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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 

forth by the Division of Engineering in its audit service request dated January 24, 2019. We 

have applied these procedures to the attached summary exhibit and to several related schedules 

prepared by Gulf Power Company in support of its 2018 filing for the Environmental Cost 

Recovery Clause in Docket No. 20190007-EI. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Gulf Power Company. 
ECRC refers to the Environmental Cost Recovery Clause. 

Capital Investments 

Utility Plant in Service 

Objectives: The objective was to verify all ECRC project-related plant additions, retirements 

and adjustments for the period January 1, 2018, through December 31, 2018. 

Procedure: We reconciled Plant in Service (Line 2) and Accumulated Depreciation (Line 3) to 

the general ledger for each capital project listed on the 2017 Form 42-8A. No exceptions were 

noted. 

Construction Work in Progress 

Objective: The objectives were to verify net investments associated with the following capital 

projects, and to determine whether any project which involved the replacement or retirement of 

an existing plant asset is retired at the installed costs by the Utility in accordance with Rule 25-

6.0142(4)(b), Florida Administration Code (F.A.C.). 

1) Project No. 1.2 Crist 5, 6, & 7 Precipitator Projects, 

2) Project No. 1.4 Low NOx Burners, 

3) Project 1.19 Crist FDEP Agreement for Ozone Attainment 

4) Project No. 1.26 Air Quality Complaince Program. 

Procedures: We reconciled Construction Work in Process Non-Interest Bearing amounts to the 

general ledger for capital projects listed above and six randomly selected projects listed on Form 

42-8A. We selected a sample of capital project additions, and determined whether the additions 

were recorded to the correct project and account. We, also, determined whether items that were 

replaced had a corresponding retirement, which was recorded in accordance with Rule 25-

6.0142(4) (b), F.A.C. No exceptions were noted. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 

period January 1, 2018, through December 31, 2018, and whether the Utility applied the 

Commission approved cost recovery factor to actual KWH sales for the ECRC. 
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Procedures: We reconciled the 2018 filing to the Utility's monthly Environmental Revenue 

Reports. We selected a sample of residential and commercial customers' bills and recalculated 

each to verify the use of the correct tariff rate. This work was performed jointly with the revenue 

portions of the other clause audits of the Utility. This work product is contained in Docket No. 

20190001-EI, Audit Control No. 2019-017-1-1. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to verify that Operation and Maintenance (O&M) expense 

listed on the Utility's Form 42-SA was supported by adequate documentation and that the 

expenses are .appropriately recoverable through the ECRC. 

Procedures: We reconciled the O&M expenses listed on Form 42-SA to the general ledger. We 

selected a sample ofO&M expenses and traced the items to source documentation. We reviewed 

the invoices to ensure the expense was related to the ECRC and charged to the correct accounts. 

No exceptions were noted. 

Depreciation and Amortization 

Objective: The objective was to verify that the most recent Commission approved depreciation 

rates or amortization periods were used in calculating depreciation expense. 

Procedures: We recalculated depreciation expense on a test basis. We traced total year 

depreciation expense for each capital project listed on Form 42-8A to the general ledger detail. 

No exceptions were noted. 

Other Issues 

Emission Allowances 

Objectives: The objectives were to verify the S02, and NOx emission allowance investments, 

inventory, expensed amounts, allowance auction proceeds, and to verify amounts included in 

Working Capital, Form 42-8A. 

Procedures: We traced 2018 consumption for emission allowances, net of gains on sales of 

emission allowances, from the Utility's detailed Allowances Reports to the Total Emissions 

Schedules on Form 42-8A. We reconciled the inventory amounts in the general ledger to the 

working capital calculation on Form 42-8A. No exceptions were noted. 

Plant Scherer 

Objectives: The objectives were to verify the O&M expenses and capital investments for Plant 

Scherer within Air Quality Compliance and Coal Combustion Residuals Programs. 

Procedures: We scheduled the Utility's 25 percent ownership of Plant Scherer's net investments 

from the Air Quality Compliance and Coal Combustion Residuals project schedules. We 

recalculated the allocated portion of these investments recoverable through the ECRC and 

reconciled the net investment amounts to the general ledger. We also reconciled the Utility's 
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share of Plant Scherer's O&M expenses to the general ledger. We recalculated the allocation 

portion of these expenses recoverable through the ECRC and traced a sample of O&M expenses 

to source documents. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 

Form 42-2A was properly calculated. 

Procedures: We traced the December 31, 2017, True-Up Provision to the Commission Order. 

We recalculated the True-Up and Interest Provision amounts as of December 31,2018, using the 

Commission approved beginning balance as of December 31, 2017, the Financial Commercial 

Paper rates, and the 2018 ECRC revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's ECRC Revenues 

and Expenses to determine if there were any material changes or inconsistencies from the prior 

year. 

Procedures: We compared 2018 to 2017 revenues and expenses. The Utility had no significant 

variances. Further follow-up was not required. 
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Audit Findings 

None 
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Exhibit 

Exhibit 1: True-Up 

Schtdult !:\ 

Cal! P01Ttr Co!!!J!m'" 
Em~ Co.t Reco\-eryCha (EClC) 

J211~· !018- Dt<tmbtr !018 
C~ oftbe Cmrem Ptnod Ttue-l:p Am:rum 

Cumnr Ptriod T ru .. rp .-\moUDr 
(inDolhr.) 

EDdof 
AdUll Actml AdUll Acrwl Adml Acrwl AdUll AdUll Actml AdUll kftW AcfUll Pmod 

!:!:! ~ ~ ~ ~ .h!!! l!!! l!!h: ~ ~ ~ ~ ~ ~ 

ECRC R.r.-ames Clet ofR!l"mDt T:rz) 19.347.230 12.525.702 12.904,346 12,024352 16.456.165 19.092,175 20,525,4~ 19,124.715 1~.961 14,n6,710 12,915,065 13,1~ 191,453.797 

True-t:p Pm-mon(Order No. PSC-201~14-FOF-EI) 684.416 684.414 684.414 684.414 684.414 684.414 6St414 684.414 6SH14 68-1.414 68-1.414 68-1.414 8.212.970 

ECRC Rtl-tDun .\pplinb!t to Ptriod (UDn 1• !) 20.031.646 13.210.116 13.588.760 12.708.766 17.140.579 19.n6JS9 21.209.842 19.809.129 19.249.375 15.461.124 13.599.479 13.SSU62 199.666.767 

4 ~ECRCCoz 
:a 0 & M Attn\~ (ScbtdWe SA, I.mt 9) 2,340,39$ 2.S14,o''J 3,320,895 3.357,958 2,327,291 3,446,632 3.920,780 2.935,347 3,003,522 3,S31,51S 3.622,139 2,9"..2,022 37,542,526 

b UpiW hl\~ Project: (SdJtdWe iA. Lme 9) 12.695.882 12.689.162 12.708.589 12.702.810 12.718.484 12.743527 12.469.054 12.436.410 12J26.040 12.4Si.624 12.449.763 12.468.199 1Sl.06SJ46 

c Tobl Jamc&ttioml ECRC Con~ 15.036.281 15.203.185 16.029.484 16.060.768 1s.~s.ns 16.190.159 16.389.834 15.371.757 15529.562 16.289.142 16.071.902 15.390 ,,1 1SS.60S.071 

Ortr.(rDder) Rtcom,- (lmt 3. I.mt -k) 4.995.365 (1.993.070) (2.440.724) (3.352.002) 2.~.~ 3.5S6,430 4,8)).CXIS 4.437.3i2 3,719.813 (828.018) (2.472.423) (l.SOS.S59) 11.058.696 

~~~m-um (Sc.bedale 3A. t.me 10) 17,165 18,452 16,674 12.268 10.257 14,082 20.351 26,892 34,430 38.302 34,689 30.6·H 274.206 

7 Bt~ lhWn Trut-Up & ~ Pl-0\i:Xm 
:a Adu:al Toal fm Tn2-Up Period 2017 14.654.926 18,983,040 16.324,008 13.215.544 9,191.396 10.612.224 13,528.311 17,684.257 21.464.107 24,533.937 23,0S9.S07 19.937.659 14.654.926 

b fml !JUt-Up from 1mml)· 2016. Deceziler 2016 
(Order~. PSC-201S.0014-f0f.EI) (3.262.290) (3,262,290) (3 .262.290) (3.262.290) (3.262.290) (3,26'1..290) (3.262.290) (3.262.290) (3.262.290) (3 .262,290) (3.262.290) (3 .262.290) (3.2~..290) 

8 Tn~t-Lp Collected~(~ Lme 2) (684,416) (684,414) (684.414) (684,414) (684,414) (684,414) (68-1,414) (684,414) (68-1,414) (684,414) (684.414) (684.414) (8.212.970) 

9 ~ 182 (10) (0) 172 
I 

10 EDd ofPmod TOC1l Trut-Lp ~ S + 6 • 7:a • 7b ... 8 .... 9) 15.720.750 13.061.718 9.953.254 5.929.106 7.349.934 10.266.021 iU21.966 18.201.817 21.271.647 19.797517 16.675.368 14512.739 14.512.739 
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