held for each
16 utility, and staff has received no additional
17 cust oner commrents.
18 Representatives of OPC and the utilities are
19 present to address the Commi ssion on all three --
20 on all these itens. Staff is available to answer
21 any questions you may have at this tine.
22 CHAl RVAN GRAHAM  Thank you, staff.
23 oPC?
24 MR. DAVID: Yes, Tad David on behalf of the
25 citizens of the State of Florida, making appearance
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1 for nyself and also for J.R Kelly, Public Counsel.
2 The OPC is not going to object or oppose the
3 requested rate increase in this particul ar docket
4 or the next two, and -- however, we nust note that
5 the rule under which the rate increase is granted
6 doesn't really have an objective cost-based net hod
7 by which to approve the increase or set a specific
8 rate.
9 Wt hout such cost basis, the entitlenent to
10 and the anount of the increases under the rel evant
11 rul e woul d appear to be sonewhat arbitrary or
12 vague.
13 We have had conversations with the -- the
14 general counsel, PSC general counsel, regarding our
15 concerns. And in the com ng weeks, we -- we are
16 planning to work wwth M. Hetrick and his staff,
17 and we antici pate devel opi ng suggestions and -- and
18 possi bl e anendnents to the rule that will address
19 our concerns and any apparent deficiencies.
20 Thank you.
21 CHAI RMAN GRAHAM  Thank you.
22 M. Rendel | ?
23 MR, RENDELL: Good norni ng, Conmm ssioners.
24 Troy Rendell with U S. Water Services here on -- to
25 address Itens 5, 6, and 7. I'Il -- 1"ll divide ny
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1 comments intw. Oneis |I'm-- 1 have sone brief,
2 specific concerns with staff's recommendati on,
3 al though | generally agree with it. And I'd |ike
4 to address O fice of Public Counsel's concerns as
5 wel | .
6 To give you a brief history, | had the
7 privilege of bringing this rule to the Comm ssion
8 back in 2005 when | was on staff at the Conm ssion.
9 And | worked closely with Ofice of Public Counse
10 on the rule. W actually nade sone -- sone
11 provisions in the rule to address sone of O fice of
12 Publ i c Counsel's concerns by addi ng a custoner
13 neeting and -- and certain i- -- other itens.
14 The rul e was adopted to give the Cass Cs a
15 qui cker avenue to get rate relief, recognizing that
16 staff-assisted rate cases take quite a bit of tine,
17 It takes quite a bit of effort on both the staff
18 and the utilities to go through an audit and
19 engi neeri ng.
20 So, there were -- there are provisions in the
21 rule that allow the staff to make -- make their
22 anal ysis based on the utilities' annual reports,
23 t heir books and records.
24 And it's not just a checklist that you
25 automatically get it. The staff could cone and
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1 recommend, you know, 10 percent or 2 percent, or
2 they can recommend denial if it appears that, based
3 on the financial records of the utility, they would
4 over-earn. So, this -- it's -- that's a brief
5 hi story.
6 | ook forward to working with O fice of
7 Public Counsel to better the rule because the itens
8 " m specifically addressing would -- would be -- be
9 open to providing sone additional comments in the
10 rule, itself.
11 My items that | ambringing up is the security
12 itemand the reporting item The -- the rule, as |
13 menti oned before, was adopted in 2005. 1It's only
14 been used twice in 2006 by Pine Crest and
15 Brendanwood. In those two dockets, the Conmm ssion
16 approved increases. They did not al- -- they did
17 not require security or reporting.
18 We have provided security. W were fortunate
19 enough to have sharehol ders that have the financial
20 wherew thal to provide security, but |I'm concerned
21 that other utilities out there, other small
22 Cl ass Cs, may not have -- nmay not be afforded
23 that -- that luxury of having sone type of
24 security. So, | just want to bring that coment.
25 The other is the reporting. The reporting, |
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1 bel i eve, would be a burdens- -- burdensone to the
2 utility. Since the -- the rates would go into
3 effect this year, they' Il be held subject to refund
4 15 nonths after the annual report is filed in the
5 year in which the rules go into effect.
6 So, for instance, if the rules go into effect
7 this, in 2019, we file the annual report in, say,
8 March of 2020, well, then it's held subject to
9 refund for another 15 nonths. So, we're | ooking at
10 over two years of reporting on a nonthly basis.
11 | -- I could work with -- | talked with staff
12 and, you know, we could cone to a conprom se of
13 maybe the total anount of revenue coll ected, but at
14 the end of the day, any refund would be if a u- --
15 if autility earns above its allowed return on
16 equity. So, that anmpbunt would not even be
17 determ ned for another year and a half.
18 So, those are ny coments. | don't want to
19 hol d up the approval of the increase, obviously,
20 but I -- | felt conpelled to make those comrents on
21 the record. Thank you.
22 CHAl RVAN GRAHAM  Thank you, sir.
23 M. Hetrick, did you have any comrent ?
24 MR, HETRICK: Well, we have had di scussions,
25 M. Chair, with OPC about |ooking at this rule. W
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1 don't have any proposals to bring before the
2 Comm ssion. W're always happy to tal k about the
3 rules and -- and the criteria, the eligibility
4 criteria here. So, we'll neet with the -- OPC and
5 the utilities and, if sonmething cones of it, we'll
6 report back to you.
7 CHAl RVAN GRAHAM  Ckay. Thank you.
8 Commi ssi oners, any questions of OPC, the
9 parties, the staff, or nme?
10 COMWM SSI ONER POLMANN:  Yes. Thank you,
11 M. Chairman.
12 Question for staff or counsel: Regarding the
13 rule, in the conmments by M. Rendell, he raised
14 I ssues regarding security and also reporting. Can
15 you el aborate, please, or coment whether issues of
16 security or reporting are addressed at all in the
17 rul e?
18 M5. DZI ECHClI ARZ:  Yes, Conmm ssioner. The
19 i ssue for the security and the reporting is
20 actually in the refund rule, which is
21 Rul e 25-30.360; however, that rule is directly
22 referenced within the limted alternative rate
23 increase rule. | believe it's Subsection 12. So,
24 that's where all of the extra requirenents are
25 com ng from
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1 COMM SSI ONER POLMANN:  Okay. So, does the
2 rule that we're using for this rely upon that?
3 It's a-- it's areference -- so, essentially
4 you' re enpl oying the second rule you nmentioned in
5 order to -- to effectuate what we're doi ng here.
6 M5. DZI ECHCl ARZ: Exactly, yes. The refund
7 rule is helping to facilitate that part of the --
8 the "Larry" -- the late -- the --
9 COW SSI ONER PCLMANN:  Ckay.
10 MS. DZI ECHCI ARZ: The reporting requirenents.
11 COW SSI ONER POLMANN:  So, there's direct
12 authority --
13 M5. DZI ECHCI ARZ:  Yes, Conm ssi oner.
14 COMM SSI ONER POLMANN:  -- you're referencing.
15 MS. DZI ECHCl ARZ:  Yes.
16 COMWM SSI ONER POLMANN:  Okay. Wth regard to
17 the 20 percent -- that's not an automatic, as
18 M. Rendell indicated; that staff could recomrend
19 any particul ar percentage, as | understand it.
20 MS. DZI ECHCI ARZ: That's correct, yes. It's
21 up to 20 percent. So, staff has discretion if they
22 woul d i ke to have a | ower anount.
23 COMM SSI ONER POLMANN:  Okay. And then the --
24 it's clear, just reflecting on that, that the
25 nmonitoring -- again, comng fromthe referenced
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1 rule -- is there a frequency that's identified as
2 nmonthly or is there a discretion in that as well?
3 MS. DZI ECHCI ARZ: There's nonthly frequency
4 within the refund rule.
5 COW SSI ONER PCLMANN:  Ckay. So, that is a
6 rul e-based frequency. Al right. Thank you.
7 MS. DZI ECHCl ARZ:  Yes.
8 CHAI RMAN GRAHAM  Commi ssi oner Fay.
9 COWMWM SSI ONER FAY:  Thank you, M. Chairnan.
10 M. Rendell, are there additional costs to
11 prepare those nonthly reports?
12 MR, RENDELL: For these particular utilities,
13 no, there would not be. It's sonmething | would be
14 doing personally. | just think that, like | said
15 before, it wasn't contenpl at ed.
16 The rul e was supposed to be simlar to the
17 index rule. And there's specific provisions in
18 367.081 that exclude this type of -- or index from
19 the -- the security issue. |It's basically based on
20 a finding of good cause, including inadequate
21 servi ce.
22 So, the rule was supposed to mrror the index
23 rule at the tinme. So, it was really never
24 contenpl ated out of either security or the nonthly
25 reporting.
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting

(850)894-0828 Reported by: Andrea Komaridis



10

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

COMM SSI ONER FAY: Ckay. And | read your
responses to -- to five and six, based on the
custoner information. | won't call them
necessarily conplaints. They were comments from
the custonmers. And | thought, in both of those,
you did a very good job.

And your -- | nmean, your name is on the paper,
your signature is on there that you responded
specifically to those issues related to the -- the
wat er pressure and some of the other things that
had conme up. So, | think -- | think you're doing a
great job.

And | think the -- the purpose of this, from
what | interpret in the rule, is to create
efficiencies of this process to have that increase.
And the alternative would be for you to cone before
the Commi ssion in a nore-formal proceeding to ask
for potentially a higher request than that
20 percent; is that -- is that correct?

MR. RENDELL: That's correct. And one
specific one, in LP -- | don't know which itemthat
is. If Il -- 1 --1if I came in for a staff-assisted
rate case, the increase could be anywhere from
40 percent. So, this is half of the anbunt we

woul d be entitled to under a staff-assisted rate
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1 cases.

2 COW SSI ONER FAY: GOkay. Geat.

3 Wth that, | would nove to -- Conm ssi oner

4 Pol mann, go ahead.

5 CHAI RMAN GRAHAM  Conmi ssi oner Pol mann.

6 COMM SSI ONER POLMANN:  Thank you,

7 M. Chairman.

8 Just a closing conmment. | -- | do appreciate

9 both Public Counsel and -- and the utilities, even
10 t hough there's -- concern has been raised that

11 you're not objecting to the -- to the item noving
12 forward, and al so your effort to discuss the rule
13 nore cooperatively, to review with our Counsel

14 I ssues that you're concerned about in the context
15 of the rule -- cone forward, review that, and enter
16 into some -- sone consideration whether or not

17 revision would -- would be appropriate as the next
18 step rather than comng forward and trying to

19 challenge this itemor the rule. So, | very nuch
20 appreciate your -- your intention there.

21 And Comm ssi oner Fay was about to make the

22 nmotion. |I'lIl -- 1'll nake the notion to -- to

23 approve staff recommendation and --

24 COW SSI ONER FAY: M. Chairman, we'll do

25 five, six, and seven separately? |Is that your --
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1 is that your preference or --

2 CHAl RVAN GRAHAM  We' Il do them all together.

3 COMWM SSI ONER FAY: Do them all together?

4 well, then --

5 COMWM SSI ONER POLMANN:  Then | w il clarify

6 noving ltens 5, 6, and 7, staff recommendati on on

7 | Ssues.

8 COW SSI ONER FAY: |1'Il second that notion.

9 CHAIl RVAN GRAHAM  It's been noved and second,
10 staff recormendations on Itens 5, 6, and 7, on all
11 i ssues. Any further discussion?

12 Seeing none, all in favor, say aye.

13 (Chorus of ayes.)

14 CHAI RMVAN GRAHAM  Any opposed?

15 By your action, you' ve approved that notion.
16 (Agenda item concl uded.)
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